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l. Acronymsrnd Definition of Key Terms

A, Acronym&

BOM Board of Managernent

CEB County Education Board

IPSAS Intemational Public Sector Accounting Standards

KCSE Kenya Certificarc of Secondary Education

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE Free Day Secondary Education

TSC. Teachers Service Commission

SMASSE Str,engthening of Mathematics and Science in Secondary Education

B. Delinition of Key Terms

Comparative Year- Means the prior period.

(This list is an indication of the common aaotqns and abbreviarior'; the Entity should inclafu alllron the oznual rep*t -
and linancial slalen ens prepared)
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2, Key School lnformation and Management

[C.tslomise the details in this seclion to suit your SchoolJ

(a) Background information

Theschool is domiciled in Kenya and its operations are govemed under the BasicEducation Act.
2013. It is located in TANA RIVER County, TANA DELTA Sub-County.

The school was registered in 06/20l0under registration number GP/A"/8624110 and is currently
caregorized as a County public schoolpublic established, owned or operated by the Government.

The school is a day/boarding school and had 300 number of students as at 3dh June 2024.lthas( 2)
streams and l7 teachers of which 3 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 ofthe Basic Education Act,2013; is

composed of the following members:

2OTH NOVEMBER 2O2OChairmanI BONAYA NKONDO

Secretary- Principal 2OTH NOVEMBER 2O2O2 CHARLES MAINA MURIRIA
2OTH NOVEMBER 2O2O3 HARRISON MABONYE Member

2OTH NOVEMBER 2O2OSARIA NASSOR Member4

2OTH NOVEMBER 2O2OMember5 CAROI-INE KODE
2OTH NOVEMBER 2O2OMember6 ZABI-ONE BARISA

Member 2OTH NOVEMBER 2O2O7 JUWERIA AMRAN
Member - Rep CEB 2OTH NOVEMBER 2O2O8 FEISWAL AMRAN
Member Rep
Teachers 2OTH NOVEMBER 2O2O9 JULIUS MWANGANGI

2OTH NOVEMBER 2O2Ol0

JOAN KOMORA
EDWIN KIPSANG
HENOCK ABAGANDA 3 Members - Sponsor

2OTH NOVEMBER 2O2OMember - Communityll BONAYA MUATWA

2OTH NOVEMBER 2O2OBABUSA I HIRIBAE
MemberSpecial
Needst2

2OTH NOVEMBER 2O2ORep Studentsl3 SAFARI JEFA

II
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Key School Infofination and Management (Continued)

The function of the School Boerd of Management includc:
o Promote the best interests ofthe School and ensure its development.
o Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,2013
r Ensure and assure the provision ofproper and adequate facilities for the School
o Manage the School's affairs in accordance with the rules and regulations goveming occupational

safety and health.
o Advise the County Education Board on the staffing needs ofthe School.
o Determine cases of pupils' discipline and make reports to the CEB
o Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
r Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (1) (a) of the Constitution of Kenya, Section 81 of the Public Finance Management Act,
2012 and the Fourth Schedule para 21 and 23 ofthe Basic Education Act,

(b) Committees of the Board

Executive Committee

BONAYA NKONDO
BONAYA MTIATWA
EI'WIN ruTSANC
CHARLES MA]IiA
(AROLTNE KODE

CHAIRPERSON
VICE CHAIRPERSON
IIIEMBER
SECRETARY
Mf,MBER 5

2 Audit Committee

MABONYE HARRISON
BONAYA KINYWI
JOAN KOMORA

CHAIRPERSON
MEMBER
MEMBER

2out of3

,
Finance,procurement and
general purposes Comminee

ZABLON BARISA
IMRAN .,UWERIA
HARRISON MABONYE

CHAIRPERSON
MEMBER
MEMBER 3

4 Academic Committee

JULIUS MWANCANCI
CAROLINE KODE
SARIA OMAR
BONAYA KINYWI
BONAYA NKONDO

MEMBER
CHAIRPERSON
MEMBER
MEMBER
MEMBER

5

5 Development Committee

HARRISON MABONYE
MALIKA BAHOLA
JOYCE MEMA
EDWIN KIPSANC
BONAYA NKOND)

