
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E nhan ci n g Ac countab ility

REPOR.T

2 t ttov 2923
."1,-r7-

tl)oyt

MtI
\1 @, l*-,.u a

:)/crulv
l

,J'

c ttSlu?
k- r,ck\

t'. iil
THE AUDITOR-GENERAL

ON

OURLADY OF MERCY - RANGENYO
GIRLS SECONDARY SCHOOL

FORTHE YEARENDED
30 JUNE,2022

NYAMIRA COUNTY



^

\

OTIR LADY OF MERCY.RANGENYO GIRLS SECONDARY SCHOOL
PIIBLIC SECONDARY SCHOOL

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
3OTH JUNE 2022

Prepared in accordance with the Cash Basis of Accounting Method under the International Public Sector
Accounting Standards (IPSAS)



a

t
\

1

oJ'Mergt -RangenYo Girls SecondarY School
30th ,l:une2022Our LadY

Reports and Finrncial Statements For the Year ended

(Leave this it Blank)

II



ternents Fon tlre lrea r endod 3tl"' lwnt'Zll7)rts and Financial Sta

fable of Contents
Pagc

l. Key School lnformation And Management""""

ll. Summary Report Of Performance Of The School"""""'"--""

lll.StatementofSchoolManagernentResponsibility.'........

lV. Report Of The lndependent Auditors

v. statement of Receipts And Payments Period To 30th Jutc 2022.'

Vl. Statement C)f Financial Assets And Financial Liabilities As At 30th June nn"""""""""

Vll. Statement of Gash Flows for The Period Ended 30th June2022 """""""-

vlll. statement of Budgeted Versus Actual Amounts for The Year Ended 30lJrne 2022 ""

lX. Significant Accounting Policies".."'

X. Notes To The Financial Statements """

...,. tv

... viii

,.,. XV

.., xvi

......1

'.,,..2

....,.3

....,,4

......7

....10

III



;

Our Lady of MercY -Rangenyo Girls SecondarY School

and Financial Statements For the r ended 30th &rne2022

I. Key School Information And Management

(e) Background information

The sschool is domiciled in Kenya and its operations are gfierned under the Basic Educir Act,

2013.Itis located in Nyamira county, Nyamira south Srf,County

our Lady of Mercy Rangenyo Girls secondary School was shrted in 1966 by the catholiilocese

of Kisii as the Sponsor, as a Harambee Mixed Secondary shool utider the leadership dev Fr'

Moore. Fr. John Oseko was among the first African Prie$ who served as the first He*acher

of the school he was also a teacher of English in the schod. The school mainly servedD local

community.

ln l973the boys were phased out and the school became prly a Girls Secondary schooD 1976

the school changed its status to a Provincial Girls Boarding school which now attracte&rdents

from the larger NYanza Province.

Currently the school in an Extra County School three streared with an enrolment of 62lrdents

wtth29 teachers (17 TSC and 12 on BOM)

The school was registered in 3.d March 2020 under regi$ration number GPlN7887/rand is

currently categorizld as Extra County public school .gublith"d, owned or operat&y the

Govemment.

The school is a pure Boarding school and had 620 numberof students as at 30'h June 21It has

Three streams and 29 teachers of which 12 teachers ar employed by the School Xard of

Management.

(b) School Board of Management - Board Members

The School Board of Management established under Sectim 55 of the Basic Education ll2013;

is composed of the fotlowing members:

1310512019ChairrnnM. OmentaMs1
1310s12019- PrinciS2 aNMs. L
1310512019MembetMr. Victor N ) aJ
t310512019MemberMs. Crencia 'are4
1310512019MemberMr. Fredri5
t310512019MemberMs. Sabina Paul6
t310s12019Member7 Mr. Samuel Ondoro
t3l0sl20t9Member- Re CEBMr. Boniface Ob Onduko8
1310s120t9MemberRe 'feachers

Mr. Duncan Sure Mb9
wa5120193 Memtrrs - S or

10 Ms. Francisca Orest
1310512019Member- Comn-iunitMs. Philoena Onanda1l
13105120t9cial NeedsMembMr. Enock Omwansa12

via KinaraSt3

IV

Stuibnts 1310512019



l,ady of Mercy -Rangen.yo Girls Secondary School
ports and Financial Sta tements For the year enderl30th June Z02Z

Key School Information and Management (Continued)
The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,2013
- Ensure and assure the provision of proper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.
- Advise the County Education Board on the staffing needs of the School.
- Determine cases of pupils' discipline and make reports to the cEB
- Prepare comprehensive termly report on all areas of its rnandate anci submit the report to CEB
- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 81 of the public Finance
Management Act, 2012 and the Fourth Schedule para2l and,23 of the Basic Education Act,
2013.

