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KEY ENTITY INFORMATION AND MANAGEMENT

Bockground lnformqtion The Notionol AIDS Control Council (NACC) wos estoblished under Section 3 of the Stote

Corporotions Act Cop 446 through the Notionol AIDS Control Council Order, 1999 published vide

Legol Notice No. I70 of 1 999.) The entify is domiciled in Kenyo.

Principol Activities NACC is o non-commerciol orgonizotion whose mission is to:

"Provide policy ond o Strotegic fromework for mobilizing ond coordinoting resources for the

prevention of HIV tronsmission ond provision of core ond support to the infected ond offected
people in Kenyo".

Our Vision: "To be o responsive outhority in the multi-sectorol coordinotion of the Kenyo HIV &
AIDS Response."

NACC Mndote includes:

' HIV policy formulotion ond implementotion
. Coordinotion of o multi-sectorol HIV ond AIDS response in Kenyo
. lmplementotion of o notionol informotion monogement syslem for HIV ond STls

. Undertoke odvococy for HIV prevention ond control

. Mobilizotion of iechnicol ond finonciol resources for the HIV response

. As on ogency of Notionol Government, the NACC is mondoted to provide Technicol

Assistonce fo Counties for the HIV response.

Key Monogemenl

Fiduciory Monogement

The entity's doy-to-doy monogemenl is under the following key orgonst

' NACC Council

' Chief Execulive Officer
. Monogement

The key monogemenl personnel who held office during the {inonciol yeor ended 30th June 2019
ond who hod direct fiduciory responsibilily were:

l. Chief Executive Officer Dr. Nduku Kilonzo

NomeNo. Designotion

2. Deputy Director, Finonce & Adminislrotion CPA Komuren Dennis K.

3. Deputy Director, Policy, Monitoring ond Reseorch Mr. John Komigwi

4. Deputy Director, Coordinotion ond Support Dr. Emmy Chesire

Fiduciory Oversight
Arrongemenls

Heodquorters

5 Deputy Director, HIV lnvestments Ms. Regino Ombom

COUNCIL COMMITTEES

The Council through its Committees ond the Secretoriot hos pul in ploce systems oimed ot enhoncing

governonce, tronsporency ond occountobility. The Council hos four committees. The Committees ond

lheir responsibilities ore described belowt

' Executive Committee,

' Finonce ond Adminislrotion Committee,
. ProgrommesCommittee,
. Audit ond Risk Monogement Commitlee

A detoiled description of the roles functions ond composition of these committees is found under the

section on Corporote Governonce.

Heodquorrers /NACC REGISTERED OFFICE

P.O. Box 61307 - 00200
Londmork Plozo, 9th Floor

Argwings Kodhek Rood

Noirobi, KENYA

Telephone: 1254lr 20 2896 000
E-moil: communicotion@nocc.or.ke
Website: www,nocc.or.ke
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A Kenya Free of HIV infections, stigma and AIDS related deaths

Our Mandate

HIV policy
formulation and
implementation

Coordination of
a multi-sectoral
HIV and AIDS

response in

Kenya

lmplementation
of a national
information
management
system for HIV

and STls

Undertake
advocacy for HIV
prevention and
control

Mobilization
of technical
and financial
resources for the
HIV response

As an agency
of National
Government,
the NACC is

mandated
to provide
Technical
Assistance to
Counties for the
HIV response.
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BOARD OF DIRECTORS

:'

Ms. Angeline Y. Siporo
Choirperson
DOB' I968
Ms. Siporo is o Senior Technicol Advisor for the Populotion Reference Bureou. She holds o

Moster's of Arts in Counselling Psychology with o focus on orgonizolionol developmenf. Ms.

Siporo brings to ?he orgonizotion more thon 20 yeors' experience os o donor, implemenler, ond

policymoker in rhe HlV, FP/RH, ond women's rights responses. Ms. Siporo is o boord member

of MGSN ond the budget ond economic forum, Norok County. She is olso o member of the GFF

odvococy network in Eostern ond Southern Africo. Ms. Siporo hos served on lhe boords of
Amnesty lnternotionol - Kenyo Chopter, the HIV ond AIDS Tribunol, SONY Sugor Compony ond

the Children's Council.

Appoinred: 24th June 20 16

Dr. Nduku Kilonzo
Secretory
DOB:1974
Dr. Kilonzo is the Chief Executive Officer of the Kenyo Notionol AIDS Control Council. A Doctor

of Philosophy (PhD) holder in Tropicol Medicine, Gender ond Heolth from the Liverpool School

of Tropicol Medicine (LSTM). Dr. Kilonzo hos over 26 peer reviewed publicotions in high impoct
foctor iournols ond book chopters in the oreos of HIV prevention ond control for Africo. She

is o Commissioner with the Loncel -lAS Commission Heolth in Sub-Sohoron Africo ond is

ocknowledged in the Millennium Development Gool (MDG) 6 Report for her contributions in the

HIV field.
Appointed: 5th Moy, 201 4

Mrs. Rohob Mwikoli Muiu
Member
DOB:1956
Mrs, Rohob Muiu is the Notionol Choirperson Moendeleo Yo Wonowoke Orgonizotion (MYWO),

Member of Notionol Anti-Corruption Compoign Steering Committee Boord (NACCSC), former
Monoging Director Somurio Kenyo Limited (Fomily Business), member of UNDP Teom of Eminenl

Person (TEP), Member of Kombo Council of Elders (Nzomo Yo Atumio mo Ukombo). Renowned

Kenyon Entrepreneur who pioneered the weoving ond morketing of Kenyon hondicrofts
especiolly the 'Kiondo" obrood ond hos been instrumenfol in empowering Kenyon women

through trode especiolly former Kitui, Kisii, Murongo Momboso, Turkono ond Mochokos Districts

for obout three decodes. She is o former Civil Servont os o Secretory troined in Kenyo

Government Secreloriol College ond o Member of Mothers Union.

Appointed: I st October, 2009

Ms. Dorothy Obore Onyongo
Member
DOB:1958
Ms. Onyongo is the Executive Director WOFAK ond the Choirperson Progrommes Committee.

She holds o Bochelor of Arts degree in Development Studies ond Sociol Work. She hos worked
os o Progrom Director, Ken Wide Medio Ltd, served in the Boord of NEPHAK for 4 yeors os the

first Choirperson. A founder member of The lnternotionol Community of Women Living with HIV

(lCW) globol ond former choir of The Pon-Africon Positive Women's Coolition (PAPWC). She

olso served on the Boord of Notionol Council of Children's Services ond is current Choir of Pon

Africon Women's Coolition.
Appointed; I st October, 2009
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The Rev. Conon Dr, Rosemory Mbogo
Member
DOB r960
Rev Conon Dr. Mbogo is the Provinciol Secretory of the Anglicon Church of Kenyo ond

Choirperson of NCCK. She hos on honorory Doctorole in Divinity from Virginio Theologicol

Seminory in United Stotes ond holds o Moster's of Arts degree in Theology ond Biblicol

Counselling, She hos weolth of experience in leodership gothered over yeors both ot lhe
Educotion Ministry ond os o member of the University Councils. Her experience cuts ocross in oll

sirotegic oreos of monogement ond odministrotion: plonning, orgonizing, directing, leoding ond

controlling - both ot governonce ond monogement levels of lnstitutions.

Appointed: I st October, 2009

Mr. Doniel Ocholo Bolo
Member
DOB t 960
Mr. Bolo is the olternote boord member to the Principol Secretorn Ministry of lnterior ond

Coordinotion of Notionol Government. He holds o Moster's of Science degree in Administrotion

ond is the Deputy Secretory Ministry of lnterior ond Coordinotion of Notionol Government,

Stote Deportment of lnterior ond Coordinotion.

Appoinled: October, 2009

Mrs. Alice Nobukwongo Wonyonyi Gimose
Member
DoB: l96l
Mrs, Gimose holds o degree in Public Heolth from Kenyo Methodisl University (KEMU); on

Associote degree in generol studies; Higher diplomo in Phormoceuticol Technology ond o
certificotes in HIV Monogement, Prevention ond Risk Monogement. She is currently pursuing o

Mosters degree in Epidemiology ond Proiect Monogement ot KEMU. Mrs Gimose is olso o life
member of the Kenyo Red Cross Society.

Appointed: October, 201 5

Ms. Jocinto K Mutegi
Member
DOB:1979
Ms. Mutegi is the olternote boord member to the Choirmon Kenyo Conference of Cotholic

Bishops ond the Choir, Finonce ond Administrotion Committee. She is olso the Notionol Execulive

Secretory of Kenyo Conference of Cotholic Bishops - Cotholic Heolth Commission of Kenyo. She

holds o Mosters of Arts degree in Proieci Plonning ond Monogement ond on Executive Mosrers

in Orgonizotionol Development. She hos 15 yeors' experience in Kenyo's heolth reseorch ond

heolth systems monogement with non-government ond public sector. Ms. Mutegi is o member of
the Mission for Essentiol Drugs ond Supplies (MEDS) Boord.

Appointed: I st October, 2009
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BOARD OF DIRECTORS

Mr. Alfoyo Mogoko
Member
DoB: I 96,l

Mr. Mogoko is lhe olternote boord member to the Principol Secretory, The Notionol Treosury,

for the Audit ond Risk Monogement Committee only. He is o Certified lnternol Auditor (ClA) ond

o Certified Froud Exominer (CFE) with over 30 yeors' experience in the public service. He is

currently serving os the lnternol Auditor Generol ond is responsible for monoging the lnternol
Audit Function in the public service. Mr. Mogoko is olso the choir of the lnsli?ule of lnternol

Auditors (llA) Kenyo Chopter.
Appointed: October 2009

Mr. Vincenl Motioli
Member
DoB:1966
Mr Motioli is the olternote boord member to the Principol Secretory, Stote Deportment for
Devolution, Ministry of Devolution ond Plonning. He holds o Moster's of Arts degree in Public

Administrotion ond currently the Deputy Secretory, Stote Deportment of Devolution. He storted
working in rhe public service in 1994 os o District Officer where he worked in vorious Divisions in

the country. ln the yeors between 2003-2005 he worked os o progromme officer in the Notionol
Compoign Agoinst Drug ond Substonce Abuse (NACADA) before being redeployed to the then

Ministry of Stote for Speciol Progrommes where he speorheoded the development of disoster

risk reduction policy ond strotegy drofl documents. He hos o spon of over 20 yeors colour of
service.
Appointed: I st October, 2009

Mr. lotiff N. Shobon
Member
DOB: I952
Mr. Shobon is the olternote boord member to the Choirmon, Supreme Council of Kenyo

Muslims (SUPKEM). Mr. Shobon holds on Ordinory Level Certificote of Combridge University.
ln oddition he hos undertoken vorious professionol courses omong them Advonce Monogemenl
ond Leodership Certificote from Golilee lnlernolionol Monogement lnstitute, lsroel; Certificote
of Progromme for effective directorship, Certificote in Universol Heolth Coveroge from Bongkok
ond Certificote of Risk Monogement Troining from KCA University. He olso holds Certificote in

Strotegic Leodership ond Chonge Monogement for Directors of Stote corporotions from KSG,

Certificote in lmplementing lnternol Auditing Stondords from The lnstitute of lnternol Auditors
ond Certificote in Leodership ond Orgonizotionol Development from New York, U.S.A. With o
vost experience in public corporotions Boord Monogement sponning over l0 yeors Mr. Shobon
currently sits in the Boords of Notionol Hospitol lnsuronce Fund (NHIF) ond Retirement Benefits

Authority (RBA). He is olso o committee member of rhe following committees: Beyond Zero

Compoign Steering Committee, Humon Resources for Heolth coordinotion Steering Committee
under the Ministry of Heolth ond Electorol Observotion Group (E[OG) Steering Commitlee.
Appointed: I st October, 2009

Mr. Mork Joseph Obuyo
Member
DOB:1957
Mr. Obuyo is on Advocote of the High Court of Kenyo; He is the Choir of the NACC, Audit &
Risk Monogement Committee ond the Notionol President of the Federotion of Kenyo Employers.

He holds Mosler of Lows Degree (LLM) from the University of Noirobi in Low, Science ond

Technology, moioring in lntellectuol Propertn Medicol ond Telecommunicotions Low. He is

o seosoned legol, finonciol ond insuronce professionol with over 25 yeors of experience in

leodership with o thorough knowledge of compony low, medicol low, intellectuol property low,

corporote governonce, finonciol morkets, investments, lobour lows ond sociol security schemes.

Appointed: 8th Moy, 201 7.
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BOARD OF DIRECTORS

Mr. Wolder Mukungo
Member
DOB: 196l
Mr. Mukungo is the olternote boord member to the Principol Secretorn The Notionol Treosury.

He is on Administrotive Officer ond holds o BA degree in Administrotion ond Economics, besides

vorious certificotes in in generol monogement ond finonciol monogement from mony institutions.

He hos wide experience on policy, monogement ond finonciol fields in both the centrol

government ond the provinciol odministrotion.

Appointed: I st Oaober, 2009

CPA Joseph Mwongi Kiroitq, CISA

Member
DOB:1964
CPA Kiroito is the olternote to the Principol Secretorn Ministry of Heolth. He is o Certified Public Accountont (CPA) ond

o Cerfified lnformotion Systems Auditor (CISA). He holds B Com ond MBA Finonce degrees. He is on Assislont Accountont

Generol in the Ministry of Heolth with over 3Oyeors of working experience in the public sector.

Appointed:
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MANAGEMENT TEAM

Deputy Director, Finance &
Administration.

Mr. Kamuren Dennis K.

MBA., BA, PG Dip in Corruption
Studies. Member CPA & CPS of

Kenya & ISO Lead Auditor.

.7

.\F

CEO, National AIDS Control Council
Dr. Nduku Kilonzo.

Doctor of Philosophy (PhD) holder in
Tropical Medicine, Gender and Health.

Deputy Director, Coordination
and Support.

Dr. Emmy J. Chesire.
Doctor of Philosophy in Public

Health, Master of Public Health in
Community Health and Nutrition,

Master in Education in Primary
Healthcare.

.l

7

h
Deputy Director, Policy, Monitoring

& Research.

Mr. John Kamigwi Mwangi.
Masters of Economics and

Social Studies (Health Planning
& Development), Bachelor of
Philosophy (Economics) and

Bachelor of Arts (Economics)

Deputy Director, HIV lnvestments.
Ms. Regina A. Ombam.

Master's degree in Public Administration,
Masters of Arts in Economics from

University of Nairobi and Bachelor of
Arts in Anthropology, University of

Nairobi.
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MANAGEMENT TEAM

Ag. Head, Stakeholders'
Coordination.

Mr. Reuben T. Musundi.
Master of Arts in Project

Planning and Management,
Bachelor of Science Degree, Post
Graduate Diploma in Community

Development and project
management and Certificate in HIV

and AIDS monitoring

Head, HR & Admlnistration
Mr. Gregory Weere.

MA Organizational Behavior, BA
lndustrial Psychology (Honours),
Higher Dip. ln Human Resource
Management and a PG Dip. in

Guidance and Counseling.

Head, Performance Management
Mr. Edwin Chumo Kimutai.

Masterc of Public Health and
Epidemiology, Advanced

management and leadership, Dip.
in Environmental Health Sciences,

ISO lead Auditor

Head, Technical Support
Dr. Celestine Mugambi.

MSc lnfectious Diseases, MBCHB

Head, Procurement
Mr. Clauder N. Musi.

Masters in Commerce, Bachelor
of Commerce, Advanced Dip. in

Purchasing & Supply (CIPS).

NAIIOT{AI AIDS CONIRO] (OU}{(Il ANilUAI. REPORI & FINAI{C!A] STATETIIENTS TOR IHE YEAR ENDED JUiIE 30, 20I9

Head Finance.

CPA, CPS, Kenneth O. Nyamolo.
Master of Business Administration

(Finance), Bachelors of
Environmental Studies (Honours),

a member of the lnstitute of
Certifi ed Public Accountants

of Kenya (ICPAK), a member of
the lnstitute of Certified Public

Secretaries of Kenya (ICPSK)

, currently a law student. A
member of the Legislative Affairs

sub-committee of the Public Policy
& Governance at ICPAK.
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MANAGEMENT TEAM

Head, legal Services.

Ms. Jane Wanjiku Githinji.
[LM, Bachelor of [aws, CPS &

Chartered lnstitute of Arbitrators
LSK

W
. Head of lnternal Audit.

Mr. Gabriel Nkari.
MBA Finance, Bachelor of

Commerce
(Accounting option ), CPA, ICPAK &
a member of lnstitute of lnternal

Auditors

Head,M&ECoordination
Mr. Joshua Gitonga.

Master's in Public Health and
Epidemiology, Higher Dip. in Public
Health Education and Promotion.

He is currently pursuing a PhD
program in Epidemiology at

Kenyatta University.

Head of Communication
Mary Oyuke.

Masters Degree in Corporate
Communication, a member of the
Public Relations Society of Kenya

(PRsK)

Ag. Head Research
Fridah Muinde

Master of Public Health Degree

from Kenyatta University and a

Bachelors Degree in Nursing (BSc

N) from the University of Nairobi.
Currently Pursuing a Doctor of

Philosophy Degree in Public Health
at the Jomo Kenyatta University of

Agricu ltu re and Technology.

Head County Support Division.
Ms. Caroline Kinoti.

Master's in Public Health &
Epidemiology, Bachelor of

Education. Currently pursuing
Doctorate in Public Health.
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MANAGEMENT TEAM

Head, Head, Management
lnformation Systems.

Alex Kariuki.
MA Proiect Planning &

Management, BSc lnformation
Technolog. He holds Professional
certifications in CCNA, MCSE, lTlL,

PRINCE2, MCSDT and CompTlA
Project +

Head Policy and Strategy
Geoffrey Obonyo.

MA Economics, BA (Economics

Major) . Currently a PhD candidate
at the School of Economics
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STATEMENT OF THE CHAIRPERSON

Ms. Angeline Yiomiton Siporo - Choirperson

I om delighted to present to you the 2O18/2019 Annuol Report. The Notionol AIDS

Control Council exists lo provide Policy ond Strotegic Fromework for mobilizing ond
coordinoting resources for prevention of HIV tronsmission ond provision of core ond

support to the infected ond offected people in Kenyo. The NACC is excited to be

coordinoting lhe Response ot o time when the country is implementing Universol Heolth

Coveroge, which the HIV Response con greotly conlribute to.

During the reporting period, the Council continued lo execute its mondote of policy

direction oversight for complionce, finonciol prudence ond occountobility ond internol

oudit ond risk monogement in line with the NACC legol notice ond Government
regulotions.

A boord evoluotion wos undertoken by the Stote Corporqtion odvisory committee with the

NACC ottoining on overoll score of 92.36oh during the onnuol evoluotion FY 2017/2O18,
demonstroting the commitment of the Boord to continued stewordship of the NACC. The

Boord opproved its workplon coherent to the mondote of the NACC, followed its olmonqc

to focilitole the monogement ond ensured complionce in oll oreos.

ln line with Government regulotions, the Boord signed the 20l8f 19 Perlormonce Controcl
with the Cobinet Secretory, Ministry of Heolth, Mrs. Sicily Koriuki on September 10,20 I8.
PC 2017 /2018 wos oligned to progrommes in order to support the delivery of Universol

}IAIIOI{AI AIDS (ONTROI COU}I(I1AN1{UA] REPORI & TINANCIA1 SIATEflIET{TS TOR THE YEAR ENDED JU}IE 30, 20I9
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Heolth Coveroge (UHC). lt wos olso coscoded in the NACC for implementotion by the

Monogement. The NACC oudits in the previous period demonstrote o strong instilution,

with relioble systems, internol controls ond integrity in operotions.