CHAIRPERSON
MEMBER
MEMBER
MEMBER
MEMBER 6

6
Discipline and welfare
Committee

ABAGANDA HENOCK
SOSO BASHANI
JUWERIA SHEIKH
JOAN KoMORA

CHAIRPERSON
MEMBER
MEMBER
MEMBER 4

7

Adhoc Committee (if any
during the year)

IV
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361343I Principal CHARLES MAINA MURIRIA

MALIKA BAHOLA 2609452 Deputy Principal

JOYCE HADHYEDAH MEMA tt1402673 School Bursar

(c) School opcrition Management

For the financial year ended 3dh June 2024 tle School day-to-day management was under the

following persons:

(a) Schools contacts
KCB BANK GARSEN

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

40-80201
0725556452
marifanosecondary schoolrir t ahtxr.com

rl{

(d) Independent Auditors
OfEce ofthe Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Keny
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3. Summary Report of Performance ofThe School

The following is a summary repon of the performance of the school against the set perfbrmance

evaluation criteria:

a) Financial performance:

YEARS DESCRIPTION AMOUNT

2023-2021 Surplur 2.676.249

2022-2023 De_ficir (317. 197)

2021-2022 Surplur I,071,925

202 t -20222022-20232023-2024YEAR

827, t63613.797856.378Tuition

3,192.8072.7761283.80 t ,647Operalion

4,080,0007,308,5005,600,188School Fund

101 ,969

10.698.725P.T.A ( Bus)

8,401,969t0,698,725t0,2s8,2t 3TOTAL RECEIPTS

PAYMENTS

842. t 4s898,127148,87 12Tuition

3,661,1701,865,0012.733,776Operalion

1,967,2805,252,49J5.011,967School fund

Infrastruclure

P.T.A Bus

9,173,891I 1,015,9228,188,611TOTAL PAYMENTS

( t,071,925)(317,197)2,676,219SURPLUS/DEFICIT

VI
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YEAR 2023-2021 2022-2023 2021-2022

TUITION t:3.300 l:3,308 I : 1.299

OPERATION I:13,979 l: I 1.786

t1

YEAR 2021 2023 2022

DEBTORS 3,749, r 36 2,380,728 2,457,990

CREDITORS 982.203 2.11 9,800 2,091.962

YEAR TUITION OPERATION SCHOOL

FUND

INFRASTRUC

TURE

P.T.A(BUS)

BANK CASH BANK CASH BANK CASH BANK CASH BANK CASH

2023-

2024

210.830 596.7 13 91.31t 3.330 126,883

2022-

2023

202t-

2022

1.724 6,683 22.708 4.186

a) Teacher Student ratio:

STUDENTS TEACHERS BOM

TEACHERS

NO. 300 I1 .,

RATIO 16 I 0

POSTED TEACHERS 0 0 0

TRANSFERRED TEACHERS 0 0 0

RETIRED TEACHER 0 0 0

,l{

VII



MARIFANO SECONDA RY SC HOOL
Annual Report and Financial StstcmenhFor the year ended 30th June 2024

TEACHER,S PER SUNECT

b) The mean score in the 202,[KCSE:

SUNECT TEACHERS AVAIUBLE SHORTAGE

ENGLISH 2 I
K]SWAHILI 4 0

MATHS J I
GEOGRAPHY I I
HISTORY 2 0

CRE 2 0

IRE 2 0

BIOLOGY 3 0

CHEMISTRY 4 0

PHYSICS I 0

AGRICULTURE I 0

YEAR MEAN SCORE GRADE DEVIATION ENROLMENT

2022 2.93 D. +VE 44

2023 2.2 D- -vE 63

2024 2.81 D(PLATTO +VE 6t
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c) The capacity ofthe school:

d) Development projects carried out by the school:

YEAR ENROLMENT TOILETS LAB

GIRLS BOYS TOTAL GIRLS BOYS TOTAL

2022 106 162 268 4 10 14 I

202f 94 156 250 4 l0 14 I

2024 99 201 300 4 l0 l4 2

YEAR PROJECT AMOUNT FINANCIER STATUS

2022 .BUS SHED

-RMt CLSSROOMS

-WELL WATER

INSTALLATION

600,000

300,ooo

200,000

RJUVMOE

RMI/MOE

RMYMOE

COMPLETE

2023 Lab construction r,200,000 -MOE

GRANT"

-TANA RIVER

LIFE

F'OUNDATION

COMPLETE

2024 LAB

CONSTRUCTION

1,200,000 TANA RIVER

LIFE FOUND.

COMPLETE

School Principal

IX
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4. Statement of School Management Responsibility

Section 8 I ( I ) of the Public Finance Managemenl Act, 20l2requires that, at the end ol each financial

year. each Nationalcovemmenl Schoolshall prepare financial statements in respect ol that school.

Section 8l (3) requires the tinancial statements so prepared to be in a form that complies with relevant

accounting standards as prescribed by the Publicsector Accounting Standards Board (PSASB)of Kenya

from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution of basic education to keep all proper books and records of accounts of the income'

expenditure, and assels ofthe institution.

The Board of Management of (Name oJ School)accepts responsibility for the school's financial statements,

which have been prepared on the CashBasis Method of Financial Reporting, using appropriate accounting

policies in accordance with lntemalional Public Sector Accounting Standards (IPSAS)'

The Board of Management is ofthe opinion that the school's financial statements give a true and fair view

of the state ol theschool's transactions during the financial year ended 30e Jure, 20XX, and of the

school's tinancial position as at that date.
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NAIROBIOFFICE OF THE AUDITOR.6ENERAL

I.tthtutint ..1tl ittil\ lttr

REPORT OF THE AUDITOR.GENERAL ON MARIFANO SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2024. TANA RIVER COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazefte notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources and the Reporl on Effectiveness of lnternal Controls, Risk Management
and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012, and the Public Audit Act, 201S.The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Marifano Secondary School -
Tana River County set out on pages 1 to 20 which comprise of the statement of financial

Repofl d tht .4tklitor-Gencrol otr i,lurifuuo Sctttndat' Stfunl./ir thc l'car cndcd 30 .lune, 2021 - Turut River ('ountl



assets and financial liabilities as at 30 June,2024, statement of receipts and payments,
statement of cash flows and statement of budgeted versus actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya,
2010, and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Marifano Secondary School - Tana River County
as at 30 June,2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Ac|,2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. lnconsistencies in the Financial Statements

The statement of receipts and payments reflects total receipts and payments of
Kshs.10,864,863 and Kshs.8,188,614 respectively. However, the following anomalies
were noted:

(i) The school fund income -other receipts though indicated on the face of the financial
slatement as being disclosed under Note 5 to the financial statements, does not have
a corresponding Note since Note 5 is on school fund income- parents' contributions.

(ii)The statement of receipts and payments reflects payment of tuition amount of
Kshs.442,873 while the corresponding Note 6 to the financial statements reflects an
amount of Kshs.1,397,023 resulting in a variance of Kshs.954,150.

Further, the statement of financial assets and financial liabilities reflects net financial
position of Kshs.2,673,683 instead of Kshs.2,763,683.

ln the circumstances the accuracy and completeness of the statement of receipts and
payments and the statement of financial assets and financial liabilities could not be
confirmed.

