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Acronyms and Definition of Key Terms

A. Acronyms.

BOM Board of Management

CEB County Education Board

IPSAS International Public Sector Accounting Standards

KCSE Kenya Certiticate of Secondary Education

PFM Public Finance Managemen

PSASB Public Sector Accounting Standards Board

FY Financial Year

I'-DSE F'ree Day Secondary Education

l'SC Teachers Service Commission

SMASSE Strengthening of Mathematics and Science in Secondary Education

B. Definition of Key Terms

Comparative Year- Means the prior period

II
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2. Key School Information and Management

(a) Background information

The school is domiciled in Kcnya and its operations are governcd undcr the Basic Education Act.
2013. It is in l'haraka Nithi County, 'l'haraka North Sub-(lounty'.

The school rvas registered in MM/2010 under registration number 1i500i00828 and is currently
categorized as a Sub County public school established, ow'ncd or opcrated by the Government.

-l'he 
school is a da;- and boarding school and had 284 numbcr ot'studcnls as at -]0'h June 2024. It

has tw'o (2) streams and tburteen (14) teachers ol which tirur (-l) teachers are employed by the
School Roard of' IVlanagement..

(b) School lloard of Management - Iloard Members

'l'he School []oard ol' Managernent established under Section j-i ot' the Basic Education Act,
201i: is composed ol'the lbllowing members:

.loseph Mutegi Chairman

[)al'id Mu'enda Secretarl' - I)rincipal

I'aul lvluthcngi Vice Chairman

(irace iVluthoni I're asure r

Japhet illauki Member

('clina ( iachcri Mernber

Nlarl Kajuki Mcmber

Ijaith ( iatu iri Mcnrher - Rcp CEI|

Ikrrphin Mwandiki Member Rep Teachers

.loscph Mutcgi Sponsor

['ctcr N karill
.lane lVlr.l e rtdc

Mcnrber - Communitr

Mernber Spccial Nccds)

-)
[)oris Ngugi Rcp Studcnts

)

)

4

lst July 2022

lst Jull' 2022

lst july 2022

lst Jutv 2022

lst Julv 2022

lst July 20226

7

8 lst .lulr 2022

lst.lulv 2022

lst Julv 20229

lst Jull'2022l0
lst.lulr'2022

lst July 2022

tst .lulv 2022
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The functions of the School Board of Management are to:

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act. of 201i.
Ensure and assure the provision olproper and adequate facilities tbr the School.

Manage the School's attairs in accordance with the rules and regulations goveming

occupational safety and health.

Advise the County Education Board on the stafling needs of the School.

Determine cases o[pupils' discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

Administer and manage the resources of the School.

Receive, collect and account tbr any' tunds accruing to the institution in accordance with

Article 226 (l) (a) ol the Constitution of Kenya, Section 8l ol the Public Finance

Management Act,2012 and the Fourth Schedule para 2l and 23 of the Basic Education

Act, 201i.

(c) Committees of the Board

I .Joseph Mutegi.
l. [)ar id lVl$ cnda

-i.Jerenrr iVlutegi.
-l.Ce line Cacheri.
5. Ho rhinMwandiki
I .Cracc Muthoni.
LJoscph Nlutcgi.
l.l)ar id Muenda.
4..lcrs nrr Mutegi,
i.l.au rencc Magaiu
6. M ichael Kariuki

Chairperson, BOM
Chair. BOM Sec,

PA, Sec. MOF.

BOMChair
BOM Sec

Treasurer
PAChair

I F,xecutive Committee

1 Audit Committee

l. Joseph Mutegi
l. I)avid lrvl rr enda

i. (irace Muthoni
J.Jercnrr Mute

I .Grace Muthoni
2.Joseph iVlutegi.
l .Jercrnl lvl ute

Chairperson
Member
Member

J F inance,proc urement
and general purposes
Committee

4 Ex-official.
llOM Chair.
PA Chair.

Chairperson,
Curriculum Chair

5

Academic Committee

Deve lopment
Committee

3/3 each

l/3 each

l/l each

3/l each

IV
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(d) School operation Management

For the financial year ended iO'h June, 2024 the School's day-to-day management was under the
tbllowing persons:

Other (specify)

(e) Schools contacts

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

147- 60215 Marimanti
0721- 597- 186
karii kamburisecondary@ gmai [.com

(0 School Bankers
The school operated tbur (4) bank accounts in the tbllowing banks

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

(g) Independent Auditors

Of flce of the Auditor Ceneral
Anniversary Towers, University Wa1'

P.O. Ilox 30084
GPO 00100
Nairobi, Kenya

Co-operative
Chuka
0l 1i9058215901 - Operations Account

Co-operative
Chuka
0l 13905821 5900 - 

-l'ution Account

Co-operative
Chuka
0l l-]9058215902 - lntiastructure Account

'frans-Nation Sacco

Marimanti
6820900006101 [.unch Account

2

J

4

I Principal TSC No. 348607David Mwenda

Lawrence Magaju TSC No. 3517652 Deputy Principal

Lydiah Kathure ICPAK No. N/AJ School Accounts
ClerkBursar

4
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Summary Report of Performance of The School