NACC operotions were funded by the exchequer os reflected in the Notionol Treosury

Printed Estimotes with supplementory funds from gronls from Development Porlners. The

NACC ocknowledges gronts from the Globol Fund, the United Notions Joint Teom on AIDS

ond Foundotions.

H. E. Hon. Uhuru Kenyotto in fulfillment of his constitutionol obligotions presenled the 5th

Annuol Report 2017 on oll meosures token ond progress qchieved in the reolizotion of
Notionol Volues ond Principles of Governonce. The NACC wos recognized in the Report

for being committed in promoting Notionol Volues ond Principles of Governonce.

The NACC recognizes the support of the leodership of the Ministry of Heolth, who

hove continued to provide resources, strotegic Auidonce ond ovoilobility in person for
consultotion. The Cobinet Secretory strengthened Boord functioning by oppointing
independent members ond olso lounched the Kenyo AIDS Response Progress Report
(KARPR) 2018 which lrocks progress of the response ond provides doto through HIV

estimotes thot informs Kenyo's GAM report to the UNAIDS in fulfillment of Kenyo's globol

obligotions.

Development of HIV Policies is one of the core mondoles of the NACC. lt is on this premise

thot during the reporting period o review of the Kenyo AIDS Strotegic Fromework (KASF)

2Ol4/15-2019/19 wos finolized toking into occount recommendotions of KASF Mid Term

Review ond the Kenyo AIDS Response Progress Report (KARPR) 2018. An oddendum

wos developed ond is the policy document thot sholl be used in guiding the HIV response

during the finonciol yeor 2019f2O when lhe Council prepores undertokes development of
the next strotegy.

NACC is committed to ensuring thot H.E the President's commitment to the heohh of every

Kenyon, thot is offordoble ond of quolity is ochieved. The Council deliberoted on the

strotegic volue ond contribution of the NACC to Universol Heolth Coveroge. The Council

noled thot there ore opportunifies to leveroge the HIV response to occelerote UHC

delivery. ln thot regord, the Moisho HIV ond AIDS Conference 2019 thot wos ottended
by over 800 people corried the theme 'Leveroging the HIV Response to Accelerole lmpoct

for UHC'. NACC utilized her convening power to drow different sectors, stokeholders ond

portners to review ond develop octions for promting UHC.

NACC ocknowledges the confidence of the Ministry of Heolth in our copocity to propel
the UHC ogendo, demonstroted in the requests to expond doto, community strengthening

ond portner trocking systems to integrote non-communicoble diseoses. Systems for multi-

sector coordinotion, including the public service moisho certificotion hove been exponded
to include screening, referrols for NCDs bosed on lessons f rom the HIV response, thot will

occelerote eorly diognosis ond treotment.

The NACC hos continued to engoge with Counties, to strenglhen delivery of County AIDS

Plons ond mobilize resources to supplement donor ond notionol resources for HlV. All

the 47 counties took stock of their HIV response through the County Executive Committee

Members for Heolth mode recommendotions on woys of occeleroting the ottoinment of

torgets. As o result o rood mop for comprehensive Joint AIDS End Term Review of the

Kenyo AIDS Strotegic Fromework 2018/19 to 2019/20 (KASF) ond developmenl of
KASF ll wos ogreed upon.
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A concern for the HIV response remoins the heovy relionce on donor finoncing. ln the

finonciol yeor, the NACC developed o Blue Print for Domestic Resource Mobilizotion
for Heolth ond is now implementing the blue print thot provides o roodmop of criticol

octions for the Ministry of Heolth in oddressing our heolth finoncing tronsition chollenges.

NACC hos further developed guidelines for utilizotion of HIV resources found within Rood

lnfrostructure Proiects to expond domestic resources ovoiloble. As port of our resource

mobilizqtion mondote, the NACC wos the technicol leod in the negotiotions between
vorious donors such os PEPFAR ond the Ministry of Heolth ond continues to be key to our

Globol Fund engogements.

The World AIDS Doy (WAD) hos been observed onnuolly since I988 when the Globol
Progromme on AIDS set oside December l, os o doy on which the world communily

renews its commitment in the fight ogoinst HIV ond AIDS. The yeor 2018 morked the 3Oth

commemorotion since it wos first held in 1 988. Kenyo morked this speciol doy in oll the

47 counties with the Notionol evenl in Bomet County, hoving been preceded by o number

of build-up octivities thot empowered vorious cohorts in the response.

The NACC remoins proud to be the host of the Beyond Zero compoign thot hos fost-
trocked our ochievements in eliminotion of mother to child tronsmissions. We ocknowledge

Her Excellency the First Lody for her commitment ond steodfost focus on the heolth of
women ond girls.

Going forword the Notionol AIDS Control Council boord will commits to continuing to ploy
its role within its set mondote to deliver on Kenyo's HIV Prevention ond Control torgets.
The NACC is owore thot it is uniquely ploce in her strength ond expertise of monoging

the HIV epidemic to lend our infrostructure ond experience to new emerging epidemics in

Kenyo such os concers ond vorious NCDs. We qre owore the UHC will only be ochieved

ond susloined where we reduce ill-heolth through investments in Prevenlion ond in

communities, in people. The Boord remoins cleor thot o primory function is ensuring thot
NACC the institution delivers on its mondote while sofeguording the resources entrusted to

ir.

I om proud of whot we hove ochieved os o Council, ond toke this opportunity to thonk the

NACC Boord, Secretoriot ond stoff for their greot input. I thonk our portners, communities

of persons living with HlV, NGOs, CBOs, the foith sector, the privote ond public sector

for the results we hove seen. I thonk the Ministry of Heolth, the county governmenls ond

speciolly ocknowledge H.E. the President for inclusion of UHC in the Big Four Agendo.

Thonk You.

rne omiton Siporo
Choirperson
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REPORT OF THE CHIEF EXECUTIVE OFFICER

Dr. Nduku Kilonzo - Chief Executive Officer

I om pleosed to present to you the finonciol ond performonce reporl of 2Ol8/20l9.This
report highlights the ochievements ond chollenges in the implementotion of the Kenyo

AIDS Strotegic Fromework, fulfillment of the country's notionol ond internotionol obligotion
ond provides o forecost of the country's response to the HIV response in line with globol
timelines of ending the epidemic by 2030. lt olso highlights the Councils contribution to

Universol Heolth Coveroge, one of the Governments key development ogendo.

Kenyo's Performonce os per the Kenyo AIDS Slrotegic Frqmework

Colloborotion, renewed commitmenl ond concerted efforts by different portners ond

stokeholders hove continued to yield positive results ogoinst HIV ond AIDS. During the

reporting period the country continued on o positive troiectory ogoinsl the epidemic

guided by the Kenyo AIDS Strotegic Fromework.

New infections dropped significontly in oll segments of the populotion. Sustoined

odvococy torgeting Adolescents ond Young People perhops recorded the most impressive

resuhs recording o 32oh reduction while children ond odults recorded o 2Ooh ond -3.I%o

reductions in incidence respeclively. At the some time overoll AIDS mortolity rotes dropped
by 22ok while the number of people on ART increosed by lOoh.
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REPORT OF THE CHIEF EXECUTIVE OFFICER

NACCs performonce in line with its mondole
o) Policy development ond guidelines
KASF Addendum ond Joint AIDS End lerm Review (JAETR)

The NACC developed o KASF Addendum to guide lhe Response during the tronsition
period ofter the implementotion period of the KASF come to on end. The Addendum look
into occount the recommendotions of the KASF Mid-term review os well os the Kenyo AIDS

Response Progress Report, 2018. The oddendum loys ground for the development of
KASF II.

loint AIDS End Term Review meetings were held involving leodership of oll the 47 counlies

countrywide. Recommendotions of the JAETR meelings sholl inform lhe development

process of the second Kenyo AIDS Strotegic Fromework ond guide county response efforts
in order to ottoin set torgets.

b) HIV Prevenlion, Advococy ond Communicolion
Kenyo under the leodership of the Notionol AIDS Control Council with support from

UNAIDS hosted the second Meeting of Directors of Notionol AIDS Coolitions of the Globol
Pr6vention Coolition Member Stotes on MoyT-8,2019. The meeting reviewed progress in

implementotion of Globol Prevention Roodmop 2020 ond ogreed on slrotegic oclions to

sustoin politicol leodership for primory HIV prevenlion beyond 2020.

Over 30 Countries were represented, with 60 delegotes representing Directors of
Notionol AIDS Councils, UNAIDS, County Directors, UNFPA, UNICEE WHO, Gotes

Foundotion, Frontline AIDS ond the Globol Fund.

The NACC with support from Globol Fund Gront reoched opproximotely 30M people
through Rodio compoign complimented by online ond on-ground octivotions. The one

month compoign torgeled different segments i.e. Men, Expectont mothers, generol public

ond youth with onli stigmo, testing ond HIV prevention messoges.

i. HIV prevenlion coscodes: The oim of HIV prevention coscodes is to ossist in the

implementotion ond monitoring of HIV prevention progrommes by identifying gops in the

steps required for effective use of prevention melhods. lt consists of lhree key domoins of
motivotion, occess, ond effective use in o priority populotion.

During the period under review, NACC in portnership with County Governments wilh

support from Bill ond Melindo Gotes Foundotion commenced the process of developing
coscodes for HIV prevention to be used in Kenyo to guide HIV prevention progromming.

The pilot phose will toke ploce in Kisumu, Kilifi ond Kiombu Counties; these counlies ore
representotive of the heterogeneous sub-epidemics (occurrence of concentroted epidemics

within generolized epidemic setting) in Kenyo.

ii. Mole Engogemenl in HIV service upfoke: The NACC strengthened odvococy torgeting
men in the HIV response. This follows documented evidence thot men ond boys were being

left behind in the fight ogoinst HIV ond AIDS. The mole engogement progromme hos

reoched seven counties with on oim of promoting uptoke of HIV services omong men ond

demyslifying existing sociol norms ond myths reloted to mole heolth seeking behoviours.

iii) Engogement with Bodo Eodo riders ond Fishing communilies in the HIV Response

The NACC in coniunction with stote ogencies in Fisheries ond tronsport sectors engoged
Bodobodo ond Fisher folks on HIV ond AIDS. Under Globol Fund the Council reoched

7,565 people with HIV informotion 7,307 sensitized on correct condom use; 6,369
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counseled ond tested ond 63,796 condoms distributed. Furlher, 1,869 people were

reoched with wellness services ond I,400 IEC moteriol distributed in Migori, Kwole,

Kilifl, Homoboy ond Kisumu Counties. The progrom oimed ot sensitizing the cohorts which

evidence shows to be omong most ot risk populotions.

iv) HIV services lorgeting Adolescenls and Young People

Young people (10 to 24 yeorsl ond odolescents (10 to l9 yeors), especiolly young \/omen

ond young key populotions, conlinue to be disproportionotely offected by HlV. Notionol
HIV prevolence omong moles ond femoles oged I 5-24 yeors wos estimoted ot 1.34oh

ond 2.61ohin 2017 respectively, ond overoll HIV prevolence wos 1.98oh, which meons

184,718 young odults living with HIV in 2017 (201 8 HIV Eslimoies.)

During the reporling period, The N,ACC focilitoted review of the Kenyo Fost Trock Plon

ond development of the Adolescent ond Young People HIV response occelerotion plon.

Seven (7) counties. i.e. Murongo, Kiombu, Toito Toveto, Migori, Nokuru, Koiiodo ond Kilifi

were supported to conduct progrom reviews ond develop AYP HIV response occelerotion

plons.

v) Provision of HIV services through Huduma cenlers

o

huduma
KENYA

NACC hos portnered with Aids Heolthcore Foundotion (AHF) ond Hudumo Centers in

ensuring steody supply of condoms ot these strotegic public ploces where Kenyons go

to seek government services. This strotegic move seeks to promote condom use to enoble
Kenyo reoch globol torgets of 40 condoms per person per yeor. Proper ond consistent

use of condoms hos proven to be on efficient ond cost effective woy of preventing new

HIV infections worldwide. During 2O18/19 Finonciol yeor 30 Condom dispensers were

instolled in over 30 Hudumo Centers.

c) Resource Mobilizotion
One of NACCs key mondote is resource mobilizotion for the response. ln2Ol 8/2O19
Finonciol yeor, The Ministry of Heolrh through rhe NACC engoged stokeholders in the

volidotion of o blue print on sustoinoble domestic resource mobilizotion for heolth in

Kenyo, which provides o cleor roodmop of criticol octions for the Country to toke in
oddressing heolth finoncing tronsition chollenges. The blue print outlines o 5-point oction
plon thot is premised on Co-Finoncing Commitments, enobling environment (Procurement,

PPP ond PFM Act) ond whot this meons for the Heolth Finoncing Strotegy now ond in the

long-term ond unlocking the inveslment potentiol (Privote copitol, opportunities to ottroct
investments, Technicol Assistonce support lo counlies (lnvestmenl ideos, feosibility of the

some) ond efficiency in service delivery.
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lvlTEF 201 8119 - The NACC received opprovol of lhe rotionolized ond oligned recurrent

ond copitol budgets in occordonce to the SC Cop446, Secfion I I ond I 2 from the

Notionol Treosury ond the Ministry of Heolth for the current finonciol yeor.

MTEF:2Ol 9l2O2O - During the MTEF Budget Heolth Sector Technicol working group, the

NACC presented its Budget proposols to the Resource Allocotion Ponel of the Notionol
Treosury. A request to reollocote recurrenl budget to fund progroms wos occepted. Thus

three progroms i.e. Youth Engogement, Condom Progromming ond Stigmo reductions were

funded.

ln summorn NACC monoged to push some of her progroms from development to recurrent

while securing on increment of Ksh. 'l 8l Million obove the current level for Recurrent

Budget. ln development budget, the increment wos Ksh. 67 Million.

Summory of Resource Allocotion

Recurrent Budget 651 832 r 8r

8/l e (KSh

Millions)

2019/20 (KSh lncrement (KSh Millions)

Millions)

Vote Heod 20

Development 66.6 134.4 67.8

Totol lncrement 248.8

d) Coordinolion, Reseorch ond Monitoring
i) Moisho Certification: The MAISHA Certificotion system monitors implementotion of the

Performonce Controct HIV ond AIDS prevention indicotor by MCD,{s. During the I 5th

Performonce Controct cycle, NACC, through the MAISHA Certificotion process, used AIDS

Control Units to reoch 6l ,584 lgoh of the totol public servonts) with wellness promotion

ond sensitizotion, including HIV Testing Services. The indicotor hos been exponded to

include provision of informotion, services ond referrol for Non-Communicoble Diseoses

(Concer, Diobetes, Hypertension, Stress Monogement, Mentol Heolth).

The MAISHA reporting trend hos increosed significontly from on overoge of 6lo/oin
2017/19ro75o/oin2Ol8/19 with o totol of Ksh274,672,742being ollocofed for HIV

octivities in the yeor. A totol number of 66,488 were counseled ond tested, 267,587
reoched with comprehensive knowledge on HIV ond AIDS ond 10,175,527 condoms

distributed.

ii) Maisho HIV and AIDS Reseorch Conference
The NACC with support
from portners held rhe

5th Moisho HIV ond AIDS

Conference whose theme wos
'Leveroging the HIV Response

to Accelerote lmpoct for UHC.'

The Conference, which wos

opened by Cobinet Secretory
for Heolth, Mrs. Sicily Koriuki
provided o plotform for
engogement with o focus

on how to occelerote HIV
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prevention ond the ottoinment of treotment torgets, identifying opportunities ond criticol
drivers for the HIV response thot con be used to occelerote Universol Heolth Coveroge
torgets. A totol of 850 porticiponts ottended the conference, representing 35 Counlries

ond 47 Kenyon Counties. Aheod of the conference six Pre conferences were held. ln totol
l7 ponel sessions with 8 speokers,4l presenters, T5 ponelisls,30 moderotors ond l6
session Choirs were held, in oddition to exhibition by 8 portners.

The Moisho HIV ond AIDS Conference culminoted with o coll for porticiponts to shift

from Evidenced bosed progrclms to systemotic doto driven segmentotion ond torgeting
of progroms, chollenges with stewordship on effective leodership ond to move from
Governmentol occountobility move from resource mobilizotion oround donor finoncing to

more struclured diversified resource portnerships ond domeslic finoncing from coordinoting
multi-sectorol response to oddressing to mutuol occountobilify thot ensures meoningful
community engogements ond inclusive governonce.

ii) Beyond Zero Compoign Svpporl
During the reporting period the council supported the implementotion of the second

Strotegic Fromework of the Beyond Zero Compoign thot's speorheoded by H.E The

4

First Lody Morgoret Kenyotto. The second Strotegic Fromework focuses on promotion
of Heolthy lives ond well-being of women, children ond odolescents. H.E The First Lody
lounched the inougurol medicol sofori in Norok County. Medicol Sofori is on initiotive thot
integrotes heolth services complimenting efforts lowords Universol Heolth Core. Other
counties thot hove benefitted from the medicol sofori include West Pokot.

iiy' Notionol AIDS Control Council - George
Town University Medicol Centre Portnership

The NACC porlnered with George Town

University through o Business Process for
lmpoct model which is on innovotive ond
occountobility network thol focuses on youth
led Communities of Proctice to strengthen
delivery of services ocross the counties ond
Sectors. The model is being implemented in

two select Counties of Homo Boy ond Kiombu
with o possibility of scole up.
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e) NACCs Globol Engogemenl
i) Porticipotion in the 22nd lnlernofionol AIDS Conference

NACC coordinoted the Kenyon delegotion during the 22nd Edition of AIDS 2018
Conference under populor hosh tog "#KENYAoIA|DS20l8. Kenyo delegotion included:

The First Lody of the Republic of Kenyo, The Chief Adminislrotive Secretorn ond

representotives of the Senote ond Notionol Assembly, Senior Government Officiol,
Choirperson NACC, County Assemblies qnd Civil society orgonizotions. Kenyo feotured

in 43 sessions, presented I53 posters ond mode eighteen orol presentotions ond on

exhibition booth. NACC in colloborolion with portners hosted five sessions. The conference

provided insightful recommendotions thot hove shoped response interventions.

ii) Greot lokes lnifiotr've on AIDS (GLiA)

The Greot Lokes lnitiotive on AIDS (GLIA) is o regionol initiolive in the wor ogoinst HIV

ond AIDS in the region, ond provides leorning opportunities, ioint ond synergized policy

development ond implementotion, south to south technicol support ond cross-border

monitoring for HIV prevention ond control.

ln the yeor, the Council of Ministers (COM) convened in Noirobi to review the progress

of the response ond oddress the chollenges emonoting from implemenlotion of those

progrommes within the region. From the meeling, members noted the need lo reengineer

GLIA to demonstrote its relevonce in view of the chonges in the AIDS epidemic ond the

regionol dynomics os well os moke GLIA be o cotolyst rother lhon o service delivery

vehicle in relotion to olher regionol bodies.

iii) Alrica CDC Health Sitvolion Room ond Consuholive Meeling

During the reporting period, The NACC showcosed Kenyo's HIV Situotion Room during

the Africo CDC Heolth Situotion Room ond Heolth lnformotion Systems (HlS) Consultotive

Meeting held in Ethiopio. The teom shored besl proctices ond chollenges foced os

technicol experts implementing situotion room from the seven pilol countries within the

Africo Union, ond subsequenlly odvocoted for the concept of hoving on Africo CDC

siluoiion room thot will focilitote improved heolth informotion exchonge omong member

stotes.
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Delivery on lhe PC 2O1812019.
The NACC Performonce during the yeor wos internolly roted 'Very good' o score thot hos

been consistent over time ond most of the performonce torgets were ochieved. NACC

hos persistently in colculoted the culture of collective performonce through obiective
opproisols, troinings ond mentorship while observing timely reporting to relevont
institutions.

