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I-trtrrtt Countl, Fisheries Devclopnrcnt Agettcl, ,

Annutl Raporl and Fittoncial Slttcnrcnls.fttr the 1teor cnded June 30, 2023

l. Acronyms and Glossarl' of Tcrms

a) Acronl,ms

tioM Board ol Managerttent

lCl,AI( Institute of Ccrtiflcd Public Accotrntants of K

II'SAS Intcrnatioual Public Scctor Accounting Stand

l,l'N,l Public Finance Managcntcttt

PSASI}

Kshs Kenya Shillings

KS(; Kcnya Sclrool of (]overnrnetrt

lr) Glossary of Terms

Fiduciary Managcnrent 'l'hc kcy ntarlagenlcllt persotrnel who had finan

Public Sector Accoutrting Standards Board
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Lumu Coun l;is lt ries De ve lop1tte n I Age n cy

Attttuul lle rl ( Finunciul Stulententsfor llte S,guv endcd June 30' 2023

2. Key tlnti In rnration and Managenrent

a) llackgr<r nd in 0rm:r tiu n

l-hc Lauru ounty

Assembll'of ilarnu

loans, lishinj lleet

Fisheries Development Agency was established by an Act of the Cotrnty

Act No.3,2015.'l'he Act makes provision tbr the Fund to enhance access to

and tisheries inputs, by the tishermen, tjsh tradels, tjsh larrners and other

the Blue Economy within the Cotrnty. The Fund is wholly owned by the

of Lamu and is domiciled in Kenya.

of the Iisherics llevolving Fund on behalf ol'thc County Covernment ot'

ration Conrmittec

persons lnvo ved i

County Gove rlmc

ancl

lt)

'fhe

c) Fund Adminis
I

is to promote avenues tbr wealth creation through creation of employment

nty's economic development

itics

responsible lbr

) Adviling t
I

County Government of Lamu on policy matters related to the tlsheries

developme

P Manaileme

hing comlnunities on how tg maximisc the econornic retllrns ti'orn lishing

Promote value addition activitie s

elopment ol new fishery prodttcts and Link lishers with local, regional and

nrarkets

The GovernorIl.ll. Hon. Issa Abclalla TimamyI

Deputy Governor, CECM Climate Change2
I

I{.11. I{on. I{aphael Munyua Ndungu

CECM Finance, Budget, Strategy and Economic

Planning

J IIon. Mohanred Mbwana Ali

CECM Fisheries, Blue Economy, Livestock and4 kupiAbushiriI [on. Faiz I:

llt

agency

The firnd ve

Acti

ln

SN
---1.,]-

Nainc l)cs ignation/Oflicc



Lomu Count.1t FisIterias DevclopnrcnI Agcnc.y

Artttttol Rcporl ond ITinnncial Stotcntcnls .fttt'lltc 1,96t'ended ,lune 30, 2023

Co-operative Development

5 Mr. Kanralu Slraril' Chief Olficer Fisheries. Blue I

and Co-opcrative Devclopntenl

co lt o 111y, I-ivestock

d) Kcy M:rnagcnrcnt Tcam

c) Fiduciary Oversight Arrangentcnts

0 llcgistcrcd C)fficcs

County Govcrnnrent ol- Larrru,

P.O. Ilox 74- 80500,

Mokowe, I-arrru.

g) Fund Contacts

1'elephonc: (254) 7 I 5 5 5 5 I 1 I 17 7 257 61 22

Fl-nrai I : treasury@larrru.go.ke

Websitc: www.lanru.go.ke.

1 IIon. Faiz Fankupi Abushiri CECM Fisheries. Blue Econ

Co-opcrative Developrnent

)

I
I

nry, Livestock and

2 Mr. Kanralu Sharif Chief Olflcer Fisheries,

I.,ivcstock and Co - opcrative

Illu

cvel

e

o

Econonry.