.l'he 
lilllowing is a summary report olthe perlbmrance ol-thc school against the set perlbrmance

evaluation critcria:

a) Financialperformance:

Surplus/ deficit for the year and a comparison of the same for the Iast three years

2023t2021 2022t2023

Surplus/Dcficit 3.244.77 4.58 620.855.,15

lt. Capitation grants from the Ministry of E,ducation for the last three years

Accou n t 2023t2024 2022t2023

Tuit ion 646.407.80 496.-5 i 1.00

Opcrations 3.124.587.7tt 2.1 78.671.4i 2.122.665.50

Total j.770.9e5 2.675.204.45

r81

1.605. 141.50

[',nrollmcnt 284 184

Ratiir 8278 r5 e.4 I e.7:l l4. t 59.47

llt. A three-year oven'icrv of growth in expenditure of the school

Account 2023t2021 2022t2023 202U2022

I'u it ion 499.7i4.00 i4-s.+-15.00 460.940.00

( )pcrations 2.176.81t.00 l.7l ).:i0.'i.(X) 1.756.4e0.00

School l:und 2.156.057.00 l.l 16.7()6 i)() 1.146.41 1.00

lnliastructure 246.460.00 -150.-l15.00 + 16.820.00

Total 5.079.062.00 -1.717.8(rq.()0 .1.780.6(1 1.00

202U2022

e45.094.50

2021t2022
.182.678.00

VI
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lv. Movement of debtors and creditors of the school over the last three years

Debtors

Creditors

v Movement of cash and bank balances over the last three years

Tuition

Operations

School Fund

Infiastructure

Total

b) Teacher Student ratio

Teachers Ratio
t4 l:20

202U2022

652.550.00

I i5.200.00

202U202022

70.296.65

43 1.828.05

I t4.772.77

8 
',t. 

r 80.00

700 077 47

Descri tion
Teachers recruited and ()stcd to the school
Teachers trans t'erred durin c period
Teachers em lo ed br 'l'S(

Teachers employed br t)OiVl

No Name of thc tcacher
David Muenda
[,awrence IVIaeaiu
'l itus Mukiira
I{o hin Mwandiki
Dominic Murinri
Purit Mukanri
[)aniel Murinri
.lane Kithuka (lX)ill)

Number
0

0

l0
1

TSC No
i48607
i5 t765
109969
651 126

4629 t _i

7)11)7
Geo/Bus
Kisw/llist

2023t2024 2022t2023

2.610.840.00 l.4l 1.920.00

834.976.00

2023t2024 2022t2023

368,058.45 22t,384.65

t.224.973.25 527.t96.50

874,880.77

4,305.00

5U,992.17

765.00

2.472,217.47 r .26 r.338.92

S tudents
184

I

2

J

4
)
6

7

8

9

Sub ect combination
Kisw/ (ieo

ri/l'.E
Fln I- ir

Business/ Geo

Cre/Kisw
Maths/Chem

Alex Murithi (lto\l)
VII

Bio/Chem

715-lll
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l0 Jotham Murithi Maths/Phy 683798

c) Mean score in |he2022,2023,2024 KCSE

d) Number of Candidates in the 2022,2023,202{ KCSE:

e) Capacity ofthe school

Units
6

Mean Grade
D
D+
D+

l8

Shortfall

l4

224

2(

DeviationYear Entry Mean Score
2024 42 3.60 -0.55

+0.552023 20 )4 I

3.47 +0.072022 l8

No. of Students sitting for KCSE

2024 2023

42 20

No.
FaciliE

)

Classrooms

Laboratory

Capacity

270

60

VIII
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0 Develepment projects carried out by the school:

Class tloors

Repair

RMI Complete

Desks and

Chairs (new)

RMI Complete

CompleteBeds RMI

d*t PR,IITCpAL
Y----r-,r\

School Principal
l(ARrrxr MBUR ISFC ScHoOto O. v{tl ta
0au:

--r--

IX
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4. Statement of School Management Responsibility

Section 8 I ( I ) of the Public Finance Managcment Act, 2012 requires that, at the end ol each llnancial
year, each National Government School shall prepare tlnancial statements in respect <ll'that school.
Section 8l (3) requires the financial statements so prepared to be in a fbrm that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB) of Kenya lrom time lo time.

Schedule 4 (Section 23) ol the Education Act. 20 li requires the Board of Management ol a public
lnstitution of basic education to keep all proper books and records ol accounts ol the income.
expenditure. and assets ol'the institution.

The Board o[ Management of Karii Kamburi Secondarl' School accepts responsibility tbr the schclol's
financial statements. which have been prepared on the Cash Basis Method ot'Financlal Reporting.
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (IPSAS).

-Ihe 
Board of Management is ol the opinion that the school's trnancial statements give a true and t'arr

view ol the state of the school's transactions cluring the t'inancial year ended i0rh .lune. 2024. and ot' thc
school's flnancial position as at that date.

