REPUBLIC OF KENYA
THE NATIONAL TREASURY & ECONOMIC PLANNING

{PARLIAMENT
' OF KENYA
| LIBRARY

STATEMENT ON THE FINANCIAL YEAR 2024/25
SUPPLEMENTARY ESTIMATES NO. I1I

lﬂm\ . "

THE NATI( INAI .-".SSEMbL\
PAPERS LA t_ T N H

DATE: 18 JUN 2025 Llﬁlcdmrr__i
e —————

T ABLED g ;Hon “owen Baya (Depoly Mojorty

BY: | kader )
- ,._...,..-. e —— i
Glab ity | W e o ]

RS R 80N WIS
tLbE 2 : e B
~ ——
L;-_,

B —

JUNE 2025

1 I Pa ge



I. INTRODUCTION

I The Financial Year 2024/25 Supplementary Estimates No. III has been
prepared pursuant to Article 223 of the Constitution and Section 44 of the Public
Finance Management Act, CAP 412A. The I'Y 2024/25 Supplementary Estimates

No. II1, is being undertaken to address the following:

(1)  Approved Additional Expenditures for both GOK and Development
Partners Funded Projects;
(11)  Approved Reallocations;
(i11)  Compensation to Employees (Personnel Emoluments) and Gratuity;
(iv)  Adjustment of Receipts of Appropriation in Aid (A-I-A); and
(v) Realignment of Budgetary Provisions to Projected Levels of

A hqm'pt 10N

2. Since the approval of the FY 2024/25 Supplementary Estimates No. II, the
National Treasury has received additional requesting for funding to cater for
emerging priorities and shortfalls under critical expenditures. Included in the FY
Supplementary Estimates No. IIl is additional expenditure to cater for salaries

shortfall, security related interventions, among other emerging priorities.

3. The execution of the FY 2024/25 Budget has faced challenges regarding

resource-raising, and emerging expenditure pressure. The fiscal performance up to

end of April for FY 2024/25 is as follows:
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II. FISCAL PERFORMANCE FOR THE FY 2024/25 BUDGET AS AT
END APRIL 2025

(i) Revenue

4. Total revenue collection for the period ending April 2025 was KSh 2,255.1
billion against a target of KSh 2,508.1 billion recording a shortfall of KSh 253.0
billion. The below target performance in the total revenue was on account of a
shortfall registered in the collection of ordinary revenue by KSh 195.3 billion and a

shortfall in Ministerial AIA of KSh 57.7 billion.
(ii) Expenditure

3. Total expenditure and Net lending under the review period amount to KSh
3,024.6 billion against a target of KSh 3,187.8 billion, reflecting a shortfall of KSh
163.1 billion. This underperformance primarily resulted from lower-than-target
disbursements in Development Expenditure and Transfers to County Governments
(shortfalls of KSh 99.6 billion and KSh 79.6 billion respectively). Recurrent
expenditure for National Government amounted to KSh.2,337.1 billion against a
target of KSh.2,321.0 billion which is above by KSh.16.1 billion. The above target
expenditure in recurrent category was mainly due to higher than targeted

expenditures on domestic interest payment, and Operation and Maintenance.

e  Fiscal Deficit Including Grants

6. Considering total revenues and expenditures, the overall fiscal deficit
including grants (on cash basis) amounted to a deficit of KSh.797.7 billion (4.6
percent of GDP). This was financed through Net Foreign Financing amounting to

(KSh.441.8 billion) and Net Domestic Financing amounting to KSh.355.9 billion.

3|Page



e  Qutlook to End June 2025

¥ Considering revenue under-performance as at end April 2025, the ordinary
revenue target has been reviewed downwards. Ordinary revenue is therefore
projected at KSh.2,496.2 billion from 2,580.9 billion in Supplementary Estimates
No. II and AIA is projected at KSh.489.0 billion. The total revenue projection
(Ordinary and AIA) as at end June, 2025 amounts to KSh.2,985.2 billion. In this
regard, we have prepared FY 2024/25 Supplementary Estimates No. III to

accommodate the changes and align the Budget with the above developments.