2. Unsupported Receipts and Payments Amounts

The statement of receipts and payments reflects total receipts and payments of
Kshs.10,864,863 and Kshs.B,188,614 respectively. However, the supporting schedules
for both the receipts and payments were not provided for audit.

ln the circumstances, the accuracy and completeness of the total receipts and payments
amounts of Kshs.10,864,863 and Kshs.8,188,614 could not be confirmed.

2
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3. lnaccuracies in the Statement of Budgeted Versus Actual Amounts

The statement of budgeted versus actual amounts reflects total income final budget of
Kshs.8,639,000 and actual on a comparable basis of Kshs.8,401,969 while the
recomputed amounts are Kshs.13,714,586 and Kshs.'10,258,213 resulting in

unreconciled variances of Kshs.5,075,585 and Kshs.1,856,244 respectively. Further the
statement did not reflect total final expenditure budget and actual on a comparable basis.

ln the circumstances, the accuracy and completeness of the statement of budgeted
versus actual amounts could not be confirmed.

4. lnaccurate Bank Balances

The statement of financial assets and financial liabilities reflects a cash and cash
equivalents balance of Kshs.1 ,062,097 as disclosed in Note 1 0 to the ftnancial
statements. However, the bank reconciliation statements in support of the balance were
not provided for audit. ln addition, the balance excludes Kshs.6,790 held in a local bank
account-

ln the circumstances, the accuracy, completeness and existence of cash and cash
equivalents balance of Kshs.1 ,062,097 could not be confirmed.

5. UnsupportedAccountsReceivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.3,749,136 as disclosed in Note 13 to the financial statements. However,
the movement schedule from the prior year balance of Kshs.2,3B0,72B to the current
balance and the detailed supporting schedules and aging analysis was not provided for
audit review.

ln the circumstances, the accuracy and completeness of the accounts receivables
balance of Kshs.3,749,1 36 could not be confirmed

6. Unsupported Accounts Payables

The statement of financial assets and financial liabilities reflects accounts payables
balance of Ksh s.2,047 ,550. However, the movement schedule from the prior year balance
of Kshs.2,761,400 to the current Kshs.2,047,550 balance and the detailed supporting
schedules including creditors ledgers, aging analysis and unpaid invoices has not been
provided for audit review.

ln the circumstances, the accuracy and completeness of accounts payables balance of
Kshs.2,047,550 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Marifano Secondary School - Tana River
County Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
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other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June,2024. Management
has not provided reasons for the delay in resolving the prior year audit issues. Further,
the unresolved prior year issues are not disclosed under the progress on follow up of
auditois recommendations section of the financial statements as required by the Public
Sector Accounting Standards Board.

Other lnformation

The Management is responsible for the other information set out on page iii to x, which
comprises the Key School lnformation and Management, Summary Report of
Performance of the School, and the Statement of School Management Responsibilities.
The Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this other information, I am requlred to
report that fact. Based on the audit procedures performed and the matters described in
my Basis for Qualified Opinion, I confirm that other information is not materially
inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on

4



Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Req u irements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows:

i. Note 4 to the financial statements did not have title nor amounts it was meant to
disclose.

The school fund income -parents' contribution amount of Kshs.5,600,188 is
indicated to be disclosed under Note 4 on the face of the financial statement while
the amount is disclosed under Note 5.

t Note 5 on the face of the financial statement is indicated to be supporting school
fund income- other receipts but the Note is on school fund income - parents'
contributions.

The expenditure budget totals were not reflected in the statement of budgeted
versus actual amounts.

v. The annual report on pages ii and iii reflects guidance Note as part of the report.

vi. The Key School lnformation and Management on page v excludes the school
bankers and the postal address includes information not related to the postal
address.

vii. The Statement of School Management Responsibilities on page x does not reflect
the school's name and indicates the financial year cut-off date as 20xx instead of
2024.

