
I REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Lnht utt' i rt g A cc' r t t tn I u b i I i l.t'

RBPORT

OF

:r lclaes

f l,qnio

f.k-

THE AUDITOR-GENERAL

ON

A COUNTY EMERGBNCY FUND

FORTHE YEARENDED
30 JUNF,,2022

P.qPEHS L-AI

i$
t

Mqi',.bL.{,'{



I

I I )

o

ill



I *

-Ye exrag_

Prepared in

IDITO

REGI RY

2I MAR 2023

E CE ty ED

TURKANA COUNTY EMERGENCY FUND

AL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIALYEAR ENDED

JUNE 30,2022

with the Accrual Basis of Accounting Method under the International Public
Sector Accounting Standards (IPSAS)

!
I

I
.fir t

tstrA c



lt



6. Statement of

7. Corporate

Turkana County Emergency Fund
Annual Financial Statements for the ended June 30,2022

Table of

l. Key Entity

2. The Board

and Management

Trustees (or any other governing body for the Fund)

3. Management eam

4. Fund Report

5. Report of Fund Administrator

Against the County Fund's Predetermined Objectives

Statement

Discussion and Analysis

and Sustainability Reporting

Trustees

Management's Responsibilities

Independent Auditor

Financial Performance For The Year Ended 30th June 2022

Financial Position As At 30 }une 2022

Changes in Net Assets for the year ended 306 lune2022

Cash Flows For The Year Ended 30 June 2022

Comparison Of Budget And Actual Amounts For The Period

lll

vi

viii

ix

x

xi

xii

xiii

xiv

xv

xvi

xvii

8.

9.

10.

lt.
t2.

13.

14.

15.

16.

17.

18.

19.

Report of

Statement

Report of

Statement

Statement

Statement

Statement

Notes to

Progress

1

2

4

5

7

8Financial Statements

Follow Up Of Prior Year Auditor's Recommendations 37

ll





was

Turkana County Emergency Fund
and Financial Statements for the year ended June 30, 2022Annual

44.42 oh of the

l. Kcy Entity and Management

a) Background

Turkana County Fund is established by and derives its authority and accountability

from Turkana Emergency Fund Act, 2016. The Fund is wholly owned by the County

Government of and is domiciled in Kenya.

The fund's obj is to enable payments to bc made in respect of a county when an urgent and

unforeseen need expenditure arises for which there is no specific legislative authority.

The budgetary for the fund for the year was KShsl00, 000,000 and the entire amount

and received into the Fund's operational account with the Commercial Bank on

10.11.2021, and Brought Forward from the previous year of KShs 157, 806,896 totalling

to KShs 257, 896 which then formed part of the total revenue for the year 2021-2022.

Comparatively

year.

During the year

fund had an operational budget of KShs 236,000,000 the previous financial

review, the Fund absorbed cumulatively KShs 1141530,141 representing

on General expenses for the period ended 30ft June, 2022 as compared to

KShs 39,02 incurred in the year ended 30th June, 2021

vity/mission/ mandate/purpose of the Fund is to enable Payments to be made in

respect ofa

no specific

when an urgent and unforeseen need for expenditure arises for which therc is

authority.

b) Principal

The principal mandate/purpose of the Fund is to enable payments to be made in

respect of a when an urgent and unforeseen need for expenditure arises for which there is

no specific authority.

lll
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c) Board of

d) Key

Turkana County Emergency Fund
and Financial Statements for the year ended Jane 30,2022

Administration Committce

County Executive Committee Member -
Finance and Economic PlanningI .*fpr,", Nawoi Long'orMs. J,

2 Mr. Abr*ram Losinyen Ekai Chief Officer - Finance

4 CPA Mi(hael Ekadeli Secretary

CPA Eminanuel Lochor Membcr5

Member7 Ms. Selirfa Lokope

9 CPA Ed*in Omindo Member

10 Ms. Joyle Asibitar Accountant - Fund

I
Ms. Jenr ripherNawoi Long'or County Executive Committee Member -

Finance and Economic Planning

2 Mr. Abr rham Losinyen Ekai Chief Officer -Finance

Ms. Joyr :e Asibitar Accountant -FundJ

lv
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Kenya

h)
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e) Rcgistered

P.O. Box l1-
County Treasury
Nawoitorong
Lodwar, Kenya.

f) Fund

Telephone:(254)
E-mail:
Website:

g) Fund

Lodwar Branch.

Auditor General
Office of the
Anniversary

com

Bank Ltd

Auditors

General
University Way

P.O. Box 30084
GPO 00100
Nairobi, Kenya

i) Principal Adviser

County
P.O. Box I l-3
Lodwar, Kenya.
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2. Thc Board Trustees (or any other governing body for the Fund)

Nawoi

She is the current County executive committee member for
Trade, Gender and Youth Affairs. Jennipher holds a

Bachelors' degree in Commerce (Finance major) from
Kenyatta University and a Master of Science degree in Energy
Studies with Specialization in Energy Finance from
University of Dundee, Scotland, United Kingdom. She is an

enrolled Certified Public Accountant (CPA) student with
Kenya Accountants and Secretaries National Examination
Board (I(ASNEB) Section 4. She possesses over thirteen (13)
years' work experience in Public, corporate and Non-
Govemmental Organizations in areas Public Sector
Management, Policy formulation, Accounting and F-inancial

Management and experience in streamlining robust tools,
strategies, and financial systems in humanitarian emergency
responses.

osinyen Ekai-
:er Finance - Fund
rtor/\,Ianager

Holds a master of International Development Policy
Degree from the Dukes University and Bachelor of
Commerce Business Administration and Management
and Degree from Daystar University.

He has cumulatively l6 years' experience in senior
management position with various institutions.

2. Abraham
Chief

Edwin Omindo He a member of the audit committee. He is a certified
Public Accountant and Public Secretaries of Kenya,
Associate member of Kenya Institute of Management.

He has over 20 years of experience both in NGOs and
public sectors.

vl

Nfme Details of qualifications and experience

I

l. Mrs.
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t Ekadeli-
Audit,

He has over 20 years of work experience in both private
and public sectors. He holds Bachelor's Degree in
cotrrmerce , finance and accounting. He is a certified
public accountant and a member of ICPAK. He is also a

certified secretary and member of the ICPSK. He also a

member of Institute of internal auditors.

Member
4. CPA luel Lochor - He is a member representing County Treasury in Audit

Commiffee, he is a holder of Master of Business
Administration, Finance. He holds Bachelor of Business
management, accounting option. He is a member of
Institute of Certified Public accountant and also a
member of institute of internal Auditors of Kenya. He
has l2 years' experience in accounting and finance in
public sector

5. CPAJoyce Illikwel-Member She is a member of audit committee and she is a county
public health expert practitioner. She has over 20 years

both in health sector and various committee membership

6. Ms. Selina Member She is a member of the audit committee representing the
public. She has over 7 years of experience in public
sector.

vlt
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Secretary
Director
CPA
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3. Tcam

Nawoil. Mrs. J,

She is the current County executive committee
member for Trade, Gender and Youth Affairs.
Jennipher holds a Bachelors' degree in Commerce
(Finance major) from Kenyatta University and a

Master of Science degree in Energy Studies with
Specialization in Energy Finance from University of
Dundee, Scotland, United Kingdom. She is an

enrolled Certified Public Accountant (CPA) student
with Kenya Accountants and Secretaries National
Examination Board (KASNEB) Section 4. She

possesses over thirteen ( I 3) years' work experience in
Public, corporate and Non-Governmental
Organizations in areas Public Sector Management,
Policy formulation, Accounting and Financial
Management and experience in streamlining robust
tools, strategies, and financial systems in
humanitarian emergency responses.

Holds a master of International Development
Policy Degree from the Dukes University and
Bachelor of Commerce Business Administration
and Management and Degree from Daystar
University.

He has cumulatively l6 years' experience in
senior management position with various
institutions.

2.4 Losinycn Ekai- Chief
Finance - Fund

anager

3.Ms. Joyce - Fund Accountant

She holds diploma certificate in business
management.

She holds Bachelors Degree in Business
management. accounting option.

She is a student with Kenya Accountants and
Secretaries National Examination Board (KASNEB)
Section 5. She is also a Masters student at Kenyatta
University awaiting to graduate in Masters in
Business management, Financial management
option.

vlll

Name Details of qualifications and experience
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Board/Fund

Put a foreword
Public Fund.

receivables in

Turkana Counly Emergency Fund
and Financial Statements for the year ended June 30, 2022

's Report

by the Chairperson of the corporate governance body responsible for the
no such body exists, include a forward note by the CEC under whose

department the ic Fund was established. May include information such as:

Turkana County
county when an

Fund was established to enable payments to be made in respect of a
and unforeseen need for expenditure arises for which there is no specific

legislative

The budgetary for the fund for the year was KShs100, 000,000 and the entire amount

was requisitioned received into the Fund's operational account with the Commercial Bank on

was additional balance brought forward from FY20-21 of KShs 157,806,89610.11.2021, and

totalling to KShs 57,806,896 which then formed part of the total revenue for the year 2021-2022.

