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Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund
Annual Rcport and Financial Statements for thc year endcd ,lune 30,2022

1. Key Entity Information and Management

a) Background information

Vihiga County Assembly Members Mortgage and Car Loans Scheme Fund is established by and
derives its authority and accountability from the Salaries and Remuneration Commission (SRC)
circular number SRC/TS/WHB1|4 of 14th February 2014 and the VIHIGA COUNTY
ASSEMBI-Y MEMBERS(CAR LOAN SCHEME FUND) REGULATIONS 2014 and 2015 on
11tl'July 2014 and lgtl'.lanuary 2016. The Fund is wholly owned by the County Government of
Vihiga and is domiciled in Kenya.

The fund's objective is to provide funds for the mortgage and car loan schemes to enable the
members and staff of the Assembly to: a) purchase, develop, renovate, or repair their residential
property and b) purchase vehicles for personal use.

The Fund's principal activity is to provide car loans and mortgage facilities to members of
county assembly and staff. The Fund was initiated in 2014 with a capital of Ksh 200 million.
However, as a result of giving out car grants worth Ksh 80 million to mcas, the Fund's capital
stands at Ksh 120 million.

b) PrincipalActivities

The principal activity/missiorV mandate of the Fund is to provide car loans and mortgage
facilities to members of the county assembly and staff.

c) Fund Administration Committee

d) Kcy Management

1
Hon Joab Ambaka Kilinga Fund Manager/Administrator

2 Hon Henry Asava Chairman of the Fund

3 Hon Douglas Isumba Beru Member

4 Hon Victor Ijaika Bulemi Member

5 Hon Patrick Akhwale Member

1
Ambaka Kilinga Fund Administration Manager

2 Oscar Miyinzi Jagona Principal finance officer

-) Francis Rakewa Principal legal counsel

4 Michael Oloo Payroll Manager

5 Stephen Masambu Fund accountant

lll
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. Vihiga County Members and Staff Mortgage and Car Loons Scheme lTund
'Annual rt Financial Statements for the r cntlcd June30,2022

e) Registered

P.O. Box 90 5030t

Clerk's Chambers
Majengo-Luanda
Maragoli, KENY

ghway

0 Fund Con

Telephone: (254) 2094140
E-mail: bly@gmail.com
Website: www. bly.go.ke

g) Fund Ban

Cooperative Bank
Mbale Branch
P.O. Box 816 503
Maragoli, Kenya

f Kenya

h) Independent

Auditor General
Office of the General

University WayAnniversary T
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal

The Attorney
State Law Office
Harambee
P.O. Box 40112
City Square
Nairobi, Kenya

Adviser

lv



Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund
Annual llcport and Financial Statemcnts for thc ycar cndccl Junc 30,2022

2. 'l'he lloard of Management

1. .loab Ambaka Kilinga Born in 1962,

Bachelor of Education in Economics & Business Studies
from Kenyatta University

Executive Masters degree in Education, Leadership and
Policy Managernent lrom Moi University
Certificate in Strategic Leadership frorn KSG

Having served in public sector in senior positions for more
than a decade, he has a wealth of experience in
transformative leadership and management best practices.

2. LIon Flenry Asava Chairman

3. Patrick Akhwale Mernber

4. Francis Rakewa Principal Legal Counsel

Name Details of qualifications and experience



Vihiga County Members and Staff Mortgage and Cor Louns Scheme Funclj Annual rt Financial Statements for the r endcd'June30,2022

3. Management

1. Insert each key
photo and name

{anager' s passport-size Provide a concise description of each Trustee's
date of birth, key academic and professional
qualifications and work experience.

Also, indicate the main area of responsibility -
without details

2. Manager 2

3. Manager 3

4. Manager 4

5. Etc

Note: The Fund Adm nistrator u,ill feature under both the 'Board' and 'Management'.

vi

Name qualifications exppnenceof anil



Vihiga County Assembly Memhers and Staff Mortgage und Car Loans Scheme Fund

Annual rt and Financial Statements for thc year cncled ,lune30,2022

4. Fund Chairperson's RePort

It is my pleasure to present, on behalf of the county assembly service board, the vihiga car loan

and morigage fund financial statements for the year ended 30tl' June 2022.The financial

statements present the financial performance of the fund over the past year.

Sustainability

The fund and its stakeholders are increasingly emphasizing on the need to ensure sustainability

Ior its resource mobilization and financing capabilities with an objective of ensuring that the

funds going concern is secured. However this changed when a total of kshs8O million was

converted to grant thus reducing the capital to Ksh 120 million.

The fund has conducted a basic assessment of available options for feasible financing tools that

would assure the fund of its long term sustainability. The fund will ensure that additional

resource mobilization done to bridge the gap created as a result of conversion of Kshs 80million

to grant. Due to cash flow problems, the fund borrowed Kshs 38million to finance the car grants

to mcas. A total of Kshs 27 million has been refunded leaving a balance of Kshs I I million.

Board and management changes

There were no significant board and management changes during the year under review. The

organisation arrangement is expected to enhance efficiency in service delivery.

Review of performance

Income

The income from interest amounted to Ksh 2,572,701 representin g 64% of the budgeted amount

of Kshs 4,000,000. There is no other income other than interest income.

During the period a total of Ksh 5,820,000 was disbursed as new and additional loans.

Expenditures

The total expenditures during the period amounted to kshs. 4,260 all of which were bank

charges.

Future outlook

'fhe outlook of the fund for 202212023looks not so promising unless the National Treasury

offers more funding. Imprest account borrowed a net of Ksh 5 million during the year as part of
the inter account borrowing leaving a balance of Ksh 80,918,081 . The fund looks forward to

continued support from the county government and development partners to the realisation of its

mandate.

v11
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Viltiga County Members and Staff Mortgage uul Car Loans Scheme Fund
'Annual Financial Statements for ttre enclcd June 30 2022

Appreci:rtion

I take this
government,
achieve these

to express my sincele gratitude and appreciation to the county
management and stalf for their continued support which made us

I look fbrward to continued support in the year 202212023

Signed:
FIon Manoah Mboku
Fund Chairman

{f



Vihiga County Assembly Members and Sta,ff Mortgage and Car Loans Scheme Fund
Annual llcport and Financi:rl Statcments fbr the ended June30,2022

5. Report of The Fund Administrator

It is my pleasure to present the Vihiga county assembly members and staff mortgage and car loan
scheme fund's flnancial statements for the year ended 30tl' June 2022.The financial statements
present the financial performance of the fund over the past year.

Tlre fund was established on l't may 2014 and started witl'r an initial amount of kshs.200M since
then a total of 120 loan beneficiaries have made borrowings amounting to kshs.348M

Financial performance

a)Revenue

In the year ended 30tl'June 2022the fund had projected revenues of kshs 4,000,000. Out of the

projected revenue the fund was able to realise kshs 2,572,701 in actual revenues representing

640/o performance a drop from the previous by 30%.

In the table below we present an analysis of the revenue performance during the year

b) Loans

During the financial year 202112022, the fund disbursed new loans plus top ups totalling to kshs
5,820,000 bringing the loan beneficiaries to date to 144.

c) Cash flows

In the FY 202012021,we have had liquidity issues. This was a result of previous borrowings by
the county assembly totalling to kshs 80,918,081 and the fact that the number of potential
borrowers have increased by over 100 beneficiaries. The cash and cash equivalents increased
from kshs 2,110,728 as at 30tl'June 2021 to kshs 6,133,895 as at 3Oth June2022. However due to
delays from treasury disbursements, payroll deductions for car loan and mortgage for June had
not been received which results to our debtors.

Revenue classification Revenue
budget(kshs)

Actual(kshs) Realization(7o)

Revenue Kshs Kshs

Interest income 4,000,000 2,572,701 640h

'fotal income 4,000000 2,572,701 64"
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d)Conclusion

FY 202112022 was
fund borrowed ksh
leaving a balance
the county

I take this
thank all staff who
and mortgage fund

a good year in general. As a result of converting car loans into grants, the
8Million to finance this unforeseen event. So tar 35 Million has been repaid
kshs 3 Million. Also hampering the fund's liquidity are the borrowings by
which stand at kshs 80,918,081.

to thank the board of management for their support. I would also want to
have worked hand in hand to ensure that vihiga county assembly car loan

its mission.

X



Vilrigu County Assembly Members und Str{f Mortgage and Cnr Loans Scheme Fund
Annual ILep ort irnd Financial Statemcnts for the year cndccl ,Iune 30r2022

6. Statement of Performancc Against the Counfy Fund's Prccletermined Objectivcs

The fund's capital reduced by Ksh 80 million when all the car loans for members of county

assembly were converted to grants. This has greatly impacted on the fund's sustainability since

in the next 5 year cycle, it rnay not meet the needs of would be beneficiaries. This financial year,

the Fund had purposed not to issue out any new loans so as to shore up capital for the incoming

mcas. However loans amounting to Ksh 5,820,000 were issued out.

Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of

each trnancial year, the Accounting Officer when preparing financial statements of each

County Government entity Government entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement of the

county government entity's performance against predetermined objectives.

The key development objectives of the Vihiga County Assembly Car Loan and Mortgage

Fund 5year strategic plan are to:

a) Provide quality mortgage facilities for the members of the county assembly and staff

b) Provide car loans to enable members and staff purchase their own cars.