In the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users' reliance on the financial statements for decision
making.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects Kshs.2,733,776 in respect lo payments
for operations as disclosed in Note 7 to the financial statements. lncluded in this
expenditure is an amount of Kshs.199,689 transferred to Kenya Secondary School Heads
Association (KESSHA) in the year under review. However, KESSHA is a welfare
organization that draws its membership from School Principals only. The organization is
not defined in Government Funding system and there is no assurance that it has
implemented effective, efficient, and transparent financial management and internal
control systems to manage the funds transferred by schools.

5



ln the circumstances, the school management is in breach of the law and the value for
money transferred to KESSHA amounting to Kshs.'199,689 could not be confirmed.

3. Overfunding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations and grant for infrastructure amount of Kshs.856,378,
Kshs.3,801,647 and Kshs.Nil respectively. During the financial year, NEMIS reports
shows total number of students as 309, 316 and 319 for third term 2023, first term 2024
and second lerm 2024 respectively, while the enrolment records provided by the school
indicated a total number of students, as 292, 301, and 300 resulting to an unexplained
variance of student's numbers. As a result of the variances, the school was over funded
by an amount of Kshs.266,973.

ln the circumstances, the over-funding of the school may have affected capitation funding
to other schools and value for money for the overfunded capitation for students could not
be confirmed.

4. Failure to Transfer lnfrastructure Funds from Operations Bank Account

Note 2 to the financial statement reflects Government grants for operation amount of
Kshs.3,801 ,647 out of which Kshs.1 ,230,100 was supposed to be transferred to the
infrastructure grant bank account for maintenance and improvement of the School's
facilities. However, a review of the bank statements revealed that Management only
transferred Kshs.'1 ,005,300 to infrastructure account, leaving a balance of Kshs.224,800
in operation account. This was contrary to The Ministry of Education Circular Ref. No:
MOE.HQS/3/13/3 dated 6 June, 2021, which directed that infrastructure grants as well as
maintenance and improvement funds should be transferred to the school infrastructure
account fifteen (15) days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the Policy Guidelines.

5. Lack of a Procurement Plan

Management did not provide evidence of an annual procurement plan prepared as part
of the annual budget preparation process. Failure to prepare a procurement plan is
contrary to Regulation 40 of the Public Procurement and Asset Disposal Regulations,
2020 which requires a procuring entity to prepare a procurement plan for each financial
year as part of the annual budget preparation process.

ln the circumstances, Management was in breach of the law.

6. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 28 March, 2025 instead of the statutory deadline of
30 September, 2024. This was contrary to the Ministry of Education circular
Ref.MOE/DSAS|F!N|17l1l17 dated 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September, 2021 in compliance which Section

Rcpotl of llte .4tklitor-Ocrrcral on llurilirno Scccttrdtn'\' Sc lrtrl lb tha I ectr endcl 30.hua, 2024 - Tqnd Rirar (.ountt
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81 of the Public Finance Management Acl, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

7. Failure to Develop School lmprovement Plan

During the year under review, there was no evidence provided to confirm that the school
Management had an approved school improvement plan for the year under review. This
is contrary to Section 2.2 of lhe Ministry of Education Operation Manual for Utilization of
Learner Capitation Grant and Other School Funds, which requires schools to identify in
every three-year school improvement planning cycle, one priority area in each of the four
key areas which include curriculum implementation, foundational literacy and numeracy
outcomes, an enabling environment for learning and parental involvement and community
engagement for implementation.

ln the circumstances, Management was in breach of the Policy Guidelines.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEIV1ENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of lnternal Audit Reports and Dysfunctional Board of Management Audit
Commiftee

Review of records revealed that during the year under review, no reports of the
Directorate of Schools Audit Services were discussed and implemented by the Board of
Management (BOM) audit sub-committee.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

1
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2. Lack of Risk Management Policy

The school Management had not developed a risk management policy and did not carry
out risk assessment during the year under review.

ln the circumstance, Management may not be able to allocate resources to mitigate risks
appropriately.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Those Charged with Governance

Management is responsible for the preparatron and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, fVlanagement is responsible for assessing the
schools ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the school or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those Charged with Governance are responsible for overseeing the school's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