Name: Jonathan Musyimr

Designation: Chairman. School Board of iVlanagement
tl

Datc: -L{/,fl26yo

Name: David Mwenda Kirangi

Designation:

Date: 4
$hgol t'rincipal & Sccrctarr to l]oard ot'Managernent

<l4lzGrtl

PRINCIPAt

l(ARil K'rvFl re' 556 SCHOC,L
I C. l'.u... rr,r \rtqRtMANl-

0at*.-

L

Name: [.ydia Kathure

l)csisnation: Rursar/ lrinancc ( )l'tlccr

DatJ a{of(zoap

X
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REPUBLIC OF KENYA

OFFICE OF THE AUOITOR.6ENEIAT
Lnh!tuhr l,,otnhlb)it^

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-o01oo
NAIROBI

RtPtat !( o, tl\\ r

REPORT OF THE AUDITOR-GENERAL ON KARII KAMBURI SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2024. THARAKA.NITH! COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the flnancial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Karii Kamburi Secondary School
set out on pages I lo 21, which comprise of the statement of assets and liabilities as at
30 June, 2024, and the statement of receipts and payments, statement of cash flows and

Report of the Auditor-General on Kurii Kamburi Secon(lury School for the year ended 30 June, 2021 - Tharaka-Nitht
County



the statement of budgeted versus actual amounts for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Karii Kamburi Secondary School as at 30 June,2024
and of its financial performance and its cash flows for the year then ended, in accordance
with the lnternational Public Sector Accounting Standards (Cash Basis) and comply with
the Public Finance ManagementAd,2012 and the Basic Education Act,20'13.

Basis for Qualified Opinion

1. Unsupported Cash Withdrawals

The statement of receipts and payments reflects total operational expenditure amount of
Kshs.2,176,811. Review of bank statement reflects cash withdrawals amounting to
Kshs.449,000. Further, the withdrawals were not be supported with the relevant
documentation in support of utilization. ln addition,, there was no clear policy approved
by the Board of Management on pefty cash management.

ln the circumstances, the accuracy, completeness and regularity of the operations

amount of Kshs.449,000 could not be confirmed.

2. lnaccuracies in Cash and Cash Equivalents Balance

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.2,472,217 in respect of four (4) banks accounts that the School operates namely
tuition account of Kshs.368,058, operations account of Kshs.1 ,224,973, school fund
boarding account of Kshs.874,881 and lnfrastructural account of Kshs.4,305. However,
the accounts were not supported by bank reconciliation statements and certificate of
bank balances.

ln the circumstances, the accuracy, completeness and existence of the cash and cash
equivalents balance of Kshs.2,472,217 cr,uld not be confirmed.

3. Unsupported and Outstanding Accounts Receivables Balance

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.2,610,840 in respect of fees arrears as disclosed in Note 13 to the financial
statements. lncluded in the balance is accounts receivable balance of Kshs.752,550
which has been outstanding for more than two years. However, there was no ageing
analysis and policy on the impairment of long outstanding fees arrears casting doubt on
full recoverability of the accounts receivables balance.

ln the circumstances, the accuracy, completeness and full recoverability of the
outstanding receivables balance of Kshs.752,550 could not be confirmed.

Report of the Auditor-General on Karii Kamburi Secondary Schoolfor the year ended j0 June, 2024 - Tharaka-Nithi
County
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Karii Kamburi Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section of my report, there are no other key
audit matters to report in the year under review.

Other lnformation

The Management is responsible for the other information set out on pages lll to X which
comprises, which comprises the Key School lnformation and Management, Summary
Report of School Performance and Statement of School Management Responsibility.
The Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistentwith the financialstatements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements for Audit

During the year under review, the School Management submitted the financial statements
to the Auditor-General on 5 August, 2025. This was contrary to Section 47(1) of the Public

Report of the Auditor-General on Karii Kamburi Secondary School for the year ended 30June, 2024 - Tharaka-Nithi
Couruy
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Audit Act,2015 which requires that financial statements should be submitted to the
Auditor-General within three months after the end of the fiscal year to which the accounts
relate that is 30 September,2024.

ln the circumstances, Management was in breach of the law.

2. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Framework

The annual report and financial statements prepared did not include all information
provided in the format prescribed and published by the Public Sector Accounting
Standards Board (PSASB). The statement of budgeted versus actual amounts was
prepared but without figures for income and expenditure as required. Further, other
disclosures including biological assets and StocUlnventory have not been completed. ln
addition, the summary of Fixed Assets Register (Annex 2) has not been populated despite
the school having various fixed assets as land, buildings and equipment.

ln the circumstances, Management did not comply with the Public Sector Accounting
Standards Board Reporting Framework.

3. Lack ofan Approved Budget

The statement of receipts and payments reflects actual income of Kshs.8,323,836 versus
the actual expenditure of Kshs.5,079,062 However, Management failed to provide the
approved budget by the Board of Management as required by Section 31 of the Public
Finance Management Act,2O12 which requires the accounting officer to prepare budget
estimates in conformity with the act and regulations. Further, Section 2.1.2 of the Basic
Education Act outlines the roles of the Board of Management in policy implementation.
Part (a) states that the Board of Management's role is to facilitate the management and
implementation of approved programs and projects. ln addition, part b is to discuss and
approve the school budget and ensure its implementation.

ln the circumstances, Management was in breach of the law.

