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WEST POKOT COTTNTY BT]RSARY, EDUCATION AND INFRUSTRUCTIJRE F'UND
Annual Report and Financial Statements For theperlod ended 3Oh i"i",\oiz

a) Background tnformatlon

The County Executive Committee member for finance and Economis plnnning in exercise of the
powers conferred by section 116 of the PFM Ac! 2012 creatld,the West fotit County Bursary,
Educational Darclopment and Infrastntcnrefund and West Pokat County aiilry, Educatlonal
Darcloptnent and Infrastntcturefund regulatiotts 2014 /o provide funds for g"r"riig bursaries to
assist needy students to pursue educationand enhance educational a.vetop-fit aod infrastructtue
development for the promotion of education. The fund's objective is to

Mandate
The mandate of the Fund as derived from West Pokot Bursary, Educational Development and
Infizstnrcture Fund Act 2013 and West Pokot County Bursary, Educational Develoiment and
Infrastnrcture fund regulations 2014 is to:

i. To provide funds for granting bursaries to assist needy students to pursue education;
ii. To enhance educational development;
iii. To enhance infrastructure development for the promotion of education.

b) Prtnclpal Actlvitles

The Fund is created as per the PFM ACT, 2OI2 it falls under the Departuent of Education and
ICT which is headed by CEC Member who is.the chair person and the boqnty Govemor being the
patron, who is responsible for the general policy and strategic direction of tle nua.

c) Fund Admlnigfuation Committee

Ref Name Position

I Julius Lokituman Officer

2 Andrew Kasiltich County Bursary

3 Rebecca Kide tion

4 Martin Lotee Member

5 Samuel Lopale Member

6 Sarah Serem

7 Amos Koech

8 Priscillah Chebet Member

9 Simon Yota
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wEsT POKOT COIINTY BIIRSARY, EDUCATIOI IND INFRUSTRUCTIIRE flII\tD

Annual Report and Financlal Statements For the perlod ended 3N June' 2022

d) Key Management

e) Flduciary OverslghtArrangements

0 Reglstered Offlces

P.O. Box 222-30600

Office of the Governor Building

Kapenguria, KEI'IYA

g) Fund Contacts

Telephone: (254) 053201 4000

E-mail : info @westPokot. go.ke

Website : www.westPokot. go.ke

h) FundBankers

1. EquitY Snnk qf KetrYa

KaPeuguria Branch

P.o Box 75104- 30600

KaPenguria

2. Equity BankAccount
Kapenguria Branch
Pox Kapenguria
Account No :107 02622297 97

NamePositlonRef
Julius LokitumanFund Administratort
Andrew Kasiltich

Bursary Director1

KennedY Bglimo
Fund AccountantJ

NamePositionRef

Directorate Internal Audit1

Tom Lotiaka
2 Head of Audit

Zablon Pokor
5 Audit officer
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WEST POKOT COUNTY BURSARY, EDUCATION AND II{FR,USTRUCTURE IrUNDAnnual Rqort and Flnanclar statements For theperiod ended 30/h i";;:r;22

i) IndependentAudltors

Auditor General

Office of the Auditor- General

Amiverrary Towers, University V/ay

P.O. Box 30084

cPo 00100

Nairobi, Kenya

j) County Principal Legal Adviser

The County Legal Office

P.O. Box 222-

30600

Office of the Govemor

OffKapengrria County Hospital Road

Kapenguria, KBI.IYA
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wEsT POKOT COUNTY BIIRSARY, EDUCATION AND INFRUSTRUCTURE rUI\tD

Annual Report and Flnanclal statemrii ro, the pedod ended 3oh June, 2022

quallfications and experlenceDetails ofName

Date of Birth : 0t 107 I 197 0

Qualifi cation : Graduate

Experience: over 28 Years in service

Position: CO- Education and Technical Training

1. Lokituman Julius

Date of Birtht 1011111966

Qualification: DiPloma

Experience: 32 Years

Position: Director Cor:ntY BursarY

2. Andrew kasiltich

Date of Birth :0t I 0l I t9 67

Qualification: B.Ed. Aru
Experience: over 25 Years in service

Position: CECM-Education and Technica[ ft ein in g

3. RebeccaKide

Date of Birth: 2l l0l 1990

Qualifi cation: B'com,CPA

Experience: 3 Years in service

Position: Proj ect Accountant

4. Kennedy Bulimo
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wEsT POKOT COUNTY BURSARY, EDUCATION AIID II\FRUSIRUCTURE rUND
Annual Report and Financlal statements For thepertod ended 3N t"i,ioiz

3.Boord -',nd Admlnlshqllon commlilee cholroerson's Reporl

Since inception of devolved govemment, Education in West pokot have received limited
support most in the form of schools Infrastructure and rehabilitation, needy student,s fees
support @ursary). To increase student's school ssmpletion, retention, and effectiveness of
xsinings in schools, there is need for the institutioos ,nd students to te supporteJ.

West Pokot County Governme,rt is categorized as ASAL counties in Kenya. The county
poverty levels and an-unemployment's Trong youths are high. There are no major industriesin the region. Most 

-students 
drop out/leavers- in the .o*iy are high and they lack basic

technical skills to m,ke them competitive in the job market.

On assumption of office H.E, The Govemor implemented his manifesto in line with the County
Integrated Development Plan -CIDP duped 3-Es @conomy, Education and C"ityl with theintroduction of County Bursary to support all the needy students in the county in Secondary,
T".tiary and Universities.

Herein are some of the outcome that were achieved because of the establishment of the funds:

o Increased enroLnent for school going children in secondary school supported by Bursary
from 11,000 to current 35,400

o Establishment of new schools (25 No.)o Reduce school drop outs by 40% through cushioning of vulnerable studentso Reduce retogressive sultures by 60%

Way forward:
Since resources are scarc€ the deparfuent is looking forward in collaborating with other
stakeholder's in order to bring in support more leanrers and improve schools Infrastructr:re
developments.

Signed:

ANDREW KASILTICH

BT]RSARY DIRECTOR

v[



wEsT POKOT COUNTY BIIRSARY, EDUCATION AND INFRUSTRUCTURE FUIID

Annual Report and Financial statements For the pedod ended 3uh rune' 2022

4.Report of The Fund,Admlnlgtrotor
In Kenya th. gr"utrrlffiith-iconomy is Education and that is why it is envisaged in the

vision zo3o,which was also cascaded down to the devorved units of the co,nties. west Pokot

County is one of the few couuties in Kenya that were disadvantaged Education wiie since they

were embracing on its rich cultural practises of which some were overtaken by events' According

to the Governors, menifesto Bursary and Infrastructtue development fund was anchored on the

county government,s economic and transformation agenda as enshrined in the co,nty,rtegrated

Development Plan QO1S-2022), the third Medir:m Term Plan of Kenya Vision 2030' the 'Big

Four' agenda and the Governor's Manifesto. The manifesto is premised on the 3E's pillar

framework of Education, Equity and Economy for sustainable, inclusive development and shared

prosperity.

The Financial year 2020121wi11 see a change of priorities with the 3E',s getting more attention'

Agriculture and livestock sub- sectors will also remain to be a major priority area for the county

as it is a mainstay of the county economy. The unveiling of this annual development plan for FY

2o2ol2l is a clear demonstation of our commitment to the realization of our county vision of

being the model county in senrice delivery'

Education being an equalizer is a priority according to the governor and that was demonstrat€d

through the allocation of funds to the bursary scheme. This has gone a long way, and is

demonstrated by continuous increment by both enrolne,nt and budgetary allocation of the bursary

and lnfrastructure fund. For purposes of implementing and cascading the above development

objectives to specific sectors, all the development objectives were made specific, measurable'

achievable, realistic and time-bound (SMART) and converted into development outcomes'

Attendant indicators were identified for reasons of tracking progress and performance

measurement: Below we provide the progress on attaining the stated objectives:

o Increased enrolmentfor school going children in secondary school supported by Bursary

from 11,000 to carrent over 45,000

o Establishment of nav schools (35 No)

Reduce school drop outs by 40% through cushioning of vulnerable students

o Reduce retrogressive cultures W 60%

vlu



WEST POKOT COIJNTY BT]RSARY, EDUCATION AI{D INTRUSIRUCTT'RE IrUND
Annual Report and Financial Statements For the period ended SUh tune,ioiZ

The above was achieved through:

Establishment of robust s6mmi66sg who manages the fund straight from the locational level
though the county level

Establishment of the legislation that guides the utilization of the fund
Estabtshing the management team of the fund among others

The Bursary and infiastructure prograrnms aims to alleviate the suffering meted on the people by
h11sgr and-poverty by easing them with the burden and supporting thJ deserving beneficiaries
with bursaries. The parents will now be left to engage in other incJme g.".oti"g activities andprojec'tVprogmmme, young people will be able to ean an income to purciase food and other basic
needs necessary for improving their situation.

In addition, the programme will help to:
o Engage members of the public in Br.rsary and infzstnrcture prograrnme.
o Exchange knowledge and skills 1q improve the economy of the county.

' Identi&, support and parfirer with positive and effective initiatives and programmes to
empower citizens.

o Inculcate the culture of volunteerism among citizens.
o Promote honest hard work, productivity and sustainable development.
o Promote employment creation
o Promote socially acceptable values
o Lnpact positively on their lives and those of the members of their immediate communities.

See themselves as stakeholders in the development of their communities hence uplifting their
emotional well-being.

CH FI CER EDUCAT'OAi

Signed:
.'NTY

JULIUS

FUND TRATOR I

R IA

lX



WEST PoKoT Cot]NTY BIJRSARY, EDUCATIoN AI{D INE'RUSTRIICTURE I,UND

Annual Report antl Financial Stot"*"rli fi, ie periotl ended 3Oh June, 2022

Refe, to the entity's annual budget and-prograrn plan report on the utent of the county governrnent

entity,s progress t'-;;;tuW"tng /in.-'iiioi, on.ihe.metrics met' obiectives yet to be met'

chauenges ona oppoiriirues'of the'co""i-["ui i imprem"ntation of i* program pran. Refer to

the strategic plan if the mtity has one'

Oblecllves
Guidance

Introducdon

strategic Plan) uefo:-

a) Increased enrolmentfor school going chtldren in secondary school supported by Bursary

from 11,000 to current over 45'000

b) Establishment of new schools (j5 No)

c)Reduceschooldropoutsby40%throughcushioningofwlnerablestudents

Progress on attatnment of Strategic develoPment objecdves

B we the on the stated o ectives:

section t64 Q)(! of the Public Finance Management .Act' 2}l}requires tha! at the end of each

financial year, the a*"*ti"g ofEcer ;hr;'pr.p.ri"g..q*cia1 statements of each county

Government Entity Governmem entities ;;;;";d;"r.iitn the standards and formats prescribed

by the public sr.toJ..o*ting standaror gou,a includes a statenxent of the coulty government

"otlty', 
perfonnance against prJdtt"ttioed obj ectives'

The key deveropment objectives of the Fund as per the strategic pran for (Indicate period of the

PerformanceIndlcstorOutcomeObJecdveProgram
InFY 21122

we increased
bursary access

by 25% for the

secondarY
schools level

-Number of
of students
beneficiaries
-Number of
schools
established
and
supported bY

the fund

i Increosed enrolment

for school going
children in
secondary school
supPorted bY

Bursaryfrom 11,000

fu carrent oYer

45,000
o Establishment of nev't

schools (j5 No)
c Reduce school droP

outs by 40ok through

anshioning of

granting bursartes to

asslst needY students to

pursue education at

recognized
institutions.

o To Jinance Education

develoPment and

infrastructure
develoPment for the

promition of
Education

funds forOTo provideCounf
Bursary,
Education
and
Tnfrastructu

re Fund
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wEsT POKOT COUNTY Bt RSARY, EDUCATTON AND TNFRUSTRUCTITRE FUI\ID
Annual Report and Financial Statements For the pertod ended 3oh rune, 2022

Program 2 Objective outcome indicator Performance
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WEST POKOT COUNTY BIJRSARY, EDUCATION AND INFRUSTRUCTTiRE FtiDlD

Annual Report and Financlal Statements For theperiod ended SCIh June,2022

6.Coroorole Governonce Stotement
es statea earlier the fund is operating on legislation established by the West Pokot County

Gover:rment and was passedby County Assembly.

The committees are the key players in the Bursary process since major operations are done by
them that is:

o the identification of the genuine beneficiaries from the community
o data collection
o vetting of the beneficiaries
. Involve in projects monitoring and evaluations
. Community/contact or focal person
o Communication l.ink on government policies and statements

x11



WEST POKOT COUNTY BI]RSARY, EDUCATION AND INFRUSTRUCTTJRE FTJND
Annual Report and Flnanclal Statements For the pertod ended 3N Jane, 2022

T.Monooemenl Dlscusslon onC Anqlvsls
The division of Bursary and infrastnrcture is mandated with identification and. provision of
bursary to all needy students to pursue education at recognized institutions and to finance

educational development and infrastructural developments for the promotion of education.

Bursary and infrastucture development addresses the 3Es - Economy, Educaflon and Equtty
with the introduction of county bursary for all students in the county who study in the recomized

secondary schools, tertiary institutions and universities

Milestones/Achlevements from 2018-date
/ 'Establishment of 28 new secondary schools and renovation of over 120 schools county

wide

r' Tremsndous increase of bursary beneficiaries from 11,000 to over 45,000 in a span of
two years

r' The establishment of Peace Border Schools in (Katikomor, Kanyerus and Akulo ) has

brougbt about a lasting Peace, development and harmony amoDg the bordering

communities (Tr:rkana, Uganda, Sabaot, Maraloret)

r' Perimeterwall fencing, lighting and Rehabilitation of Makutano primary and Mnagei

High school

/ Increase students school rete,ntion *d ssmpletion rates

r' Cushioned vulnerable students from dropping out of school

r' Over 80% Increase In Secondary School EnroLnent

r' Fair Practice during Bursary Data Collection, Collation and Disbr:rsements

xrll



WESTPoKoTCoIINTYBI]RSARY,EDUCATIoNAI{DIhIERUSTRUCT[IRETUND
Annual Report and Financial Statements For the peiod ended 3N fune, 2022

S.Envlronmenlol ond Suslolnoblllty Reporllno -
Bursary, rdrr."tio Fund has greatly tansformed many lives'

This is our purpose; the driving force behind everything we do. It is what guides us to deliver our

stategy, which is founded on 3Es pillars: putting the custometlCinzen'first, delivering relevant

goods and services, and improving operational excellence. Below is a brief highlight of our

achievements in each Pillar

1. Sustainability strategy and prolile

To achieve sustainability of bursary and scholarships programme, development parirers,

donorsa.tGos will be engaged for collaboration to enfrench the programs in their a::nual

budgetary process. The county should also increase the a:rnual allocation gradually

2. Environmental Performance

In the annual Bursary program event, the committee shall organize a tree planting drive to

commemorate the eventhence liase withthe deparffient of forestryto supply 56edlings and

initiate a afforestation drive during the period. This will create an environmental friendly

activity since it involves public participation within the community level'

3. Employee welfare

Students vetting is open without any biasness and tle committee driving the exercise are

democratically chosen by the community that represents them.