pnrent

3 Mr'. Molranted A. Atrubakar Dircctor, Accounting Servicc{ i

I Dircctorate of Accounting Services Mr. Mohamed A. Abubakar

2 Dircctorate Internal Audit Mr. David Njoroge

(lourrty Asscnrbly of Larrru I)ublic Accounts Investment ( I,onlll-l ttcc

4 Kcnya O{1icc of Auditor (}encral Ofllcc of Auditor Gencral

IV

SN Name DcsignationiO l'licc
I

SN Namc Position'
jli

SN Pos it io n INamc
I



h) l"und ll:r l<crs

Ciull'z\11'i

P.O. Ilox

ll -Leunu Branch

r9 r- 0500

Lanru, K yLr

i) Indcpen cnt clitors

Auditor' e

Oflce of eA ditor General

Anniv l'o University Way

I'].O. []ox 300ti GOI' 00100

Nairobi, ya

j) Princi Lcga Atlvise r

'l'he Att v eral

State La oill
llaranrbc Ave uc

P.O. []ox 011 City Square 00200

Nairobi,

Lunrtr Count), FishLries Developmcttt Agettcl,
Annuul Rcport unil, l-inunciul Stulententsfor the !e4y enled Junc 30,2023
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I-amu Coynl.y, Fisheries Devclopmartl Agettcl,

t1 tt tt tt o I R c po rl o n rl Ii i tt o tr c i o I S lolc m c n ls .for lhc yctr cn ad .luttc 30, 2023

3. Fund Administration Comnrittcc

H.E Hon Issa A. Timamy EGH' OGW

Goverttot - [,atlu County

II. ll I Ion Issa A. Tinranty DGI I. OGW was tltc first (iovcrtrot' of Latnu up 11 pro ulgation ol

devolutiorr govcl'llance systcrn ir-r Kerrya ilr year 20l 3.l le also holds tlre posr

thc Blue llconoury Conrnrittce of the Council olGovertrors. I-1.F,'l'inranly ho

degree fi'onr the University of Nairobi. I-le is an Advocate of the Iligh Co

nrerrrbcr of Institutc olCertified Public Sccretarics of Kenya. I-lc lllcviously

National Museuurs of Kenya and held positioll of, board trlember iu sevct'

conrpanies. The expcriencc in Managetnent lras helped the Governor acl

rnilestones in l-amu County in the matters of developnrent and service delive

KellYa.

iorr ofr Chailnrarr of
I

ds Ba0helor ofLaw
I

I

ofKenya and at'
I

as cliairruan of tlre
I

I pub ic quoted

ul-ue rous

the people of

le vc

ry lb
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Lumu Coun

Annuul llep

I lon. Mo

ries Dcvelopnrcnt Agency

Finunciul Stotentents Jbr llre yetr cndcrl Jutrc 30, 2023

H.E Hon. ltaphael Munyua

Deputy Covernor - Lamu CountY

tunyua is the Deputy Governor lbr l.amtr Cotrnty and also serve as CECM

His Excellency holds Ilachelor's degree of cornmerce in actuarial science

ng Master's degree in stralegic management. Prior to his appointrnent he

CECM llcalth Se lvice's, Sanitation ancl llnvironrtlcnt, Credit consttltant at

omruercial tlank (KC13) attd l)rogrttrtr Marlagel lbr Zindtrka Aliica

Hon. Mohamed Mbrvana
ECM - Finance, Budget, Strategy and Economic Planning

il111 d Mbwana Ali is the CECM responsible fbr Finance, Budget Strategy and

\

I

rJnru

i

I

I

I

Economic Planning in the County Government of Lamu. He holds a bachelor (degree) of

Sciences in Development Studies. Prior to his currcnt position as CECM, he was previoLrsly a

Lecturt:r at the Technical university of Mombasa. ln 2013 Mohamed worked as the Personal

Assistant to the Governor of Lamu County

With over l5 years fexperience, leveraging the unique lessons he learned tiom the working

, Mohamed made a seamless transition to the cttrrent position of Countytwith the communl

vu

H.E I lon.

fbr Climate

and c v

worked as CM

'.. \
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La m u C o u rt 1.1, P- i s h c r i es D avc I o lt m c n I A ga n cy