4. Lack of an Approved Annual Procurement Plan

The School did not prepare, approve, or maintain an Annual Procurement Plan for the
year under review. This was in contravention of Regulation 41 of the Public Procurement
and Asset Disposal Regulations, 2020, which mandates that all procurement
requirements be planned and consolidated into an annual document to guide the entity's
acquisition of goods, works, and services.

ln the circumstances, Management was in breach of the law.

5. Failure and Late Transfer of lnfrastructure Funds from Operations Bank
Account

The statement of receipts and payments reflects operations grants amount of
Kshs.3,124,587 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.1,018,000 in respect of infrastructure grants which were to be transferred to

Report of the Auditor-General on Karii Kamburi Secondary School.for the ysqT sn4sd 30 June, 2024 - Tharaka-Nithr
Couny'
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infrastructure bank account for maintenance and improvement of the school's facilities.
However, only Kshs.480,000 was transferred to infrastructure account, leaving a balance
of Kshs.538,000 as at 30 June,2025. Further, an amount of Kshs.180,000 was
transferred on 9 February, 2024 and an amount of Kshs.300,000 was transferred on
26 July, 2024 which was after thirty-seven (37) and fifty-one (51) days of receipt
respectively. This was contrary to The Ministry of Education Circular Ref. No:
MOE.HQS/311313,2021, which directed that infrastructure grants as well as maintenance
and improvement funds should be transferred to the school infrastructure account fifteen
(15) days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of Ministry of Education circular.

6. lrregular Payment to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects total operational expenditure amounting
to Kshs.2,176,811,out of which Kshs.536,000 was transferred to the Kenya Secondary
Schools Heads Association (KESSHA). However, KESSHA is a welfare organization that
draws its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money on funds transferred to KESSHA amounting to
Kshs.536,000 could not be confirmed.

7. Material Non-Compliance in Dormitory Construction and Use of Unauthorized
Parental Levies

The statement of receipts and payments reflects School and boarding fund payments
amounting to Kshs.2,156,057 out of which Kshs 160,880 was applied on various
payments made in relation to construction of a dormitory. However, the following
anomalies were noted:

i) The project was funded through mandatory parental contributions without the
requisite approvalfrom the Ministry of Education (MoE).

ii) Lack of competitive bidding - No quotations were issued to ensure the school
obtained the best market prices.

iii) The project was executed without aapprovals from the National Construction
Authority (NCA) and the Ministry of Public Works, approved Bills of Quantities
(BQs) or professional architectural designs.

iv) Substandard lnfrastructure and Safety Concerns - Physical inspection revealed a
makeshift structure of iron sheets with the congestion of beds, lack of privacy at
the sanitation area and location of latrine exposing students to insecurity.

ln the circumstances, the adherence to the MoE standard safety specifications for
infrastructure could not be confirmed.

Report of the Auditor-General on Karii Kamburi Secondary Schoolfor the year ended 30 June, 2024 - Tharaka-Nithi
Coun4'
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8. Direct Procurement of Foodstuff and lndustrial Goods

Review of bank statements and cashbooks revealed payments amounting to
Kshs.957,600 and Kshs.290,430 from two suppliers for supply of cereals and industrial
goods respectively without evidence of competitive sourcing or supporting
documentation. Further, review of the supporting documents provided for audit disclosed
that the payments were not backed by essential procurement documents such as
quotations, records of negotiations, approved local purchase orders, invoices, delivery
notes, or inspection and acceptance reports. This was contrary to Section 70(2) of the
Public Procurement and Asset Disposal Act, 2025 which requires standard procurement
documents to be used in the procurement of goods and services.

ln the circumstances, Management was in breach of the law.

9. lnaccuracies in Student Enrollment Data

The statement of receipts and payments reflects government grants for tuition and
capitation grants for operations amount of Kshs.646,407 and Kshs.3,124,587,
respectively as disclosed in Notes 1 and Note 2 to the financial statements. During the
year, under review, the enrollment used to fund the School varied with the actual
enrollment across different school terms as NEMIS reported two hundred and forty-one
Qallb three hundred and twelve (312) against two hundred and twenty-eight (228)to
three hundred and six (306) as per registers. As a result of the variances, the School was
over funded by an amount of Kshs.158,411.

ln the circumstances, the under-funding of the School may have affected service delivery
to the public.

10. lrregularities in Procurement Processes

Review of the School's procurement processes revealed various irregularities contrary to
various provisions of the Public Procurement and Asset DisposalAct,2015 and related
Regulations o'f 2020. The anomalies were as, lack of a functional procurement unit
contrary to Section 47(2) of the Act, unstructured procurement processes, weakness in
record keeping of procurement records contrary to Section 68 of the Act, absence of a list
of pre-qualified suppliers, lack of inspection and acceptance committee.

ln the circumstances, Management was in breach of the law.