Comparatively

year.

fund had an operational budget of KShs 236,000,000 the previous financial

To attain Fund's ve, the Fund absorbed cumulatively KShs ll4,S30,l4l of the budget on

both General admistrative expenses for the period ended 30th June, 2022 as compared to KShs

39,021324 in the year ended 30th June, 2021

Thc fund total in the year ended 30ft June 2022 amotnted to KShs 133,300,229 and

the has initiated the process of reimbursement by factoring the total amount of

supplementary budget.

Name: fr a

Chai mittee

1X
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both General

KShs 39,021

receivables in

Report of The Administrator
Turkana County
county when an

Fund was established to enable payments to be made in respect of a
and unforeseen need for expenditure arises for which there is no specific

legislative

The budgetary for the fund for the year was KShs100, 000,000 and the entire amount

was requisitioned received into the Fund's operational account with the Commercial Bank on

was additional balance brought forward from FY20-21 of KShs 157,806,89610.11.2021,and

totalling to KShs ,806,896 which then formed part of the total revenue for the year 2021-2022.

Comparatively

year.

fund had an operational budget of KShs 236,0001000 the previous financial

To attain Fund's ve, the Fund absorbed cumulatively KShs ll4,S30,l4l of the budget on

administrative expenses for the period ended 30ff June, 2022 as compared to

incurred in the year ended 30ft June,202l.

The fund total les in the year ended 30tr June 2022 amounted to KShs 133,300,229 and

the has initiated the process of reimbursement by factoring the total amount of

supplementary budget.

Name:

Fund Ad

I,L ,d &Ah*
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Against the County Fund's Predetermined Objectives

annual budget and program plan report on the extent of the count.v government
in attaining the plan. Report on the metrics met, objectives yet to be met,

of the County entity in implementation of its program plan. Refer to
the strategic plan if the entity has one. There is no strategic plan.for the fund.

Introduction

Section 164 (2) (

Annual

Statement of
Guidance

Refer to the entity
entity's progress
challenges and

financial year,
Govemment
by the Public
entity's

of the Public Finance Management Act,2012 requires that, at the end of each

Accounting officer when preparing financial statements of each County
Government entities in accordance with the standards and formats prescribed

Accounting Standards Board includes a statement of the county govemment
against predetermined objectives.

There're no key elopment objectives of the Fund as per the strategic plan.

Progress on nment of Strategic development objectives
Below we the on the stated o ectives:

Public Works,
Roads &
Transport

To develop and
maintain roads
and storm water
drainage to
global standards

Increased
efficient
transportation of
people, goods
and services

%o of motorable
and passable
roads within the
city

In FY 21122 no
motorable and
passable roads
by attained.

Indicator PerformanceProgram 2 Objective Outcome

xl

Indicator PerformanceProgram Objective Outcome



I



Annual
Turkana County Emergency Fund

and Financial Statements for the year ended June30,2022

3 Governancc Statement

The Fund is within Finance department and is managed and run by the Fund

committee. The committee meets on a need basis to approve expenditure and

financial During the year under review the fund administration held 3 meetings

during the All members were in aftendance. The Fund administration committee

membcrs voluntarily are not therefore remunerated or paid.

xll
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4.

legislative

The budgetary

both General

KShs 39,021,3

The fund total

reccivablcs in

Annual
Turkana County Emergency Fund
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Discussion and Analysis

Turkana County
county when an

Fund was established to enable payments to be made in respect of a
and unforeseen need for expenditure arises for which there is no specific

for the fund for the year was KShsl00, 000,000 and the entire amount

was requisitioned received into the Fund's operational account with the Commercial Bank on

was additional balancebrought forward from FY20-21 of KShs 157,806,89610.11.2021, and

totalling to KShs 57,806,896 which then formed part of the total revenue for the year 2021-2022

Comparatively

year.

fund had an operational budget of KShs 236,000,000 the previous financial

To attain Fund's ective, the Fund absorbed cumulatively KShs 114,530,141 of the budget on

adminstrative expenses for the period ended 306 June, 2022 as compared to

incured in the year ended 30th June, 2021.

in the year ended 30ft June 2022 amounted to KShs 133,300,229 and

the management has initiated the process of reimbursement by factoring the total amount of

supplemcntary budget.

xill
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specific

behind
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J.

5. En and Sustainability Reporting

The Fund doesn't CSR activities since its purpose is to enable payments to be made in respect

an urgent and unforeseen need for expenditure arises for which there is no

authority.

Turkana County Fund exists to transform lives. This is our purpose; the driving force
we do. It's what guides us to deliver our sffategy, which is founded on the

following pillars: putting the customerlCitizen first, delivering relevant goods and services, and

strategy and profile -
The top especially the accounting officer should make reference to

efforts, broad trends in political and macroeconomic affecting sustainability
priorities, to international best practices and key achievements and failure.

performance
Outline
policy.

y, environmental policy guiding the organisation, provide evidence of the
successes, shortcomings, efforts to manage biodiversity, waste

policy and efforts to reduce environmental impact of the organisation's
products.

welfare
Give of the policies guiding the hiring process and whether they take into account

ratio, whether they take in stakeholder engagements and how often they are

Explain efforts made in improving skills and managing carcers, appraisal and
reward The organisation should also disclose their policy on safety and

with Occupational Safety and Health Act of 2007, (OSHA.
4. Market practices-

organisation should outline its efforts to
a) competition practicc.

how the organisation ensures responsible competition practices with issues

anti-comrption, responsible political involvement, fair competition and respect
competitors

b) Supply chain and supplier relations- explain how the organisation
good business practices, treats its own suppliers responsibly by
contracts and respecting payment practices.

c) marketing and advertisement-outline efforts to maintain ethical
practices

d) stewardship- outline efforts to safeguard consumer rights and interests
Engagements-

Annual

objevti of
evcn

E

the

Turkana County Emergency Fund
and Financial Statements for the year ended June 30, 2022

is engaged where there is an urgent need for them as per the purpose and
the fund. For example , food is provided to them when there is drought and
feeds. They are also provided with non food items when there is an outbreak

of fire.

xlv

excellence. Below is a brief highlight of our achievements in each pillar
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6. Report The Trustees

The Trustees their report together with the audited financial statements for the year ended
show the state of the Fund affairs.June 30,2022

Principal

The principal of the Fund are to enable Payments to be made in respect of a county when
an urgent and
authority.

need for expenditure arises for which there is no specific legislative

Results

The results of the for the year ended June 30, 2022 are set out on page l-3 I

Trustees

The members of Board of Trustees who served during the year are shown on page vi and vii
The changes in Board during the financial year are as shown below:

Auditors

The Auditor is responsible for the statutory audit of the Fund in accordance with Article
229 of the of Kenya and the Public Audit Act 20l5.OR Certified Public Accountants
were nominated the Auditor General to carry out the audit of the Turkana County Emergency
Fund for the ended June 30, 2022in accordance to section 23 of the Public Audit Act,
2015 which the Auditor General to appoint an auditor to audit on his behalf.

By Order of the

Chair of the d Administration Committee

IDate: t? a"e3





7. Statem of Management's Responsibilities

Section 167 of the Finance Management Act,2012 requires that, at the end of each financial
of a County Public Fund established by the constitution, an act ofyear, the

legislation shall prepare financial statements for the Fund in accordance with
the standards and prescribed by the Public Sector Accounting Standards Board.

The of the County Public Fund is responsible for the preparation and presentation of

Annual

the Fund's financi
and as at the end

The
statements,

financial

ln preparing the
Fund's ability to

Turkana County Emergency Fund
and Financial Statements for the year ended June 30, 2022

statements, which give a true and fair view of the state of affairs of the Fund for
the financial year ended on June 30, 2022. This responsibility includes: (i)

at any time the financial position ofthe Fund; (iii) designing, implementing
controls relevant to the preparation and fair presentation of the financial
that they are free from material misstatements, whether due to error or

of the County Public Fund accepts responsibility for the Fund's financial
have been prepared using appropriate accounting policies supported by

statements, the Administrator of the County Public Fund has assessed the
as a going concem and disclosed, as applicable, matters relating to the use

to indicate that the Fund will not remain a going concern for at least the next
the date of this statement.

maintainrng financial management arrangements and ensuring that these continue to be

effective the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable
and maintaining
statements, and
fraud; (iv) the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi) accounting estimates that are reasonable in the circumstances.

reasonable and judgements and estimates, in conformity with International Public Sector
Accounting (IPSAS), and in the manner required by the PFM Act, 2012 and Turkana
County Fund Act. The Administrator of the Fund is of the opinion that the Fund's

give a true and fair view of the state of Fund's transactions during the financial
year ended Junc 0,2022, and of the Fund's financial position as at that date. The Administrator
further confirm completeness of the accounting records maintained for the Fund, which have

the preparation of the Fund's financial statements as well as the adequacy of the
financial control.

been relied upon
systems of

ofgoing concem of preparation of the financial statements. Nothing has come to the attention
of the
twelve months

Approval ofthe statements

The Fund s statements were approved by the Board and

on its

Administrato of the County Putrlic Fund

xvt

parliament or
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REPORT OF TH AUDITOR-GENERAL ON TURKANA COUNTY EMERGENCY FUND
FOR THE ENDED 30 JUNE, 2022

PREAMBLE

I draw your n to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements
are fairly nted in accordance with the applicable financial reporting framework,
accounting
on the finan

rdards and the relevant laws and regulations that have a direct effect
statements.