(c) Committees of the Board

Ms. Agnes Omenta BOM Chairperson
l. Ms. Lydia Onyoni Secretary BOM (Principal)
2. Mr. Fredrigus Mogere BOM Member
3. Ms. Philomena Onanda Member
4. Victor Nyan Member

1 [,,**,*,.

5. Samuel Ondoro Member

4 out of6

_llydia N. Onyoni 1. Principal/Sec BOM
2. Ms Omenta 2. Chairperson BOM
3. Mr. Victor 3. Member

2
Audit
Committee

4. Ms. Philomena Onanda 4. Member

3 out of6

1.Ms. Fanis K. Kiage Principal
2.Mr. SamuelOndoro PA Chair PersonJ

Finance,procur
ement and
general
purposes
Committee

3.MsCrencisia Makori BOM Member
3 out ol'6

l.Mr. Duncan Mbo Dean of Stud ies

2.Class teacher Class teacher4
Academic
Committee

3.Philomena Onanda BOM Member

J oLrt ol'6

l. Mr. Victor Nyan gaya Deputy Chairperson BOM
2- Mr.lBoniface Onduko CED BOM5

Developnrent
Commiftee

3. Fredrigus Member

J out ol'6

V



Our LadY of MercY -RangenYo Gi rls SecondarY School
30th tne 2022ended

Reports and Financial Statements For the Year

Key School InJormation and Management (Continued)

(d) School oPeration Management

For the financial year ended 30th June 2022 theschoolday-to-day mlgemertwas under the

following Persons:

(e) Schoots contacts
Post Office Box:

TelePhone:
E-mail:

(f) School Bankers

67 -4O5OO NYAMIRA
0790269825
rangenYogirls 1 @gmail' com

Thefollowingschooloperated5numberofbankaccotisinthefollovigbanks

Kenya Commercial Brk
Nvamira
ionzolatz -Boafing Account

Kenya Commercial krk
Nyamira
i io::17008 - oPetion Account

KenYa Commercial Lnk

2

aJ

Name of Bank:

Branch:
Account Number:

Name of Bank:

Branch:
Account Number

Name of Bank:
Branch:
Account Number

Nyamtra
i 1033061 54

1. Ms. Fanis K.
PrinciPal2. Class Teacher

3 od of6

BOM Mcber

Vice ChiBOM
oreslaFranciscJ

l.Victor

Discipline and

welfare
Committee

6

BOM Maber2.Ms Sabina Paul 3 trt of 6

BOM Mmber3.Mr Enock

Omwansa

Adhoc
Committee (if
any during the

year)

7

416384
Ms. LYdiaN Onyoni

PrinciPal1 337327
Ms. Fanis K. Kiage

DeputY Princtpal1 IDNO.2s308606
MosetiMs. GladysSchool Bursar)

VI
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Lady -Rangenyo Girls Secondary School
and cial Statements For the ended 30th June202}

Key School and Management (Contin ued)

4.

s.N of Bank

Number:

(g) Independ Auditors
Office of

of Bank Kenya Commercial Bank
Nyamira

Number: 1103318179 - CDF Account

Kenya Commercial Bank
Nyamira
12686555767 -MIF Account

Auditor General
Towers, University Way

P.O. Box
GPO 001
Nairobi,

VII
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Our Lady of MercY -RangenYo Girls SecondarY School

rts and Financial Statements For the r ended 30th June 2022

il. Summary Report Of Performance Of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial Performance:

Surplus/Deficit for the Year:

for the Year:Su
2022 2021 2020 2019

Tuition -598,617 181,310 35,54 l 21 ,121

510,410 -37 3,342 -111,201

School Fund 61 6102 302,264 345,625

MIF 2,897

Totals -598,617 1,307,822 -32,640 255,545

Increase\decrease 1,906,439 -1,340,462 288,185 -255,545

Chart Title

8C0,000

600,000

400,000

200,000

0

200,000

il _t
r2

H
E

{t'-400,000

000-600,

0,000-80

I Tuition r Operation r School Fund ffi MIF

capitation grants from the Ministry of Educatton for the last three years

2022 202 I 2020 2019

Tuition 877,779 4,391,665 5,545,125 6,5 29,068

atlon 2,009,6I6 670,499 799,689 t,380,689

Totals 2,887,395 5,062,164 6,344,814 7,909,757

Increase\decrease 2,174,769 1,282,650 I ,564,94 3 -7,909,7 57

VIII



Lady'of Mercy -Rangenyo Girls ,lecondary Schoolorts and Financial Statements For the r ended 30th June 20ZZ

summary Report of the perlrbrmance of trte scrtoor (Continued)

Chart Title
1 8,000,000

5,000,000

4,000,000

, 2,000,000

0 -,;n
2022

L,", ,fr TBS2021, 2020

I Tuition I Operation

Ratio of capitation graw per student over the last three years

A three-year overview of growth of other mcome(s) earned by the school.