The fund started with a seed capital of 200M. This however has not been reduced as a result of

grants worth Ksh 80 million and therefore new loan applicants have to wait for monthly

repayments to access the facility. This is after all the members of county assembly being given

car loans and mortgage.

In the year the fund has given 5 staff members mortgage facilities amounting to about 5,820,000.

The rest of the staff members who qualifu are given loans when funds are available.

The fund has further depleted its capital by ksh.80M after the conversion of the car loan of 2M

fbr MCAs to a grant.

xl
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'Annual Re rt Financial Statemcnts for the ar ended June 30, 2022

Progress on ment of Strategic development objectives

Below we provide progress on attaining the stated objectives:

Car Loan and

Mortgage

To provide car

loan and

mortgage

facilities to

members

Increased uptake of

loans

Increased home

ownership and

mobility

In FY 21122 we

gave out a total of

Kshs 5.8 million as

loans

Program I Objective Outcome Indicator Performance

xll
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Vihign County Assembly Members and Staff Mortgage and Car Loans Scheme Fund
Annual Report and Financinl Statcmcnts for the year cnded June 30r2022

Introduction

Section 164 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each

fir-rancial year, the Accounting officer when preparing financial statements of each County
Government entity Government entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statetnent of the county government

entity's performance against predetermined objectives.

Progress on attainment of Strategic development objectivcs
Bclow we the ona the stated ectives:

Mortgage and
Car Loans
Scheme

To provide
Members of
county assembly
and staff acquire
decent housing
and personal
transport.

Increased
ownership of
modern housing

Over 125 mcas
and staffhave
had access to
modern housing
or bought motor
vehicles for
personal use...or
both.

In FY 2ll22we
increased the
loans uptake by
5.8 million

xlll
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Vihiga County Memlters and Staff Mortgage nrul Car Loans Scheme Fund
Annual Re rt Finnncial Statements for thc ar ended June 30 2022

Corporate ance Statement

7. THE D MANAGEMENT COMMITTEE
assembly car loan and mortgage scheme is a revolving fund establishedThe Vihiga

pursuant to the es and remuneration commission(SRC) circular number
SRC/T l4 of l4tl'February 2014.Section 167 of the public finance
management(P 20l2.Its mandate is to provide car loans to staff members. The fund is
committed to
requirements

g compliance with regulatory and supervisory corporate governance
ential to the establishrnent of a corporate governance fiarnework in the

fund is a governance structure with board management at its apex. The operations of
the f'und are go by the vihiga county assembly car loan regulations 20l5.The structure
is designed to
committee.

an informed decision making process based on accurate reporting to the

The regul 2015 provides that the committee members shall be made up five trustees,
including the
appointment

and shall consist of a chairman and six other members identified for
a competitive process .The board of management is responsible for the

Long term direction of the fund and recruitment of the ftrnd administrator and senior
management.
judgement in

board of management exercises leadership, enterprise, integrity and
ng the fund.

The is provided with full, appropriate and timely information that enables them
to maintain
issues. The
administrator
the funds
support for

All members
induction pro
members are
the fund in

and eff-ective control over the strategic, financial, operational and compliance
to day running of the operations of the fund is delegated to the fund

the board of management is responsible fbr establishing and maintaining
of internal controls for the realization of its mandate of providing financial

access to water and sanitation in areas without adequate services.

the fund management committee have been taken through a comprehensive
and are adequately trained on their roles as board members. The

onal, committed and guided by the mission, vision and core values of
of their duties. At the end of each financial year, the board, its

committees,
body against

vidual members and the fund administrator are evaluated by an independent
s agreed at the beginning of the year

F'UND MAN EMENT COMMITTEE MEETINGS

The meets quarterly or as required in order to monitor the implementation of the
funds strategic and achievement of the targets and to approve loans by members and
staff. The also plays an oversight role over all financial operational issues. The
members held ve full board and two special board rneetings during theFY202112022

AUDIT AND SK COMMITTEE
In ensuring corporate governance and integrity is enhanced in between the governance of
the fund, the assembly service board has established an audit and risk committe.The
committee established to advice the board on institutional risk management and
compliance.

xlv
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Annual Rcpo rt and Financial Statements for the ycar ended June30r2022

The members of this committee during the year under rcview were

S/NO NAME POSITION IN
COMMITTE

PERIOD SEITVED

1 Mr Nebert Avutswa Chairman
,, Ms.Lucy Anangwe Memher
3 Ms.l-larriet mahasi Mcmber
4 Ms.Linet mugalitsi Secrcta ri:rt
5 Ms.Brenda Aiema Secretariat

STATBMENT OF COMPLIANCB
The board confirms that the fund has throughout the FY202012021 complied with all statutory
and regulatory requirements and that the fund has been managed in accordance with principles of
good corporate governance.

INTERNAL CONTROL AND RISK MANAGBMENT

Internal control

The board is responsible for reviewing the efl'ectiveness of the fund systems of internal control
which is designed to provide reasonable but not absolute assurance regarding the safeguarding of
assets against unauthorized use or disposition and maintenance of proper accounting records and

reliability of financial information used within a business or for publication. These controls are

designed to manage rather than eliminate the risk of failure to achieve business objectives due to
circumstances which may reasonably be foreseen and can only provide reasonable and not
absolute assurance against material misstatement or loss.

Standing instructions
The fund has a code of ethics and service charter that is applicable to all employees. These have
a number of standing instructions to employees of the fund designed to enhance internal control

Organization structure
A clear organisation structure exists detailing lines of authority and control responsibilities. The
professionalism and competence of the staff is maintained through both rigorous recruitment
policies and performance appraisal system which establishes, targets and reinforces
accountability and awareness of controls. It identifies appropriate training requirements, training
plans are prepared and implemented to ensure that staff develop and maintain the required skills
to fullll their responsibilities and that the fund can meet its future management requirements.

Strategic plan
The business of the fund is determined by the strategic plan. The strategic plan sets out the
objectives of the ftrnd and the annual targets to met to attain those objectives. The strategic plan
is evaluated annually to assess the achievement of those objectives. The board on an annual basis

approves the work supported by the financial plan for the year. Progress against the plan is
monitored on quarterly basis.

XV
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8. Managem Discussion and An:rlysis

'l'he fund continued to grow over the years and the management has put measures in
place to against risks.
'fhe fund's ties expose it to a variety of financial risks including credit and liquidity
risks and of changes in foreign currency. The Fund's overall risk management
programme on unpredictability of changes in the business environment and seeks
to minimi the potential aclverse effect of such risks on its perfbrmance by setting
acceptable
ensure that

members
fund and

s of risk. The Fund does not hedge any risks and has in place policies to
it is only extended to staff with an established credit history.

The has ensured tliat we comply with statutory requirements relating to the
functions the fund and also making sure that statutory deductions are remitted on time
to avoid penalties and interests for non-compliance

BUSINES PERFORMANCI,]

Revenue

The fund revenues amounting to KShs. 2,572,701from interest on loans

Cash flow

The cash cash equivalents increased fi'om KShs2,ll0,728 as at 30 June 2021 to
KShs6,l33
total of 5.8

as at 30 June2022. There was not a significant cash outflow as only a

llion was disbursed as loans

OPERA PERFORMANCE

The fund's operating activity has been the offering car loans and mortgage to
county assembly (mcas) and staff. The county assembly has supported the

collections from members of staff has also added to the fund's better

Con

We the unrelenting support frorn the board of management, staff, the county
National Treasury and all the key stakeholders. We look fbrward to the

continued and cooperation in areas of mutual interest in the FY 202112022

xvl



Viltiga County Assembly Members und Staff Mortgage und Car Loans Scheme Fund
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9. Report of The Fund Administration

The Trustees submit their report together with the audited financial statements for the year ended

.Tune 30, 2022which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund continue to be provision of car loans and mortgage.

Results

The results ofthe Fund for the year ended June 30, 2022 are set out on page 19 to page 35

Trustees

The members of the Board of management who served during the year are shown on page 2.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Chair of the Fund Administration Committee

Date: $o- q"'Lo1-'L

xvll
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Annual rt an Financial Statements for the r endecl June 2022

10. Statement Management's Responsibilities

Section 167 of Public Finance Management Act, 2012 requires that, at the end of each

financial year, the
statements for the
Sector Accounting

of a County Public Fund established by shall prepare financial
in accordance with the standards and formats prescribed by the Public

The Administrator df the County Public Fund is responsible for the preparation and presentation of
the Fund's financial staterner-rts, which give a true and fair view of the state of affairs of the Fund
for and as at the en$ of the financial year ended on June 30,2022. This responsibility includes: (i)
maintaining adequafie financial management arrangements and ensuring that these continue to be

effective throughodt the reporting period; (ii) rnaintaining proper accounting records, which
disclose with accuracy at any time the financial position of the Fund; (iii) designing,
implementing and internal controls relevant to the preparation and fair presentation of
the financial and ensuring that they are fi'ee frorn material misstatements, whether due

to error or fraud; (iy) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policiesl and (vi) making accounting estimates that are reasonable in the circumstances.