Annuol Reporl ond Fittotrcial Stalcmerrls for the ycxv enled Juna 30, 2023

CIIC. IJe has grown over the years working with Lanru Education Devclopm t Foundation

Trust- lre has oversecn the clcation of'Village Barrks under the Bengi I rlvestnlent Group (RIG)

nrodcl in l-anru County, designcd and implenreuted comnrunity projects to irnplove livelilroods

of the people of Lan.ru County. I{e also worked as the govenlrnellt financial i

tnanaging the Povcrty E,radication Fund under the state departrnent of planni

[Ion. Faiz Fankupi

C.E.C.M - Fisheries, Blue Econonry, Livestock and Cooperatives

rirtermediary

rlg andrdevelopment

II'i'
I

i

I

I

I

I

velophrent
I

I'lon. F-aiz Fankupi holds Bachelor of Education (arts) at Kenyatta Univcrsit

Sccond Class I)onors. In 2016, he underwent both coulses of Senior Manage

and Strategic Lcadcrship Dcveloprrrent l)roglanrnc (SI-DP) at Kenya Schoo

201 7 also, I havc undergone a coursc on Executive Scnior Managerner.r

Adnrinistrativc Staff College of India (ASCI) in India. IIc has been appo

Fisheries, Illr,rc Economy, Livestock and Cooperatives Developrnent and bc TC

hc was enrployed by County Governrrrent ol Lanru as Youth Coordinator tio

by 2017 to 2022,|re was employed by Kenya Ports Authority (KPA) as a

Assistant

i

ln 20 lJ attalnlng

ent Course (SMC)
I

of Gcivernrnent. In
I

I'rogrLmme at

nt.a i, CIICM

2

cll

tnrcnt

7 and

I()l)

vl ll



Luntu Cotttt lr is lt ries Devclopnrcnl Agency

Atttruul rti rt 0 lrittutrciul Stutemcnts Jbr tlte yetr en ed Jutre 30,2023

Ch el'
Mr. Kanralu Shrrrif

l:isheries, Blue llconomy, I-ivestock and Cooperatives Development

of Governrnent (KSG). Befbre his appointment as Chief Othcer Fisheries,

estock and Cooperatives Developn.rent he wits Director ol l-isheries and Bltre

liconorny at CoLlnty Covernment of [,amu.

Mr. Karnalu Shali Holtls Master in l)roject Planning and Managernent at University ot'Nairobi

also has; l] el s Degree in Microbiology at Moi University. l-le holds Certificate in Public

urse and Certiticate in Strategic Leadership Development Programme liom

lc

nting

Schoo

ry, Li

Sector Accou

the Kertya

Blr.re Econon

lx
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Ln trt rr Co u tt 11, Fi s h e ri cs Dcvc I o p m c n I A gc tt c1,