III.  KEY ASSUMPTIONS IN THE FY 2024/25 SUPPLEMENTARY
ESTIMATES NO. 111

8. The following are the assumptions underpinning the FY 2024/25

Supplementary Estimates No. III:

(1) Total revenues are projected downwards from the approved budget
from 17.6 to 17.1 per cent of GDP;

(i)  Total expenditure and net lending has been revised from the approved
projection at 23.0 percent to 23.1 per cent of GDP;

(ii1))  Grants are projected at 0.3 per cent of GDP;

(iv)  The overall fiscal deficit level inclusive of grants is projected at 5.7
percent;

(v)  Net foreign financing has been projected from 1.6 per cent of GDP to
1.1 per cent of GDP; and

(vi)  Net domestic financing is projected at 4.7 per cent of GDP.
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IV. FY 2024/25 SUPPLEMENTARY ESTIMATES NO. I1

e Overall Expenditures

9. The gross Ministerial Expenditure in the FY 2024/25 Supplementary
Estimates No. III has decreased by 0.5 per cent from the original approved
Ministerial Estimates. However, the Recurrent Expenditure has increased by 8.3 per
cent while the Development Expenditure has decreased by 19.9 per cent. This is
within the 10 per cent allowable threshold for variation of a Supplementary Budget

as stipulated in the Public Finance Management Act, CPA 412A.

Table 1: Overall Change in the FY 2024/25 Budget Estimates Amount in KSh. Million

% Gross
Change of
Suppl.

Variance btw | Estimates
Original Supplementa | Supplementary| Variance btw | Supl No. IIT & | No.III from

Approved |Supplementary|ry Estimates | Estimates |Supl No. I &|  Original Original

Budget |Estimates No.|  No.II NodIl Il Approved | Estimates

S/No. |Expenditure Estimates () () (c) () (e) 1)) (I)/(a)

I {Ministerial National Government Expenditure Estmates | 23784325 [ 28327565 | 23463931 23654966 189429  (1293591) (0.5)
Recurvent Expenditure Estmates 16320966 | 1591590.2 | 17304620 | 1,768,038 15766 13594200 §3
Development Expenditure Estimates 146,335.9 6411662 |  616091.7 5974580 (18633.7)  (148877.93) (199)

2 |Consobdated Fund Services 123453.2 [ 12372338 [ 1407355 12488258 6,090.3 353184 29

3 [Totl 35018857 | 34699903 | 35892800 | 36143204 |  250332| 2243604 0.6

10.  The overall change in the Budget Estimates including Consolidated Fund
Services (CFS) from the original approved Budget is an increase of KSh. 22.4
billion which reflects a 0.6 per cent increase. This is within the provisions of Article

223 of the Constitution.
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V. ADHERENCE OF FISCAL RESPONSIBILITY PRINCIPLES AND
FINANCIAL OBJECTIVES

o Adherence to Fiscal Responsibility Principles
I1. The FY 2024/25 Supplementary Estimates No. 1l has adhered to the fiscal

responsibility principles as set out in the Public Finance Management Act, Cap

412A. These include:

i.  Over the medium term, a minimum of thirty percent of the National Budget

shall be allocated to Development Expenditure.

2. The National Government’s Ministerial Development Budget Estimates in
the FY 2024/25 Supplementary Estimates No. Il is 25.3 per cent of the total

Ministerial Budget Estimates while Recurrent Budget Estimates is 74.7 per cent.

This is below the legal threshold of at least 30 percent allocation to the Development

Budget.

13.  To address this, the National Treasury will be implementing expenditure re-
alignments measures to ensure that over the medium term, a minimum of thirty
percent of the National Budget shall be allocated to Development Expenditure in
compliance with the fiscal responsibility principles as set out in the Public Finance

Management Act, CAP 412A.

il.  The National Government’s expenditure on the compensation of employees
(including benefits and allowances) for public officers shall not exceed 35
percentage of the National Government equitable share of revenue raised
national plus other revenues generated by the National Government

pursuant to Article 209(4) of the Constitution.
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14. The Ministerial Expenditure for compensation of employees in the FY
2024/25 Supplementary Estimates No. II is 24.5 per cent of the National
Government’s equitable share of revenues and other revenues raised. This is within

the 35 per cent threshold required in the PFM regulations.

iil.  Over the medium term, the National Government’s borrowings shall be
used only for the purpose of financing development expenditure and not for

recurrent expenditure.