11. Non-Compliance with the Affordable Housing Levy Requirements

Review of payment details revealed that Management had not implemented the
Affordable Housing Levy requirements introduced under the Affordable Housing Act,
2024. Consequently, the entity has not been deducting the 1.5% levy from employees'
gross salaries nor remitting the corresponding employer contribution to the Kenya
Revenue Authority since the commencement of the levy on 19 March,2024.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on Karii Kamburi Secondary School for the y,ear ended 30 June, 2021 - Tharuka-Nithi
Countv 
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The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of a Financiallnformation Processing System

During the year under review, the School's financial information was processed manually
hence primary books of account were not adequately maintained. For instance, the
School did not maintain a proper general ledger and the ledgers were generated as an
analysis of the cashbook.

ln the circumstances, the manual processing of financial information and lack of proper
books of account which may result in errors and incomplete records could not be
confirmed.

2. Governance and Academic Oversight Weaknesses

Review of the financial statements for the year ended 30 June, 2024, specifrcally the Pre-
lnformation Statement Section 3 (Summary Report on School Performance), reveals a
decline in the Grade Point Average (GPA) from 4.15 in 2021 to 3.60 in 2022, with
performance remaining stagnant at 3.615 in both 2023 and 2024, despite a relatively
manageable enrolment of 284 students. This pattern indicates possible shortcomings in
the Board of Management's effectiveness in delivering strategic academic oversight.

ln the circumstances, the Board of Management's effectiveness in discharging its
statutory mandate of ensuring institution's academic development could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-(ieneral on Karii Kamburi Secondort- School for the year ended 30 June, 2021 - Tharaka-Nithi
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Responsibilities of the Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that'public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,2015. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities

Report of the Auditor-General on Karii Kamburi Secondary Schoolfor the year ended 30 June, 2021 - Tharaka-Nithi
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that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor--qenerals-
responsibilities-for-audiV. This description forms part of my auditor's report

s
FCPA S
AUDITOR-GENERAL

Nairobi

28May,2026

Report ofthe Auditor-General on Karii Kamburi Secondary Schoolfor the year ended 30 June, 2024 - Tharaka-Nithi
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Karii Kamburi Secondary School
Annual Report and Financial Statements For the year ended 30tl'June 2024

6. Statement Of Receipts and Payments for the Year Ended 30'h June 2024

Total Payments

Su rplus/Deficit 3,244,714

-fhe 
school finarrcial statenlents rvere approved on ..___ 2026 and signed by

z\

1)

4,727,869

620,855xxx

W
Name: Jonathan Musyimi

Chair BOM

,s'lq/**

Name: Davitl iVhvenda Kirangi
School I'rincipal/ Secretary to
BOVI

?
I)ate:

Ltc
Name: Lydia Kathure

Bursar/ Finance Officer
sk )h

Date: Date:
rr

?s4"virc*
PRINCIPAI

l(dRil Kr MBt rpt SFC :,()rOCi,_

t

Receipts

Government grants lor tuition 646,401 496,53i

Covernment grants for operations 2 3,t24,587 2.178,67 |

Covernment Grants for in lrastructure J

School fund income- parents' contributions 4 4,552,84t 2.673,520

)M iscellaneous incomes

Total Receipts 8J23,836 5,348,724

Pavments

Tu it ion 6 499.734 345.44s

7 2,176,8 l l r,7l 5,303Operations

lnfrastructure 8 246,460 450,415

Boarding and school fund I 2.I 56,057 2,2t6,706

5,079.'062

J
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7. Statement of Assets and Liabilities As At 30'h June 2024

Financial liabilities

Accounts 'ables ll
Total Financial l,abilities (b)

Net financial assets (a-b) 5.083.057

Re resented bv

Accumulated fund b/fud
Su lus/deficit for the year

sse ts
'fhc school's Ilnancial statements werc approlcd on 1026 and signed by

Name: l)avid iVlrvenda Kirangi Namc: Lydia Kathure
School l'rincipal/ Se cretan' to

t5 1.818.282

r.144.77.1

5.083,0s7.50 r.8J8,282

Name: .lonathan Musyimi

M
Chair BOM

,^r",=3lrP[rul*t d4o fficer

lzoeb
Bursar/ Finan

Date: aB
ccO

tq
BOM

Date:

L (lar.;

PRINCPAI
,-.....-.'<\

l(ARtr xrugr,lRi sFC SCIJO0.
D O. "t.r lr t4AeruANr-

)

Financial Assets

Cash and cash equivalents

t0 2.472.217 I.261.i38

tl
il

Short term investments

Bank balances

Cash balances

1.26 r.338Total cash and cash equivalent

I .41 1.920Account's receivables

l1

li 1.6 r0.840

7 112

5.08J,057Total financial assets (a) 2,673.,259

8il.s76

8t4,976

I,8J8,282

1.2t7.4?7

620.855

I
-J



Karii Kamburi Sccondary School
Annual Report antl Financial Statements For the year ended 30th June 2024

