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NATIONA LLAI\{D C OM MIS SION
Reports and Financial Slatements
For the year ended June 30, 2019

I. KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information
The National l.and Commission (NI-C) is an Independent Constitutional Commission established
under Article 67 of the Constitution of Kenya, 201 0. It was operationalized through Acts of Parliament
that gave eflect to Arlicle 67 ol the Constituticln, namely; the National Land Commission Act, 2012;
the t,and Act,2012 and the Land Registration Acl,2012,lo carry out its mandate as outlined both in
the Constitution and in thc alorcmentioned legislations. 'l'hc Commission is not subject to direction or
control by any person or authority; it is subject only to the Constitution and the law as stated in Article
249 (2) of the Constitution of Kenya.

Our Vision

Excellent administration and management of land for sustainable development

Our Mission

1'o implement an elficient land administration and management system in order to ensure equity in

acccss 1o land

Core Values

o Efficiency
o'fransparency and Accountability
o Innovativcncss
o Integrily
o Professionalism
o Rulc ol I-an,
o Indcpendcncc

Motto

"Our [-and. Our \\icalth, Our Ilcritagc"
"ArdhiYctu. Iv{ali Yetu. [JrithiWctu"

Mandate

National [.and Commission dcrivcs its mandatc from thc Constitution of Kenya 2010, the National
I.and Policy (2009) and acts of l)arliamcnt, namely the National l-and Commission (NLC) Act, thc

Land Act and thc Land I{cgistration Act. all of 2012. 'l'hc broad mandate of thc National Land

Commission can bc catcgorizcd as providcd lor in thc Constitulion:

l. N4anagc I'ublic land on bchalf of thc National and County governmcnls.6T(2) a;

2. I{ccomrncnd a National Land I'}olicy 1o thc National govcrnmcnt,6T(2)b;

3. Advisc thc Nalional governmcnt on a comprchcnsive program lor the regislralion of titlc in land

throughout Kcnya, (t7(2) c;

4. (londuct rcscarch rclatcd lo Iand and thc usc ol nalural rcsourccs. and makc rccommendalions t<r

appropriatc authorilics, 67(2) d;

lll
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5. Initiate investigations, on its own initiativc or on a complaint, into present or historical land
injustices. and recommend appropriale rcdress.6T(2) e;

6. Encourage the application of lraditional dispute rcsolution mechanisms in land conflicts. 67(2) f;

7. Assess tax on land and premiums on immovable property in any area dcsignaled by law,67(2) |
8. Monitor and havc ovcrsight responsibilities ovcr Land [Jsc Planning throughoul thc country,6T(2)
h; and

9. Perform any other lunctions prescribed by national legislation. 6(3)

Powers and functions

In line with thc NLC's Act, 20l2,thc Commission is obligated 1o exercise all thc powcrs nccessary lor
thc cxecution of its functions undcr thc Constitulion, the NLC Act 2012 and any other wrillen law.
'[his translates into cxcrcising its powcrs in a variety of ways like:

l. Withoul prejudice to the generality ol'subsection (l). the Commission shall have powcrs 1o;

(iather, by such means as it considcrs appropriate, any rclcvant inlormation including
requisition of reports, rccords, documcnts or any inlormation from any source, including any
State organ, and to compel the production of such infbrmation where il considers necessary;
tJold inquiries lor the purposes of pcrlorming its functions under thc NI-C Ac1;
'fake any mcasures it considcrs neccssary to ensure compliance with the principlcs of land
policy set ou1 in Arriclc 60 (l) of thc Constitution as dcpictcd in box I bclow. l'hcsc principles
conlinue to guide thc work of the Commission.

(b) Key Managcment

NI.C day-to-day managcmcnt is undcr thc ftrllou,ing kcy organs

Ninc (9) Commissioncrs comprising of' thc Chairman and cight (lt) Commissioncrs. 'l'hc

Commissioners were cngagcd on a lull-time basis. Ikrw'cvcr, during thc ycar undcr relicw thc
Commissioncrs term oamc lil an end on lgth Fcbruary 2019.
'l'hc Sccrctariat is hcadcd by thc Ag. SccrctaryiChicf Irxcculil'c Officcr supportcd b1' clcrcn (ll)
l)ircctors and C)ounty coordination olficcs across thc 47 countics.'l'hc County officcs arc hcadcd by
thc Oounty coordinators.
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(c) Fiduciary Management
The key management pcrsonnel who held office during the financial year ended 30 June 2019 and who

had direct fiduciary responsibilily wcre:

Ag. Dircctor IIuman I{esourcc Managcmcnt Mr.Bcn Ilctt
I)FIR

20 Dircctor Communication, Corporatc Af fairs& Mr.Khalid Masoud Salim

nd D(](]AA
A I lead S Chain M IISCM Mrs. I{osalind Kimanr

I lcad Audit & Risk N{-aryggLcn! (rrn IrM VIr.Pctcr Ochuodho

I Icad, Inlormation & Communication Mr. Amos Parlcluan Kasainc
r_u!! _

NameDesignation
Prof. Muhammad Abdalla Swazuri
(Up to lgth Februarv 2019)

I Chairman

Mrs. AbigaelMbagayaMukolwe (Up to
lgth February 2019)
Dr.TomikKonyimbih Mboya(Up to
I 9th February 2019)

2

3

Vice Chairperson

Commissioner

Dr. Clement Isaiah Lena Churu (Up to
lgth February 2019)

4 Commissioner

Dr. Samuel Kipng'etich Tororei (Up to
lgth Februarv 2019)

5 Commissioner

Dr. Rose Mumbua Musyoka (Up to
l9'h February 2019)

6 Commissioner

Ms. [:mma Muthoni Njogu (Up to l gth

February 2019)
7 Commissioncr

Mr. Silas Kinoti Muriithi (Up to 19th

February 2019)
8 Commissioner

Mr.Abdulkadir Adan Khalif (Up to
lgth Ircbruary 2019)

9 Commissioncr

KabaleTache Arero (Mrs)l0 A g. Secretarrr/C h i ef' [rxecutivc Offi ccr (C EO)
Prof. David Ndegw
Dr. Ilerbert Luka Musoga

a KuriaDirector, Geo Information Management (GIM)
Director [.and Usc Planning (DLtjP)

I

I

I

2
Mary Macharial3 Ag. Director Research
Mr.[]ernard Cherutich Kibet14 i Ae. Director Irinance & Administration (DIrA)
Mr.Fidelis Mburu
Mr. l,eonard OmulloOrondo

Ms. Mercy Muthoni Niamwea

Direclor Valuation &'l'axation (l)
Director Natural Rcsourccs & []nvironmcnl

Director t,and Administration DI,A17

DNRE)

r5
t6

Mr.flrian Ikoll8 Ag. Dircctor Legal Alfairs & I:nlorcement
(Dt-AIl)

l9

2t

23

22
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(d) Fiduciary C)versight Arrangements

Audit and Risk l\{anagement Committee
'fhe Committce is guided by the Audit (lommittee Chartcr thal outlincs its mandate and powers.
'fhe main rcsponsibilitics include review ol' financial inlormation. cnsuring adhercnce to and/or
compliancc with various legislations, professional standards and Commission policics while
maintaining oversight on internal control systems. 'fhe Committec also reviews, advises and makes
recommendations regarding the Commission's risk managcmcnl. I'he mcmbers of this Committee
during the year under review were:

Commissioner's term ended on l9th Irebruary 2019.
Ag. tlAI{M, Mr. Pcter Ochuodho - Member/Sccretary

Finance and Administration Committee
'fhe functions of this Committce include guiding on policy. procssses and procedures on financial
management in the Commission; sourcing for lunds through the Government budgetary process;
oversight ovcr the management of lunds of the Commission including procurement: and guidancc on
gcneral administration issues of the C-ommission including provision of conducivc working
environment and working tools. 'l'he mcmbcrs of this Committec during thc ycar undcr rcvicw were :

Commissionersterm endcd on l9th I:'ebruary 2019
Ag.Sccretary/ CllO. Kabale'l'ache Arero ( Mrs )
Ag. tISCM, Mrs Rosalind Kimani
Ag. DFA, Mr Ilernard Kibct Chcrutich
Oounty Coordinalor, Ms Mary Kamene Ngundo
Ag.l)cpuly Sccretary / CtrO Mr [rrancis Chcruiyot l]or

Commissioncrs lcrm cndcd on l91h lrcbruarl, 2019
Ag.Sccretary/ CIIO. Kabalc 'l achc Arcro ( \{rs. )
Ag.t)l ll{M, VIrl}cn l}ctt

- lVlcmbcr
- Mcmbcr
- lVlembcr
- N4cmbcr
- Iv{cmbcriSccrctary

IIuman Ilesourcc Committcc
'l'he functions ol this Committcc includc guiding on policy, proccsses and proccdures on staff
managemcnt in the Commission; or,crsight ovcr thc managcmcnt olhuman capital of thc (lommission
including guidance on human resourcc management policy, staff recruitmcnl, staff devclopmcnt and

remuneration. 'l'he members of this Committcc during the ycar undcr rcr,'icw wcrc:

-Mcmbcr
-N4cmbcr,i Sccrctarv

Land Administration Committec
'l'hc (lommittcc dischargcs somc oIthc mosl r,ital lunctions ol'thc f'ornrnission incluclirrg appruval of
applications lbr changc ol uscr; appnrval ol'applications lor allocation of public land; approval of'
cxtcnsion of lcases; approval ol'applications ftrr sctting apart ollrusl land: approval of'applications firr
rcncwal ollcascs; approval ol-applications by County (]ovcrnmcnts lbr land cxchangc rvith individuals
Ibr public good; and dischargc ol' appror als rclating 1o or incidcntal to thc lirnctions of thc
C'omrnission. 'l'hc mcmbcrs of this (lommittcc during thc ycar undcr rcviov w'crc:

Vl
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Commissioners tcrm endcd on l9th Irebruary 2019