15, The Government’s Medium to Long Term Borrowing is intended at financing
Development projects. This borrowing is undertaken in line with the Medium-Term

Debt Management Strategy (MTDs) approved by Parliament.
iv.  Fiscal risks shall be managed prudently

16.  To manage fiscal risks prudently as required, the Government regularly
reviews its macroeconomic forecasts and the impact of the projections and their
implications on the budget. A detailed Annex on the specific fiscal risks is prepared
as part of the Budget Policy Statement. Potential fiscal risks arising from contingent
liabilities, including those from Public Private Partnership projects among others
have been taken into account and a contingency provision made to cushion the

economy from unforeseeable shocks.

v. A reasonable degree of predictability with respect to the level of tax rates
and tax bases shall be maintained, taking into account any tax reforms that

may be made in the future.

17. Regarding maintenance of a reasonable degree of predictability with respect
to the level of tax rates and tax bases, the Government will continue to carry out tax

reforms including tax policy review through various studies to inform the Finance
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Bill. The objective of the tax policy review is to ensure the development of a
progressive tax system that not only enhances revenue mobilization and predictable
tax revenues, but also promotes investment and fosters a flexible fiscal space.
Further, implementation of the Medium-Term Revenue Strategy (MTRS) will
further strengthen tax revenue mobilization efforts to 20.2 percent of GDP over the
medium term. In addition, strengthening of tax administration for enhanced
compliance through scaling up use of technology to seal leakages but also to increase
efficiency. In part, this will involve enhancements of iTax and Integrated Customs
Management System (iCMS) and usage of Tax Invoice Management System (e-

TIMS).

VI. COMPLIANCE WITH PAST POLICY RECOMMENDATIONS
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National Assembly made financial resolutions which the National Treasury

complied with.
VII. APPROVALS UNDER ARTICLE 223 OF THE CONSTITUTION

19.  Since the approval of the FY 2024/25 Supplementary Estimates No. I, the
National Treasury has approved additional expenditures under Article 223 of the
Constitution amounting to KSh.34.0billion. This comprise
Ksh.28.5billion under Recurrent and KSh.5.5billion under Development Budget.
Out of this amount Ksh.23.2billion has been disbursed. The details of expenditure

approved under Article 223 are as indicated in Annex I of this statement.

20.  Due to the adjustments in the FY 2024/25 Supplementary Iistimates No. 111,
some programmes have exceeded 10 percent threshold. The National Treasury is

therefore requesting for special approval of the expenditure adjustments which are
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beyond the 10 percent threshold in accordance with regulation 40(9) of the Public
Finance Management Regulations, 2015 (See attached Annex II).

HON. FCPA JOHN MBADI NG’ONGO, EGH
CABINET SECRETARY

June 17, 2025
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Annex 1: FY 2024/2025 Approvals Granted Under Article 223 of the Constitution