Board.

of the County Public Fund accepts responsibility for the Fund's financial
have been prepared using appropriate accounting policies supported by

judgements and estimates, in confbrmity with International Public Sector
(IPSAS), and in the manner required by the PFM Act, 2012 and. The

Fund is of the opinion that the Fund's financial statements give a tme and fair
Fund's transactions during the flnancial year ended June 30, 2022, and of the

tor to indicate that the F'und will not remain a going concem for at least
from the date of this statement.

The Administrator
statements, which
reasonable and
Accounting S

Administrator of
view of the state

tion as at that date. The Adrninistrator fiulher confirm the completeness of the
ntained for the Fund, which have been relied upon in the preparation of the

Frlnd's financial as well as the adequacy of the systems of internal'financial control.

In preparing the statements, the Administrator of the County Public Fund has assessed

the Fund's ability continue as a going concern and disclosed, as applicable, matters relating to
the use of going basis of preparation of the financial statements. Nothing has come to the
attention of the
the next twelve

Approval of the ncial statements

The Fund s financial statements were approved by the Board on
signed on its behalf by:

.Wffi1+r6.--r.

th

I

Administrator of e County Public Fund

3o'sf ' 2o2zand

xvlll

Fund's financial
accounting records
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REPUBLIC OF KENYA

lephone: +254-(zo) 3z
nail: info@oagke Anniversary

Street

OFFICE OF THE AUDITOR.GENERAL

En hanc'ing A cc ou n tabi I ity

P.O. Box 3 100

REPORT OF
AND STAFF

E AUDITOR.GENERAL ON VIHIGA COUNTY ASSEMBLY MEMBE
E AND CAR LOANS SCHEME FUND FOR THE YEAR END

30 JUNE

PREAMBLE

I draw your to the contents of my report which is in three parts:

A. Report on e Financial Statements that considers whether the financial statemen
are fairly nted in accordance with the applicable financial reporting
accounti standards and the relevant laws and regulations that have a direct
on the fi cial statements.

ess and Effectiveness in Use of Public Resources which conside
comp with applicable laws, regulations, policies, gazette notices, circula

nd manuals and whether public resources are applied in a prudeguidelines
efficient,
achieves

omic, transparent and accountable manner to ensure Govern
ue for money and that such funds are applied for intended purpose

C. Report o Effectiveness of lnternal Controls, Risk Management and
which rs how the entity has instituted checks and balances to guide inte
operation . This responds to the effectiveness of the governance structure, the ri
manag nt environment, and the internal controls developed and implemented
those
entity

with governance for orderly, efficient and effective operations of

An unm opinion does not necessarily mean that an entity has complied with
relevant I and regulations, and that its internal controls, risk management
governance ms are properly designed and were working effectively in the fina
year under

The three
responsibili

of the report are aimed at addressing the statutory roles
of the Auditor-General as provided by Article 229 of the Constitution,

Public Management Act, 2012 and the Public Audit Act, 2015. The three parts
the report, read together constitute the report of the Auditor-General

REPORT ON HE FINANCIAL STATEMENTS

Qualified I
! have aud the accompanying financial statements of Vihiga County Assembly Mem
and Staff age and Car Loans Scheme Fund set out on pages 1 to 33, which com

Report ofthe A

RS

ke

ROBI

on

on Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme

30 June, 2022for the year

B. Report on



of the statement of financial position as at 30 June, 2022, and the statement of performance,
statement of changes in net assets, statement of cash flows and statement of comparison _

of budget and aciual amounts for the year then ended, and a summary of significana
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
section of my report, the financial statements do present fairly, the financial position of the
Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the Public Finance Management
(Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund)
Regulations, 2015.

Basis for Qualified Opinion

1. Lack of Trial Balance

The trial balance for the Fund as at 30 June, 2022 was not provided for audit verification
in support of the balances reported in the financial statements. This is contrary to
paragraph 27 of the lnternational Public Sector Accounting Standards (IPSAS) 1 which
requires financial statements to present fairly the financial position, financial performance
and cash flows of an entity.

ln the circumstances, the Management contravened paragraph 27 of the lnternational
Public Sector Accounting Standards (IPSAS) 1 and thus the financial statements
balances could not be confirmed.

2. Unsupported Statement of Cash Flows

The statement of cash flows for the year ended 30 June, 2022 reflects an additional
borrowings of Kshs.5,000,000 under cash flows from financing activities. However, the
additional borrowings are not disclosed in the statement of financial position in these
financial statements or under Note 8 to the financial statements in respect to borrowings.
Further, no supporting documents for the loans advanced during the year amountipg to
Kshs.5,820,000 were provided for audit review. !n addition, the comparative balance of
Kshs.38,000,000 in respect to grants given out is not disclosed under cash flows from
investing activities.

ln the circumstances, the correctness of the statement of cash flows could not be
confirmed.

3. Current Portion of Receivables from lmprest Account

The statement of financial position as at 30 June, 2022 reflects current portion of
receivables from lmprest account amounting to Kshs.80,918,081 which relates to
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amounts
account
Kshs.1,8

from the Fund by the County Assembly. However, the recalculated
bala indicates a balance of Kshs.82,748,881 resulting to a variance gf
30,

Further, the
and Kshs.2,

The statemer
is equivalent
ended 30 Ju
receivable of
as disclosed

payments to Vihiga County Assembly lmprest Account of Kshs.760,
,000 were stated as refunds of overcharged interests to thirty-eight

000
(38)

,000
sby

Members of
members, re

County Assembly (MCAs) and one hundred and twenty-four (124) statt
but there was no evidence that all the MCAs and staff had arly

loans under
addition, the

Fund while those holding loans had not been overcharged interests. ln
yment of Kshs.6,830,800 relates to mortgages issued while Kshs.760

and Kshs.2, ,000 was in respect to refunds which does not qualify as borrowing
Vihiga Cou Assembly and therefore the transactions are misclassified

ln the circum
from lmprest

nces, the accuracy and completeness of current portion of receivables
unt balance Kshs.80,918,081 could not be confirmed

4. I Income

of financial performance reflects interest income of Kshs.2,572,701 whioh
interest received as reflected in the statement of cash flows for the year
2022. The amount of Kshs.2,572,701 has therefore excluded interest

hs.227,206 and the brought forward interest receivable of Kshs.261,9lS
Note 4 to the financial statements

ln the circum nces, the accuracy and completeness of the interest income amount bf
Kshs.2,572, 1 could not be confirmed

5. Uns Current Portion of Long-term Receivables from Exchange
Tra

The of financial position as at 30 June 2022 reflects current portion of lon!-
term receiva les from exchange transactions balance of Kshs.36,295,458 and which, as
disclosed un er Note 4 to the financial statements comprise of current loan repaymeht
due of Kshs. ,068,252 and interest receivable of Kshs .227 ,206. However, the schedules
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Details
Amount

(Kshs)
Balance brol ght down 75,918,081
Undated/Unr
lmprest acco

umbered payment to Vihiga County Assembly
unt on 26 October,2021

2,240,000

Undated/Unr
lmprest acco

umbered payment to Vihiga County Assembly
unt on 26 October,2021

760,000

Repayment t y Vihiqa County Assembly (3,000,000)
Undated/Unr
September 2

rumbered payment to sundry persons on 13
021

6,830,800

Total 82,748,881

for the year 30 June, 2022

as follows;



supporting the financial statements reflected a balance of Kshs.22,517,092 resulting to a
variance of Kshs.13,778,366 which has not been explained or reconciled.

ln the circumstances, the accuracy of the current portion of receivables from exchange
transactions balance of Kshs.36,295,458 could not be confirmed.

6. Long Outstanding Loan Balances

The statement of financial position as at 30 June, 2022 reflects current portion of long-
term receivables from exchange transactions balance of Kshs.36,295,458 and which, as
disclosed under Note 4 to the financial statements includes long overdue debts owing
from two former members of County Assembly (MCA) which were not repaid by the end
of the Assembly term in August, 2017. The two MCAs are indicated in the schedules
supporting the financial statements to hold debts amounting to Kshs.1 ,414,533 and
Kshs.831,629. However, the reported balances are different from the amounts in the
demand letters issued by County Assembly Service Board (CASB) to the defaulters dated
12 March, 2018 for Kshs.2,180,000 and 28 February, 2018 for Kshs.1,058,110
respectively. ln addition, the CASB filed a civil suit against the defaulters at the Principal
Magistrate's Court in Vihiga which decreed on 4 August 2019 and 14 August, 2019 that
the defaulters should pay the amounts as reflected in the CASB demand letters. Further,
the warrants of arrests for the defaulters which were issued in June, 2022 reflects that the
two MCAs should pay a totalof Kshs.3,098,958 and Kshs.1,580,289 inclusive of interests,
taxes and costs respectively.

ln the circumstances, the accuracy of the current portion of longterm receivables from
exchange transactions of Kshs.36,295,458 could not be confirmed.

7. Lack of Disclosure Notes for Receivables

The statement of financial position reflects current portion of receivables from imprest
account and long-term receivables from exchange transactions of Kshs.8O,918,081 and
Kshs.36,617,053 which are referenced to Notes 5 and 6 to the financial statements
respectively. However, the two notes do not reflect any amounts.

ln the circumstances, no disclosure has been made for current portion of receivables from
imprest account and long-term receivables from exchange transactions.