Chart Title
40,000,000

30,000,000

20,000,000

r.0,000,000

! r-ffi ffi .'-ffi

201.9

ffi
2022 2021

r Tuition I Operation

r
2020

I School Fund

2019

2,997,395 5,062,I 64 6,344,9 t 4 7,909,757623 620 423 3814 I 2485 042 857 1 34 98 5062163.8 5:620 2114938:141 79097 5? . I :381

2022 2021 2020 2019Tuition
8 774 779 4,391,665 5,545,125 6,5 29,068

9 616 670,499 7gg,6gg 1,380,689
School Fund

836 8u g,I 93,01 g t 0,636,872 t 4,909,428Totals
93 14,2 82 I6,gg 1,696 22,91g,I g5Increase\d ecrease -33 ITI 2,726,504 5 83 70,141,049

x



Our Lady ofMercy -Rangenyo Girls Secondary School

and Financial Statements F'or the r ended 3J June 2022Reports

summary Report of the Performance of the school (confuted)

- A three-year overyiew of growth in expenditw of the school

Chart Title

40,000,000

35,000,000

30,000,000

25,000,000

20,000,000

15,000,000

10,000,000

5,000,000 I
2027 2020 20L9

r Tuition I OPeration r gbol Fund

-iX -rH I

Movement of debtors and creditors of the sclol over the last llzree years

2022 2021 2020 2019

School Fund 372334.6 198,68 692,650 613,172

Increase\decrease -173,670 493,96 -79,47 8 -613,172

School Fund

I
202L

I1000000

0000

0 E

20 18

2021 2020 2019 2018

Tuition 2,197,154 489,190 1,169,568 1.37 t,918

Operation 9.167,019 3,881 ,255
6,529,068 ? 176 87\

School Fund
36.377.827 9,518,060 14,563,803 10,335,880

Totals 47,742,000
13,888,15 22,262,439 I5,084,673

Increase\decrease (38,223,940)
8,373,1r4 8,373,9j4 7,177,868

50

2022

X

2070 20 19



Lady of Mercy -Rangenp Girls Secondary School
rts and Financial Statements For the ended 30th June 2022

summary Report of the Performance of the school (continuett)

Movement of cash and bank balances over the last three years

Chart Title
1,000,000

900,000

800,000

700,000

600,000

500,000

400,000

300,000

200,000

100,000

rE-_-
20192022 2021 2O2O

! Tuition I Operation I School Fund

b) Teacher Student ratio:

In between the month of January and June 2022, the status o.f the teaching staffi,t as Jolows; 17
teachers posted by teacher's service commission,l2 recruited by the board management ancl 2
teachers have transferred. The teacher student ratio lies at 1.3

2022 202 I 2020 2019
Tuition 1,519 70g,996 2,594 39,419
Operation 19,329 4l0,gg5 19,039 55,734
School Fund 870,261 189,055 7,747 7,206
Totals 891,107 1,310,036 29,370 102,359
lncrease\decrease 4l8,g2g (1,280,666\ 72,ggg (102,358)

Number of TSC teachers 17
Number of BOM teachers 12
Number of transferred teachers 0
Number of retired teachers 0

XI



Our Lady of Mercy -Rangenyo Girls SecondarySchool
Reports and X'inancial Statements For the yerr ended 30th June 2022

Summary Report of the Pedormance of the School (Continued)

Subject No of Teaclers (TSC)

Maths )
English 4

Kiswahili 2

Bioloey J

Chemistry 2

Physics 2

CRE 2

History J

Geopraphy J

Business Studies 2

Home Science I

Subiect Number of Teachcrs

Maths 3

Enelish 2

Kiswahili J

Chemistry J

Biology 3

History 2

C.R.E a
J

Home Science 1

c) Mean score in the 218-2020 KCSE

d) Number of Candidates in the 20 KCSE:

Year
No of

Candidates
2021 125

2020 90

2019 51

Year Enrolment Mean Transitfun
Transition
o//o

School
Comments

Target

2020 90 6.241 85 94.44 6.5

Improved
but target
not achieved

2019 57 5.51 45 84.21 6
Missed
target

2018 41 4.7 5 35 85.3 5.5
Target not
achieved

XII



,, Lady of Mercy -Rangenyo Girls SecondarY School

rts and Financial Statements For the r ende3O th June2022

summary Report of the Pedormance of the scltool (cdinued)

e) CapacitY of the school:

No of
Students

Facilities No

620 1. Dormitories 7

2.Dinine Hall I

3.Laboratories 2

4.Toilets
34 :Tuition Block
l0 -Boarding Section

5.Classes 12

6.Library None

T.Computer laboratory 1

8.Home Science room I

XIII



Our Lady of Mercy -Rangenyo Girls Secondary Sctool
Reports and Financial Statements For the year erded 30th June 2022

Summory Report of the Performance of the School(Continued)

f) Development projects carried out by thr school:

futTt t\frr.ro{

School Principal

Project Year Source of
Funding

Teachers toilets (6 door) 2021
-Boarding Funds

-MIF Funds

2
Renovation and installation of gas and water
system in the laboratories 2021 -MIF Funds

J One Class and one Departmental office 2021 -MIF Funds

4 Students toilets (24 door) 2001
-Boarding Funds

-MIF Funds
5 Purchase of Students Chairs and Lockers 2021 -Boarding Funds

6 On-going project construction of 2 classrooms
2021 -
2022

-Boarding Funds

-MIF Funds

!l
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Our Lady of Mercy -Rangenyo Girls Secondary School
30th June 2022Reports and Financial Statements For the year ended

III. Statement Of School Management Responsibility

section g I ( 1) of the public Finance Management Act, 2012 requires that, at the end of each financial

year, each National Govemment School shall prepare financial statements in respect of that school'

Section gl (3) requires the financial statements so prepared to be in a form that complies with

relevant accounting standards as prescribed by the Public Sector Accounting Standards Board

(PSASB) of KenYa from time to time.

Schedule 4 (Sectiqn 23) of the Education Act, 2013 requires the Board of Management of a public

institution oi basic education to be keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Boarcl of Management of Our Lady of Mercy-Secondary School accepts responsibility for the

school,s financial stitements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

Accounting Standards (IPSAS).

The Board of Managemert is of the opinion that the school's financial statements give a true and fair

view of the state of the school's transactions during the financial year ended 30th June, 2022, and of the

school's financial position as at that date.

Name: Mfr0r:rcr U na-e

Designation: Chairman, School Board of Management

Date: tl [ {>"1r3

Narne: A {.rf fr-rJ-T\
Designation: School Principal& Secretary to Board of

Date: i(-\--7--'8

Qrrcf. \.{osdirName:

Designation: Bursar/ Finance Officer

Date: l(- f-,,rD.r3

I r JUL 2023

1l
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*
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lephone: +254-(zo) l2r4ooo
nrail: info@oagkerrya.go.ke

e: www.oagkenya.go.ke

REPUBLIC OF KEIYYA

OFFICE OF THE AUDITOR.GEI{ERAI

E n h a n c' i n g A c c ou n t a b i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84"ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON OUR LADY OF MERCY . RANGENYO
GIRLS SECONDARY SCHOOL FOR THE YEAR ENDED 30 JUNE, 2022. NYAMIRA
COUNTY

PREAMBLE

! draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Our Lady of Mercy - Rangenyo
Girls Secondary School - Nyamira County set out on pages 1 to 17 , which comprise of
the statement of financial assets and financial liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and the statement of budget

Report of the Auditor-General on Our Lady of Mercy - Rangenyo Girls Secondary School for the year ended
30 June, 2022 - Nyamira County
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versus actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 201 5. ! have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Our Lady of Mercy - Rangenyo Girls Secondary
School as at 30 June, 2022, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012, and the Basic
Education Act, 2013.

Basis for Qualified Opinion

lnaccuracies in the Financial Statements

The statement of receipts and payments reflects receipts totalling Kshs.46,988,423 while
the statement of budgeted versus actual amounts reflects an amount of Kshs.19,820,800
resulting to an unreconciled variance of Kshs.27,167,623. ln addition, the statement of
receipts and payments reflects total payments of Kshs.47,556,511 against
Kshs.67,476,378 in the statement of budgeted versus actual amounts resulting to an
unreconciled variance of Kshs. 1 9,91 9,867.

Further, the statement of budget versus actual reflects total payments of Kshs.46,856,800
while casting totals to Kshs.27,036,000 resulting to an unexplained variance of
Kshs.19,820,800.

!n the circumstances, the accuracy and completeness of the above amounts reflected in
the financial statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of Our Lady of Mercy-Rangenyo Girls Secondary
School Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Our Lady of Mercy - Rangenyo Girls Secondary School for the year ended
30 June, 2022 - Nyamira County
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Unapproved Budget

The statement of budget verses actual amounts reflects final income budget of
Kshs.19,820,800 and actual on comparable basis of Kshs.24,160,278 resulting to an
over-funding of Kshs.4,339,478 or 22o/o. Similarly, the School spent an amount of
Kshs.67,476,378 out of budgeted expenditure of Kshs.46,856,800 resulting to over-
expenditure of Kshs.20,619,578 or 44o/o of the budget. However, there was no evidence
of authority to overspend or reallocate funds. This was contrary to Section 48(5) of the
Public Finance Management (National Government) Regulations, 2015 which states that
'reallocations under this regulation shall be approved by the respective Accounting Officer
of the entity'.

ln the circumstance, Management was in breach of the law.