B. Report on lness and Effectiveness in Use of Public Resources which considers
applicable laws, regulations, policies, gazette notices, circulars,compliance

guidelines
efficient, e

manuals and whether public resources are applied in a prudent,
omic, transparent and accountable manner to ensure Government

achieves va for money and that such funds are applied for the intended purpose.

C. Report on of lnternal Controls, Risk Management and Governance
which co ers how the entity has instituted checks and balances to guide internal
operations. is responds to the effectiveness of the governance structure, the risk
managem environment and the internal controls, developed and implemented by
those charg
entity.

with governance for orderly, efficient and effective operations of the

inion does not necessarily mean that an entity has complied with all
regulations, and that its internal controls, risk management and

governance are properly designed and were working effectively in the financial
year under revi

of the report are aimed at addressing the statutory roles and
the Auditor-General as provided by Article 229 of the Constitution, the

lanagement Act, 2012 and the Public Audit Act, 2015. The three parts
read together constitute the report of the Auditor-General.

E FINANCIAL STATEMENTS

ron

I have audited the accompanying financial statements of Turkana County Emerge
Fund set out pages 1 to 37, which comprise the statement of financial position as
30 June, 2022 and the statement of financial performance, statement of changes in
assets, ent of cash flows and statement of comparison of budget and actua

Report of the A on Turkana County Emergency Fundfor the year ended 30 June, 2022

I



;amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis of qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Turkana County Emergency Fund as at 30 June, 2022,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Public Finance Management Act, 2012 and Turkana County Emergency Fund Act,
2016.

Basis for Qualified Opinion

Unsu pported Expenditu re

The statement of financial performance and as disclosed in Note 7 to the financial
statements reflects use of goods and services totalling Kshs.114,530,141 which includes
general office expenses amount of Kshs.111,604,047. The general office expenses
further includes Kshs.2,706,200 incurred while distributing relief food in different Sub-
Counties. However, there were no expenditure requisitions , authorizations and evidence
of travel. ln addition, no payment vouchers and other supporting documentation were
provided for audit of expenditure on rapid drought assessment amounting to
Kshs.10,963,250.

!n the circumstances, the accuracy and completeness of Kshs.13,669,450 for use of
goods and services could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Turkana County Emergency Fund
Management in accordance with ISSAI 130 on Code of Ethics. ! have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. ! believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Mafters

The key audit matters are those matters that, in my professionaljudgement, are of most
significance in the audit of the financial statements of the current year. There were no key
audit matters to report in the year under review

Other Matter

1. Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2022. Management
has not provided reasons for the delay in resolving the prior year audit issues. Further,
the unresolved prior year issues are not disclosed under the progress on follow-up of

Report ofthe Auditor-Ceneral on Turkana County Emergency Fundfor the year ended 30 June, 2022
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2. Budgetary ntrol and Performance

and actual
respectively

comparison of budget and actual amounts reflects final receipts budget
a comparable basis of Kshs.257,806,896 and Kshs.100,000,000
Iting to an under-funding of Kshs.157,806,896 or 61o/o of the budget.

auditor's recom
Sector Acco

The statement

have impacted

REPORT ON
RESOURCES

Conclusion

Basis for

and in an effective way

lusion

ndations section of the financial statements as required by the Public
Standards Board.

on service delivery to the public.

Similarly, the
Kshs.257,806,

und expended Kshs.114,530,141 against an approved budget of
resulting to an under-expenditure of Kshs.143,276,515 or 56% of the

budget. The u erfunding and underperformance affected the planned activities and may

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

As required Article 229(6) of the Constitution, based on the audit procedures
pt for the matters described in the Basis for Conclusion on Lawfulnessperformed,

and in Use of Public Resources section of my report, I confirm that, nothing
else has come my attention to cause me to believe that public resources have not been
applied

1. Unautho lnternal Lending to County Executive

The statement financial position and as disclosed in Note 12 to the financialstatements
reflects cu ative receivables from non-exchange transactions balance
Kshs.277,354, 7 being money lent to Turkana County Executive as a borrowing to
finance its rrent operations due to delays in exchequer releases on various dates.

the time of audit in November,2022 the funds had not been credited inHowever, as
the Fund's nt. Further, the borrowing by the County Executive was not supported
by the Cou Assembly approval and acknowledgement of funds by the Cou
Treasury. This s contrary to Section 142(1) and (3) of the Public Finance Manage
Act, 2012 wh states that County Assembly may authorize short-term borrowing
County ment entities for cash management purposes only and a Cou
Government that has any such borrowing shall ensure that the money borrowed

r from the date on which it was borrowed.repaid within a

ln the circu Management was in breach of the law.

2. Non-Eme ency Expenses

of financial performance and as disclosed in Note 7 to the financiaThe
statements use of goods and services amounting to Kshs.114,530,141 wh
includes iture amounts of Kshs.45,282,260 which did not meet the threshold
under Section 12 of the Public Finance Management Act, 2012 and Section 7 of
Turkana Cou Emergency Fund Act, 2016 that the County Executive Comm
member for Fi ance may make payments from the County Government's Emergen

on Turkana County Emergency Fundfor theyear ended 30 June, 2022

3
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Fund only if he or she is satisfied that there is an urgent and unforeseen need for
expenditure for which there is no specific legislative Authority. There was no evidence
that the expenditure of Kshs.45,282,260 was not budgeted for, could not be delayed until
a later financial year without harming the general public interest and that the payment
was meant to alleviate the damage, loss, hardship or suffering caused by an unforeseen
event.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, ! confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

Management of Cash and Cash Equivalents

Review of the cash and cash equivalents management revealed that recording of
transactions in the cash book and bank reconciliations were not regularly checked and
confirmed by a senior officer. ln addition, the officer who prepared the cash book also
prepared the monthly bank reconciliation statements hence no separation of duties.
Further, there was no board of survey report to confirm the balances as at 30 June, 2022.

ln the circumstances, the effectiveness of internal controls on management of cash and
cash equivalents could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report ofthe Audilor-General on Turkanq County Emergency Fundfor the year ended 30 June, 2022
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Responsibi of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in a,

Basis) and for
necessary to er

rdance with I nternationa I P u blic Sector Accounting Standards (Accrual
maintaining effective internal controls as Management determines is

misstatement,
of internal co , risk management and overall governance

ln preparing
Fund's ability
to sustainabi

financial statements, Management is responsible for assessing the
to ntinue to sustain its services, disclosing, as applicable, matters related

of services and using the applicable basis of accounting unless
Management is

Management is
Auditor-General
2015.

re of the intention to terminate the Fund or to cease operations

ble the preparation of financial statements that are free from material
ether due to fraud or error and for its assessment of the effectiveness

also responsible for the submission of the financial statements to the
in accordance with the provisions of Section 47 of the Public Audit Act,

ln addition to responsibility for the preparation and presentation of the financial
statements d above, Management is also responsible for ensuring that the

transactions and information reflected in the financial statements are
the authorities which govern them, and that public resources are

applied in an way

Those charged governance are responsible for overseeing the Fund's financial
reporting p , reviewing the effectiveness of how Management monitors compliance
with relevant lative and regulatory requirements, ensuring that effective processes
and systems a in place to address key roles and responsibilities in relation to overall

risk management, and ensuring the adequacy and effectiveness of thegovernance and
control environ nt.