8



Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISSAI will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a

conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(71 o't lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at. httos.//wrvw oaqkenv a.oo. ke/ar"rdrtor-oenerals-
res onsibilities-for-aud it/ This description forms part of my auditor's report

FCP ancy a
AUDITOR.GENERAL

Nairobi

04 June, 2025

S

Report of lhc.4ulitot'-(ienerul on lturil,uo Sc<rnda4 School./ir the l'eor ct ed30.luna.2021 - Totu RiverLounn
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8. Statementof Cash Flowr fortheYcrr Ended 30hJune 2024
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9. Stetement Of Bud Versus Actual Amounts for The Year Ended 306 June 2024
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10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial stalements are set out

below:

Statement of compliance and basis of preparation
The iinancial statements have been prepared in accordance with and complywith Intemational

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable govemment legislations and

regulations.The financial statements comply with and conlorm to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include school f'ees trom parents, imprest, salary advances and other receivables and b)

payables that include deposits and retentions and payables fiom operations.

The tinancial statements are presented in Kenya Shillings, which is the functional and reporting

currency ol'the .schooi. and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

2. Recognition of receipts end payments

The school recognises all receipts fiom various sources when the event occurs, and the related

cash has been received by the sciool. In addition, the school recognises all expenses when the

event occurs. and the related cash has been paid out by the .rciool. Income arising from school

t-ees is recognised when the event occurs whether cash is received or not. Expenditure arising

from operations is recognised when the evenl occurs irrespective ofreceipt ofcash.

In-kind contributions
ln-kind contributions are donations that ale made lo the school in the lorm of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment. or personnel services. Where the financial value received for in-kind contributions

can be reliably determined, the school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the

contribution is not recorded.

4. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to an insignificant risk ofchanges

in value.Bank account balances include amounts held at variousfinancial institutions at the end

of the financial year.

3
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Accounts Receivable
For the purposes of these tlnancial statements, imprests and advances to authorised public

ofllcers andTor institutions which were not surrendered or accounted for at the end of the

financial yearare treated as receivables. Accounts receivables also include school fees billed to

parents lbr services rendered but not paid.This is an enhancement to the cash accounting

policy.Other accounts receivables are disclosed in the financial statements.

6 Accounts Payable
For the purposes ol these tlnancial statements, deposits, and retentions held on behalf of third

panies liave been recognized as accounls payables. This is in recognilion of the govemment

practice oi retaining i portion of contracted services and works pending the fulfilment of
bbligations by the iontracror and ro hold deposits on behalf of third parties.Payables also

include expendilures incurred fbr the purchase of goods, works and services that have been

rendered and not settled. This is an enhancement to the cash accounting policy adopted for

public secondary schools.Other liabilities are disclosed in the financial statements.

7
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Non-current assets
Non-current assets are expensed at lhe time of acquisition while disposal proceeds are

recognized as receipls at the time of disposal. However, the acquisitions and disposals are

retleited in the school tlxed asset register a summary of which is provided as a memorandum to

these financial statements.

Budget
The ludget is developed on the same accounting basis (cash basis), the sarne accounts

classitjcaiion basis. and for the same period as the financial statements. The.rcftooi lsbudget was

approved by the School Board of Management.A comparison olthe actual performance against

rhc co-parable budget lbr thc financial year under review has been included in the financial

slatcmenls.

Comparative figures
Where necessary comparative iigures for the previous financial year have been amended or

recontigured lo conf<rrm to the required changes in presentation'

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30th June 20XX.

l,l
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12 Accouutr Rccclveble

r3b Acco[ntr

Fccs Arrcars 3,749t36 2.380.728 2.457.990
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Totel 346753O
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18 Prograr On Follow Up of Audltor Recoume ndrdons

The following is the summary of issues raised by the extemal auditor, and management

oomments that wcre provided to thc auditor.
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