NACC institutionol Strengthening
ISO Certificotion
The NACC is implemenling ISO 900 l:2015 Quolity Monogement System ond surveillonce

oudits undertoken during the finonciol yeor recommended NACC's continuol certificotion
bosed on continuol improvement of its systems to meet ond even exceed stokeholder
needs, its systems were olso found to be predictoble.

Automolion
The NACC during Finonciol yeor 2018/2019 oufomoted its operotion. The Enterprise

Resource Plonning (ERP) is on online syslem designed to outomote NACC operotions thot
integrotes oll NACC operotions in one plotform.

Conceptuolized on the need to enhonce efficiencn improve productivity ond the Council's

operotions, the system seeks to enhonce efficiency ond occountobility ond cut on costs

ossocioted with semi monuol processes.

The outomolion comes ot o criticol time when stote ogencies hove emborked on

digitizing their operotions os they strive to conform to Government Performonce Controct
requirements on innovolion.

The innovotion of MPeso process ot the NACC hos greotly improved finonciol process ond

occountobility ond the usoge hos grown to o tune of 92oh li.e. l9 million - I l4million
during the between September 2017-Morch 2019. The Mpeso process hos significontly
reduced the funds disbursed to the regions ond this hos contributed to the drop in the

regionol bolonces os ot Morch 20 19.

Humon Resource

During the yeor under review, NACC undertook o stoff opproisol exercise (100 %) ond
invested in stoff competence with vorious stoff undergoing vorious developmentol ond
professionol troinings ond copocity building.

Finonciol Performonce
During the yeor under review, the N,ACC revenue omounted to Ksh l. 1 Billion with

9670 being Government ollocotion for operolions ond progrom me monogement. Totol

expenditure for the some period omounted to Ksh 1.07 Billion resulting in on operoting
surplus of Ksh 69 Million. This surplus lorgely constituted of funds disbursed for progroms
thot extended beyond lhe finonciol yeor.

Moving forword, The Notionol AIDS Control Council is olive to the foct thot sustoinobility
of Kenyo's HIV response thot is currenlly heovily donor dependenl ond treoted os o
verticol progromme will need to cloim its spoce in view of growing NCDs epidemic, the

chonging HIV dynornics ond the policy shift towords integrotion .
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This requires deep reorgonizotion both in strotegy, Humon ond Finonciol resources ond

structure.

I would like to thonk the NACC Boord, NACC Monogement, N,ACC stoff ond portners for

the continued support in the implementotion of HIV ond AIDS progrommes thot hove seen

Kenyo moke significont progress ogoinst the epidemic.

Dr,

Chief Executive Officer
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CORPORATE GOVERNANCE STATEMENT

Slolemenl of Complionce
The NACC Boord is commilted to the highest stondords of Corporote Governonce.
The NACC odheres to the provisions of Mwongozo: the Code of Governonce for Stote
Corporotions. The NACC hos proposed omendments of the Legol Notice No. 170
of I 999 to ensure full complionce to MwOngozo. The process of omendment is ot on

odvonced stoge.

Process of Appoinlment of Directors
The Boord is composed of sixteen Members os provided under the Notionol AIDS Control
Council Order 1999 published vide Legol Notice No. 170 of i999 ond omendments

thereto pursuont to Section 3 of rhe Stote Corporotions Act. The Membership consists o

Choirperson oppointed by the President, the Chief Executive Officer, three independent
Members oppointed by the Cobinet Secretory Heolth, seven Members drown from
Constituencies key to the HIV response ond four other Members representing the Ministries

of Heolth, lnterior ond Co-ordinotion of Government, Devolution ond Plonning ond the

Notionol Treosury. The NACC is in the process of omending the Legol Notice in order to
comply with Mwongozo: the Code of Governonce for Stote Corporotions on oppointmenl,
size, composition ond removol of Members, the Chief Executive Officer ond oppointment
of Corporotion Secretory.

During the yeor under review the term of Mrs. Alice Gimose come to on end in November
2018. Two members; Dr.Stello Kowiro Nlogi ond Dr.Woston Litunyo were oppointed to
the NACC Boord in December 20.l8. Further,the Boord Choirperson wos re-oppointed to
serve o second term in June 2019.

Role qnd Funclions of the Boord
The Boord is responsible for preporing lhe Annuol Report ond Accounts ond provides

strotegic direction to the orgonizotion ond determines the orgonizotion's mission, vision,

purpose ond core volues. The Boord olso opproves significont policies of the orgonizotion,
opproves lhe orgonizotion structure ond budget. The Boord ensures Boord Resolutions ore
implemented.

The Boord Chqrter
The Boord hos developed ond odopted o Boord Chorter. The Chorter defines the role,

responsibilities ond functions of the Boord.

Boord lnduction, Trqining ond Evoluotion
The Boord ensures Members ore inducted ond their skills ond knowledge continuolly
developed to enhonce effectiveness. Upon oppointment to the Boord, new Members ore
inducted to the NACC's mondote ond operoting environment. Troining Needs Assessments

ore conducted by rhe Boord to determine ony copocily gops. The Boord undertook on

onnuol evoluotion for FY 20i 7 /18 to gouge its performonce. The Boord performed
remorkobly well with o corporote score of 93.55%. The evoluotion wqs focilitoted by
the Stote Corporotions Advisory Committee (SCAC). The onnuol self-ossessment is oimed
ot improving members' individuol ond collective performonce for continuous growth ond
sustoinobility of the Orgonizotion.

Boord Remunerolion
The Boord's remunerotion is os per the policies developed by the Government from

NAIIONAI AIDS (ol{IROT (OUN(II, A}INUA] REPORI & TINAiI(IA1 SIAIITTIENIS TOR IHE YTAR El{DED JUNT 30, 20I926



CORPORATE GOVERNANCE STATEMENT

Conflict of Inleresl

Complionce with Lows ond Regulolions

Conflict of lnlerest

Ethics ond Conduct

Risk Monogemenl

Audit Complionce

time to time. The Members ore poid o toxoble silting ollowonce os well os trovel ond

occommodotion ollowqnces while on duty. Members ore olso provided with o medicol

cover. The Choirperson is poid on honororium ond oirtime ollowonce os opplicoble.

The NACC hos in ploce o conflict of inlerest policy. Boord Members ond stoff ore
required to oct honestly ot oll times ond must not ploce themselves in o situotion where

lheir personol interests conflict with those of the orgonizotion. Boord Members must

declore ony reol or potentiol inlerest ot eoch meeting. lnterests declored ore registered in

the conflia of inlerest register.

The NACC ensures complionce with the Constitution, oll opplicoble lows ond regulotions

ond in line wilh occepted notionol ond internotionol stondords os well os the internol

policies of the orgonizotion.

The NACC hos in ploce o conflict of interest policy. Boord Members ond stoff ore
required to oct honestly ot oll times ond must not ploce themselves in o situolion where

their personol interests conflict with those of the orgonizofion. Boord Members must

declore ony reol or potentiol interest ot eoch meeting. lnterests declored ore registered in

the conflict of interest register.

he NACC hos in ploce o Code of Conduct ond Ethics which hos been signed by the Boord

Members ond Stoff. The Code of Conduct is intended to estoblish stondords of integrity
ond ethicol conduct in the NACC.

The Boord hos ensured the development of o policy on Risk Monogement which tokes into
qccount sustoinobility, ethics ond complionce risks. The Boord monilors the risks token ond

ensures they ore within set toleronce ond oppefite levels. The Boord receives ossuronce

from Monogement thot the Risk Monogemenl Fromework is integroted in the doy to doy
octivities of lhe orgonizotion.

The NACC Boord hos estoblished on internol oudit function ond formed on Audit qnd

Risk Monogement Commiltee which oversees the internol ond externol oudit functions.

The Committee's role, responsibilities ond functions ore os outlined in the Audit Committee

Chorter. The Boord ensures thot on independenl, competent ond quolified externol ouditor
conducts on onnuol oudit of the NACC to provide on obiective ossuronce os lo whether the

finonciol slotements foirly represent lhe finonciol performonce of the NACC.

The Office of the Auditor Generol (OAG) concluded the FY 2017/18 finol oudit of NACC

finonciol stotemenls. The OAG issued NACC with on "except for" quolified report. The

bosis of the quolificotion wos:
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CORPORAIE GOVERNANCE STATEMENT

Other Policies

lncluded in the Cosh ond Cosh equivolent bolonce of Ksh. 834 Million lhere wos

unreconciled difference of Ksh. 1,101 ond consequently the volidity of bonk bolonce

could not be confirmed. The Monogement hos since reconciled oll NACC bonk occounts

ond bonk reconciliotions were ovoiled to the oudit teom during the onnuol oudil.

2. Trode ond other poyobles bolonce of Ksh 35 Million included long outstonding

poyobles of Ksh I I .6 Million. Consequently the volidity of the poyobles bolonce

could not be oscertoined the outstonding suppliers ot the end of finonciol yeor were

subsequently poid ofter the end of the finonciol yeor. The Monogement provided

evidence of these poyments to the oudit teom during the oudit ond in response to

monogement letter issued.

ln oddition to the Code of Conduct ond Ethics ond Conflict of lnterest the Boord hos

developed; the Whistle blowing policy, Gift Policy, Corporote Sociol Responsibility

Policy, Comploints Policy, ICT Policy, Procurement Policy ond lnvestment policy.

The Boord held five (5) meetings which were ottended os follows:-

Ms. Angeline Yiomiton

Siporo

Notionol AIDS Control

Council
I Choirperson

Notionol AIDS Control

Council

Dr. Nduku Kilonzo
CEO/Secrerory2

Alternote Member

to The Principol Ministry of Heolth

Secretory

Alternote Member

to The Principol Ministry of Heolth

Secretory

Mr. Joseph M. Kiroito

Mr. lbrohim A. Moolim
J

./
Alternote Member

to The Principol

Secretory

Ministry of Devolution ond

Plonning

Mr. Vincent Motioli
4

Alterno?e Member

to The Principol

Secretory

Ministry of lnterior ond

Coordinotion of Notionol

Government

Mr. Doniel O. Bolo

Alternote Member

to The Principol

Secretory

Mr. Wolder Mukungo
The Notionol Treosury6

\Rev. (qnq6, Dr. Rosemory

Mbogo

Member

Choirperson

Notionol Council of

Churches of Kenyo
7
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Ms. Jocinto Mutegi

9 Mr. Lottiff N. Shobon

Ms. Dorothy Onyongo
l0

Mrs. Rohob Mwikoli Muiu,

HSC

Mrs. Elizobeth Moyieko

12 Mr. Mork Joseph Obuyo

l3
Mrs. Alice Nobukwongo

Wonyonyi Gimose

Alternote Member

to The Choirmon

Alternote Member

to The Choirmon

Member

Executive Director

Member

Nolionol

Choirperson

Alternote Member

to Notionol

Choirperson

Member

Norionol

president

Member

Nominoted

Kenyo Conference of

Cotholic Bishops

Supreme Council of Kenyo

Muslims

Women Fighting AIDS in

Kenyo

Moendeleo yo Wonowoke

Orgonizotion

Moendeleo yo Wonowoke

Orgonizotion

Federotion of Kenyo

Employers

Nominoted Member

il

Committees of the Council

The Council hos four stonding committees which meet regulorly os per the opproved Boord

Almonoc. These ore:
1. Audil ond Risk Monogement Committee

2. Finonce ond Administrotion Committee

3. Progrommes Committee
4. Executive Commiftee
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CORPORATE GOVERNANCE STATEMENT

Audit ond Risk Monogemenl Commitlee
The Audit ond Risk Monogement Committee is choired by Mr. Mork .Joseph Obuyo, the

Notionol president of the Federotion of Kenyo Employers. The Committee is comprised

of seven (7) members ond is responsible for overseeing the internol ond externol oudit
funcfion. The Committee receives from the internol oudit function o written ossessment of
the system of internol controls ond risk monogement. The Committee Held 4 meetings

which were ottended os follows:-

Federotion of Kenyo

Employers
nMr. Mork Joseph Obuyo

Commitlee Choir

Notionol president

The Notionol Treosury \i2.

Mr. Alfoyo Mogoko Alternote member to The

Principol Secretory representing

Kenyo Notionol Audit Office

Ministry of Heolth ./ n
Mr. Joseph M. Kiroilo Alternote member to The

Principol Secretory. Ministry of

Heolth

Ministry of HeolthMr. lbrohim A. Moolim

Alternote member to The

Principol Secretory, Ministry of

Heolth

Ministry of lnterior ond

Coordinotion of Notionol

Government

4 Mr. Doniel O. Bolo
Ahernote member to The

Principol Secretory

!
Member

Choirperson

Notionql Council of

Churches of Kenyo
5

Rev. Conon Dr. Rosemory

Mbogo

Supreme Council of Kenyo

Muslims
6.

Mr. Lottiff N. Shobon Alternote member to The

Choirmon

Alternole member to Noiionol

Choirperson
Moendeleo yo Wonowoke ./7 Mrs. Elizobeth Moyieko
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Finonce qnd Adminislrolion Committee
The Finonce ond Administrotion Committee is choired by Ms. Jocinto Mutegi, the olternote
member to the Choirmon, Kenyo Conference of Cotholic Bishops. The Committee ensures

effective finonciol ond personnel oversight of the NACC. The Committee held five meetings

which were ottended os follows;

/.

Ms. Jocinto Mulegi

Dr. Nduku Kilonzo

3. Mr. Joseph M. Kiroito

4. Mr. Doniel O. Bolo

5. Mr. Wolder Mukungo

Mrs. Alice Nobukwongo

Wonyonyi Gimose

Rev. Conon Dr.

Rosemory Mbogo

Committee Choir

Alternote Member to

The Choirmon

CEO/Secretory

Alternofe member

to The Principol

Secretory

Alternote member

to The Principol

Secretory

Alternote member

to The Principol

Secretory

Member

Nominoled

Member

Kenyo Conference of

Cotholic Bishops

Notionol AIDS Control

Council

Ministry of Heolth

Ministry of lnterior

ond Coordinotion of

Notionol Government

The Notionol Treosury

Nominoted Member

Notionol Council of

Churches of Kenyo

6.

7
Choirperson

./
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Progrommes Commitlee
The Progrommes Committee is choired by Ms. Dorothy Onyongo, the Executive Director of

Women Fighting AIDS in Kenyo (WOFAK). The Committee is responsible for policies ond

progrommes fhot support HIV response in the Country. The Committee held 5 rneetings thot

were ottended os follows:
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Ms. Angeline Yiomiton

Siporo

2. Dr. Nduku Kilonzo

3. Mr. Joseph M. Kiroito

4. Ms. Jocinto Mutegi

5. Ms. Dorothy Onyongo

6. Mr. Mork Joseph Obuyo

Choirperson Notionol AIDS Control Council

CEO/Secretory Notionol AIDS Control Council

Alternote Member

to The Principol

Secretory

Ministry of Heolth

Kenyo Conference of Cotholic

Bishops

Alternote Member

to The Chqirmon

Member Executive

Director
Women Fighting AIDS in Kenyo

Member Notionol

President

Federotion of Kenyo

Employers

Remitlonce of Slolulory Deductions
The NACC remitted oll the stotutory deductions to Kenyo Revenue Authority, Notionol Hospitol

lnsuronce Fund, Notionol Sociol Security Fund, Higher Educotion Loons Boord ond other stotutory
bodies within the stipuloted timelines ottoining o 'l 0O% complionce rote ond received the requisite

certificotes.

Procuremenl Obligotions

Contracts Awarded to Special Groups
FY 2OL8(20L9

(IPERCENTAGEII

lvAruEl

The NACC policy on procurement is guided by the principles of
economy, efficiency, volue for mone, fronsporency ond foirness
ond porticipotion of the enterprises owned by women, youth

ond persons with disobilities. The NACC ollocoted thirty (30%)
of the procuremenl budget to the speciol groups. The NA,CC

executed its procurements through the onnuol procurement plon
with oll the otiendont opprovols in occordonce with the Public

Procurement ond Asset Disposol Act, 2015. All stotutory reports
were submilted to the oversight ogencies. Controcts worth Kshs

107,341 ,427 were oworded to Speciol Groups; (Women, Youth

ond Persons Living with Disobilities os detoiled in the chort.

t \', rLrll
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CORPORATE GOVERNANCE STATEMENT

Top Ten Procuremenls

I';:'::'ii,,

,According to Mwongozo principles, the NACC is required to disclose the top ten highest

volue controcts oworded during the period under review. The top ten highest volue

controcts oworded ore indicoted below,
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CORPORATE GOVERNANCE STATEMENT

The NACC Procuremenl ond Technology
The NACC hos leveroged on technology ond odopted the NACCBoI os o plotform for
continuous registrolion of suppliers, self-regislrotion in meeting ond reol time occess of
Tenders. The NACC Bot operotes on the Telegrom App. The NACCBoI ollows registered
suppliers to receive ond occess tenders reol time, suppliers to self-regisler for pre-
quolificotion ond self-regislrotion of porticiponts during meetings ond conferences.

Summory of Supplier Registrotion Dolobose of the NACCBoI
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Public Procurement Complionce Roting By Public Procurement Regulotory Authority
ln complionce with Section  3(l)of the Public Procuremenl ond Assel Disposol Act 2O15,

the Public Procurement Regulotory Authority (PPRA) corried out Complionce Audit on Stote

Corporotions. The objective of o complionce oudit wos to estoblish the extent to whlch

the procuring entities odhere to the procedures ond rules estoblished in the Act ond its

ottendont regulotions, circulors ond the directives issued by PPRA for the procuremenl

of goods, works ond services ond for the disposol of unserviceoble, obsolete or surplus

ossets, i.e. to check where the public system hos deficiencies ond/or shortcomings in order
to oddress them.

Out of the 34 stote corporotions ossessed, the NACC wos lhe only stote corporotion thot
scored TOYo ond obove. The NACC ottoined o complionce score of 75o/o, emerging os the

best Stote Corporotion. The complionce score indicoted thot NACC is compliont ond hos o

low risk signifying thqt the NACC complied with the loid-down procedures.
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MANAGEMENT DISCUSSION AND ANALYSIS

Performonce of Kenyo qs per rhe AIDS Slrotegic Fromework
Through coordinotion of the multi-sectorol HIV response by stokeholder engogement,

resource mobilizotion ond olignment, prioritizotion of high impoct intervenlions os well os

monitoring ond evoluolion of progrommes, the country hos mode progress with regords to

implementotion of the KASF I for the reporting period os summorized below;

201 6: 56,05 I

2017:44,789

201* 38,207

Adults: 207o reduction

Youlh:32oh reduclion 20 1 6, 26,05 1

2017: 17,667

20.l 8: I 6,1 86

201 6: 6,091

2017:7 ,978
201* 7,619

Children: -31%o

Reducing New HIV lnfections

2016: l,018,905

2017,1,12l,900
2018: \,067,636

No of people on ARTr I0olo increose

2016: 36,04,l

2017.28,21 4

2O18:25,O22

lmproving Heolth outcomes ond wellness of oll

PLHIV AIDS Reloted Deo'ths: 22o/o reduclion

Reduced self-reported sligmo ond

discriminotion reloted to HIV & AIDS by 50oh

Reduced sociol exclusion for PLHIV, key pop-

ulotions, women, men, boys & girls by SOoh

Reduced levels of sexuol ond gender-bosed

violence for PLHIV. key populolions, women,

men, boys ond girls by 5ook

lncreosed protection of humon rights ond

occess lo iuslice for PLHIV, key populotions

ond other priority groups including women,

men, boys ond girls.

Estoblishmenl of the county

Key Populotion (KP) odvococy

commitlees

Troining of 140 selected com-

munity gole keepers (odminis-

trotion chiefs, sub-chief s, villoge

heods) to focilitqte the removol

of hormful culturol proctices thot

offect women ond AYGW in 4

couniies

Reoched over two hundred

(200) people from PLHIV net-

works, KPs, Vulneroble groups

ond other stokeholders were

reoched wilh informotion on HIV

tribunol humon rights ond low.