Ag.SccretarylCl:.O, Kabalc 'l'achc Arcro ( Mrs )
DLA. Ms. Mercy MuthoniNjamu,ca
DNR[1, Mr. Leonard Omullo Orondo
Deputy DLA, Ms. trdith Sandara Olando
Deputy D[,A, Mr Daniel [i.ukunga Kithunka

Commissioncrs tcrm cndcd on l91h I:ebruary 2019
Ag.Sccretary/ CI:O. Kabalc 'l'achc Arcro( Mrs )
DCCAA, Mr Khalid Masound Salim
Ag.[)irector Itcscarch, Mary Macharia
Dcputy DCCAA, Ms. Jcnnil-cr ItumbiWambua
I)epuly DCCAA. \'ls. I:lijah Lcirol-ctangule

Cornmissioncrs tcrm cndcd on l9th Itcbruar,v- 2019
Ag.Sccrctary/ OIrO. Kabalc lachc Arcro ( \1rs )
I)NLIMS, I'rof. I)avid Ndcgw'a Kuria
I)l,tjl'. I)r. I lcrbcrt Luka N4usoga

I)1.4. Ms. Mcrcy \'tuthoni \.jamr.r'ca
Ag.l)lrA. Mr. llcrnard Kibct (lhcrutich

-Membcr
-Membcr/Secretary
-Member
-Membcr
-Member

Communication, Rcscarch and Natural Resources Committce
l'he lunctions o[ this Commiltce arc to advise thc Commission on the natural rcsources and research

aspects for sustainable land managemcnl; rescllvc natural resource and land use conflicts among

stakeholders; cnsure that sustainable land managemcnt is achieved by all state agencies responsible lor
its managemcnq dctermine thc capacity needs of the Commission in achieving its sustainablc land

management; rcview policics, guidclines, procedures and proccsses necessary for the Commission to

achicve its mandate in natural resourccs; delcrmine necessary inlerventions, at policy and operational
lcvels required 1<lr thc Commission to realize its oversighl roles in natural resourccs management;

detcrmine the lypes of resoarch neccssary 1o achieve sustainablc land management as providcd lor in

the COK Articlc 67 (2) (d); and ensure that therc is adequate communications to the citizcns of Kenya

on the Commission's mandatc in the management of land and land resources. '['hc membcrs of this
Committee during the ycar undcr rcvicw wcre:

Pational Land Information Nlanagement System (PllMs)/Information and Communication
Tcchnology (ICT) Committce
'l'he Committec supports thc Commission in implcmentation of thc NLIMS and othcr Commission
spccific syslcms through channclling cllorts of thc Commission in its cngagcmcnt with l'arious
stakcholdcrs; it monilors thc progrcss of thcsc systcms projccls along thcir implcmcntation pathways;

harncsscs the inlbrmation nccds and slrcamlincs thc mcssagc that thc Comrnission nccds to pass to

stakcholdcrs and thc gcncral public; idcntifics challcngcs. obstaclcs and limitations thal thc projccts
may cncountcr and guidcs on policy dircction; and rcsourcc mobilisation lor thc projccts. 'l'hc

mcmbcrs of this (-ommittcc during thc ycar undcr rcvicw wcrc:

-Mcmber
-Mcmber/Sccrctary
-N'lembcr
-N4cmbcr
-N{cmbcr

-Mcmbcr
-l\,lcrnbcr
-Mcmbcr
-\4cmbcr
-!lcmbcr

vll
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Ag.l)V'f. Mr lridelis Mburu
DNRI). Mr. Leonard Omullo
Deputy Dircctor Scttlement, Ms Sussy Kidemi
Deputy Dircctor Adjudication, Mr. Samuel Okenyi Odari
Dcpuly Director Survcy, Mr. Sospctcr Oduor Ohanya
Depuly DCCAA, N{s. Jcnnifcr ltumbi Wambua
I IICI', Mr. Amos Parleluan Kasaine

Commissioncrs term ended on l9th l-obruary 2019
Ag. DV'f Mr. Iridelis Mburu

Commissioncrs tcrm cndcd on l9th lfcbruary 2019
Ag. I)l.AIi, Mr. Ilrian Adungo lkol
l)cputy [)l-A[t, Mr. l:dmond Kiplagat (iichuru
I)cpuly t)l-A1,, N1r. Antipas O.A N1'anirva

-Membcr
-l\lcmbcr
- Member
- Membcr
-Membcr
- Member
-Mcmber/Secrclary

Land Acquisition and Compensation Committee
1'he Constitutional mandate of this Commitlce is assessmcnt of 1ax on land and premiums on

immovable propcrty in any area designated by law (Article 67(2) (g). 'I'he Committee sets policy
direction and formulates rulcs, regulations and guidclines in rcspecl to asscsment ol'ground rcnts and

stand premiums of new allocations; acquisition and compcnsation lor public rights of way and

wayleave as provided in the Land Act 2012 Sections 142-150; change oluser and cxtension oluser;
lease renewals and extensions; sub-division of land; assesmcnt and collcction of rcn1s, royaltics and
paymcnts in rcspect to leascs or licences; compulsory acquisition of land both at National and
CountyGovcrnmcnt levels. 'l'hc membcrs of this Committcc during thc year undcr revicw wcre:

Legal Affairs Committee
l-hc (lommittec provides ovcrsight and guidancc on kcy lcgal mattcrs allecting thc Commission
including legal intcrpretations on thc position ol'the Commission in rcgard to various cases at hand.
T'hc Committcc is involved in the prioritisation of the inhcritcd court cascs and also any ncw cases

arising out ol'land transactions. 'l'hc (lommitlce also guidcs on alternatirc disputc rcsolulion methods
with the aim of rcducing thc number ol'court cases 1o a barc minimum. Whcre and u,hcn neccssary, the
Committce secks clarity liom thc c:ourts and thc Attorncy (icneral's olficc on any grcy areas in thc
wriltcn law. 'l'hc Committcc also guidcs and revicws on invcstigations relatcd to land mattcrs touchino
on thr: Commission. l'hc mcmbcrs ol'this Committcc during thc ;-ear undcr revicw wcrc:

-Mcrnbcr/Secretary

-Mcrnbcr
-Membcr
-Mcmbcr

[,and Usc Planning Committcc

'l'hc (lommittcc providcs policy dircction and coordination in cflccting thc (lommission's
(lonstitutional mandatc of monitoring and ovcrsecing land usc plannirrg througliout thc ('ounlry
(Articlc(67(2) (h); liaiscs wilh slatc agcncics rcsponsiblc Iirr planning and 1hc ('ounty'(iov'crnmcnts
10 cnsurc adhcrcnce to thc larv in prcparing and implcmsnting land usc plans lor thc urban arcas and

thc (buntics; scts perlbrmancc standards lor prcparing statutorir land usc plalts; adviscs on thc
planning and dcvelopmcnt ol'stratcgic National pro.lccls occurring on public land; givcs guidancc on

ths suilability ol'land to bc acquircd firr public purposes including orcating land banks and land frrr
othcr uscs such as public housing and industry, and is rcsponsiblc to dcvclop a liarncwork 1o irt[ortn

VllI
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the National Government on comprehensive programme for registration of title in land throughout the
country (Article 67(2). The members of this Committee during the year were:

Commissioners term ended on l9th February 201 9

DLUP, Dr. Herbert Luka Musoga
DLA, Ms Mercy MuthoniNjamwea
Deputy DLUP, Rose Chelagat Kitur
Deputy Director Survey, Sospeter Oduor Ohanya

-Member
-Member
-Member
-Member

Other Oversight Activities
NLC has regular liaison with the Parliamentary Committee on land to ensure that issues of land are

properly addressed and legislated. Similarly, Parliamentary Committee on Budgetary Appropriations
and the National Treasury has oversight on the Commission's budgetary requirements, allocations
and utilisation

(e) Entity Headquarters
National Land Commission Headquarters
Ardhi House
1'Ngong Avenue
Nairobi, Kenya.

(f) Entity Contacts
National Land Commission
P.O. Box 44417 - 00100, Nairobi
Telephone: 020 2187505
E-mail : info@landcomission.go.ke
Website: r,vrvw. landCom tn i ssion.go. ke

(g) Entity Bankers
National Land Commission
Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

National Bank Ltd
Upper I'lill Branch
NFIIF Building
P O Box 45219
GPO 00r00
Nairobi, Kenya

lx



NATIO NAL LAND C O MM I SS I ON
Reports ond Financial Statements
For the yeor ended June 30, 2019

II. FORWARD BY THE, SECRE,TARY / CHIEF EXECUTIVE OFFICEIT

I am pleased to present thc financial statements of thc Commission for the Financial Year (FY)
2018119 thal cndcd on 30 June 2019. National I-and Commission (Nt.C) is one of the tcn
Indepcndent Constitutional Commissions listed under Article 248(2) of the Constitution of Kenya
(COK) and is establishcd under Article 67 of the same Constitution. On top of COK, the Commission
draws its mandate lrom various Acts of Parliament bu1 mainly the National l-and Commission Act
2012, the [.and Act 2012 and the I-and Registration Act 2012. ]'he Commission's budgct is fully
funded through exchequer lunds by the National Treasury.

BUDGET ALLOCATION
In the financial year 201 8i l9 'l'he National [.and Commission had a gross budget of Ksh.
1,239,096,127which was made up of Ksh.l ,239,096,127 recurrent which is 100% recurrent
T'he National [.and Commission was to spend the gross budget of Ksh.l,239,096,l27under the
lollowing programmes:

Variance

55.199,482 1.322.353

1 13000000 Land Administration and Mana ment I 127 1,211,752,474

I 130O00O0 Land

Administration and
Management
857;

BUDGET ALLOCATION BY PROGRAMMES

9020000
r07.

rrgOqOmd r9030000

4"/o L)::'

o'r;

X

Programmes

Approved
Budget
Allocation

Actual
Payments

KShs KShs KShs

1.052,57 4.327 1,039,368,738 13.205,589

119,382,231 101,072.803 12,309,434

r I ,940,081 r r,433,803 506.278

tJv.vvo
53.811.129

27.343,654
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I. Programme : Land Administration and Managemcnt

'fhis programme was allocatedKsh. 1,239,096,127 representing 100%of the budget. A total of
Ksh. 1,2 I 1,7 52,47 4spent under thi s programme.

