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Ku'ale (lounty Disastcr Managcmcnt I,und
Ilcports and Financial Str tcnr ents
For the t'ear ended June J0lll, 2019

Krvale County Disastcr Management l:'und is established by and dcrivcs its authority and
accountabiliry from Kwale County l)isaster Management Fund Act) on 4'h November 2016.'l'he
Fund is wlrolly owned by the County Governmcnt of Kwale and is domiciled in Kenya.

l. Kta,Y EN'il't'Y tNt,'oltMA'I'toN ANt) l\,tANA(;liMliN't

a) llackgro u nd infornration

Name
Martin Mwaro
Chimvua Kombo
Alcx Onduko
Chari Cakurya
Mohammed Mwaenzi

fhe fund's objective is to

i. Prevention ofdanger or threat ofany disaster

ii. Mitigation or reduction ofrisk ofany disaster or its severity or consequences

iii. Capacity building
iv. Evacuation, rescue and relief
v. Rehabilitationandreconstruction
vi.

l'he Fund's principal activity is anticipation, preparedness, prevention, coordination, mitigation
and management of disaster situations and organisation of relief and recovery from disaster s and

for connected.

h) lloard of Truslees/Fu ntl Atlrninislration ('ontntittcc
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I{ornan Sherah

' Eric Karanja

ISakari Mwakuyu

Mwanajuma Massah

Key Mrnagcnrcnl

Na me
Chimvua Kombo
Chari Gakurya
lluwaida l{assan

Position
County Secretary
Principal Administrative Secretary

I Chiel Officer Finance
i Fund Manager

Kenya Red cross Reprcsentative

National Drought Management Authority
Representative
Kenya Wildlife Service Representative

Kcnya Maritime Authority Representalive

Office of the County Commissioner
Rcpresentative

Position
Principal Administrative Secretary
l'und Manager
Fund Accountant
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Krr alc ( ourrtr I)isasler Ilunagenrrnt I,urrtl
lleports and l,'inancill Statcntonts
lior lhe vear cndcd .lune 30lll , 2019

d) Rcgistercd 0fficcs

P.O.Box4-80403
Kwalc County Headquarters
Olf Kwale Kinango Road
Kwale

c) l.und ('onlacts

Telephone: (254)
E-mail : info@kwale.go.ke
Wcbsite: www.kw .ke

f) !-u nd lJa n kcrs

National Bank
Beach Road
P.O llox 457
Ukunda Branch
Kwale, Kenya

g) lntlcpcnrlcrrt Auditors

Olfice of Auditor Ceneral
Anniversary Towers, University Way
P.O. Box 30084
coP 00100
Nairobi, Kenya

h) Principal [,egal Adviser

The County Legal Officer
Otfice ofthe Covernor
P.O.Box4-80403
Kwale.
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Kwalc ('ountv l)isaster Managcnre n( l,unrl
llcports and F inancial Statcnrcnls
lior the year cntlcd.lune J0lll , 2019

) TIIIT tsoAl{D oF 'l.ltt./srr'r,ES (or any othcr corporate governance botry for rhc Fund)

Na me l)etails of t;ualificalions arrd rrJrcrience

Name: Martin Mwaro Mangi Baya

Date of birrh: 5th January, 1972

Acadenric and Professional qualifi cation:
.tle holds a master's ol Science in lluman
Resource Management lrom JKUAI .

.l]achelor of Arts in Sociology from
Kenyatta University.
.lligher National Diploma in Human
Resource Management from KlM.
Work Experience.

201 3 to-date County secrelary.

Served as a District Officer and Districl
Commissioner for I5 years

Served as an inlormation researcher with
A.C. K +

Rcsponsibility: County Secretary

I

Name : A lex Onduko

Date of birth: 22nd Dccember 1969

Acadcmic and Professional qualification:

Certilled Public Accountant of Kenya.

Ed.ucation: Hc hqlds a Masters of Business
Admtntsrratton (linance); lle holds a Kcnva
advancc ccrlilicale ol education arrd also'a
Kenya certrl tcale of educati.rn
Sen ior Managc_menl cource KSC MombasaStrategtc l.eadership Development
Progra-nrme KSG Nairobi

Work Ex ncric ncc:
2013 to-dirc QhielOfficer l-'inance And

_ [.conom ic plann ing
201 l-201i: Town rreasurer
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Br.
I

.t:

20I0-20tI

2005-2010

1990-2005

l'own council of Kaiiado
I'own treasurer
.Municipal council ot Migori
I OWn treasurer
Municipal council of Busia.
A ccou n tant
County council of Nakuru

Responsibility: Chief Olfi ccr
F inance And Economic planning
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Kwalc ( ountv l)isastcr Managrnrcnt l,.unrl
Ikports arrrl l'inlncial Statenrents
For (hc 1.ear enrlcd.lurre J0lll , 2019

4li , '

Name: Chimvua Kon:bo
I)ate of birth: t 5th March 1965

Academic and P rofessional qualification:
Bachelor Degree in Project planning and
Management

Work experience:
2018 to date-Principal Adrn in istrative
Secretary Kwale County
lq94 201 5 Prulecr lnrplemcntation
Olficer P lan lnternat ional

I 989- 1993-t1igh School 'l'eacher

Responsibility: Principal Admin isrrar ive
Secretary

Name: Chari Gakurya

Date of birth: 25'r' July, l9g2
Academic qualification: MSc in F'inance
and Accounting.

Professional qualification: CpA (K)
Work expericnce:
2013 to date 'l-reasury Accountant Kwale
County

2008 -2012 Accounranl -yaya Car Sales
2007 - Accountant -llill park Hotel Tiwi
Ilesponsibility: Fund manager

Other Board of 'l'rustecs/Fund Atl nr inist ration (irmmittee

o Kenya Red cross l{epresentative
. National Drought Management Aurhority Representativeo Kcnya Wildlile Scrvicc Representative
o Kenya Maritime Authority Represenlative
. Office of the County Commissioner Representative



K\i xlo (lounly I)isastcr llla rragcrrrerrl l,.u rtrl
I{e1xr rt s and Financi:rl Slale rrrrrrts
l'or thc t,ear cnrled .Iune J0lll,20t9

3. MANA(;EMT]N]"rEAM

Narne l)ctails oI tlualilicalions rrrrrl ex I)crlcncc

Name: Chimvua Kombo
Name: Chimvua Kombo
Date of birth: I 5rh March I965
Academic and P rofcssiona I qualification:
Bachelor Dcgrce in Project planning and
Management

Work experience:
2018 to date- Principal Administrative
Secretary Kwale County
1994 - 2015 - Projecr lmplementation
Olficer Plan Internat iona I

1989- 1993-lligh Schoo I 
'leacher

llesponsibility: Principal Adnrinistrative
Secretary

Name: Chari Cakurya
Datc of birth: 25"' July, I9g2
Academic qualification: MSc in Finance antJ
Accounting.

Professional qualification: CpA (K)
Work experience:

20 I 3 to date Trcasury Accountant Kwale
C0unty

2008 - 2012 Accounrant -yaya Car Sales
2007 - Accountanr -llill park l.lotel .liwi

I{es po nsi bility: Fund manager
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Kwale (iounty Disastcr Managcnrent Fund
Il.cports and F-inancial Statcmrnts
For the year cntlerl June J0lll ,20l9

Name: Ruwaida Ilassan Mrvajarnbia
Date of birth: I9'r'June, I989
Academic qualification: [)egree in Finance
and bank ing.

Professiona I qualification: CPA (K)
Work experience :

2015 to date Accountanl Kwale County
2010 2014 Accountant Techbiz t_irnitcd

Rcsponsibility: Fund Accountant

Note: The Fund Administrator u,ill fealure under both lhe 'Board' antl ,Managemenl'

6 | i'r,



Kr!itle ( ()utttY I)istrster \larragcrrrrrrt I..unrl
I{e;xlrls arrrl I;in rr rr cia I Slllcnrents
l,'or the vcar e ndctl .Iu nc 30lll ,20t9

4. BOARD/FUND CTIAIRPERSON,S ITEPORT

The Kwale Clounty Disaster Managenrent Fund was established in 4'h November 2016 with the aim of
responding to unforeseen events which lhrealens damage ro human litb wellare or the environment in linewith the provisions of pFM Acl Sec l2(3). The Fund has 9 boards of trusrees and is guided by
transparency integrity and accountabiliry

K})', t(; t,t(;lt1s

Kshs 2,650.00 relared to bank charges Fy lg/19

The ILnd had an expense of onry Kshs 390,066.00 Fy rg/r9.Kshs 187,4r6.00 was expenditure
incurred on fire incidence vicrims at Mzizinra Sub Location Kiwambare virage in pongwe
ward'Mshiu and Utsamba virages in pongwe ward,Virryundun i virage in Macknnon road ward.