Auditor-Genera Responsibilities for the Audit

The audit obj are to obtain reasonable assurance about whether the Fund's
financialstate as a whole are free from material misstatement, whether due to fraud
or error, and to e an auditor's report that includes my opinion in accordance with the
provisions of 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with 229(7) of the Constitution. Reasonable assurance is a high level
of assurance,
will always d

or error and are considered material if, individually or in the
uld reasonably be expected to influence the economic decisions of
basis of these financial statements.

activities, finan
in compliance

can arise from
aggregate, they
users taken on

ln addition to
performed to

is not a guarantee that an audit conducted in accordance with lSSAls
a material misstatement and weakness when it exists. Misstatements

audit of the financial statements, a compliance audit is planned and
a conclusion about whether, in all material respects, the activities,

financial ons and information reflected in the financial statements are in
compliance with authorities that govern them and that public resources are applied in

on Turkana County Emergenqt Fundfor the year ended 30 June, 2022
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Fund to continue to sustain its services. lf I conclude that a material uncertainty exists, I

am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financia! statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

Report of the Auditor-General on Turkana County Emergency Fund for the year ended 30 June, 202 2
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cient appropriate audit evidence regarding the financial information a
of the Fund to express an opinion on the financiar statements.

a Perform s other procedures as I consider necessary in the circumstances

I com with Ma nageme reg g m the ednt ard n among other atters plann scope
timing of the it and stg n ificant aud it find S nclud ng a nv significa

business

I also provide
requirements
other matters
applicable, rel

ing
internal S that a re identifi 6 d du ring the aud it.

a nagement with a statement that have compli ed with relevant
ard ng independence and comm un icate with them al re lationsh

nabat may reaso ly be though t to bea on my indeper

nt deficiencies
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safeguards.
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Revenue From Non-Exchan ge Transactions

0 0Public Contribu :ions and Donations 1

236,000.000Transfers From the County Government 2 100,000,000

and Other Levies J 0 0Fines, Penalties

100,000,000 236,000,000

Revenue From Exchange Transactions

Interest Income 4 0 0

Other Income 5 0 0

0 0

0Total Revenue 0

Expenses

Employee Cost S 6 0 0

Use of goods ar rd services 7 114,530,141 39,021,324

Depreciation ar Ld Amortization Expense 8 0 0

Finance Costs 9 0 0

Total Expense t 114,530,141 39,021,324

Other Gains/l ,osscs

Gain/Loss on I )isposal of Assets 10 0 0

Surplus/(Defir it) for the Period (14,530,141) 196,978,676

Annual

notes

Name: f.A

9.

Turkana County Emergency Fund
Financial Statements for the ended June 30, 2022

of Financial Performance for The Year Ended 30th June 2022

form an integral part of these Financial Statements)0n

608 Name:$yn A<)Lt)*{
Fund Accouhtant
ICPAK Member Number:

ofthe Fund

I

Note 2021-2022 2020-2021

KShs KShs





Ann
Turkana County Emergency Fund

Report and Financial Statements for the year ended June30,2022

of Financial Position As At 30 June 202210.

Assets

Current Assets

lt 9,976,286.01 157,806,896Cash and Cash l 3quivalents

144,054,008
Current Portion
Transactions

of Receivables From Non-Exchange
t2 277,354,237

l3 0 0Prepayments

t4 0 0Inventories
287,330,523 301,860,904Total Current Assets

Non-Current A ssets

l5 0 0Property, Plant r rnd Equipment
0 0Intangible Asset S r6

0livables from Exchange Transactions 0Long Term Rec
0 0Total Non-Cur 'rent Assets

287,330,523 301,860,904Total Assets

Liabilities

Current Liabili ties

l7 0 0Trade and Other Payables from Exchange Transactions

l8 0 0Provisions
0 0Current Portiorr of Borrowings l9

0it Obligations 20 0Employee Bene
0Liabilities 0Total Current
0iabilities 0Non-Current L
0rployee Benefit Obligation 20 0Non-Current En

l9 0 0Long Term Port on of Borrowings
0 0Total Non-Curr 'ent Liabilities
0 0Total Liabilitie s

297,330,523 301,960,904Net Assets
470,252 470,252Revolving Fund

0 0Reserves
301,390,652rplus 286,860,271Accumulated
301,860,904Total Net s and Liabilities 287,330,523

2

Note 2021-2022 2020-2021

KShs KShs





The accounting
of the financial
and signed by:

Turkana County Emergency Fund
Report and Financial Statements for the year ended June 30, 2022

and explanatory notes to these financial statements form
The entity financial statements were approved

Name: &Ia ,ktlo,krr'
Fund Accountant
ICPAK Member Number:

paft

Name: We
Administrator

aJ





Annual

11.

AName:

Administrato of the Fund

Turkana County Emergency Fund
Financial Statements for the year ended June 2022

Of Changes in Net Assets for the year ended 30th June 2022

l- Name: U/e-
Fund Accoufrtant

)h-,/

ICPAK Member Number:

4

104,411,976Balance As At 1 July 2020 470,252 0

196,978,676 196,978,676
Surplus(Defici
Period

l) For the

0 0
Funds Receive<
Year

I During the
0

0Transfers 0

0 0Revaluation Gz lIl 0 0

301,860,90430 June 470,252 0 301,390,652Balance As At
2021

301,860,904Balance As At I July 2021 470,252 0 301,390,652

0 -14,530,141 - 14,530,141
Surplus/(Defic
Period

t) For the

0 0
Funds Receive
Year

J During the
0

0Transfers 0

0Revaluation Gi 1ll1 0 0

286,860,511 287,330,763Balance As Al
2022

30 June 470,252 0

Revolving
Fund

Revaluatio

Resen'e
Accumulated
surplus Total

KShs KShs KShs

104,882,228
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Of Cash Flows For The Year Ended 30 June 2022t2.

Cashflows operating activities

Receipts

Public contri ons and donations 0 0

Transfers from re county government 2 100,000,000 236,000,000

Interest received 0 0

Receipts from ot her operating activities 0 0

236,000,000Total receipts 100,000,000

Payments

7,175,900Fund administra tion expenses 0

I14,530,141 31,021,324General expens( S 7

Finance cost 0 0

0Other payments 0

39,021,324Total Payment t I14,530,141

2l 4,530,(l t4t) 196,978,676Net cashflows I rom operating activities

Cash flows fro n investing activities

Purchase ofpro
Intangible asset

certy, plant, equipment and

l (0) (0)

Proceeds from iale of property, plant & equipment 0 0

0Proceeds from oan principal repayments 0

rents paid out (0) (0)Loan disbursen

rsed in investing activities (0) (0)Net cashflows

Cashflows fror n financing activities

Proceeds from :evolving fund receipts 0 0

(133,300,229) (298,770,823)Additional bon owings-TCG Executive borrowings

(0) 192,076,564Repayment of )orTowlngs

used in financing activities (133,300,229) (106,694,259)Net cashflows

Net increase/(r

Equivalents
)in cash & cash

(147,830,610) 90,284,417.45

157,806,896 67,522,479Cash and cash valents atljuly ll
9,976,286.01 157,806,896Cash and casl r equivalents at 30 June ll

5

Note 2021-2022 2020-2021

Kshs Kshs
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(PSAS 2 allows entity to present the cash flow statement using the direct or indirect method
but encourages direct method. PSASB also recommends the use of direct method of cash flow
preparation. The illustration assumes direc:t method)

ame: Name: a ILIW
Fund Accountant
ICPAK Member Number:
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13. Statement Of Comparison Of Budget And Actual Amounts For The Period

Revenue Kshs Kshs Kshs Kshs Kshs

(0) 0 0 (0)
Public Conhibutions And
Donations 0

257,806,896 100,000,000 157,806,896Transfers From County Govt. 100,000,000 157,806,896

Interest Income 0 0 0 (0)

Other Income 0 0 0 0

Total Income 100,000,000 157.806,896 257,806,896 100,000,000 157,806,896

Expenses

7,734.206.88 2,920,400 262,856.88 2.9%
Fund Administration
Expenses 3,000,000 4,734,206.89

General Expenses 97,000,000 153,072,689 250,072,689 I11,609,741 143,013,658 415%

Finance Cost 0 (0) 0 0 (0) 0

Total Expenditure 100,000,000 157,806,896 257,806,896 114,530,141 (0) 44.40A

Surplus For The Period 100,000,000 157,806,896 257,806,896 (14,530,141) 143,276,515 s5.60/.

Budget notes

1. Provide explanation of differences between actual and budgeted amounts (10% over/ under) IPSAS 24.14

2. Provtde an explanation of changes between original and final budget indicating whether the difference is due to reallocations or
other causes. (IPSAS 24.29)

3. Were the total of actual on comparable basis does not tie to the statement of financial performance totals due to dffirences in
accounting basis (budget is cash basis, statement offinancial performance is accrual) provide a reconciliation.

7

Original
budget Adjustments Final budget

Actual on
comparable
basis

Performance
difference 7o Utilisation

20r, )i)2 2022 2022 2022



Turkana County Emergency Fund
Annual and Financial Statements the ended June 30, 2022

14. Notes the Financial Statements

1. General
Turkana County Fund is established by and derives its authority and accountability

from Turkana Emergcncy Fund Act, 2016. The Fund is wholly owned by thc County

Govemment of and is domiciled in Kenya.

The principal

an urgent and

authority.

of the Fund is to enable Payments to be made in respect of a county when

need for expenditure arises for which there is no specific legislative

2. Statement of and basis of preparation

The Fund's
International
presented in
accountrng

statements have been prepared in accordance with and comply with
Sector Accounting Standards (IPSAS). The financial statements are

shillings, which is the functional and reporting culrency of the Fund. The
have been consistently applied to all the years presented.