4. Market place Practices-

The beneficiaries apply the bursary from the locational level through a representative

committee within the location, who in turn submit the application to the ward committee

for vetting and verification. This exercise is done openly to avoid any biasness. Learners

who come from humble backgor:nd or orphaned are identified and submitted with

considerations. Applicatioilt processes are aired using local radio stations with timelines

given in a well and clear elaborated requirements

xlv



WEST POKOT COT'NTY BURSARY, EDUCATTON AND INFRUSTRUCTURE T'UND
Annual Report and Financial Statemenfr For thepertod ended 3N lune, 2022

5. Comm1a111y Engagements-

Beneficiaries and all stakeholders will be consulted and involved in the design, planning,
imFlementation, monitoring, and evaluation of bursary and scholarships interyentious.
Encouraging partrerships at Ward, Sub County and County will be key to prograrnme
implementation. There will also be the adoption of a multi-sectoral and multi-agency approach
to create synergy particularly in identiffing the beneficiaries and vetting exercise in the ward
level

6. Market place practices

The organisation should outline its efforts to:

a) Responsible competitlon practice.

The County Gove,l::ment in line with the County Integrated Development plan (CIDp)
aims at addressing educational needs and skiils-gar. County Bgrsary and
infrastructure progamme is intended to support shrdents who are needy and
vulnerable due to family or social settings, has special needs or is deemed to be

exceptionally glfted or pursuing cou$es of strategic interest in the county. It also aims
at increasing literacy levels by increasing access, enrolment, and retention and

eqmpletion rate in the county.

b) Responsible Supply chain and supplier relafions

The beneficiaries apply the bursary from the locational level through a representative

committee within the location, who in tum submit the application to the ward committee
for vetting and verification. This oxercise is done openly to avoid any biasness. Lea:ners
who come from humble background or orphaned are identified and submitted with
considerations. Applications processes are aired using local radio stations with timelines
given in a well and clear elaborated requirements

c) Responsible marketlng and advertisement

The beneficiaries apply the bursary from the ward level ttrough a committee
representative, who in turn submits the application to the County 

"omiritter 
for vetting

and verification, this exercise sh all b e done transp "iently. Applicationi
processes shall be communicated using local radio stations with-ti-.lio"t
given in a well and clear elaborated requirement

xv



WESTPOKOTCOUNTYBIIRSARY,EDUCATIONAI\IDII\IFRUSTRUCTIIRETUND
Annual Reltort and Flnanciol statements For the perlod end'ed 3@ June' 2022

il) Product stewardshlP

A11 strategies, plans and programmes in the policy will mainsteam PLWDs' ge'nder issues

at all levels. In recognition of the fact that men and women, and boys and girls, are

affecteddifferentlybythesamerisksandfacedifferenttypesofrisks,effortsshallbe

made to assess 1fos imFlications for both males and females of any planned social

protection activity at every level. In accordance with the constitution and international

agleements, social protection will ensure the promotion, and protection of workers while

conforming to intemational labour standards' Issues of youth' women' PWDs and

minority groups will also be mainsteamed at all levels'

7. CommunitY Engagements

Giveevidenceofcommunityengagementincludingcharitablegrving(cash&material),

community social lnvestment and any other forms of community (The organisation gives

details of CSR activities carried out in the year and the impact to the society. The statement

may also include how the organisation promotes education, sports, healthcare, labour

relations, stafftraining and development, and water and sanitation initiatives)

xvl



WEST POKOT COUNTY BURSARY, EDUCATION AIID II\TRUSTRUCTT'RE T"UND
Annual Reltort and Flnanclal statemenw For theperlod ended 3N tune, 2022

9.Reoort of The Trugtees
The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2022whtchshow the state of the Fr:nd affairs.

Prtnctpal activltles

The principal activities of the Fund are provision of Bursary to needy students in Secondary,
Colleges and Universities

Results

The results of the Fund for the year ended Jr.rne 30, 2022 are set out on page 1

Trustees

The members of the Board of Trustees who senred during the year are shown on page v

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of tbe constitution of Kenya and the public euot Act 2015.

By Order of the Board

cxlrr orrr CER EDUCATION
wEsT Pn"'+ -^'!NTY

JULIUS

Member of
o .R1A

3 2023Fi3

8or

Date:Z3'dFebruary 2023

Adminlsfuator of the County Public Fund

xvl1



WEST POKOT COUI\Ty BIIRSARY, EDUCATION AI\ID INFRUSTRUCTURE ruND

Annual Report and Financlal Stutemen* For the period ended 3Oh June' 2022

The Trustees submit their report together with ths audited financial statements for the year ended

i*.10, zoz2 which show the state of the Fund af[airs.

Prlncipal activides

The principal activities of the Fund are provision of Bursary to needy students in Secondary'

Colleges and Universities

Results

The results of the Fund for the year ended June 30, 2022 ate set out on page 1

Trustees

The members of the Board of Trustees who served during the year are shown on page vi

Auditors

The Auditor General is responsibre for the statutory audit of the F,nd in accordance with Article

229 of theconstitutiou of Kenya and the Public Audit Act 2015'

By Order of the Board

ANDREW KASILTICE

Chair of the BoardlFund Admintstration Committee

Date: 23'd February 2023

xvl11



I 0.S.lolem ent of Monoo ement's Rcsponslbtffiles
Section 167 of the Public Finance Management Act, 2}l2requires that, at the end of each financial
year, the Admini56z1or of a County Public Fund establishedby West Pokot Bursary, Educational
Development and Infrasbucture Fund Act 2013 and West Pokot County Bursary, Educational
Development and Infrastructure fund regulations 2O!4, shall prepare financiat statements for the
Fund in accordance with the stnndards and formats prescribed ty tUe Public Sector Accounting
Standards Board.

ffus ddministrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial stateme,nts, which give a tnre and fair view of thi state of affairs of6e Fund for
and as at the end of the financial year arded on June 30,2021. This reqponsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounfng records, which disclose
with reasonable accuracy at any time the financial position-ofthe Fund; (iii) iesigning, implolenting
and maintaining intei:ral contols relevant to the preparation and fair pr...o*;tioo-of G financial
state'mants, and ensuring that they are free from material misstate,ments, whether due to error or
fru}4 (iv) safeguarding the assets of the Fun4 (v) selecting and app$ing appropriate accountin!
policies; and (vl) 6eking accounting estimates that are reasonable in tnl circ,irirrtuo"rr.

The Administrator of the County Public Fund. accepts responsibility for the Fund,s financial
statements, which have been prepared using appropriate accounting policies zupported by
reasonable and pnrdent judgements and esfimates, in conformity with Inte,l:rational fuU5c Sector
Accounting Stardards (IPSAS), and in the manner reguired by the PFM Ac! 2012 andWest pokot
Bursary, Educational Development and Infrastucture Frrnd Act 2013 and West pokot County
Bursary, Educational Development and Infrastucture fund regulations 2014. The Artministrator
of the Fund is of the opinion that the Fund's financial statements give a true and fair view of the
state of Fund's tensactions during the financial year ended June 30, 202L, atd, of the Fund,s
fit'ancial position as at that date. The Adminiskator further confirm the completeness of the
accounting records maintained for the Frmd, which have been relied upon in the pieparation of the
Fund's financial statements as well as the adequacy of the systems of intemal financial contol.

! nrenaring the financial statements, the Administrator of the County public Fund has assessed the
Fr:nd's abitity to continue as a going concem and disclosed, as applicable, matters relating to the use
of going concenl basis of preparation of the financial statements. Nothing has come to the atte,lrtion
of the Administator to indicate that the Fund witl not remain a going 

"do..* 
for at least the next

twelve montls from the date of this statement.

Approval of the flnandal statemenfu

WEST POKOT COUNTY BI]RSARY, EDUCATION AND INTRUSIRUCTURE TUNI)
Annaal Report and Flnanclal statemen* For the perlod ended JOh rune, 2022

The Fr.tnd's fittancial stateme,lrts were approved by the Board on 2022 and

signed on ,c ERE DUCAT,OII
\ITY

T

Name: LOKITT]MAN of the County Public f,'und

^'r

'R,t

xD(

23



REPUBLIC OF KENYA

Telephone: +254-(u o) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke PNg"H

Enhanctng Accountability

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON WEST POKOT COUNTY.BURSARY,
EDUCATION DEVELOPMENT AND INFRASTRUCTURE FUND FOR THE YEAR
ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of West Pokot County-Bursary,
Education Development and lnfrastructure Fund set out on pages 1 to 58, which comprise
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the statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the West Pokot County Bursary, Education Development and
lnfrastructure Fund as at 30 June, 2022, and its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and do not comply with the West Pokot County Public Finance
Management Bursary, Education Development and lnfrastructure Fund, Regulations,
2014 and Public Finance Management Act, 2012-

Basis for Adverse Opinion

1. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents of Kshs.4,831 as
disclosed in Note 11 to the financial statements. The cashbook was updated using
cheques paid as no payment vouchers were prepared with details of the names and
number of students for whom bursary was paid. The cashbook was not ruled daily and
checked by a responsible official. The officer maintaining the cashbook was also the one
doing bank reconciliation statements hence no separation of roles as a control.

ln addition, bank statements for the month of July and August202l were not provided for
audit review to confirm continuity of bank balances.

ln the circumstances, the accuracy, completeness and existence of the cash and cash
equivalents could not be confirmed.

2. Unsupported and lrregular Cash Withdrawals

The statement of financial position reflects cash and cash equivalents total of Kshs.4,831
as disclosed in Note 11 to the financial statements. Examination of the Bursary,
Education Development and lnfrastructure Fund bank statements
maintained at a local bank revealed that there were irregular direct cash withdrawals
totaling to Kshs.111,110,000 which the Management failed to explain or support. The
counterfoil cheques relating to the cash withdrawals were not provided for audit review
and as a result it was difficult to confirm the purpose of the cash withdrawals. Further, no
contra entries were made in the cashbook to show how the cash withdrawals were
subsequently paid out or other supporting documentation on who was paid the sums
withdrawn in cash.
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ln addition, there were multiple cash withdrawals made on single day on different dates
most of which were over Kshs.1,000,000 per transaction. This was contrary to the
Banking Circular No 1 of 2016 of the Central Bank of Kenya, and Regulations, 31 of the
Proceeds of Crime and Anti-Money Laundering Regulations, 2013 which requires
institutions to obtain written statements from customers confirming that the nature of their
business activities normally and reasonably generates substantial amounts of cash to
support large, frequent or unusual cash deposit or withdrawals.

ln the circumstances, the validity of the cash withdrawals could not be confirmed.

3. Unaccounted for Expenditure

The statement of financial performance reflects use of goods and services total of
Kshs.112,661,375 as disclosed in Note 7 to the financial statements. However, no
documentation was provided to support the expenditure totalling to Kshs.112,661,375.
This was contrary to Section 104(1) Public Finance Management (County Governments)
2015 which stipulates that all receipts and payment vouchers of public moneys shall be
properly supported by pre-numbered receipt and payment vouchers and shall be
supported by the appropriate authority and documentation.

ln the circumstances, the Management was in breach of the law and the accuracy and
validity of the expenditure of Kshs.112,661,375 could not be ascertained.

4. Unsupported Bursary Payments

The statement of financial performance reflects expenditure on disbursement to
bursaries and infrastructure of Kshs.460,434,944 as disclosed in Note 6 to the financial
statements. This expenditure however includes bursary payments totalling to
Kshs.25,332,500 which were not supported by complete lists of beneficiaries.

ln the circumstances, the completeness and occurrence of the bursary payments of
Kshs.25,332,500 could not be confirmed.

5. Payments Made to Undisclosed Schools/ Beneficiaries

The statement of financial performance reflects expenditure on disbursement and
infrastructure of Kshs. 460,434,944 as disclosed in Note 6 to the financial statements.,
This included Kshs.74,432,444 sent to schools whose identities/ names were not
disclosed.

ln the circumstances, the accuracy and occurrence of the bursary payments of
Kshs.74,432,444 could not be confirmed.

6. Bursary Payment to lncomptete Peace Border Schools

The statement of financial performance reflects disbursements to bursary and
infrastructure beneficiaries of Kshs.460,434,944 as disclosed in note 6 to the financial
statements. lncluded in the expenditure was disbursement of Kshs.3,640,000 and
Kshs.1,300,000 as bursaries to two peace border schools. However, physical verification
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done in November 2022 revealed that the schools were still under construction and were
yet to admit any students.
ln the circumstances, the existence and occurrence of the payment of Kshs.4,940,000
as bursary could not be confirmed.

7. lrregular Expenditure

The statement of financial position reflects cash and cash equivalents of Kshs.4,831 as
disclosed in Note 11 to the financial statements. However, examination of the Fund's bank
statements maintained at a local bank revealed that cheques totaling to Kshs.3,247,000
had bounced as result of insufficient funds in the bank account resulting to penalties of
Kshs.180,000 which could have been avoided had appropriate cashflow management
measures been put in place as per Regulation 82(7) of Public Finance Management
(County Governments) Regulations, 2015 which stipulates that no official county
government bank account shall be overdrawn, nor shall any advance or loan be obtained
from a bank account for official purposes beyond the limit authorized by the County
Treasury in line with Section 1 19(4) of the Act.

ln the circumstances, the Management were in breach of the law and regulations.

8. lrregular Bursary Payments

lncluded in the disbursements to bursary and infrastructure amount of Kshs.460,434,944
was Kshs.3,360,000 paid to schools for students who had completed school long before
the bursary support was disbursed while Kshs.950,000 was paid for persons who were
not bonafide students of the respective schools to which the amounts were sent and the
bursary money was still lying idle in the respective schools' accounts.

No explanation was provided for these anomalies.

Further, the criteria used to identify the bursary beneficiaries, vetting reports and minutes
from the county and ward bursary committees indicating how the beneficiaries were
identified; and acknowledgements in form of official receipts from the respective
institutions confirming receipt of bursary disbursements were not provided for audit
review.

ln the circumstances, validity of disbursement to bursaries and infrastructure totalling
Kshs.4,310,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the West Pokot County-Bursary, Education
Development and lnfrastructure Fund Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my adverse opinion.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

The audit report for the year ended 30 June,202l highlighted various issues on the report
on financial statements presented for audit and the report on laMulness in use of public
resources. Although Management has indicated in the report on progress made in follow-
up of auditor's recommendations that the matters were resolved immediately, the actual
status of the matters will be confirmed after they are discussed by the Legislature.

Other lnformation

The Fund Administration Committee are responsible for the other information, which
comprises the Fund administration committee chairman's report, Fund administrators'
report, the statement of corporate governance, management discussions and
responsibilities, statement of corporate social responsibility and the statement of Fund
administration committee responsibilities. The other information does not include the
financial statements and my report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources and Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance sections of my report, based on
the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

Expenditure Beyond the Budget Ceiling

The statement of financial performance reflects use of goods and services total of
Kshs.112,661,375 as disclosed in Note 7 to the financial statements. Review of the
documents provided for audit revealed that the Fund budget for general expenses was
Kshs.17,253,000. However, the Fund management spent Kshs.112,661,375 on general
expenses representing 653% of the budgeted amount. This was contrary to the
Regulation 195(1) (d) of the Public Finance Management (County Governments)
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Regulations, 2015 which provides that, the administration costs of the Fund shall be a
maximum of three (3%) percent of the approved budget of the Fund.

ln the circumstances, Management was in breach of law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAuditAct,20l5, because of the significance
of the matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, I confirm that internal controls, risk
management and governance were not effective.