Compensation Fund

L.lnder the [,and Ac1 201 2, NLC is mandated to undertake compensation on compulsory acquisition of
land lor development by either the National Government or the County Governments. 'fhis is done in
collaboration with the acquiring Government bodies that provide the compensation monies.
During the current IrY 201 8/ I 9 the Compensation F und reccived Ksh.28,515,065,721
And brought lorward funds lrom t'Y 201712018 ofKsh.7,l26,575,96lmaking a total
o fKs h.35,6 41,641,682 avai lab I e for paymcnts.

In the same financial ycar FY 2018/19 Ksh.22,,150,772,986 paid out to the projcct affected persons

(PAPs) in rclation to various Government projects being implemented in diflerent parts of the

Counlry.

l'hese paymcnts relate to flagship projects geared towards achievement of Government goals under
Vision 2030 blue print, Jubilee governmcnt priority projects etc. I'hese projccts among others are in

the areas of national roads network, sca ports, water dams and rescrvoirs, national electricit,v-

transmission lines and thc standard gauge railway.

During the FY 2018-19 NLC continued to cngage various stakcholders on various matters thal arc

critical to successful delivery ol serviccs lor thc people ol Kcnya, including civil socicty
organizations (CSOs), the community and other (iovcrnmcnt institutions.

'l'he Commission has worked with key Organizations namcly Food Agriculturc Organization (l:AO),
Action Aid Kenya, Kenya Land Alliancc, R.econcile. IlakiJamii, Pamoja'l'rust. Kituo Cha Sheria.

Muhuri, I IakiYetu, [Jjamaa, World Vision Kcnya, World Wide Irund lor Nalurc
(WWF),ShuleYangu,lnlcrnalional l.ivestock Ilcsearch Institutc(ll-RI) Association of Professional
Societies of [ras1 Africa (APSI,A), Kenya Forcst Scrvicc (KFS), Kcnya Wildlilc Scrvice (KWS),
(lcothcrmal Developmcnt Corporation (GDC). National Environmcnt Managcment Authority

Oil,Mn ), (;ROO'I'S Kcnya, among othcr slakcholdcrs.

Kcy arca ol- locus has becn community scnsitization on various land laws and land transactioti
proccsscs and rcsolution of larious conflicts. l.o1 o[ locus has also bccn capacitl, building to thc

dcvolvcd units of thc Comrnission 1tl cnhance scn,icc dclivcry at thc Counly lcvcl.

xl
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Key Performance Highlights

Below is an ovcrview of the financial pcrformance for thc year cnded 30th June 2019 as reported in
the detailed flnancial slatements together with the commcntary and comparative analysis against
budget and prior year for the key items in the financial statements.

Financial Performance Summary

Actual Performance against Budget for Year to 30th June 2019

Actual rcceipts by the N[-C stood at 0.3o/o below budget which is 99.7o/o utilisation while actual
payments were2o/o below budget which is also 98% utilisation.

Budget Utilisation

'l-he National Land Commission spent Ksh. 1,211,752,474 againsl an approved budget of Ksh.
1,,239,096,127 representing absorption of 96'h. [,itilisation of thc budgct was carried out through various
activities (economic classifications) as shown in the chart below:

Social Secu {1y !l9n-9fit,s 2,393,223

uisition of Asscts 817 945

Total ments 27,343,653

Financf;rlP.cffornens Prlrted Eltiirrted Actud, Yliirre

I(Shr I(Shs
Ufilk*don
Vrrirrce

'l'otal Receipts 1,239,096,127 1,235,185,875 3,910,252 99.704
'fotal Payments

Surplus for the Year

1,239.096,127 1,211,752,474

23,433,401

)1 J 98%

Apprwed Budga
Alocatlon Actual Payments Vadance

825,854,931 ( 854,931)ion of
3 884 9s9IJsc of

Com

ods and serviccs

825,000,000

319,762,545 21,122,414

??zQil9-
63,908.120

I 344
6.909,825

1,239,096,127 1,211,752,474
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Budget Utilisation as Per Economic ltems

Social Secruity Berefits

... Acqrdsition of Assets
5oi,

Competrsatioo of
Enrployees
680 o

It is noted that 680/o of the National Land Commission's budget was used on compensation of
employees, 27o/o on use of goods and services ,5o/o utilised in Acquisition of assets less than lYo on

social security benefits.

Current Year Performance inst Prior Year

Total P ents

Total receipts increased by 192% due 1o increased lunding mainly through exchequer releases and

from other (iovcrnment entities while therc was an equivalent increase of l53oh in payments

attributed to the compensation for affccted persons.

Receipts
T'he National Land Commission's rcccipts mainly comprisc of exchcqucr rcleascs from the Nati<lnal

Trcasury and 'franslers from olhcr government cntitics to the compensation fund. Other reccipt
sources include intcrcst earned lrom compcnsation fund.

I'he total rcceipts for FY 201812019 stood at Ksh.29,750,251,596 rcprescnlingl92% increase lrom
Ksh.10,188,103,063 lor IrY 2017 12018.

Year to
30sJune2018 Clhange '/oFinrncial Pcr{ormance

Year to
30e June 2019

ChaneeKShs KShs I(Shs
192%29,750,251,596 10,188,103,063 19,562,148,533Total Receipts

9,223,376,018 14,139,149,443 1530h23.362,525,461

5,422,999,090 562o/oSurplus lor the Ycar 6,387,726,135 964,727,045
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201&2019 7017-zM$ CLance .h

IEILI Krll Cfrr'*
RDCSIFIS,

1,235,185,875 1 ,080,695,971 154,489,904 t4%
Transfers from Other Governmenl
Entities 28,359,688,004 8,973,159.827 19,386,528,117 216%

t6%Other Revenues 155,377,717 134,247,265 21,130,452

Total Breakdown

Transfers from National Treas

TOTAL REVENUES 29 7 5 I 1q8,U3.,06:,_ 1 I 1920

T'he increase in total receipts is as a result of an increase in exchequer releases from the National
I'reasury by Ksh.154.4 Million due to increase in budgetary allocation. 'fhere was also increase of
'l-ransfers from Other Govcrnment Entities by Ksh. 19.386 Billion Compared to the previous
year.With a specific deposit of Ksh.l7.5 Billion for SGR phase 2A Compensation.
Other revenues increased by Ksh. 21.130 Million due to increase in deposits in the NBK Account.

Payments

l'hc National Land Commission's payments mainly comprisc of payments of compensation fund,
employee compensation, use of goods and services and acquisition of assels.

'l'hc total payments lor FY 2)l8l20l9 stood at Ksh. 23,362,525,461 represenling a l53o/o incrcase
liom Ksh. 9,223,376,018 for IrY 201 712018.

Total Paymcnt Breakdown

PAYMENTS
Com ion of
Usc of and scrvices 3r9 76 45

Social Securi Ilcnefits

Acquisition oI Asscts

Other I on [:und

Iloard

ToTAL PAY},IENTS 23,362,525,46 18

201&2019 2017-2018 Chance 7o Chcnce
Kshs IGhs

825,854.931 719,883,434 105,91t,491 15%

285,672,722 34,089,823 t2%

2.226,1t79 I1,129.796 (8.902.9r 7) -80%

q3,eqq, r20

22,150,772,986

69,919,0?0

8,t23,624,321

I

i
I

(6,010,900)

t4,021,148,659

9%

173%

13,l 46,'7 19 (13.146,71

14.139.t49.443

-100%

t530h
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Further analysis is here bclow;

due to lack of lunds from Exchequer relcases.

process and more lunds release for projects during the financial year.

and foreign travel budgct lines.

Financial Assets Summary

FINANCIAL ASSETS

Cash and Cash E uivalents

Bank Balances

Cash Balances

I Tntrl Cash And Cash uivalents

i Accounts Receivables - Outstanding
j Imprest and Clearance Accounts

TOTAL FINANCIAL ASSETS

Bank balances increase dby 90% as a result of reduced spending towards year end and receipts
lrom acquiring cntitics.

l'here is also a decrease in accounts receivables by 43% as a result of decreased imprest advance by

the imprcst holders mainly towards year end

Cash Flows and Cash Position

Cash ancl bank balances held by National Land Commission as at 30th June 2019 was

Ksh.13,511,870,631 compared to Ksh 7,115,620,264 Million held as at 30th June 2018. l'he
breakdown of thc cash and bank balances is as summarizcd in the tablc bclow.

Cash and Bank Ilalance

Ilank Balanccs l3 5l I 631

Cash Ilalanccs

Total 13,511,970,631 7,115,620,264

Ilank balanccs incrcascd by 90% as a rcsult of reduced spcnding towards ycar cnd

201&2019 20fia0tE Chense ToChanse

Kshs Kshs

13,srr,870,631 7.115,620,264 6.396.2s0.367 90%

13.s11.870.631 7,115,620,264 6,396,250,367 900h

1l 086 956

13,522,957,587

r 9,61 1 ,1 88 _ 8,s?!2L
6,387,726,135

-430h

7,135,231,452 90'/"

Cash and Bank balances
As at 30th June

2019
As at 30th June

2018 Change "h
KShs KShs KShs Chanse

1,t 15.620,264 6,396,3s0.361 90%

900h6,396,350,367
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Cash Flow Activitics
'l'he table below summarizes cash flows gencrated and used liom various activities

CASH FLOW FROM OPERATING
ITIES

Nct cash flow fro
CASH FLOW FROM INVESTING

IACTIVITIES

, Net cash flows from Investin Activities 63 908.1 20 69 9 t 9,020

CASH FLOW FROM BORROWIN(;
ACTIVITIES
Net cash flow from fina activitics
NET INCREASE IN CASTI AND CASTI

ALENT 396,350.367 959.2 425

Cash and cash cquivalent at
BEGINNING of the ycar
Cash and cash cquivalent at END of the
y€ar

a

6

1 ll 264

I I I 7 1l

Nct cash flows utiliscd in invcsting activitics dccreascd duc to a declinc in amounts utiliscd in the
acquisition of asscts.