8. Statement of Financial Position

The statement of financial position reflects total net assets and liabilities of
Kshs.156,964,746 while the re-casted balance is Kshs.156,964,486 resulting to a
variance of Kshs.260 which has not been explained or reconciled.

ln the circumstances the accuracy of the statement of financial position could not be
confirmed.

Report of the Auditor-General on Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund
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9. Unsup Long-Term Receivables from Exchange Transactions

The statemen of financial position as at 30 June 2022 reflects long-term receivables frorh
exchange tra ns balance of Kshs.36,617,053. However, schedules supporting the
financial ents reflect a balance of Kshs.50,395,420 resulting to an unexplained
variance of 13,778,367

ln the circum nces, the accuracy of long-term receivables from exchange transactions
balance of Ks 36,617,053 could not be confirmed

10. Non pliance with Public Sector Accounting Standards Board

The annual rt and financial statements of the Fund for the year ended 30 June, 2022
revealed the ng inaccuracies and misstatements

The I report erroneously indicate that the Fund has Board of Management
of Fund Administration Committee. Further, the members' passport photos,

dates birth, key academic and professional qualifications, work experience of

a

a

the
incl

repo g

to Vih
Mortg

The M nt team part has not indicated the members of the Management
tog r with their passport photos, dates of births, key academic and professionAl
qua ons, work experience and main area of responsibility as required by the

template prescribed by the Public Sector Accounting Standards Boafd
(P

The port of the Fund administrator has not been signed by the Funp
admin as required.

nt of performance against the County's Fund predeterminedThe
obj
p
should he merged and reconciled

The ironmental and sustainability reporting has not been prepared as requirdd
by the template

The ral lnformation under Note 1 of notes to the financial stateme nts refers
and Staff

and whether the member is independent or executive were not

s has not separated the car loans program from the mortgage loans
to show the performance of each separately. Also, pages xii and xiii

County Assembly instead of Vihiga County Assembly Members
e and Car Loans Scheme Fund

bering of the notes to the financial statements has not clearly separatgd
the significant accounting policies and notes to the financial statemenfs
appear like notes 1 to 5 are repeated.

a The n

and th

a Notes to 7 do not indicate the amounts, while pages 21,22 and 25 are blank.
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The header on pages 22 to 33 do not indicate the name of the entity as required

The notes to the financial statements in respect to cash generated from operations
is not provided.

Note 9 on other disclosures in respect to related party balances does not give; (i)
related party transactions, (ii) key management remuneration, (iii) due from related
parties, and (iv) due to related parties.

Note 10 on other disclosures in respect to credit risk, does not show the table
analysing the receivables and bank balances for the current and previous financial
years so as to determine the credit risk of the fund.

Note 10 on Other disclosures in respect to liquidity risk management, does not
indicate the figures in the table for ageing of payables and borrowings.

Note 10 on Other disclosures in respect to capital risk management, does not
analyse balances relating to fund balance, borrowings, cash and cash equivalents
and gearing level.

The progress on follow-up of prior year auditor's recommendations has not been
populated.

In the circumstances, the annual report and financial statements are incomplete and not
fairly stated.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Vihiga County Assembly Members and
Staff ltlortgage & Car Loans Scheme Fund Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSA! and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Performance and Control

The statement of comparison of budget and actual amounts for the period ended
30 June, 2022 indicates original budgets of interest income and bank charges of
Kshs.4,000,000 and Kshs.20,000 respectively against nil balances in the final budget.
However, no adjustment amounts were stated to explain the differences between the

Report of the Auditor-General on Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund
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required by the

REPORT ON
RESOURCES

original and I budget amounts. ln addition, Note 4(b) to the financial statements on
Significant nting Policies under budget information, indicates that the Fund's budgdt
was app by the County Assembly on 1 July, 2021. However, no approved budggt
was provided audit review. Further, the budget notes to the statement of comparisoh
of budget actual amounts for the year ended 30 June, 2022 does not provide any

forexplanations n the budget performance but instead contains guidance notes
preparation the financial statements

!n the circu , the Fund Management did not exercise any budgetary controls as
Regulations.

LAWFULNESS AND EFFECTIVENESS ]N USE OF PUBLIC

Conclusion

As required Article 229(6) of the Constitution, based on the audit procedures
performed, for the matters described in the Basis for Conclusion on LaMulness
and Effective
else has
applied lavuful and in an effective way

Basis for Co Iusion

1. Failure

The stateme
from exchan

contrary to
and Car L

loans totalling Kshs.S,820,000 advanced during the year under review as listed below:r

However, the s to the properties were not registered in joint ownership with the Board

ess in Use of Public Resources section of my report, I confirm that, nothing
to my attention to cause me to believe that public resources have not been

Charge Properties

of financial position as at 30 June, 2022 reflects long-term receivables
transactions balance of Kshs.36,617,053 which includes five (5) mortgage

ulation 20(1) of the Vihiga County Assembly Members and Staff Mortgage
s Schemes Fund Regulations, 2015 which requires that the Countyo n

Assembly Se Board shall have a charge registered on the property financed throu
a loan g
all docume

ln the circum nces, Management was in breach of the law

Report ofthe A on Vihiga County Assembly Members and Staff Mortgage and Cqr Loans Scheme Fuhd

gh
inunder these regulations and shall be entitled to have its name entered

of title for that property.
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Loan Date Beneficiary
Loan Amount

(Kshs)
31 Jar ruary, 2022 Raychelle Svamba 3,200,000

1,000,00031 Jar ruary, 2022 Vincent Mwatia
31 Jar ruary, 2022 Joan Jai 700,000
30 Ar ri|,2022 Georqe Kibisu 670,000
30 Ar ti|,2022 Victor Chadiva 250,000
Total 5,820,000

for the year 30 June, 2022



2. lllegal and Long Outstanding Loan to County Assembly

The statement of financial position reflects current portion of receivables from lmprest
account opening balance of Kshs.75,918,081 which increased to Kshs.80,918,081 as at
30 June, 2022 comprising of cash lent to the County Assembly. Although, Kshs.3,000,000
was repaid during the year under review, no reason has been provided for not recovering
the full amount from the County Assembly to enable the Fund to execute its mandate of
providing car loans to members and staff of the County Assembly. ln addition, the name
of the account in the statement of the financial position implies that the Fund has an
imprest account which is not the case.

ln the circumstances, the recoverability of the loan is doubtful and the County Assembly
and the Fund are in breach of the law and regulations governing the Fund.

3. Non-adherence to Fund Regulations

During the year under review, payments amounting to Kshs.6,830,800 were made to
eighty (80) persons as approved by Car and Mortgage Committee vide Car Loan and
Mortgage Technical Committee minutes dated 13 September,2021 and approved by
County Assembly Service Board (CASB) minutes dated 10 September,2021. However,
all the beneficiaries, two (2) of whom are not members of the Fund did not make any
applications for the mortgage loans but were paid mortgages of between Kshs.16,800 to
Kshs.226,000. Further, the payments were not recorded in the debtors' ledger and the
title deeds were neither jointly owned with CASB nor were they in the custody of CASB
as required of Regulation 2O(1) of the Vihiga County Assembly Members and Staff
Mortgage and Car Loans Schemes Fund Regulations, 2015 that the County Assembly
Service Board shall have a charge registered on the property financed through a loan
granted under these regulations and shall be entitled to have its name entered in all
documents of title for that property. ln addition, although the repayments for the said
borrowings were overdue, no recovery had been made as the MCAs were out of office
and no justification was made for the small allocation of mortgage funds to beneficiaries.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on

Report of the Auditor-General on Vihiga County Assembly Members and Staff Mortgqge and Car Loans Scheme Fund
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Effectiveness
report, I

internal con

2019t2020
the Fund a

Basis for lusion

1. Withdra of Car Loans Capital from the Fund

The stateme of changes in net assets for the year ended 30 June, 2022 reflects
revolving fund
due to a redu

ance of Kshs.120,000,000 in respect to capitalfunds for mortgage loans
n of Kshs.80,000,000 withdrawn from the fund balance in the year
the conversion of MCAs car loans to car grants thus technically making

age scheme although the conversion only affected the Members of the
County Ass
existing car

ly and not staff members of the Assembly. Since the Fund reported an
by a staff, it lmplies that mortgage funds were irregularly reallocated to

car loans s the capital for car loans has not been replenished

ln the circu

2. lncomp Entries in the lndividual Debtors Ledger Accounts

The individual debtors' ledger accounts for car loans and mortgage loans revealed the
following inco

(i) Dates and

sistencies;

lnternal Controls, Risk Management and Governance section of my
that, nothing else has come to my attention to cause me to believe that
risk management and overall governance were not effective.

of loans were not indicated for all beneficiaries.

(ii) The month y principal balances were not recorded for purposes of computation of
interest in using reducing balance method

(iii) The intere income for all the months were indicated using pencil which could easily
be altered.

(iv) The total i incomes, and principal loan repayments for individual debtors were
not reco in the respective debtor's ledger account.

(v) Note 1 to
brief expla

financial statements in respect to interest income does not provide d
ation for the revenue as required

(vi) Note 4 on receivables from exchange transactions under additional disclosure on
interest ivable does not indicate any balances as required by the reporting
template.