The financial have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
statements are on accrual basis.

3. Adoption of and revised standards

(i) Relevant standards and amendments to published standards effective for the
June 2022year ended

TPSASB the application date of standards from I't January 2022 owing to Covid 19.

This was done provide entities with time to effectively apply the standards. The deferral was

set for l't 2023.

(ii) New and standards and interpretations in issue but not yet effective in the
30 June 2022

tt

IPSAS 41: Fir

Instruments

Applicable: l't January 20232

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

Standard Effective date and impact:

rancial





Ann
Turkana Counly Emergency Fund

and Financial Statements the ended June 30,2022

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arangements in scope of the guidance.

The model develops a strong link betwecn an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

It will halp in improving preparation of financial statements.

IPSAS 42: So

Benefits

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of sush social benefits provided on the Entity's

financial performance, financial position and cash flows.

It will help in simplifying the information prepared for easy

understanding by the users.

I

Standard Effective date and impact:



lt

lt

lt
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Applicable: lst January 20232

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifring

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

It will help in the amendments of financial statements

Amendments to

Other IPSAS

resulting from

[nstruments

alIPSAS 41,

to IPSAS

Other nents Applicable I't January 2023

o IPSAS 22 Disclosure of Financial Information obout the General

Government Sector.

Amendments to refer to the latest System ofNational Accounts (SNA

2008).

. IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included inthe2OZl IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

It will help in improving the financial statement

IPSAS 43 Applicable I't January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a

l0

Standard 
I

Effective date and impact:



lt
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Annual
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basis for users of financial statements to assess the effect that leases

have on the financial position, financial performance and cashflows

of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

IPSAS 44: Non

Current Assets I

for Sale and

Discontinued

Operations

(iii)Early of standards
The entity did early - adopt any new or amended standards in year 2022.

l1

I

Standard Effectivc date and impact:
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4. Significant Policies

a) Revenue

i. Revenue

Transfers from government entities

Revenues from -exchange transactions with other government entities are measured at fair
value and on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliabty

ii. Revenue exchange transactions

Interest

Interest income
estimated

is accrued using the effective yield method. The effective yield discounts
cash receipts through the expected life of the financial asset to that asset's net

carrylng The method applies this yield to the principal outstanding to determine
interest income period.

b) Budget
The original
Subsequent
accordance

for FY 202l-2022 was approved by the County Assembly on24.06.2021
sions or additional appropriations were made to the approved budget in

appropriations
specific approvals from the appropriate authorities. The additional
added to the original budget by the entity upon receiving the respective
to conclude the final budget. Accordingly, the Fund recorded no additionalapprovals in

appropriations the FY 202I-2022 budget.

The entity's
disclosed in

is prepared on a different basis to the actual income and expenditure
financial statements. The ftnancial statements are prepared on accrual basis

using a based on the nature of expenses in the statement of financial performance,
whereas the is prepared on a cash basis. The amounts in the financial statements were
recast from the basis to the cash basis and reclassified by presentation to be on the same

budget. A comparison of budget and actual amounts, prepared on abasis as the
comparable
budget and

to the approved budget, is then presented in the statement of comparison of
amounts.

In addition to Basis difference, adjustments to amounts in the financial statements are also
made for in the formats and classification schemes adopted for the presentation of
the financial and the approved budget.

A statement to ile the actual amounts on a comparable basis included in the statement of
companson
performance

budget and actual amounts and the actuals as per the statement of financial
been presented under section xxx of these financial statements.

t2

non-exchange transactions





impairment Cost includes expenditure that is directly attributable to the acquisition of
the items. When parts of property, plant and equipment are required to be replaced

at intervals, the recognizes such parts as individual assets with specific useful lives and

depreciates accordingly. Likewise, when a major inspection is performed, its cost is

Annual

Summary

c) Property,
All property,

recognized in
recognition cri

amortlzatton

Turkana County Emergency Fund
and Financial Statements the ended June 30, 2022

Accounting Policies (Continued)

and equipment
and equipment are stated at cost less accumulated depreciation and

carrying amount of the plant and equipment as a replacement if the
are satisfied. All other repair and maintenance costs are recognized in

within the scope of IPSAS 29 Financial lnstruments: Recognition and

classified as financial assets at fair value through surplus or deficit, loans and

to-maturity investments or available-for-sale financial assets, as appropriate.

surplus or as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal the asset is initially measured at its fair value.

d) Assets

Intangible acquired separately are initially recognized at cost. The cost of intangible
assets acquired a non-exchange transaction is their fair value at the date of the exchange.

recognition, intangible assets are carried at cost less any accumulated
accumulated impairment losses. Internally generated intangible assets,

Following

excluding
surplus or

development costs, are not capitalized and expenditure is reflected in
in the period in which the expenditure is incurred

The useful life the intangible assets is assessed as either finite or indefinite.

e) Financial

Financial

Initial recogn and measurement

Financial
Measurement
receivables,
The Entity the classification of its financial asscts at initial rccognition.

Loons ond

Loans and ables are non-derivative financial assets with fixed or determinable payments

that arc not in an active market. After initial measurement, such financial assets are

subsequently at amortized cost using the effective interest method, less impairment.
Amortized is calculated by taking into account any discount or premium on acquisition
and fecs or that are an integral part of the effective interest rate. Losses arising from
impairment are in the surplus or deficit.

13
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Summary Of , Accounting Policies (Continued)

Non-derivative
classified as hel
maturity. After

assets with fixed or determinable payments and fixed maturities are
to maturity when the Entity has the positive intention and ability to hold it to
tial measurement, held-to-maturity investments are measured at amortized

cost using the interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part
of the effective
deficit.

Amortized
and fees or

Impairment oSSets

The Entity at each reporting date whether there is objective evidence that a financial
asset or a entity
is deemed to be
of one or more

financial assets is impaired. A financial asset or a entity of financial assets

mpaired if, and only if, there is objective evidence of impairment as a result
that has occurred after the initial recognition of the asset (an incurred

'loss event')
asset or the

that loss event has an impact on the estimated future cashflows of the financial
of financial assets that can be reliably estimated. Evidence of impairment

may include the following indicators

a entity of debtors are experiencing significant financial difficulty

in interest or principal payments

that debtors will enter bankruptcy or other financial reorganization

indicates a measurable decrease in estimated future cash flows (e.g.,
changes in or cconomic conditions that correlate with defaults)

Financial

Initial and measurement

Financial within the scope of IPSAS 29 are classified as financial liabilities at fair
value through or deficit or loans and borrowings, as appropriate. The Entity determines
the c of its financial liabilities at initial recognition

All financial are recognized initially at fair value and, in the case of loans and
borrowings, directly attributable transaction costs

Loans and

After initial interest bearing loans and borrowings are subsequently measured at

amortized cost the effective interest method. Gains and losses are recognized in surplus
or deficit the liabilities are derecognized as well as through the effective interest method
amortization

rate. The losses arising from impairment are recognized in surplus or

is calculated by taking into account any discount or premium on acquisition
that are an integral part of the effective interest rate.

14
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Summary Of ificant Accounting Policies (Continued)

f)I

Inventory is at cost upon initial recognition. To the extent that inventory was received
ffansactions (for no cost or for a nominal cost), the cost of the inventorythrough

is its fair value the date of acquisition.

bringing each product to its present location and conditions are accounted for,Costs incurred
as follows:

: purchase cost using the weighted average cost method

and work in progress: cost of direct materials and labour and a proportion
of overheads based on the normal operating capacity, but excluding
borrowing

After initial inventory is measured at the lower of cost and net realizable value
However, to the
nominal charge,
cost.

that a class of inventory is distributed or deployed at no charge or for a
class of inventory is measured at the lower of cost and current replacemcnt

Net realizable is the estimated selling price in the ordinary course of operations, less the
estimated costs
distribution.

completion and the estimated costs necessary to make the sale, exchange, or

Inventories are
ordinary course

as an expense when deployed for utilization or consumption in the
operations of the Entity.

s)

Provisions are
result of a past

when the Entity has a present obligation (legal or constructive) as a

it is probable that an outflow of resources embodying economic benefits
or servlce will be required to settle the obligation and a reliable estimate can be made
of the amount the obligation.

reimbursement virtually certain.