The budgeted amounr for l.y
390,066.00.

l8/19 was Kshs 10,000,000.00, Acrual expenditure was Kshs

l\{ in Mwaro

71, ,



Krvale Countl. l)isaster i\fanagenrent Funcl
llcports an<I Financial Sta tcnrcn rs
l or (he Yca r endcd ,lunc .lorrr,2ol9

5. REPORT OF THE FUND ADMINISTRATOR

The Kwale county Disaster Management Fund was estabrished in 4,h November 20r6 with the aim ofresponding to unforeseen events which threatens danrage lo human life welfare or the environment in Iinewith the provisions of pFM Acr sec I2(3). ,-he F'und has 9 boards of rrustees and is guided bytransparency integrity and accountabirity. The 9 boards oftrustees are:. County Secretary

o PrincipalAdministrativesecretary
. Chief Officer Finance
. Fund Manager

. Kenya Red cross Representative

. National Drought Management Authority Represenrative

. Kenya Wildlife Service Representative

. Kenya Maritime Authority Represenmtive
o OfIice ofthe County Commissioner Representarive

l'he lund had an expense of onry Kshs 390,066.00 Fy rg/r9.Kshs 3g7,4r6.00 was expendilureincurred on fire incidence victims at Mzizima Su b l.ocation Kiwambare vilage in pongwe ward,Mshiu and Utsarnba villages in Pongwe ward, Vinyurrduni village in Macknnon road ward.l'he iterns bought fbr the anbcted persons are kitchcn sets, Jerricans ror storing water, waterbasins, mattresses maize flour, beans, rice rna 
"oot 

;nrf.rii.
Kshs 2,650.00 relared to bank charges lry lg/19.
l'he budgered amount for Fy rg/rg was Kshs r0,000,000.00. Actuar expenditure was Kshs 390,066.00.T'he surplus for Fy l8/19 was Kshs 9,609,gg4.

*t-
Signed:

Chari Cakurya

nl'



Ku'alt' ('ountt l)isasler N{anagrnrcrrl ! unrl
IteJro rts antl I.inlncial Stllrnlents
Iior the r ear e rrdctl .lrrrre -J0lll .l0l9

COITPOI{ATE (;OVI.]ITNAN('E STATIIM T.]NT

The fund strives to ensure lhat there 
.is accountability, transparency and integrity

recognises that it has responsibilities to its stakeholder.

s^
Signed:

Chari Gakurya

(r

el

lhe lirnd
'l'he board has ultimate authority over and oversight of, and regards corporate Governance ascritical element in achicving the lund objectives.'['he appointment of the commirtce members Kenya ned crosses Representative, NationalDrought Management Authority Representative, Kenya wirdlife Service Representative, KenyaMaritime Authority Representative and officc of the 6ounty Commissioner n"pr"r.ntrtir.'rr.,"rr
be done by thc executive rnembers.

A person been entrusted with any troney or materials or otherwise being in custody of, money orgoods.meanr for providing rerief in threatening disasrer or disaster, ,ifup;;;;i"i;r';r;;;;..".
ofsuch money or materiars or any pan or wiru'iry compers any other person to do so, is riabre.nconviclion to a fine not exceeding one MiIion .-t.,iIing, or imprisonment or not more than threeyears or both.

A person who nrakes or circurate a farse ararm or warning as to a disaster or its severity ormagnitude, Ieading to panic ,commits an ofrence and is- riabre on conviction, to tr. nnrexceeding one hundred thousand shiIing or imprisonmenl ofnot more than one year or to both.



Krvale Courrtv l)isas(cr l\,lanage rrre nt ! unrl
lleports and Firra ne ia I Sla tcnt cn ts
I"or the cxr endcd ,lLrne J0rll ,20t9

1 MANA(;IiMEN'I' I)ISCUSSION AND ANAI.YSIS

a) I)avnrtrr ls
'fhe expenditure lor the year amountcd to KShs j90,066

20 t 8-2019
[:xpenditure i90 1)(r(r

L r trcn d iture Analvsis p r1r l)h
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Ku'ale County l)isastcr lllanagcrrrent I,.und
llcpo rts and I.'inanciaI Statrmrnts
l or (ht, I ea r errtlcrl ,l u nc Jor rr, 20l9

It) I{crcnrrc dccreasetl lrrrrrr Ksh I2,008,7{9 to Kshs I0,0(X),050.

c) Statement of compliance and basis of preparation
'fhe financial stalements have been prepared in accordance with Accruar-basis IpSAS ananciarreporting under the accruar basis.of Accounring, rr-pr"r.riu"o by the pSASB. The receivabresand payables are disclosed in rhe Sraremenr ufa".r"r, lrJliiuiriti"..
The financial sraremenrs arc presenred in Kenya Shirings. which is rhe runcr.ionar and reponingcurrency of rhe enrity a, varues arc roundei to the nlaresr r"ry, iliiii"g. 

"'inl'I.'.'Jr"r,,r,
policies adopted have been consislenrty uppri.a io;ii-,;;;;;, presented.

I|i!;a;;|;,Ji"Liliir"ro,, wittr and conform ro rhe form of presentarion prescribed by the

w.-.
Signed:

Chari Gakurya

lr I
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E. REPORT OF THE TRUSTEES

Ih. Il,.i:tl.^._.: bmit.their rcpon rogether with the audited financiar statemenrs for rhe year ended
Junc i0"', 2019 which show the state ofthe Fund affairs.

Principal activities

The principal activities of'the Fund are: anticipation, preparedness, prevention, coordination,
mitigation and management of disasrer situations and oiganisation of relief 

"na 
.""or"ry rro-

disasler s and for connecled.

Krvale (iruntv Disaster Managcment Funrl
Ilcports and F-ina ncia I Stntenlcnts
For the ycar ended .Iunc'J0r'll , 2019

Ilesults

The results ofthe Fund for the year ended June 301h,2019 are set out on page 15.

Trustees

The members ofthe Board ofrrustees who served during the year are shown on pages 3-4.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
179 ofrhe Constitution ofKenya and the public Audit Act 2015.

By Order ol the Board

Chimvua Kombo

Me mber of the Board

'lDatc

l2 ll'rr",'

,€l

l



I
T

T



Krvale County l)isaster Managcnrcnt F.und
Ilcpo rts and Financial Statcnrenrs
For thc yerr endctl .lurrc J0rll ,21119

9. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Managemenl Act, 20r2 requires thal, at the end ofeach
financial year, the Administraror ola Couniy public Fund establiihed by Kv,ale {,nunty Dirorto,
Managemenl Fund Act 2016 preparc financial statemenrs for the Fund in accordanc! with rhe
standards and formats prescribed by the pubric sector Accounting Standards Board.

The Administrator ofthe County Public Fund is responsible for the preparation and presentation ol
the Fund's financial statements, which give a true and fair vierv ofihe state of affairs of the t und
lor and as at the end ofthe financial year ended on June 30'h,2019. This responsibility includes: (i)
mainlaining adequate tlnancial management arrangements and ensuring that these continue to be
efrective throughout the reporring pcriod; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position olthe Funi; (iii) designing,
implementing and maintaining internal controls relevant to thl preparation and laii presentation of
the financial statements, and ensuring that they are free from mate;iar misstatemenrs, whether due
to error.or fraud; (iv) safeguarding the assels of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in ihe circumstan"es.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements. which have been prepared using appropriate accounting poricies supported by
reasonable and prudent judgements and estimates, in conformity with ln-teinational public Sector
Accounting Standards (IPSAS), and in the manner required by the pFM Act,2or2 and Kware
County Disaster Managemen! Funtl Act 2016. 'l-he Ajministrator of the Funj is of the opinion
that the Fund's financial statements give a true and fair view of the state of Fund's ,runrra,ion,
during the financial year ended June 30'h, 20 I 9, and of the Fund's financial position as at that date.
The Administrator further confirm the completeness of the accounting records maintained for the
Fund, which have been relied upon in the preparation of the Fund's financial statements as well as
the adequacy of the systems of internal financial control.

In preparing the financial staternents, the Administrator olthe County public Fund has assessed
the Fund's ability to continue as a going concern and discrosed, as appricabre, matlers rerating ro
the use of going concern basis ol preparation ofthe financial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund will not remain a going cincern for at 1east
the next twelve months from the date ol'this statement.