8. Statement of Cash F'lows for the Year Ended 30th.Iune 2024

Cash from Operating Activities

Receipts

Governnrent grants fbr tu ition

Covernrnent grants lbr operat ions

Governnrent grants tbr in fiastructu re

School firnd inconre- parents contributions/ t'ees

Olher income

Total receipts

Payments

Cash outllows tbr tu ition

Cash outflows lor opcrations

Cash outllows Boarding/lunclt artd sr;htxrl fund pa-"'ntents

Total payments

Net cash inflow/outflow fronr operating activities

Cash flow from investing activitics

Acquisition of' asscts

Procecds liom sale of' Asscts

Procceds tionr invcstrnents

Purchase ol investnrcnts

Net cash inflow/outflow's fronr investing activities

Cash flow from Financing activilies

Proceeds fiom borrorr ingr, loirrrr

Repayrnent ol principal borror" rrrss

Nel cash inflow/outflow fronr financing activities

Ncl i nc rcasc/tlcc rcasc in cash an<l cash cquivalcnls

Cash and cash equivalL'rrt al hc,-lilrrrirrg olthc lrY

Cash and cash equi!'alena at end (,f the F'Y

Thc school's tlnancial stalcnrcnl\ rrcrc approrcd orr

646.407

l. [4.587

2.5 t8.94i

6.'289,9{0

499.7-j4.00

2.42i.271 .00

2.15(r.057.00

5,079,062.00

I,2 t 0,87ft

1.778.950

r,r54,,15{

145.445

1. r65.718

l.:r81.7i0

i.892.893

561.261

1.2 I 0,878

l.16 l. t ttt

56 t"261

i

I
700.077

2,172,2t7 I.t6t.tr8

)

2.t78.67 t

496.513

l8

I
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Name: Jonathan Musvimi

Chair BOM

Date: -s1tp LD)6

Name: David Mwenda Kirangi Name: Lydia Kathure
School PrincipaU Secretary to
BOM

Date: q

fEG

Es["{^d.
Bursar/ Finance Officer

Date:

PR,NC
I(AR,I K,IMB'IP,
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Karii Kamburi Secondary School
Annual Report and Financial Statements For the year ended 30th June 2024

3) FDSE for inlrastructure

3 50,000 3 50,000 34"1,t40 99%Maintenance &lrnprovernent MoE

M&l parents' contribution

Economic Stimulus Programs

Administration Block

(4) Fees Charged on Ptrents

Personnel Emoluments

Repairs And Maintenance

Act ir itr

SMASSE

4,500,000 4,500,000 4, t30,706 92%Fee On Boarding Equiprncnt and Stores

S ) M iscellu neo us I nco me

Loans / Borrowing

Rent incorne

lncome From Farrn ing Activities

lnsurance Compensation

Transition lnfiastructure Crants

Local Transport / Travelling

Electricitr And Water

Mctlica I

Adrrr irr istrat iorr C'osls
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Meclical Expcnses

92Yr700.000 700,000 642.5 5 5

500.000
I

500,000 457. 130 9t%

4.000.000 3.581.463 9tJ%Lunch Prograntnre 4.000.000

Boarding Equ ipnrent and Stores

lnsrrrance Cosls

Other Expenscs On lnvestrncnts

Rent Expenses

2,520Bank Charges

Loan lnlerest Repayrnent

Loan Principal Repayrnent

i Adrrrirr ist rat ior t Costs

Actir itr

(iratuitr

Expend iture For Incornc Ccnerating
Activitr

Incqu isition Ol' Assets

Tota ls
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10. SignificantAccountingPolicies

'l'hc principal accounting policics adopted in the preparation ol'these flnancial statcments are set

out bclow:

Statement of compliance and basis of preparation
-[he tlnancial statcmcnts have been prepared in accrlrdance with and comply' w'ith

International Public Sector Accounting Standards (IPSAS) w'ith particular emphasis on

Cash Basis Financial Reporting under the ('ash llasis of' Accounting and applicablc

govemment legislations and regulations. -l'he trnancial statements conrpll w'ith and

conibrm to the lirrnr ol presentation prescribed by thc I'}ublic Sector Accounting Standards

l]oard ol Kenva.

-[his 
cash basis ot'accounting has been supplenrented with accounting fbr; a) receivablcs

that include school fecs tionr parents, imprest. salary advances and other rcceivables and b)

payables that includc dcposits and retentions and payablcs liom operations.

-Ihe flnancial statenlcnts arc presented in Kenya Shillings. which is thc tunctional and

reporting currenc\ ot'thc school. and all values are rounded to the nearest Kcnl'a Shilling
(Kshs). -fhe accounting policies adopted have bcen consistentll' apptied to all thc years

prescnted.

Recognition of rcccipts and payments
'l'he school rccogniscs all receipts tiom various sourccs when thc evcnt occurs. and thc-

related cash has hccn reccivcd by' thc school. ln addition. thc school rccogniscs all

cxpcnses 'uvhcn thc cvcnt ()ccurs. and the rclated cash has been paid out h1' thc school.

lncome arisirrg liorn school t'ees is recognised rahcn the event occurs ,'rhcthcr cash is
rcceived or not. []\pcrrditure arising tiom operations is rccognised when thc cvcnt occurs

irrespective ot' rccc ipt ol'cash.

In-kind contributions
ln-kind contributions arc clonations that are nrade to the school in the lirrm ot'actual goods

and/or scrviccs rathcr than in nrone)'or cash lcrms.'l'hese donations nrar includc vchiclcs.

cquipnrent. or pcrsonncl scrvices. Where thc linancial valuc rcccir cd tirr in-kind

contributions can hc rcliahll* dctcrnrined. the school includes such value in thc statcment of

rcccipts and pu)lucllts hoth as a receipt and as a paynlcnt in cqual and oppositc artl()unts:

otheruise. thc contrihution is not recorded.