The expense to any provision is presented in the statement of financial performance
net of any reim

Contingent

Where the
insurance

The Entity
in the note
embodying

expects some or all of a provision to be reimbursed, for example, under an
the reimbursement is recognized as a separate asset only when the

not recognize a contingent liability but discloses details of any contingencies
the financial statements, unless the possibility of an outflow of resources

benefits or service potential is rcmote.
S
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Summary Of Accounting Policies (Continued)

Contingent

The Entity does recognize a contingent asset, but discloses details of a possible asset whose
cxistencc is on the occurence or non-occurence of one or more uncertain future
cvents not whol within the control of the Entity in the notes to the financial statements.

are assessed continually to ensure that developments are appropriatelyContingent
reflected in the statements. If it has become virtually certain that an inflow of
cconomlc or service potential will arise and the asset's value can be measured reliably,

revenue are recognized in the financial statements of the period in
occurs.

h) Nature purpose of reserves

i) Changes accounting policies and estimates

The Entity the effects of changes in accounting policy retrospectively. The effects
of changes in
impractical.

policy are applied prospectively if retrospective application is

j) benefits- Retirement benefit plans

The Entity retirement benefits for its employees and directors. Defined contribution
plans are benefit plans under which an entity pays fixed contributions into a

the asset and the
which the change

The Entity
reserves

separate entity
contributions if

Transactions in
the date of the
reported at the

and maintains reserves in terms of specific requirements. There is no
and appropriate policies adopted.

fund) and will have no legal or constructive obligation to pay fuither
fund does not hold sufficient assets to pay all employec benefits relating to

gn currencies are initially accounted for at the ruling rate of exchange on
Trade creditors or debtors denominated in foreign crurency are

financial position reporting date by applying the exchange rate on

employee in the current and prior periods. The contributions to fund obligations for the
payment of
payable.

benefits are charged against income in the year in which they become

Defined benefit are post-employment benefit plans other than defined-contribution plans.

Thc dcfincd funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits are recovered through lump sum payments or increased future
contributions proportional basis to all participating employers. The contributions and lump
sum payments the post-employment benefi t obligation.

k) Foreign transactions

of
that date differences arising from the settlement of creditors, or from the reporting
of creditors at different from those at which they were initially recorded during the period,

income or expenses in the period in which they arise.are recognized

16



I



Summary Of Accounting Policies (Continued)

r) costs

Borrowing costs
equiprnent. Such

are capitalized against qualifying assets as part of property, plant and
costs are capitalized over the period during which the asset is being

acquired or co
construction of

and borrowings have been incurred. Capitalization ceases when
asset is complete. Further borrowing costs are charged to the statement of

financial

m) Related

The Entity a related party as a person or an entity with the ability to exert control
individually or j
Members of key

, or to exercise significant influence over the Entity, or vice versa.

are regarded as related parties and comprise the directors, the
CEO and senior

n) Cash an cash equivalents

Cash and cash comprise cash on hand and cash at bank, short-term deposits on call
and highly investments with an original maturity of three months or less, which are

readily to known amounts of cash and are subject to insignificant risk of changes

in value. Bank balances include amounts held at the Central Bank of Kenya and at
vanous banks at the end ofthe financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised officers and/or institutions which were not surrendered or accounted for at

the end of the year

o)

Where

figures

comparative figures for the previous financial year have been amended or
reconfigured to

p) Events

to the required changes in presentation.

the reporting period

There were no adjusting and non- adjusting events after the reporting period.

q) and Holding Entity

The entity is a Public Fund established by the Turkana County Emergency Fund Act,
2016, the of the fund is to enable payments to be made in respect of a County when
an urgent and need for expenditure arises for which there is no specific legislative
authority the Ministry of Finance and Economic Planning. Its ultimate parent is the

Annual

County

r)

Turkana County Emergency Fund
and Financial Statements for the year ended June 30, 2022

ofTurkana.

are presented in Kenya Shillings (Kshs).The financial
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Summary Accounting Policies (Continued)

5. Significant ju

The preparation

and sources of estimation uncertainty

of the Entity's financial staternents in conformity with IPSAS requires
management to judgments, estimates and assumptions that affect the reported amounts
of revenues, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the

Annual

result in

year, are

processes

Turkana County Emergency Fund
and Financial Statements for the year ended June 30, 2022

period. However, uncertainty about these assumptions and estimates could
that require a material adjustment to the carrying amount of the asset or

the asset, its susceptibility and adaptability to changes in technology and

liability affected in future periods

State all estimates and assumptions made e.g.

a) Estimates assumptions - The key assumptions concerning the future and other key
sources of uncertainty at the reporting date, that have a significant risk of causing a

material adj to the carrying amounts of assets and liabilities within the next financial
below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing
circumstances assumptions about future developments may change due to market changes

or arising beyond the control of the Entity. Such changes are reflected in the
assumptions they occur. IPSAS 1.140

b) Useful lives residual values

The useful and residual values of assets are assessed using the following indicators to
future use and value from disposal:inform potenti

of the asset based on the assessment of experts employed by the Entity

the processes in which the asset is deployed

of funding to replace the asset

market in relation to the asset

c) Provisions

Provisions raised and management determined an estimate based on the information
available. disclosure of these estimates of provisions is included in Note xxx.

Provisions are
the obligation
material.

at the management's best estimate of the expenditure required to settle
the reporting date and are discounted to present value where the effect is

18
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6. Notes To The Statements

1. Public and donations

2. Transfers County Government

3. Fines, and other levies

4. Interest

Donation From I )evelopment Partners 0 0

0 0Contributions Fr ;m the Public

Total 0 0

County Govt. -Operations 100,000,000 236,000,000Transfers From

0Payments By Cr runty On Behalf Of The Entity 0

Total 100,000,000 236,000,000

'enalties 0 0Late Payment I
Fines 0 0

0 0Total

0lnterest Incomp from Mortgage Loans 0

Interest Incomp from Car Loans 0 0

0 0Interest tnconrJe from Investrnents

0Interest tncorrte on Bank Deposits 0

0 0Total IncomeInteresi

l9 \

2020-202tDescription 
I

2021-2022

KShs Kshs

IDescription 202t-2022 2020-2021

Kshs Kshs

2020-2021Description 
I

2021-2022

Kshs Kshs
I

2020-2021Description 2021-2022

Kshs Kshs





Annual

Notes to the

5. Other

6. Employee

7. Use of

0Insurance Reco r'enes 0

Income From S lle Of Tender Documents 0 0

Miscellaneous I ncome 0 0

come 0 0Total Other In

0 0Salaries And V Iages

Staff Gratuity 0 0

jxpenses 0 0Staff Training.

Social Securiq Contribution 0 0

0 0Other (Specfy,

Total 0 0

111,604,047 3 1,837,916.55General Offic{ Expenses

Loan Processifig Costs 0 0

0 0Professional Slervices Costs

Administratio{r Fees 2,920,400 7,175,900

0Committee Al[owances
I

0

Bank Chargesl 5,694 7,507

Electricity lnp Water Expenses 0 0

Fuel And Oil posts 0 0

lnsurancc Codts 0 0

0 0Postage And pourier

Printing And ptationery 0 0

Turkana County Emergency Fund
and Financial Statements the ended June 30,2022

Statements Continued

and Services

20

202t-2022 2020-2021Description 
I

I Kshs Kshs

Description 202t-2022 2020-2021

KshsKshs

2020tzrIDescription 202U22

Kshs. Kshs.

2021122 2020t2tDescription
I





Turkana County Emergency Fund
Annual and Financial Statements

8. Depreciation an d Amorti zatron Expense

9. Finance

10. Gain/(loss) disposal of assets

the ended June 30,2022

0 0Rental Costs

Security Costs 0 0

Telephone And ( lommunication Expenses 0 0

0 0Bank Charges

Audit Fees 0 0

Provision For D<rubtful Debts 0 0

0 0Other (Specfy)

Total 114,530,141 39,021,323.55

0 0Property Plant a nd Equipment

Intangible Asser s 0 0

0Total 0

0Interest On Bar Lk Overdrafts 0

ns From Banks 0 0Interest On Lor

0Total 0

0Property, Plan' And Equipment 0

Intangible Ass 3ts 0 0

0 0Total

2t

Kshs. Kshs.I

2020t2t
IDescription 202u22

Kshs. Kshs.

202t-2022 2020-2021Description 
I

Kshs
I

Kshs

2021-2022 2020-2021Description 
I

KshsKshs
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Notes to the Fin Statements Continued
11. Cash and equivalents

Detailed anal of the cash and cash equivalents are as follows:

from exchange transactions

Turkana County

1t637

'Emergency Fund -
I 0075 9,976,286.01 157,806,896

I Cash Equivalents 9,976,286.01 157,806,896Total Cash An

a) Fixed Depos its Account

rercial Bank 0 0

0Equity Bank Etc 0

0 0Sub- Total

b) On - Call D eposits

ncrcial Bank 0 0Kenya Comr

Equity Bank - Etc. 0 0

0 0Sub- Total

c) Current Ac count

Kenya Com nercial Bank 11637 tO07 5 9,976,286.01 157,806,896

0Bank B 0

0 0Sub- Total

0 0d) Others
0 0Cash In Tra

0 0Cash In Har Ld

0Sub- Total 0

9,976,286.01 157,806,896Grand Tot rl

Current ivables

12.