Due to the internal controls, we could not confirm the accuracy of interest income,
loan principal payments, and loan balances as reported in the financial statements

Report ofthe on Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund
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3. Use of Different Names for the Fund's Bank Account

The bank reconciliation statements for the Fund for the year under review reflects the
name of the account as Vihiga County Assembly - Mortgage while the bank statements
reflect the name as Vihiga County Assembly Car and Mortgage Account. Further, Note
3 to the financial statements in respect to cash and cash equivalents reflects Vihiga
County Mortgage account which refers to the same bank account. ln addition, the detailed
analysis of the cash and cash equivalents in Note 3 to the financial statements reflects
the Fund account as a fixed deposit account instead of a current account as indicated in
the bank statements.

ln the circumstances, the correct account name and type of account for the Fund could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Fund Administration Gommittee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Accrual
Basis and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the Fund's
ability to continue to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless Management
is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the activities,
financialtransactions and information reflected in the financial statements are in compliance
with the authorities which govern them, and that public resources are applied in an effective
way.

The Fund Administration Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall

Report of the Auditor-General on Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund
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governance a risk management, and ensuring the adequacy and effectiveness of the
control enviro ment.

Auditor-Ge ral's Responsibilities for the Audit

a a whole
and to issue n auditor's report that includes my opinion in accordance with the provisions

The audit
statements

of Section 48
Article 229(7)
not a guara
material m
error and are
be expected
financial ents

ln addition to
performed to

Further, in p
compliance, I

internal
accordance
the audit rep
internal co

As part of an
and maintain

ldentify
whether

Report ofthe

are to obtain reasonable assurance about whether the financial
I are free from material misstatement, whether due to fraud or error,

the Public Audit Act, 2015 and submit the audit report in compliance pith
the Constitution. Reasonable assurance is a high level of assurance, burt is
that an audit conducted in accordance with lSSAls will always detect a

and weakness when it exists. Misstatements can arise from frauU or
nsidered material if, individually or in the aggregate, they could reasonably
influence the economic decisions of users taken on the basis of these

financial s and information reflected in the financial statements are in compliance
with the au rities that govern them, and that public resources are applied in an effeqtive

(6) of the Constitution and submit theway, tn acco nce with the provisions of Article 229
audit report in compliance with Article 229(7) of the Constitution

nning and performing the audit of the financial statements and audit of
nsider internal control in order to give an assurance on the effectiveness of
r, risk management and overall governance processes and systemb in
the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit

in compliance with Article 229(7) of the Constitution. My consideration of the
would not necessarily disclose atl matters in the internal control that niight

and instan
inherent limitations, internal control may not prevent or detect misstatem€nts
of non-compliance. Also, projections of any evaluation of effectiveness to

future period arre subject to the risk that controls may become inadequate because of
ditions, or that the degree of compliance with the Fund's policies andchanges in

procedures m

be material knesses under the lSSAls. A material weakness is a condition in which the
design or n of one or more of the internal control components does not reduce [o a

I the risk that misstatements caused by error or fraud in amounts thatrelatively low
would be al in relation to the financial statements being audited may occur and nqt be
detected with n a timely period by employees in the normal course of performing their
assigned fun NS

Because of

the audit of the financial statements, a compliance audit is planned and
ress a conclusion about whether, in all material respects, the activities,

deteriorate.

lit conducted in accordance with lSSA|s, I exercise professionaljudgement
nal skepticism throughout the audit. I also:

assess the risks of material misstatement of the financial statemdnts,
to fraud or error, design and perform audit procedures responsive to those

on Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund
for the year 30 June, 2022

11

a



a

a

o

a

a

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

09 March,2023
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'Vihigu County Memhers and Staff Mortgage ond Car Loans Scheme Fund
Annual ort Financial Statements tbr the endecl June 30 2022

12. Statement Financial Pcrtbrnrance For The Year Ended 30tl' .Iune 2022

(The notes set out pages 3l to 35 /brm an integral part ofthese Financial Statements)

'a
t.\,........,w.

Name:

Administrator of Fund
Name: Stephen Masambu

Fund Accountant

ICPAK Member Number: 10533

RevenueFromExcl angeTransactions

Interest Income I 2,572,101 3,767,381

3,767,391

Total Revenue 2,572,701 31767,391

Bxpenses

Fund administratior expenses 2 2,760,092

Bank Charges 2 4,260

Total Expenses 4,260 2,760,092

Other Gains/Lossr )

Gain/Loss on Dispr ;al of Assets

Surplus For The I :riod 2,568,441 1,007,289

I

' ,'2L}0-i0Z:tirr:Ndfe



Vihiga County Assembly Members and Sttrff Mortgage tnd Cnr Loans Scheme Fund
Annual Report and Financial Statements for the year ended ,Iune30,2022

13. Statement of Financial Position As At 30 June 2022

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on ]o,"s:-2022
and signed by:

...fipr9"
Name: Ambaka Kilinga
Administrator of the Fund

(
Name: Stephen Masambu

Fund Accountant

ICPAK Member Number: 10533

2

Assets

Current Assets

Cash and Cash Equivalents a
J 6,133,895 2,110,728

Current Portion of Long- 'l'erm Receivables From
Exchange Transactions 4 36.29s.458 38,569,459

Current portion of receivables from Imprest account 5 80,918,081 75,91 8,081

123,347,434 116,598,263

Non-Current Assets

Long Term Receivables fiom Exchange Transactions 6 36.617.0s3 65,783,733

36,617,053 65,783,733

Total Assets 159,964,497 182,381,996

Liabilities

Current Liabilities
Provisions

I

Current Portion of Borrowings 7 3,000,000 28,000,000

3,000,000 28,000,000

Non-Current Liabilities
Long Term Portion of Borrowings 7

Total Liabilities 3,000rooo 28,000,000

Net Assets 156,964,487 154,381,981

Revolving Fund 120,000,000 120,000,000

Accumulated Surplus 36,964,486 34,396,045

Total Net Assets and Liabilities 156,964,746 154,396.045

Notc 20;21::;2$22 2021)-2/21
fr

Kshs Kshs



t

' Vihiga County Members and Staff Mortguge and Car Losns Scheme Fund
Annual rt Financial Statements for the year ended June 3 2022

14. Statement f Changes in Net Assets for the yenr ended 30th June 2022

(Provide details the nature and purpose o.f reserves)

Name: A\fi?rAKA \(\r\Nq^,
Administrator Fund

(
Name: Sru\\LN \fl^t\NSU
Fund Accountant

ICPAK Member Number:

(r
(

J

Balance As At I J 33,388,756 233,388,156iy 2020 200,000,000

1,007,289Surplus For the Pe od 1,007,289

(80,000,000)
Funds Received D
Year

ring the
(80,000,000)

BalanceAsAt30 J ne202l 120,000,000 34,396,045 154,396,045

Balance As At I J rly 202L 120,000,000 34,396,045 154,396,045

Surplus For the Pe iod 2,568,441 2,568,441

Funds Received D
Year

ring the

BalanceAsAt30 Jr ne2022 120,000,000 36,964,486 156,964,486

ltcv:rlu:ttion

,llescrve
A.ccumul:ttetl
SlrrPluf J',',,:.,,,1

i,
I

Kshs Kshs'



Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund
Annual l{eport and Financial Statemcnts for the year endcd ,lune 30r2022 .t

15. Statement Of Cash Flows For The Year Ended 30 June2022

Cash flows from operating activitics

Reccipts

Public contributions and donations

Transflers from the county government 3 8,000,000

lnterest received 2,512,70I 3,167,381

Receipts from other operating activities

Total receipts 2,572,701 41,767,381

Payments

Fund administration expenses 2,760,092

Bank charges 4,260

General expenses Total expenses 4,260 2,760,092

Net cash flows from operating activities 2t 21568,441 39,007,299

Cash flows from investing activities

fuepayments to Executive (25,000,000)

Proceeds from loan principal repayments 37,274,725 34,866,432

Loan disbursements paid out (5,820,000) (42,140,000)

Net cash flows used in investing activities 6,454,725 (45,,273,567)

Cash flows from financing activities

Additional borrowings (5,000,000) (6,654,900)

Repayment of borrowings (xxx) 3,621,246

Net cash flows used in financing activities (5,000,000) (3,033,554)

Net increase/(decrease)in cash &cash
Equivalents 4,022,566

Cash and cash equivalents at I July 11 2,110,729 11,410,561

Cash and cash equivalents at 30 June l1 6,133,994 2,,1101729

I

.Myf:..o...........
Name: A\\B\KA U\r\NqA
Administrator of the Fund

Name: ({kP!r\k\\ \l^!AIqBD
Fund Accountant

4
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Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund
Annual Report and Financial Statements for the year ended Jane30,2022

16. Statement Of Comparison Of Budget And Actual Amounts For The Period

Budget !otes

1. Proride explanation ofdffirences between achtal and budgeted amounts (l0ol over/ under) IPSAS 24.14

2. proyide an explanation of changes between oiginal andfinal bltdget ihdicating vrhether the difference is due to reallocations or

other causes. (IPSAS 24.29)

3. lfhere the total of actual o4 comparable basis does not tie to the stolemefi ofrtnancial perfornance totals due to difetences in

accounting basis(budget is cash i,,sis, statemefi ofrtnancial petfolmance is accrual) protide a rcconcilidtion.