Nct cash Ilows utiliscd in opcrating actiritics increascd duc 1o an incrcasc in amounts utilised in the
translcrs fnlm othcr govcrnmcnt cntitics

In rcgard to thc implcmcntation of its mandate during thc lrY 201{i/19, Nl.C recorded a number ol
achicvemcnts towards this cnd which, among olhers include:

a 'l'hc (lommission rcscarchcd on Sccurc Land I(ighls in 'l'rans Nzoia County, Youth & I-and
Itights and l.and & Conflict in Kaiiado County. rcscarch I'}ublications; Gendcr & Land l{ights
booklct by NLC and I;AO. Sccuring Public Lands in N4arsabit County- (20l7.Rcscarch on
riparian land policy liamcu'ork 1o inlorm MOLPI' and olhcr agcncics

Launch of thc National Larrd lisc policl'. I ndertook rcvicw of thc National Land policy
Scssional l)apcr No.3 of 2009. I'}articipatcd in thc rcview ol'thc I'hysical I'lanning tlill
20l7.Adviccd Counly (lovcrnmcnts on commissions mandatc to managc public land; advice

on lcasing out 1o invcstors in accordancc with thc lau'. dcvclopcd a lcadcrs guidc ftrr thc

[;rban Land [,sc I)lanning \4oniloring and ovcrsiglit guidclincs. l)rcparcd Oounty l.and [-isc

Planning prolilcs lirr l5 (buntics i.c. Kiambu. \4uranga. Nvandarua, Nycri,Kirinyaga. Siaya.

llomaba,v-, Migori. Kisii. Nyarnira, Nairobi. Larnu. Iaita'lavcta, Kwalc and Kilill to providc

basclinc inlormation ftrr rnonitoring
'l'hc Comrnission approvcd and proccsscd 30 ('hangc of'uscr. Ovcr 400 lranslbr of land lirr
land translating 1o titles. lssucd 451 l.cttcrs ol- allotmcnts. 'l'rans{'crs ol'land prcparcd firr
issuancc of licchold titlcs-60. Issucd School titlcs issucd .t00.\'aluation rcquisitions donc

lbr stamp dutl'. annual rcnls and rcnt apporLionrncnt. l)roccsscd and Approvcd 5tt

Suhdivisions.23 I:xtcnsions of'Icascs.ll5 l{clcw'al ol lcasc .24 (ihangc ol uscr.l()2 I}uilding
x!l

20r&2019 20tt-2018 Change %Chan:e

IGhs Kshs

6.460,15ti.48

i

I
I

I

I'7 
', 1,029, I 91.445 5,430,961,042 528%

6.0 r0.900 9%

5.436.971,942

959.212 425

s67%

6,156,347.839 t6%

6,396,250,367 90,
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plans on ncw allocations .19 PI)l'>s verified for approval and several [-etters of allotments

veri ficd

l.aunch for the acquisition lor I-AI'SL]I' CORRII)OR, Acquisition for Ministry of Mining
9.000 acre for fluorspar mining at Elgeyo-Marakwet, Assessment of Sand dunes in [,amu -
Water Resourcc Authority, (]azettcment of the acquisition for SGR Nairobi-Naivasha (Phase

2A DK 8-120). S(ll{ Phasc 2, valuation and acquisition of lrluorspar Mining. Water Resource

Authority advisory on [-amu sand dunes. Acquisition of 'felkom land along Ngong Road. for
Ministry of Youth, Gender and Public Service - Revicw of Grant and Disposition Committee,
Ministry ol- Education: Acquisition of land on which Ruaraka Secondary and Drive Inn

Primary schools are sited. Lower Nzoia Irrigation Project - Ministry o[ Water and

Conservalion. Mwache Multi-l']urposc Dam Project in Kwalc County Ministry of Water and

Conservalion. Acquisition of land lor KcNIIA: Kibwezi - Mutomo - Kitui - Kabati -
Miwani Road Projcct Acquisilion of land lor KI:ti.l{A: Mukurwc-lni - (lakonya&Rutene -
Mahua-lni.KAA - Airports (Malindi, JKIA, Wilson, Isiolo, Nanyuki, ['.ldorct, Kitale,
Kisumu) ,lnquiries and awarding compcnsation for SGR Nairobi-Naivasha (Phasc 2)
Karimenu [)am - Athi Water Services l]oard; Ministry of Watcr; MurangaCounty,Kangundo
('l'ala)-Kenol-Kangundo (Koma) and Katumani-Mombasa Iload and Rehabilitation of Kenol-
Maohakos lown-Katumani link road projcct - Minislry of Ilousing and Public Works,

Guthurai-Kimbo Phasc III - KeNI IA

a

a

a

I)evelopcd a wcb GIS portal on Public Land Invcntory which is acccssible lrom NLC
website. 'l'hc Commission has reccived more data from Kcnya l{oads Board (KRl}) and

Prisons. Mainstrcaming of thc Nl,lMS standards and guidelincs.'l'hrough FAO 1000 copies

wcrc published and arc being shared with [,and stakcholders to guide in spatial data sharing.

NLIMS phasc I systcm training to Commission staff 75o/o completc. Rcfining NLIMS system

according to the inputs lrom the uscr lraining. Irinalization on Nt,lMS I'}olicy. I)cvelopcd the

specifications lor the (ilS Laboratory Strengthcning and F.stablishment of Local Arca
Nctwork in County Officcs tcndcr, floatcd and cvaluated it. 'fraining on Nt.lMS and GIS

Porlal to I,l,lN{ and IC1' officcrs. Additionally, I'}l-lS systcm administrators draw'n from
PLIM, IC I'. Land Admin, Land Valuation &. 'l'axation. I{isk & Audit and Irinancc

I)irectoratcs/units undcrwcnt a 5-day intcnsive training on user rolcs managcmcnt. GIS server

and portal installation and training. Scanning and digitization of Kisumu Counly spatial data

on public land to lced in thc ['ublic l,and Invcntory.
'l'hc Commission also concludcd 60 land cascs. I)rcparcd of t,cgal Managcmcnt system, legal

noticcs, instrumcnts and documcnts, [,rndcrtook invcstigatiotts into Ilistorical Land Injusticcs.

Ovcr saw thc prcparalion and approval of Altcrnativc [)isputc I{csolution guidclincs. Staff

training on stralcgic lcadcrship and dcvclopmcnt
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Finally, I want to record the Commission's appreciation to the National Treasury for the funding
provided since inception and look forward to our continued cordial relations in future. The support of
Parliamentary Committee on Land in advancing the Commission's agenda in Parliament cannot go
unrecognised. Similarly, the Parliamentary Committee on Budget Appropriations has supported the
Commission in advancing its request for higher funding, thank you.

ll,,*
Kabale Tache Arcro
Aq. Secretarv/CEO
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III. STATEMENTOFE,Nl.ITYMANAGE,MEN.I-RI,SPONSII}ILITIE,S

SectionSl (l)ofthcPublicl;inanccManagemenlAct,20l3requiresthat,attheendofeachfinancial
ycar, the accounting officcr lor a NationalGovernmcnt l:ntity shall prepare financial statements in

respect of that entity. Seclion ttl (3) rcquires the financial statements so prepared to be in a form that

complics with relcvant acoounting standards as prcscribcd the Public Sector Accounting Standards

Board of Kenya from limc 1o timc.

The Accounting Officer in chargc of thcNational Land Commissionis responsible lorthe preparalion

and presentalion of the cn1i1y'sfinancial slalcmcnts, which givc a true and fair vicw of the state of
aflairs of the cnlity lor and as at the end of the financial year (period) endcd on June 30,2019. l'his
responsibility includes: (i) maintaining adequalc financial management arrangements and ensuring

that these continue 1o be eflcctive throughout the reporting period; (ii) maintaining proper accounling
rccords, which disclose with rcasonable accuracy at any time the financial position of the entity; (iii)
designing, implementing and maintaining intcrnal controls relevant to the preparation and fair
presentation of the financial stalemcnts, and ensuring that they are free lrom material misstatements,

whether due to error or fraud; (iv) safcguarding the asscts of the entity; (v) selecting and applying
appropriatc accounting policies; and (vi) making accounling cstimates that are reasonable in the

circumslances.

'['he Accounting Officcr in chargc of the National Land Commission accepts responsibility for the

entity's financial statcments, which havc bcen prcpared on the Cash llasis Method of Financial

I{eporting, using approprialc accounting policies in accordance with International Public Scctclr

Accounting Standards (IPSAS).'l'hc Accounting Officer is of the opinion that the National [.and

Commission'.r financial slatements givc a lrue and lair vicw of the stalc of cntity's lransactions during
the financial ycar cndcd June 30. 2019, and of thc entity's financial position as at that date. 'l'he

Accounting Offlcer chargc of'thc National Land C-ommission luflher confirms thc compleleness olthe
accounling records maintaincd for the National Land Commission, which have becn relied upon in thc
prcparation of thc cntity's f rnancial slatcmcnts as wcll as thc adequacy of the systcms of intemal

Iinancial control.

'l'hc Accounting 01ficcr in charge of thc National Land Commission confirms that the entity has

complicd lully w,ith applicablc (iovcrnmcnt l{cgulations and the lcrms of cxternal financing
covenants(wherc applicablc), and thatthc cntity's lunds rcccivcd during thc year under audit were uscd

for thc cligiblc purposcs for which thcy wcrc intcndcd and wcre propcrly accounted for. Irurther thc

Accounting Officcr conllrms thal thc cntity's financial statcmcnls havc bcen preparcd in a lorm thal
complies with rclcvant accounling standards prcscribcd by thc Public Scctor Accounting Standards

Iloard of Kcnya.