Annuol Reporl onl Finonciol Slolemutts.fot'lhc lsnt'cnded .luttc 30, 202-t

4. Managenrcnt Tcam

Hon. Faiz Fankupi
C.Fl.C.M - Irishcrics, Bluc
Ilcorrorny. [,ivcstock and

Coopcratives Dcvclopntent

Hon. Faiz Fankupi holcls Bachelor of Ilducaiion (arts) at Kenyatta

lJniversity in 2013 attaining Secorrd Class l)onors. In 2016, he

underwcnt both courses of Senior Managemtnt Course (SMC) and

Strategic I-eadership Development Programrne (SLDI') at Kcnya

School ofGovernnrent. In 2017 also, I havc Lndcrgonc a coul'sc ol1

Executive Senior Manageurent Prograr.nnre a[ Adnrini:;trative Staff

Collcgc of India (ASCI) in India. Ile has bee

Fishcries, Bluc Econonry, Livestock and Coo

and l'refore his appointment hc was enrployed

of Lanru as Youth Coordinator l}om 20l 4 to

2022, he was employed by Kcnya Ports Auth

Opelation Assistant

appointed as CECM

ratiJes Developn'rent
I

Colinty Governnrent

I

v

201 7 i ancl by 201 7 to
I

ty (KPA) as a Senior

I

I

I

I

Mr. Kanmlu Shorif
Chicl Offi cer - Fisherics,

[]luc Econonry, Livestock
and Coopcrativcs

I)cvelol'rrneut

Mr. Kanralu Slrarif IIokls Mastcl in I)ro.jcct Pl

at IJnivclsity of'Nailobi also has I]achclor''s I)e

Moi University also attain Certificate in Pu

Course and Certificate in Strategic L,e

Progranrme. Beforc lris appointnrent as Chicf

Licononry, Livestock arld Cooperatives Develo

of Fisheries and Blue liconon.ry at County Gov

l1

I

I

I

p

rcc I

lic Sector Accounting

crsh i Devclopnrerrt

f{lcer fishcrics Bluc

lre was Dircctor

of Lamu

i

.ltl ]l.l and Managcrrrent

Microbiology at

Mr. Mohanred A. Abubakar holds Master of

(MBA) in Finance fronr Univcrsity of JKUAT

business adnrinistration in Finance and Acc

Univcrsity. IJe is a merrrbcr ol'ICI'}AK. Ile

Dircctor ol Accounting Serviccs he was the he

and IIead oll;irrancial Ilcportirrg Unit.

s Administration

helor's degree in

frorn Zanzibar

appolntlnent as

unting service

uslrlc

d

ulltr n

rc hi

ola

x

Namc Details of qualifications :rnd cxfierience

t

I

Mr. Moltanrcd A. Abubakar

Dircctor Accounting
Scrviccs



In or.rr pursui tol
present the 022

Agency. The Lam

Lumu Coun ries D eve lop nte nt A ge ncy

Annual Rep Irinunciul Sttttementsfor tlte yeur ended June 30, 2023

5. l'untl Ad tn ts ration Conrnrittce Chairpcrson's lLeport

prove on transparency and accottntability in public linancial management, I

023 tinancial year report fbr the Lan.ru County Fisheries Developrnent

County Fisheries Development Agency has and will continue to managc its

unty 'l'reasury will Endeavour to comply with lhe Lamu Cotrnty Fisherres

cy Act, 2015. 'l'he Lan.ru County Fishelies Developn.rent Agency tinancial

ll nances in nce with thc principles of tlscal rcsponsibility as spelt otrt in thc Public

Finance Ma t Act (2012) and its regulations and other applicable laws

In addition,

Developnren

statements I

receipts and

ih.
de

C

ge

The Lamu C untv

r the linancial Year ended 30th June 2023 provide in sttmmary statements of

yllle s and Liabilities and Statements of Cash tlows

Development Agency acknowledges I-lis Excellency the Covernoro

as the Chai
i
nnalt

tremendous s ppo and guiclance throughout the year

I-lon. I aiz Ir

lue Econorny Cornmittee at the Council of Governors lbr his

kupi bushiri
County E ommittee Mernber
Fisheries,
County (

omy, Livestock and Co - operptivc Development
t of Lanru

xl

ve

t'n



I.tmu Counll, Fishqrics Dcyclopmcttt /gency
Annuol Reporl ond Finonciol Slolentenls.fo r lhe yenv ended June 30, 2023

6. Rcport of thc Fund Arlnrinistrator

On behallof the committec, it is nly pleasure to present Lamu County Fis

Agency financial staterncnts which presents financial perlonrlance of the Fu

June 30, 2023

Srrstainahilitl,

In our pursuit to inrprove or1 transpal'ency and accourrtability in public financial lnalragclnent, the

Lanru County F'isheries Developnrent Agcncy has and will continue to manage its finances irr
l

accoldance with the principlcs of fiscal rcsponsibility as spclt out in

Managerrrent Act (2012) and its regulations and any other applicablc laws on

Comnrittce antl Managemcnt Changcs

During the ycar, there were no conrnrittee nor Inarlagenlent changes

Ilevierv of pcrformance

'l'ltcre was no additional rcvcrluc lbr the lrund. Thc l"und incurred only bank

I,'uIurc orr tloolt

'l'he Fund focus is looking to build a robust arld sustainable Fund with a nroti

structul'es that cnhance cfficicncy and ef'fbctiverresS in thc scrvice deliv

folwary'-to eontinued support fronr the County Govet'unrettt to the t'ealizatiort