Using o Humon rights opprooch to focililote occess

to services for PLHIV, Key populolions ond other

priority groups in oll sectors

HIPORS reporting rotes 201 5/16 = 44 (10%) NGOs

reported; expended KES I 4.3

billion.

2Ot6/17 = 5O (12%) NGO's

reported; expended KES I 9.3

billion.

2Ot7 /l8 = a3 (10%) NGO's

reporled; expended KES I 8.2

billion.

Strengthening integrolion of Heolth ond Community

Systems

Comporison belween 2Ol 5, 2Ol7
KASF Shotegic Direclions lndicolors

and 201 8
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2Ol6: l,l20
2Ol7: 1,422

201 8: I ,460

2017, 50

2018:,l00

Strengthen Reseorch ond informolion to inform

KASF gools

Number of studies currently uplooded on

fhe hub

7o increose in the number of people ottend-

ing webinors

Community Activilies Progrom Reporting

(CAPR) overoge reporting rote.

MAISHA ReportingI

FY2O17 /t* 610A

FY 2Ol8/lgt7soh
Kenyo AIDS Response Progress

Report 20 I 8

Kenyo HIV County Proflles

Report 20 I 8

2018 HIV Estimotes Report

HIV ond NCD estimotes

FY2017 /18, 41yo

FY 2018/19t 610/0

Promote utilizolion of Strotegic lnformotion for

Reseorch ond M&E to enhonce progromming

2013 - 17yo

201 5 - 2504

2017 - 310h

2017 /181
2018/19:210M

lncreose domestic finoncing for the HIV response

to 5Ooh

County HIV Allocotion
lncreose domestic finoncing for o sustoinoble

responSe

Review of the KASF Addendum

2ot8/19
The Joint HIV ond AIDS End

Term Review (JAETR) of KASF

I os preporotory work for the

development of KASF ll.

CHC commiitees in 4l counties

were supported to hold quor-

terly meetings

Development ond Review of Policies ond

Guidelines.

Stokeholder co-ordinotion ond occountobilily

mechonisms.
Promoting occountoble leodership for delivery of

KASF results by oll sectors ond oclors

and 2018

2016,2017
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MANAGEMENT DISCUSSION AND ANALYSIS

Performonce of lhe Kenyon HIV Response
Kenyo hos mode significont progress in HIV response os depicted in the key indicotors

below:

HIV Prevolence 5.900/, 5.4oo/o 4.9Oo/o 4.740/, -10h -o.160

20r I
Estim<

Droft 2019

Estimotes

o/o Chonge

2018-2017 0r 9-20r 8

Iotol PLHIV 1 ,517,7O5 1 ,587,844 1 ,493,382 .l,559,1 28 -60/" 404

AdUItS PLHIV 1,419,536 1,466,193 1,388,169 | ,436,795 -5% 404

Children PLHIV 98,169 l2l,651 105,213 122,333 -l4o/o 160/0

Youth LHIV 268,586 247,792 184719 l 9 l ,52l -25yo 4o/o

Totol new HIV lnfeclions 77,648 62,1 4l s2767 45,826 -15oh -1 3o/o

Adult New HIV

lnf ections
71,034 56,051 44,789 38,207 -2ooh -1 5o/o

Youth New HIV

lnfections
35,776 26,051 17667 16,186 -32oh goh

Children New HIV

lnfections
6,613 6,091 7,978 7,619 31o/o -40h

PMTCT coveroge 7 5o/o 8lo/" 77o/o 9104 -404 1 4yo

HIV Policies & Guidelines

o) Review of the Addendum lo the Kenyo AIDS Sttotegic Fromework (KASF) 2Ol4-2019
The review of Kenyo AIDS Strotegic Fromework (KASF) Addendum wos finolized toking into occount

recommendotions of KASF Mid Term Review ond the Kenyo AIDS Response Progress Report (KARPR)

20,l8. The oddendum is fhe policy document thot will be used in guiding lhe HIV response during
the finonciol yeor 2019/2O os fhe development of KASF ll tokes shope. The review involved

updoting of the results motrix ond wos corried out by the Sfrotegic lnformotion (Sl) working group.

b) Joinl AIDS End Term Review (JAETR)

The Joint AIDS End Term Review (JAETR) wos corried out in the reporting period, through the
engogement of county level leodership. All the 47 counties were involved by woy of orgonized
cluster of counties meetings thol were held in Kilifi, Embu, Nokuru ond Kokomego. Counties were

oble to toke stock of their HIV response ond in the end come up with recommendotions on how to

occelerote ottoinment of torgets. A rood mop for comprehensive Joint AIDS End Term Review of the
Kenyo AIDS Strotegic Fromework 2O18/19 to 20l9/20 (KASF) ond development of KASF ll wos

ogreed upon with the county leodership.
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MANAGEMENT DISCUSSION AND ANALYSIS

c) Policy brief on subslontiol increose in HIV resource budgel ollocotion wilhin the roods
infroslruclure prolects in Kenyo
The Heolth ond HIV lmpocf Assessment (HHIA) guideline to provide mechonisms of effective ond

efficient plonning, ollocotion, utilizotion, monitoring ond evoluotion of resources for HIV prevention

in inlrostructure proiecfs in Kenyo, wos odopted. The NACC is currently developing on MOU
with the Kenyo School of Government (KSG) to deliver o course for HHIA. ln this regord, o droft
curriculum hos been developed in coniunction with stokeholders ond KSG.

Coordinolion of HIV qnd AIDS ot Nolionol ond County levels

NACC is mondoted to coordinole the HIV response in the counlry (both ot Notionol ond
County levels). NACC hos on eloborole HIV ond AIDS Multi-sectorol coordinotion infro-
structure both ot County ond Sub County levels. NACC hos estoblished l8 regionol offices
to oversee her octivities in the Counties. At Constituency/Sub-county level NACC hos 290
Constituency AIDS Coordinoting Committees (CACCs).

Public Seclor Coordinolion
i) Moisho Certificolion: The MAISHA Certificotion system monitors implementotion of the
Performonce Controct HIV ond AIDS prevention indicotor by MCDAs. During the l5th Performonce

Controct cycle, NACC, through the MAISHA Certificolion process, used AIDS Control Units to reoch

61 ,584 (9oh of the totol public servonts) with wellness promotion ond sensitizolion, including HIV

Testing Services. The indicotor hos been exponded to include provision of informotion, services ond

referrol for Non-Communicoble Diseoses (Concer, Diobetes, Hypertension, Stress Monogement,

Mentol Heolth).

The MAISHA reporting trend hos increosed significontly from on overoge of 610/oin2017/19 to

75o/oin2O18/19 with o totol of Ksh274,672,742being ollocoted for HIV octivifies in the yeor.

A tolol number of 66,488 were counselled ond tested, 267,587 reoched with comprehensive

knowledge on HIV ond AIDS ond 10,175,527 condoms distributed.
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MANAGEMENT DISCUSSION AND ANATYSIS
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o) Foith Sector Coordinolion:
Across the country, the Foith Sector hos been involved in HIV prevention, lreotment, core

ond support to progrommes towords the HIV response. To this end, NACC in portnership

with the foith community developed o Foith Sector HIV messoges booklel, o tool to
focilitote the Religious Leoders with knowledge to oddress the gops in lhe HIV response

omong the congregonts.

During the period under review, the following ochievements were recorded with regords

to Foith Sector portnership:
. Developed o doto collection tool for foith sector reporting which is oligned to

Community AIDS Progromme Report (CAPR).
. Universol children's doy commemoroted on 20th November 2018, with the foith sector

focusing on pediotric HIV ond TB
. 800 copies of the Foith Sector HIV messoges booklet were distributed during the

Moisho HIV ond AIDS Conference 2019. Held in Moy.
. Mopping of Foith Bosed Orgonizolions (FBOs) fhot ore reporting through CAPR in the

counties is ongoing, with 128 identified os ot 30th iune 2019.

b) Development ond implementolion of o Networking ond Accountobility modeh Business Process for lmpocl
(BPr).

The BPI Model is on innovotive ond occountobility network model thot focuses on youth led

Communities of Proctice to strengthen delivery of services cross the Counties ond Sectors.

The model is being implemented in two (2) select Counties of Homo Boy ond Kiombu with

o possibility of scole up.

Technicol Assislonce lo Counlies
NACC hos continued to provide both technicol ond finonciol support to Counties. During

the period under review the following support wos provided to the counties.

o) County HIV Commitlees:
County HIV Committees (CHC) ore responsible for providing technicol leodership ond

speorheoding the multi-sectorol HIV response ot lhe county level. CHC ore co-choired by
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MANAGEMENT DISCUSSION AND ANALYSIS

CECM-Heolth ond County Commissioners.

During the period under review, Eighty (80) CHC meetings were held occross oll
counties resulting in o more effective coordinofion of KASF/CASPs implementotion ond
occountobility of results. Through regulor CHC meetings, counties ore oble fo trock onnuol

County HIV torgets. The CHC teoms olso foster positive communicotion regording CASP

progress ond outcomes with County leodership ond stokeholders.

b) Public Privole Portnership with the Privole seclor
lntegrotion of HIV ond AIDS is o criticol theme in the HIV Response. ln order to ensure

effective moinstreoming of HIV ond AIDS into the ClDPs, the NACC in colloborotion with

Strothmore Business School, UNDP, Council of Governors ond Ministry of Devolution ond
Plonning focilitoted o troining progrom me to enhonce the copocity of County Economic

ond Fiscol Plonners, County Economists ond Counly Budget Officers on the integrotion
process. A totol of 45 officers drown from I 3 counties porticipoted in the troining.

c) County Finoncing profiles
NACC supported counties to develop County Finoncing Profiles (20 l8) which ore
o synthesized summory of oll the 47 County HIV MTEF Budget Proposols thot were

developed with support from Globol Funds. This Report highlights HIV ond AIDS situotion
of eoch county, resource needs, resources ovoiloble, finoncing gops os well os the

innovotive woys of roising odditionol resources from domestic sources. This forms on

importont tool for resource mobilizotion for the counties os it cleorly outlines the finoncing
go ps'

Prevenlion of HIV infections
i. HIV prevention coscodes: The oim of HIV prevention coscodes is to ossist in the

implementotion ond monitoring of HIV prevention progrommes by identifying gops in the

steps required for effective use of prevenfion methods. lt consists of three key domoins of
motivotion, occess, ond effective use in o priority populotion.

During the period under review, NACC in portnership with County Governments with

support from Bill ond Melindo Gotes Foundotion commenced the process of developing
coscodes for HIV prevention to be used in Kenyo to guide HIV prevention progromming.
The pilot phose will toke ploce in Kisumu, Kilifi <lnd Kiombu Counties; these counties ore
representotive of the heterogeneous sub-epidemics (occurrence of concentroted epidemics
within generolized epidemic setling) in Kenyo.

ii. Mole Engogemenl in HIV service uploke: This is the process of reoching out to men

ond odolescent boys with evidence-informed HIV prevention, testing, treotment ond core
services thot ore informed by oge ond sex. Evidence shows thol men ond odolescent boys
hove limited occess to HIV services. Engoging men in HIV motters hove proven beneficiol
for their portners ond children, os well os for the men themselves. NACC is running o Mole
Engogement progromme

During the reporting period, the e following Counlies were reoched: Kericho, Norok,
Kiombu, Mokueni, Momboso, Kisumu ond Kisii. 52 SCACs; 6 RHCs ond 156 mole
chompions from the obove Counties troined on increosed uploke of HIV services through
mole engogement. The troinees ore expected to reoch out to men ond odolescent boys
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MANAGEIV1ENT DISCUSSION AND ANATYSIS

o) Engogement with Bodo Bodo riders qnd Fishing communilies in lhe HIV response

The NACC in portnership with Ministry of lnterior ond coordinotion, Tronsport, Deportment

of fisheries, Notionol Bodo Bodo Associotion, Beoch monogemenl units ond torgeted
county leodership focilitoted bodo bodo riders ond Fisher folks to occess HIV informotion

ond services. The following counties were reoched: Migori, Kwole, Kilifi, Homoboy ond

Kisumu.

During these engogemenls,7,565 people were reoched with HIV informolion; 7,307
sensitized on correct condom use; 6,369 counseled ond tested ond 63,796 condoms

distribuled. Further, 'l ,869 people were reoched with wellness services ond 1,400 IEC

moteriol distributed.

b) HIV services torgeting Adolescents ond Young People:

Young people (10 to 24 yeors) ond odolescents (10 to 19 yeors), especiolly young women

ond young key populotions, continue to be disproportionotely offected by HlV. Nofionol

HIV prevolence omong mo les ond femoles oged I 5-24 yeors wos estimote d ol 1 .34ok

ond 2.619/oin2O1Z respectively, ond overoll HIV prevolence wos 1.98o , which meons

184,718 young odulrs living with Hlv in 2o17 (2018 HIV Estimotes.)

NACC, focilitoted review of the Kenyo Fosl Trock Plon ond development of the Adolescent

ond Young People HIV response occelerotion plon. Seven (7) counties, i.e. Murongo,

Kiombu, Toito Tovetq, Migori, Nokuru, Koiiodo ond Kilifi were supported to conduct

progrom reviews ond develop AYP HIV response occelerotion plons.

c) Provision of HIV services through Hudumo cenlers

NACC hos portnered with Aids Heollhcore Foundotion (AHF) ond Hudumo Centers in

the instollotion of Condom dispensers, supplying condoms, distribution of IEC moteriols,

ond provision of HIV services. Condom dispensers hove been instolled in over 30

Hudumo Centers. These dispensers ore refilled on o timely bosis by NACC officers in

constituencies (SCACs) where the Hudumo Centers ore domiciled.292,658 mole condoms

were distributed between April-June 2019. The Hudumo Notionol Secretoriot wos olso

sensitized on HIV ond AIDS. NACC Regionol HIV Coordinotors ore currently working wilh

Hudumo Center Monogers to ensure their stoff ore sensitized on issues HIV ond AIDS.

M&E for HIV surveillonce
The NACC hos continued to promote utilizotion of strotegic informotion for decision moking

through monogement of o robusl M&E system thot effectively monitors the HIV Response.

o) 20t9 Globql AIDS Monitoring (GAM) Reporling: ln line with the 2016 UN Generol
Assembly Politicol Declorotion on HIV ond AIDS, eoch country is expected to develop
ond submit on onnuol progress report referred to os the Globol AIDS Monitoring Report

(GAM). The GAM report comprises of selected indicotors thot derive doto from the

progromme level doto, populotion bosed survey doto ond HIV Estimotes doto which is
generoted every yeor. To comply with this requirement ond ensure thot the country is given

the opportunity to ossess progress on HIV response, lhe NACC developed, volidoted ond

submitted the 20 19 GAM end-yeor report within the stipuloted timelines of Morch 31,

2019.

b) Kenyo AIDS Response Progromme Reporting: The Notionol AIDS Control Council in

coniurrction with portners ond stokeholders developed the 2018 KARP reportthot wos

lounched by the Cobinet Secretory, MoH. The report is o customized country level GAM
report oligned to the country's strolegic fromework ond it is currently being used to inform

the HIV response.
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c) Communily Aclivities Progromme Reporl: Community Activities Progrom Reporting (CAPR)

supports systemotic doto collotion for octivities ond services thot ore outside of the moinstreom
heolth system but which contribute directly to it through preventive ond promotive opprooch os

opposed to curotive heolth services. The CAPR tool wos reviewed to include key indicotors on UHC,

TB ond Molorio bosed non-biomedicol indicotors. The overoge totol number of CAPR reports
received per monlh during the finonciol yeor 2018-19 hos since stobilized ond demonstroted on

upword trend. The overoge reporting rote hos increosed from 4l%oinFY 2017-18 to 6lohinFY
20,l8-19. The doto presenled supports the identificotion of the most effective interventions ot the
community level.

C,APR Quarterly Reportrng Trend:

I
-.r.! -'

d) Slrenglhening Regionol Modelling Initiatives
The NACC in colloborotion with the Division of Non-Communicoble Diseoses (NCDs) ot the Ministry
of Heolth ond lmperiol College London olso developed notionol NCD estimotes. These estimotes
ore the first ever NCD eslimotes developed for Kenyo. The NCD estimotes generoled provide
stotus of the burden of key NCDs, disoggregoted by HIV stotus ond oge, currently ond proiected
for the next lwo decodes. Highlights of key resuhs ore coptured in the toble below.

Prevolence of key NCDs

Hypertension

Type 2 Diobetes

High totol cholesterol

Chronic kidney diseose

Depression

419,552 .29.9%l 4,851 ,620 (19.9%l 961 ,666 137.4%l 9,387/28 t23.O%l

43,379 l3.lo/o't 660,381 l2.7yol 110,243 14.3o/ol 1,334,O7O (3.3o/ol

141 ,212(I0.t%l 2,166,773 lB.gyol 325,238 112.7o/ol 4,110,441 (lO.l%)

1,328,234 ls.syol 273,739 11O.7%lr r 8,678 (8.5%) 2,600,362t6.4%l

54,187 l3.gohl 821,319 /.3.4%l 93,723 13.60/0l 1,360,858 {3.3%)

HIV positive

Coses (prevolence)

HIV negolive

Coses (prevolence)

HIV positive

Coses (prevolence)

HIV negalive

Coses (prevolence)

201 8 2035

Diseose
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MANAGEMENT DISCUSSION AND ANAIYSIS

lncidence of key NCDs (2O2O-2O241

Mobilizing resources for the HIV response
Kenyo hos mode significont progress in increosing domestic funding ond exploring options to

diversify funding sources, however TOoh of the HIV finoncing is from the externol sources. ln order

lo increose the ownership of the HIV response, the following strotegies hove been undertqken to

enhonce domestic fi noncing.

o) Development of q Blue Print for the Domeslic Resource Mobilizqtion for Heolth Roodmop

The blueprint on sustoinoble domestic resource mobilizotion for heolth in Kenyo provides o
roodmop of criticol octions for the Ministry of Heolth in oddressing our heolth finoncing tronsilion

chollenge in line with the UHC. The NACC is speorheoding the implementotion of the blueprint for
Domestic Resource Mobilizotion process.

i) teveroging lhe Rood lnlroslructure Profecls for increosing domeslic resourcing for lhe HIV

Response

The growth in Notionol ond County infrostructure development prolects hos potentiolly increosed

with the implementotion of the Constitution of Kenyo,20'l 0. The NACC developed o fromework

to ossess the feosibility of enhonced prevention intervention with resources ollocoted under

Environmentol ond Sociol lmpoct mitigotion.

According to the HIV County Estimqtes (2016), lhe numbers of new infections seem to be higher in
oreos served by the moior roods os shown in the mops below

Mop of Counly HIV lncidence vs Kenyo Moin Roods

r\l
t-::rlr.l'i Hl'.'
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98,612 754.25,966 822.7Cordiovosculor diseose

30,579 47.09Breost 1,688 30.18

21,45415,669 241.58 37.48Cervicol

6.52 13,399 10.92Colorectol 612
6,483475 6.O7 3.99Leukqemio

I 1.59 3,703 3.41Liver 836

16,832 17.061 ,121 17.83Oesophogus

44.34 20,001 41.28Prostote 944
8,107 8.643r1 s.73Stomoch

Age-
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incidence

HIV negotiveHIV positive

Cqses CoseDiseose
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MANAGEMENT DISCUSSION AND ANALYSIS
a

From the figure obove, there could be substontiol increose in HIV resource budget ollocofion
within the roods infrosfructure proiects in Kenyo if the government sef o modest minimum

threshold of belween 0.57o ond 2o/o of the totol engineers'cost estimoles or controct volue.