Approval of thc financial statcmcnts

t'he National Land (lommission lrf inancialstatcmcnls wcrc approvcd and signcd by thc Accounling
Olllccr on 25'r'scptcmbcr 20l9

Kabalc'l'achc Arcro
Ag. Sccrctary ,rCI:o

(-l);\ llcrnard Kibct Chcrutich ICI'AK No: 5816

,\g. I)ircctor I'inancc and ,\dministralion.
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En h oncing Accountab il ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON THE NATIONAL LAND COMMISSTON
FOR THE YEAR ENDED 30 JUNE ,2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of The National Land Commission
set out on pages 1 to 20, which comprise the statement of assets and liabilities as at
30 June, 2019, and the statement of receipts and payments, statement of cash flows and
summary statement of appropriation-recurrent and development combined for the year
then ended, and a summary of significant accounting policies and other exptanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenyi
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of The National Land Commission as at 30 June, 2019,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with
Public Finance Management Act, 2012 and National Land Commission Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Discrepancies Between Financial statements and tFMls Figures

The following discrepancies were noted between figures in the financial statements and
figures in the lntegrated Financial Management !nformation System (lFMIS) statements:-

Item Description

Balance as per IFMIS
statements

Kshs.

Balance in the
Financia!

statements
Kshs.

Difference
Kshs.

Provisions (6,846,521,646) (6,846,521,646)

Opening balance reserves 5,622,553,360 5,622,553,360
Total (1,223,969,296) (1,223,969,296)

Report o.f the Auditor-General on The National Land Commissionfor the year endett 30 June, 2019



Management has not provided an explanation for the variances.

ln the circumstances, the accuracy of the financial statements for the year ended
30 June, 2019 could not be confirmed.

2. Accounts Receivable

Note 11 to the financial statements reflects accounts receivable balance of
Kshs.11,086,956 which includes Government imprests of Kshs.1,267,0OO that have been
outstanding for more than one year. This is contrary to Section 93 (5) of the Public
Finance Management (National Government) Regulations, 2015 which states that a
holder of a temporary imprest shall account or surrender the imprest within 7 working
days after returning to duty station. Section 93(6) further provides that in the event of the
imprest holder failing to account for or surrender the imprest on the due date, the
Accounting Officer shall take immediate action to recover the full amount from the salary
of the defaulting officer with an interest at the prevailing Central Bank Rate.

Consequently, it has not been possible to confirm the validity and recoverability of the
Government imprest balance of Kshs.1 ,267,000.

3. Other Expenses - Payments on Behalf of Other Government Entities

lncluded in other expenses balance of Kshs.22,150,772,986 reflected in the statement of
receipts and payments and as further disclosed under Note 8 to the financial statements,
are payments on behalf of other Government entities amounting to Kshs.12,423,333,959
out of which compensations amounting to Kshs.215,622,898 were paid without
harmonized valuations from both the Commission and the Ministry of Lands and Physical
Planning as detailed below:

Parcel No Amount paid
Kshs

Ngons /Ngong/44858 22.366.389
Nqono /Nqonq/86111 16,277,593
Nqonq /Nqonq/90093 43,638,299
Nqonq /Nqons/22155 11,821,522
Nsonq /Nsons/89759 52,550,005
Noono /Noono/60410 24.380.851
Nqono /Nqono12638 25,516.742
Nqonq /Nqonq/41618 19,071,497
Total 215,622,898

The payments were made contrary to the directives communicated by the Principal
Secretary, Ministry of Lands and Physical Planning vide a letter dated 1 August, 2018
which was a follow up to a meeting held on 31 July, 2018 and chaired by the Head of the
Public Service. The letter provided that:

i) Any affected property whose value variance between The National Land Commission
and the Ministry of Lands and Physical Planning figure is below 20% should be paid
out.

Report of the Auditor-General on The National Lund Commission for the year ended 30 June, 2019
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ii) Variance between 21o/o - 49% to be revalued by a joint team from both the The
National Land Commission and the Ministry of Lands and Physical Planning with a
view to harmonize the values.

iii) Any variance of 50% and above should be re-inspected by the joint team with a view
to carrying out a revaluation.

ln the circumstances, the propriety of the payments totalling to Kshs.215,622,898
included in other expenses could not be confirmed.

4. Acquisition of Assets

As disclosed at Note 7 to the financial statements, included in the acquisition of assets
figure of Kshs.63,908,120 is an amount of Kshs.1 8,000,000 described as domestic public
non-financial enterprises. Available information indicates that these were funds
transferred to the Commission Staff [Mortgage and Car Loan Fund managed by the
National Bank of Kenya. However, the Commission did not prepare separate financial
statements for the Fund for the year under review which is contrary to Section 2a(0)(a)
of the Public Finance Management Act, 2012 which requires the Accounting Officer to
prepare separate financial statements for each fund in the form specified by the Public
Sector Accounting Standards Board. ln addition, the staff car and mortgage loan fund
regulations and the contract between the National Bank of Kenya and the Commission
were not availed for audit review.

ln the circumstances, the propriety of domestic public non-financial enterprise
expenditure of Kshs.18,000,000 included under acquisition of assets could not be
confirmed for the year ended 30 June,2019.

5. Accounts Payables-Deposits

The statement of assets and liabilities reflects accounts payable - deposits balance of
Kshs.13,511,623,477. However, the supporting schedule provided reflects accounts
payable amounting to Kshs.12,693,925,376 resulting into an unexplained difference of
Kshs.817,698,101. ln addition, the reported accounts payable balance excludes staff
welfare deductions that had accumulated to Kshs.3,671,000 as at 30 June,2019.
Further, a review of the accounts payable-deposits schedule provided for audit indicated
long outstanding balances totalling Kshs.864,726,930 that are yet to be paid to the
beneficiaries.

No plausible reason has been provided for the delay in settlement of the liabilities.

!n the circumstances, the accuracy and completeness of the reported accounts payables-
deposits balance of Kshs.13,511 ,623,477 could not be confirmed.

6. Pending Bills

The Commission reported pending bills totalling to Kshs.848,023,800 as at 30 June ,2019
which as disclosed at Annex 1 of the financial statements includes legal fees payable
totalling Kshs.273,326,211. However, included in this amount of Kshs.273,326,211 is
Kshs.242,600,000 payable to a lawyer but supporting documents on how the legal

Report of the Auditor-Generctl on The Ncuional Land CommissionJbr the year ended 30 June, 2019
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services were procured and invoices for the payable amount of Kshs.242,600,000 were
not availed for audit verification.

ln the circumstances, the validity of pending legal fees totalling to Kshs.242,600,000
included in the pending bills balance of Kshs.848,023,800 as at 30 June, 2019 could not
be confirmed.

7. Summary of Fixed Assets Register

As disclosed at Annex 3 of the financial statements, the summary of fixed assets register
for the year ended 30 June,2019 reflects additions during the year of Kshs.63,908,120.
The additions however, exclude the cost of two motor vehicles totalling to
Kshs.11,377,034 financed under other expenses - administrative costs as disclosed
under Note 8 to the financial statements.

ln the circumstances, the accuracy and completeness of the summary of fixed assets
register for the year ended 30 June,2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of The National Land Commission Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statement of the current year. Except for the
matters described in the Basis for Qualified Opinion section of my report, I have
determined that there are no other key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described under Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Terms of Service for Directors

During the Commission's plenary on 8 May, 2018, it was resolved that Directors' contracts
be renewed for a period of five years or upon attainment of retirement age of sixty years

Report of the Auditor-Generctl on The Nutional Land Commission.fbr the year ended 30 June, 2019
4



whichever came earlier and all other staff be put on permanent and pensionable terms.
However, as reflected under Minute No.5 of the Special Commission meeting held on
13 December,2018, the Chairman of the Commission issued instructions to the Chief
Executive Officer to convert terms for all staff on contract to permanent and pensionable
with effect from 9 [May, 2018. Consequently, the Directors' terms of service were
converted to permanent and pensionable which is against the resolutions of the
Commission's meeting held on 8 May, 2018.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, I confirm that nothing has
come to my attention to cause me to believe that internal controls, risk management and
overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Commission's ability to continue to sustain services, disclosing, as applicable, matters

Report of the Auditor-General on The National Land Commissionfor the year ended 30 June, 2019
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related to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to liquidate the Commission or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 Xa) of the Public Audit Act,2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not

Report of the Auditor-General on The National Lond Commis.sion.for the year ended 30 June, 2019

6



reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Commission's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Commission
to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

o

o

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Commission to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the tManagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on The National Land Commissionfor the year ended 30 June, 2019
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! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

ungu
AUDITOR-GENERAL

Nairobi

13 October,2020

Report of the Auditor-General on The National Land Commissionfor the ltear ended 30 June, 2019
8



NATIONAL LAND COMMISSION
Reports and Finoncial Statements
For the yeor ended June 30, 2019

V STATEMENT OF RECE,II'TS AND I'AYMENTS FOR THE, YE,AR ENDED 3OTH

.IUNE 20I9

Note 20t&.2019 20fia0tB
IGhs Ituhs

RECEIPTS
Transfers from Nalional I'reasury I 1.23s.18s.875 I,080,695,971
'lranslers lrom Other Government Bntities

.,
28.359.688,004 8,973,I 59,827

Other Revenucs 3 155.377.117 134,241,265

TOTAL REVENUES 29,750,251,596 10.188.103.063

PAYMENTS
Compensation of Bmpl oyees 4 819.',787,899 7 1 9,883,434

Use ofgoods and services 5 3I6,045,845 285,672,722

Social Security Benefits 6 2.226,879 11.129,796

Acquisition of Assels 7 63,908,1 20 69,919,020

Other Expenses 8 22.150,112,986 8.123.624,327

Board Expenses 9 9,183,132 13.146.119

TOTAL PAYMENTS 23,362,525,461 9,223,376,018

SURPLUS i 6,387,726,135 964,727,045

'l'he accounting policies and explanatory notcs to thesc financial statemcnts form an integral part of
the financial slatements. 'l'hc cntity financial statements wcrc approvcd on 25th Septembcr 2019.

Signed by

ll*
Kabale l'ache Arcro
Ag. SccrcLary /C[:O

C['}A l]ernard Kibcl Chcrutich ICPAK No: 5tll6
Ag. I)ircctr>r Irinancc and Administration.