2. Weaknesses in Procurement of Goods and Services

Review of records indicated that Management did not provide a list of registered
suppliers, annual procurement plan, appointment letters of the Tender Opening
Committee, Evaluation Committee and lnspection and Acceptance Committees, tender
opening minutes, professional opinion and request for quotations form.

ln the circumstances, the value for value for goods and services procured during the year
could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on

Report of the Auditor-General on Our Lady of Mercy - Rangenyo Girls Secondary School for the year ended

30 June, 2022 - Nyamira County
3
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Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Weaknesses in Management of Fixed Assets

During the year under revieq there was no fixed asset register indicating dates of
acquisition, unique identification numbers, purchase prices and depreciation amount
among other details of the School's fixed assets. ln addition, the School did not have
policies and procedures relating to asset management and fixed assets location,use,
control, protection, maintenance and disposal.

ln the circumstances, the effectiveness in management of fixed assets could not be
confirmed.

2. Lack of School lmprovement Plan

During the year under review, Management did not develop a Strategic Plan to establish
future goals, objectives and actions required for achieving goals. ln addition, Management
did not develop a School lmprovement Plan that identifies key areas of focus, activities
expected and outcomes.

ln the circumstances, the effectiveness of overall governance and strategic objectives of
School improvement could not be confirmed.

3. Weaknesses in lnternal Gontrols

During the year under revieq Management did not establish disaster management and
recovery policies, Business Continuity Plan and lT Continuity Plan to ensure smooth
running of its operations. ln addition, there was no financial policy and procedure manual
to guide in the financial operations of the School.

ln the circumstances, the effectiveness of internal controls and risk management could
not be confirmed.

4. Lack of Board Meeting Minutes

Review of Board records revealed that there were no minutes for the meetings held by
the Board of Management. This was contrary to Section 6(1) of the Basic Education Act,
2013, which mandates the Board to hold a meeting at least once every four months.

ln the circumstances, the effectiveness of School's overall governance could not be
confirmed.

5. Non-Compliance with Safety Standards

During the year under revieq a physical inspection carried out on 22 June,2023 revealed
that the beds in the dormitories were not spaced at the required minimum distance of 1.2
meters and movement areas within the dormitories lacked corridors or pathways. This

Report of the Auditor-General on Our Lady of Mercy - Rangenyo Girls Secondary School for the year ended
30 June, 2022 - Nyamiro County
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was contrary to Safety Standard Two outlined in the Safety Standards Manualfor Schools
in Kenya, 2008 which states that the space between the beds should be at least 1.2
meters while the corridor or pathway space should not be less than 2 meters.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

Report of the Auditor-General on Our Lady of Mercy - Rangenyo Girls Secondary School for the year ended
30 June, 2022 - Nyamira County
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is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,

Report of the Auditor-General on Our Lady of Mercy - Rangenyo Girls Secondary School for the year ended
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I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. It/y
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures, as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide [Vlanagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

12 October, 2023

Report of the Auditor-General on Our Lady of Mercy - Rangenyo Girls Secondary School for the year ended
30 June, 2022 - Nyamira CounQ
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Our Lady of Mercy -Rangenyo Girls Secondary School
Reports and Financial Statements For the year ended 30th June 2022

Financial Assets

Cash and cash equivalents

8
891,492 1,357,368Bank balances

9 7,309 7,184
Cash balances

1.364.553Total cash and cash equivalent 898,801

l0 402,864 85,200Account's receivables

1.301.664 1,449,753Total financial assets

Financial liabilities

505,200 85,200Accounts payables 1l

796,464 1,364,553Net financial assets

Represented by

t2 1,364,553 32.267Accumulated fund b/fwd
1,332,286Surplus/deficit for the year (568,088)

796,464 1,364,553Net financial position

VI. Statement Of Financial Assets And Financial Liabilities As At 30th June2022

school's financial statements were approved on 2022 and signed by
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activities

for tuitionon t 2,009,616 670,499
for ons ,, 8,774,779 4,227,439

School fund income- contributions/ fees 3 16,559,793 5,247,959
School fund income- other 4 19,645,245 5,074,995
Total 46,999,423