Basis for Conclusion

1. Missing Counterfoil Gheque Books

The statement of financial position reflects cash and cash equivalents total of Kshs.4,831
as disclosed in Note 11 to the financial statements. However, it was noted that the Fund
management did not maintain a cheque book register to account for the used and unused
cheque books. lt was not possible to physically check the bursary cheque books to
confirm existence, continuity of issue out and control as only two (2) used cheque books
were provided leaving approximately fifty-two (52) cheque books unaccounted for which
is contrary to Section 118(2) of the Public Finance Management Act, 2015 which stipulate
that accountable documents whether manual or electronic shall be under strict control at
all times.

ln the circumstances, Management were in breach of law, and control over the use of
cheque books could not be ascertained.

2. Board of Survey Report

There was no evidence of appointment of the Board of Survey at the close of the financial
year, to examine and verify cash on hand and bank balances as at the last working day
of the financial year. There was therefore no assurance that the cash and bank balances
reported as at 30 June, 2022 were confirmed to exist.
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The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing Fund's financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1) (a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. !f I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease its services.
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a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

31 March,2023
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wEsT poKoT couNTy BIIRSARY, EDUCATION AI\ID IMRUSTRUCTURE F'IIND
Annual Report and Financial Statements for the year ended Jane30r2022

Note 2021-2022 2020-2021

IGhs Kshs
Revenue From Non-Exchange Transactions

Public Contributions and Donations 1

Transfers From the County Govemment 2 573,100,000.00 292,000,000.00
Fines, Penalties and Other Levies 3

573,100,000,00 292,000,000.00

Revenue From Exchange Transactions

Interest Income 4

Other Income 5

Total Revenue

Expenses

Disburse,ment to Bursaries and Infrastructrue 6 460,434,944.00 294,307,500.00
Use of goods and services 7 1fL66r,375.00 5,769,069.00
Depreciation and Amortization Expense 8

Finance Costs 9

Total Erpenses 573,096,319.00 290,076,569.00
Other Gains/Losses

Gain/Loss on Disposal of Assets 10

Surplus/@efictt) For The period
3,681.00 1,y23,431.00

CHIEF OFF ICER-EDUCATION
WEST prrr'-.- n^rrNTY

3r I.ULJ

Name: LOKITTTMAN
the Fund

Name : KEI\I\IEDY BIJLIMO
Fund Accountant
ICPAK Member Number: 23101
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wEsTPoKoTCoI]NTYBURSARY,EDUCATIoNAI\IDINF.RUSTRUCTI]REFI]ND
Annual Report and Financlol Statements For the period ended 3Oh June' 2022

2020-
202L

Restatement
202L-2022Note

KshsKshsKshs

Assets

Current Assets
001 rs0.0011 31 00

Cash

t2
Current Portiou of Long- Term Receivables From

Transactions
13

l4Inventories

Assets
15Plant and
16Assets

t2Transactions

from ExchangeLong Term Receivables

1s0.001.00
Total Assets

Liabilities
Current Liabilities

49 20.00t7
Trade and Other PaYables from Exchange

Transactions
l8Provisions
t9Portion ofCurrent
20Benefit

Non-Current Llablllties
20Non-Curent Benefit
t9Term Portion of

Total Liabilities

Net Assets

Fund

Reserves
1 150.001 150.001.00

Accumulated
150.001.00Total Net Assets and Liabilides
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wEsT POKOT COUNTy BURSARY, EDUCATTON AI\D rNF'RUSTRUCTTIRE rUNn
Annual Report and Flnancial Statemen* For the period ended 3oh rune, 2022

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity fiaancial statements were approved on - 

iozz
and sigued by:

c EF
. EDUC ATION

w C
.TNTY

the Fund
Name : KEIYNEDY BIILIMO
tr'und Accountant
ICPAI( Member Number: 23101

N

I
I
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P. O. Bnx
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WEST POKOT
Annual RePort

COT]NTY BI]RSARY, EDUCATION AI'{D INf,RUSTRUCTTIRE F'TJND

Statements for the Year ended June 30, 2022and Financial

Total
Accumulated
surplus

Revaluation
Reserve

Revolving
Fund

KshsKshsKshs

(1,922,28L.00)(1,922,281.00)
Balance As At 1 JulY 2020

7,923,43t.001,923,431.00
Surplus/@efi cit) For the

Period

Funds Received During the

Year

Transfers

Revaluation Gain
1,150.001,150.00Balance As At 30 June 2021

1,150.001,150.00Balance As At l JutY 2021

3,681.003,681.00
Surpius/@eficit) For the

Period

Funds Received During the

Year

Transfers

Revaluation Gain
4,831.004,831.00Balance As At 30 June 2022

@rovide detalls on the nature and purpose of resertta)

CHiEF OFFICER EDUCATION
wF n" hAvr .. - rnIlNTY

IA

Name: KENIYEDY BULIMO

Fund Accountant

ICPAK Member Nrrmberl 23101
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WEST POKOT COI]NTY BURSARY, EDUCATION AI\ID IIYFRUSTRUCTI]RE F'UI\ID
Annual Report and Financial statements For the pefiod ended 3ffh June, 2022

lS.statement of cash Flows For The year Ended 30 June 2022

2020-2021

Kshs

292,000,000,0

292,000,000.0

284,307,500,a

769 069.0

.Qr

1 1.0r

1,972,951.0r

(1,922,29t.00)

5

Note 202L-2022
Restatement

2020-2021

Kshs Kshs
Cash flows from acflvities

Public contibutions and donations

Transfers from the county govemment 573,100,000.00 292,000,000.00
Interest received

Total 573,100,000.00 292,000,000.00

Disbrusement to Bursaries and Infrastucture 460,434,9M.00 284,307,500.00
General enses lt?,661,375,00 5,769,069.00
Finance cost

Total
573,096,319.00 290,076,569,00

SurplusiDeficit for the Period 3,681.00 L,923,43L.00
Cash from 2l
Cash flows from investlng activlfies
Purchase ofproperty, plant, equipment and

assets

Proceeds from sale of t plant&
Proceeds from loan repaynaents

Loan disbursements paid out

Net cash flows used ln acflvltles

Cash flows from activities
Proceeds from revolving fund

Additional 6srsv/ings

of borrowings

Net cash flows used tn activities

Net increase/(decrease) in cash & cash

3,681.00 1,923,431,00
Cash and cash equivalents at 1 july 11 1,150.00 (1,922,291.00)
Cash and cash equivalents at 30 june 11 4,931.00 1,150.00 50,670.00



WEST POKOT
Annual RePort

COTJNTY BURSARY, EDUCATION AI'ID INF RUSTRUCTURE F'UDID

for the year ended June 30,2022and Financial Statements

(IPSAS 2 allows an entity to ryeseyt-tl.y-cash Jlow statement.using

iut encourages the direci 
^"ihod, ^SASB 

also recommends the use

;;;.;ri"nl rn, above illustration assumes direct method)

the direct or indirect method

of direct method of cash flow

CHIEF OFF E

WEST P

Name:

DUCATION
r^."rtrTy

of the Fund ,

Rl'^It'ry^:"""

Name: KENNEDY BIILIMO

Fund Accountant

ICPAK Member Number: 23101
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wEsT poKoT COrrNTy BURSAR! EDUCATION ANr) IMRUSTRUCTI]RE TUNI)
June30,2022Annual Report and Financial Statements for the year ended

Original
budget Adjustuents Final budget

Actual on
comparable
basis

Performance
difference

o//o
Utilisation

2022 2022 2022 2022 2022 2022
Revenue Ifths Kshs IGhs IGhs Kshs
Public Contributions And
Donations

Transfers From County
Govt. 455,100,000.00 120,000000.00 575,100,000.00 573,100,000.00 2,000,000.00 99%
Interest Income

Other Income

Total Income

Expenses

Disburse,meDt to Bursary
& Infrastmcture 441,447,000.00 120,000,000.00 557,947,000.00 460,434,944.W 97,412,056.00 83%
General Expenses 13,653,000.00 17253,000.00 112,661,375.00 -95,408375.00 6s3%
Finance Cost

Total Expenditure 455,100,000.00 575,100,000.00 573,096"319.00
Surplus f,'or The Period 3,691.00

Budget notes

I' Provide qlanation of differences between actual and budgeted anounts (10g4 over/ under) IpsAS 24.14
2' Provide an uplalation of changes between original andJtnal budget indicating whether the difference is due to reallocations orother causes. (IPSAS 24.29)

3' where the total of actual on comparable basis does not tie-a the statement offinancial pedormance totals due to differences inaccounting basis(budget is cosh basis, statement offinancial performance is aicntal) providi a recinciliotion.
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l7.Notes to the Financlal Statements

1. General Informsflon

west pokot county Bursary, Education And Infrastnrcture Fund entity is established by west Pokot

County and derives iit i"tU"riq, and accountability from Sestion 116 of PFM Act 2012 Act'

The entity is wholly ;.dbt,he Welt Pokot County Government and is domiciled in

Kenya. The entity's pti".ipur'*ri"ity is granting bursaries to assist needy studsnts to pursue

Education and ennance Jicatioo development-*a iot*ttocture developmsnt for the

promotion of education.

2. Statement of compllance and basis of preparaflon

The Fund's financial statements have been nre'fared :i1 accordance with and comply with

lnternational public sector Accounting stsndards (IPSAS). The financial statements are

presented in Kenya .udgr, *uich is tf,e functional and reporting currency of the Fund' The

;;;;d"g policils U"* UI.t consistently applied to all the years presented'

The financial statements have bee,lr prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement it preeareA using the direct method' The finanoial

statements are prepared on accrual basis'

3. Adoption of new and revised standards

(i) Relevant new stgndards and amendments to publlshed standards effecfive for tle
year ended 30 June2022

IPSASB defened the application date of standards from ld January 2022 owng to Covid-l9'

This was done to provide entities with time to effectively apply the standards' The deferral was

set for l't January 2023'

WEST POKOT COUNTY BURSARY, EDUCATION AND INFRUSTRUCTIURE FTIND

Annual Report and f,'lnanclal Statements for the Year ended June 30' 2022

(il) New and amended standards and lnterpretations in lssue but not yet effective in the

ended 30 June 2022
Effecdve date and irnPact:Standard

The objective of IPSAS 41 is to establishprinciples forthe financial

reporting of finanoial assets and liabilities thst will praseut relevant

and useful information to users of financial statements for their

asscssment of the amounts, timiug and r:ncertainty of an Entity,s

futue cash flows.

IPSAS4lprovidesusersoffinancialstatementswithmoreuseful

information than IPSAS 29,bY:

Appllcable: 1* January 20232IPSAS 41: Financial

Instruments
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Standard Effecflve date and lmpact:

.Applyrng a single classification and measurement model for
ff"anoial assets that considers the charactsristics ofthe asset,s

cash flows and the objective for which the asset is held;

. Applying a single forwardJooking expected credit loss

model that is applicable to all financial instnrments subject to

impairmelrt testing; and

. Applyrng sn improved hedge accounting model that

broadens the hedging arrangements in scope of ttre guidence.

The model develops a stong link betwesn an Entity's risk

management strategies and the accounting treatnent for

instuments held as part of the risk management statery.

IPSAS 42: Social

Benefih

Applicable: ld January 2023

The objective of this Standard is to improve the relevance, faithful

representativsness and comparability of the information that a

reporting Entity provides in its firancial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation ofthose social benefit schemes;

and

(c) The impact of such sosial benefits provided on the Entity,s

financial performance, financial position and cash flows.

Amendments to

Other IPSAS

resulting from

IPSAS 41, Finaacial

Instnrments

Appllcable: lst January 20232

a) Amendmelrts to IPSAS 5, to update the guidanco relaied to

the compouents ofborrowing costs which were inadvertently

omitted whEn IPSAS 41 was issued.

9
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and tr'tnancial Statements for the year ended June 30' 2022Annual RePort

Effecdve date and impact:Standard

on hedging and credit risk which were inadvertently omitted

when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contacts which were

inadvertently omitted when IPSAS 41 was issued'

[ssndmsnts to IPSAS 33, to update the guidance on classiffing

finsncial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued'

illustrative sxamplesb) Amendme,lrts to IPSAS 30, regarding

Appllcfrle In January 2023

o IPSAS 22 Disclosure of Financlal l4formation about the General

Government Secton

Amendments to refer to tho latest system ofNational Accounts (SNA

20o8).

o IPSAS 39: Employee Benefits

Now deletes the term ssmFosite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 292 Ftnancial lnstruments: Recognldon and

Measurement

stsndard no longer included in the 2021 IPSAS handbook as it is now
I

I superseded by IPSAS 41 which is appiicable from 1d January 2023'

improve,trents

to IPSAS

Appllcable ld January 2025

The standard sets out the principles for the recognition' measurement,

presentation, and disclosure of leases. The objective is to ensr:re that

lessees and lessors pmvide rclcvad information in a mnnner that

faithfully represents those tansagtious. This informatiou gives a

basis for users of financial statements to assess the effect that leases

have on the financial position, financial performance and cashflows

of an Entity.

IPSAS 43
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Standard Effecflve date and lmpact:

information on right of use assets and lease liabilities.

new standard requlres entities to recognise, meagure and present

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Assets that mest the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation of such assets to cease aad:

Assets that meet the criteria to be classified as held for sale to be

presented separatcly in the statement of financial position and the

results ofdiscontinued operations to be presented separately in the

statement of financial performance.

Applicable In Janaary 2025

The Standard requires,

(iit)Early adoption of standards
The entity did not early- adopt any new or amended standards nyeo- 2022.
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4. Slgnlflcant Accounttng Pollcles

a) Revenue recogdtlon

i. Revenue from non-exchange transacdons

Transfers from other goven:ment entities

Revenues from non-exchange transactions with other govenrment entities are measured at fair

value and ,"rogoir"J; ob"taining control of tn" assel (cash,-goods, services and properly) if
the transfer is free 4". ."rAtio-ns ,nd it is probab9 ftul thi economic benefits or service

potential related t" til;; *ill flow to the entity and can be measured reliably'

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yeld method' The effective yield discounts

estimated tuture .J;;;;ip*-thriugh the 
"*pr"t.a 

[fe-of the financial asset to that asset's net

carrying amount. Th; ;fi"J uppio this yield to the principal outstanding to determine

interest income each Period.

b) Budget lnformadon
The original budget for FY 2O2L-2022w8s approved by the county Assem- bly on West Pokot

County. SuUsequent revirio* o, additional appropriatibns were made to the approved budget

in accordan., *it['rp*ifi. ;ppt;r"ft n.- th" upptopriate authorities' The additional

appropriations are .OA'.0 to tne'original budget by the entity upon receiving the respective

approvals in order io cor"f"a. tne 
-nnU 

budiet. Accordingly, the Fund recorded additional

appropriations of tiO,OO0,000 on the FY 2O;l'2022 budget foilowing the governing body's

approval.