(lash and cash equivalcnts
Cash and cash crpriralcnts conrprise cash on hand and cash a1 bank. short-tcrrrt deposits tln

call. and highll liquid investnrcnts rvith an original nlaturity ol' three nronths or le ss. which

l0

2

{



5

Karii Kamburi Secondary School
Annual Report and Financial Statements For the year ended 30th June 2024

are readily convertible to knou,n amounts o['cash and are sub.lect to an insignilicant risk of
changes in value. []ank account balances include anrounts held at various l'inancial

institutions at the end ol'thc [inancial year

Accounts Receivable
For the purposes ol these linancial statements. imprests and advances to authoriscd public
otticers and/or institutions which were not surrendercd or accounted fbr at the end ol the
tinancial vear are treated as receivables. Accounts reccivables also include school t'ees

billcd to parents lirr serviccs rendered but not paid. 'l'his is an enhancement to thc cash

accounting policy. Other accounts receivables are discloscd in the financial statcmcnts.

Accounts Payable
For the purposes ol these I'inancial statements. dcposits. and retentions held on bchalt'ot
third parties have been recognizcd as accounts palables. 'l'his is in recognition ol the
govemment practice ol retaining a portion ol'contracted services and works pending the
tultilment of obligations by the contractor and to hold deposits on behall'of'third parties.
Pa.n"ables also include expenditures incurred lirr thc purchase of goods. works and services
that have been rendered and not settled. 

-Ihis is an cnhancement to the cash accounting
policy' adopted tbr pubtic secondarl' schools. Othe r liabilities are disclosed in the linancial
slatenrents.

Non-current assets
Non-current assets arc expcnsed at the tinlc of'lcclr-risition while disposal procceds are

recognized as receipts at thc tirne ot'disposal. llorrcvcr. the acquisitions and disposals are
ref'lected in the school Ilxed asset registcr a sunrllary ol' which is providcd as a

nremorandum to thesc llnancial statements.

Iludget
1'he hudget is dcvelopcd on lhc sanrc acc()untinr basis (cash basis). the samc accounts
classitlcation basis. and tirr thc same period as thc flnancial statements. I'hc school's
budget w'as approved by thc School Board ot'\'lanasenrcnt. A comparison ol'the actual
perfirrmancc against the comparable budgct tor the linancial 1'ear under review has been
included in thc linancial statcments.

Comparativc figures
Where necessary conrparative tigures lirr thc prcr ious linancial year have bcen amcndcd or
reconligured to contorm to thc rcquircd changcs in prcscntation.

t0. Subsequent events
.l 

here have bccn no cvents subseqLlcnt to thc tirrancial vear end with a signiticant inrpact
on thc tlnancial statcnrcnts lor the vcar cndcd l0'r'.lrrnc l0l.l.
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I l. Notes To the Financial Statements

I Government Grants for Tuition

2 Government Grants for Operations

3 Government (irants for infrastructure

496.533.00

2,178,671.15

Reference Materials

Exercise Books

Laboratory Equipment

lnternal Exams

Teaching / Learning Materials 646,407.80 496.533.00

Others (specifv)*

Total 646,407.80

Personnel Emoluments

Repairs And Maintenance

Local Transport / -l-ravelling

Electricity And Water

Medical

r24.587.78)Administration Costs 2,178,671.45

Activity

Other Vote Heads (specify)*

Total J.12,1,587.78

Maintenance & Improvement

Transition in lrastructure grants

Economic stimulus grants

Administration Block

I --i
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Other (specifyNGCDF and ('ounty govt

Total

4 School Fund Income - Parents Contribution/Fees

5 Miscellaneouslncomes

Loans/Borrow ings *

Other Incorne 1s1tt'c' ifu ) *

2,673,520.00

l4

Personnel emoluments

Repairs and maintenance

Local transport / travelling

Electriciry and water

Medical

Administration costs

Act iv ity

1.552.841.00
2.673.520.00Fee on Boarding Equipment

and stores

Total

Others (specity)