Approval of the financial statements

Lq1

M-t
Administrator of the County public Fund

I J

The Fund s financial statements were approved by the Board on
signed on its behalf by:

2019 and



T

T

T

T

I
T

I
I



The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence lhave obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conc lusion

Lack of Audit Committee

Kwale County Disaster Management Fund did not have an Audit Committee as at the
time of audit in October, 20 19. This is contrary to Regulation 167(1) of the Public
Finance Management (County Governments) Regulations, 2015 which states that
"each county government entity shall establish an audit committee". The functions of
the audit committee as stated in Regulation 168 of Public Finance Management
Regulations (County Governments), 2015 is to support the accounting officers with
regard to their responsibilities for issues of risk, internal control and governance and
associated assurance. Although the Management has provided evidence of
advertisements for recruitment of Audit Committee Members, it was noted that the
members are for the County Executive and not for the Fund.

Therefore, the Fund is in breach of the Law and the effectiveness of its internal controls
and risk management is not assured.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence lhave obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free

Reporl ollhe Audilor-General on Ku,qle County Disqster Mqnagement Fund lor the year ended 30 June, 2019
3

As required by Section 7(1)(a) of the Public Audit Act, 20'15, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion



from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related sustainability of services and using applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The Board of Trustees is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted rn accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) ot the
Constitution

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes

Repo oflhe Auditor-Aeneral on Kwale CounD'Disqster Management Fundfor the year 
"r4"0 

tOtrr",,O,O
4

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.



and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of lhe
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, lam required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

Report of lhe Auditor-Ceneral on Kwale County Disaster Mqnqgemenl Fundfor the year ended 30 June, 2019
5

As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:



Perform such other procedures as I consider necessary in the circumstances

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

n a ngu
AUDITOR.GENERAL

Na irobi

01 October,2021

Report ofthe Auditor-Generql on Kr+qle Coun+- Disdster Mqnagement Fundrtu'the 1,ear ended 30 June, 2019
6



The accounting policies and explanatory notes to these finanr

fl fl: J# Ili.:fi ll ii: e n t i tv li n a n c i a I state m en ts -; ll .'iff"Til :'i"at4: ,, 

ll;

46^
Adrn inistrator of the Fund
Name: Chari Cakurya

Fu nd A countant

lS l l'rr :: c

evt{ ne ctl t'f o oll nnl ct ltc IIil e rit s:ln c o Its
I)u b Iic contributions and donations I

lr-l liorT tla \ rS lll Ir C tl() n (; o e n t1l i)c_v.
1 r0,000,050 12,008,749

l"ines, penalties and other levies

10,000,050 t2,008,749
ller en uc li'onr rxchlrn ge t ra nsxctions
lnterest income I

( )tlrcr incorne )

'l'otal reven ue 10,000,050 12,008,719

[]und administration expenscs ()

General expenses 't 387,4t6 385,000
Finance costs ll 2,650 4,949'fotal expenses 390,066 389,9,t9
()thcr gains/losses

Gain/loss on d isposal ofassets I
ti fc)tls s/u tle c r h c rtrl) ( od) []c 9,609,98{

Narne: [{uwaida hassan

Knale County Disaster Management Fund
Reports and Financial Statcments
For the year ended June 30.1rr,2019

I I. FINANCIAL STATEMENTS

II.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED
3othJuNE 20I9

l9,FY20l

I

Iixpcnses
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Telephone: +254{2o) l214ooo
E-mail: info@oagkenya.go.ke
website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFIC€ OF THE AUDITOR-GENERAL

E n h a n <' i n g,.1 t' c' o u n t u b i I i t.t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P,O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KWALE COUNTY DISASTER
MANAGEMENT FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kwale County Disaster
Management Fund set out on pages 15 to 46, which comprise of the statement of
financial position as at 30 June, 2019, statement of financial performance, statement
of changes in net assets, statement of cash flows and the statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit
Act, 201 5. I have obtained all the information and explanations which, to the besl of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Kwale County Disaster Management Fund as at 30 June,
2019, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with Kwale County Disaster Management Fund Act, 2016 and the Public
Finance Management Ac/., 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kwale County Disaster Management
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my opinion.

Emphasis of Matter

These financial statements are transitional statements from cash basis accounting
framework to lnternational Public Sector Accounting Standards (Accruals Basis).
Therefore, the audit is cognizant of lnternational Public Sector Accounting Standard
No. 33 (First time adoption of accrual basis) which grants the entity certain exemptions

Report o/ the Auditor-General on Kwale County Disasler Monagement Fund lor the year ended 30 June, 2019

r-
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for fair presentation of the financial statements and its ability to assert compliance with
accrual basis lnternational Public Sector Accounting Standards for a period of at least
three (3) years before full compliance.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Controls and Performance

The statement of comparison of budget and actual amounts for the year ended
30 June, 2019 reflects a budget of Kshs.10,000,000. However, approval of the budget
estimates in line with Regulation 39(2) of the Public Finance Management (County
Governments) Regulations, 2015 which states that, "prior to incurring any expenditure,
accounting officers shall seek the approval of the County Treasury, and if approval is
granted by the County Executive Committee Member, it shall be communicated to the
accounting officers through a notification which shall be copied to the Auditor-General
and the Controller of Budget", was not provided for audit review. Although the
Management aftributed this state of affairs to the nature of the Fund, the basis for
allocation of the funds and the intended use have not been disclosed in these financial
statements.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

lnadequacy of the Enabling Legislation

The Kwale County Disaster Management Fund Act, 2016 does not provide for winding
up procedures of the Fund, contrary to Regulation 198 of Public Finance Management
(County Governments) Regulations, 2015 which requires inclusion of such procedures
in the Funds' enabling legislation.

Consequently, the Kwale County Disaster Management Fund Act, 2016 is inconsistent
with the law.

Report ofthc Auditor-General on Kwqle ('ounq, Disuster ltlonogenent Fund for the year ended 30 June, 2019
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Kx alc C'ounty l)is:lstcr Mlnlgrrncnt I.und
Iicports and I,'irrarrcial Slalcnrcnls
For the lear entlccl .lune 30111 ,2019

A ssct s

Curr€nt asscts

Cash and caslt equ ivalents l0 2t,228,784
on of'long term receivables from exchange

transactions
Current porti il

Prepayments t?
Inventories ti

2r,228,784
Non-cu rrent assets

Propeny, lant and equipment l4
Intangible assets l5

liot. l) I n rL,C c ilb \ nl() \ h il tl c I nI ils II!l tl
'Iirtal assets 21,228,7El

(lu rrcnt lia bilitics
'[ rade and other yables from exchange transactions l6
Prov is io ns t7
Current portion of borrowin 8s lu
Employee benefit obli gations l9
Non-current liabilitics

rlN cn tl IIrC cnl () ee ct) ct) t) t nov 8a 19
Long term portion ol borrowin Ilt
'l'ota I lia bilit ies
Nc( asscts

Revolving Fund

Reserves

Accumulated surplus

2t,228,784

'I otal nrt asscts nn(l liabilities 21,228,784

I I.2. STATEMI,]N'r OF FINANCIAL POSI'IIONAS A.T 30 .IT]NE 20I9

The accounting policies and explanatory notes to these financial statements fbrm
of the financial statements. The entity financial statements were approved on

/201i

ll,6 I8.tt0(

1 1 ,6 18,80(

II,6ttt,80t

I r,6 r8,800

I I ,6 18,800

egral part
20t9

and sicned bv's6
,rno#*n,un,Adrnin istrator ol'thc I.'und

Narne : Chari Gakurya

16 ll'rr .c

Name: Rulvaida hassan
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Kwale County Disaster Management Fund
Reports and Financial Statenrenb
For the year ended June 30rn, 2019

I T.3. STATEMENT OF CHA.!{GES IN n*T ASSETS FOR YEAR ENDED 30 JUNE 2OI9

Balance as at I July 20ll
urplus(deficit) for the periodS

I I .618.800 ll 6 t8.800received during the yearFunds

Rcvaluation gain

Balance as at 30 June 20lt il I n t8

Balance as at I July 2018
I 1.618 800

Surplus/(defi cit) tbr the period
9 609 984 9 609 984received during the yearFunds

Revalualion gain

lsnce as at 30 June 2019Ba
2l 781 2l 78{

The accounting policies and expranatory notes to these financiar shtements form pn iptegrar partof the financial statemenrs. Theentity linanciar sratemenrs were 
"pp.r"J on jJll]zore

and signed by:

Administrator of the F'und
Name: Chari Gakurya

Fund Accountant
Name: Ruwaida hassan

17 | P a g e
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Kwale County Disaster Management Fund
Reports and Financiat Statements
For the year ended June 30nr,2019