Theentity'sbudgetispreparedonadifferentbasistotheactualincomeandexpenditure
disclosed in the finanriut ,t t.-.nts. The financial statements are prep-ared on acsrual basis

*i"* 
" 

classification based on the nature of expenses in the statement of financial performance'

whereas the budget isprepared on a cash basis. The amounts in the financial statements were

recast from the u.*ruf-t*is to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts' prepared on a

comparable busis to tne upi*r.O budiet, is then presented in the statsEent of comparison of

budget and actual emounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in tho formats and classification schemes adopted for the presentation of

the financial statements and the approved budget

A state,ment to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual ugo*t and tho actuals a8 per the statem€nt of financial

;;6r.*re has UeL prese,lrted under section r(x)c of these financial stntements'

WEST POKOT couNTY BURSARY, EDUCATToN AND INTRUSTRUCTURE tr"T'ND

Annual RePort and Financlal Statements for the Year ended June 30' 2022
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WEST POKOT COT'NTY BURSARY, EDUCAfiON AI\[D IMRUSTRUCTIIRE TUI\D
Anuual Report and Flnanclal Statements for the year ended Jtae30r2022

Summary Of Stgnlfrcant Accountlng Pollcles (Contlnued)

c) Property, plant and equlpment
A11 properly, plant and equipme,lrt are stated at cost less accumulated depreciation and
impairmeirt losses. Cost includes expendihre that is directly attributrable to the acquisition of
the items. Whe,n significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes zuch parts as individual assets with spe&fic useful lives and
depreciatcs them accordingly. Likewise, when a major inspection is performed, its cost is
recoenized in the carrying emount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
strrpius or deficit as incurred. Where an asset is acquired in a non-exchange tansaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intanglble Asseh

Intangible assets acquired separately are initially recogni"ed at cost. The cost of intangible
assets acquired in a non-exchange tansaction is their fair value at the date of the exchange.
Following initial recognition, intaryible assets are carried at cost less any accumulated
amortization and accumulsled imFairment losses. Internalty generated intangible assets,
excluding capitalized dovelopment costs, aro not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expe,nditure is incured.

The useful life of the intangible assets is assessed as either finite or indefinite.

a) Ftnancial lnstruments

Flnanclal assets

Initlal recognldon and meosurement

Financial assets within the scope of IPSAS 29 Financial Instuments: Recognition and
Measurement are classified as financial assets at fair value through sr:rplus or deficit, loans and
receivables, held-to-maturity investuents or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loans and recetvables

lsans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in au active market. After initial measuremenl such financial assets are
subsequently measured at sme6i2s6 cost using the effective interest method, less imFairment.
Amortized cost is calculated by ' king into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective intcrest rate. Losses arising from
impairmeut are recoenized in the surplus or deficit.
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Annual Report and Ftnancial Statements for the Year ended June 30,2022

Summary Of Stgnificant Accountlng Pollcies (Continued)

Held-to-maturitY

Non-derivative financial assets with fixed or det€rminable palmre'lrts and fixed maturities are

classified as held to -un"ity *n* tn" Entity has the positive intention and ability to hold it to

;;Gt. After initiJ-.*o.,r*t, held-to-maturity investme,nts are measured at amortized

;;Gilg the effective interest metho4 less imp{ryent. Amortized cost is calculated by taking

ioto u""o-oot any discount or premium on acquisition and fees or costs that are an integral part

of the effective interesike.'The losses arising frq6 impairmsnt are reco8nized in surplus or

deficit.

Imp airm ent of fin an cial as s ets

The Entity &ssesses at each reporting date whether there is objective evidence that a financial

*r.t * a"entity of financial assets iiimpaired. A financial asset or a entity of financial assets

is desmed to be impGJii *a only if, there is objective evidence sf imFairment as. a result

of one or moro eve,nts that Las occurred after thc initial recognition of the asset (an incurred
,loss event,) and that loss event has s1 imFact on the estimated future cash flows of the financial

asset or the entity of financial assets that can be reliably estimated. Evidence sf imFairment

may include the following indicators:

changes in areaxs or economic conditions that correlate with defaults)

Financlal liabilities

Inltial recognition and measurement

f,inancial tiabilities within the scope of IPSAS 29 arc classified as financial liabilities at fair

value tbrough surplus or deficit or ioans and borrowings, as apprcpriate. The Entity determines

the classification of its fimncial liabilities at initial recognition'

A1l financial liabilities are recosrized initially at fair value an4 in the case of l6ans and

borrowings, plus directly attributable tansaction costs'

Loans and boruowing

After initial recognitioq interest bearing lsans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recopoized in surplus

or deficit when the f,abilities are derecognized as well as through the effective interest method

amortization process.

Amortized coet is calculated by taking into accouut any discouut or premrium ou acquisition

and fees or costs that are an integral part of thc effectivc intcrest rate.
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Sammary Of Sfgnficant Accountlng pollcles (Continued)

b) Inventorles

Inventory is measured at costupon initial recognition. To the extent that inventory was received
through non-exchange-transactions (for no coJt or fs1 s a6minal cost), the cost oitn" iorr*tory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditior5 are accounted for,
as follows:

of manufacturing overheads based on the normal operating capacity, but 
^exiluding

borrowing costs

After idtial recognition, inventory is measured at the lower of cost and net realizable value.
Howwer, to the exte,lrt that a class of inventory is disEibuted or deployed at no charge or for a
ssmin&l charge, that class ofinventory is measured at the lower of cost ana current reitacemaent
cost.

Net realizable value is the estimated selling price in the ord.inary courso of operations, less the
est'mated costs of comFletion and tne estiiated costs ,"""rrury to make the sale, exchange, or
diskibution.

Inventories are recognized as an expense when deployed for utilization or corurumption in the
ordinary course of operations of the Entity.

c) Provlslons

Provisions are reco8nized when tle Entity has a present obligation (egal or constnrctive) as a
result of a past even! it is probable that an outflow of resourJes 

"-Uodyiog 
economic benefits

or service potential will be required to settle the obligation and a reliable erti-ute can be made
of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimburse4 for example, under an
insurance contract, the reimbursement is recognized as a separate asset oniy whcn the
reimbursement is virtually certaiu.

The expe'nse relating to any provision is prese,nted in the statement of financial performance
net of any reimbursement.

C o ntlngent ltab tlittes

The Entity does not recogryz: a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

wEsT PoKoT coIrNTY Bt RSARY' EDUCATION AI{D IIYTRUSTRUCTITRE FTJhID
Annual Report atrd f,'lnanclal Statements for the year ended June 30,2022
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Summary Of Sigrrificant Accounting Policies (Continued)

Contingent assers

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingcnt on the ocsulrsnce or non-occulrence of one or more uocertain futtue

eve'xtsnotwholly.,ithj"th.controloftheEntityiot.notestothefimncialstatements.
Continge,lrt assets are essessed continually to cnsure thaf deyelonmenJs are appropriately

reflected in the financial stat€,me,nts. If ii Uas beoome virhrally certain that an l"flo* of

economic benefits or se*i.. potential will arise and the asset's value can be measured reliably'

the asset and the related llvenue are recogrrized' in the financial statemsnts of the period in

which the change occurs.

d) Nature and PurPose ofreserves

The Entity creates and maintains reserves in terms of specific requirements ' Entity to state the

reserves tnatntained and appropiate pollcies adopted'

e) Changes in accounting policles safl sstimates

The Entity recogniz6s the effects of changes in accounting Poli:y retospectiveiy' t.he 
effects

of changes in accounting policy are applied prospectiv"ly if reftospective application is

impractical.

f) Employee beneflts - Retlrement beneflt plans

The Entity provides retirement bsnefits for its employees and directors. Defined contribution

;il;".ilst-employnent benefit plans r:nder which an entity pays fixed contibutions into a

;;t *t. i"tity <u nirrJl *a wil hrye no legal or conshuctive obligation to pay firther

contributions if tne nruA aoos not hold sufficienl assets to pay all employee.bgn-9fits. relating to

".pioyr. 
service irtne current and prior perioq. qt contibutions to fiInd obligations for the

;"r;; of retirement benefits tt" .nogia against income in the year in which they become

payable.

Defined benefit plans are post-employment benefit plans other than defined-contibution plans'

The defined benefit funds'rr. 
".t'.rri"tly 

valued ti-annually on the projected uniJ credit method

basis. Deficits identified are recoverld through lump sum payments or.-increased future

contributions oo propottional basis to all particin4ing 9-ployers' The contibutions and lump

sum payments red,rci the post-employment benefit obligation'

g) Foreign currency transactions

Transactions in foreign currenoies are initially accounted for at the ruiing rate of exchange on

the date of the traniaction. Trade creditors or debtors denominated in foreigu curency are

reported at the state,ment of financial position reporting date by applyrng the exchange rate on

tnat aate. Excbange differences arising ftom thJ settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the period,

are recoFrized as income or expenses in the period in which they arise.

WEST POKOT COUNTY BIJRSARY, EDUCATION AND IMRUSTRUCTIJRE FI]ND

Annual RePort and Flnancial Statements for the Year ended Jun'e30,2022
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Summary Of Stgntficant Accoantlng Pollcles (Continued)

h) Borrowlng costs

Borrowing costs are capitzltzed against qualiffing assets as part of properfy, plant and
equipmeut. Such bonowing c9{s are capitalized over the period during which the urrit is t.iog
acquired or constructed and borrowings have been iniuned. Capitari"ation ceases whe,n
constnrction of the asset is comFlete. Further borrowing costs are charged to the statement of
financial performance.

i) Related parfles

Th9 E$ity regards a related party as a person or an entity with the ability to exert contol
individually or jointly, or to exercise significant influenie over the Entiiy, or vice versa.
{ggbery of kry managemeot are regarded as related parties and comprise the directors, the
CEO and senior managers.

j) Cash and cash equlvalents

Ca1! an{ cash equivalents comprise cash on hand and cash at bqnk, short-term deposits on call
and higbly liquid inveshents with an original maturity of tbree months or lesis, which are
readily convertible to known Fmounts of cash and are subject to insignifis*1 rirL ef slanges
in value. Bank 6sssunl balances include nmounts held at the Ceatral Bank of Kenya and at
various commercial banls at the end of the financial year, For the purposes sf thsseffinnnsial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

k) Comparative ffgures

Where necessary comparative figures for the previous financial year have been amended or
reconfigrued to conform to the required changes in presentation.

l) Events after the reporttng perlod

There wEre no material adjusring and non- adjusting events after the reporting period.

m) [Iltlmate and Holdlng Endty

The entity is a Cor:nty Public Frmd established by Section 116 of PFIvI Act2OL2,under the
Ministry of Bducation and Technical Training. Its ultimate pare,nt is the County dovemmetrt
of West Pokot.

n) Currency

The fiaancial statements are presented in Kenya Shillings (Kshs).
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Summary Of Significant Accounting Policies (Continued)

5. Siguilicant judgments and sources of estimadon uncertatnty

The preparation of the Entity's financial statements in conformity with IPSAS requires

-*a!e eot to ."t joap*tt, e9!ig,a!es and assumptions that affect the reported amounts

of revenues, .*p*rrrl *GTtt *i UuUifities, and th,e disolosure of contingent liabilities' at the

end of the reporting period. Howover, *.#*oty about thete assrmptions and estimates could

result in outcomes ,h"tA"irc a material adjustnaent to the carrying anrount of the asset or

liability affected in future periods.

State all judgements, estimates and assumptions made e'g'

a) Estlmates and assumptlons - The key assumptions concemring the futur9 and-other key

sources of estrmatioo rro.otuioty at the reporting date, that hayg a significant:isk of causing a

material adjustnrent to the carrying amounts oftsets and liabilities within the next financial

,",|, ; described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statemstrts were prepared' However' existing

ckcumstances and ,rru-ptio* about future developments may change due to tTktt changes

or circumstances arising beyond the control of the Entity' Such changes are reflected in the

assumptions when they occur. IPSAS 1'140'

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

The condition of the asset based on the assessme,nt of experts employed by the Entity

The nature of the asse! its susceptibility and adaptability to changes in technology and

processes

The nature of the processes in which the asset is deployed

Availability of funding to replace the asset

Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx'

Provisions are measured at the management's best estimate of the expenditue-required to settle

the obligation at the ieporting date-and are discounted to present value where the effect is

material.
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6. Notes To The Flnanclal Statements

1. Publlc contrdbudons and donadons

(Provide bief *planationfor this revenue)

2, Transfers from County Government

3. Fines, penalties and other levles

4, Interest income

Description 2021-2022 2020-2021

Kshs Kshs

Donation From Development Parfirers

Coutributions From The Public

Total

Descrlptlon 2021-2022 2020-2021

Kshs Ituhs

Transfers From County Govt. -Operations
Payments By County On Behalf Of The
Eutity 573,100,000.00 292,000,000.00

Total 573,100,000.00 292,000,000.00

Description 2021-2022 2020-2021

Kshs IGhs

Late Paym.ent Penalties

Fines

Total

Descrlptlon 2021-2022 2020-2021

Kshs Kshs

Interest Income From Mortgage Loans

Interest Income From Car fgans

Interest Income From Investments

Interest Income On Bar* Deposits

Total Interest Income
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Notes to the Flnanclsl Statements Condnued

5. Other lncome

6. Dlsbursement to Bursary and Infratructure

7. Use of Goods and Servlces

Description 202L-2022 2020-2021

Kshs Kshs

Insurance Recoveries

Income From Sale Of Tender

Documents

Miscellaneous Income

Total Other Income

Description 2021-2022 2020-2021

Kshs Kshs

Disbursement to BursarY and Infratrucfure

460,434,944.00 284,307,500.00

Total 460,434,944.00 284)307,500.00

Descriptlon 2021122 2020121

Kshs. Kshs.

General Office Expenses

Loan Processing Costs

Professional Services Costs

Fund Administation ExPenses 112,410,000.00 5,519,520,08

Committee Allowances

Bank Charges 25t,375.00 249,549.00

Electricity And Water ExPenses

Fuel And Oil Costs

Tnsurance Costs

Total 112.661,375.00 5.769,069.00
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8. Depreclation and Amordzaflon Expense

9. Flnance cogtn

10. Gain/(loss) on dlsposal of assets

2020121202u22Descriptlon
KshsKshs.

Property Plant and Equipmont

Intangible Assets

Total

Description 2021-2022 2020a021

Kshs Kshs

Interest On Bank Overdrafs

Interest On Loans From Bnnks

Total

Descrlption 2021-2022 2020a021

Kshs Kshs

Property , Plant And EquiPment

Intangible Assets

Total
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Notes to the Flnanctal Statements Condnued
11. Cash and cash equlvalents

Detailed analysis of the cash and cash equivalents are as foilows:

Description 2021-2022

Restatement

20214022 2020-2021

Kshs Kshs Kshs

Xxx Car Loan Account

Xxx County Mortgage Account

Fixed Deposits Accor:nt

On - Call Deposits

Current Account 4,831.00 1,150.00 50,670.00

Others

Total Cash And Cash Equivalentr 4,831.00 1,150.00 50,670.00

202t-2022
Restatement

2021.2022 2020-2021

tr'inancial Institution
Accouut
number Kshs Ifths Kshs

Ftxed D Account

Kenya Commercial Bank

Equily Bant Etc.

Sub- Total

b On - CaIl osits

CommErcial Bank

Ba::k - Etc.