PA Levies*

{,552,841.00

Income From [:arming Activities

Rent Income

Fee For Hire olCround and ['-quipmcnt

Dividends lncome

lnsurance Conrpensation

Interest Income

lncome From Posho Mill

Income From (irants and Donationst

Income From Bus Hire

Total
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6 Tuition

70 erations

Exercise Books

Textbooks

Reference materials

Laboratory Equipment

345,445.00Teaching / Leaming
Materials 499.734.00

Exams And Assessment

Teachers Cuides

Bank Charges

Others (specil r'l

499.'734.00 3{5,,145.00Total

Personnel Emolunrents

Service Gratuitr

2,176,8 il .00 1.715.101.00Administration ('ost

Repairs And lVlaintenance &
lmprovements

Local Transport / Travelling

Electricitl And Water

Activity Espcnses

Med ical

Insurance Cost

Others (spe cit-r 1

Total 2,176,8 I 1.00 1.715J03.00

l5
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8 Infrastructure

9 Boarding And School Fund

PA ex nscs

r . r.16.41 t.00

Construction ol classrooms

Construction ol laboratory

Construction of dormitory

Purchase ol furniture

Purchase olequipment

Purchase ol apparatus

Drilling of boreholes

246.460.00Others (specily') 450.415.00

4s0.4 r 5.00Total 246,460.00

Personnel Enr<llunrents

Repairs And Maintenance &

Administration Co';ts

Im rovemenls

l.ocal -l-rans rt'l'ravelling

Electricit And Water

Medical Ex nseri

Service Gratuit

2,156,057.00

Expenses C)n lnconrc

Fee On Boarding [:quipnrent
and Stores

Insurance ('ost ( 1.ili' /'ro

[.oan lnterest Rcpal nrent

u isitiorr ()['Assets

l.unch Pro allllltc

Bank Char es

Ceneratin Actir itics* *

Ac

Rent Ex nscs

ryrl\')

[-oan Princ i al Re \ nlent

Others (s ccilr

l6
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Total 2,1s6,057.00 I,146,41l.00xxx

l0 Bank Accounts

I I Cash In Hand

l2 Short Term Investments

Tuition Account Active 0r 139058215900 r68.058,4s 221.384.65

Operations Account Active 0l I i9058215901 1.224.97i.25 527. r 96.50

8 74.880.77 511,992.77School Fund
Account/Boarding

Active 6820900006401

Savings Account
Parent Association
Development
Account
lncome Generating
Activities Account
lntiastructural
Account Active 0111e0582r5902 4.i05.00 765.00

Total 2,112,217.47 1,261J38.92

Notes and Coins

Total

Coo erative Shares

lj iscd De

l reasu Bills

srt accounts

()ther lnvestments

Total

l7
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lJ Accounts Receivable

2,610,840.00

l3 b) Ageing Analysis of Accounts Receivable

I { Accounts Payable

Irade Creditors (See Ageing Below and Appendix
t)
l)rcpaid Fees

Rctcntion Mtrnies

I irrpaid salaries and statutory deductions

( aulion rnonev

( )ther payables (spet ilua)

Total

2,610.EtO.00

2.610.840.00 l,4l1,920.00Fees Arrears

Other Non-Fees Receivables
Salary Advances (list/schedule
attached )

Irnprest (list/schedule anached)

Rent arrears ( list/schedule attachedl
l,4l1,920.00Total

o/o ot
the

total

Comparative
FY

"/" ot
the

total

45.920 759.370 53.78%

29.09Yo 515.100 36.48%

19.73Vo 137,450 9.130Between 2-3 years

[-css than I year

Between l- 2 vears

5.76Yo %

Current FY

t. 198.910

5 t 5. t00

t_17.150

75e. i 70

()l cr I vears
o/t,4l1,920.00Total (should tie to note lJ a)

l8
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l4a. A eln Ana sis of Accounts Pa able

l5 Fund Balance Brought Forward

Current
FY

7o of the
total

Comparative
FY

o/" of the

total

% %Less than I year

Between l- 2 years % %

Between 2-3 vears o/o %

Over 3 years % %

Total (should tie to note 14)
o/o o/

700.077.47Bank Balances 1.261.338.92

Cash Balances

Short Term lnvestments

Receivables l.4l 1.e20.00 652,550.00

834.976.00Payables

Total 1.838.282.92

r35.200.00

1.217.427 .47

l9
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Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual-related infbrmation in relation to
an entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the
school's non-tinancial assets and liabilities.

l6 Non-current Liabilities Summarv

l7 Biological assets

Poul

Others s

Total

l8 Borrowings

Borrowin satbe lnnln ol'thc car

Borrowin durin the ear

Re ments durin thea ear

Balance at the end ofthe ear

Bank Loans

Outstanding Leases

Gratuiry And Leave Provisron

Hire Purchase

Others (speci!)

Total

Cattle

Goats

Trees

Coffee Or Tea Plantation

20
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Other important disclosure notes

l9 Stock/ Inventory

20 Progress On Follow Up of Auditor Recommendations

The tbllowing is the summary of issues raised by the external auditor. and management
comments that lvere provided to the auditor.

Food stutts

Lab consumables

Farm produce

Medication

Construction Materials

Others (specity')

l*
Sign and l)ate
Principal

. PR,NC
lGRllK/MBt;Rr

PAL

SFC
l4ARt

.-=_=-)

SCHOA I
uaNr I

D O. tL, tt
fE.-.-

2t
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12. Annexes

Annex I - Analysis of Pending Accounts Payable

3

Sub-Total

Sub-Total

Supply 0l'Services

')

)

6

'7

Construction Of Builtlings

Supply Of Goods

4

8

Sutl-Total

Grand Total

22
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Annex 2 - Summary of Fixed Assets Register

Otlte r Macltirrcrl irrttl [:clrriprncrrt

I lcritagc And Cultural A:sct:

lntangible Assets- Soti Warc

Land

Buildings And Structures

Motor Veh icles

Ottrce Equiprnent, Furniture and Fittings

Textbooks

ICT l'-q u iprnent

I ools And A ppat'atus

Total

!)