Cash flows from ti rctivitiesopera ng
Receipts

tn atibPu conc b liu son and don ons

I'eTrans fromrs the Countv l0 000 050 t2 008 749lnterest received

eceR othfrom gr opts n act tperat ESc
Total Recei pts

l2 719Piyments

Fund administration expenses

Ceneral expenses
3E7 416 385,000Finance cosl

2,650 4 949Total Payments
3

itiesNet hcas fromIIows o activpers ting

ectivitiesaC sh froflows TNm estin

oPurchase f an uprop€rty p t. daneq b lepmen assetsintangi
Proceeds from esal fo ant anp d uropert v p cq pmen

repayProceed S from oan n m ne ISpn pa

Loan disbursements paid out

esting tivitiesNet cash usedflotrs n nv ac
Cash flows from financin activities
Proceeds Iiom revo nvt fu dn rccet pts
Additional borrowin 8s
Repayment of borrowings

ti ctivNet cash flows used n na cn in a ities

Net increase/(decreese) in cesh and cesh equiva lents
9.609 984 ll 6 r 8,E00ashC dan cash u va cnts at UJ Leq Y

r 1,6 r8,800
Cash and cash u atv tslen ta 30eg JUNE 2l 2E,7E4

III
Ir
IIErrIIIIrIIIIIIIIIr

I I.4. STATEMENT OF CASHFLOWS FOR THE YEAR ENDED 30 JUNE 2OI9

18 lPage

KShsKShs I

Notc I f"y20ttn0r9 TFY20nn0is

10.000,050

3t9,949
9,609,9E4 I1,618,E00

Govemment

I1,518,E00



T

I
T

I



(IPSAS 2 allows.an entity to present the cash flow statemenr using the direcl. or indirect method
Dur encourages the direct method. pSASB also recommends the use of direct method ot.cash
flow preparation. The above illustration assumes direct method)

Ku,alc (iounty Disaster Managcment Funtl
RcJrorls antl lrina ncia I Sta(r:ntctrts
For the l,car cntled Junc J0 III .2019

The accounling policies and explanatory notcs to these financial statements lorm a tnofthe financial statements. Ihe cntitv financial statements were approved on
and signed by:

M
Administrator olrhe Fund
Name: Chari Cakurya Name: Ruwaida hassan

gral parl
2019

F und u n tant

I
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Ku:lle ( ountv l)isastcr Manage nrcnt Fund
Ilcports and Financial Statcntents
F or the ear ended.lunc 30 2019

II.6. SUMMARY OI,.' SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis ofprcparation

The Fund's financial statements have been prepared in accordance with and comply withIntemational pubric Secror Accounting Standaids (rpsAs). The financial statem'ents arepresented in Kenya shillings, which is the functional and reporting currency of the Fund. theaccounting policies have been consistently applied to all the years presented.

'['he financial statemenrs have been prepared on the basis of historical cost, unless statedotherwise. The cash now statement is prepared using the direct method. .Ihe 
financial

statements are prepared on accrual basis.

2. Adoption of ncw and revised standards

a) Relevant new standards and amendments to pubrished standards effective for theyear ended 30rll June 20lg

Sta nda rtl Iiffective datc and impact:
IPSAS 39:
Employee Benefits The objective to issue IpSAS 39 was to create convergence to changesin IAS l9 Employee benefits. The IpSASB ,"""d"d to 

"r.ur"convergence of IPSAS 25 to the anrendmenls done to IAS l9.The main
objective is to ensure accurate informarion relating to pension
liabilities arising from rhe defined benefit scheme bV doing away with
the corridor approach.

Applicahlc: l'r,Ianuar1. 2018

lr) New and amended standarrrs and interprctations in issue but not yet effective in the
vear ended 30111 June 2018

c) Early adoption of stantjards

1'he entity did not early - adopt any new or anrended standards in vear 2019

Slandartl llffcctivc datc and im acl:
IPSAS 40: Public
Sector Combinations The standard covers public sector combinalions arising lrom exchange

transaclions in which case they are treated similirly with IFRS
3(applicable to acquisitions only) Business combinations and
combinations arising from non-exchange transactions which are

Applicable: I " January 2019:

covcred urel under Public Sector combinat ions as amal matlons

2l I i'rr L' e
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Krvalc County l)isaster Managcmcnt F-und
I{eporls and t'inancial Sla(enlcnts
I"or (hc r c:rr cntletl .t une 3(1, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fairvalue and recognized on obtaining contror of the assei 1ca.h, goods, services ana propertyy irthe transfer is free from conditions and it is probable that the economic benefits or servicepotential related to the asser will flow to the e;tity and can be measured reliablv_

ii) Revenue from exchange transactions

Inlerest ittc0me

Interest income is accrued using the effective yield method. The effective yield discountsestimated future cash receipts through the expecred rife of the financial u.r"i,o ir,ui urr.,,,net carrying amount. The method appries this yierd to the principal ortrrunding to d.t.r.in.interest income each period.

4. Budget information

The original budger for Fy 2ol9r.2org was approved by the county Assembry on 30n June20l8 Subsequenr revisions or additionar appropriations were made io tt" rpp.or"J budget inaccordance with specific approvals from ihe appropriate authoriries. 
' ttre adoiiionarappropriations are added to rhe original budget by ihe.ntity upon receivingtt" ,".p".tir"approvals in order to conclude the final budgei.

The.entity's budget is prepared on a diflbrent basis to the actual income and expendituredisclosed in the financial statements. The financiar sratements are prepared on accruar basisusing a classification based on the nature of expenses in the statement of financialperformance, whereas the budget is prepared on a cash basis. The amounts in the financialstatements were recasl fronr the accruar basis to the cash basis and recrassified bypresentalion to be on the same basis as the approved budget. A ."*p""."" 
"ilrog., -aactual amounts, prepared on a comparable basii to the approve<i budget, is tr,"n p..r.',rrta inthe statement ofcomparison ofbudget and actual u-nrntil

ln addition to the Basis dilference, a justments to amounts in the financial statements are alsomade for differences in the formats and ctassification schemes adopted for tr,. p.esentaiion orthe financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statemenrof comparison ofbudget and actuar amounts and the actuals as per the statement offinanciarperformance has been presentecl under section 12. I ol'these financial statements.

22 | 1':r ,-r i
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Kwale (bunty Disaster Mlnagenrent !.unr-l
Ileports and l-inancial Slatcments
l;or ahc vcar cndrrl Junc 30, 201 9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and cquipment

rliiorrl{' plant^and. equipmcnr are sralcd al cosl ress accumurared depreciarion andrmparrmenl losses. cost incrudes expenditure rhat is directly artributatrrelo,}..'r"qr"ii"" 
"ill., ]:..., \\4ren significanr parrs ot'proper,y. pl";.;; ;;;rpmenr are required ro be replacedat lntervals. the entity recognizes such parts as individual assets with specific useful livcs anddcpreciates them accordingry. Likewise. *r,"n u ro.;o,. inspection is perrormed, irs cosr rsrecognized in. the carrying amount ol. the plant ,r,t .qripr.,,, ,. , ,"pir..r.r'if ,n"recognition crireria are satisfied. AIr other repair and ,lini.nun"" *.,, 

"'r. 
,.""g;ir.a i,surplus or deficit as incurred. \[trere an asset is acquired-l,i u nnr-"*"hrnge transaction for niror nominal consideration the asset is inirially rn.urrr"J u,'ii. fair value.

Loans and receivabres are non-derivative financial assets with fixed or determinablepayments that are not quoted in an active nrarker. Arter ini,iur n,,"urur..ent, such financiar
lY: :: subsequently measurcd at. anrorrized cosr using the effectivc rnr"r.ri ,.,rrol' r..,lmpalrmenr' Amortized cost is carcurated by taking into icount any discount o, premium onacquisition and lees or costs that are.an rrt"grrr'p*t ri trre effective interest rate. Lossesarising iiom impairmenl are recognized ln tt," iu.ffi. o. a"n.lt.

6. Intangible assets

Intangible assets acquired separalely are initialry recognized at cost. 
.fhe 

cost of intangibleassets acquired in a non-exchange transaction is their Fair varue at the date of the .*Jung".Following initial recognition, iitangible u.r.r. 
"."'"u..ied at cosl r..a 

""y--r..r.rr^,"aamortization and accumulaled impiirment rosses. Iniemarly generated intangibre assers,excluding capitalized deveropment costs, are not capitarized and expenditure is reflected insurplus or deficit in the periocl in which th" e*p.ndiru'r.i, in"rrr.a.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7. Financialinstruments

Financiol assets

Inilial recognilion and meosurement

Financial assets within the scope or IpSAS 29 Financiar Instruments: Recognition andMeasurement are classified as financiar urr.,. u, r"i. 
-r"i"" 

lhrough surprus or deficit, loansand receivables, held-to-maturity investments o. uuuiiuut"_ror_sale financial assets, asappropriate. The Entity determines the crassification or its financiar assets at initialrecognition.