- ,;. *;.,;;r, ii'",iir
Chief Officer - Fisherics, Blr.re Economy, Livestock and Co - operative Dcve
I'-urrd Adnrinistrator
Lamrr County Fisheries l)cvelopmcnt Agcncy Fund

xll

elies Dcvelopmcnt

d for the y'ear cnded

cP blic Finance

publi tlrrance

harge expenses

ated rktblcc and

F-und lookst'h

I' its andate

opulc

N



Lumu Coun Fish rias Devc lop tttc ttt A gc uc1',

Annuul Il rl ut, Finunciul Strilenrcnts for the r ended June 30,2023

7. Statcrne tofl) rlbrnrlnce against thc County Fund's Precletcrntincd Objcctives

Introductir-r

Section 164

tinancial ye

Covernment

) (r) f tlre l'ublic Finance Management Act,2012 requires that, at the end of each

, the accounting olhcer when preparing financial statements ol' eatch County

County l"isheries Developtnent Agency Covernment entities in accorclance

with the s and lbrnrats prcscribed by the Public Sector Accounting Stanclarcls Board

nt Ll

s

includes a st

predetermin obje

of the Larnu County l'isheries Development Agency's pertbrmance against

VCS.

To implem llg d cascading development objectives to specilic sectors, all the development

objectiver; e specilic, measurable, achievable, realistic, and time-bound and converted

to developm ol-l ol1lesi,
I

I

I

I

I

I

xlll



Lomu Couttt.1, Fisherics Dcvelopnrenl Agency
Annuol Reporl outl Fiuortciol Stolemcnlsfot'tha lenr endcd Jurrc 30, 2023

8. Corporate Govcrnancc Statcmcnt

Thc Fund

'l-hc Lamu County Fishelies l)evelolrnrcnt Agency was cstablished by an Act of the County

Assenrbly of [,anru Act No.3,20l5.Thc Act makcs provisions for thc Rcvolving Fund to enlrance

acccss to loans, fishing flect and fisheries inputs, by thc fishermcn, fish tradrlrs, fish farmers and

othcr pelsons involved in the fisherics business within the County. to pfonrot. avenues for

wcalth crcation through creation of employnrcnt and cnlrance the County's econornic

devclol'rnrcnt. 'l-lre Fund is wholly owned by thc County (ioverrrrnerrt ol Lariru ancl is donriciled

in Kenya

I'rincipal Activitics

Advising thc County Govclnnrcr.rt of Larrru on policy trratters rel

development

Marragenrcnt of the F-isheries Rcvolving Fund on bchalf of the Co

Larnu

Advising fishing communities on how to nraxirrrise the econonric

activity and Pron.rotc value addition activities

Pronrote dcvelopnrcnt of ncw fishery products and Link fishers witl

international rrrarkets.

rcgional and

-l'hc cornnrittcc nrerrbcrs arc rcsporrsitrlc fbr thc lorrg-ternr stlatcgic dilcctio -l-hey

exetcise leadelship, entcrprise, intcgrity and judgment in directing the Fun nrenrbcrs arc

provided with full, appropriate and tinrely information that enables them

effective control ovcr the strategic, financial, operational and compliancc is

tl thc fisheriesed

vlt

I

I

Covernrnent of
I

I

I

I

u'nl

I

o.af
I

I

I

I

of tli
I

,n1

e Fund

lllal tain full and

re day-to-day

menrbers are

cs

r. -ilrrurrning olthe operations of tlrc Fund is delcgated to the Fund adnrinistrat

prolbssional, courrnitted and guided in exccution of their duties.

xlv

from tishing

'I'hc Mcmbg's of thc Funtl



Lumu Coun Fislt ries Dcvelopnrent Agency

Annuul Repqrt Qtt Irinunciul Stulenrcnts Jbr tlte yeur entlerl June 30, 2023

Iiund Mectiri gs

The Fund wa lnact

I ntcrnal C<r tnrl a tl llis l< Mitnage nte ttt

I ntcrn:rl Conltrol ranrcrvorl<

I

t,
I

t

I

I

I'he Fund cohtinue

.|o,.n

to review its internal colltrol to ensure it maintains a strong and etfective

I

No signiticarit faili

I

I

Risk Managdmen
I

i
I

The Fund ticett-

internal cont ronment. Business processes and controls are reviewed on an ongoing basis

gs or weaknesses were identifled during the FY 202212023.