Sub- Total

Current Account

Bank 7070262229797 4,931.00 1,150.00 50,670.00
Bank B

Sub- Total 4,831.00 1,150.00 50,670,00

Cash In Transit

22
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Annual RePort and Flnanclal Statements for the year ended Jute30r2022

Cash In Hand

Sub- Total

Grand Total 4,831.00 1,150.00 50,670,00

12. Recelvables from exchange transacdons

Addiflonal on lnterest recelvable

2021-2022 2020-2021

Kshs Kshs

Current Recelvables

Interest Receivable

DueCurrEnt Loan

Other Debtors

Less: Allowance G) G)

Total Current Receivables

Non-Current Recelvables

DueTerm Loan

Total Non- Current Receivables

From Exchange TransactionsTotal Receivables

2020-20212021-2022

KshsKshs

Interest Recelvable

Interest receivable from current portion of long-term loans of

Accrued interest receivable from of long-term loans of

Interest receivable from cu:rsnt portion of long-term loans

issued in the current

Current loan due

lgans fromofCurent
Acsrued princiPal from long-terms loans from previous

loans issued in the currentofCurrent
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13. Prepayments

14. Inventories

Descrlptlon 2021-2022 2020-2021

IGhs Kshs

Prepaid Rent

Prepaid Tnsur&DCe

Prepaid Elecricity Costs

Other Prepayments (Speciff)

Total

Descriptlon 2021-2022 2020-2021

Kshs Kshs

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories (Speci$)

Total Inventories At The Lower Of Cost And Net
Reqllzsble Value

24



WEST BOKOT COUNTY BURSARY, EDUCATION AND INIRUSTRUCTURE r"UhlD

Financial Statements for the Year ended Jwe30,2022AnnualReport and

Notes To The Financial Statements (Continued)

15. Property, Plant and equiPment

Land and
Buildinss Motorvehicles

tr'urriture and
fittines

Computers and
office equipment Total

Cost Kshs Kshs Kshs Kshs Kshs

At ltt 2020

Additions

C) G) G)

C) C) G)

At 30o June 2021

At ld 2021

Additions
G) G)

G)
(-) (-)

At306 Jute2022
Ard

At l't 2020 C) C) (-) (-) (-)

C) G) C) C) C)

(-) C)

At 306 June 2021

At I't 2021

C) G) C) C)
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Land and
Isildings Motor vehicles

Funiture and
fittines

Computers and
office equipment Total

Cost trGhs Kshs Kshs Kshs IGhs
Impairment (-) C) G)
Transfer/Adjustuent C) G)
At30th June2022

Net BookValues

At 30e June 2021

At 30th Jane2022
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Notes To The Flnanclal Stotements (Contlnued)

16.Intanglble arsets

17, Trade and other payables from exchange transacflons

18. Provlslons

2021-2022 2020-202L

Kshs Kshs

Cost

At Of The Year

Additions

At End Of The Year

Amordzatlon And

At Of The Year

Amortization

At End Of The Year

Loss

At End Of The Year

NBV

2021-2022

Restatement

202LA022 2020-2021

Kshs Kshs

Trade Payables 49,520.00

Refirndable

Other Payables

Total Trade And Other PaYables 49,520.00

Leave
provislon

Bonus
provlsion

Other
provision Total

Kshs Kshs Kshs IGhs

BalanceAt The Beginning Of The Year

07.2021

Provision Utilised G) G) G) G)

Changc Duo To DiscountAnd Time Value

For G) C) G) G)

Transfers From Non -Crure,lrt Provisions

Balance At The End Of The Year
(30.06.2022)
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Notes To The Ftnanclal Statements (Continued)

19. Borrowings

The table below shows the classification ofborrowings into extemal and domestic borrowings:

The table below shows the classification of borrowings long-term and current borrowings:

Descrlptlon 2021-2022 2020-2021

Kshs Kshs
Balance At Beginning of The Perlod

Extemal Borrowings During the Year

Domestic Borrowings Dwing the Year
Repayments Of Extemal Borrowings During the
Period G) C)
Repayments Of Domestics Borrowings During the
Period G) C)
Balance At End of The Period

2021-2022 2020-2021

Kshs Kshs

-E4gl4sl 
Borrowlngs

Dollar Denominated Loan From 'X Organis6fisnt
Sterling Pound Denominated Loan From 'Y
Organisation'

Euro Denominated Loan fromZ Orgenisstie.'

Kenya Slilling Loan From KCB
Kenya Shilling Loan to4 Barclays Bank

Kenya Shi[ing Loan from Consolidated Bank
Bonowings From Other Government Institutions

Total Balance at End Of The Year

Description 2021-2022 2020-2021

Kshs Kshs

Short Term Bonowings(Crrcnt Portion)

Long Term Borrowings

Total
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.1,""""r n port and Flnanclal statementc for the year ended Jlud0le3012022

Notes To The tr'lnandat Statemenfi (Contlnued)

20. Employee benefrt obligaflons

21. Cash generated from operations

Descrlptlon
Deflned
beneflt
plan

Post
employme
nt medlcal

benefl8
0ther

Provislons 2021-2022 2020-2022

Kshs Kshs Kshs Kshs Kshs

Curent Benefit
Obligation
Non-Current
Benefit Oblfg4!94-
Total

202L-2022

Restatement

2020a02L 2021-202L

Kshs Kshs Kshs

Surplus/ (DeflclO For the Year Before Tax 3.681.00 1.923,431.00 1.923,431.00

Adjusted For:

Depreciation

Amortisation

Gains/ Losses On Disposal Of Assets

Interest Lrcome

Finance Cost

Worklng Capttal Adjustments

Increase In Inventory

Increase In Receivables

Increase In Payables 49,520.00

Net Cash Flow From Operating Acflvides 3,681.00 1,923,431.00 1.972,951.00
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Other Disclosures

22. Related party balances

a) Nature of related party reladonships

Entities and other parties related to the Fund include those parties who have ability to
exercise contol or exercise significant influence over its operating and financial decisions.
Related parties include mpnagement personnel, their associates and close family members.
The fund/scheme is related to the following entities:

a) The County Gove,mment;
b) The Parent Cor:nty Government Ministry;
c) Keymanagement;
d) Board of Trustees; etc

b) Related party transacflons

c) Key management remuneradon

d) Due from related parties

2021-2022 2020-202r

Kshs Kshs
Transfers From Related Parties'

Transfers To Related Parties

2021-2022 2020-2021

Kshs Kshs
Board Of Trustees

Total

2021-2022 2020-2021

Kshs Kshs
Due From Parent Minishry

Due From County Government

Total
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Other Disclosures Contlnued

e) Due to related Pardes

23. Contlngent assets and contingent llabllitles

2020-202L2021-2022

KshsKshs

Due To Parent

Due To CountY Government

Due To KeY Ma:mge,ment Personnel

Total

2020-20212021-2022Liablllties
KshsKshs

The FundCorrt Case )Got

Bank Guarantees

Total
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The Fund's activities expose it to a variety of financial risks including sredit and liquidity
risls and effects of changes-.in foreign currency. The Fund's or.ri[ risk manSment
prograuune focuses on unpredictability of chgnges in the business environment and ieeks to
minimigs the potential adverse effect of such rislrs on its performance by setting...rpt*f"
levels of risk The Frrnd does not hedge any risks and has in place poii"i6 to-r*G tUt
credit is only extended to customers with arestablished credit nirtory.

The Fund's financial risk managsment objectives and policies are detailed below:

a) Credit risk

The Fr:nd has exposure to qredit risk, which is the risk that a counterparty will be gnable to
pay amounts in fullwhen due. Creditrisk arises from cash and cast equivatents, and depositswith banks, as well as hade and other receivables and available-for-sale financial
invesfonents.

Management assesses the credit quality of each customer, taking into account its finnncial
position, past experience aad other factors. Individual risk limils'ars set based on intemal orextemal assessment in accordance with limils set by the directors. The amounts prerenteA in
the statement of finercial position are net of allowances for doubtful receivablei, estimated
by the .-dty'! menagement based on prior experience and their assessment of the crurent
economic environment.

The carrying smount of financial assets recorded in the financlal statements representing theentity's murimum exposure to credit risk without trking account of the'value of *ycollateral obtained is made up as follows:

wEsT poKoT coIrNTy BIIRSARY, EDUCATION AIYD INFRUSTRUCTURE FT]I\D
Annual Report and tr'lnancial Statemeuts for the year ended June 30r2022
Other Dlsclosures Continued
24. Financlal rtsk management

Total
amount
Kshs

Fully
perfomi
ng
Kshs

Past due
Kshs

Impaire
d
IGhs

At30 June2022
Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank l6lsnsrt
TotaI

At 30 June 2021

Receivables From Exchange
Transactions

Receivables From Non f,ashange
Transactions

Bank Balances

Total
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The customers under the fully performing category aI9 paylnq their debts as they continue

trading. The credit ,irt *to.iuied with th.st tJ."irablei ii minimal and the allowance for

uncollectible amounts that the entity has recog1ised in the finanoial statements is considered

adequate to cover any potentially irrecoverable amounts'

The entity has significaut concentration of oedit risk on amounts due from po<x

The board of tustees sets the Fund's credit policies and objeotives and lays down parameters

within which the various aspects of credit risk management are operated'

b) Lfqufdiff rlsk management

Irltimatc responsibility for liquidity risk management rests with the Fund Administator'

who has built an ,pp;fi;tr fiq"iafuy risk manlgemgn] ft'u*et'ork for the manage'ment of

the endty,s short, me-Ji; -a io"g-i."- fundi"E an{ lieydi.ty management re-Erire'ments'

Thc entity manages ffq,rrAfy *k-thiougb contioo;rrs monitoring of forecasts and actu8l cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial

ii"biliti", by their i.-"i"i"g contractual maturities at the reporting date' The amounts

disclosed in the taUte are thI contactual undiscounted cash flows' Balances due within 12

-ootn .q*f their carrying balances, as tho impact of discouoting is not significant'

WEST POKOT COUNTY BURSARY, EDUCATION AI{D INTRUSTRUCTT]RE FT]ND

AnnualRePort and Finsnclal Statemeuts for the year ended Jtte30r2022

Less than I
month

Between 1'
3 months

Over 5
months Total

Kshs Kshs Kshs Kshs

At30 Jate2022

Trade Payables

Current Portion Of Bonowings

Provisions

Benefit ObligationEmployeo

Total

At 30 June 2021

Trade Payables

Current Portion Of Borrowings

Provisions

Benefit ObligationEmployee

Total
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]he- boar{ has put in place an intemal audit function to assist it in assessing the risk faced
by the entity on an ongoing basis, evaluate and test the design aad effectivenefs of its internal
accounting and operational controls.

Market risk is the risk arising from change.s_in market prices, such as interest rate, equity
Pd:-qt and foreiSn exohange rates which will affect the-e,lrtity's income or the value of its
holdi.g of finencial insbuments. The objective of market riskl*.gr^*t is to mnnage and
control market risk exposures within acceptable parameterc, whili optimising th" ;tu n.
Qverall responsibility for managing martefrisk rests with tni auat rio nirt frraoag"m*t
Committee.

The Fund's Finance Deparbrent is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Qsmmi6ss) aad for the dayto-day implementation of thosi policies,

There has been no change to the entity's exposure to market risks or f1s 6anns1 in which it
manages and measures the risk.

i. Forelgn currency risk

The entity has trans'c,Fonal currency exposures. Such exposure arises tbrough purchases ofgoods and services that are done in currencies other ihan the focaf curiniy- roroic.s
denominated in foreign currencios are paid after 30 days from the date of the Lvoice and
conversion at the time of paFc.snt is done using the prerr"itiog exchange rate.

The carrying amount of the entity,s foreign currency dmominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

wEsT poKOT COUNry BI]RSARY, EDUCATION AI\ID INFRUSTRUCTT]RE F.T]I\D
Annual Report and flnenclal Statements for the year ended June 30,2022
c) Market rlsk

Other
currenc.les Total

Kshs Kshs Kshs
At 30 June 2021

Financial Assets

Investnents

Cash

Debtors/ Receivables

Llabilitles

Trade And Other Payables

Borrowings

Net Foreign Currenry Asset(Liability)

Foreign currency sensiflvlty analysis
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The following table demonstrates the effect on the Fund's statement of financial

performance ou applying the sensitivitY for a reasonable Possible change in the exchange

rate of the three main transaction cu:rencies, with all other variables held constant. The

reveme would also occur if the Kenys $hilling appreciated with all other variables held

constant.

Change ln
currency rate

Effect on surPlusi
deflclt Effect on

equity

Kshs Kshs IGhs

2022

Eum L0%

USD t0%

2021

Euro r0%

USD r0%

il. Interest rate rlsk

Interest rate risk is the risk that the entity's financial condition may be adveryely affected as

a result of changes in interest rate levih. The. entity's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly frorn interest rate movements on the Fund's deposits.

Management of lnteresl rate rlsk

To manage the interest rate risk, managcment has endeavoured to bank with institutions that

offer favourable interest rates.

Sensldvlry analYsls

The Fund analyses its interest rato exposure on a dpamio basis by conducting a sensitivity

;rlyri" f1x1r i*.ir* a"irr.ioiog the impact ol pry-fit or loss of defined rate shifts' The

**lt"ity analysis ior interest rateiisk assumes tnai all other variables, in particular foreign

exchange rates, remsin constant. The analpis has been performed on the same basis as the

prior year.

using the e,lrd of the year figr:res, ge sensitivity analysis indicates the impact on the

statement of compreh"*ir" ii.o., if c'urrent noating interest rates increase/deorease by

one percentag, poiot as a decrease/incrcase of KShs 00 (2022z,Kshs 00 )' A rate

increasddesru"r" of SiZ" would result in a decrease/increase in profit before tax of KShs 00

(202r -KShs 00)

d) Capttal risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue., 
" 
goiof"o"."-. The entity.upiti stnrcture g6mprises of the following funds:
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2021-2022 2020-2021

Ituhs IGhs

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances G) G)
Net debt/(excess cash and cash
equivalents)

Gearing 00% 00%
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lS.Proerws on Follow up of Prior Yeqr .4gdltgr's Recopmqpdaflo4s
sed by the external auditor' and management

comments that were providei to the auditor. we have n6min6fsd focal persons to resolve

the various issues a^e ihown below with the associated time frame within which we expect

the issues to be resolved.

WEST POKOT COTINTY BURSARY, EDUCATION A}ID INFRUSTRUCTI'RE F'I'ND

Annual Report and Ftnanclal Statements for the Year ended hrc30,2022

Tlmeframe:

@ut a dote when
you qtect the
issae to be
rcsotved)

Statuc:

(Resotved

/Not

Rqotved)

ftomAudltorIsrueReferenceNo.
on the
externrl audlt
Report

TmmediatelyResolved
Tho manageincst has cince EBde

tho corrections in the ame'nded

financial statemetrE

ManagementFlnenclal statements

4.1 Prelentadon, AccuracY and

Dbclomre of Flnandd
Statementr

Audlt FlndlngiObservafl on
a) Thc managemcntofWestPokot

Brusary, Education DweloPment
and Infrasfructural Fund
zubmitted for audit fuuds
financial ctatements for the Ycar
ended 306 June 2021' Audit
revicw of the financial statcmont
however rsveals that thc financial
statemcntr werc PrcPared using
tho recommeirded intfin8donal
Public Seslor Accountingc
Standards (Accrual basis).