Loons and receivables

23 ll',r ..
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Krvale Countl, l)isaster Managcment [.und
Ilcports and !'inancial Stalcme nrs

Held-to-maturity

Non-derivative financiar assets with fixed or detern.rinabre payments and fixed maturities areclassified as herd ro maturity when rhe E",irv rrm ii"'p"s]tive intention and abiliry to hold irto maturity Alier initial nrcasuremenl, held-to-nraturity investmenls are measured atanrortized cosr using the effective inrerest methoJ,-t"r, i.pri.."nt. Amortized cost iscalculated by taking inlo accounl any discount o. pr..iu. on acquisition and fees or coststhat are an integrar part of the efrective inte..st .atJ. ir,"-lor.", ariring from impairment arerecognized in surplus or deficit.

I mpa irmen t of Ji na n c ial as s e t s

The Entity assesses at each reporting date whether there is objective evidence that a flnancialasset or a entity of financiar assets is impaired. A financiar assel or a entiry of financial assetsis..deemed ro be impaired if, and only if' th-ere is 
"u;""iir" "ria"rce of impairmenr as a resuhol'one or more events that has occurred afler the i;iliar recognition of the asset (an incurred'loss evenl') and that loss event has an impact on ,h. 

"r,i,nu,"d 
furure cash flows of the

*::_r1 ::." or the enrity of financial urrl,. ,tu, 
"un 

i" ."fiuUfy eslimared. Evidence ot.lmpatrment may include the fbllowing indicators:

l,'or the Yca r crrtlcd .l une 3(1, 2019

ST)MMAItY .I- SICNIFI(]AN]' ACCOUN'I'ING P.I,ICIES (CONl'INUED)

) The debtors or an entity ofdebtors are experiencing signilicant financial difficurty
F Default or delinquency in interest or principal payments

! The probability that debtors wi, enter bankuptcy or other financiar reorganization

F observable data indicates a measurabre decrease in estimated future cash flows (e.gchanges in arrears or economic conditions tt" 
""rr"f"r"'*lth defaults)

Financial liabitities

Inilial recognilion and meosurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities ar fairvalue rhrough surprus or deficii or loun, und i"*"*i"g. as appropriate. .r.he 
Entitydetermines the classification of its financiar Ii"uiirrr*liiritial recognition.

All financial liabililies are recognized initially at fair value and, in the case of loans andbonowings, plus directly attribut;ble transaction ;il.
Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured atamortized cost using the erfective intere-st method. c"ir, 
""a 

losses are recognized in surprusor deficit when the riabilities are derecognizea as *eli us through the effective interestmethod amortization process.

Amortized cost is carcurated by taking into account a,y discount or premium on acquisitionand fees or costs that are an integral pult of th. etfective inte.est .ate.

24 | l'r .,e



I
I
I
T



K$'ale Countv Disaster i\,tanagement l.und
l{cpo rts and ['inancial Slal(,mrn(s
l,'or thc vcar rndrtl .l un e 10, 201 9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. I nventories

Inventory is measured at cost upon initiar recognition. To the extenr that inventory wasreceived through non-exchange transactions (for ni cosr or for. ;";l;;i;;,ii" #, or,r"inventory is irs fair value at rhe dare ofacquiiition.

Costs incurued in bringing each product to its present location and conditions are accountedfor, as follows:

F Raw materials: purchase cost using the weighted average cost method

! Finished goods and work in progress: cost ofdirect materials and rabour and a proporlionof manufacturing overheads based on the normar operating capacity, but excludingborrowing costs

After initial recognition, inventory is measured at the lower of cosl and ner realizabre value.However, to the extenl that a crasi. of inventory is distributed or deproyed ,i no .rr-g" o. fo,a nominal charge, that class of inventory is measured al the lower of cost and currenrreplacemenl cost.

Net realizable value is the estimated selring price in the ordinary course ofoperations, less theestimated costs of completion and the estilmated costs necessary to make the sare, exchange,or distribution.

Inventories are recognized as an expense when deployed for utirizarion or consumption in theordinary course ofoperations of ths Entit y.

9, Provisions

Provisions are recognized when the Entiry has a present obligation (regar or constructive) as aresult of a pasr evenr. it is probable tirar an outflow .i;;;rr;;;;;i.Jyi"g 
"""""",r"benefits or service potential will be required to settle the obligation and a reliable estimalecan be made olthe amounr ofthe obligaiion.

where the Entity expects some or alr ofa provision to be reimbursed, for example, under anlnsurance contracl' the reimbursement is recognized as a separate asset only when thereimbursemenl is virtually certain.

The expense. re.lating to any provision is presented in the statement of'financial performance
net of any reimbursement.

Co nl i n ge nt I ia b i t itie s

The. Entity does not recognize a contingent riabirity, but discroses detairs ofany contingenciesin the notes to the financial statements, unress the possibirity of an outflow of resourcesembodying economic benefits or service potential is remote.

25 | l'ir ,re
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Ku alc Countl, l)isaster Managcntcnt Funrl
Ileports and l-inancial Statrmcnls
l'or thc year 0ndcd .l une 30, 201 9

SUMMARY OF' SIGNIFICAN't ACCOUNTING POI,ICI[S (CON'I'INUED)
Contingent assets

'[hc Entity does not rccosnizc a contingenl assct. bur drscroscs detairs of a possibre asserwhose cxistence is continp'ent on the occ-urrence or non-occurrence of one or more uncertainfulure events not wholly" within rhe 
"on,.nt 

oi',i.^rntiry in the notes ro the financialstatements. Contingent assets are assessed continualy t0 ensure that developments areappropriately reflccred in the financiar sratemenrs. ri ii-iu, u""o-.,inrurry 
""iuin itu, u,inflow of economic benefits or service poter.rtiar witi arrse and the asset,s value can bemeasured reriably, the asset and the reratej r.u"nr. u...."ognized in the financial statementsof the period in which the change occurs.

I0. Nature and purpose of reserves

The Entity creates and mainlains reserves in tcnns o[specilic requirements.

I l. Changes in accounting policies and estimates

'l'he Entity recognizes lhe ei-fecls of change-s in accounting policy retrospectivery. The efrects
:i-tnul.*r: in accounring poricy are ap-plied prospectiiely ir retrospecrive apprication isrmpractical.

12. Employee benefits- Retirement benefit plans
-l'he 

Entity provides retireme.t benefits for its emproyees and directors. Defined contributionplans are postemproyment benefit plans undei *i,i"n'"" 
""ri,v 

pays fixed contributions inro aseparate entity (a fund), and wi, have no legar or construciive ourigution io;;'iu.rr.",contributions if the fund does nor hold sufficicit ur.",. ,o puy a, en.rployee benefiti reraringto employee service in rhe current and prior periods. The contiibutioni ,"'rr"J 
"trig",i"n, r",

f::#|ffi:r::.retirement 
benefits are .h";sJ;;"i;ln"o.. in the year in ,,ir,icr, tr,ey

Defined.benefrt plans are post-emproyment benefit prans other than defi ned-contriburionplans The defined bcnefit 
'unds 

aie_acruarir[y ,urr'J'iri-annua[y 
"" f-i,"'pr"i".i.a'r"i,credit method basis. Deficits ide.rified ur. ,;"o;;;;; rhrough lump sum paymenrs orincreased future contributions on proportionar basis to alr participating emproyers. Thecontriburions and lump ,rrn puyrn"ni, riduce thc posremploymenr benefit obligation.

13. Foreign currency transactions

Transaclions in foreign currencies are initially accounted ror at the ruling rate orexchange onthe date of the transacrion. Trade creditors ;. ;;il;;;;.minated in foreign currencv arereporled at rhe sraremenr of financial position reponing a"1" W 
"ppryi"e 

;;-#;;;'rJ* 
",that date Exchange differences arisi.g rrom tn. r.r,t.i,.ni-or creditors, or from the reportingof creditors at rales different fro,:, tiios. 