791
ents

for tuition 5 2,197,154 4gg,lg0
for 6 9,167,019 3,881,255

-L

and school fund 7 36,192,339 I 9,518,060

Total 47,556,511 13,899,505

Net cash flow from activities (568,088) 1,332,296

Cashflow from investi activities

Net cash flows from i activities

activitiesNet cash flow from financin

uivalentsNet increase in cash and cash

Cash and cash uivalent at

Cashflow from activities

of the
h and cash at end ofthe

(568,088) 1,332,296

l,466,ggg 32,267

898,901 1,364,553

Lady of Mercy -Rangenyo Girls Secondaryschool

E rts and Financial Statements For the yrar ended 30th June 2022

/il. statement of cash Flows for The perbd Ended 30th June 2022

above presentation of cash/low statement tr,s the direct method of cash.flow pr ion which isuraged under IPSAS. schools' shourd therefr. adopt the direct method of cashfl as recommended
PSASB)
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IX. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial stltements are set out

below:

1. Statement of comPliance and basis of PreParation
The financial statements have been prepared in accordance with and complf' with International

Public Sector Accounting Standard s (IPSAS) with particular ernphasis on ash Basis Financial

Reporting under the Cash Basis of Accounting and applicable legislations and

regulations The financial statements comply with and conform to the of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya'

This cash basis of accounting has been supplemented wth accounting for] a) receivables that

include imprest, salary advances and other receivabres and b) payabres that ifrclude deposits and

retentions and payables from operations

The financial statements are presented in Kenya Shi[ing$, which is the funcfio.nal and reporting

currency of the schoor, and ail values are rounded to th nearest Kenya Shilling (Kshs)' The

accounting policies adopted have been consistently apliod to all the years pfesented'

Recognition of receipts and payments

The schoolrecognises all receipts from the various sources when the event ocburs' and the related

cash has actually been received by the school.ln addition, the school recdgnises all expenses

when the event occufs, and the related cash has actually been paid out by lhlschool'

2

3 In-kind contributions
In-kind contributions are donatio

services rather than in money or

or personnel services. Where the

determined, Lhe school includes

receipt and as a payment in equal and opposite arnounts; otherwise, the contribution ls not

recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand ard .ush at bank' short-tJrm deposits on call

and highly liquid investments with an original maturity o[three months or [eqs' which are readily

convertible to known amounts of cash and are subject to insignificant risk t1f changes in value.

Bank account balances include amounts held at various financial institutiofrs at the end of the

ns that are made to tlre, school in the form of actual goods and/or

cash terms. These dondions may include vehicles, equipment

financial value recei,sed $or in-kind contribulions can be reliably

such value in the statrenrent of receipts and ipayments both as a

4
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the cash accounting policY. Other ccounts recei0les are

5.

Significant Accounting Policies (Continued)

Accounts Receivable
For the pulposes of these financial statements, imprests and es to authorisl public

officers andlor institutions which were not surrendered or accounted for the end of thilrancial

year are treated as receivables. This is in recognition of the practice Gre the

expenditure when fully accounted by the imprelor AIEimprest payments are recognized as

holders. This is an enhancement to

disclosed in the financial statements

6. Accounts Payable
For the purposes of these financial statements, deposits and ret held on behabf third

parties have been recognized as accounts payables, This is in reco of the grnment

practice of retaining a Portion of contracted services and works pending filment of ollations

by the contractor and to hold deposits on behalf of third parties. This i an enhanceml to the

and agencir Othercash accounting policY adoPted by National Government Ministri
Pending bikonsistliabilities including pending bills

of unpaid liabilities at the end o

during the year or in past Years.

f the financial year arising from con goods orervices

10.

are disclosed in the financial

7

8
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Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are regnized

as receipts at the time of disposal. However, the acquisitions and disposals are reflecl in the

school fixed asset register 
^.urnrnury 

of which is provided as a memora]ndum to thes*rancial

statements 
i

Budget
The 

"budget is developed on the same accounting basis (cash basii), the sametcounts

classificaiion basis, *d fo. the same period as the financial statements. 1\te school 's bQet was

approved by the School Board of Management. A comparison of the actqal performanegainst

the compurable budget for the financial year under review has been inpluded in thehancial

statements.

Comparative figures
Where necessary comparative figures for the previous financial

reconfigured to conform to the required changes in presentation.
year llave been amded or

Subsequent events
There have been no events subsequerrt to the ltnancial year end with a si$nilrcant itnpl on the

financial statements for the year ended 3Orh June 2022 ' 
i

11. First-time adoption of IFRS 
i

The School has transitioned from a reporting tiamework that frrllowed a calendarmr to a

gove6ment fiscal year, as required by tire putrlic Irinancial Managemenr lzrct 2012. Tlrlrearls

ihat the School's financial year now runs from July 1 to June 30.
l

To align with the new fiscal year and comply ivith the recluirenrc'trts ot]rhe Act, thdchool's

opeling statement of financial assets and financial liabilities was prepilredlas o1'Januarl' 2021'

s1



.Lady oJ'Mercy -Rangenyo Girls fucondary School
and Financial Statements For the ended 30th June 2022

Significant Accounting Policies (Cortinued)

This opening statement covers a six-month period, representing the School's transitior to the
new reporting framework and tte beginning of the government fiscal year.