A policy brief ond droft Heolth ond HIV lmpoct Assessment tool ond Guidelines hove been

developed.

The NACC is olso portnering with the Kenyo School of Government lo develop o course for
certificotion of Heolth ond HIV lmpoct Assessment professionols.

ii) Develop o Public Privole Porlnership (PPP) for HIV ond AIDS lhrough Sociol lmpoct Eonds (SlB)

The NACC in colloborotion wifh the Privote Sector, Public Seclor ond rhe Civil Society developed
5 key priority Sociol lmpoct Bond Fromework for HIV Finoncing in the Country. The SIB priorities

were identified ond consensus reoched to develop both o CAPEX ond Sociol Bond bosed on the

Hub ond Spoke Model.

NACC's conlribulion lowords Universol Heollh Coveroge (UHC)

lmplementotion of Universol Heolth Coveroge (UHC) is o priority ogendo for the Kenyo

Government. At the centre of UHC is occessibility, offordobility ond quoliry heolthcore for oll,
with minimol finonciol stroin. lnclusion of HIV in the ottoinment of UHC hos meont thot strotegies

ore developed to ovoil oppropriote, effective ond offordoble interventions for primory core

for oll, including Persons Living with HlV. The NACC supported key UHC committees on odvococy.

During the yeor, the NACC undertook vorious engogements thot contribuled towords

ochievement of UHC torgetsl

o) Pioneering blended finoncing lor delivery ol universol heolth coverage in Kenyo

ln support of the implementqtion of Kenyo's Universol Heolth Coveroge (UHC) Domestic Resource

Mobilizofion (DRM) blueprint, Notionol AIDS ond Control Council (NACC) in colloborotion with

Portners hos identified Hub & Spoke model os on inlervention which could support the ropid
scole-up of heolthcore delivery within the four pilot counties (lsiolo, Kisumu, Mochokos ond

Nyeri), os well os offer opportunity to enlice investors ond design o blended finoncing vehicle to

sustoin its impoct.

The Hub & Spoke model will support the development of vorious services including (but not

limited to) primory heolthcore focilities, moternol core centres, outpotient focililies, chronic

diseose (HlV TB, Concer, Diobetes, Hypertension, etc.) monogement centres, rood & oir
evocuotion services, dentol & opficol focilities, speciolised core, efc. Pre-feosibility work is

ongoing for the design of this vehicle.

b) Advocacy ol UHC lhrough l{loisho Conlerence 2Ol9
NACC orgonized the Moisho Conference 2019 whose theme wos'Leveroging the HIV Response

to Accelerote lmpoct for UHC'. Numerous opportunities within the HIV response were identified
for implementotion thot UHC could leveroge on: o) exisling Monitoring ond Evqluotion System

ond estimotion ond modelling copocities; b) lessons from fie multi-sectorol HIV Progromme

on strong politicol slewordship, multi-sectorol engogement, innovolive HIV finoncing, resource

mobilizotion strotegies ond efficiency to scole up ond improve service delivery ond; c) building
copocities ond creoting on enobling environmenl for oll sectors beyond heolth for effective
service delivery omong others.
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Key HIV public Evenls in lhe yeor
o) World AIDS Doy Commemorolion
The World AIDS Doy (WAD) hos been observed onnuolly since I988 when the Globol
Progromme on AIDS set oside December l, os o doy on which the world community renews its

commitment in the fight ogoinst HIV qnd AIDS. The yeor 2018 morked the 30th onniversory

since the first WAD commemorotion wos held in 1988.
The Globol theme wos "Know Your Stotus" while the Kenyon theme wos: "Know Your HIV

Stotus: Mwonoume, Jipime, Jiiue". A colour fest wos orgonized torgeting Adolescents ond

Young People oheod of World AIDS Doy.
The event wos successfully morked in oll rhe 47 covnlies. The Notionol event took ploce in

Bomet County. HTS services, TB, Blood sugor ond Concer screening os well os self-testing

services were offered ocross lhe country during WAD.

b) lnternotionol Condom Doy
NACC coordinoted the commemorotion of the lnternotionol Condom Doy on the I 3th of
Februorn 20,l9 with the theme 'Sofer is fun'. The event wos held in Kilifi County due to

high teenoge pregnoncies in the region; 30 o/o of the pregnoncies in the county in 2017
were omong odolescents ond young people oge 1O-19 yeors. This tronslotes to 13,000
pregnoncies out of which 3000 seroconverted hence the importonce of condoms in preventing

unintended pregnoncies. This octivity improved condom uptoke ond condom use skills omong
the public through condom demonstrotions. HIV testing services were olso provided to
members of the public.

Key ochievements from this event were: 60,000 people reoched with HIV informotion,

290 people counselled ond tested of which one tested positive ond wos referred for core,

I 98,1 60 mole condoms distributed, 6,800 femole condoms distributed ond I ,800 IEC

moteriols distributed.
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MANAGEMENT DISCUSSION AND ANALYSIS

c) Moisho HIV ond AIDS Conference 2Ol9
The fifth Moisho HIV ond AIDS Conference whose theme wos 'Leveroging the HIV Response to

Accelerote lmpoct for UHC'wos held in Moy 2019. The Conference, which wos opened by Cobinet

Secretory for Heolth, Mrs. Sicily Koriuki, provided o plotform for engogement with o focus on how

to occelerole HIV prevention ond the ottoinment of treotment torgets, idenlifying opporiunities

ond criticol drivers for the HIV response thot con be used to occelerote Universol Heohh Coveroge

torgets. A totol of 850 porticiponts ottended the conference, representing 35 Countries and 47
Kenyon Counties. These olso included delegotes drown from the six (6) preconference meetings

thot hod been held prior. ln totol l7 ponel sessions with 8 speokers,4l presenters, T5 ponelists,30

moderotors ond l6 session Choirs were held, in oddition to exhibition by 8 portners.

The Moisho HIV ond AIDS Conference culminoted with o coll for porticiponts to shift from Evidenced

bosed progroms to systemotic doto driven segmentotion & torgeting of progroms; move from

resource mobilizotion oround donor finoncing to more structured diversified resource portnerships

& domestic finoncing; from coordinoting multi-sectorol response to oddressing chollenges with

stewordship on effective leodership; ond to move from Governmentol occountobility to mutuol

occountobility thot ensures meoningful community engogements & inclusive governonce.

I

Strotegic High-level Meelings, Conferences qnd Colloborolions

o) Kenyo's Porticipotion in AIDS 2Ol 8 Conference (#KENYAqrAlDS2OlS)

NACC coordinoted the Kenyon delegotion thot ottended the AIDS 20'l8 conference in on initiotive

dubbed "#KENYAotAlDS20l8". The Kenyon delegotion comprised of the following high level

dignitories; Her Excellency the First Lody of the Republic of Kenyo, Chief Administrotive Secretory
of the Ministry of Heolth, Choir, Notionol AIDS Control Council, Representotion of the Senote

Committee on Heolth, Representotion of the Porliomentory Committee on Heolth, representotion

from Government ogencies ond development ond implementing portners.

As port of the recommendotion from the meeting the NACC hos been speorheoding odvococy for
inclusion of HIV in the essenfiol core pockoge os port of the ochievemenl of UHC ond towords

ending the AIDS epidemic. Similorly the Council hos supported peer to peer inlerventions to

eliminote HIV omong Adolescents ond Youth os well devising homegrown solutions to finonce HIV

conlrol progrommes.

b) Greot Lokes lniliotive on AIDS (GUA)

HIV ond AIDS remoins on issue for Africo ond especiolly Eostern ond Southern Africo. The Greot
Lokes lnitiotive on AIDS (GLIA) is o regionol initiotive in the wor ogoinst HIV ond AIDS in the region,

ond provides leorning opportunilies, ioint ond synergized policy developmenl ond implementotion,

south to south technicol support ond cross-border monitoring for HIV prevention ond control.

ln the yeor, the Council of Ministers convened in Noirobi to review the progress of the response ond

oddress the chollenges emonoling from implementotion of those progrommes within the region.

From the meeting, members noted the need to reengineer GLIA to demonstrote its relevonce in view
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MANAGEMENT DISCUSSION AND ANALYSIS

of the chonges in the AIDS epidemic ond the regionol dynomics; thor GLIA would be o cotolyst
rother thon o service delivery vehicle in relotion to other regionol bodies, ond thot there wos need
to review the regionol Strotegic Plon ond refocus on oreos where quick dividends con be reolized
in o sustoinoble monner. The COM reiteroted ils commitment to GLIA ond pledged irs comrnitment

for finonciol contributions in line with the obligotion of the member stotes.

c) NAC Directors Meating
NACC convened the Directors of the Notionol AIDS Commissions representing the Globol HIV

Prevention Coolition Member Stotes in Kenyo in Moy,2019. The globol leoders'meeting wos

omong the meetings held os o build up to the Moisho HIV ond AIDS Conference 2019, ond
provided countries on opportunily to review progress towords Globol HIV prevention 2020
torgets ond shore experiences ond best proctices. At the meeting, the NAC Directors identified
their technicol ossistonce needs to strengthen primory prevention, while ot the some time utilizing
their knowledge, experience ond expertise lo drive the UHC ogendo ond the HIV response in their
different countries.

d) Africo CDC Heolth Siluolion Room ond Consullolive Meeting
The NACC represented Kenyo ond took leod showcosing the Kenyo HIV Situotion Room during the

Africo CDC Heolth Situotion Room & Heolth lnformotion Systems (HlS) Consultotive Meeting held in

Ethiopio. The teom shored best proctices ond chollenges foced os technicol experts implementing
situotion room from the seven pilot countries within the Africo Union, ond subsequently odvocoted
for the concept of hoving on Africo CDC situotion room thot will focilitote improved heolth
informotion exchonge omong member stotes.

e) Communicolion ond Advococy
ln the yeor under review, the NACC reoched over 30,000,000 persons representing vorious
cohorts with HIV-reloted informotion moinly on prevenlion, HIV core ond treotmenl ond onti-sfigmo
messoges, thereby increosing uptoke of HIV services. These were vide Moss medio compoigns
through rodio infomerciols, rodio ond TV interviews ond coveroge, sociol medio inleroction,
direct engogement with the youth ond other cohorls torgeting moinly Technicol ond Vocotionol
Educotionol Technicol Colleges students (TVET). The Council orgonized o medio briefing oheod of
Moisho Conference fhot provided stotus updote of the response to Heolth reporters in lhe country.

Medio is o criticol portner in the response.
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FTNANCIAL REVTEW FOR 2Or Slte

Performonce Overview

Operoting Surplus

Revenue Highlights

The NACC returned o Ksh 65.8 Million operoting surplus compored to o Ksh 259 Million
deficit reporfed in the FY 20,l 7 / 1 8. Ihe NACC being o service oriented non-commerciol Stote

Corporotion is expected to molch its expenses to revenue. However the noture of progroms thot
NACC undertokes coupled with Development Portners' reporting periods thot ore nol oligned to
Government reporting period inodvertently results in yeor to yeor fluctuotions from operoting
deficit to surplus positions thot even out over lime os shown below.

NACC Perforrrta rrce tf'errd

[, r, .

[, t,

,

,,li11 ,,t',1 rrli, I ,,1,1. ir

Globol Fund Gronl
ln the reporting period, the NCC received o 1187o increose in funding from the Globol Fund

Gront (KN-H-TNT-1547). The Globol Fund HIV gront is geored towords the ochievement of
vision 2030 through universol occess to comprehensive HIV prevention, treotment ond core with o
specific obiective of reducing HIV infections by75oh ond AIDS reloted mortolity by 25oh.Dvring
the period, Government funding for the Situotion Room ond EMCTCT proiects ollocoted under the

development budget olso increosed by 460/o compored to the previous yeor. This resulted in on

overoll increose in Governmenttronsfers by 26oh from Ksh 858 Million in FY 20l7/18to Ksh I.08
Billion in FY 2018/19.

lnleresl revenue
During the period under review there wos o decreose in interest eorned from bonk deposits

by 36oh. Throughoutthe reporting period, the operoting bonk bolonce recorded o downword
trend with SOok of Government disbursements for both recurrent ond development budget being
received in the lost month of the finonciol yeor 2O1B/19.

I
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FTNANCIAL REVIEW FOR 20I 8/t 9

Employee cosls
During the period under review, the employee cost increosed by 7oh trom Ksh 429 Million

in2Ol7/18 to Ksh 458 Million. This wos due to filling up of o number of voconcies within

the NACC thot hod remoined vocont during the previous yeor.

Progrom monogemenl expense
During the period under review, the Progrom Monogement expenses declined by 23oh

from Ksh 567 Million in the yeor 2Ol7/18 to Ksh 437 Million in the yeor 2O18/19. ln FY

2O1 17 /18, the Globol Fund work-plon included expenditure development ond oiring of

moss medio compoigns thot wos not port of the reporting period work-plon. This resulted
in 83% ond 67oh reduction in odvertising ond consultoncy expenditure respectively.

Receivobles from exchonge lronsoclions
During the reporting period, the NACC's finonciol position remoined lorgely unchonged.
Of oll the bolonce sheet items, receivobles from exchonge tronsoctions recorded biggest
reduction of 82ok. This wos occosioned by chonges in stoff medicol insuronce provider.

ln lhe previous period premiums omounting to Ksh 44 million were reported os o

prepoyment hoving been poid in June 2018 for cover period running from July 20l8 ro

June 201 9.

Trode ond Other poyobles
ln line with FY 20'l 7 f 18 oudit recommendotions the NACC ensured thot oll the invoices for
services rendered during the reporting period received before the closure of the finonciol
yeor were settled. This resulted in o 52oh reduction of trode ond other poyobles bolonces
compored to the previous yeor.

Accumulqled Surplus
Upon instructions from the Notionol Treosury, rhe NACC mode o refund of Ksh 84 million in

oddition to Ksh 33 Million refunded in FY 2017/18to the World Bonk from the bolonce
of unutilized TOWA funds. At the end of TOWA proiect in 2Ol 4,o bolonce of Ksh 227
million remoined in the proiect bonk occount ond hos been o subiect of discussion between
World Bonk, Notionol Treosury ond NACC. The NACC owoits direction from the Notionol
Treosury on the fote of lhe remqining Ksh I 20 Million in the proiect occount.
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A. NACC INSTITUTIONAT STRENGTHENING

i. Review of NACC'S Slrotegic Plon 2Ol5-2019
ln the yeor under review, the Notionol AIDS Control Council undertook o mid-term review

of the lnstitutionol Strotegic Plon covering the period 2O1 5/19 thot encomposses oll
ospects of the orgonizotion's work. The Mid-term review wos oimed ol ossessing the

progress mode towords ochievements of the stoted obiectives ond torgets set out for
eoch Strotegic aool of the Plon; identify strotegic ond monogement gops ond moke

recommendotions on the specific strotegies needed to oddress these gops; ldentify ond

document the key foctors thot either focilitote or impede ochievement of torgeted results

ond moke recommendotions for correction or scole up os opplicoble. Furlher, the review
wos oimed ot ossessing progress mode by the key structures ond institutions chorged with

focilitoting implementotion of the NACC Strotegic Plon os o component of the delivery
infrostructure.

ii. Financiol Performqnce Overview:
During lhe yeor under review, the NACC revenue omounled to Ksh |. 1 Billion with

96ohbeing Government ollocotion for operotions ond progromme monogement. Totol

expenditure for the some period omounted to Ksh I.07 Billion resulting in on operoling
surplus of Ksh 69 Million. This surplus lorgely constituted of funds disbursed for progroms

thot extended beyond the finonciol yeor.

iii. l5O Certiflcotion ond Quolity Monogement Systems (OMS)

The NACC subscribes to the highest Quolity Monogement Stondords of ISO 900 1:2015.

The QMS focused on Strengthening NACC's lnstitutionol Copocity through strengthening
quolity monogement systems. The Kenyo Bureou of stondords undertook its I st ond 2nd
surveillonce oudit on the quolity monogemenl systems put in ploce by the NACC ond

offirmed thot NACC indeed wos implementing the Quolity Systems os per the provision of
the certificotion issued.

iv. Humon Resource:
The NACC hos sustoined oppropriote skills ond competencies within its estoblishment to

ensure thot oll ospects of the mondote ore functionol. New initiotives were undertoken to
operotionolize the Costing ond Expenditure Anolysis Function through stoffing the Division.

During the yeor, the NACC initioted o review of the Orgonizotionol Struclure ond Job

Description with the view to olign it to chonging dynomics. This process is expecled to
continue into the nexl Finonciol Yeor.

The NACC mode the flrst steps in outomoting the performonce monogemenf system omong
other HR funclion.

B. CORPORATE SUSTAINABITITY

Sustoinobility is o criticol component for the NACC to ensure continuity in the dischorge of
her mondote without compromising on environment ond the future. The NACC hos put in
ploce vorious mechonisms towords ensuring sustoinobility:

i. DisobilityMoinstreoming
The NACC hos o Disobility Moinslreoming Committee lhot works towords ensuring motters

of disobility ore moinstreomed in oll the core functions of the NACC.

During the yeor under review, the NACC conducted o Disobility Moinstreoming stoff
sensitizotions ond developed Disobility Moinstreoming guidelines. Front Office Stoff were

equolly troined on sign longuoge.
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NACC website is being enhonced to include o seclion for PWD resources (Videos ond

Printoble moteriols). Public Service Announcements (PSAs) to be converted into sign

longuoge for broodcosting ond the condom use for Persons with heoring disobility is

demonstroted on the NACC website.

The NACC is progressively moving towords the reolizolion of Soh reservotions for Persons

with Disobilities by encouroging persons with disobility to opply for positions in the

orgonizotion whenever they orise. 4.7 oh of stoff ore people living with disobility. All
NACC Job odvertisements ond internships ore sent to the NCPWD for disseminotion to the

PWD networks.

ii. Youth lnternship ond Attochmenl
During the period under review, the NACC implemented on lnternship progromme oimed

ot providing the youth on opportunity for on-the-iob experience to build upon skills

leorned ot school ond for professionol development hence, enhonce their employobility.
The NACC engoged o totol of 65 interns ond or opprentices on ottochment during the

Finonciol Yeor. This wos ogoinst the expected torget of 30 during the finonciol yeor
representing o score of 21 3oh. This is in line with the big 4 ogendo which proiects to
increose employment opportunities for the youth. Through the lnternship ond Atlochment
progrommes, the NACC hos greotly contributed to the preporotion of young people for
the iob morket.

iii. lnduction ond Orienlolion
The NACC recognizes lhe need for employee on-boording. During the yeor under
review, the NACC developed ond implemented the Employee Hondbook to opprise new

ernployees, employees who hove been promoted, tronsferred, re-deployed, re-designoted
or seconded with their work environment, culture ond expected behovior. The induction is

equolly done to lnterns engoged from time to time.

During the yeor under review, 'l B out of 2l newly recruited employees (86%l ond 46
lnterns (.l00 %) were token through on induction process.

iv. Ethics ond Integrity
The NACC hos put in ploce strong internol mechonisms ond sensitizotion progroms

which hove inculcoted o good culture omong NACC stoff ond stokeholders. The internol
mechonisms ore in line with the Governments move to moinstreom Corruption Prevention

lndicotor in the Performonce Controct cycle os o woy to curb the vice in public institutions.

NACC hos developed three Policy documents ond o Corruption Risk Mitigotion plon os

port of the efforts to strengthen lhe internol finonciol monogement os well os support the

ottoinment of Zero corruption index os outlined in Chopter Six of the Kenyo Conslitution.

The four documents ore Anti-Corruption Policy, Code of Conduct ond Ethics Policy, Whistle

Blowers Policy ond o Corruption Risk Mitigotion Plon-on operotionol documenl guiding the

work of Deportmentol lntegrity Officers.