NATIO]VAI. LAND C OMMIS SION
Reporls and Financial Slalemenls
For the year ended June 30, 2019

Note 201&20r9 20t7-2018
Kshs Kshs

FINANCIAL ASSETS

iqqyql_qLts_ _

[]ank Balances

Cash and Cash

10 13,51 1 ,970,631 '/.t15.620,264

13.s11.970.63r 7,115,620,264

Accounts Receivablcs - Outstanding lmprest
and Clearance Accounts 11 I 1.086,956 t9,61I,188

TOTAL FINANCIAL ASSETS 13,523,057,587 | 7J35,231,452

LESS: FINANCIAL LIAI}ILITIES

Accounts Payables - Deposits l2 ( 13,51 1.623,477) o! 11.2!!,r04)

NET FINANCIAL ASSETS l1 ll0 ,3482t 951

vI. STATEMENT OF ASSETS AND LIAtsILITIES AS AT 3OTH JUNE 2019

Total Cash And Cash lents

REPRESENTED I]Y

Fund balance b/fwd r3
Prior ra ustments t4
Ad ustments on Fund I)
Su lus for thc r 135

1 407

113,2 104

72

NET }'INANCIAI, POSSTTION ll ll0 2t 951

'l'hc accounting policics and cxplanatory nolcs 1<l these I'inancial statemenls lorm an intcgral part of
thc financial statcmcnts. 'l'hc cntity financial statcmcnts w'crc approvcd on 25th Scptcmbcr 2019.

Kabale'l ro CI)r\ Ilcrnard Kibol Chcrutich ICI'n K No: 5tll6
Ag. I)ircctor Irinancc and Administration.Ag. Sccretary /CIro

2

21.951.348

(6,398,243,373 )



NAT IO NAL LAN D C OM M I S S I O N
Reports and Finoncial Statements
For the year ended June 30, 2019

Note 20r&2019 2017-201E

Ikhs Kshs

CASH FLOW FROM OPERATING ACTIVITIES

Receipts for operating income

Transfers from National 'freasury I 1.235.185,875 r,080,695,971

Transfers from Other Government Entities ) 28,3s9,688,004 8,973,159,821

Other Revenues 3 155,371 ,l 1'.7 134,247,265

I
29,750,251,596 10.188.103.063

Payments for operating

Compensation of Ilmployees 4 8l 9,787,899 719,883,434

Use of goods and services 5 316,045,845 285,672,122

Social Security Ilenefits 6 2,226,879 11,129,796

Other [rxpenses 8 22.150.772.986 8,123,624,327

Board Expenscs 9 9.783,732 13 ,146,7 19

23,298,617,341 9.153.456.998

Adiusted for:
Changes in receivables 8,s24,232 (s.454,620)

Chan tn les

Adiustments during the year

6,398, )z+).) t)
(6,398,243,373)

Nct Cashflow from operating activities 6,460,258,4117 1.029,191,442

CASHFLOW FROM INVESTING ACTIVITIES
Acquisition of Asscts 7 (63,908, r 20) (69,919,020)

Net cash flows from Investing Activities (63,908,120) (69,919,020)

CASHFLOW FROM BORROWING ACTIVITIES
Net cash flow from {4eIrq!ng activities

NET INCREASE IN CASH AND CASH EQUIVALENT 6,396,350,367 959,272,426

Cash and cash cquivalent at IIEGINNIN() of the year 7,115,620,264 6.156.347.n39

Cash and cash cquivalent at END of thc ycar 13,511,970,631 7,115,620,264

V. STATEMENT OF CASHFLOWS FOR TTIE, YEAR ENDED 3OTH JUNE 2019

financial statemcnts fbrm an integral part ofl-hc accounting policics and explanatory notcs to thcse

the financial slatcmcnts. 'l'hc cntity financial statcments wcrc approv on 25th Scptcmbcr 201 9

C['}A l]crnard Kibct Chcrutich ICPA K No: 5tll6
Ag. I)ircctor Irinancc and Adminislration.

A*-
Kabale'l'achc Arcro
Ag. Sccretary /Ct:O
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NLATIONAL LAND COMMISSION
Reporls and Financial Statemenls
For the year ended June 30, 2019

X. SIGNIFICANTACCOUNTINGPOLICIES

'l'hc principle accounting policics adopted in the preparation of these financial statements arc

set out below:

1. Statement of Compliance and Basis of Preparation

I'he financial statements have bcen preparcd in accordance with Cash-basis International
Public Scctor Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting
Standards Board (PSASII) and set out in the accounting policy note below. 'fhis cash basis of
accounting has been supplemented with accounting for; a) receivables that include imprests

and salary advances and b) payables that include deposits and retentions.

'l'he financial stalemcnts comply with and conform to the lorm of prescntation prescribed by
the PSASB. 'lhe accounting policies adopted have been consistently applied to all the years

prcsented.

2. Rcporting Entity

l'he financial statements are for theNational I-and Commission. 'fhe financial statcments

encompass the reporting entity as spccified under section 8l of the PI"M Act 2012 and also

comprise of the dcvelopment projccts implcmented by the entity.

3. Reporting Currency

'l'he financial stalements are presenlcd in Kenya Shillings (Ksh). which is the functional and

rcporting currency of thc (iovernmenl and all values are rounded to the nearcsl Kenya

Shilling.

4. Significant Accounting Policics

'l'hc accounling policics sct out in this scclion havc becn consislcntly applied by thc trntity
lor all thc ycars prcscnlcd.

a) Rccognition of Receipts
'l'he [rntity rccogniscs all rcccipts lrom the various sources whcn the cvcnt occurs and the

rclalcd cash has actually bccn rcccivcd b,v- the trntity.

, Transfers from thc Lxchcqucr
'f 'ransfcrs from thc cxchcqucr arc rccogni t.ed in the books ol accounts whcn casli is

rcccivcd. Cash is considcrcd as rcccivcd w'hcn paymcnt instruction is issucd to thc

bank and notified 1o thc rccciving entily.

7



]\iA TI O IiA L LA N D C O M M I S S I O,\'
Reports and Financial Statements
For the year ended June 30, 2019

, External Assistancc
I',xternal assistance is receivcd through granls and loans from multilateral and
bi lateral dcvclopment partners.

Grants and loans shall bc rccognized in the books olaccounts when cash is reccivcd.
Cash is considered as received when a paymcnt advice is received by the rccipient
entity or by the beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item
and upon determination ol the valuc. l'he datc of the transaction is the valuc dale
indicated on thc payment advicc. A similar rccognition critcria is applicd for loans
reccived in the form of a dircct paymcnt.

I)uring the year endcd 3Oth June 2019, there wcre no instances of non-compliancc
with terms and conditions which have resulted in cancellation ol extcrnal assistance
loans.

L, Othcr receipts
1'hcsc include Appropriation-in-Aid and rclalcs 1o rcccipts such as procccds from
disposal of assets and sale of tcndcr documents.'['hese arc recogniz.ed in the financial
statemcnts thc time associatcd cash is received.

b) I{ecognition of payments
'l'hc lrntity recogniscs all paymcnts w'hen thc cvcnt occurs and thc relatcd cash has actually
bcen paid out by thc l:ntity'.

u Compensation of Employees
Salaries and wagcs, allow'ances. statutory contribulion for cmployccs arc recognized
in thc pcriod whcn thc compcnsation is paid.

' Usc of Goods and Serviccs
Goods and serviccs arc rccognizcd as paymcnts in thc pcriod when the goods/scrviccs
are paid for. Such cxpcnscs. i1'not paid during thc pcriod wherc goodsiservices arc
consumcd, shall bc discloscd as pcnding bills.

r, Acquisition of Fixcd Assets
'l'hc paymcnl on acquisition o{'propcrty plant and cquipmcnt itcms is not capitalized.
'l'hc cosl of acquisition and procccds liom disposal of tlrcsc itcms are trcatcd as

paymcnls and rcceipts itcms rcspcctivcly. Whcrc an asset is acquircd in a non-
cxchangc transaction firr nil or nominal considcration and thc lair valuc of thc assct

can bc rcliablv sstablishcd. a contra transaction is rccordcd as rcccipl and as a
pa)'mcnt.

A fixcd assct rcgistcr is maintaincd by cach public cntitv- and a summary providcd lor
purposcs of consolidation.'l'his sunrmar,\'is discloscd as an anncxurc to thc llnancial
statomcnls.

{l



|VATIO NAL LAND C OM MISSIOA{
Reports and Financial Statements
For lhe ltear ended June 30, 2019

5. In-kind contributions
In-kind contributions are donalions that are made 1o thc Entity in the form of actual goods

and/or services rathcr than in moncy or cash tcrms. l'hese donations may includc vehicles,

equipment or personnel scrvices. Where the financial value rcceived for in-kind
contributions can be reliably dctcrmined, the Entity includes such value in the statement of
reccipls and paymcnts both as receipts and as paymcnls in cqual and opposite amounts;

otherwise, the contribution is not rccorded.

6. Third Party Payments
Includcd in the rcceipts and payments, arc payments made on its behalf to third parties in

form of loans and grants. 'l'hese paymcnts do not constilute cash receipts and paymcnts and

are disclosed in the payment 1o third parties in the statement of receipts and payments as

proceeds lrom foreign borrowings.

7. Cash and Cash Equivalents
Cash and cash cquivalents comprisc cash on hand and cash at bank. short-tcrm dcposits on

call and highly liquid invcstmcnts with an original malurity of three monlhs or less, which
are rcadily convertible to known amounts of cash and are subject to insignificant risk of
changcs in value . Bank account balanccs include amounts held at the Central Bank of Kenya

and at various commcrcial banks at thc end of the financial year.

tl. Accounts Receivable
Iror thc purposcs of thcse financial statcmcnls. imprcsts and advances to authorised public
olficers and/or institutions u,hich were not surrendcrcd or accounled for at the cnd of the

financial ycar are trcated as receivables. 'l-his is in rccognition oI thc government practicc
whcrc thc imprest paymcnts arc rccognizcd as paymcnts r.t'hcn lully accounled lor by thc

imprest or AII: holdcrs. 'l'his is an cnhancement to the cash accounting p<>licy. Other
accounts reccivablcs are discloscd in the financial statcmcnts.