The financial statements for thc year ended June 30, 2022, have been prepared in accrdance
with IFRS, as mandated by fre Public Financial Management Act 2012. These fiancial
statements include data for the current fiscal year, as well as comparative data for the previous

fiscal year that ended on June 30,2021.

9
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nd Eiancial Statements Foi the year ended 3Oth June 2022

X. Notes T The Financial Statements

1 Capitatir Grant for Tirition

2 Capitaith Grant for OPerations

3 Parentstontribution/Tees - School Fund Account

4 Other keipts - School Fund Account

670,4992,009,616Teaching I barning Materials

670,4992,009,676
Total

975,8222,515,51 1Personnel Eloluments
1,757,0002,926,000Repairs ArflVlaintenance

379,794948,470Local Tranlort /
233,364650,717Electuicity hd Water
881,4591,734,082Administr&n Costs

4,227,4398,774J79
Total

1,254,2754,274,075Personnel eoluments
1,936,7245,486,717Repairs an(hraintenance

312,2511,408923Local tranryrt / travelling
214,955t?4A10Electricity rd water

12,825257,701Medical
1,025,2953,233,034Administr6n costs

491,5331,280,023Activity

5,247,85816,713J43
Total

3,7 46,495Fee On Barding EquiPment and Stores 16,7 59245

2,886,000Repair adtMaitenance
1,328,500Bursary

Interest Inome

Total

10

19,645245 5,074,995



Lady o-f Mercy -Rangenyo Girls Secorlary ,School

.,ports and Financial Statements For tb year ended 30th June 20X2

Notes To The Financial Statements (Cof,nued)

5 Payments For Tuition

For6

Intemal Exams 175,600

Teaching / LearnngMaterials 2,19\214 312,228

Bank Charges \e40 1,362

Textbooks and Reference Materials 2,197,154 489,190

Personnel Emoluments 3,04\079 1,015,341

Administration Cost 2,49L482 796,212

Repairs And Maintenance & Improvemerl

Local Transport / Travelling 101-800 25,800

Electricity And Water s09378 198,063

Medical

Activity Expenses t32,80

Gubogi 140.459

Bank Charges 756

MIF 2,896,000 1,704,624

Total 9,167019 3,881,255

1l
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Lady of Mercy -Rangenyo Girls Secordary School

orts and Financial Statements For ffe year ended 30th June 2022

Notes To The Financial Statements (Cotrinued)

7 Boarding And School Fund PaYmets

381,000611,45',1Personnel Emoluments
754,9961,513,510Repairs And Maintenance & Improvenents

g'71,950 206,1 00Local Transport / Travelling
243,4101,549,340Electricity And Water

12,89740,429Medical Expenses

3,309,00912,298,571Administration Costs
523,355Activity

1,890Bank Charges
4,610,64874,302,L96Fee On Boarding Equipment and Stors

4,379,640MIF
g,51g,o6o36,192,338Total

12





a Lady of Mercy -Rangenyo Girls Secondary School

)po rts and Financial Statements For the year endod 30th June 2022

t

Notes To The Financial Statements (Continued)

8 Bank Accounts

9 Cash In Hand

189,055Tuition Account 1,518

Operations Account 18,433 409,983

869,449 703,833School Fund Account/Boarding

2,092 54,49',7Infrastructural Account

891,492 1,351,368Total

Infrastructure account 89s 20

Operation Account 812 1,002

School Fund account 5,602 6,162

Total 7,309 7,184

t,
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Our Lady of Mercy -Rangenyo Girls Secondary.school
Reports and Financial Statements For the year ended 30th Junefr22

Notes To The financial Statements (Continued)

11 Accounts Receivable

Fees Arrears 102,964 85 200

Total n2,864 85,200

llnclude an ageing of the fees / nonfees orrears belowJ

12 Accounts Payable

Fees Arrears For Current Year Q2,864 85,200

Total t52,864 85,200

Trade Creditors
l)

(See Ageing Below and Appendix
5[5,200 85,200

Total 515,200 85,200

Trade Creditors for Current Year 420,000

Trade Creditors for The Previous Year s,200 85,200

Trade
Years

Creditors for Prior Periods (Over Two

Total 56,200 85,200

9
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,ports and Financial Statements
Lady of Mercy -Rangenyo Girls Smndary School

Fmthe year ended -lOth June 2022

Notes To The Financial Statements (6ntinued)