22

202t-2022 2020-202tDescription

Kshs Kshs

202t-2022 2020-202t

Account
number Kshs KshsFinancirl trstiltuuon

Kenya Comr

:cify)

rsit

Description 2021-2022 2020-2021

Kshs Kshs
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on interest receivableAdditional

13. Prep

0Interest Receiva le 0

0 0Current Loan Rer layments Due

0 0Other Exchange rDebtors

Allowance (0) (0)Less: Impairmen

Total Current F ,eceivables

Non-Current R lceivables

277,354,237 144,054,008Receivables fron r Non Exchange Transactions

rent Receivables 277,354,237 144,054,008Total Non'Cur
144,054,008Total Receivabl es From Non Exchange Transactions 277,354,237

Interest Receivable
0 0interest receiva{le from current portion of long-term loans of

previous years 
I

0 0a..ru.a int...il receivable from of long-term loans of
I

prevlous years 
I

0Interest receivaf le from current portion of long-term loans
issued in the cufrent year

0

0 0Current loan rlepayments due

Current portion]of long-term loans from previous years 0 0

0 0Accrued
periods

nrincifar from long-terms loans from previous

Current portiol of long-term loans issued in the currenl )'gel 0 0

0 0Prepaid Rent

0 0Prepaid Insura 'tce

0Prepaid Electri city Costs 0

0 0Other Prepayn rents (Specify)

0 0Total
14.

23

ended June 30,2022

202t-2022 2020-2021

KshsKshs

2021-2022 2020-2021Description 
I

Kshs Kshs

2021-2022 2020-202t
I

Description
I

Kshs Kshs
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Consumable Stor ,CS 0 0

Spare Parts And Meters 0 0

0Catering 0

Other Inventorie s (Specifu) 0 0

0 0Total Inventorir
Realizable Valu

"s At The Lower Of Cost And Net
e
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Noter To The trimtrcisl Strtements (CondDued)

15. Property, plant and equipment

0 0 0 0At I'r July 2020 0

0 0 0 0Additions

(0) (0) (0)Disposals

Trans fers/Adj us tments 0 (0) 0 (0) (0)

At 30th June 2021 0 0 0 0 0

At lsUulv 2021

Additions 0 0 0 0

Disposals (0) (0)

(0)Transfer/Adjustments (0) 0 0 (0)

0 0 0 0At 30th June2022 0

Depreciation And Impairment

At I'tJuly 2020 (0) (0) (0) 0(r ) (0)

(0) (0) (0) (0)Depreciation (0)

(0) (0)Impairment

At 30thJune202l 0 0 0 0 0

At I'tJuly 2021

(0)Depreciation (0) (0) (0)

Disposals 0 0

Impairment (0) (0) (0)

25

*anCon{_
Buildines Motor vehicles

Furniture and
Iiffines

Computers and
office equipment Totaf

Kshs Kshs Kshs KshsCost Kshs
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&ansfe/Adiusm€!t 0 (0) (0) 0 0

At 30th Jtne2022 0 0 U

Net Book Values

0 0 0 0 0At 30th June 2021

At 30th June2022 0 0 0 0 0

26

Land and
Buildinss Motor vehicles

Furniture and
Iittinss

Computers and
office equipment Total

KshsCost Kshs Kshs Kshs Kshs
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Notes To The ancial Statements (Continued)

l6.Intangible

17. Trade and payables from exchange transactions

18. Provisions

Cost

0 0At Beginning O f The Year

Additions 0 0

At End OfThe Year 0 0

Amortization d .nd Impairment
At Beginning C ,f The Year 0 0

0Amortization 0

Year 0 0At End OfThe
Impairment Los S 0 0

0At End Of The Year 0

0 0NBV

0Trade Payablesl 0

Refundable Delosits 0 0

Accrued Expedses 0 0

0Other Payable! 0

0Total Trade fnd Other Payables 0

Balance At
(1.07 .2021)

,rf Beginning Of The Year 0 0 0 0

0 0Additional Prdvisions 0 0

0( ) (0) (0) (0)Provision Utilised

(0) (0) (0)
Change Due
For Money

1o Discount And Time Value
(0)

Transfers FroEr Non -Current Provisions 0 0 0 0

0 0 0Balance At The End Of The Year
(30.06.2022) 

I

0

27

,L

Description i
202t-2022 2020-2021

KshsKshs

Description I
2021-2022 2020-202t

Kshs Kshs

Description
Leave

provision
Bonus

provision
Other

provision Total

Kshs Kshs Kshs Kshs
I
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Notes To The Statements (Continued)

19. Borrowings

The table below the classification of borrowings into external and domestic borrowings:

The table be shows the classification of borrowings long-term and current borrowings:

0Balance At Beginning of The Period 0

0 0External Borro*fings During thc Year

Domestic Borrofings During the Year 0 0

(0) (0)
Repayments Of
Period Ixternal

Borrowings During the

(0)
Repayments Of
Period fomestics

Borrowings During the
(0)

0 0Balance At En{ of The Period

External Borrr rwings

rated Loan From 'X Organisation' 0 0Dollar Denomir

0 0Sterling Pound
Organisation'

Denominated Loan From 'Y

.ted Loan fromZ Organisation' 0 0Euro Denomint

Domestic Borr owings

Loan From KCB 0 0Kenya Shilling
0 0Kenya Shilling Loan from Barclays Bank

0Loan from Consolidated Bank 0Kenya Shilling
0 0Borrowings Frr rm Other Govemment Institutions
0 0Total Balance at End Of The Year

0 0Short Term B< ,rrowings (Current Portion)

0rTowlngs 0Long Term Bc

0 0Total

28

2021-2022 2020-2021Description I

KshsKshs

2020-20212021-2022

Kshs Kshs

2021-2022 2020-202tDescription 
I

Kshs Kshs
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20. Employee

21. Cash

Turkana County Emergency Fund
Financial Statements for the year ended June 30, 2022

Statements (Continued)

obligations

from operations

Kshs Kshs KshsKshs Kshs
0Current Benefit

Oblieation
0 0 0 0

)n
0 0 0 0 0Non-Current

Benefit Obligatir
0 0Total 0 0 0

(14,530,141) 196,978,676Surplus/ (Defic it) For the Year Before Tax

Adjusted For:
0Depreciation 0

0 0Amortisation
(0)Gains/ Losses ()n Disposal Of Assets (0)

(0) (0)Interest Income

0 0Finance Cost

Working Capi tal Adjustments
(0) (0)Increase In

(0)Increase In Re< eivables (0)

Increase In Pat 'ables 0 0

(14,530,141) 196,978,676Net Cash Flor r From Operating Activities

29

Other
Provisions 2021-2022 2020-2022

Description
Defined
benefit
plan

Post
employme
nt medical

benefits

2021-2022 2020-2021I

Kshs
I

Kshs

lntory
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Other

22. Related p

a) Nature of

balances

)

)
)

a

b
c

d)

party relationships

Entities and parties related to the Fund include those parties who have ability to
cxerclsc or exercise significant influence over its operating and financial decisions.
Related partie include management personnel, their associates and close family members.
The is related to the following entities

The
The
Key

County Government Ministry;
Government;

b) Related p transactions

c) Key remuneration

d) Due related parties

ofBoard

0 0Transfers Fr{m Related Parties'

0Transfers Tor Related Parties 0

0 0Board Of Tr ustees

0Key Managt :ment Compensation 0

Total 0 0

Due From I arent Ministry 0 0

0 0Due From ( )ounty Government

Total 0 0

30

2021-2022 2020-2021

Kshs Kshs

2021-2022 2020-2021

Kshs Kshs

202t-2022 2020-2021

Kshs Kshs
I



I



Other

e) Due to

23. Contin assets and contingent liabilities

Turkana County Emergency Fund
Annual and Financiul Statements the year ended June 30, 2022

Continued

parties

0 0Due To Paren tMinistry

0Due To Count y Government 0

0 0Due To Key l {anagement Personnel

0 0Total

Against The Fund 0 0Court Case 0

0 0Bank Guaran lees

0 0Total

3l

2021-2022 2020-2021

Kshs Kshs

2020-2021Contingent X,iabilities 2021-2022

Kshs Kshs





Other
24. Financial

Thc Fund's
risks and
programme

levels of risk.
credit is only

The Fund's

The Fund has
pay amounts
with banks,
investments.