9. Accounts I'>ay'ablc

lrorthc purposcs of thcsc financial statcmcnts, dcposits and rctcnlions hcld on behalIoIthird
partics havc bccn rccognized on an accrual basis (as accounts payablcs).'fhis is in

rccognilion of thc governmcnt practicc of rctaining a portion ol- contractcd scrviccs and

works pcnding lulfilmcnt of obligations by thc contraclor and to hold dcposits on bchalf of
third parties. 'l'his is an cnhanccmcnt to thc cash accounting policy adopted by National
Governmcnt Ministrics and Agcncics. Othcr liabilitics including pcnding bills arc disclosed

in thc llnancial statcmcnts.

10. I'ending llills
I)cnding bills consisl ol- unpaid liabilitics at thc cnd of thc financial ycar arising lrom
contraclcd goods ur scrviccs during thc 1'car or in past ycars. ,\s pcnding bills do not involvc
thc paymcnt of cash in thc rcporting pcriod. thcy recordcd as'mcmorandum'or'off-balancc'
itcms to providc a scnso of'thc orcrall nct cash position of thc l;ntity at thc cnd of thc ycar.

Whcn thc pcnding bills arc finally scltlcd. such paymcnts arc includcd in thc Slatcmcnt of
I{cccipts and l)aymcnts in thc ycar in which thc pay'ments arc madc.

()



NA TI ONAL LAND C OM MI S S I ON
Reports and Financiol Stotements
For the ltear ended June 30, 2019

11. Budget
The budget is dcveloped on a comparable accounting basis (cash basis except lor imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis,
and for the same period as the financial statements. 'l'he original budget was approved by
Parliament on June 2018 for the period I't July 2018 to 30n June 2019 as required by Law
and there were two supplementary adjustments to the original budget during the year.

A comparison of the aclual performance againstthe comparable budget forthe financial year
under review has been included in the financial statements.

Government Development Projects are budgeted for under the MDAs but receive budgeted
funds as transfers and account lor them separately. These transfers are recognised as inter-
entity transfers.

12. ComparativeFigures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on
the financial stalemenls for the year ended 30th June 2019.

14. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific information with
regards to relaled party transactions is included in the disclosure notcs.

l0



NATIONALI,,AND COMMISSION
Reporls and Financial Statements

i. For the year ended June 30,2019

XI. NOTES TO THE FINANCIAL STATEMENTS
1 EXCHEQUERRELEASES

2 TRANSFERS FROM OTHER GOVERNMENT ENTITIES

AI\ALYSIS OF TRANSFERS FROM OTHER GOVERTIMENT AGENCIES

251,478,771293,386,6001Total Exchequer Releases for quarter I
275,553,74025g,706,7o)lTotal Exchequer Releases for quarter 2

398,797,2751 312,427,500Total Exchequer Releases for quarter 3

241,236,000283,2953001Total Exchequer Releases for quarter 4

1,235,185,8751 1,080,695,971TOTAL

10,614,283,225 8,870,903,690Transfers from Central government entities
102,256,137Other Transfers

17.745.404.778
Transfer from Exchequer National Treasury
SGR

8.973.159,82728,359,688,004TOTAL

f i Afrorrltr
KURA 70,759,500 385,01 5,569

KeRRA 12,404,625 22,568,475

METROPOLITAN 41.487.760

NATIONAL HOUSING COORPORATION 963,800

ATHI WATER SERVICES BOARD 127,710,351 694,193,106

KENHA 4.803.624.931 1,162,584,106

NATIONAL LAND COMMISSION CBK-SGR
REFUND 3.999.499.475

EMBU WATER SEWARAGE COMPANY 26,749,606

EXPORT PROCESSING ZONE 60,000

BROOKSIDE 80,400

MINISTRY OF WATE,R & IRRIGATION 1.236.312.296

MINISTRY OF DEFENCE FORCES 17s,866,730

MINISTRY OF EDUCATION 1,500,000,000

JUDICIARY 231,000

COLINTY GOVERNMENT OF KERICHO 102256137

LAPSSET 2,000,000

KENYA AIRPORTS AUTTIORII'Y 118,431,751

MBACHATHI WAY LINK-I]OSPITAL ROAD
6l,000

TELKOM 55 1,500

ll



NA T I O NAL IAN D C O M MI S S I O N
Reports and Ftnancial Stotements
For the year ended June 30, 2019

\'-.)

KENYA RAILWAYS CORPORATION

3 OTHER REVEI\IUES

4 COMPENSATION OF EMPLOYEES

1,893,075,633

SBI g,ooo,ooo

MUTOMO - KIBWEZI 40,000

MINISTRY OF HOUSING 85,166,400

EACC 1,518,000,000

Total 10.614.283.225

CBK SGR 17,745.404.778

Grand Total 28,359,688,004 8,97311591827

Interest Received from NBK Compensation
Fund t55.377.717 134.247.265

Other Property Income

TOTAL 1s5377,717 13424726s

Basic salaries of permanent employees 541,164,298 464,134,374

Basic wages of temporary employees 12,443,593 15,954,226

Personal allowances paid as part of salary 235,981,974 238,609,434

Pension and other social security contributions 30,198,035 1,185,400

TOTAL 819.787.899 719.883.434
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NATIONAL LAND COMMISS ION
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5 USE OF GOODS AND SERVICES

6 SOCIAL SECURITY BENEFITS

,, 11)

I(*!
Utilities, Supplies and Services 369,000 362,000

Communication, Supplies and Services 14,930,998 6,662,143

Domestic Travel and Subsistence, and Other
Transportation Costs 67,320,476 88,991 ,333

Foreign Travel and Subsistence, and other
transportation costs 6,935,17 5 16,156,664

Printing , Advertising and Information Supplies
and Services 17,149,737 9,957,279

Rentals of Produced Assets 27,670,722 26,600,476

Training Expenses 5,104,361 2,908,643

Hospitality Supplies and Servi 37,062,153 28,157,900

Insurance Costs 89,683,020 62,588,858

Specialised Materials and Supp 133,733

Office and General Supplies and Services 12,771,610 8,778,1 80

Fuel Oil and l,ubricants 16,201,286 17.739,813

Other Operating Expenses 14,306,060 4,662,700

Routine Maintenance - Vehicles 6,446,911 I 1,833,000

Routine Maintenance - Other Assets

Exchange Rate Losses

94,336 140,000

TOTAL 316,045,845

2018-2019 2017-2018

Ifths Kshs

Government pension and retirement benefits 2,226,879 11,129,796

Social security benefits in cash and in kind

Employer Social Benefits in cash and in kind

TOTAL 2,226,879 11,129,796

l3



NATIONALI-4ND C OMMIS SION
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO TIIE FINAIYCIAL STATEMENTS (Continued)

7 ACQUISITION OFASSETS

Non-Financial Assets
Purchase of Vehicles and Other Transport
Equipment 24,206,929 20,996,004
Purchase of Office Furniture and General
Equipment 13.095.363 13.03t.764
Purchase of Specialized Plant, Equipment and
Machinery 19,944,092

Research, Feasibility Studies, Project
Preparation and Design, Project Supervision g,605,g2g

ls.947.160

Sub Total 45.908.120 69.919.020

Financial Assets

Domestic Public Non-Financial Enterprises 18,000,000

18.000.000Sub Total

TOTAL 63,908,120 69,919,020

14
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)
8 OTHER EXPENSES

9 BOARD EXPENSES

Note.

The board expenses figures for current year were budgeted and included in the line items of
use of goods and services and compensations of employees for CEO salary accordingly.

500,343660,395Bank Charges

137.683.530Administrative costs

9,589,095,103NBK Account Compensation fund

8,123,123,984
Other expenses-Payments on behalf of other
govt entities 12,423,333,959

22,150,772,986 8,123,624327TOTAL

7,540,3796,067,032Emoluments for Executives
1,529,700 2,687,100Domestic Travels commissioners

651,240Foreien Travels commlssroners

2,187,000 2,268,040Airtime for commissions
13,146,7199,783,732TOTAL

t5



NATIONALI-AND COMMIS SION
Reports and Financiol Statements
For the vear ended lune 30, 2019

10 BAI\IK ACCOUNTS

Central Bank of Kenya,
1000222011 Shs

Recurrent 247,155 3,463,278

Central Bank of Kenya,
1000221 828 Shs

Development 58

Central Bank of Kenya,
Shs

Deposits

Central Bank of Kenya,
Compensation Fund Shs

Fund 6,238,977,022 915,855,074

National bank of kenya
0100r0032980000
Compensation Fund KShs

Fund 7,272,746,455 6,196,301,854

13,511,970.631 7,115,620,264
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NOTES TO TIIE FINAIICIAL STATEMENTS (Continued)

11 ACCOUNTS RECETVABLES

12 ACCOUNTS PAYABLES

13 BALAITCES BROUGHT FORWARI)

1,267,000 9,262,110Government Imprests

10,349,078Salary advances 9,819,956

11,086,956 19,611,188TOTAL

13,511,623,477 7,113,280,lMDeposits-Balances of compensation fund

7.113.2E0,10413,511,623,477TOTAL

6,156,347,839Bank accounts 7,115,620,264

19,611,188 14,156,568Receivables - Outstanding Imprests

7,113,280,104Payables - Deposits

21"951,348 6,170,504,407TOTAL

17
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For lhe year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

14 PRIOR YEAR ADJUSTMENTS

Adjustments on bank account balances

Adjustments on cash in hand

Adjustments on payables 6,398,243,372 7,113,280,104
Adjustments on receivables

Others (specfy)

TOTAL 6.398243.372 7,113280,104

l8



NATI ONAL LAI,{D C O M MI S S I ON
Reports and Financial Slatements
For the year ended June 30, 2019

XII. DISCLOSURES

A. RELATED PARTY DISCLOSURES
Related party disclosure is encouraged under non-mandatory section of the Cash Basis
IPSAS.

l'he following comprise of related parties to the National Land Commission

. Key management personnel that include the Cabinet Secretaries and Accounting
Officers

. Other Ministries Departments and Agencies and Development Projects;
o County Governments; and
. State Corporations and Semi-Autonomous Government Agencies.