13 Fund Balance Brought Forward

1,357,368 30,529
Bank Balances

'1,184 1,738
Cash Balances

Short Term Investments
3,746,864

Receivables
515,155

Payables
1,364,553 42e4286

Total

10



Our LadY of MercY -RangenYo Girls SeconrlarY School

Rep orts and Fina I Statements For the Year ended 30th June2022
ncla

Other imPortant disclosure notes

IpsAs 1 encourages an entity to_discrose accrual related information in relation to an entity's sssets

and riabilities. The;;r-;,rired below-are dirdorur" rr"d;;';;iation to the school's non- finrnctal

assets and liabilities'

14 Non-current Liabilities Summary

15 assets

16 Bo

xxxxxx
xxxBank Lo xxx
xxxLeases xxx
xxxHire Purchase xxx
xxxAnd Leave Provision

xxx

Total

xxx

Cattle
70,000

Goats 400

Trees

Coffee Or Tea
70,0m

Total

xxxBo xxx
xxxof theat xxx
xxr)(theBorro (xxx )
xxItheof xxx

r
Balance atend of the

1l



Lady of Mercy
ports and Finan

-RangenYo Girls SecondarYSchool
r ended 30tl'June 2022

cial Statements For the Yea

Other imPortant disclosure notes

17 Stock/ InventorY

Inven 150,000
of theat beStock/ 2,500,000

thedStock/ -2,500,000
issued d theStock/ 150,000

at end of theBalance

t

12



^
t'-
N
tt-Y

?
(!
-l
c)\<

I

oa(\
t<

!

\l\
V1

CA(\
oo
\
.\Y
14
e)

(D

CO

D9

*
EJ

De

o
p

a
N
(!

(D
tr
rn

a1

o

o
*
(D

o,
tJo

Ci

E
(D

b,J

h)N

zoz
rn

z

z

1

'J
(Dr
!loo

,ai' oeP-fTO G-b
a

@

;'^- 5
@A
503t
o)Hq

oo
_Hr

(D=
a+

vi.i rt
a '^)
CDrDa-cdEv,
r+. 3l)(Do-
ai*x!e5' R'AEX0

Foto
oi
FD

g

E
p

0ao
(D
5
o

5)o
U'r+
a

c0+
{oPi
o
'oP.l
o
p-
(D+

Jo
D)

+
o
F.l

fi\fy

.\- I

-t-

>

)I
c

:-l

rca
i. fio

o-.
UJ
Ea.

L'
PD

o

UJ

U

o
m
o

o{
(:)

Oclr*

"C,t s\

ft,I:\-\

f\)
L)t

(D

Cn
r,
.<
t,
I'

r)

a



\f,
(\l
GI

N

q)

,a
6l

r!

o

oo

u0

o

U)

v1
>r

I

x
al

1f
tr
G
ah

t-

q)

l.

(!

F
I

(n

F
I

(,

o

U)

Q

O
u0

N aa

F
I

(t)

ta

a v [r) \0

o

i
a

(t r-. oo o\

I

i

t

U
2
\
J
S

)
J
)

)

)

)
;

9

a

a



o
Nt
f'-
hs

.o

N
.t

I

E
h(\

=o
o\
C1

14(\
oo:
s
ars.oo

FoEorl
aD

lr
Er
ral

t,
D
Ea
E

a
!,
o
E
(D
E
la
ral
orl
I'
(D

(!
!tEl
ol,r
(Do
(JJc
C'l
c
tt
(D

No
hJ
b,J

rl
o
D

tr

$
oa('
(D

U)
V)o
U'
t

(r)
o
:f,
{
at
o

0-
o
I
p

qt
CD
@
U)

o
oii

A)o

='oq

o

*t
ox
q
oo
F
v\

-lo
o
v,

o-

io
fo
p
tg,

IA

>xo \)_
(D

69,
c

ro
3o
r
5
o-

I
o

oi

o
so
(D

tfj
,-o
tr
r5
5o5
\1
E
E
E
(a

l>lrto.
l'"r

oa
v)

o
oFt

(D

o
o(h

TD
tr
o.
trt

oa
U,

o-
CJ)sdo
(l
v,

t-
A,

o.
t)

r
F'

A

t)
A
UJ

N)

\o

N)o
A
N)o
oo

N)(,
t,
N)o
N)

v
A'

oeo

o

(,
o\
o
o
oo

ooo
oo

N)oa
o
Oo

ooo
o
<)o

{
ooo
aoo

o\
a
<>o
ooo

o
ooo
ooo

(,)
o\
oc6
ooo

I I

ooo
Pooo

t\)
o
oo
€)

ooo
ooo

-.1
oo
Pooo

o\
oao
aoo I ,

:
t

E'

o
>1

b.)
I

a

D.I
o
E
xo&
IAo
(D

a
F
an

00
o
oEl

(rt

a

i

a

a

(