During the yeor under review, the NACC Corried out o comprehensive Corruplion Risk

Assessment ond developed o Corruption ond o Risk Assessment (CRA) report. The report
informed the preporotion of o Corruption Risk Mitigotion plon (CRMP) to oddress the risks

identified by the CRA. The NACC complied by submitting the reports to EACC os required.
The NACC equolly conducted o Corruption Perception Survey. Survey reports were

reviewed ond opproved by the lntegrity Committee for submission to EACC. Feedbock
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ond sensitizotion on motters of inlegrity wos done to Members of Stoff vio emoil ond

through the NACC monthly bulletin (Moisho home).

v. Aulomolion ond Enterprise Resource Plonning
The NACC hos rolled out ond is now implementing the usoge of on ERP system which

will outomote operotions to enhonce efflciency, improve productivity ond the Council's

operotions. The outomotion comes ot q criticql time when stote ogencies hove emborked
on digitizing their operotions os they strive to conform lo Government Performonce

Controct requirements on innovqtion.

The innovotion of MPeso process or the NACC hos greotly improved finonciol process,

occountobility ond miligoted on the finonciol risks.

vi. Beyond Zero lnitiotive
The Beyond Zero Compoign is on initiotive lounched by the First Lodn Morgoret Gokuo

Kenyofio. lls gools ore to improve moternol ond child heolth in Kenyo, ond to reduce new

HIV infeclions omong children. lt is o coll to oction for policy prioritizolion ond formulotion,

increosed resource ollocotion, improved service delivery ond better individuol heolth

seeking behoviors ond proctices. Through rhis high level odvococy plotform, the First Lody

leveroges on the convening power to bring to focus key chollenges focing Kenyons ond

build strotegic portnerships thot will oddress these chollenges.

ln the period under review, H.E. the First Lody Morgoret Kenyolto hosted the Beyond Zero

Morothon 2019 on Sundoy Morch 
,l0,2019 

ot the Nyoyo Notionol Stodium ogoinsf o

bockdrop of Kenyo's commitment to deliver Universol Heolth Core to oll her Citizen by

2022. Ihe Secretoriol continued to strengthen the Beyond Zero brond by sustoining o

strong citizen engogement ond interest on the Compoign. The First Lody's Holf Morothon

ond Medicol Soforis ore omong the key highlights for FY 20 18/2019, which ore currently

being implemented in the Beyond Zero Second Strotegic Fromework. The Second Strotegic

Fromework encomposses in oddition to moternol ond neonotol heolth other heolth

conditions such os cervicol concer, obstetric Fistulo, Physicol disobility ond intellectuol

impoirment, thereby reoching o wider populotion segment.

The ultimote oim of Beyond Zero Medicol Sofori ond the government inlerventions is

to ensure thot the country reoches o stote of zero moternol ond child deolhs. Through

Beyond Zero there hos been o scole up of pre-notol medicotion ond ossistonce during

birth lorgely becouse of the odvococy ond high-level sensitizotion thot hove been

enhonced through Mobile clinics. The first Beyond Zero Medicol Sofori wos held in Norok

County on l lth to l3th September 2Ol8 ond over 4,000 potients were seen. The Norok

Counfy eMTCT business plon wos olso lounched to pove woy for the county's torget of less

thon 57o trqnsmission rote of HIV from mother to child. Other counties thot hove since held

their medicol soforis ore Kisumu ond West Pokot'
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The NACC stoff hove been copocity build in vorious modules which ore being

implemented, Procurement (LSO generotion),Leove Monogement, E-recruitment, Tronsport

Requisition, Document Monogement, Store Requisition, Colendor of Events, Poyroll (Poy slip

ond P9 form generotion) ond Memo (,AlE commitment).
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vii. Stoff Recruilmenl ond Relenlion
NACC is on equol opportunity employer ond does NOT discriminote ony opplicont on the

bosis of their HIV stotus, ethnic bockground, sex, religion, disobility, or morilol stotus yet

ottentive to gender, regionol ond ethnic bolonce.

The NACC's commitment to people is ingroined in the HR policy. Employees ore the mosl

importont resource to the Council. Through their commitment, possion ond determinotion,

the NACC hos ochieved its obiectives.

viii. Stoff Compelence Developmenl
The NACC continuolly invests in stoff competence development. These ore progrommes

oimed ot redressing skill gops for improved employee performonce qnd effectiveness

continues occess to o pool of quolified stoff for efficient performonce, succession plonning

ond overoll strotegic direction. The process of troining is continuous ond odiudicoted by

o committee fhol reviews the troining needs on o monthly bosis ond mokes oppropriote
recommendotions for opprovol. During the yeor under review, 13M Shillings wos invested

in stoff competence development.

ix. Stoff Benefils ond Welfore
The NACC hos outsourced o comprehensive medicol cover for Boord members, employees

ond their dependents. The cover hos incorporoted on Employee Assistonce Progromme
(E,AP) which ollows stoff to occess counselling services. Other benefits include grotuity,
group life cover ond personol occident cover.
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REPORT OF THE NACC BOARD

The Directors submil their report together with the oudited finonciol stotements for the yeor ended

June 30,2019 which show lhe stote of the NACC offoirs.
Principol octivities

The principol octivities of the enlity ore:
. Provision of policy ond o slrotegic fromework
. Mobilizotion ond coordinotion of resources
. Prevention of HIV tronsmission

' Core ond support for those infected ond offected by HIV ond AIDS

Results

The results of the entity forthe yeor ended June 30,2019 ore sel out on poge 58

Directors
The members of the Boord who served during the yeor ore shown on poges 7.

The term of Alice Gimose expired in November 2018. Two members, Stello Kowiro Niogi (Dr) ond

Woston Litunyo (Dr) were oppointed to the NACC Boord in December 2018. Further, the Boord

Choirperson wos re oppointed in June 2019 to serve o second term.

Dividends/Surplus remission

ln occordonce with Section 219 (21 of the Public Finonciol Monogemenl Act regulotions, regulotory

entities sholl remit into Consolidoted Fund, ninety per cenlum of its surplus funds reporled in the

oudited finonciol stotements ofter the end of eoch finonciol yeor. The NACC's reporled surplus

consisted of funds for on-going progroms ond hence no remittonce to the Consolidoted Fund.

Auditors
The Auditor Generol is responsible for the stotutory oudit of the NACC in occordonce with Article 229

of the Constitulion of Kenyo ond the Public Audir Act 2015'

By Order of the Boord

Choirpe

EPlt I ?Ptl
Dote
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Section 8l of the Public Finonce Monogement Act,20l2 ond section I4 of the Stote Corporotions

Act require the Directors to prepore finonciol stotements in respect of lhot entity, which give o true

ond foir view of the stote of offoirs of the entity ot lhe end of the finonciol yeor/period ond the

operoting results of the entity for thot yeor/period. The Directors ore olso required to ensure thot

the entity keeps proper occounfing records which disclose with reosonoble occurocy the finonciol
position of the entity. The Directors ore olso responsible for sofeguording the ossets of the entity.

The NACC Boord is responsible for the preporotion ond presentotion of the NACC's finonciol
stotements, which give o true ond foir view of the stote of offoirs of the NACC for ond os ol the

end of the finonciol yeor ended on June 30, 2019. This responsibility includes:

Mointoining odequote finonciol monogemenl orrongements ond ensuring thot these continue to be

effective throughout the reporting period;

l. Mointoining proper occounting records, which disclose with reosonoble occurocy ot ony time

lhe finonciol position of the entity;
2, Designing, implementing ond mointoining internol controls relevont to the preporotion ond

foir presentotion of the finonciol stotements, ond ensuring thot they ore free from moteriol
misstotements, whether due lo error or froud;

3. Sofeguording the ossets of the NACC;

4. Selecting ond opplying oppropriote occounting policies; ond

5. Moking occounting estimoles thot ore reosonoble in the circumstonces.

The NACC Boord occept responsibility for rhe NACC's finonciol stotements, which hove been
prepored using oppropriote occounting policies supported by reosonoble ond prudent iudgements
ond estimotes, in conformity with lnternotionol Public Sector Accounting Stondords (IPSAS), ond

in the monner required by the PFM Act, 2012 ond the Stote Corporotions,Act. The Boord is of
the opinion thot the NACC's finonciol stolemenls give o lrue ond foir view of the stote of NACC's

tronsoctions during the finonciol yeor ended June 30, 2019, ond of the NACC's finonciol position

os ot thot dote. The Boord further confirm the completeness of the occounling records mointoined

for the NACC which hove been relied upon in the preporotion of the NACC's finonciol stotements os

well os the odequocy of the systems of internol finonciol control.

Nothing hos come to lhe ottention of the Boord to indicote thot the NACC will not remoin o going

concern for ot leost the next twelve months from the dote of this stofemenl.

Approvol of the finonciol stotements

The entity's finonciol stotements were opproved by the Boord on 26th September,2Ol9 ond signed

on its by,

Dr. Nduku Kilonzo

Chief Executive Officer Choirperson

]{AIIONAI AIDS COI{IROI COUNCIT A}INUAI. REPORI & TINAII(IAI. SIAIEMENIS IOR IHE YEAR ENDED JUNE 30, 20I9

STATEMENT OF BOARD RESPONSIBIIITIES

s6



lephone: +254-(zo) 321 4oo o

--mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

FICE OF THE AUDITOR GENERAL

E n hancing Accountabi I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL AIDS CONTROL COUNCIL
FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Aids Control Council
set out on pages 58 to 79, which comprise the statement of financial position as at
30 June, 2019, and the statement of financial performance, statement of changes in net
assets, statement of cash flows, statements of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the National Aids Control Council as at 30 June, 2019, and of its financial
performance and its cash flows for the year then ended, in accordance with lntemational
Public Sector Accounting Standards (Accrual Basis) and comply with National Aids
Control Council Order, 1999 and Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSSAls). I am independent of the National Aids Control Council
Management in accordance with lSSAls 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Contingent Liability

I draw attention to Note 33 to the financial statements which indicates that the Council is
facing claims and litigations from several suppliers for which a contingent liability of
Kshs.10,000,000 has been disclosed. Management has indicated that they are satisfied
with the adequacy and appropriateness of the balances disclosed.

t-o
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My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. I have determined that there are no
key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavtrfully and in an effective way.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, I confirm that nothing has
come to my attention to cause me to believe that internal controls, risk management and
overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
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Basis) and for maintaining effective internal control as Management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the Council's
ability to continue to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicablebasis of accounting unless Management is
aware of the intention to liquidate the Council or to cease operations.

Management is also responsible for the submission of the financial statements to the Auditor-
General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial statements
described above, Management is also responsible for ensuring that the activities, financial
transactions and information reflected in the financial statements are in compliance with the
authorities which govern them, and that public resources are applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process, reviewing
the effectiveness of how the Council monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place to address
key roles and responsibilities in relation to overall governance and risk management, and
ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes my opinion in accordance with the provisions of
Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with lSSAls will always detect a material
misstatement and weakness when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

: ln addition to the audit of the financial statements, a compliance audit is planned and performed
, to express a conclusion about whether, in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance with the
authorities that govern them and that public resources are applied in an effective way, in
accordance with the provisions of Article 229(6) of the Constitution and submit the audit report
in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and overall governance processes and systems in

on National Aids Control Councilfor the year ended 30 June, 20t9Report of the Auditor-General
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accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit the
audit report in compliance with Article 229(7) of the Constitution. My consideration of the
internal control would not necessarily disclose all matters in the internal control that might be
material weaknesses under the lSSAls. A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error orfraud in amounts that would be material
in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to future
periods are subject to the risk that controls may become inadequate because of chianges in
conditions, or that the degree of compliance with the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

a

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Council's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Council to cease to continue sustain its services.

Evaluate the overall presentation, structure and content of the financia! statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Council to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report ofthe Auditor-General on National Aids Control Council for the year ended 30 June, 2019
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I communicate with the Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

16 February,2021

N

Report ofthe Auditor-General on National Aids Control Councilfor the year ended 30 June, 2019
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NATIONAL AIDS CONTROT COUNCIL
STATEIVIENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED JUNE 30,2OI9

Nole
2Ot8l2O19

Ksh
2Ot7l20t8

Ksh

Revenue from non-exchonge lronsoclions

Public contribulions ond donotions 50,464,3O7 65,883,467

Tronsfers from other governments 1,084,566,350 858,043,453

Deferred revenue

1,t 35,030,657 923,926,92O

Revenue from exchonge lronsoclions

Rendering of services l,47O,OOO 631 ,034

Other income 8,4O2,834 l 3, l 62,858

Totol revenue

Expenses

1,144,9O3,491 937,72O,813

Employee costs r0 462,242,825 429,844,427

Depreciotion ond omortizotion expense tt 16,170,828 24,671 ,41 5

Repoirs ond mointenonce t2 11 ,761 ,289 8,995,058

Progrom monogement expense r3 437,569,345 567,4OO,356

*Generol expenses l4 I 38,606,621 152,622,194

Council Expenses l5 8,384,867 9,745,189

Finonce costs 16 3,487,388 2,880,1 5l

Totol expenses

Other Goins/([osses)

1,078,223,162 I,l96,l 58,790

Goin on sole of ossets 17 220,700 743,387

Surplus (Deficir) for lhe period 66,901,03O (257,694,5911

FY 2Ol7 ll8 Re-sfqled. See nole 28 on reslolemenl

5

6

7

8

9
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STATEMENT OF FINANCIAT POSITION AS AT 30 JUNE 2OI9

NATIONAT AIDS CONTROT COUNCIL
STATEIVIENT OF FINANCIAT POSITION AS AT 30 JUNE 2OI9

Assels

Currenl Assels

Cosh ond cosh equivolents

lnventories

Receivobles from exchonge tronsoctions

Receivobles from non-exchonge lronsoctions

Non-current ossels

Property, plont ond equipment

Copitol Work in Progress

Tolol ossels

Liobilities

Currenl liobilities

Trode ond other poyobles

Provisions

Employee benefit obligotion

Deferred Revenue

Funds ond Reserves
*Accumuloted surplus

Totol funds ond liobilities

FY 2Ol7 ll 8 Pe-sloled. See nole 28 on raslolemenl

Fhe Finonciol Stotements were signed on beholf of the Boord by:

Note

't8

t9
20

2\

22

23

24

25

26

7

2Ot8l2O19
Ksh

855,592,634

9,589,177

10,009,348

21,455,521

896,646,681

23,963,49O

18,276,874

938,887,O45

16,196,904

3,500,O00

69,O96,764

100,000,000
(I88,793,668)

201712018
Ksh

834,396,362

9,382,59O

54,584,967

27,307,629

925,671,547

30,629,960

18,276,874

97 4,578,381

35,723,934

2,940,600

68,187,139

100,000,000
(206,851,6731

750,093,377 767,726,7O8

750,O93,377 767,726,708
750,O93,377 767,726,7O8

Deputy Director F&A
CPA, CS Komuren Dennis K.

ICPAK M/No.5424

Chief Executive Officer
Dr Nduku

Choirperson of the Boord
Ms. Angeline Y. Siporo

d**"k*
,","q.[-e{^ll( 0o,ecl'?
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STATEMENT OF CHANGES IN NET ASSETS FOR YEAR ENDED JUNE 30, 2OI9

STATETVIENT OF CHANGES IN NET ASSETS FOR YEAR ENDED JUNE 30, 2OI9

Bolonce os ot July 1 ,2017

Refund of unutilized TOWA funds

Deficit for the yeor

Bolonce os ol June 30,2Ol7

Bolonce os ot July l, 20.l 8

Refund of unutilized TOWA funds

Refund UNFPA funds

Deficit for the yeor

Bolqnce os ol June 30, 2Ol9

ACCUMUTATED

SURPIUS TOTAT

1,058,463.168 1,059,463,169

(33,041,869) (33,041 ,869)

1257,694,5911 1257,694,591)
767,726,708 767,726,7O8

767,726,708 767,726,708

(.84,064,292l'

l47O,O7Ol

66,901,030

{.84,064,292)
(47O,O7O)

66,901,030

750,O93,377 750,O93,377
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STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED JUNE 30, 2OI9

STATEMENT OF CASH FTOWS FOR THE PERIOD ENDED JUNE 30, 2OI9

Note

Cosh flows from operoling oclivities

Receipts

Public contributions ond donotions

Government gronts ond subsidies

Rendering of services

Totol Receipts

5

6

8

2O18l2Ote
Ksh.

50,464,307

1,084,566,350

1,47O,OOO

1,136,5OO,657

201712018
Ksh.

65,883,467

858,043,453

631 ,034
924,557,954

Poymenls

Compensotion of employees

Goods ond services

Finonce cost

Tolol Poymenls

Decreose in non-currenl receivobles

lncreose in poyobles

lncerose in inventories

Nel cosh flows from operoling octivilies

Cqsh llows from invesling octivities

lnterest income

Purchose of propertn plont, equipment

Proceeds from sole of propertn plont ond Equipment

Net cosh flows used in investing octivities

Finoncing qclivilies

Refund-unutilized TOWA funds

Nel increose/(decreose) in cosh ond cqsh equivolenls

Cosh ond cosh equivolents ot I JULY

Cosh ond cosh equivolenls ol 30 JUNE

l0
l2-15

l6

20-21

24-26

l9

9

22

17

8,402,834
(9,5O4,359],

220,700
(880,825)

1462,242,825l'
(596,322,121l'

(3,487,388)

(1,062,052,3341

1429,844,4271
(738,762,7971

(2,880,151)

(1,171,487,375)

50,427,726

(18,o58.005)

.206,587)
I 06,61 I ,458

(21,582,37O)

123,1 44,91 5

1,498,266
(143,868,61O)

I 3,162,858

143,338,760)
743,399

(29,432,5141

28 184,534,362l'
21,196,271

(33,041,869)

(206,342,992'

r8 834,396,362
855,592,633

1,o4o,739,354

834,396,362

}IAIIO}IA1 AIDS COiITROI COUIICIT ANl{UAI REPORI & FI]{AiICIAI STAITIIIE}IIS TOR THE YTAR Et{DED 
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NATIONAT AIDS CONTROT COUNCIT

STATEMENT OF COMPARIsON OF BUDGET AND ACTUAT AIVIOUNTS

Originol budget
20r 8-2019

Adiustments
20r 8-2019

Finol budget
2018-2019

Acluol on
comporoble

bosis
2018-2019

Performonce Performonce
difference difference (7o)

2018-2019

Revenue Ksh Ksh Ksh Ksh Ksh

Public contributions ond donotions s5,000,000 55,000,000 50,464,307 4,535,693 8%

Government gronts ond subsidies 717 ,1 1 0,562 717,1 10,562 717,\10,562 0o/"

Gronts from development portners 367,455,788 367,455,788 367,455,788 o%

Finonce lncome 8,402,834 18,402,8341 oo

Goins on disposol 22O,7OO l22O,7OOl Oo/o

Rendering of service | ,470,000 (1,470,000) ooA

ul){
{m
=mz{
o
at
f1o
=!
4
tn
oz
o-n
tp
Cg
o
EI{
z
tr,

r){c
F

=ocz{lrr

-5o/o1,084,566,350 I ,145,124,791 (5,557,841)1,o84,566,350Tolol income

z
D
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I

o-
*to
o
-

--
-
!o,t
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z
=

-
E-{
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E

-
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I

-
a,o
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io

Expenses

Compensotion of employees 510,800,000 5 I 0,800,000 462,242,825 48,557 ,17 5 100h

Finonce cost 3,500,000 3,500,000 3,487,388 12,612 orh

Rent poid 60,000,000 (2,000,000) 58,000,000 54,561,746 3,438,254 60

Other poyments (progrom ond odmin costs) 510,266,350 2,000,000 512,266,350 541 ,760,375 (29,494,O25) 6"

Totol expenditure I,094,566,350 1,084,566,350 I ,062,052,334 22,514,016 2o/o

Surplus for the period 83,071,857 (83,071,8571

6lh,



NOTES TO FINANCIAT STATEMENTS

I. GENERAT INFORMATION
The NACC wos estoblished under Section 3 of the Stote Corporotions Act Cop 446 ond

derives ils outhority ond occountobility f rom Legol Notice No. 170 of 'l 999 ond the

Stote Corporotions Act. The entity is wholly owned by the Government of Kenyo ond is

domiciled in Kenyo. The NACC principol octivity is Coordinotion of response to HIV ond
AIDS in Kenyo

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The finonciol stqtements hove been prepored on o historicol cost bosis except for the

meosuremenl ot re-volued omounts of certoin items of property, plont ond equipment,
morketoble securities ond flnonciol instruments ot foir volue, impoired ossets ot their
estimoted recoveroble omounts ond octuoriolly determined liobilities ot their present
volue. The preporotion of finonciol slotements in conformity with lnternotionol Public

Seclor,Accounting Stondords (IPSAS) ollows the use of estimotes ond ossumptions. lt
olso requires monogement to exercise iudgement in the process of opplying the entity's
occounting policies. The oreos involving o higher degree of iudgemenl or complexitn or
where ossumpfions ond estimotes ore significont to the finonciol stotements, ore disclosed

in Note 4. The finonciol stotements hove been prepored ond presented in Kenyo Shillings,
which is the functionol ond reporting currency of the entity.
The finonciol stotements hove been prepored in occordonce with the PFM Act, the Stote
Corporotions Act (include ony other opplicoble legislotion), ond lnternotionol Public Sector

Accounting Stondords (IPSAS). The occounting policies odopted hove been consistently

opplied to oll the yeors presented.