develop a risk managetnent liamework which will guide the Fund in

identifying , alsessi g, and managing the risks and prescribe nitigating measLlres of all the risks

Manage nren 'l'ca

I

iand i
I

both external ternal is tacing the Fund

'l'hc rnanage m headed by the Fund Administrator irnplements the committee decisions

action plans. 'fhe team meets regularly to review these action plans to

s objectives are achieved eltectively and elliciently.

and policies

ensure that t

Auditor

The L-und ls aucl itec by the Auditor-Ceneral

xv

ve dr.rring the year; hence no major activities took place during the year

LI



Lamu Counll, Fisherics Dcvelopnrcnl Agency
/nnuol Rcporl attrl Finonciol Stttcnrcnls .frtt' lhe ygnr cndcd .lune 30, 202-l

9. Managcmcnt Discussion and Analysis

The L,arnu County Fisheries Developntent Agency was establislred by an

Assenrbly of Lamu Act No.3, 20l5.The Act makes plovisions for the establi
lr

County Fisheries Development Agency and make provision for the Revolving Fund t,t enltance

access to loarrs, Iislting fleet and fisheries inputs, by the flshernren, fish tradgrs, fish flarnrers and

othcr persolts involved in the fisheries business within the County. '[o pronrote avenues for

wealth creation through creation of employment alld enhance the tiounty's econornic
I

developnrent. | '

L

xvl

Act qf the County

rncnt ol' the [ ,auru



itl
Luntu Couttty FisltDries Developmenl Agency

Annutl Report tnd, Finonciul Stutementsfor the yeur ended June 30, 2023

i":

10. Envi r'0n nle n ta ancl Sustainlbility l{eporting

Below is a br el'hi Iight ol our achievements in euvironntental ancl sustainability

l. Susta nabil ty stratcgy ancl p rolilc

'l-he iltlttr ounty Irisheries Development Agency was establishcd by an Act ol' thc

As mbly of Lamu Act No.3,2015 of the County Assembly of Lamu.'l'his Act

has t in lace good governance structure. lhe Fund is independent. It has a lirnd

adrn S r and an independent firnd administration comlnitteeIIl'

Coun

Env2

mpit

EIlb

tal perlbrnrance

ade to manage biodiversity, waste management to redttce environmental

o nlmun l tv
I

ct cI

linrp-t

llllbr'

and e

ade in improving skills ancl man:lging carecrs, appraisal and reward systerns

mpliance with Occupational Salbty and llealth Act o12007, (OSllA)

4. Com E ngagcnr cn ts-

'ilre und as not involved in ar.ry corporate social responsibility activities in FY-

20221 023

L

Iovce
I

I

i

ts arc

1

nsure
I
I

I

I

munt
i

I

l

cllir re

xv



Lamu Counll, Fisheries Developmenl Agen,cy

Attrtuol Rcporl ond Fittottciol Stttlenrcnlsfor lhe ysnv cntlcd .Iune 30, 2023

I l. llcport of thc Boarrl

-['hc lrund Adnrinistration corrrnittee subnri(s tlrcir rcport togcther with

statcrnents lor the year cnded June 30,2023 which show the state ofthe I;u

l'rincipal activitics

'l-hc purposc of the Fund is to pron.rote averlucs fbr wealth cl'eation

enrployrnent and enhance thc County's economic developtucnt.

llesults

Fun<l (Kcy Managcnrcnt)

A rr tlito rs

The Auditor Gcncral is rcsponsible for the statutory audit of thc Fund in a

229 of thc Constitution of Kenya and the Public Audit Act,20l5. l-ruste

togctlrer with the audited financial statclnents for the year cnded .lune 30, 2

Bv Oldcr of'the Iloard

Hon. I:aiz Fankul'ri Abushiri
County F,xecutivc Conrrnittee Mcmtrer
Fisheries, Illue Econonry, Livcstock and Co - opelative Dcveloplrrct.tt
County Govcrnmcnt of Lanru
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Annuul Reptl,r

Ir is lt ries Dcve loptne nl Agc tt cy

10fi(, h-inuncio I Stutcnrc t ls Jbr llte yeur ended June 30, 2023

Section 167 fth

12. Stateme tof irnitgelncnt's llesponsibilitics

Sections 163 \64 d 165 of the PLrblic Finance Management Act,2012 reqtrires that, at the