| Disbursement |
Vote & Item/Project Recurrent Development Total Dishursement Date Remarks
1017 State House 2,750,000,000 2,750,000,000 1,788,804,165
0704000 State House Affairs 2,750,000,000 2,750,000,000 1,788,804,165
15th May, 2025
& 30th May,
2025 & | Tth
Operations and Maintenance 2,750,000,000 2,750,000,000 1,788 804,163 June, 2025
1025 National Police Service 1,150,000,000 1,150,000,000 150,000,000
0601000 Policing Services 1.150,000,000 1,150,000,000 150,000,000
Security Operations 1,150,000,000 1,150,000,000 150,000,000
1026 State Department for Internal Security & National Administration 1,500,000,000 1,500,000,000 1,500,000,000
0629000 General Administration and Support Services 1,500,000,000 1,500,000,000 1,500,000,000
215t May, 2025
& 30th May,
2025 & 17th
Security Operations 1,500,000,000 1,500,000,000 1,500,000,000 |  Jume, 2025
1065 State Department for Higher Education and Research 1,000,000,000 1,000,000,000 1,000,000,000 [
0504000 University Education 1,000,000,000 1,000,000,000 1,000,000,000 |
Current Transfer 1,000,000,000 1,000,000,000 1,000,000,000 | 10th June 2025
1071 The National Treasury 5,000,000,000 5.000,000,000 4,999,616,864
0717000 General Administration Planning and Support Services 5,000,000,000 5,000,000,000 4,999,616,864 | 28th May, 2025
Leasing of Police Moter
Other Operating Expences $,000,000,000 5,000,000,000 4999,616,864 | 28th May, 202§ Vehicles
1091 State Department for Roads - 480,000,000 480,000,000
0202000 Road Transport - 480,000,000 480,000,000
Construction of Various Roads 480,000,000 480,000,000
1122 State Department for Information Communication Technology & Digital Economy - 3,517,428,678 | 3,517,428,678 -
0210000 ICT Infrastructure Development - 3517,428,678 | 3,517,428,678 -
Construction Works for the Kenya-AIST Project 3,517,428 678 3517428678 Foreign Fmanced
1132 State Department for Sports 1,682,000,000 - 1,682,000,000 1,682,000,000
0901000 Sports 1,682,000,000 - 1,682,000,000 1,682,000,000
2620100 Membership Fees and Dues and Subscriptions to International Orgamzation 1,682,000,000 1,682,000,000 1,682,000,000 | 4th April, 2025 |CHAN Hosting Rights
1152 State Department for Energy 1,133,636,687 | 1,133,636,687
0212000 Power Generation 1,133,636,687 | 1,133,636,687
Olkaria 1, 2, 3 Geothermal Powerplant Rehabifitation Project 1,133,636,687 1,133,636,687 Foreign Financed
1169 State Department for Agriculture 385,000,000 385,000,000
0108000 Crop Development and Management 385,000,000 385,000,000
The Food Systems Resilience Project 385,000,000 385,000,000 Foreign Fmanced
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Annex 1: FY 2024/2025 Approvals Granted Under Article 223 of the Constitution

-

Disbursement |
Vote & Item/Project Recurrent Dévelopment Total Disbursement Date Remarks
1185 State Department for Social Protection and Senior Citizens Affairs 12,470,443,280 12,470,443,280 | 10,282,303 422
0909000 National Social Safety Net 12,470,443,280 | 12,470,443.280 | 10,282,393 422 |
1 13th May, 2023
| . & 30th May,
Cash Transfers 12470443 280 | 12470443280 10282393422 2025
1202 State Department for Tourism 900,000,000 900,000,000 120,252,799
0314000 Tourism Product Development and Diversification 900,000,000 | 900,000.000 ‘
Current Transfer 500,000,000 900,000,000 120252799 | 6th May, 2025
1281 National Intelligence Service | 2,000,000,000 2,000,000,000 | 1,700,000,000
‘ 4th and 13th
0804000 National Security Intelligence i 2,000,000,000 2.000,000,000 | 1,700,000,000 Jume 2025
Securty Operations 2000000000 | 2000000000 | 1700000000 |
Total 28432443280 | | 5316065365 | 33968308645 23223067250 |
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w CHANCE IN GROSS | CHANCE IN GROSS *a Changs
GROSS CURRENT GROSS CAPITAL GROSS TOTAL CROSS CULRRENT CROSS CaPITal HOSS TOTAL CLRRENT CaAPITAL CHANCE IN GROSS o Groms
VOTE, PROGRAMME CODES & TITLE ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES STIMATES ESTIMATES TOTAL ESTIMATES | Estimates Hemarks

1122 State Department for

Information Communication

Tl Py 2,820,154,349) 9.237,700,000 12,057,854.349 2,805,107,516]  11,447,700,000 14,252,807.516 (15,046,833 2.210,000,000/ 2,194953,167] 182