t\

6

KshsKshs KshsKshsKshsRevenue
2,572,701 (1,427,299)4 000 000, ,Interest Income

xxxOther Income
(1,427,299)xxx 2,,572,701(xxx)4,oo0,0ooTotal Income

Expenses

(xxx)Xxxxxxxxx
Fund Administration
Expenses

(xx*)Xxxxxxxxx (xxx)General Expenses

05,744)4,260(xxx) xxx20,000Bank charges
(15,740)4,260xxx(xxx)20,000Total Expenditure

1,231,559xxx 2,568,441xxx3,g0o,oooSurplus For The Period

Finat budget

2022

Actual on
comparalile
basis" 

'.'
Performance
difference, : o/o Utilisation

2022 2422 2A22 2022 2072



Vihigu County Menthers And Stu.ff Mortgage uncl Cur Loorts Sclteme Fund
Annual rt Financial Statcments lbr the r ended ,Iune30,2022

17. Notes to e Financial Statements

l. (icncral In tion

The Vihiga cou assembly is established by and derives its authority and accountability

Itonr the Salari and Remuneration Cornrnission (SRC) circular number SRC/TS/WHl3l14

of l4rl' Feb 2014 and the VIFIIGA COUNTY ASSEMBLY MEMBERS (CAR LOAN

SCI-IEME FTJN REGULATIONS 2014and 2015 on I ltr'July 2014 at'rd lgtr'January 2016

The Fund is rv lly owned by the Courrty Assembly of Vihiga and is dorniciled in Kenya. 'l'he

activity is to provide car loans and mortgage facility to mernbers of countyentity's prirrci

assembly and

2. Statement compliance and basis of preparation

The Fund's fi cial statements have been prepared in accordance with and cornply with
International
presented in

ic Sector Accounting Standards (IPSAS). The financial statements are
shillings, which is the functional and reporting currency of the Fund. The

accounting pol ies have been consistently applied to all the years presented

The financial ents have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are on accrual basis

3. Adoption of ew and revised stantlards

(i) Ilelcv:rnt n standards and :rmendmcnts to published stzrndards effective for the
June2022year ended

IPSASB the application date of standards from 1't January 2022 owing to Covid 19.

provide entities with tirne to effectively apply the standards. The deferral

uary 2023.

(ii) New and a standards and interpretations in issue but not yet effective in the
end 0 June2022

This was done

was set for I 
tt J

l

IPSAS 4l: F

lnstruments

Applicable: l't January 2023:

The objective of IPSAS 4l is to establish principles for tlre financial

reporting of financial assets and Iiabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

Standard li : Effective date iind impact:



Vihiga County Assembly Members And Sto.ff Mortgage and Car Louns Sclteme Fund
Annual Repo rt and Financial Statcmcnts for the year ended June30,2022

IPSAS 4l provides users of financial statements with more useful

inforrnatiorr than IPSAS 29,by:

. Applying a single classification and measurement rnodel for

financial assets that considers the characteristics ofthe asset's

cash I'lows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

(State the impact of the standard to the Entity if relevant)

IPSAS 42: Social

Benefits

Applicable: I't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The irnpact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Amendments to

Other IPSAS

Applicablc: lst .Ianuary 2023:

a) Amendments to IPSAS 5, to update the guidance related to the

B

Standard f,ffective date and impact: :



Vihiga County Members And Staff Mortgage
Annual ort ncl Financial Statemcnts for the

und Cur Loons Scheme Fund
cndcd Junc 30, 2022

resulting from

41, Financial

Instruments

SAS components of borrowing costs which were inadvertently

ornitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently ornitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Other improven

to IPSAS

ents

I

Applicable I't January 2023

o IPSAS 22 Disclosure of Financial InJorntation about the General

Government Sector.

Amendments to refer to the latest Systern of National Accounts (SNA

2008).

o IPSAS 39: Employee Bene/its

Now deletes the term cornposite social security benefits as it is no

longer defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included inthe202l IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable fiom I't January 2023.

IPSAS 43 Applicable lst January 2025

The standard sets out the principles for the recognition, measurement,

presentatiorr, and disclosure of leases. 'l'he objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a basis

for users of financial statements to assess the effect that leases have

on the financial position, financial performance and cashflows of an

9

,i

I



Vihigu County Assembly Members And Staff Mortguge und Car Loans Sclreme Fund
Annual llepo rt and Financial Statements for the year ended June30r2022

Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilitie

Applicable lst January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that nreet the criteria to be classified as held for sale to be

presented separately irr the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

IPSAS 44: Non-

Current Assets I-leld

for Sale and

Discontinued

Operations

(iii)Early adoption of standards
The entity did rrot early - adopt any new or amended standards in year 2022

l0

Standnrd Elfectivc date and impact:



VihiSia Members And Strtff Mortgage and Car Louns Schenrc Fund
Annua ncial Staterncnts tbr the r ended June30,2022

4. Significant $.ccounting Policies

a) Revenue re0ognition

Itevenue fr{m non-exchange transactions

I

' I'rarr s fe rs from bther govern ulent ent i t ics

Revenues fro,, fron-"*change transactions with other government entities are measured at fair
value and recolnized on obiainirrg control of the assei 1cash, goods, services ancl property) if
the transfer is {ree frorn conditions and it is probable that the economic benefits or service
potential relate( to the asset will flow to the entity and can be measured reliably.

ii. Revenue exchange transactions

Interest incomd

l

lnterest incom{ is accrued using the effective yield method. The effective yield discounts
estimated futurf cash receipts through the expected life of the financial asset to that asset's
rret carrying an]ount. The rnethod applies this yield to the principal outstanding to determine
interest income,each period.

b) Budget infdrmation
The original brfdget for FY 2021-2022was approved by the County Assenrbly on l't July
2021. Subsequ(nt revisions or additional appropriations were made to the approved budget in
accordance *+h specific approvals from the appropriate authorities. The additional
appropriations lre added to the original budget by the entity upon receiving the respective
approvals in orfler to conclude the final budget.

I'fhe entity's b{dget is prepared on a differerrt basis to the actual income and expenditure
disclosed in thf financial statements. The financial staternents are prepared on accrual basis
using a classi[ication based on the nature of expenses in the statement of financial
perforrnance, v{,hereas the budget is prepared on a cash basis. The amounts in the financial
statenrents weie recast from the accrual basis to the cash basis and reclassified by
presentation tolbe on the same basis as the approved budget. A comparison of budget and
actual amounts[lprepared on a comparable basis to tlre approved budget, is then presented in
the statement o[comparison of budget ar,d actual amounts.

ln addition to tfrp Basis difference, adjustments to amounts in the financial staternents are also
made for differ]dnces in the formats and classification schemes adopted for the presentation of
the financial stdtements and the approved budget.

A statelnent to]leconcile the actual arnounts on a conrparable basis included in the statement
of comparisonlOf budget and actual amounts arrd the actuals as per the staternent of financial
perf,ortnance hls been presented under section xxx of tlrese financial statements.

ll



Vihiga Counly Assambly Memhers And Staff Mortgage und Car Louns Sclteme Fund
Annual Report and Financial Statements for the year cntlcd June 34,2022

Summury Of Sign(icant Accountirtli Policies (Continued)

a) Financial instruments

Finuncial assets

Initial recognition und meas urement

Irinancial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as finarrcial assets at fair value through surplus or deficit, loans

and receivables, held-to-rnaturity investnrents or available-for-sale financial assets, as

appropriate, The Entity deternrines the classification of its financial assets atinitial
recognition.

Louns und receivables

Loans and receivables are non-derivative firrancial assets with flxed or detenninable
payments that are not quoted in an active market. After initial measurefflent, such financial
assets are subsequently measured at amoftized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effcctive interest rate. Losses
arising frorn impairment are recognized in the surplus or deficit.

l

12



Vih ii;a Co unty A sse mh ly
Annual li.eport aircl Fina

Members And Stuff Mortgoge und Car Louns Scheme Fund
rrcial Statements for the year ended June30,2022

Sumnrury Of Sig\lficant Accounting Policies (Continued)

Held-to-muturity

Norr-derivative firhancial assets with fixed or deternrinable payments and fixed maturities are
I

classified as held]to rnaturity when the Entity has the positive intention and ability to hold it
to tnaturity. Aftei initial measurernent, -to-maturity investtnents are measured at amortized
cost ttsittg the effibctive interest method, less irnpainnent. Arnortized cost is calculated by
taking into accorint any discount or premium on accluisition and feesor costs that are an
irttegral part of tlie effective interest rate. The losses arising fiorn irnpairment are recognized
in surplus or defi{it.

I mpa irme nt o f .fihanc iul assets

The Entity asses{es at eaclr reporting date whether there is objective evidence that a flnancial
asset or a entity Qf finarrcial assets is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if, and only if ,ttrere is objective evidence of impairment as a result
of one or rnore lvents that has occurred after the initial recognition of the asset (an incurred
'loss event') an{ that loss event has an impact on the estirnated future cash flows of the
financial asset of the entity of financial assets that can be reliably estirnated. Evidence of

i

impairment may 
] 

include the fbl lowing indicators:

I

I

changes in airears or economic conditions that correlate with defaults)

Financial liabilities

Inilial recognitlon antl measurement

Financial liabili[ies within the scope of IPSAS 29 are classified as financial liabilities at fair
value through ]surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the {lassification of its financial liabilities at irritial recogrliiion.