Management
position, past
external
the statement
by thc entity'
economlc

The carrying
entity's max
collateral

Annual and Financial Statements

Continued
management

At 30 June 1022

Receivables
Transactionr

From Exchange 0 0 0 0

Receivables
Exchangc T

From Non-
ansactions 133,300,229 133,300,229

0 0

)cs 9,976,286.01 9,976,286.01

0 0

Bank Balanr

Total 143,.276,515.01 143,276,515.01 0 0

At 30 June 2021

0Receivabler
Transaction

From Exchange
S

0 0 0

Rcceivabler
Exchange T

iFrom Non-
'ransactions 144,054,008 144,054,008

0 0

0 0Bank tsalar ccs 157,806,896 157,806,896

301,860,904 0 0Total 301,860,904

Turkana County Emergency Fund
the ended June 30, 2022

expose it to a variety of financial risks including credit and liquidity
of changes in foreign curency. The Fund's overall risk management

on unpredictability of changes in the business environment and seeks to
adverse effect of such risks on its performance by setting acceptable

Fund does not hedge any risks and has in place policies to ensure that
to customers with an established credit history

risk management objectives and policies are detailed below:

to credit risk, which is the risk that a counterparty will be unable to
fulIwhen due. Credit risk arises from cash and cash equivalents, and deposits

well as trade and other receivables and available-for-sale financial

the credit quality of each customer, taking into account its financial
and other factors. lndividual risk limits arc set based on intemal or

in accordance with limits set by the directors. The amounts presented in
financial position are net of allowances for doubtful receivables, estimated

management based on prior experience and their assessment of the current

of financial assets recorded in the financial statements representing the
exposure to credit risk without taking account of the value of any

is made up as follows:

32

minimise the

a) Credit

Total amount
Kshs

Fully
performing
Kshs

Past due
Kshs

Impaire
d
Kshs





At 30 June I\022

Trade Payab tcs 0 0 0 0

Current ion Of Borrowings

0 0

0 0

Provisions 0 0 0 0

0 0Employee Benefit Obligation 0 0

Total 0 0 0 0

At 30 June 2021

0Trade Payat ,les 0 0 0

Current Por lion Of Borrowings
0 0

0 0

0 0 0 0Provisions

0Employee I lenefit Obligation 0 0 0

Total 0 0 0 0

The customers the fully performing category are paying their debts as they continue

Annual

trading. The
uncollectible

The board of
within which

Turkana County Emergency Fund
and Financial Statements for the year ended June 30, 2022

risk associated with these receivables is minimal and the allowance for
that the entity has recognised in the financial statements is considered

adequate to any potentially irrecoverable amounts.

sets the Fund's credit policies and objectives and lays down parameters
various aspects of credit risk management are operated.

table are the contractual undiscounted cash flows. Balances due within l2

b) Liquidity management

Ultimate for liquidity risk management rests with the Fund Administrator,
who has built appropriate liquidity risk management framework for the management of

medium and long-term funding and liquidity management requirements.the entity's
The entity liquidity risk through continuous monitoring of forecasts and actual cash
flows

The table represents cash flows payable by the Fund under non-derivative financial
liabilities by
disclosed in

remaining contractual maturities at the reporting datc. The amounts

months equal carrying balances, as the impact of discounting is not significant.

JJ

Less than I
month

Between 1-
3 months

Over 5

months Total

Kshs Kshs Kshs
I

Kshs
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accounting operational controls

risk arising from changes in market prices, such as interest rate, equity
exchange rates which will affect the entity's income or the value of its
I instruments. The objective of market risk management is to manage and

risk exposures within acceptable parameters, while optimising the return
for managing market risk rests with the Audit and Risk Management

Committee

c) Market

The board has

by the entity on

Market risk is
prices and
holding of
control
Overall

The Fund's
management

denominated
conversion at

in place an internal audit function to assist it in assessing the risk faced
ongoing basis, evaluate and test the design and effectiveness of its intemal

Department is responsible for the development of detailed risk
(subject to review and approval by Audit and Risk Management

foreign currencies are paid after 30 days from the date of the invoice and
time of payment is done using the prevailing exchange rate

Committee) for the dayto-day implementation of those policies.

There has no change to the entity's exposure to market risks or the manner in which it
manages and the risk.

i. Foreign risk

The entity
goods and

transactional currency exposures. Such exposure arises through purchases of
that are done in currencies other than the local currency. Invoices

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary at the end of the reporting period are as follows:

At 30 June 2021

Financial Ar ;SetS 0 0 0

Investments 0 0 0

0 0 0Cash

Debtors/ Re ceivables 0 0 0

Liabilities

0 0Trade And )ther Payables 0

Borrowingr 0 0 0

0 0Net Foreigr L Currency Asset/(Liability) 0

34

Other
currencies Total

Kshs Kshs Kshs
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Foreign cu sensitivity analysis

The table demonstrates the effect on the Fund's statement of financial
applying the sensitivity for a reasonable possible change in the exchangeperformance

rate of the main transaction currencies, with all other variables held constant. The
reverse would also occur if the Kenya Shilling appreciated with all other variables held
constant.

ii. Interest risk

lnterest rate is the r-isk that the entity's financial condition may be adversely affected as

a result of
deposits. exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly interest rate movements on the Fund's deposits.

of interest rate risk

To manage interest rate risk, management has endeavoured to bank with institutions that
offer fa interest ratcs

Sensitivity

The Fund
analysis. involves determining the impact on profit or loss of defined rate shifts. The
sensitivity ysis for interest rate risk assumes that all other variables, in particular foreign
exchange
prior year

remain constant. The analysis has been performed on the same basis as the

Using the
sktement

of the year figures, the sensitivity analysis indicates the impact on the
comprehensive income if current floating interest rates increase/decrease by

point as a decrease/increase of KShs 0 (2022: KShs 0 ). A rate
of 5oh would result in a decrease/increase in profit before tax of KShs 0

one

2022

t0% 0 0Euro

USD t0% 0 0

2021

0 0Euro t0%

USD looA 0 0

(2021 - 0)

35

in interest rate levels. The entity's interest rate risk arises from bank

its interest rate exposure on a dynamic basis by conducting a sensitivity

Effect on

equity
Change in

currency rate
Effect on surplus/
delicit

Kshs Kshs Kshs
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d) Capital management

The objective
continue as a

the Fund's capital risk management is to safeguard the Fund's ability to
ing concern. The entity capital structure comprises of the following funds:

0 0Revaluation )serve

0Revolving rd 0

Accumulated surplus 0 0

0Total funds 0

ings 0 0Total borrow

Less: cash ar d bank balances (0) (0)

0 0Net debt / (e>

equivalents)
icess cash and cash

0% 0%Gearing

36

2021-2022 2020-2021

Kshs Kshs
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15. On Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that provided to the auditor. We have nominated focal persons to resolve
the various as shown below with the associated time frame within which we expect
the issues to be

The under-performance
may have constrained
execution of planned
activities and delivery of
services to the
stakeholders.
Therefore, there is need
for Management to
review the work plans
mechanism with a view
of improving
performance for better
service delivery.

Not
resolv
ed

lune 2023

Control and
1. Bud

Perfo

The statement of
financial position and
corresponding Note 12
to the financial
statements reflects
receivables from non-
exchange transactions
balance of
Kshs.144,054,008
being outstanding loans
balance lent out to the
Turkana County
Executive. However, the
borrowing by the county
executive was not
supported by County
Assembly approval and
acknowledgement of
funds by County
Treasury. This is
contrary to Section 142
Sub-section (1) and (3)

Not
resolv
ed

June 2023roved
I

s

2.U
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of the Public Finance
Management Act, 2012
which stipulates that the
County Assembly may
authorize short term
borrowing by County
Government entities for
cash management
purposes only and a
County Government
entity that has any such
borrowing shall ensure
that the money
borrowed is repaid
within a year from the
date on which it was
borrowed.

ln the circumstances,
the accuracy and the
regularity of the
Kshs.144,054,008
receivables from non-
exchange transactions
could not be confirmed.

The statement of
financial performance
reflects general
expenses of
Kshs.31 ,845,424
comprising of bank
charges amount of
Kshs.7,507 and
emergency supplies
amount of
Kshs.31 ,837,917.
However, there was no
evidence to show that
the emergency supplies
payments of
Kshs.31 ,837,917 were

Not
resolv
ed

June 2023U
Et

J
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approved by the County
Assembly. Further,
there was no evidence
that the County
Executive Committee
(CEC) Finance and
Planning initiated the
process of appropriation
of the bill to be
introduced into the
County Assembly for
appropriation of the
money paid for
replenishment contrary
to Section 114(1) of the
of the Public Financial
Management Act, 2012
and Section 10(3) of the
Turkana County
Emergency Fund Act,
2016 which requires that
the County Executive
Committee member for
finance to seek approval
of the County Assembly
within two months after
payment is made from
the Emergency Fund.

ln the circumstances,
the accuracy of the
emergency supplies of
Kshs.31,837,91 7 for the
year ended 30 June,
2021 could not be
confirmed and the Fund
was in breach of the law

The audit was
conducted in
accordance with ISSAI
4000. The standard
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requires that I comply
with ethical
requirements and plan
and perform the audit to
obtain assurance about
whether the activities,
financial transactions
and information
reflected in the financial
statements are in
compliance, in all
material respects, with
the authorities that
govern them. I believe
that the audit evidence I

have obtained is
sufficient and
appropriate to provide a
basis for my conclusion.
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