", 
*r,l.i, ,n.v'*ere initialry recorded during theperiod, are recognized as incorne or expenses in rhe period in which ,r,"', ".i..'"-" 

"""""
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Ku alc ( ountt. I)isastcr N,lanagcnrenl l und
Itcports and Financial Slatcntt nrs
lior the vclr cnd rl ,l une -l(). 2 019('

SUMMARY OF SIGNIFICANT ACCOUNTIN(; POLICIES (CONTINUED)

I4. Borrowing costs

Borrowing costs are capitalizcd against quarifying assets as part of property, planl andequipment. Such borrowing cosrs are capiialized oi,er the period during which the asset isbeing acquired or constructed and borrowings hur. b""n'in.rrred. capitarization ceases whenconstruction of the assel is comprete. Furthe-r borrowing costs are charged to the statemenl offinancial perlbrmance.

15. Related parties

The Entity regards a related party as a person or an entity with the ability to exert conlrolrndividually- or jointly, or to exercise significant influence over the Entity, or vice versa.Mcmbers oi key management are regardeld as related parties and comprise the directors, theCEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivarents comprise cash on hand and cash at bank, short-term deposits oncall.aad highly liquid investmenis wirh an original maturity of rhree monrhs 
", 

[;.,;;i;; r..readily convertible to known amouats. of cash'und ur. rrij""t to insignificant risk of changesin value. Bank account balances incrude amounts herd at national bank ar the end of thefinancial.year' For rhe purposes of these financiar ,ro,.,r*rr, cash and cash equivarents arsoinclude short term cash imprests and advances to authorised public officers and./or institutionsrvhich were not surrendered or accounted for at the end of the financial year.

I 7. Comparative figurcs

There is no comparative figure for the lund since this is thc first year of,operation.

18. Events after the reporting period

There were no materiar adjusting and non- adjusting events after the reporting period.

19. Ultimate and Holding Entity

The^entiry is a county public Fund established by Kwale county Disaster Management FundAct 2016 under the Ministry of Finance and Economic pl".*irg. Its ultimate ;#; ;l;;County Government of Kwale.

20, Currency

The financial statements are presented in Kenya Shillings (KShs).
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suMMARy OF STGNIFTCANT ACCOUN.tTNc poLrcrEs (coNTINUED)
21. Significant judgments and sources of estimation unccrtainty
'fhe preparation of the Entity's fi,anciar statements in conformity with IpsAS requiresmanagement to make judgments, 

:.r.iT.u!", and assumptions that affecr rh. ,;;;; u_orn,.ol revenues, expenses, assets and liabilities, and the disclosure of contingent Iiabilities, at theend. of the reporting period. However, uncertainty about these assumptions and estimatescould result in outcomes that require a materiar 
"airrt.."i to the carrying amount of the asseror liability affected in furure periods.

State all judgements, eslimates and assumptions made: e.g.

Estimates and assumptions - The key assumptions concerning the future and other keysources of estimation uncertainry at the reporting date, that have a-significant ,irt or"uu.ing umaterial adjustmenl to the carrying u-ourt, of*assets and liabilities within the next financialyear' are described berow The Entity based irs assumptions and estimates on pu.r-.,"r.available when the consolidated financial .,u,.,n.n,r'*"r" pr"por"d. Howevei. existingcircumsranccs and assurnprions 
.abour furure a.u.top,n.ni, ;;;;;r;;;;.''.'iurL.,

changes or circumsrances arising beyond the conrrol ofihe Entity. sr.r, 
"n"ung.. 

ur.1.n."t"ain the assumptions when rhey occur. IPSAS L 140.

Useful Iives and residual vatues

The useful lives and residual values of assets are asscssed using the following indicators toinform potential future use and value from disposal:

D The condition orthe asset based on the assessmenl ofexperts emproyed by the Entity
D The narure of the asset, its susceptibiliry and adaptability to changes in technorogy andprocesses

D The nature of the processes in which the asset is deployed

D Availability of lunding to replace rhe asset

D Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the informationavailable. Additional discrosure ofihese estimate, of p-uirion, is included in Note lg.
Provisions are measured at rhe management's best estimale of the expenditure required tosettle the obligation ar rhe reponing dal. and u.. air.*nt.,r ," p...L"i J"rr"'*ir.r. In.'"n""is material.

28 ll'rr ,,,
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Kn'alc ( ountv l)isaslcr l\Ianagerrrcnt l..untl
llcporls and F inancial Statcnlcn(s
l'or the ra r cndcd .lune -10, 201(.)

a) Credit risk

'lhe Fund has exposure to credit risk, which is the risk thal a counterparty will be unable topay amoun(s in full when due. Credit risk arises from cash and cash 
"qriuur"ni., ""a 

J.p"riowith banks, as welr as rrade and other ."."i;J;; and available-for-sale financialinvestments.

Management assesses the credit quarity of each customer, taking into account its financiarposition, past experience and othei facrors. Individu"ilir[ u.r" are set based on inremar orexlernal assessmenl in accordance with limits set by the directors. The amounts presented inthe slatement offinanciar nosition are ,., .i urio*'r"..r-for doubtrul receivables, estimatedby the company's rnanagement bascd on prio, 
"*;;;;;;; and their assessment ol rhe currenteconomic environment.

The carrying amount of financiar assets recorded in the financiar sratements representing theentity's maximum exposure to credit risk without,"i,ng 
""-*, of the value of any co ateralobtained is made up as follows:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund's activities expose ir lo a variely of financrar risks incruding credit and riquiditvrisks and effects of changes.. in.lbreign .r...n.y 
':ii*' 

frra , "r".IIi';; ;;;;;.*prograrnmc focuses o, unoretlicrabiliry of changes in ,rr. rrrrir".r;;;i;#;, rrl'rElur,.nrinimise rhe potentiar adverse eliect or ru"t' ,i-rt , on'ii. p"rrorrrnce by setting acceptabrclevels olrisk rhe F-und does not hedge any risks und tu,,n place poricies to ensure thatcredit is only extended to customers with an cstablished credit history.
'l'he Fu,d's financiar risk management objectives and poricies are detailed below:

I

At 30 June 2019

riIt eC li h cs n)o c x haC tl e r ilciltls lto s

eceivables from non-cxchange
transactions
l{

Ilank balances
'l'0tal

r\l 30 Junc 2018

lioITcce biI cs nt \C C Ira n e lltrans c o sI1u
eceivables liom non-exchange

transactions
IT

Bank balances
'l ota l

Total
atnount

ICShs
KShs

70 I
-'I
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KN ale (-oun(), l)isaste r 1\lanagenrr:nt l.und
ItcJrorts and F in:rncial Stalcnlents
lior (lte vtar cn tlerl .lunc -10, 201 9

suMMAIty oF SIGNTFICAN.T ACCOUN.I.TNG pot,rcrEs (coNTTNUED)

l'hc custon:ers undcr trrc fury perrbrming caregory are paying their debts as rhey continuctrading. The credit risk associaied wirh r['ese .J..iuuuLl is minimal and rhe allowance fbruncollectible amounts that the company tur .""ogni..o in the financial statements isconsidered adequate to cover any potentially irrecoverible amounts.

The board of rrustees sets the Fund's credit poricies and objectives and rays down parameterswithin which the various aspects ofcredir ,iit .unug.rn.ni are operared.

b) Liquidify risk management

Ultimate responsibirity for riquidity risk managemenl rests with the Fund Administrator, whohas built.an appropriare liquidity risk ,"r"e;;;;;-ir;;:work for rhe managemenr of theentity's short' medium and long-term fundin! and Ii;ridiiy managemenr requiremenrs. Thcentity manages liquidity risk through conririuous ,l"ii".irg of forecasts and actual cashflows.

Jh."..t"Pl" below represents cash flows payable by the Fund under non-derivative financialIiabilities by their remaining contractuar maturiiies at the reporting date. The amountsdisclosed in the tabre are rhe contractuar undiscounted cash flows. Barances due within r2months equal their carrying balances, as the impacr oiJir_rnting is nor significant.

At 30 June 2019

Trade payables

Current portion of borrowings

Provis ions

Employee benefi t obligation

'I0(11I

At 30 .lune 2018

Trade payables

Currenl portion of borrowings

Provisions

Employee benefi t obligation

'l'o(a 
I

30 Ir',,,

Less than 1

month
Bctwccn l-

3 months
Over 5

months
Total

KShs KShs KShs KShs
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Ku'ale Count.v- I)isasler Managcment Fund
Ileports and F'inancial St:rte mcnrs
F-or the vear entled J unc.10.2019

sr-lMMARy oF STGNtFICANT ACCOUN,t.TN(; polrcIES (CONTINUED)

c) Markct risk

'l-he board has pu1 in place an internal audit lunction to assist it in assessing the risk faced bythe enlity on an on-going basis, evaluate and tesr ihe le;gn and effectiveness ol its internalaccounting and operational controls.