ADOPTION OF NEW AND REVISED STANDARDS

i. Relevont new stondords ond omendmenls to published stondords effective for the

yeor ended 30 June 201 9

IPSAS 40:
Public Sector Combinotions

Applicoble: I st Jonuory 2Ol9
The stondord covers public sector combinotions orising
from exchonge lronsoctions in which cose they ore
treoted similorly with IFRS 3(opplicoble to ocquisitions

only). Business combinotions ond combinotions orising
from non-exchonge tronsoctions ore covered purely
under Public Sector combinotions os omolgomotions. This

stondord hos no impoct on NACC finonciol stolements.

Stondqrd lmpoct

]IATIOT{AT AIDS COIIIRO1 COUNCIl ANIIUAl REPORI & TI}IANCIAI SIAIEISEIITS FOR IHT YEAN EilDED 
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ii. New ond omended stondords ond interpretolions in issue bul not yet effective in the

yeor ended 30 June 20,l 9

NOTES TO FINANCIAL STATEMENT5

Effective dote ond impoctStondord

IPSAS 4l: Finonciol lnstruments Applicoble: 1st Jonuory 2O22t

The oblective of IPSAS 4l is to estoblish principles for the finonciol

reporting of finonciol ossets ond liqbilities thot will present relevont ond

useful informotion to users of finonciql stotements for their ossessment of
the omounts, timing ond uncertointy of qn entity's future cqsh flows.

IPSAS 4l provides users of finonciol stotements with more useful infor-
motion thon IPSAS 29, by
. Applying o single clossificotion ond meosurement model for finonciol
ossets thot considers the chorocteristics of the osset's cosh flows ond the

obiective for which the osset is held;
. Applying o single forword-looking expected credit loss model thot is

opplicoble to oll finonciol instruments subiect to impoirment testing; ond
. Applying on improved hedge occounting model thqt broodens the

hedging orrongements in scope of the guidonce. The model develops o

strong link between on entity's risk monogement strotegies ond the oc-

counting treotment for instruments held os port of the risk monogement

strotegy.
This stqndord hos no impoct on NACC's finonciol reporting

IPSAS 42: Sociol Benefits Applicoble: 1st )onvory 2022
The oblective of this Stondord is to improve lhe relevonce, foithful
representotiveness ond comporobility of the informotion thot o report-
ing entity provides in its finonciol stotements obout sociol benefits. The

informotion provided should help users of the finonciol stotements ond
generol purpose finonciol reports qssess:

(o) The noture of such sociol benefits provided by the entity;
(b) The key feotures of the operotion of those sociql benefit schemes;

ond
(c) The impoct of such sociol benefits provided on the entity's finonciol
performonce, finonciol position ond cosh flows.

This stondord hos no impoct on NACC's finonciol reporting

iii. Eorly odoption of stondords
The NACC did not ecrrly - odopt ony new or omended stondords in yeor 2019

NAIIONA] AIDS CONIRO1 (OUNCIl AlINUAI, REPORI & FIiIANCIAI SIATETVIENIS TOR IHE YEAR ENDID JUlIE 30, 20I964



NOTES TO FINANCIAL STATEMENTS

3. SUMMARY OF SIGNIFICANT ACCOUNT]NG POTICIES

o) Revenue recognilion
i) R.evenue from non-exchonge lronsoclions
Gronls from Nolionol Governmenl
Revenues from non-exchonge lronsoctions wilh other government entities ore meosured ot foir volue

ond recognized on obtoining control of the osset (cosh, goods, services ond property) if the tronsfer
is free from conditions ond it is proboble thot lhe economic benefits or service potentiol reloted to
lhe osset will flow to the entity ond con be meosured reliobly. Recurrent gronts ore recognized in

the stotement of comprehensive income. Development/copitol gronts ore recognized os deferred
revenue in the stotement of finonciol position ond reolized in the stotement of comprehensive
income over the useful life of the ossets thot hos been ocquired using such funds.

ii) Revenue from exchonge lronsoclions
Rendering of services

The NACC recognizes revenue from rendering of services by reference to the stoge of completion
when the outcome of the tronsoction con be estimoted reliobly. The stoge of completion is

meosured by reference to lobor hours incurred to dote os o percenloge of totol eslimoted lobor
hours. Where the controcl outcome connot be meosured reliobly, revenue is recognized only to the
extent thot the expenses incurred ore recoveroble.

lnleresf income

lnterest income is occrued using the effective yield method. The effective yield discounts estimoted
future cosh receipts through the expected life of the finonciol ossef to thot osset's net corrying
omount. The method opplies this yield to the principol outstonding to determine interesl income

eoch period.

b) Budger informolion
The originol budget for FY 2018-2019 wos opproved by the Nofionol Assembly. Subsequent
revisions or odditionol oppropriotions were mode to the opproved budget in occordonce with

specific opprovols from lhe oppropriote outhorities. The NACC budget is prepored on o different
bosis to the octuol income ond expenditure disclosed in the finonciol stotements. The finonciol
stolemenls ore prepored on occruol bosis using o clossificotion bosed on the noture of expenses
in the stotement of finonciol performonce, whereos the budgel is prepored on o cosh bosis.

The omounts in the finonciol stotemenfs were recost from lhe occruol bosis to the cosh bosis ond
reclossified by presentotion to be on the some bosis os the opproved budget. A comporison of
budget ond octuol omounts, prepored on o comporoble bosis fo the opproved budget, is then
presented in the stotement of comporison of budget ond octuol omounts.

ln oddition lo the Bosis difference, odiustments to omounts in the finonciol stotements ore olso
mode for differences in the formots ond clossificotion schemes odopted for the presentotion of the
finonciol stolements ond the opproved budget.

A stotement to reconcile the octuol omounts on o comporoble bosis included in the stolement
of comporison of budget ond octuol omounts ond the octuols os per the stotement of finonciol
performonce hos been presented under Stotement of Comporison of Budget ond Actuol of these

finonciol slotements.

c) Toxes
Current income lox
The NACC's operotions ore fully funded by the Notionol Governmenl ond ore therefore not subiect
to loxes. Toxes withheld from employees ond suppliers of goods ond services ore remitted os

required. Any unremitted omounts ore included in the occounts poyobles.

IIAIIOIIAI AIDS COI{TROI (OUIICII ANl{UAI REPORI & TIIIAiICIAT SIAITiIEiITS TOR IHE YEAN EilDED IUIIE 30,20I9 65



NOTES TO FINANCIAL STATEMENTS

d) Property, plont ond equipmenl
All property, plont ond equipment ore stoted ol cost less occumuloted depreciotion ond impoirment

losses. Cost includes expenditure thot is directly ottributoble to the ocquisition of the items. When

significont ports of property, plont ond equipment ore required to be reploced ot intervols, the

entity recognizes such ports os individuol ossets with specific useful lives ond depreciotes them

occordingly. Likewise, when o moior inspection is performed, its cost is recognized in the corrying
omount of the plont ond equipmenl os o replocement if the recognition criterio ore sotisfied. All

other repoir ond mointenonce costs ore recognized in surplus or deficit os incurred. Where on

osset is ocquired in o non- exchonge tronsoction for nil or nominol considerotion the osset is initiolly

meosured ol its foir volue.

The onnuol depreciotion rotes ore colculoted using stroight line method. The rotes in use ore:

Nolure of Asset Rote

Motor Vehicles 257o

Computers 33.37o
Office Equipmenl 2Oo/o

Furniture ond Fitting 12.5ooh

Leoses

Operoling leoses qre leoses thot do not tronsfer subslontiolly oll the risks ond benefits incidentol

to ownership of the leosed item to the Entity. Operoting leose poyments ore recognized os on

operoting expense in surplus or deficit on o stroight-line bosis over the leose term.

e) Finonciol inslruments
Finonciol ossels

lniliol recognition ond meosurement
Finonciol ossets within the scope of IPSAS 29 Finonciol lnstruments, Recognition ond Meosurement

ore clossified os finonciol ossets ot foir volue through surplus or deficit, loons ond receivobles, held-

to-moturity investments or ovoiloble-for-sole finonciol ossets, os oppropriote. The Entity determines

the clossificqtion of its finonciol ossets ot initiol recognition.

Receivobles
Receivobles ore non-derivotive finonciol ossels with fixed or determinoble poyments thot ore
not quoted in on octive morket. After initiol meosurement, such finonciol ossets ore subsequenily

meosured ot omortized cost using the effective inlerest method, less impoirment.

Finonciol liobilities
Finonciol liobilities within the scope of IPSAS 29 ore clossified os finonciol liobilities ot foir volue

through surplus or deficit. The NACC determines the clossificotion of its finonciol liobiliries ot initiol
recognition. All finonciol liobilities ore recognized ot foir volue.

f ) lnvenlories
lnventory is meosured ot cost upon initiol recognition. To the exlent thot inventory wos received

through non-exchonge tronsoclions (for no cost or for o nominol cost), the cost of the inventory is ils

foir volue ot the dote of ocquisition.

After initiol recognition, inventory is meosured ot the lower of cost ond nef reolizoble volue.

however, to the extent thot o closs of inventory is distributed or deployed ot no chorge or for o

nominol chorge, thot closs of inventory is meosured ot the lower of cost ond current replocement

cost. lnventories ore recognized os on expense when deployed for utilizotion or consumption in the

ordinory course of operotions of the Entity.
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NOTES TO FINANCIAT STATEMENTS

I

g) Provisions
Provisions ore recognized when fhe NACC hos o presenf obligotion (legol or constructive) os o
resuh of o post event, it is proboble thot on outflow of resources embodying economic benefils or
service polentiol will be required to settle the obligotion ond o relioble estimote con be mode of
the omount of the obligotion.
Where the N,ACC expects some or oll of o provision to be reimbursed, for exomple, under
on insuronce conlroct, the reimbursement is recognized os o seporote osset only when the
reimbursement is virluolly certoin. The expense reloting lo ony provision is presented in the
stotement of finonciol performonce net of ony reimbursemenr.

h) Contingenl liobilities
The NACC does not recognize o contingent liobilitn but discloses detoils of ony contingencies in

the noles to the finonciol stotements, unless lhe possibility of on outflow of resources embodying
economic benefits or service potentiol is remole.

l) Conlingenl ossels

The NACC does not recognize o contingent osset, but discloses detoils of o possible osset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertoin future events

not wholly wirhin the control of the Entity in the notes to lhe finonciol stotements. Contingenl ossets

ore ossessed continuolly to ensure thot developments ore oppropriotely reflected in the finonciol
stotements. lf it hos become virtuolly certoin thot on inflow of economic benefits or service potentiol
will orise ond the osset's volue con be meosured reliobly, the osset ond the reloted revenue ore
recognized in the finonciol stotements of the period in which the chonge occurs.

i) Nolure ond purpose of reserves
The NACC creotes ond mointoins occumuloted surplus os o reserve. Any surplus or deficits ot the
end of the finonciol yeor ore tronsferred into this reserye.

k) Chonges in occounling policies ond eslimqles
The NACC recognizes the effects of chonges in occounfing policy retrospectively. The effects of
chonges in occounting policy ore opplied prospectively if retrospective opplicotion is improcticol.

l) Employee beneflls
Refiremenl benefi I p/ons

The NACC provides grotuity benefits for its employees. The omounl is colculoted ot 3lo/o of bosic
poy for the durotion of the three yeor renewoble controct. The omount eorned during the yeor
ore expensed in stotement of finonciol performonce ond recognized os o current liobility in the
stotement of finonciol position. The eorned omount is poyoble ot the end of the employees' controct
or when exiting the NACC.

m) Foreign currency tronsoclions
Tronsoctions in foreign currencies ore initiolly occounted for ot the ruling rote of exchonge on the
dote of the lronsoction. Trode creditors or deblors denominoted in foreign currency ore reported
ol lhe stotement of finonciol position reporting dote by opplying lhe exchonge rote on thot dote.
Exchonge differences orising from the settlement of creditors, or from the reporting of creditors ot
rotes different from those ot which they were initiolly recorded during the period, ore recognized
os income or expenses in the period in which they orise.

n) Reloted porlies
The NACC regords o reloted porty os o person or on entity with the obility to exert control
individuolly or iointly, or lo exercise significont influence over the Entity, or vice verso. Members of
key monogement ore regorded os reloted porties ond comprise the directors, the CEO ond senior
monogers.
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a

o) Cosh ond cosh equivolents
Cosh ond cosh equivolents comprise cosh on hond ond cosh ot bonk, short-term deposits on coll

ond highly liquid investments with on originol molurity of three months or less, which ore reodily
convertible to known omounts of cosh ond ore subiect to insignificont risk of chonges in volue. Bonk

occount bolonces include omounts held ot the Centrol Bonk of Kenyo ond ot vorious commerciol

bonks ot the end of the finonciol yeor. For the purposes of these finonciol stotements, cosh ond cosh

equivolents do not include short term cosh imprest ond odvonces to outhorized public officers ond/
or institutions which were not surrendered or occounted for ot the end of the finonciol yeor.

p) Comporotive llgures
Where necessory comporotive figures for the previous finonciol yeor hove been omended or

reconfigured to conform lo the required chonges in presentotion.

q) Subsequenl events
There hove been no evenls subsequent to the finonciol yeor end with o signiffconl impoct on the

flnonciol slotements for the yeor ended June 30, 20.l 9.

4. SIGNIFICANT JUDGMENTS ANO SOURCES OF ESIIMATION UNCERTAINTY

The preporotion of the NACC's finonciol stolements in conformity with IPSAS requires monogement

to moke iudgments, estimotes ond ossumptions thot offect the reported omounts of revenues,

expenses, ossets ond liobilities, ond the disclosure of contingent liobilities, ot the end of the

reporting period. However, uncertointy obout these ossumptions ond estimotes could result in

outcomes thot require o moteriol odiustment to the corrying omounl of the osset or liobility
offected in future periods.

Eslimoles ond ossumplions
The key ossumptions concerning the future ond other key sources of estimotion uncertointy ot the

reporting dote, thot hove o significont risk of cousing o moteriol odiustment to the corrying omounts

of ossets ond liobilities within the next finonciol yeor, ore described below. The NACC bosed irs
ossumptions ond estimotes on porometers ovoiloble when the finonciol stotemenls were prepored.
However, existing circumstonces ond ossumptions oboul future developments moy chonge due

to morket chonges or circumstonces orising beyond the control of the NACC. Such chonges ore
reflected in the ossumptions when they occur. IPSAS 1 140

Useful lives ond residuol volues
The useful lives ond residuol volues of ossets ore ossessed using the following indicotors to inform
potentiol future use ond volue from disposol:
. The condition of the osset bosed on the ossessment of experts employed by lhe Entity
. The noture of the ossef, its susceptibility ond odoptobility to chonges in technology ond processes
. The noture of the processes in which the osset is deployed
. Avoilobility of funding to reploce the osset
. Chonges in the morket in relotion to the osset provisions

Provisions were roised ond monogement determined on estimofe bosed on the informotion

ovoiloble. Additionol disclosure of these estimotes of provisions is included in Note 25 - 27.

Provisions ore meosured ot the monogement's best estimote of the expenditure required to seltle

the obligotion ot the reporting dote, ond ore discounted to present volue where the effect is

moteriol.

NAIIONA] AIDS COT{IROl COUTICII AI{NUAI. REPORI & IINANCIAI STATEIIIEIIIS TOR IHE YEAR ENDED JUilT 30, 20I968



NOTES TO FINANCIAL STATEMENTS

5 Public conlribulions ond donolions

This consisted of finonciol support to NACC during the yeor,

Bill ond Melindo Gotes

Georgetown University

lnternotionol AIDS Society

Globol Fund support for Reseorch HUB

FORD foundotion

UNDP /UNFPA/UNTCEF/UNOP

World Heolth Orgonizotion

Bo rcloys

World AIDS Compoign lnternotionol

Revenue f rom Rockefeller Foundotion

Avenir Heohh core lnc

Other miscelloneous donotions ond support

Tronsfers from governmenl-oppropriolions ond gronls

GOK-Recurrent

GOK-Development

Globol Fund Gronts

Deferred ievenue

This refers to funds disbursed for copitol o proiecl thot hod not

been utilized

Opening bolonce

Addition during the yeor

Tronsferred during the yeor

Rendering of service

This represents receipts for provision of services.

Moisho conference proceeds

Moisho certificotion

Reseorch services

2Ot8l2ot9
Ksh

16,350,390

15,248,614

2,849,124

2,254,948

1,500,000

2,884,387

8,937,689

439,1 55

50,464,3O7

2Ot7l2ot8
Ksh

12,52s,OOO

1,882,686

2,537,469

11,O9O,979

16,558,020

1,969,352

16,694,460

2,625,502

65,883,467

6

643,680,000

45,500,000
'l 68,863,453

858,043,453

7

I OO,OOO,OOO.OO

loo,ooo,ooo

100,000,000

IOO,OOO,OOO

8

1,370,000

I00,000 631 ,034

631,O34

9

1,47O,OOO

Olher lncome

This represents interest eorned from bonk deposits during the
period.

lnlerest eorned
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66,44O,OOO

367,455,788

I,O84,566,350
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to

lt

12

l3

Employee cosls

Bosic Solory

House Allowonce

Remunerolion Allowonces

stoff Groruity

Stoff Medicol lnsuronce

Other Allowonces

Non Procticing ollowonce

Acting/Speciol duty Allowonce

Leove ollowonce

Employer NSSF Contribution

CACC responsibility ollowonces

Cosuol Woges

Depreciolion ond omorlizolion expense

Motor Vehicles Depreciotion

Computer equipment depreciotion

Offi ce Equipment Depreciotion

Furniture & Fittings Depreciotion

Repoirs ond moinlenonce

Repoirs ond Mointenonce Generol

Motor Vehicles Repoirs & Mointenonce

Office Equipment & Furniture Repoirs

Progrom monogemenl expenses

These were expenses incurred by NACC in executing its

mondote.