All financial lipbilities are recognized initially at fair value and, in the case of loans and
borrowings, pl{s directly attributable transaction costs.

Loans and wing

After initial ,"dognition, interest bearing loans and borrowings are subsequently measured at
amortized costlusing the effective interest method. Gains and [osses are recognized in surplus
or deficit whe! the liabilities are derecognized as well as through the effective interest
method arnortifation process.

Amortized cosf is calculated by taking into account any discount or premium on acquisition
and fees or cos[s that are an integral part ofthe effective interest rate.

borro

t3



Vihil4u County Assemhly Members And Stu.ff'fi(ortgage and Car Loans Scltente Fund
Annual lleport and Financial Statements for the ycar endcd June30,2022

S u m ma ry O./' S i g n i.ficant Acco u nt i n g Po I ic ie s (Co ttt i n ue d)

b) Inventories

Inventory is rneasured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its presetrt location and conditions are accounted

for, as follows:

of nranufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is rneasured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is nreasured at the lower of cost and current

replacement cost.

Net realizable value is the estirnated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

c) Provisiotrs

Provisions are recognized wlren the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying econotnic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligatiorr.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statetnent of financial perforrnance

net of any reimbursement.

Co ntingent liub il it ies

The Entity does not recognize acontingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources

ernbodying econornic benefits or service potential is remote.

t4
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Vihiga County Mentbers And Sta.ffMortgage ond Car Loan;,^ Scherua Fund
r\nnual cl Fin:rncial Stittcrnents for the entletl June30,2022

Summary Of Accourttittg Policies (Conlinuetl)

Contingent

The Entity

future events wholly within the control of the Entity in the notes to the financial
statenrents assets are assessed continually to ellsllre that developments are

in the firrancial statements. If it has become virtually certain that anappropriately

whose exi

inflow of
measured
of the period in

d) Nature

not recognize a contingent asset, but discloses details of a possible asset
is contingent on the occurrence or non-occrrrrence of one or more uncertain

benefits or service potential will arise and the asset's value can be
, the asset and the related revenue are recognized in the financial statements

the change occurs.

nd purpose of rescrvcs

The Entity and rnaintains reserves in terms of specific requirements.

e) Cha in accounting policics and estimates

The Entity
of changes tn

the effects of changes in accounting policy retrospectively. The effects
policy are applied prospectively

t5



Vihiga County Assemhly Membars And Stuff Mortgage und Cor Louns Scheme Fund
AnnualReport and Financial Stntements for the yea r ended ,lune30,2022

Summary Of Significant Accounting Policies (Continuad)

l6
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Vihigo Courtty Members And Str{f Mortguge und Cur Loctrts Scheme Fund
ended Jvne30,2022Annual Financial Statements for the

D Relatcd

The Entity a related pafty as a person or an entity with the ability to exert control
individually or y, or to exercise significant influence over tlre Entity, or vice versa.
Menrbers of key are regardcd as related parties and comprise the directors, the
CEO and senior anagers.

g) Cash cash equivalents

Cash and cash ents comprise cash on hand and cash at bank, short-term deposits on
call and highly I uid investments with an original maturity of three months or less, which are
readily to known amounts of cash and are subject to insignificant risk of changes
in value. Bank balances include amounts held at the Central Bank of Kenya and at
various corxtlt al banks at the end of,tlre flnancial year. For the purposes of these financial
statements,
authorised
the end of the ial year.

cash equivalents also include short term cash irnprests and advances to
officers and/or institutions which were not surrendered or accounted for at

h)

Where
reconfigured to

i) Events

There were no

j) Ultima

The entity is a

figures

comparative figures for the previous financial year have been amended or
to the required changes in presentation

the reporting period

al adjusting and non- adjusting events after the reporting period.

and Holding Entity

Public Fund established by SRC circular SRC/TS/WH13/t4.lts
ultimate parent the County Government of Vihiga

k) Cu

The financial are presented in l(enya Shillings (Kslrs)

Com



Vihiga County Assembly Memhers And Stttff'Mortgage and Car Louns Sclteme Fund
Annual Report irnd Financial Statemcnts for the year ended June30r2022

Summury Of Signrficant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

'fhe preparation of the E,ntity's flnancial statements in conformity with IPSAS requires

lnanagcment to rnake judgrnents, estinrates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosLrre of contingent liabilities, at the

cnd of the reporling period. Flowever, uncertainty about these assurnptions and estinnates

could result in outcomes that require a material adjustrnent to the carrying amount of the asset

or liability affected in future periods.

a) Estimates and assumptions - Tlre key assurnptions concerning the future aud other key

sources of estimation unceftainty at the reporting date, that have a significant risk of causing a

rnaterial adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated finarrcial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to rnarket

changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in tlre assumptions when they occur. IPSAS I . 140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inforrn potential future use and value fiom disposal:

processes

c) Provisions

Provisions were raised and rnanagernent determiried an estimate based on tlie information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are lneasured at the mauagement's best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to present value where the effect
is rnaterial.

(Include provisions applicable for your organisation e.g provision for bad debts, provisions
of obsolete stocks and how managenrcnt estimates these provisions)

l8



Vihigo County
Annual

Members And Staff Mortguge und Car Louns Scltente Fund
ended June 30, 2022d Financial Staternents for thc

6. Notes To The ancial Stntcments

l. Interest i

2. Use of and Services

3. Cash and equivalents

(The amount uld agree with lhe closing and opening bolances os includecl in the statement
of cashJlows)

Detailed an of the cash and cash equivalents are as follows

Interest Income F om Mortgage Loans 2,572,701 3,374,459

Interest Income I 'om Car Loans 392,922

Totallnterest In ome 2,572,701 3,767,391

Admirristration I 2,752,532les

Bank Charges 4,260 7,560

Total 4,620 2,760,092

Vihiga Car Loap Account

Vihiga County iytortgage Account 6, 133,895 2,110,728

TotalCashAndCashEq uivalents 6,133,895 2rllor72g

a) Fixed Depor its Account

Cooperative ]ank of Kenya 6,133,895 2,110,7280l l4l 472757300

Sub- Total 6,133,894 2,llo,72g

l9

Duscription ztzv:abiat

202tn2
Kshs.

2i,02itzr

lr. ;.i_

,ttJ20-2021

IftIiS

2l2l-2022.:'' 2420:;202'l

'Accl;;,nt numhdr Kihr; Ksh!



Vihiga County Assenrhly Memhers And Staff Mortgage unil Car Loans Scheme Fund
Annu:rl Report and Financial Statements for the year endcd Jrune30r2022

4. Receivablcs I'rom exchange transactions

Additional disclosure on interest receivable

5. Inventories

I

I

Current Receivables

lnterest Receivable 227,206 261,915

36,068,252 38,307,539Current Loan Repayments Due

Other non Exchange Debtors 80,91 8,081 75,918,081

Total Cu rrent Receivables 117,213,539 1L4,481,535

Non-Cu rrent Receivablcs

Long Terrn Loan Repayments Due 36,617,053 65,783,733

Total Non- Current Receivables 36,617,053 65,783,733

TotalReceivables From Exchange Transactions 153,830,592 180,271,269

Interest Receivable
lnterest receivable from current portion of long-term loans of
previous years xxx Xxx
Accrued interest receivable from of long-term loans of
previous years xxx xxx
Interest receivable from current portion of long-term loans
issued in the current year Xxx xxx

Current loan repayments due

Current portion of long-term loans from previous years xxx
Accrued principal from long-terms loans from previous
periods xxx xxx

Current portion of long-term loans issued in the current year xxx xxx

ConsumableStores xxx xxx

SparePartsAndMeters xxx xxx

Catering xxx xxx

Other Inventories (Specify) xxx xxx

Totallnven toriesAtTh cLowerOfCostAndNetRealizableVtl u e xxx xxx

20

E

Description .2A21-2022 ?020-2'J2r

Kslis KShs

2,02L2A22 2020-2$21

Kdhs Kshs

Dcscription 2AX1-2tJ27. 71tz,i-zazt

Kshs, I(shl
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XXX County XXX Fund/Bourd (lndicutc ctctual name o.f the cnlity)
Annuirl Report and Financial Statcnrcntsfor the year ended .Iune30,2022

Notes To The Financial Staterncnts (Continued)
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XXX County Fund/Board (Indicate actual nctme of thc entity)
Annual Rcport

Notes To The Statemcnts (Contin ucd)

6. Trnde and er payables from exchange transactions

7. Provisions

T'radePayables xxx xxx
Refundable Depr ; its xxx xxx
Accrued Expens ) xxx xxx
OtherPayables xxx xxx
TotalTradeAnd )thcrPayables xxx xxx

Balance At The
(t.07 .2021)

leginning Of The Year
xxx xxx xxx xxx

Additional Prov itons xxx xxx xxx xxx
Provision Utilis I (xxx) (xxx) (xxx) (xxx)
Change Due To
For Money

)iscount And Time Value
(xxx) (xxx) (xxx) (xxx)

Transfers From {on -Current Provisions xxx xxx xxx xxx
Balance At Thr
(30.06.2022)

End Of The Year
xxx xxx xxx xxx

23

Financial St:rtcmentsfor the ye:rr eudcrl .ll.r.:lte30,2022

fi5hs

[:,e,tvo
pr(lvlstorl
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, Othcr ;:

provisionr. Total
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XXX Counllt XXX Funtl/Bourd (lndicate actuul nante o.f'the enlity)
Annual Rcport antl Financial Statemcntsfor the year cnded June30r2022