Public Finance Management Act, 2012 requires that, at the end of each

linancial ye , the dministrator of a County Public Fund shall prepare tjnancial statemeuts lbr

thc Funcl in acco ance with the stanclards and tbrmats prescribed by the Public Sector

s Board.Accounting tanda

l'he Adminis [ator

of thc Funcl's tlna
I

Fund tbr and as at

includes

(r, ilIIitM

f the County PLrblic Fund is responsible tbr the preparation and presentation

ial statements, which give a true and tair view ol the state of at'tairs of the

the end of tl.re financial yeal ended on June 30, 2023. 'l'his responsibility

ing proper accounting records, which disclose with reasonable accuracy at

the flnancial position of the Ftrnd;
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ensuring that they
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(iv) S it f'cgu

and applying appropriate accounting policies; and(v)
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S ect l,f

(vi) Making ccounting estinlates that are reasonable in the circumstances
I

a

InternationaI i

'l-he Adrrinistrator ol'the Lamu County I.'isheries Development Agency accepts responsibility

lbr the lrund's tindncial statements, which have been prepared using appropriate accounting

policies srupported by reasonable and prudent judgements and estimates, in conlbrmity with

PubliC Sector Accountin g Standards (IPSAS), and in the manner required by the

he Adrninistrator of the Fund is of the opinion that the Fund's flnancial

ing adecprate tinancial management arrangements and ensuring that these

to be ell'ective throughout the reporting period;

(ii)

ing thc assets ofthe F'und;

PFM Act, 2012.
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I.orrtu Couttll, Fisheries Dcvelopntenl Agencl, ,

Annunl Report ontl Financial Stolenrcnls for lhe yeor ended Jutte 30, 2023

statcurents give a true and fair view of the state of Fund's transactions du

errdcd June 30,2023 and of the Fund's financial position as at that da

Inn

t.l
lirrtlrer conllrrrr tlre conrpleteness ol tlrc accoutrting recot'ds nraintained lor tlrle Fund, whiclr lrave

been lelied upon in the preparation of the Fund's financial statelnents as wel

the systenrs of internal financial control.

In prel'raling the financial statctnettts, thc Adnrinistrator of the [,ant

Dcvclopnrcut Agency has assesscd the Fund's ability to continuc as a

disclosed, as applicable, nlatters relating to the use of going cotlcern basis

financial statelrlents. Nothing has cotrte to the attention of thc Adnrinistrato

Fund will not rer.uair"r a going concel'Il for at least the ncxt twelve tnonths

staterlrcnt

Approval of thc financial statemcnts

The I'-r"rnd ir' financial statenlertts wcre appt'oved by thc Board on l5tl' Septerl.r

on its behall'by

Mr, Karnalu Shalifl'
Chief Officer - F'isheries, Blue Economy, Livestock and Co - operative Deve

F und Adrninistrator
Lamu County Fisherics Dcvelopmcnt Agcncy Fund
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Telephone: +254-(zo) 3214ooo
E-mail: inf o@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAT

Enhancing Accountability

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON LAMU COUNTY FISHERIES
DEVELOPMENT AGENCY FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Lamu County Fisheries
Development Agency set out on pages 1 to 30, which comprise of the statement of

Report of the Auditor-General on Lamu County Fisheries Development Agency for the year ended 30 June, 202 3



financial position as at 30 June, 2023 and the statement of financial performance,
statenrent of cash flows, statement of changes in net assets and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter discussed in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Lamu County Fisheries Development Agency as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the Lamu County Fisheries
Development Act, 2015.