0207000 General Administration Planning

and Support Services 299,305.506 . 299,305 306 299,305 505 - 299,305,506 . :

0210000 ICT Infrastructure Development Inerease 15 on account of Additional

Funding for Development Partners
769.431.349 $,679,920,000 9,449,351 349 772,794 900 10,889,920.000 11.662.714.900 3,363,551 2.210,000.000) 2213.363.3%1] 23 4|F unded Projects

0217000 E-Government Services 1.751,417.494 557,780,000 2.309.197.494 1.733.007.110 557,780,000 229078701100 (18.410.384) . Ussiogsy (08

1123 State Department for

| Broadcasting &

Total Programures 6.619.438.061 - 6.619.438,061 6,615.438,061 - 6,615,438,061 (4,000,000 - (4,000000)] (01}

0207000 General Admmistration Planning

land Suppon Services 211,926,180 - 221,926,190 232,223 668 g 232223 668 10,297,478 - 10,207,478 46

0208000 Information And

Communication Services 6.109,305.120 - 6,109,.305,120 6,095,007 642 -] 6,09%.007.642 (14,297 478) - (14.297.478) 02)

(0209000 Mats Media:Skilts Developman: 288 206 751 : 288 206 751 285,206,751 o 284,206,751 ; i ! :

1132 State Department for Sports

[Foead Femprammpy 1.343,110.286 16,464,000,000 17.307.110.286 3,034,947,928 16,464,000.000 19.498947.928|  1,691.837.642 4 1,691.837,642 95

R 1343.110286]  16,464,000,000 17.807.110.286 3.034947.928)  16.464,000,000 19.495.947028) 1,691 837642 . 191837642 95

1134 State Department for Culture,

s Heritage

Toial Programees 3235318544 70,000,000 330,318,544 3,229,131,829 70,000,000 3,299,131 829 (6,186,715 g ©186715)] (072

0902000 Cuture/ Hentage 2.133.937.071 60,000,000 2.193.937,071 2.131537,071 60,000,000 2.193.937.071 ) : ! .

0903000 The Arts 332,286,197 . 132.286.197 130,009,482 | 330,099,482 {2,186,715) . {2.186,715) (07}

0904000 Libeary Services 498,522,933 10,000,000 508,522,933 498,522,933 10,000,000 508 522.933 . -

0903000 General Adminstrauon

Planning and Support Services 144,913,384 142913 384 142,913,384 4 142913 384 (2,000.000) a (2,000,000 (1 4)

0916000 Public Records Management 125658 959 g 125 638 959 123 658 959 . 123 658,959 (2.000,000) - {2.000,000) {1 6)

1135 State Department for Youth
|A fTairs and Creative Economy

Total Programmaes 2,229.613.5651 1,333,359,490 3,562,973,088 2,221,613,565 1,033,359,490 3.254,973.055 (8.000,000) (300,000,000) (308,000,000)) (8 6)

0221000 Film Development Services 739,463,132 10,000,000 749,463 132 739,463,132 10,000,000 729,463,132 :

0711000 Youth Empowerment Services 387,122,250 500,000,000 887,122,250, 387,122,250 450,000,000 $37,122.250 E (50.000.000) (50,000,000 (56

t Reduction 15 on account of Budget
0748000 Youth Development Services Rauvonalization 1o reflect actual
831922152 823,355.490 1 635 281 642 824922152 573,389 490 1398281 642 (7.000,000) {256.000.000) (257.000.000) (15 5)|absorpuion 1o end June 2025

0749000 Genera! Admnistraton,

Planmng and Suppon Services 271,106,031 . 271,106,031 270.106.031 270,106,031 (1,000,000) . (1.000.000))  (G4)

1152 State Department for Energy

Total Programmes 9.9%4,918.087 37,357.953,006 47.312.871.093 9.947.957.905 37.292.332.854 47.240.290,759 (6.960,182) (65,620,152), (72.580,334) o2
0211000 General Admunistranion Plaaning )
and Suppon Services 362,833,467 210,000,000 572.833 467 159,195 881 210,000,000 $69.195 881 (3.637.586) (3,617 586) 1063
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