D Illuctrstlve notes
The financial statemetrt contai$

illustrative notes from thc
rcporting temPlatcs which
othcrqrisc ahould not be Part of
the published sccounts.

ii) The ns-es of the funds does not

tally across the document

ttt) Mirrlng PatsPort rlze Photos
The board of trusteesFund

Adminisfators ssd mnnn goment

tcam PassPort sizc Photos not
included as in the finauoial
stat€mmt as required bY Public
sector accounting standards

lv) Prtnclpal Legal AilvLoor

4.0
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The Attomry Gcncral is indicatcd as
County's principal legal advisor
instead of the County Atlomey

v) The page numberlng

The page numbering of the financial
etatemsnt for the year ending 3 1d
June 2021 is not done consistcnfly

vl) 20l9n020 Audltorc Progrers
report @ecomrnendaflons)

The progress follow up ofprior
auditors reco--sudations under
noto 15 o1'fr6 finnncial statsm€nt
was not filled

vlD Statement of management
rerponrlbllder:

The Statemeil sf mnnagemeot
responribilities does not reflcct
enabling legislature that creatod
the firnd

Ylll) 2U9n020 Audltors Progrers
report (Recomm endaflons)

Progress on follow up under note 15
on prior year auditoru
recommendations wa8 not filled

ix) Inaccrnacics in financial Btatement

a) Comparatlvetr'lgures

Audlt Flndtng/Obcervadon

The finanslal statement of the West
Pokot Bursary, Education
Devclopmcut and Infrastructural Fund
for2020t202lFY
For tho yoar uudcr rwisw i'dicatcd
differcnt comparadvc figr:res for the
previous year Q0t9n020) as detailed
below;
Component: Fund administration
cxpelule6
tr'tnanclal statemeut for the year
ended 30e June 2021 (Krhs):
12,931,700.00
Flnandal rtstement for the year
ended 306 June 2021 (Kshs):
15,367,700.00
Dlllerence (Kshs) : (2,43 6,000.00)

b) Mlsclacciflcsdon of
exPenEeS

Management Rerponre/ Actlon

The mnnagement is regrettablo of
this oversight error. It has be€D
corrected in the amended
financial rtatemetrts

Thc managcmc,nt is regrettable of
ttris oversight eEor. It has beeo
corrected in the amended
financial $tat€,meuE

It was an oversight crror. Ithag
bcsa correcied in thc amcnded

Rosolvod

Resolved

Tmmsdi6lely

Tmmediately
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Tmmedistoly

2 days

Rcsolvcd

Resolved

Tho manage,meot is regrethble of
this ovcrsigbt error. It has beql
correctcd in tho amendcd

financial statcmetrb

oerfOrmancc rcflectS financo cogt

hgrnc of Ksh 249,549.08 as at 306

Junc 2021, Howcvcr the smount was

misclsssificd as financc cost yet it was

bank charges for thc Year.

c) ComParlron of Flnanclal
lhtcnent Flguro and
ruPPordng rcheiluler

Tho oomparlson of fiaancial
ststcmetlt figures and nrPPordng

cchcdulcs rcvcalcd Palm.eots
amounting to Ksh 286289'300
compared to supporting schedules

amount of Ksh 273'020500
resulting to differences of Ksh
131268,800 as summarized below:

Item: Disbursenent to busarY
bencficiaries

Ksh 2E6r89'300.00 as Per
financial

Statenert
Disbursement to bursary

bsncficiaries
Klh 273'020'500.00 as Pcr

zupPoding
Schcdule
Difference Klh 13,268,800.00

d) Varlance between Flngndd
rtatcmentr and auPPorttng
rchcdulec -Fund
admlnlrtraflon Expenrc

Thc statemmt of financial
performancc for the Year endcd 30

lunc 2021 rcfleots fitnd
administation cxpenscs emounting to

Kshs,s, 460,001.27. Howevcr, the

zupporting schedule rtflccts a figure

of Kshs.5,470,000 rcsulting to

uncxplaincd varisnce of

Thc statcmcnt financial
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5.0 5.1 Burrary Dlsbunementc

Audlt Flndlng/Observaff on
The statement 6f ffnansial
performancc for the year cnded 30
June 2021 reflects digbunements to
bursary beneficiary's balanoc of
Kshs.286, 289,300. Howwer,
supporting sohedules availed zupport
ar nmoutrt of Kshs.273,
020,500 oomprising of buraary
disburssments of Kshs. 130, gO7,5OO

and school infrastrtcnre
development of IGhs.142, 113,000
resulting to uoexplained hecouciled
variance of Krhsl 3, 268,800. Further,
minutee of tho Couaty Fund and ward
bursary s6mmi6B6s indic*ing how
the bencficiaries worc ldcntificd and
acknowlcdgcmccrt ln form of official
receipto fiom the reepoctivo
institutions confirmlng receipt of
brusary disbursemeuts of Kshs. 1 3 0,
907,500 was not availed for audit

Management Rerponre/ Actlon

-fte menrgement is rcgrettablo
of thir 6y".ri4t ccor. It has
boen correctcd in the amended
financial stat€@ctrE
-We have also aoxmded thc
bo.s".y and infrastructuro
schedules

Resolved 2 days

Infrarbucture Funds
Audlt
Flnding/Observaflon

The statenent of ffnancial performance
for the year ended 30 June 2021
reflects disbu$ements to bursary
bencficiarics balance of
Kshs,286,289,300 which includes an
amount of Ks!,s.142,I I3,000 disburscd
to various primary schools, secondary
schools aud lechnisal colleges for
io.frastructure developmeat. However,
the disbursemeot of firndr to various
primary sohools, eecondary schools
and technical collegcs are not a
dcvolvcd ftuodon for the cormty
govorDllcillt to undcrts&o and can only
be rrndertakem with the consurrence of
National Govcrnmcnt in accordancc
with Article 186 (1) and (2) of ttre
Constitution of Kcnya, 2010. In
addition, the disburgemsut of the funds
was done without formal
guidelines/terms indicatiug how the
fi:nds were to be accounted for.
Furthcr, the actual cxpcnditurc rohtrns
for Kshs. 142, l 13,000 disbursed, Ward
Bursary Appraisal Committee

5.2

infrasfructurc ect

Infrastn"rcftue zupport is a
national governme,lt functiou but
tl.is two lwels of goven:meats
(County governmeut and
National govemment) eigncd a
Memorandum of understanding
so as the County goyernnoert
through public participation cau
idcntifr and zupport schools
/institufions on matters
Iufr astructue imFrovernent and
othcr educational activities
within the cormty. The audit
tcalx was vanished with tho
borefiting schools projcct files
and tho meqorandum documcnb
as pcr tho audito rcgucst henco
in compllans6 with thc Kcapn
constitutiou 2010.

It ie the function Resolved Tmmediately
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files together with ccrtifisd payment

ccrtificates from the county engineer

wcre not availed for audit revicw to
confrm tho gtatrs oftho projocb and

how tho ffrnds woro udlizcd"

Rcsolved 3 days

Inftastructure rtryPod ie a

national govcrnmmt fi:nction but
this two lcvels of govcmments
(County government and

National government) signed a

Menorsndum of understanding
go as ttro County goverDn€nt
through public particiPation can

identi$ and support schools

/institutions on mattsrs
Infrastrushre imProvement and

othsr educational activities
within the cotmty. lte audit
team was vanishad with the

benefiting schools Projcct filcs
aud the mecnoraudum documeuts

as per thc auditor rtquest hsnoe

in compliancc with the Kc,lrYan

constitution 2010.

-fts mrnagcned also oougbt
tho intsrvcntim of tho CormtY
M&B toam to conduct Projcd
monitoring and cvElustion

It is agrced thc funstion of

Audlt
F'lnding/Observaflon

The statemcot of financial perfonnance

for the year ended 30 Ime 2021

rcflccts disbureomcnts to bursarY

beneficiaries balance of
Kshs.286289,300 which includes an

amount of Kshs. 142, I 1 3,000 disburscd

to various primary schools, secondary

schools and technical colleges for

infrastrucnre developmenL However,

the disburscment of fimds to various

primary schools, sccondary schoolE

and lcchnical collcgcs are not s

devolvcd fi:notion for thc sounty

govemmernt to uudertakc and can only

bo rmdcrhkca wtth tho consurroco of
National Govcrameut ln acpordanco

with Articlc 186 (1) aad (2) of tho

Constitution of KcnYa" 2010. In
additioq thc disburseinent of tho fimds

was done without formal

guidelines/terms indicating how the

funds wsrc !o be accounted for.

Further, the actual expenditure retums

for Kshs.142, I 13,000 disbused, Ward

Bursary Appraisal Committee

infrastructurc progress rcports, proj cot

files together with certified palment

certificates from the county ongineer

were not availed for audit review to

confi:m the status of the projects and

how the funds were utilized"

Inftartrucfirre
Fundr

2Managcment RerPonre/ Acdon
Bursary circlo starts wih data

collccdoq aordng, votthg,
vorificadoq colladonn c,hcquo

wrttlng and dleburs€ment to

Dtrhonoured Cheguer Charger

Audlt Flndlng/Obremadon
Tho statqn€Dt of finaacial pcrformanco

rcflocts financo cost .bslsnco of
Kshs.249,549 for tho Year eordcd 30

6.0

4l
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June 2021 as disclosed innotc 8 to the

financial statemcuE. Howcver, audit
review of the Fund'a baDk stetcmetrts

for the yearundcr rwiew rpvealed that
includcd in tIiB emourt arc bank
commissiou charges for dishonored

cheques amouatiag to Kshs.53,400 as

detailed in Appendh l which could
have been avoidcd. No oxplanation has

becn availed on the causs of the

dishonorcd oheques.

The management is regrettable
that aftcr all the proccsses thc
department has frllen a victim of
tcchnological delaye espccially
with tho IFMIS (system crash)
tlat was boyoud ib scopo that let
to rm accessibility ofthe systcm
at the ssmo timo leading to
rubscquent failurc by banks to
honour
-Updatinc cashbook to dato

acknowledge,mctrt review and
the circle etarts again.
The dcpartment budgets tho
fiuds and makes a formal
rcqucst from the National
fressury through the County
Treasury beforo the
disbursemcuts are madc.

7.0
Carh and Carh Equtvalentr

Audtt Findlng/Obtenadon
The ctatcxDent of financial position as

at 30 June 2021 rcflccts bank balance
of Kshs.50,670. Howwer, cash book
balance and bank rcconciliation as at
30 June 2021 reflects an emount of
Kshs.12,846,884 resulting to
unexplained/ reconciled variance of
Kshs.12,796,214. In addition, review
of the cashbook rwcaled that the

cashbook has not be checked and

siped offby a scnior officer. Further,

the statement ef finnnslal position
reflects semFarative cash and cash

equivaleut figure of Kshs.1248,289
while the statcment of cash flow
reflccts a figure of Kshs.(1,922,281)

rcsulting to uexplained./reconcilcd
variance of Kshs.(673,992).

Mrnagement Ruponre/ Acdon

This was an oversight oror md
fi6 mgnegerncathas sitrco Esdo
tho corrcctions in thc amendad
financial statsm€trts
-Cash book and bank
rcoonciliations waa done as per
the auditors recommetrdations

Rerolved 2 days

E.0

Audit f,'lndlng/Obrenafl on
The statement of changee in net asscts

rcflects a balancc of Kshs.50,670 as at

30 June 2021. Howwcr, thc surplus for
the year amouating to Kshs.1,l50 was
not captured in the stat€menL

Statement of Changer ln Net Auetr

Thir was au oversight sror and
t[6 mnnag66lqg has sincc -adc
ths corrections ln ttrc amended
firnncial statcmetrts to includc
thc surplus for the year

Menagement Rerponre/ Acdon
Resolvcd One daye
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TmmediatolyRosolved

Tho county govornmetrt conducts

county wido public ParticlPatioa
to carmarkthc school for
iafrasEuctural imProvemrent and

support. Hero in are the daails of
the highfighted Project Progress
and report:

1. MurunyPrirary Ksh
5001000 in progress it's a
counter funding Project
initiated by PTA the Project
will be considef,ed for Phase
2 ftnding intheFY
202112022 to boostPTA
zubject to availabilitY of
funds

2. IGpkanyarPrimarY Krh
1,000,000 in Progresr in
progress it's a cormtcr
tunding project initiatcd bY

PTA the project will bc

considercd for Phasc 2

frmding in the Y{ 2021 D022
to boost PTA subjoct to
availability of ffmtls

3. Loyamunrk PrimsrY Klh
6001000lnprogrcss tn
progrcas lt'g a couutcr
funtllng Projcct iuitiatcd bY

PTA the projoot will bo

oonsldced forPhaso 2

firnding b thc F{ 2021 12022

to boost PTA subjest to

availabilitY of firnils
4. Ikmelei Secondary Krh

500'000 inProgress in
progr€ss it's a cotmter
tunding project initiated bY

PTA thc projcct will be

considered for Phaec 2

tulding in thc FY 202012021

to boost PTA subjPst to
availability of fuuds

5. St Lukes PtoP Secoodary

Ksh 500,000 in Progress in
progress it's a countcr
funding project initistcd bY

PTA the projectwill be

considcrcd for Phasc 2

ffrnding in the FY 20202021
to boost PTA zubjcct to

availability of ftnds
6. BLCI( ChoPkalitMlxcd Sco

Krh 500,000 ln Progrcrs in
progcss it's I counlcr

Mrnagement Rerpoure/ Acdon

Audlt Flndtng/Obserrafl on

During tho ycar rmdcr rcvicw, slx (Q

projcctc with totsl disbu!8€rmsnb of
Kshr.4,100,000 werrc vcrified Out of
these, two (2) Projectr with totsl

diebursomenB amounting to

Kshs.1,500,000 were formd to be

complctc and in uso whilc four (4)

projectr with a disbursemmt of
Kshs.2,600,000 were in Progress as

detailed bclow:

ProJect
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ono dayRerponrdAcdon

Tho budgct forBunary
prognmmc was initiatcd through

tho budgct cstinatos of thc

Departmeat of Bducation and

Tecbdcal Traidtrg which was

subjectod to all tho budget
Emking process culninatiug in
the approval bY CountY
assembly. The aPProvcd budget

forFY 2020D021 was

322,000,000 whilc the actual

amount disbursed stands at Klh
292,000,000 for 20201202L FY
This explains the disbuncment
including administative
expenditurc. The aPProved and

rupplemeatarY budget has eince

Managcmont

Audlt Ftnrllng/Oblenafl on

The statcmcnt of financlal perfonnrncc

for the year cnded 30 Junc 2020

rcfleots total recoiPts of
Kshs.292,000,000 and total paymeots

of KBb&286289,300' Howwor,

ap,proved fimd budgct for thc Ycar

em<led 30 Jrmo 2021 has not bcen

availed for urdit rwiew.

for Efof
2020n071

10.0

One dayResolved

the manage,m€ot hatrd ametrdcd

financial statcmcotg and attachcd

tho cormct lcdger of buraarY

disburssmcots !o bcurc6clarics 8s

por tho audilors regucst for
voriffcadon

Menagement RerpontdAcflonComparkon ofBudget

aud Actual Amountr

Audtt Ftndtng/Obrenadon
The gtatcmcnt of comparison of budget

and aotual rmomts rcflccts total

budgctcd rovenue of Krbs.322,000,000

aod total cxPcnditr:re of

IGhs,291,998,850. Howwer, thc

actual tot8l revenue and expenditure

was Kshs.292,000,000 and

Kshs.291,998,850 resPectivclY.

Managcment have not exPtained tle
shortfa[ of Ksh8.30,000,000 in

revgtrue.

Statement of11.0
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12.1 Unrerolved Prlor Year Mstterr

Audlt Flndlng/Obrervadon
Thc following mattcrs raiocd &ring the
audit for the 2079D020 financial year
have not beeir resolvcd;
12.1 Dfuburrcmen6 to Bunary

Benef,dsrles
l2.l.l Inftartructure Dwelopment

Funds - Erpenred
The stst€ment finnngisl performance
roflccts dieburscmcnts to bursury
be,nefisiaries amormt of
Ksh8.421,532,278 for the year ended
30 June, 2020 which includes
infraskucfure developme,nt of
Kshs.37,455,900. The firnds wcre
disbursed to various primary schools,
seoondary schools and tecbnical
colleges within the county for
hfrasEusture development. However,
the expenoing of dcvelopme,rt fimdr
was trot based on completcd and
certified wortq instes4 thc funds werc
orpensed upon disbursemeot

Conscqucntly, ttrc accuraoy of
infrastrucnro dcvelopmot amouat of
Ksh6,37,455,900 for tho yoar ended 30
June, 2020 could notbo confirmod.