Trovel expense

Design printing ond publishing

Hire chorges

Advertising

Conferences ond Workshops

Consulting fees

2Ot8l2O19
Ksh

2O4,272,942

60,534,039

3 1 ,1 70,1 56

74,757,472

45,4A2,288

7,618,163

480,000

892,828

3,096,902

364,800

33,323,333

290,000

462,242,825

2017l20t8
Ksh

193,971,748

59,713,701

30,978,104

59,081 ,536

44,455,320

3,790,101

600,000

845,967

2,23O,748

357,2OO

33,820,000

429,844,427

5,101 ,587
5,807,075

852,626

1l ,761 ,289

3,925,083

4,212,7O3

857,272
g,gg5,o5g

303,592,056

16,646,786

55,9O1 ,612
I 8,65.l ,980
22,711,OO8

20,06s,902

437,569,345

279,398,770

1 A,012,693

59,746,623

110,969,924

42,580,2O1

60,793,1s5

567,4OO,356
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2O18l20te
Ksh

2Ot7l20t8
Ksh

t4

t5

l6

t7

The following ore included in generol expenses

Audit fees

Consumobles

Utiliries

Fuel ond oil

lnsuronce

Legol expenses

Licenses ond permits

Postoge

Sfotionery

Rent

Securily costs

Telecommunicolion

Troining

Membership ond subscriptions

Provision for bod debts

Penolties

Other Generol expenses

Boord Expenses

Sitting Alowonce

Trovel ollowonce

Meol Allowonce

Per Diem Allow

Air Time

Choir Honororio

Medicol insuronce

Finonce Cosls

These were chorges levied by bonks to NACC during the yeor.

Bonk chorges

Goin on sdle of ossels

During the yeor under review, NACC disposed obsolete ond
unused items

thot hod been fully deprecioted.

Proceeds from sole

Less Cost of items disposed

Add Accumuloted depreciotion

4,o59,4OO

8,797,630

2,742,99O

7,556,O22

179,301

641 ,938
2,297,237

503,400

22,601 ,722
54,561 ,746

1,395,4OO
'l 3,887,368

1 1 ,379,1 68

z l 0,031

7,303,279

138,606,621

g,oo l ,000
7,63s,517

3,547,277

7,203,947

8,520,105

220,OOO

3,672,29O

536,1 08

18,749,7 57

56,1 35,01 I

l,l99,000
17,293,71O

12,708,950

1,223,275

251,286

1,522,533

4,202,428

152,522,194

A,720,OOO

173,600

96,000

I,583,400

84,000

960,000

767,867

9,394,957

4,362,OOO

s02,428

106,000

1 ,909,57 5

84,000

960,000

1,922,186

9,745,189

3,497,399

220,700

(813,449)

813,449

22O,7OO

2,880, I 5l

743,397

(8,91 3,698)

8,91 3,698

743,387
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2O18l2ot9
Ksh

2Ot7l20t8
Ksh

l8

t9

2t

Cosh ond cosh equivolenls

Borcloys Bonk -Recurrent vote occount

Citibonk -Development vote occount

Stonchort -UNDP proiect occount

NIC Bonk -UNFPA Operoting proiect occount

NIC Bonk -Globol Fund proiect occount

Citibonk -TOWA Proiect Account

Coop Bonk - IRAPP Proiect Account

NIC GLOBA FUND.KN-H-TNT. I 547

NIC Bonk- Grotuity Fund Account

lnvenlories

Office consumobles

Receivobles f rom exchonge lronsoclions

Deposits

Prepoyments

Receivobles from non-exchonge lronsoclions

F.O Advonce

Advonces to DTC

Advonce to FMA

Direct odvonces to implementers

Advonces ro CACCs

Advonces - World AIDS Doy

ACU Advonces

Stoff lmprest Advonces

Other odvonces

Less lmpoirment

287,028,272

I 10,329,915

2,485,61 6

106,776

21 ,329,381
120,557,245

1 ,21O,92O

265,O32,797

47 ,51 1 ,71 2

855,592,634

120,669,000

380,441 ,632
2,497,686

1,244,2A8

79,960,862

201,659,5 l0
1 ,2\ 2,O2O

46,711 ,402
834,395,362

20

9,589,177

10,009,348

I O,009,348

9,382,590

'I 0,009,348

44,57 5,619

54,584,967

11,478,399

19,613,358

53,088,338

2,868,409

6,326,844

2,161 ,700
3,697,926

2,42O,600

1,360,040

(81,560,092)

2l ,455,521

I 'l,3 I 0,599

I 9,61 3,358

53,088,338

4,1 43,506

8,305,835

2,1 61 ,700
3,697,926

4,599,248

1 ,947,21 1

(81 ,560,092)

27,3O7,629
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22 Ptopefiy, plont ond equipmenl

Molor Vehicles Compulers OfflceEquipment

Ksh

80,337,634

3,625,23O

83,962,864

1,992,948

(92,4OO)

85,853,412

72,729,5O3

3,702,883

76,432,386

4,ol3,l6l
192,4OOl

80,353,,l48

5,5OO,265

7,530,478

Cosl

At 3O June 2Ol 7

Addirions

Disposols

At 3O June 2Ol 8

Additions

Disposols

At 30 June 2Ol9

Depreciolion

At 30 Jun6 2017

Depreciotion

Disposols

Tronsfer/
odiustments

At 3O June 2Ol 8

Depreciotion

Disposols

,At 30 June 2019

Nel book volues

At 30 June 2019

A,t 3O June 2Ol8

23

24

Ksh

283,099,001

Furnilure &
llttings

Ksh

72,521,302

14,320,952

(3s4,80s)

86,497,449

I ,9,| 2,536

(t 10,000)

88,289,985

63,7 56,574

6,629,239

(354,805)

70,O3O,OO8

5,833,887

(t I 0,000)

7 5,7 53,895

r 2,536,O90

16,457,441

Totql

Ksh

567,626,281

25,061 ,886

(8,913,698)

593,774,469

9,504,359

(813,449)

592,465,379

537,386,792

24,671 ,41 5

(8,9r 3,698)

553, I 44,509

16,170,828

(813,449)

568,50 r ,888

23,963,49O

30,629,960

2Ot7l2ot8
Ksh

19,276,97A

18,276,874

Ksh

131 ,668,344
7,1 1 5,704

(8,558,893)

274,54O,108 138,784,048

5,608,87 5

(61 r ,049)

143,781,874274,54O,108

283,099,001 1 17 ,801 ,71 4

| 4,340,293

(8,558,893)

274,54O,108 132,142,OO7

6,323,780

(61 r ,049)

137,854,738274,54O,108

5,927,136

6,642,O41

Copitol Work ln Progress

Opening Bolonce

Additions during the yeor

Trode ond olher poyobles from exchonge lronsoclions

Poyoble to suppliers of goods ond services

Other poyobles

Provisions

Audit fees Opening bolonce

Poyments during the yeor

Provision for the yeor

Closing bolonce

o

During the yeor under review, lhe process of revoluotion of motor vehicles wos initioted ond is expected to be completed in FY

2O19/2O together with the other closses of ossets.

2Ot8l2ot9
Ksh

18,276,874

18,276,874

8,803,635

7,393,268

16,196,9O4

19,272,403

I6,45 t,530

35,723,934

2,940,600

(3,500,000)

4,059,4O0

3,soo,ooo

820,800

(5,881,200)

8,001,000

2,g40,600

NOTES TO FINANCIAT STATEMENTS

25

}IAITOIIAI AtDS COI{TRO] COUIICI1 AiI]IUAl REPORI I TINAN(IAT SIATEITIEI{TS FOR THT YEAR ENDED 

'UIIE 
30, 20I9 73



(

26

27

28

29

Employee benefll obligction

Stoff grotuity Opening bolonce

Poyments during the Yeor

Provision for the yeor

Closing bolonce

Provision for doubtful debts

The outstonding odvonces listed below were considered doubtful

First World AIDS Doy Commemorotion Advonce

ACU Advonces

District Technicol Committees

Advonces to former employees

Community Bosed Orgonizotions

TOWA PSI Advonces

Funds from GLOBAL FUND

Fund Bolonce ot the beginning of fhe Yeor

Receipts from GF during the yeor

lnterest eorned on deposits

Poyments mode during the yeor

Fund bolonce ot lhe end of lhe yeor

Represented by Cosh ot bonk

Add outstonding odvonces

Less poyobles

2O1812019
Ksh

68,187 ,1 39

(73,847,848\

74,757,472

69,096,764

2Ot7l2O18
Ksh

49,286,655

(40,1 81,052)

59,081 ,536

68,187,139

2,161 ,700

3,697,926
'I 9,613,358

2,21 6,487

782,283

s3,088,338

8t,560,092

2,1 61 ,7OO

3,697,926

1 9,6 I 3,358

2,216,487

782,283

5 3,088,338

81,560,092

Reinslolemenl

lnFY 2017/18 the provision for bod ond doubtful debts under generol ond odministrotive expenses wos errone-

ously overstoted by Ksh I,965,,l96. A restotement hos been done to rectify this error.

76,099,573

367,455,788

4,259,90A

225,684,527
,l68,863,453

4,670,892

447,814,265 399,218,872

(l 63,538,480) (323,119,2991

284,275,785 76,O99,573

286,362,178

299,050

(2,385,443ll

284,275,785

79,960,862

2,528,196

(6,389,485)

76,O99,573

NOTES TO FINANCIAL STATEMENTS
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a

30 Operoling leose Obligotion

Within one yeor

After I yeor but not loter thon 5 yeors

Totol Commitments

35,370,259

35,37O,259

The NACC leose for office p remises expired in Februory 20 1 9 ond wos renewed for o 6 yeor term f rom Morch 1 , 2019. The leose
stipulotes thot rent is poyoble on quorterly in odvonce in US Dollors. An exchonge rote of Ksh I00 to USD hos been used for the
five yeor proiection.

3l Reloted Pcrly Bolonces
Noture of reloted porty relotionships
Entities ond olher porties reloted to the NACC include lhose porties who hove obility to exercise control or exercise significont influ-
ence over its operoting ond finonciol decisions. Reloted porties include monogement personnel, their ossociotes ond close fomily
members.

The NACC is reloted to,
i. The Notionol Government;
ii. The Ministry of Heolth.
iii. Other stote corporotions
iv. Key Monogement
v. Boord of directors

Reloted porty disclosures

zot8lt9 2Ot7ltB
o) Rendering of services lo olher governmenl ogencies

Moisho Certificotion

b) Governmenl Tronsfers lhrough porenl minislry

c) Monogemenl remunerolion

Boord emoluments

Compensotion to the CEO

Conrpensotion to key monogement

122,166,242 127,868,731

32 Finonciol Risk Moncgemenl

The NACC octivities expose it to o voriety of finonciol risks including credit ond liquidity risks ond effeas of chonges in foreign
currency, The corporotion's overoll risk monogement progrom focuses on unpredictobility of chonges in the business environment ond
seeks lo minimize the potenfiol odverse effea of such risks on ifs performonce by setling occeptoble levels of risk. The entify does
not hedge ony risks.

The corporotion's finonciol risk monogement obiectives ond policies ore detoiled below:

i) Credit risk

The corrying omount of finonciol ossets recorded in the finonciol stotements representing the entity's moximum exposure to credit
risk without foking occount of the volue of ony colloterol obtoined is mode up os follows,

s7,o53,982

285,269,91O

342,323,892

1OO,00O

1,084,566,350

8,384,867

8,566,652

105,214,723

631,034

858,O43,453

9,7 45,189

12,1 47,337

105,976,2O5
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t

FINANCIAT RISK MANAGEMENI - CREDII RISK

At 30 June 2Ol9

Receivobles from exchonge tronsoctions

Receivobles from non-exchonge tronsoctions

Bonk bolonces

Totql

At 3O June 2Ol 8

Receivobles from exchonge tronsoctions

Receivqbles from non-exchonge tronsoctions

Bonk bolonces

Totol

I0,009,348.35

103,O99 ,962.7 5

855,583,9r 8.12

968,693,229.27

I0,009,348.35

19,57 4,669.9O

855,583,9t 8.17

885,167,936.42

Tolol Amounl

Kshs

Fully Performing

Kshs

Posl Due

Kshs

lmpoired

Kshs

83,525,292.8s

83,525,292.85

83,525,292.50

83,525,292.50

The NACC hos exposure to credit risk, which is the risk thot funds odvonced to offices ot county ond sub-county levels will not be

fully occounted for when due. Credit risk orises from cosh ond cosh equivolents, ond deposits with bonks, os well os trode ond other

receivobles. Monogement reviews the occountobility stotus of eoch office, toking into occount its finonciol position, post experience

ond other foctors. The omounts presented in the stotement of finonciol position ore net of provisions for doubtful receivobles,

estimoted by the corporotion's monogement bosed on prior experience ond their ossessment of the current economic environment.

The boord of directors sets the corporotion's credit policies ond obiectives ond loys down porometers within which the vorious

ospects of credit risk monogement ore operoted.

ii) Liquidify risk monogemenl
Ultimote responsibility for liquidity risk monogement rests with the NACC boord who hove built on oppropriote liquidity risk

monogement fromework for the monogement of the entity's short, medium ond long-lerm funding ond liquidity monqgement

requirements. The NACC monoges liquidity risk through continuous monitoring of forecosts ond octuol cosh flows.

iii) Morkel risk
The NACC boord hos put in ploce on internol oudit function to ossist it in ossessing the risk foced by the entily on on ongoing bosis,

evoluote ond test the design ond effectiveness of its internol occounting ond operotionol confrols. Morket risk is the risk orising from

chonges in morket prices, such os interest rote, equity prices ond foreign exchonge rotes which will offect the NACC's expenses.

The obiective of morket risk monogement is to monoge ond control morket risk exposures within occeptoble porometers, while

optimizing the return.

Overoll responsibility for monoging morket risk rests with the Audit ond Risk Monogement Committee. The NACC's Finonce

Division is responsible for the development of detoiled risk monogemenl policies (subiect to review ond opprovol by Audit ond

Risk Monogement Committee) ond for the doy to doy implementotion of those policies. There hos been no chonge to the entity's

exposure to morket risks or the monner in which it monoges ond meosures the risk.

o) Foreign currency risk
The entity hos tronsoctionol currency exposures. Such exposure orises through purchoses of goods ond services thot ore done in

currencies other thon the locol currency. lnvoices denominoted in foreign currencies ore converted ot the time of poyment is done

using the prevoiling exchonge rote.
The NACC did not hove foreign currency denominoted monetory ossets ond monetory liobilities ot the end of the reporting period

b) lnlerest rote risk
lnterest rote risk is the risk rhot the NACC's finonciol condition moy be odversely offected os o result of chonges in interest rote

levels. The NACC's interest roie risk orises from bonk deposits. This exposes the NACC to cosh flow interest rote risk. The interest

rote risk exposure orises moinly from interest rote movements on lhe entity's deposits.

Monogement of interest rote risk.

To monoge the interest rote risk, monogement hos endeovored to bonk with institutions thot offer fovoroble interest rotes.

25,342,428.19

108,867,720.69

834,396,361.60

968,606,510.48

25,342,428.19

25,342,428.19

834,396,36 r .60

885,O8t,2t 7.98
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33 Conlingenl Liobility

2

3

No. Cose Number

cMcc No 6r oF 20r3

cMcc No. r r 84 0F 2015

Petition no. 50 of 2Q17

Tolol

Porlies

Huzzon Prinlers ond Stotionery
Limited VS NACC

Potrick Mbiyu Kogiri vs NACC

Willis Ochor vs NACC

2O18lt9

5,000,000

3,000,000

2,000,000

I O,OOO,OOO

2Ot7lt8
5,000,000

3,000,000

2,000,000

I O,OOO,OOO

1{ATIO]'Al AtDS (OiITROT COUNCIT ANIIUAl REPORI & TI]{A[(IAT SIAIEIIIET{Is TOR THT YEAR TNDED JU}IE 30, 20I9
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The following is the summory of issues roised by the externol ouditor, ond monogemenl comments thot were provided to the ouditor.

We hove nominoted focol persons to resolve the vorious issues os shown below with the ossocioted time frome within which we

expect the issues to be resolved.

t-
,

lncluded in the Cosh ond Cosh

equivolent bolonce of Ksh. 834
Million there wos unreconciled
difference of Ksh. 1,10,l ond

consequently the volidity of bonk
bolonce could not be confirmed.

All NACC bonk occounts

were reconciled ond bonk
reconciliotions were ovoiled
to the oudit teom during the

onnuol oudit.

Heod Finonce Resolved

APPENDIX I: PROGRESS ON FOttOW UP OF AUDITOR RECOMMENDATIONS

lssue/Observqtions from Auditor Monogemenl commenls Focql Poinl perton lo resolve lhe issue Slqlus

Trode ond other poyobles bolonce
of Ksh 35 Million includes long
outstonding poyobles of Ksh

I 'l .6Million. Consequently the volidity
of the poyobles bolonce could not be

oscertoined

The outstonding suppliers

ot the end of finonciol yeor
were subsequently poid ofter
the end of the finonciol yeor.

Evidence of these poyments

were ovoiled to the oudit
teom subsequent to the oudit.

Heod Finonce Resolved

APPENDIX II: PROJECTS IMPLEMENTED BY THE ENTITY

Seporote donor

reporting required

os per the donor

ogreement (Yes/No)

Consolidoted in

these finonciol

stotements

(Yes/No)

Donor tommilrnentProlect title Donor Period/

durotion

Proiect

Number

'l Globol Fund KEN.H.

TNT I 547

Globol

Fund

Jon 20'l 8- June Ksh7O9,999,904.04

2021

Yes Yes

Stotus of Proiects completion

Totol proiect Cost Totol expended to

dote

Completion
o/o to dote

Sources of

funds

Budget ActuolProiect

Globol

Fund

Ksh709,999,904.04 Ksh 301,'1 29,341 .36 51oh Ksh7O9,999,904.04 Ksh 301,129,341 .36 Globol Fund

NAIIOIAI AIDS CONIROT (OUN(II AiINUAI RIPORI & TINAN(IAI. SIAIEMTNIS TOR IIIE YEAR ENDED JUiIE 30, 20I9
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National AIDS Control Council

2018/2019
'fotal 20t8t20r9

'['l.rc above amounts have b.'e;r comlnullicated to and reconciled with the parent Ministry

Ijinance Head of Accountitlg Unit
Ivlinistry ofFlealth

,A NYAMOLC
FINANCI

Date:..1 letq
sis"----Cl----

u
ll

Sigu

APPENDIX lll: INTER-ENTITY TRANSFERS

Breali dorvn of Transfers from the Ministry of Health

FY 2018/2019

a. Recurrcnt Grants
Bank Statenrent Date Amount (KShs) FY to which the amounts relatg

1 l/10/2018 162.667.640 201812019

8n12019 t62,667,641 20r812019

05tc512019
Tot'a I

325,335,281 2018120r9

650,670,562 2018/2019

-b. Grants
Bank Statenrent Date

16/1 l 18

r 6/1 1/201 8

FY to which the amounts relateAn'rount (KShs)

17.600,000 201812019

1 5,620,000 20t8/2019
2018120r924t06120r9 15,620,000

24/0612019 17,600,000 2018/2019

c.

'Iotal 66.440.000 2018t2019

FY to which the arnounts relate
Direct Pavmcnts

I Ra,rl

I Nit
Sratement Date Arnount (KShs)

l)onor Rcccit:ts

Global Fund

Bank Statement Date Amount (KSlts) FY to which the arnounts relatc

29/r012018 100.982,637.50 20r812019

I 8/1 1/201 8 94.s6'7,379 20r812019

2st04120r9 17 | ,905,711 .40

367,455,788

}IAIIO}IAI AIDS (ONTROI (OUt{(II ANI{UAI. REPORI & FINAN(IAT SIAIEIIIEIIIS TOR IHE YEAR ENDED JU}IE 30, 20I9 79
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