Market risk is the risk arising from.chTg..s_ in market prices, such as interest rate, equiryprices and foreign exchange rates which *ill utf""r the entity's income or lhe value ol.itsholding of financiar insrruments. The objective orn,,u.t 
"t 

.isk munage-eni irio .l'*g" u"acontro,l market.risk exposures within acceptabre parameters, while optimising the return.

SJml;.::"r.ibility 
for managing market risk r"r,, *itt rhe Audir 

",iJ 
ni.t-'.V"""e;.*,

The Fund's Finance Department is responsible for rhe development of detailed riskmanagemenr poricies (subject. ro.review and approvar by Audit'and niri rra*"g1n,,*,Committee) and for rhe day to day implementatiori if it or. poti.i.r.

There has been no change to.the entity's exposure to market risks or the manner in which itnranages and measures thc risk.

. Foreign currency risk

The entity has transactional r

goods and services ,n"i ;;"'I:";:'1"'XffiH::.,r::l#ff"T,:#'il:"1r:",Nj,:;.iff:.":l
denominated in foreign currencies are paid 

"n"ilo a"y. from the date of the invoice andconversion at the time ofpayment is doni using tt" pr"ulilng exchange rate.

The carrying amount of the entity's roreign currency denominated monetary assets andmonetary liabilities at the end of the reportin! period are as follows:

Ar -10 June 2019

Financial assets (investments, cash
,debtors)

I-iabilities

'l'rade and other payablcs

Borrowrngs

Net foreign currency asset/(liabilit v)

3l li, ,, ._

Othcr
currcncics

KShs
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I(rvale ('ountt, I)isasler Nlanagrnrcnt l..untl
llcJrorls rrnrl l,'ina n cia I Stalcnront\
l'or the r car cntlcrl .l u nr .10, 20 l9

SUMMARY OF SICNIFICANT ACCOUN'IING POLICIES (CONTINUED)
'fhe Fund.manages roreign exchange risk form luture commercial transactions and recognisedassets and liabilities by projecting for expected sarcs proceeds ana mat"ting ttr. ,"^!'*i,r,expected payments.

Foreign currency sensitivity analysis

The following tabre dernonstrates the effect on the Fund,s statement of financiar performanceon applying the sensitivity for a reasonabre possibre change in the exchange ,"i.'oi ,i"'irr*"main transaction currencies, with a other variabres teia-.onstonr. The reverse would arsooccur ilthe Kenya Shilling appreciated with all other variables held consta,t.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financiar condition may be adversery affected as aresult of changes in interest rale levers. The .o-puny;, inr"rest rate risk arises from bankdeposits. This exposes rhe Fund to cash flow intere;l r;te risk. The ir,".* *. rlr.'Jrioru..arises mainly from interest rate movements on the Fund,s deposits.

Management of interesl rate risk

To manage the interesl rate risk, management has endeavoured ro bank wirh institutions thatoffer favourable interest rates.

Scnsitivily analysis

The F'und analyses its interest rate exposure on a dynamic basis by conducting a sensitivityanalysis. 'rhis invorves derermining the impact on profit or loss of defined rate shifts. Thesensilivity analysis for interest rate risk u.ru.". thai all other variables, in particular foreignexchange rates, remain constant. The analysis has been ferformed on the same basis as theprior year.

32 | l' .r ,r,:

2019

I:ttro t0%
I.]SD t0%
201lJ

[:uro t0%
Lisl) l,00

-

Change in
currency rate

Effcct on surplus/
dcficit

KShs I(Shs KShs

llfle'el on

eq uit1.
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Krvtlc County Disasler Manageme nl F und
Repor(s and Financial St a lcnr clr I s
!-or the ycar endcd.Iune -10,2019

SUMMARY OF SICNIFICANI. ACCOUN.I,ING POLICIES (CONlINUED)
Using the end of the year figures,^trre sensitivity anarysis indicates the inrpact on thestatement of comprehensive income if current floating intcresr rates increase/decrease bv onepercentage point as a decrease/increase of KShs (2017: KShs l. a .r," 1"".""r"2a##. 

"r5% would result in a decrease/increase in profit u"i'o." tu" orrshs (20r7 - KShs)

d) Capital risk managcmcnt

The objective of the Fund's capitar risk marlagement is to safeguard the Fund,s ability tocontinue as a going concern. The entity.upitul .t.r.trr" .o.p.i.", of the fo owing funds

Revaluation reserve

Revolving lund

Accuntulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Nel deb/(excess cash and cash equivalents)

Gearing

33 1)'rr1.,

2019 2018

KShs KShs



Ku alc (lounty Disaste r Managcrncnt I..und
l{cpo rls and Financial Slatcntents
F-or thc ear ended Junc -1{) 2019

I I.7. NOTES TO TIIE I?INANCIAL S'I.ATEMENTS

l. Public contributions and donations

2. Transfers from County (jovcrnmcnt

3. Finos, pcnalties and other lcvics

8/201 8

I)onation from developntent partners

C--ontributions lrom the public
'l otal

'l'ransf'ers lionr County Govt. 0perations 10,000.050 r2,008 149
Payments by County on behall'ol'the enti 1V

'I olal I0,000,050 12,008,7,t9

Late payment penalties

Ifincs

'l otaI

Interest income from loans(mortgage
or car loans

'l otirI inlcrrst in eonre

34 ll'r..
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I9 I.'Y2OI 7 /2018

r^Y2018/2019. FY20t7t20t8

FY20l8/20

l
l)cscription

Description

{. I ntrres( incomc

KSIi,S KSt.

KShs KS hs

Description FY20l8/2019 l-)'2017i2018



Ku'ale County l)isaster Nf anagcmenl l.untl
l{cports and }'inancial Sl:rtcnrents
l,'or Ihc year cndcd.lunc 30,20t9

NO'I'ES TO TI{E FINANCIAL S'I'A1'F]MENTS (CONTINUED)

5. Other income

6. I'und administration cx pensrs

6. ll Stafl'cos(s

lnsurance recovclies

lrrcome lront salc o1'tender docunrenls

Miscellaneous income

'l'otal othe r inro mc

Staff cosrs (Note 6.8)

[-oan processing cosls

Professional services costs

'l'otnI

Salaries and wages

Staff gratuity

Stalf training expenses

Social security contribution

( )thcr stal I- costs
'l otitI

-j5 | l'rr re

Dcscription t-Y2018n019 l-\'2017/201 ,t

KShs KShs

Description lr\'20 l8/2019 Ii\'20i 7/20I 8

KShs KShs

I)escription FY20t8/2019 t,\,2017/20il1

KS hs l(Shs
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Krvalc County l)isastcr l\{anagcmcnt l.und
I{cports and Financial Slate mcnts
l-or the I'ear ended Ju ne -10, 2019

NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUED)

7. ( i cncra I crl)enses

8. [-inance costs

9. (iain on disposal ol asscts

Consumables

IISESI: lcctrici ty and water ex
Fuel and oil costs

lnsurance cosls

l)oslage

Printing and station
Ilcntal costs

Security costs

Telecommunicalion

Hospiralir )'
Depreciation and amorlization costs
Other expenses 387,4t6 3 85.000'l'o 

t lr l
.187,,t t 6 J85.000

Ilank charges 2.650 4,949
lnterest on loans frorn banks
'lir ta I 2,650 {,9.19

Property, plant and cquipnrcnr

Intangible assets

'l-olal

36 ll,r r.,

l-Y2018/20r e

Dcscription I.Y20l 8
I

lr\'20 t 7/201 8

KShs

I

FY20t 8/2019

KShs KShs
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Krvalc (iounty l)isastcr Managcnrcnt [-und
lleports and Financial Statemcnts
l'o r r cndcd June -30,2019

NO't'ES TO TrIE FTNANCTAL S'IATEMENI.S (CON.I.tNUED)

10. Cash and cash equivalents

Detailed analysis o[the cash and cash equivalents are as lollows:

l ixcrl de rls account
On - call de rts
('!rrrcnl acc()U l 21,228.783
( )l hcrs
'I olaI casl arrtl e:rsh u iva len ts 2t,228,783 I I,618,800

l ired rlt atcounla

Comrlercial bankKen
Ut Ila rr c(c

Sul)- tot:rl

On - call dcIr ts
Kcrr Corn nrerc ial barrk

UI llank - elc
SulF lotal

( lrr-rcttt itcco u lt (c
NA'I IoNAI, I]N NK ?t 783 6l 8,800
Ilank t]
Sul)- tottl 2l 783 ll I