12.2 Lack of Approved Budget

Audtt Flndlng/Observadon
The statcmEnt of ffnancial performance
reflects total reccipts of
Kshs.439,035,000 aod total payme,nts
ofKshs.437,963,1 86 for the ycar ended
30 June, 2020. Howwer, there was no
evidcnce that the Fund's budget for the
ycff ended 30 Junc, 2020
was prcpared and approved contra4r
Section 1a9(1)(a) of Pubtic pinansg
Management Ac\ 2012 which states
that ar1 accounring officsr is
accountable to the county assembly for
ensuring that the resources of fte entity
for which the officer is dcsignated are
used in a way that is lawful and
authorizcd" Section 149(2) (h) rcquiros
accounting officcr to prepare cstimales
of expeudituro of the entity in
conformity with tho atratcglo plan
rcfgned to in paragraph G). Frrthc,
Scction 149(2Xi) requlros accormting
officcr to submit tho cstimatcs of sn

12.0

mdty, which is not
to the

a county
Exesutive

Managemont Retponre./ Acfl on

fto managcracot hand amcodod
finanslgl statc@€a& and attaohod
tle corrcct audlt rcsponses as per
tho audltors reguest for
vcrification

Resolvsd Immediatoly

The budget for Bureary
proganuna was initiatcd through
tho budget estimates of the
Dopartneelrt of Education aud
fsphnisal Training which was
subjocted to all the budget
making process culminating in
the approval by County
assembly. Thc approvcd budget
forFY 2019D020 was
302,000,000 while and au
approved supplementary budget
within the gnme FY was raised of
Ksh 412,000,000.00.There war
furttrer disburgemetrt of Ksh
26,000,000 being a delayed carry
forward of Infrastrucfiu€ fimd for
2078t2019 Ef and a furher Ksh
110351000.00 for sponsoring
s[rdenb in Churchil acadeany
(Laugh industry) 6nlcing tho
total availablo for disbursomsnt
to be 439,035,000.00. This
explains the disbursemeot
including administratiys

Management Rerponre/ Acdon
Resolved Immediately
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oxpcoditurt. Thc aPProved and

supplementary budget has since
providcd for rcview

reguladon 29(1) ofthe Public Financc

Mauagemcnt (CountY

Govemmenb) Regulations, 2015
states tbat tle accounting officcr shall
eersure that the draft estimatos relating
to her or his departme,nt are prepared in
conformity with the Constitution, the

Act and thcse Rcgulations
29Q)a further statcs ttrBt The
accounting officcr is responsible, in
partiorlar for ensuring that - (a) all
scrvices which can be reasonablY
forcseetr are included in the estirnates

and that thcy aro withia the capacity of
he,r or his Couuty Government entity
during the fiDancial Year; (c) the

cstimates are submittcd to the County
Treasury in the marner and format to
bo gazcttcdby tho Cabinct Secretary.

Couscqueotly, the Fuad Managcmeort

is in breach oftho law and tho propricty
of the total Paymetrb of
Ksh.437,963,186 drning thc Ycar
endcd 30 llne 2020 could not be

confrmed.

Committc€ for financc and

rmmediatelyResolved
Responre/ Acflon

According to the auditors
obssrvatiotr it's true thst3.5%
was utilized for administatiou
This is duc to delay in
disbursement of the firnds on

tino hence some fun ds

Khs20,000,000.00 were
disbursed in FY 202112021

despite boing accountod in FY
20L9 D020. Dcspite being
oonftslng but tho PrimarY reason

is dcl,aycd disburssmcot that
affcotcd tho calcodar causing

such anomalics .

Management123 Fund Adminlrtradon Expeures

Audit Fintling/Observafl on

Includcd in tho cxPetucs of
Kshs.437,963,278 reflccted in the

statemsnt of finnncial pcrformanco for
thc ycar cndcd 30 Junc, 2020 is fund
ndministative cxpsnscs of
Kshs.15,367,700 which was 3'5% of
the actual incomc of IGhs.439,035'000
Contary to Section 197(1Xd) of Public
Finqncb Management (CountY

Govcmmont) Ragulations, 2015 which
rcquircs that fi:nd administration costs

of county public Fr:nd to bc at a

maximum of three (37o) psrc€rd of thc

approvod budgeE ofthe Fund.

Conscqucotln tLo Managemenrt ig ln
brcaoh of thc law.

TmmediatelyResolved
Managcment RerPonre/ Acfl on

The managemetrt has gince

provided svidouce of bursarY

disbursemcnt schedulcs, minutcs
of the Bunary commitrcc and

acknowledgemcnts lctters from
tho benefiting instittttipS!-!!-p9l-

12.4 Dlrburrcmentr to BurrarY
Beneflclarler

Audlt
f'lndtng/Obrervsflon
12.4.1 Bunary Dtsburscment
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The ststcmsut of financial pcrfonnance
for the ycar ended 30 Jrme, 2020
roflccts dieburs€roc,[ts to bureary
be,neficiariee aorount of
Ksh8.421,532,n8 ooryrising of
bursary disbursem€nto of
K8hs.384,076,378 and infrastsuctttrc
dwolopme,nt of Kshs.37,455,900.
Howwcr, there was no widcnce that
thc bumary bcneficiaricg wqrG
rccommendcd by the ward bursary,
education dwelopment and appraieal
sommittca ss1trary to Regulation 10(c)
of the Pu![s finense Manageorent
(West Pokot County Bureary,
Education Dwelopment and
Infrastmchre Fund) Regulations 20 14
which states thnt the function of the
ward bursary, education developme,nt
aud appraisal committee shall be - to
rccommcnd to thc Coutrty Bursary,
Education Dwelopment and
lnfrastnrcture comrnittee the grant or
award of bursaries !o eligible studcnts.
Further, bursary disburscmsnts of
Kshs.384,076,378 were uot aupportcd
by acknowlcdgcmetrt in the form of
official rccoipto from the rcspectivc
instiEtioDs oonfirming rcccipt of
bureary disbursemenb of
Ksbs,384,076,378 coubary Secdon
104(1) of thc Publio Finance
lvlan4gemcnt (Comty Govc,mmonb)
Rcgulationr, 2015 whlch providcs
thaq all rcocipts and pslmlcntE
vouchere of public moneys shall bc
propedy supported by pre-numbered
roceipt and paym.eot vouchss and shall
be supportod by the appropriatc
authority and documentation.

Conoequently, the Managemetrt is in
brcach ofthe law and propriety ofthe
bursary disburscment of
Kshs.384,076,378 for the year ended
30 June, 2020 could not be confirmed.

ttro auditor's requesL Ccrtificd
bnnk gtatemenb fiom achools
and lnstinrtionr werc not smoug
our diebura€@cnt rcquir€mcntr
but wo arc golng to inoludo lt in
our subaoEreurt disbrrrscmcab 8s
pc tho auditom rogtrcst

12.42 Infrastructure Development
l'undc

Audit Flndlng/Observation
Thc statcment 9f ff nnnsial psrformaucc
for the year ended 30 June, 2020
reflects disbursements to bursary
bqreficiariee Fmoutrt of
Kshs.421,532,278 which includes
figurc IGhs.37,455,900 disbursod to
various loardng institutions for
infrastructrc dwelopme,nt Eowcvor,
this amount of K8h6.37.455.900

Management Rerponre/ Acflon

It is agrcod that the function of
Infrash.rctr:re support is a
national governmcnt firnction but
this two lwels of govemme,nb
(County goverument and
National goveramont) sigged a
Memorsudun of undcrretanding
so as tho County govarrment
through publto pardolpatioa can
ldcrutify and srryport cchoola

Resolvcd Tmmediately
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/institutions on mattcrs
Infr astrucfu rc lnProvc,ment and

othcr cducational activiti ce

within thc county. The audit
tcam was vanished with a formal
Funding guidelinea form, schools

project files and the
mcmorandun documorts as Por
tho auditor requcst heoce ir
compliancc with the Karyan
congtitution 2010.

includce an Emouut of Ksh.35,855'900
as indicated in Appcndix I disburecd to
various primary sohools, socondary
schools and tecbnical collegcs whioh
arc not devolvcd funstions for the
coutrty govsrome,lrt to undertake and

can only be underaken witb the

eonsursnce of National Govemment
contrary to Articlc 186(1) of thc
Conrtitution of Kenya, 2010 which
rtatcs that exccpt as othcmrise provided
by this Cons'titution, tlc fimstioos and
powcrs of thc uational govcmmcrnt and

the cotmty governmetrb, respectively,
are as Eet out in the Fourth Sohcdule
and article 187(1) which stBtcs that I
fimction or power of government at one

lcvol may be transfsrred to a

govclment at thc other levcl bY
agroomoat bctwccn tho govornmcnts.

Courearcotln tho Fund Managoment
is brcach ofconstitudon aad thc public
ia likely to loge ffrnds due to likely
duplication of projccts by National and

County Governments.

ImmediatelyResolved

It is true that the project is in
progress and incompleto as Per
the auditors observations. The
msn gcmetrt throughpublic
pardcipation carmarlced thc
echool for support though lt's a
co-fu ndcd proj cct bctwcc,lr

school HfA and tho couty
govcrrnmonL lbis project was
initiated by thc fomcr school
priuclpal and in tho procese of
thc exsrcigo thc formcrPrinciPal
was transfemcd andtho
manng€'mcrrt was informed thst
ns f61agl +qking- handhg-ovcr
was dono hcmco tho trslv
principal was unablo to acccss

thc projcct filo for nrP,Port heuco

f[6 mansgcoeal advised the usw
principal to rc-do the process and

vanish tho dcpartlelrt on thc
progress. The deParhcnt also

dcmandcd thc principal to
provido a proofofthc
exponditure of the funds
disbursed.
The County government Bunary
and Scholarships schemc

acoording to regulations onlY

Management Acflon

the

12.43 Conckucflon of
Mulflpurpore Eall - Ortum
Secondary School

Audtt Flndlng/Obcervafl on
Thc stslemcnt of financial performance
for the year cnded 30 Junc' 2020

reflocts dieburscracnt to buraary
betrcficiarics figure of
KBhB.42l,532,278which. includos
Kshs.2,OO0,000 . disbursed to fr:m 

I

Secondary School for sqPlY of 
I

matcrials to ercct pillars and beams for 
I

multipurposo hnll. The tqlder fqr 
I

constnrstion of the works was '

advsrtised in conspicuous placc during
tho month of March, 2020.Th0 tardcr
documemts wero opencd on I April,
2O2O h school'g boardroom. Tho
waluation was canicd on 10 APril'
2020 at Kalya Hotel snd tho tsndcr
awarding oommittec a warded tho

tsndcr to lvfls Chelini Conhactors
Limttcd on 13 April, 2020 and the

rcsulting contract agrecmcnt wslt

siped on20 May,2020.

Audit rwiew of ttre procuroment
proocss and oontrasts for tho worts
revealcd following unsatisfactory
mattcrs:
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The tendcr opening commifice
three (3) members wcre
appointed on 8 Aprit 2020 and

thc four (4) mcmberr of tcnder
evaluation committee on 10

Aprit 2020 aud prepared thc
tcnder openlng mlnutea and

tadcr cvalustion rcpor8
rospccdveln Howevcrr, both
minurcr wcrc trot atgnod by all
mem.bers presont as rcquircd by
Scstion 78(ll) of Public
Procuroment and Assets

Disposal Ac! 2015 which st&tes

that to aclnowledge that the

minutes are tnre reflection of the

proceedings held, each member

of the tcndcr opcning committce
shall (a) initial each page ofthe
minutee;(b) append his or hsr
signature as well as initial to the
ffnel pege of the minutes

indicating thcir firll nnme and

dosignation.

In additioD, no appointnrort
letters to the ad hoc tcnder
opening sgmmitt€s aod ad hoo
svaluation committoe membcrs
wcro availed for audit review as

rcguircd by Sccdon 80(1) of
hrbllc ProcurEmcot and Agscts
DisporslAot 2015 which gtatos

that the e\ralusdon commitEo
appointod by tho acooguting
officerr pursuaut to Section 46 of
this Act shall evaluate aad
conparc the rcsponsivc tcndcrg
other thatr tctrd€rs rcjccted uudcr
scction 80(7) .The evaluation
report shall be signed by each
me,mbcr of evaluation
ggmmittes.

tr. dseesding to thc Bills of
Quantitics prepared by county
engineer revealed that the bille
ofquantitics for only for piflars
and beams atrd not thc total coet

of the project as rcquired by
Scction 70(6) of tho Public
Proourcmcnt and Arscta
Disposal Act, 2015 which statcg

thet tho tardcr dosummb nhall

I. projccb bascd on availability of
funds and therefore the pmject of
Orum boys was only a sup,port
as ths rcst of thc funds was to bc
shouldered by the PTA.
Tto managcmeut has budgeted
phase 2 to nrpport the project
basod on the avatlability of frmds
in the FY 2020n021.
Thc managcmcnt has slnco
avalled tho dosumsab roqucstod
by the auditor forvcrLficatim.
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set out the following if works

are being prooured, relevant

drawings and bills of quantities

shall bc discloscd and the

projccts total cstinatcd cost

evaluated only on the basis of
sriteria discloscd, but a pcrson

shsll not be disEralified on the

basis that a biddcr quotcd abovc

or bclow a ccrtain Percentagc of
orginecr'e cstinatos;

Further, tho notificatiou of
cwarq acccphncc lcttcrr,
ccrtifiod paym.olt cerdfcato
ftom tho worts officor aod no
ovidencc that thc oanagcmemt
notifiod unsucce6sful tardc,rcra
in wrtting as rcquiredby Section
87(3) of the Public Prosurcment
and Assets Disposal Act 2015
which etate that whe,t a Person
zubmitting the successfirl tstrdcr
is notified under rubsection (l),
the accounting ofrccr of the
procuring cntity shall also notiS
iu writing all other psrsons

submitting tendem that their
tenders were not successful,
disclosing the zucccssful
tenderer as appropriate and
reasoDs thereof.

According to minutcs of tsndcr

awarding committce held on 13

April, 2020 at Horizou Rosort
The comrnittee awarded labour

contr&ct to lvf/s Ctelini
Contaotors Linitcd 8t

&hs.495,402. Tho c'xP@dltuo

rotrmc availcd for audlt rcvicw
rwealcd total paymcnt of
Kshs.2,994,917.

However, thae was no

documentary cvidence to show
thst irspection and accqrtanoo
Committce confirmed that the

materials delivered and worls
s6mplied with speci.fication of
thc contract or bill of quantitics

as required in Section 4E(4) of
Public Procusmsnt and Alscts
Disposal Act, 2015 which statc

that the inspcction and

acceptatrce committec shall (a)

elrsure thst the corrcct guantiff
of the
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eruure that &e goode, works or
serviccs Eect the tcchnic8l
standards defined in ttre
oontracq (c) emsure that the
goods, works or ssrvices have
been dollvsred or comploted on
time ,or lhat any dolay has beeo
noted; (d) erunnrc that ell
requircd manuals or
documcotatiou has bcsn
rocoivod; and (e) issue lntlrim or
completioa certiffcatcs or goodr
reccivcd trotrc8, a8 appropriato
and in accordauce with &e
cotrtact

Physical verification of the
project during tho month of
October, 2020 rwcaled that thc
projcct is incomplcte. The major
astivities done include
foundation, pillars and beams.