Related party transactions :

Other l'ransfers 102,256,137

Sub l-otal 28,359,688,004 8,973,159,828

20tu2019 20fi-2018
IGhs Kshs

Key Management compensation

Emoluments for Executives 7,540,3796,067,032 |

2,687,1001,529,700 )Domestic Travels comm l ssloners

651,240Forei gn Travels comm issioners

2,187,000 2,268,000Airtime for comm i ssrons

9,783,732 13,146,,719Sub Total

'l'ranslers to other State Corporalions and Semi-Autonomous

ents and nclcs'lransfers to the Other Ministries

lcsGovcmmcnt A
Transfers to Government Development Proiccts
'l'ransfers to Counlics

28,359.6tt8,004 8.870,903,691'l'ranslers from othcr Ministries Dcpartments and Agcncies

t9



,\A T I O }iA L LA,\' D C O M M I S S I O,\
Reports and Financial Statements
For the y-ear ended June 30, 2019

XIII. I'ROGRESS ON FOLLOW UP OF'At]DITOR RI'COMMI.],NDATIONS

'l'hc lbllowing is thc summary of issucs raised by the cxtcrnal auditor. and managemenl
comments that were provided to thc auditur. \\/c havc nominated local pcrsons 1o rcsolve the
various issucs as shown bclow with thc associatcd time frame within which wo expcct thc
issues to be resolved.

o. on ffi

i\oles:
We are currently addressing the audit quarries

20
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NATIONAL LAND COMMISSrcN
Reports and Financial Statements
For lhe year ended June 30, 2019

ANNEX 5 _ LIST OF OUTSTANDING IMRESTS

Prrf{o Parthulars Desdnatlon Amount

1.989024196 STEPHEN MUKOBE ONYINO

CAROLINE ATIENO OTIENO

N.A.

N.A.

90,000.00

1991000475 212,000.00

7997091.426 JOHN GABRIEL MULE N.A. 11s,000.00

1994013639 HABIBA GALGALO N.A. 100,000.00

1996109703 ANTIPAS OTIENO AKETCH NYANJWA N.A. 38,600.00

2006052966 CHARLES LEIYO KEIS N.A. 29,400.00

N 1C20140056 SOLOMON MBITI KITHINJI N.A. 90,000.00

N1C20150164 DOROTHY MUTH EO KYEMBEN I N.A. 440,600.00

N1C20150165 CLEMENTI NE WAVINYA KISANGAU N.A. 32,000.00

N1C201s0239 CH RISTINE MU EN I KAVIVYA

MARY WAKONYO IRUNGU

N.A. 15,000.00

30,000.00N1C201,50241 N.A.

N 1C201503 12 ALEX MUEMA KIMANZI N.A 15,000.00

N 1C201503 14 JOSEPH MARITIM N.A 30,000.00

N1C20150358 MARIA NTHAMU NZYOKA N.A. L4,700.0O

N 1C20160457 NANCY CHERONO KOSGEY N.A. 14,700.00

1,267,OOO.OO
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NATIONALLAND COMMISSrcN
Reports and Financiol Statements
For theyear ended June 30, 2019

ANNEX 6 - ANALYSIS OF OUTSTANDING SALARY ADVANCES

I t 654'7 6l

20928082

Nt.c20 t 50240 Richard KhasakhalaMasi ka 3 r 969555

,r-.1.U20 150252 Violet OkunruAori 223541'79

Ali AliGollo 29259604

\;t-c20150268 Ibrahim DubaJirma 9855 5099

39 Nt.c20150269 Bon faceK eloraRarnaila 2607ii70

19.999.70

5t6-662.00

629,571.00

r 50.000.00 I

60 r .666.00 l

r24.000.00 I

500.000.20

626.500.00

420.000.00

50r.200.00

r 66.994.00

241.666.00

250.000.00 l

I 4 I -663.00

r50.000.00

120.000.00

405.000.00

200.000.00

r65.000.20 
I

149.999.70

315.750.00 l

r 00.000.00

394. t 66.00

1s0.000.02

139.998.00
'l

25.000.00

40.000.00

66.660.00

37.500.00
I

6.500.00

l l6-665.00

r28.000.30

r0.000.00

58.3

90.000.00

s\,ltu SteffNo StefiNrne StifiII) Brtuce
20040r4310 Abdi Hassan Hussein 23825879

2 NLC20l300 t0 David Ndegwa Kuria I I 88065 I

3 NLC20l300r r TacheKabaleArero 127 540'7 4

4 NLC20l400l4 Bitok Jepkemboi Niuster 2t'713302

5 NLC20l400l6 Brian Adungolkol 22022567

6 Nt.c20l400l7 AliAbdullah lbrahim 10432184

8 NLC20t40034 AbdullahiJ illoHuka 21815040

9 NLC20 r 40036 Edward BosireMaoncha I 1704098

l0 NLC20r40040 Joyce Kinyanjui N 2t735845

lt NLC20140043 Caroline Wanyonyi Khasoa I 3436 r 60

t2

l3

NLC20 r 4005 r

NLC20r40052

Shale Abdile Ibrahirn

David Kipchoge

1260252

I 00 l 6759

l4 NLC20140053 Henry WanyundiOrnukamani 13862377

t5 NLC20 1 40054 Nobert WangalwaBwire '7897323

l6 NLC20 l 40057 OlindoNdeda Eric 10694784

l'7 NLC20140060 S inreon [.otulyaTin g'aa 1282981 4

l8 NLC20 I 40088 Gerald Lepariyo K 2507308-s

t9 NLC20140090 WilkisterMeso J i 9956.r-12

20 NLC20l4009r Selina Chepkoros I 038 39s0

2l

22

NLC20 I 40093

NLC20 I 40096

Rosemary' Liseche

Ibrahim Alio I"l

r 0 r 63889

27838297

23 NLC20 r50l06 Farid Kiplagat(-'hemwo ur 23052467

24 NLC20 I 501 43

26 NLC20 r 50l 78

Daniel RighaMwakio

Augustine Oru,aAgola

27 \LC20 r50182 Suss1.'Kadesa 242'71386

28 NLC20l50l84 Silla Odhiambo 26101932

29 NLC20l50l9l 2296156i

30 Nt.c20 t 501 94

Raphael MasindetS inoy'ia

Alice KaurnbaAkin_,.'i 23i -?3614

3l

32

\LC20150210

NLC20l502l3

Joseph ShaparaKimakon

StellamarisOgutu Kanga

22U6104

)iztqoqo

33 22479310

34

r.\1,C20150219

NLC20 I 50239

Guy'oBaga.jaSora

Christine Kavivya\4 ueni 2'7919848

35

36

37 NLC20 I 50260

38

40 \t.c20l 50274 .lohn Wau'eru\y'agah

28

2?999226

41.666.00
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NATI O NAL LAND C O MMIS S IO N
Reports and Financiol Statements
For lhe year ended June 30, 2019

Toto Parapara Tabitha 21607413 46.875.004t NLC20 r 50280

7 4.995.00NLC20 I 50290 David MbugiGitonga 2293552242

30 l 34966 37.000.0043 NLC20 I 50297 DancunMboga Onyango

20100617 25,000.0044 NLC20 I 50299 Joseph LokurtomLertembe

VallaryGorAmondi 26607873 r 75,000.0045 NLC20150308

50.000.0046 NLC20150313 Elizabeth MundiaWairimu 6107 444

20129043 33.332.0047 NLC20r503r4 Joseph Maritim

2483769648 NLC20 I 50337 ChemenguKigai Richard

33126887 r 59,999.0049 NLC20 I 50348 Shake Kudu Bulle

Caroline Wanja Grace 2t940788 45.833.0050 NLC20 r 50367

s,950.0052 NLC20 r 50428 Moses NdunguMaina 21699533

25084282 16,662.0053 NLC20150437 Gladys KigenJepchumba

22n9059 293.333.0054 NLC20 I 50448 Mary MachariaWandia

Leonard RingeraMurerwa 23643453 4.000.0055 NLC20l 50453

2996 I 806 163-t 12.0056 NLC20 I 50455 Teresa WarioChuluke

2251'7939 33.333.6057 NLC20r60465 Esther NjagiNgui

Agnes Njuguna M 57 68490 I 9 r,666.0058 NLC20r60469

2 r.000.00RobaGuyoRoba 2453689059 NLC20170501

87.500.00NLC20l 70502 Sompe Ole Ntimama 2704165560

25039317 84.583.406l NLC20 I 70507 David OnyanchaNyang'au

t3'13382662 r"LC201705 I 2 PASCAL PASI PONDA

EliudAmbokoMbaya 8972025 r25.000.0063 NLC20r805r3

1'O'rAt,S

28. r 25.00

r 87,500.00

9,819,956.12

29



NATIONAL I.AND COMMISS ION
Reports ond Financial Statements
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For the year ended June 30, 2019

ANNEX 7- REPORTS GENERATED FROM IFMIS

Tlre following financial Reports Generated from IFMIS should be generated and attached as

appendices to these t'inancial statements.

l.

ii.
iii.
iv.
v.

vi.
vii.

viii.
ix.
x.

xi.

COKIFMIS Comparison Trial Balance
FO30 (Bank reconciliations) fbr all bank accounts
COK IFMIS Receipts and Payrnents Statement
GOK IFMIS Statemerrt of Finarrcial Position
GOK IFMIS Staternent of Cash Florvs
COK IFMIS Notes to the }rinancial Statements
COK IFMIS Staternent of'Budgc-t Execution
GOK IFMIS Statenrent of Deposits
COK IFMIS Iludget Execution by Programme and Econornic Classification
GOK lF'MlS [ludget Execution by Heads and Prograrrntes
GOK IFMIS Budget Execution by Progranrmes and Sub-programmes

30