()thc(l s

Cash ir transit
Cash in hand
M l)esa
Sul)- l ol;r l
(iranrl tota I 2l Tltl ll I

37 1i,, r,

Description l-\'2018/2019 w2017t2018

KShs KShs

r r,6 I 8,800

FY2018/2019 FY2017/2018
Financial institution Account numbcr KShs 'KShs

I
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Krvalc County l)isasler Managcmcnt F-und
Reports and Financial Statomcnts
!'or the r e nde tl .l unc 30 2019

NO'TES TO TIIE I-INANCIAI- S'TATEMEN'I'S (CONTINUED)

I l. Receivables from exchange transactions

12. l) rcpal,rncnls

13. lnvcntories

Currr:n( Ilereiv lbles
In tcrest vilrecel t)

Current loan ts due
Other ex debtors

nt allowanceLess: i
0t' ('utal trrcn r(jc e lva lr es

oN -CII lt rre tII (]cr TI lr:l cs
Lon term loan il mcnts due,f

o ta o cu rtt' tn reccl ll h:sb
froolx1' IE c civa lr lcs e\tIr ch II:l trat sn it ct io n

Prepaid rent

Prepaid insurance

Prepaid electricity costs

TotaI

Consumable stores

Spare parts and meters

Catering

'f otal i
rea Iiza

nventories at the lotyer of cost and nca
ble value

38 1i,,,

yea

Description

Description

t-Y201 8/20 t g

Description
FY2O t8/2019 FY2OI 7n018

F\',201 7/201 8

KShs KShs

I.\'20 I 7/2 0l 8I.'\'201 8/20 r e

KShs I(Shs

KShs KShs
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Kwale County Disastcr Management Fund
Re ports and Financial Statem€nts
For thc vear ended June -10 ,2019

NOTES TO TI{E FINANCIAL STATEMENTS (CONTINUED)

14. Property, plant and equipment

At 30' ,Iune 2017
At l'(.lul 2017

I
Land and
Buildings

Motor vehicles Furniture and fittings Conrputcrs aid
officc e quipment'

Cost KShs KShs KShs KShs
At l ",Iul 201 (r

Dis osals
Transfers/ad usInrents

At 30' Junc 2017
At I ".Iu I\' 201 7

Additions
Dis osa ls

At -10' .Iunc 2018
De rcciatio n and im :ltrnlcnt
At I "Jul 201 6
Depreciation
Impairment

Depreciation
Dis SAIS

Im rrntent
Transfer/ad.justment
at 30'h June 2018
Net book va Iucs
At 30'h June 201 7

At -101 .lune 2018

Total

KShs

Additions I

Transfer/adiustments
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Krvalc County l)isaster Managcmen( l.und
Itepo rts and !-inancial Statcmrnts
l'or the t car ended .l une 30, 2() l9
NOTES'to't'lIE !'tNANCIAt, S,IA.UtilltiN.t-s (C()N.IINUI,I))

15. Intangible a ss cts-so ftrya rc

I6. Tradc and othcr payablcs from exchangc transnclions

( osl

.\l lrrgirr n irr of thc tit r
Additions

.\t e nd ol the )'ea r
rtnrortization and inr irnrcn t
At lr of the ),ra rnntn
Amorlization
At end of thc tit r
Impairmcnt Ioss

.\t rntl ol tlre ] car
NI}\I

Trade payables

llc lundable depos r ts

Accrued ex SES

Other payables

it blcs
'l otilI tra(le anrl other l)lr

40 I l':r ,, .'

Description rY2018/2019 :. I.Y20t7/2018

KShs KShs

Description
7/2018I,'\',20 I

,, 
KShS
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Kr':rlr ( ountv I)isasler. l\lInagenrcnt l.unrl
Iteports and [-inl nc ia I Stnlernr:nts
For the year endcd Junc -10, 201 9

N()'IES TO'trIu I. TNANCIAT, STATFTM I'N.I-S (CONl.rNUEt))

17. Provisions

I tl. Ilorrowings

Balance at the beginning of the year

Additional Provisions

Provision utilised

Change due to discount and time value for
money
'franslbrs lrom non -current provisions

'l-nlal provisio ns

Ila la nce at b IN III 0f I h(' criod
External borrowi during the year
Domestic borrowin gs durin thc

payments of external borowings during the periodIlc

domestios borrowings during the perioci

IJulancc at rnd ol the riotl

Repayments of

,ll I !' L , ;ll

l-eavc.

KShs KShs : K^Shs KShs
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Kl alc County l)isastcr 1\{anage me nt ['und
Ilepurts and Financial Stalcnrcnls

NO'I'ES TO THE FINANCIAI, STATEMEN,TS (CONTTNUED)

The table below shows the classilication ofborrowings into cxternal and domestic borrowings:

The table below shows the classificarion of borrowings long-rerm and current borrowings

I,l rtcrna I lJorrou.in
Dollar denominated loan from organization'

1cS T t) I)ound cno(l lI]arlt edll () lioall II r0 /:.tl onganr
Euro denominated loan from o ization'
Domestic Borro* in

a Shilling loan f'rorn KCBKcn

Kenya Shilling loan from Barcla ys Bank
Kenya Shill loan from Consolidated BanI
Borrowings from other overnment institutions
'l'otal balancc at cnd ol'the CiI T

Short term borrowings(cunenl porlion)

Long term borrowings
'f 0tal

42 I i'l ', r:

For the year endcd June 30,2019

; I'Y20 l8/2019

KShs
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Kllale ('ount.t,Disasler Managcrne nt l,'und
lltports antl !'ina n cia I St:rtenrcnls
! or thc r c:rr rndetl .lunc 30, 2019

NOTES'rO'r'HE FTNANCTAT. STATEMEN.TS (CONTTNUED)

19. Employe e bencfit obligations

20. Cash grnerated from opcralions

The County Government;
The Parent County Governmenl Ministry;
Key management;

21, Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those paflies who have ability to exercise
control or exercise significant influence over its operating and financial decisilns. Retated
parties 

_ 
include management personnel, their associates ind crose family members. The

fund/scheme is relaled to the following enrirics:

a)

b)
c)

KShs KShs KShs KShs
Current benefi I obli gation

Non-current benefi t obligation

'l otal enrplovtc benclils ohlig:rIiorr

Surplus lbr the ycar bclirre t:rx

Adj ustcd for:

Depreciation

Gains/losses on disposal of assets

Interest income

F inance cost

Working ( apital adj ust nrc n ts

Increase in inventory

Increase in receivables

Increase in payables

Net cash florv fronr opcrating ac(ivities

.13 lr':

Description Defined
bcncfit cmployment

plan medical
benefits

C)ther
l'ror isiorrs

Total

FY20l8/201g Fy20t7 t20t8

. KShs
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Krr:rle ( ourrlr l)isaslcr Nlanagcrncnt l, untl
llepo r(s antl l,inancial StirIcntents
Ior thc year cndcd.Junt -10 ,2019
d) Board of Trustees; etc.

b) Rclated partv t ransxclitlns

Transfers lrom related parties'

l-ransfers to relaled parties

c) Key managl]mcnt remuncration

d) I)ue fronr related partics

c) l)uc to relatcd parties

KShs

Board of Trustees

Key Management Compensation

'l.o(al

Due from parenl Ministry

Due from Counly Government

'l otal

Due to parent Ministry

Due lo County Government

Due to Key management personnel

'['otal

44 ll)a rtc
I

FY},Ot1t2018

K Shs

FY20t8/20r9

KShs



Krvale County l)isaster Managerncnl Fund
Rcports nnd l'inancial Stateme nts
l,or thr rerrr rnrlctl .lunt,J0 ,2019

N O'M S'1. O l' I I ll l- I n* A N (l I A l. S'I'A1- ll M E N TS (C ONT I N t I I.t I) )

22. Contingcnt assels and contingcnt liabilities

r KShs
Court case against the [iund

Bank guarantecs

'l otal

Contingent liabilities t7n0r8FY20l8/2019

KShs

45 I l'rr rr t
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Krvale Count-v Disaster Management Fund
Rcports and Financial Statements
For the vcar ended Junc 30 ,2019

2.1. PROCRESS ON FOLLOW UP OI.'AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments lhat were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final extemal audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
of each issue;

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.

Point pcrson to St:r t us: Timcfranrc:Refcrence No, on
tbc extcrnal audit
Report

Issue / Observations
from Auditor

Managrment
Ecommcnls Focal

resolve the issue
(Name ond
designalion)

you
lo be
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