Notes To The Finnncial Statements (Continued)

8. Borrowings

28,000,000 0Ilalance At Bcginning of Thc Period

xxx xxxExternal Borrowings Durirrg the Year

Domestic Borrowings During the Year xxx 3 8,000,000

Repayments Of External Borrowings During the
Period (25,000,000) ( 10,000,000)

Repayments Of Dornestics Borrowings During the
Period (xxx) (xxx)

3,000,000 28,000,000Balance At End of The Period

24
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Notcs'Io The Fihancial Statcments (Continucd)
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XXX County XXX Fund/Board (lndicate actual name of the entity)

Annual Report and F inancial Statcmentsfor the year endcd ,Irrnc 30, 2022

Other Disclosures

9. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercisc significant influence over its operating and financial

decisions. Related parties include management personnel, their associates and close

farnily members. The fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Coverntnent Ministry,
c) Key management,
d) Board of Managernent;etc

b) Related party transactions

c) Key management remuneration

d) Due from related parties

xxxTransfers From Related Parties'

xxx xxxTransfers To Related Parties

xxx xxxBoard Of Trustees

xxx xxxKey Management Compensation

xxx xxxTotal

xxxxxxDue From Parent Ministry

xxx xxxDue From County Government

xxx xxxTotal

26

l 2{l2t-2022, 2$20-2$2t
i: Kshs Kihs

2A2t-2022 2,02tJ.2[21
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2021-?022 2(120:2021
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XXX County Fund./Board (Indicate actual name of the entity)
Annual and Financial Statementslbr thc ended June30,2022
Other Continued

e) Due to p:rrties

Due To Paren Ministry xxx xxx

Due To Coun xxxl Government xxx

Due To Key I arragernent Personnel xxx xxx

Total xxx xxx
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Other Disclosures Continued
10. Financial risk management

The F'und's activities expose it to a variety of flnarrcial risks including credit and liquidity
risks and effects of changes in foreign currency. T'he Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks

to minimise the potential adverse effect of such risks on its performance by setting
acceptable levels of risk. The Fund does not hedge any risks and has in place policies to
ensure that credit is only extended to customers with an established credit history.

The lrund's flnancial risk managernent objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and

deposits with banks, as well as trade and other receivables and available-for-sale financial
investments.

Management assesses the credit quality of each custolner, taking into account its financial
position, past experience and other factors. lndividual risk lirnits are set based on internal
or external assessment in accordance with limits set by the directors. The amounts
presented in the statement of financial position are net of allowances for doubtful
receivables, estimated by the entity's management based on prior experience and their
assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements representing
the entity's maximum exposure to credit risk witliout taking account of the value of any
collateral obtained is rnade up as follows:

(NB: The totals column should tie to the individaol elentents of credit risk disclosed in the
enti\)'sstate m e nt of fi n anc ial pos it i on)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for

2B
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XXX County Furul/Bourd (lnclicate actttal name of the entity)
Annual and Financial Stnternentslbr the r enrled .Iunc 2022
uncollectible that the entity has recognised in the financial statements is
considered uate to cover any potentially irrecoverable amounts

cant concentration of credit risk on amounts due fromxxxx

trustees sets the Fund's credit policies and objectives and lays down
which the various aspects of credit risk management are operated

put in place an internal audit function to assist it in assessing the risk faced
on an ongoing basis, evaluate and test the design and effectiveness of its

b) Liq k management

Ultimate lity fbr liquidity risk management rests with the Irund Administrator,
appropriate liquidity risk management framework f,or the rnanagement of
mediLrm and long-terrn funding and liquidity rnanagement requirements.

ages liquidity risk through continuous rnonitoring of forecasts and actual

The table represents cash flows payable by the Fund under non-derivative financial
liabilities by remaining contractual maturities at the reporting date. The amounts
disclosed in table are the contractualundiscounted cash flows. Balances due within l2
rnonths eq carrying balances, as the irnpact of discounting is not sigrrificant.

c) Market

The board
by the
internal

At 30 June I 122

Trade Payab )S xxx xxx xxx xxx

Current Port rn Of Borrowings xxx xxx xxx xxx

Provisions xxx xxx xxx xxx

Employee B nefit Obligation xxx xxx xxx xxx

Total xxx xxx xxx xxx

At 30 June D2t

Trade Payab 9S xxx xxx xxx xxx

Current Port :n Of Borrowings xxx xxx xxx xxx

Provisions xxx xxx xxx xxx

Ernployee B ,nefit Obligation xxx xxx xxx xxx

Total xxx xxx xxx xxx

nting and operational controls.
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Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective o[ rnarket risk management is to manage

and control market risk exposures within acceptable paranreters, while optimising the

return. Overall responsibility lor managing nrarket risk rests with the Audit and Risk
Management Cormrn ittee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management

Comrnittee) and for the day-to-day irnplementation of those policies.

There has been no change to tlie errtity's exposure to market risks or tlre manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity Iras transactional currency exposures. Sucl, exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices
denominated in foreign currencies are paid after 30 days frorn the date of the invoice and

conversion at the tirne of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the errd of the reporting period are as follows:

The Fund manages foreign exchange risk form future contmarcial transactions and
recognised assets and liabilities by projecting for expected sales proceeds and matching
the same with expected payments.

I

At 30 June 2021

xxx xxx xxxFinancial Assets

Investments xxx xxx xxx

Cash xxx xxx xxx

Debtors/ Receivables

Liabilities

xxx xxx xxxTrade And Other Payables

Borrowings xxx xxx xxx

Net Foreign Currency Asset/(Liabi I ity) xxx xxx xxx

Foreign currency sensitivity analysis

30

0ther
currencxls fotrl

KitrsKShs Kslis



2022

Euro t0% xxx xxx

USD t0% xxx xxx

2021

Euro t0% xxx xxx

USD t0% xxx xxx

xxx Xfl( Fund/Bourtl (lnclicate actual nanre oJ'the entity)
Annual and f inancial St:rtementsfor the r cnded Jvne30,2022
The fol
perfbrrnr

table demonstrates the effect on the Fund's statement of financial
on applying the sensitivity lor a reasonable possible change in the exohange

ratc ol the ree main transaction currencies, with all other variables held constant. The
revcrse also occur if the Kenya Shilling appreciated with all other variables lreld
oonstant.

ii. I nterest te risk

Interest rate is the risk that the entity's financial condition may be adversely affected
as a result of in interest rate levels. The entity's interest rate risk arises from bank
deposits. Th
exposure an

exposes the Fund to cash flow interest rate risk. The interest rate risk
mainly from interest rate movements on the Fund's deposits.

Munugement inlerest rate risk

To manage interest rate risk, management has endeavoured to bank with institutions
that offer ble interest rates.

Sensitivity

The Fund s its interest rate exposure on a dynarnic basis by conducting a sensitivity
analysis. This volves determining the irnpact on profit or loss of defined rate shifts. The
sensitivitv for interest rate risk assumes that all other variables, in particular
foreign rates, rernain constant. Tlre analysis has beeu performed on the sanre
basis as the year.

Using the of the year figures, the sensitivity analysis irrdicates the impact on the
statement of ensive income if current floating interest rates increase/decrease by
one point as a decrease/increase of KShs xxx (2022: KShs xxx ). A rate

of SYo would result in a decrease/increase in profit before tax of KShs
xxx (2021 -
d) Capital

s xxx)

management

The objective
continue as a

the Fund's capital risk management is to safeguard the Fund's ability to
g concern. The entity capital structure comprises of the following funds:

:il

tlffcct on surplus/Changc in
.l
currcncv ratc,t-..

I I Ksh,s KShs Kshs
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Revaluation reserve xxx xxx

l{evolving lund xxx xxx

Accumulated surplus xxx xxx

Total funds xxx xxx

xxx xxx'l'otal borrowings

Less: cash and bank balances (xxx) (xxx)

Net debt/(excess cash and cash equivalents) xxx xxx

Gezrring xx%o xxo/o

ll

,
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XXX XXX Fund/Board (lndicate actual name oJ'the entity)
and Financial Statementsfor the r entled June 30 2022

On Follow Up Of Prior Year Auditor's llecommendations

comments
is the summary ol'issues raised by the external auditor, and management
were provided to the auditor. We have nominated lbcal persons to resolve

the various as shown below with the associated time fiarne within which we expect
the issues resolved

Guidance

a) Use the reference number,s as conlained in lhe exlernal audit report,'

b) Obtain " Is sue/O bservatio n " and " manageme nt comments ", re quired above, from
final audit report that is signed by Management;

c) Before the report, cliscu.ss the tinrcft ante with the appointed Focal Point
persons your entity responsible for implementation of each is.rue,

d) Indicate
report to

stalus of "Resolvecl" or "Nol Resolved" by the date oJ'subntilting this
Treasury.

-) -)

llefercnce I

Noi on tne i:
cxtcinal,' I ;,

arrdit Reporjt

Issue /
0bservations
from Aiitlitor

,i

Management
comments

'l'irncliante:

(I'ut u datc when
you expect the.i:ts1tq
kt bc rextltqd) .