However, walling and roofing,
fixing of doors and windows
ald plastcring, painting worlc
arc not dono and thc contractor
is not on sitc. Fluther, thc
Maosgemcut has not explained

mea.s,ur€g being rqken to
completc the projecL

Conscquartly, tho projoct m"nngcment
brcached tho law and tho tosidents of
'Wcst Pokot County havo uot rcccivod
valuo for moncy otr KshsA000,000
lncurred on tho projcst

M

Conrfrucdon of Tlvln
Leborrtory- St. Anthony of
Padua Slna Secondary
School

Audtt Ftndlng/Obrervadon
The statencnt of finanpiql perferrnance
for the year orded 30 June, 2020
reflccts disburscment to bureary
betreficiaries figurE of
Kshs,421,532,278 which iacludcs
Kshs.1,000,000 disbused to St.

Anthony of Padua Sina Secondary
School iu rcspect of construction of
twin laboratory. According to bill of
quantities ovailcd for audit revicw
rcvealed thnt thc total cogt of the
proicst is Kshs.4,337.783. Howsvcr.

12.4.4
Mrnagement Rerponre,/ Acdon
Thc school in qucsdon has
history ofperc,nnial issucs during
thc pcriod in question it has since
becn resolvcd hcucc let to
change over that led to the
sunsut school leadersblp. The
mnnag66lgof thrc',eh public
participation earmarked the
school for support aud in the
process demanded the current
leadcrships to practise financial
pnrdcory and sincc thc
disburgsmetrt of the frrnds the
institution has exporieoced a

meaningftl dwclopmenb and it
has eince vanish thc mansgcment
with a proof of tho expendituro
oftho ftnds diebuned.

Resolvcd Immcdiately

ru
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The County government BursarY

and Scholarships echcme

according to regulations onlY

supports thc infrastructural
projccts basad on availabilitY of
firnds and tlerefore the Project of
St Anthony ofPadua Sina sec

was only I stryPort as ttrc rcst of
the fimds was to be shouldcred

by tho sohool PT.A'.

lto managcoenrt has gitrcc

avallod tho alosumcob rcqucslod

by tho auditor forvulficadon-

and aoccptancc committce wcre not
availed for andit review.

Audit inrpection of the Projcct in
October,2020 rwealed that thc projoct

ia incomplotc and is almost 60%

comploto. 1X6 mrjor activltics dono

lncludc formdadon wo*s,
suDemtnrctnc and mofing, whilc all
other worts gtill ouBtanrti"g. Fur6cr,
tho Managcment has not availod
meesures it has Put in place !o €rlsurc

the project is comPlcted

Conscquontly, thc objectives of thc

project have not bee! achisvcd and no

value for moncy for thc expcnditure of
Kshs.1,000,000 has been obtained.

the advcrtisementofcopy
evaluationtcndetmhutes,opening
committccawardtenderandreports

thcof inspectionand reportminutcs,

Tmmcdiately

It is truo that school mmagcramt
Entored into agrecmcnt with thc
lond owncrs (Vendors) and

agrecd to PaY the said aEoolmt of
money to the vendors has

observed by the auditor. The

iszue of lard hsre ln Wcst Pokot

and othcr arcas within thc
republic of KcoYa is an issue thst
nicds to be lookcd and criticallY
andmoto go the communal laad

shoo 90% of thc'rnhar no lcgal
dosuncotr. Tto land regrrlations

ryotls thrit ConmrmitY lsnd shsll
vost ir and bc hold bY

oommurides identlfied on thc
lgsis ef sthniqity, culture or
slmllnr coornunity of intcrc.st A
clcar mechanism should bc lsid
down in order to transfer the

community land for Public use.

The issue of Kipkomo BoYs and

the vcndorg involved the,

community clders Provincial
administration and the school
mnnegcm@t. 1!g mnnegcmcnt is

following the case closelY

anongst other related land
transactions involving communal

land cascs to exPlore a more
proactive and exPloriug orystsl

mecha:dsm of solving communal

land iesucs whioh is a tom in the

Management Responsd AcdonSt PaEl KlPkomo
SecondarY School

4udl1 Bladln g/Observadon
The statamcnt sf finnnoif psrformanco

for thc ycar cndcd 30 Junc, 2020

reflects digbursemeut to bursarY

bencficiarics amount of
Ksbs.421,532,278 which includcs

K6hs.400,000 disbursed to St Paul

Kipkomo Boys SecondarY Sohool in
."spcct of purchase of echool lard.
According !o tho Purcbsso agrecmetrts

elgped on 2 Decanber, 2014, critcn-
ti Oo srea Asststaot Cttof <if

Korollsch sublocadon, tho school
cotrrrod loto pn agreemart !o purchaso

5.5 acres tom threc (3) vindon at a
total pricc ofKrhs.1,730,000 to bc paid
bstwicn 30 Juac, 2015 to 31

Deccmbcr, 2016 out of which an

amoutrt ofK.ehs'650,000 was paid as at

3l December, 2018 with a balance of
Kshs.1,080,000.

In addition, according to board mecting

held on 30 Marcb, 2019, thc vc'ndorg

dc,mandcd E new I ratc of
Kshs.500,000 Psr acre from the initial
agreed ratc of Kshs'310,000 por acre

because the mansgerlent of the school

did not adhere to the agreed paymcnts

Erms,

The Managemcot negotiatcd with thc

land owners and sgrecd to PaY

12,4.5 Boyr

agro to nEw
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agrecd nmount of Kshs.2,475,000 out
of which an amount of Kshs.650,000
had already bcen paid lcaving a balance
ofKshs.1,825,000 to be cleared by 31
Deccaber,2022.

Further, during the ycar 2019f2020 a
total of K.ehs.1,050,000 was paid to tho
vcudors itr thrcc (3) instalmclrb
rcsulting to a balanco ofKrhs.775,000.
Howwcr, copy of titles dceds, paymeat
vouchcre, usw sgrccnsnt, official
rearcb, ratea clearance csrtificato and
retrt clesrarco inrerpect oftho propsny
and evidcoce of involvemetrt of land
sun/cyor wcro not availed for urdit
revicw.

Consequcntly, propriety of paym.c,nts
amounting to Kshs.400,000 for thc
year euded 30 June,2020 could
not be confirmed.

flceh. The is$ue w8s a negotiatcd
matter betwem the elders and the
vendorg to create mom for
oxPnnsiga for the school and
ttrem (voudors) relocating to
another srea hence a coruorunrs
was arrived at in a Barasa
Ttg mqnegsme,nt has initiatcd a

Inroccss of addrcssing tho publio
schools lands rcgistatiotr couty
wide to acquiro titlcs.

12,5 ProJectVerlllcadon
Audtt f,'lnding/Observatlon

During the yeu under review, six (6)
projccts costing Krh8.5,000,000 werc
vcrified during the month of Oclober,
2020. Three (3) projccts with firnding
of Kshs,1,600,000 werc found to be
complete, two (2) project with fisding
of Kshs.3,000,000 arc incompleto
whilc ono (1) projcct ofKshr.400,000
for purchaso ofschool laudwherc thc
school is situatrd in as dctailed in
Appendk tr.

Consequentln the residoob of West
Pokot County havo not obtainod value
formonry in rcspect oftho pmJccb that
aro incomplcte.

Management Responre/ Actlon

Tho county govemmellt conducts
county wide public participation
to earmark ttre school for
infrastrugtural improvement md
rupporl Hae in aro the details of
fts higlrlighted project progrers
and report:

l.Ornrmboys eccondary Krh
210001000 in progress it'r a
couter firnding Foject
initiated by PTA the project
will be considered for phase2
fimding in the FY 2020D021
to boost PTA nrbject to
availabiUty of frmds

2. StAnthony ofPadua Sina
sccondary Krh 1,000,000 in
progress in progress it's a
counter fiuditrg projoct
initiated by PTA thc projecr
will be considered for phase 2
fiuding in the FY 2020n021
to boost PTA subject to
availability of funds

Rcsolved Immediately

12.6 Implementaflon of 0verrlght
Bodler Recommendaflont

Audit F'lndlng/Observadon
Public Finance Managemcut (Wcst
Pokot County Bursary, Education
Dcvolopmout and Infrastructurc Fuud)
Rcgulatione was cstsblishod in 2014

Maragement Rerponce/ Acfl on

As per the auditors' findings
conceoring the arditcd financial
ststcments not being submitted to
thc Cor:nty implemcntation of
overuight bodies for dissuseion
and racommcndatiour, the

Resolved Immediately
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managancnt catcgoricallY statcs

ttr8t 2019 audited rePort was

roccived in tho month of
February and subsequcntlY tho

outbreak of the historio Corona

Ytru s C wld- 19, thercforc
dolaycd thc procesa of
rubmissions. Tho managemeot is

roady to submtt tho rcPorb whe,lr

callod for slnco therc was no

formal rcqucst madc bY thoso

cnrddcs. Kcurya and h cxtenslon

Wcst Pokot CountYwar ln
pardal operatioa countrY rincc
tho outbreak of the diseasc/

pandemio.
-Bursary Reporb havo since

being submitted to tho county

Asscmbly Education dePartmelrt

and an ameodmcnt in 201

and the pulpose of the fund shall be to
provide fimds for grauting bursaries to

assist needy sfudmts to Pursue
education at a recognizcd instinrtion
and to finance oducational
developmeot aod infrastsuctur€

development for the Promotion of
educadon. Available informadon
indicatss tlst Wcst Pokot County hae

an intsmal audlt ffmctiou and an audit
commitco. Furth6, rtahrtory urdltr of
thc frmd for tho ycar cndcd 30 Juno,

2076,20L'l and 2018 were concludod

aad audit certifioatcs i$uedto the Fund
Maaagemeut by the Auditor G€neral.

Howwcr, there was no widenco the

financisl statemcuE have bce,lr

zubmitted to the CountY AsscmblY

contrary to scction 149(1) ofthe Public
Finance Management Acl 2012 which
states that an accounting ofEcer is
accormtable to the cormty assembly for
ensuring that the rcsourcos ofthe ontity
for which the officer is desipatcd are

used in a way that is - (a) lawful and

authorized; 8nd O) cffcctive, cfficictrt
ecouomical aud tansPareut
and regulation l9(l) of the Public
Finance Managcment (CountY

Governmentr) Regulations, 2015

which statcs thst tho standing

commifico Bhall generallY bs
responriblo for tho following - (0
monitor thc effcctivecress of tho

corporato govcnuncc praoticos undor
which tho cntity operatcs md propoao

revisions as may be rcquircd ftom timo
to time; G) monitoring timolY
reeolution of audit issucs;

Conscgucntln thc Fund Managcmeot
is breach of law and regulations and

timcly implementation of Auditor-
Generals reco-mendations may uot be

achiwed in abeence of effectivo
oversight of public fimds'

6. The object

Resolved Immediatcly
Management RerP onre/ Acfl on

It is agreed that ths functisn of
Infrastructue suPPort is a

national governmcnt fimction but

thig two lwels of govcrnments
(Couuty govcrnncut and

Natioual govcmmcot) sigPcd a

Mcnnorandum of undcrrtanding

12.7 Mauagement
Infrsstruchue Fundr

Audtt Flnding/Observadon
Thc statemsnt of financial perfomrance

rcflects disbu$€,ments to burgary

bcncficiarics emouat of
Ksh8,421,532,278 fot the Ycar endcd

of

0
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disbursemc'nt of Kshs.3 M,076,378 and
infrBstruchire dwelopme,lrt of
Kshs.37,455,900 as disclosed in Norc
6a to the ffnnnsial stats6c[ts.
However, the disbursen€nt of
infrastrusture dwelopo:.ent fimds of
Ksbs.37,455,900 drrring tho ycar war
aot rupportcd by formal polioy
guidelines oE fund disbursencnt
critcriq project msnagcmcnt,
implementation and accountability for
the fuuds contrary to Regulation 158(1)
of thc Pnblic Financc Managemcnt
(County Governments) Regulations,
2015 which requires ttro Accouuting
Officer to ensure that - (a) the county
govcnncot entity develops risk
mansgemont shatcgies, which includs
fraud prwention mechaaism; and O)
the county govamcnt ordty dovclops
a syatem of risk mnn"g€rngnt and
htsmsl contol that builds robust
business operatioDt.

Consequcntln public funds arc liJcely
to be lost due lack of adcquatc intcinal
controls h management and
accountability for infrasfircture
dcvelopment fimds.

so as the County govsmmsdlt
through public participation cau
idcnti.ff and suppod schools
/institutions on mstters
Infrastnrcture imfrovement and
othcr educati onal activities
within the couty. The audit
toam was vanighed with the
benefiting schools project files
and the mcrnoraudum
documonts, tho almo projoct files
are hsnded over to ward bursary
committccs and County
Mouitory and Bvaluation
ggmmittsg to cosurg consistsut
project monitoring and
cvaluation as per the auditor
rcqucst hc,ncc iu compliance with
tho Kenyan conctitution 2010

Monthly f,'lnanclal and Non-
Fhandal BudgetarT Reports

Audit Flndlng/Observadon
The stetsment of finqncial

performance roflecE total paymenh
amounting to Ksh"s.291,998,850

comprising of burrary disburscmcntg
Fmount of Kshs.286289,300,
administetion €xponscs of
K8h,s.5r460,00! snd $nnL chargos of
K8hs.249,549 for tho ycar ardcd 30
Junc 2021 as disclosed in note 2-B of
fts ffnnnsial statenmtB. Howwcr,
there was no wide,lrce availed for audit
review to show that tho Fund
mpnags6enf prepared and zubmitied
monthly financial gnd ns1-finansi6l
budgetary rryorts to the Couuty
Treasury and copies to Controller of
Budget and Auditor General during the
ycar ended 30 June 2021. No reason or
justification was given for frilure to
prcparc and submit monthly finnnsigl

t2.E Management Rerponsd
Acdon

fissslding to the auditors'
observation tlat the
mnn4gement /fimd
administrators to prepare
regular reports aod submit
the,m to respective bodies
within the stipulated
timelines.
1f,6 rnanagement is
mgrettablo thatthe
aforenrendoned it€ms \r8s trot
availed duing the period
under r€view since they were
not part of the requested items
for review but it has since
availed its annual quartcrly
reports for verificatiom as psr
the audit request.

Resolved Immcdiatoly
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and uon-financial budgctary rcports ss

required

WEST poKoT cot NTY BIIRSARY, EDUCATION AIID IMRUSTRUCTIIRE FUND

Annual and Fl-nancial Statements for the ended June 2022

Guldance Notes:

a) use the same fderence numbers as contalned ln the mternal audit report;

b) Obtatn the "Issue/Obseryatton" and "management comments", required above, from
final external audit report that is slgned by Management;

c) Before approving the report, discatss the timeframe with the appointed Focal Point' poto* itthinybur entity responstblefor implemmtation of each issue;

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this

report tu CountY Treasury.

)
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Guidance Noles:

a) (Jse the same reference numbers as contained in the external audit report;

b) Obtain the "Issue/Observation" dnd "management comments", required above'from

final external audit report that is signed by Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point
' 

pirron, inlrny:our rntity responsiblefor implementation of each issue;

d) Indicate the status of " Resolved" or "Not Resolved" by the date of submitting this

report to CountY Treasury.

and non-financial budgetary reports as

required.
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