Basis for Qualified Opinion

Undisclosed Receivables from Exchange Transactions

The statement of financial position and Note 13 to the financial statements reflects nil
balance in respect of receivables from exchange transactions. However, and as
previously reported, the Agency purchased one hundred and fifteen (115) boat engines
at a cost of Kshs.25,760,000 and issued them to fishermen on loan basis during the
financial year 201512016. The last loan repayment of Kshs.1,780,550 by the beneficiaries
was made in August, 2017. As a result, loans amounting to Kshs.23,979,450 remained
outstanding as at 30 June, 2023 and the balance was not disclosed in the financial
statements. Further, Management did not put in place strategies to recover the
outstanding loans as required under Section 14(2) of the Lamu County Fisheries
Development Act, 2015 which states that defaulters shall have their collateral auctioned
for recovery of the money after six months.

ln the circumstances, the accuracy of the nil receivables balance reflected in the
statement of financial position could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Lamu County Fisheries Development
Agency Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

During the year under review, the Agency had an approved expenditure budget of
Kshs.2,774,131. However, the Agency did not utilize the budgeted amount. Failure to

Report of the Auditor-Cenerol on Lamu County Fisheries Development Agencyfor the yeor ended 30 June, 2023
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absorb the budgeted amount may have impacted negatively on service delivery to the
residents of Lamu County.

My opinion is however, not modified in respect of this matter.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Prior Year Audit Matters

Several issues were raised in the Auditor-General's report for 202112022 financial year.
However, the issues were not resolved and Management did not take any action to
address the recommendations on the prior year audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion, I confirm that
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Appoint Board of Management

The County Government did not put in a place a Board to manage the affairs of the
Agency as outlined in Section 5 of the Lamu County Fisheries DevelopmentAct,20l5
which states that the management of the Agency shall be vested in the Board which shall
consist of (a) a chairperson appointed by the Governor and approved by County
Executive Committee Member for the time being responsible for fisheries or his
representative; (b) the County Chief Officer in charge of fisheries as the Secretary to the
Board; (c) the County Director of Fisheries shall oversee the day to-day operations of the
Board; (d ) Chairperson of the Beach Management Units Network for Lamu County
appointed by County Executive Committee Member of the time being; (e) Chairperson of
the Fisher Co-operative Networks of Lamu East and Lamu West Sub-counties; and (f)
two women one from Lamu East and Lamu West.

ln the circumstances, Management was in breach of the law.

2. ldle Funds

The statement of financial position and Note 12 to the financial statements reflects a cash
and cash equivalents balance of Kshs.2,767,651 . Review of the financial statements and

Report of the Auditor-Ceneral on Lamu County Fisheries Development Agency for the year ended 30 June, 2023
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bank statements revealed that bank charges during the year were Kshs.6,468. The
balance in the account remained idle since 2017 and the Agency continued to incur losses
in form of bank charges.

ln the circumstances, it was not possible to confirm whether public funds allocated to the
Agency were utilized in an effective manner.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of a Risk Management Policy

During the year under review, the Agency did not have a risk management policy. This
was contrary to Regulation 158(1)(a) and (b) of the Public Finance Management (County
Governments) Regulations, 2015 which requires the Accounting Officer to develop risk
management strategies, which include fraud prevention mechanism and internal control
that builds robust business operations.

ln the circumstances, it was not possible to confirm existence of effective risk
management systems and strategies in the Agency.

Report of the Audilor-General on Lamu County Fisheries Development Agency for the year ended 30 June, 2023
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is



t necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk Management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Agency's ability to continue to sustain services, disclosing as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Agency or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

The Board is responsible for overseeing the Agency's financial reporting process,
reviewing the effectiveness of how the Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
Management and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

Report of the Auditor-General on Lamu County Fisheries Development Agencyfor the year ended 30 June, 2023
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Iaccordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Condtitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Agency to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Agency to cease
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Agency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Lamu County Fisheries Development Agency for the year ended 30 June, 2023
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I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA a , CBS
AUDITOR-GENERAL

Nairobi

18 January,2024

Report of the Auditor-General on Lamu County Fisheries Development Agency for the year ended 30 June, 2023
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Lomu Counll, Fisheries Developnrcnt Agency

Annuol Reporl and Finonciul Slolemcnts.fo r the yeor ended .lune 30, 2023

1,1. Statement of Financial Performance for the Year Ended 30th .Iune 20

(fhe notes set pages 8 to 35 form on integral part ofthese Financial alem nts)

Chief O r Fisheries Director Accounting Se rccs

Narn Kamalu Sharil Name: CPA Mohanted bbas bubakar

Fund Atlministrator ICPAK Member No: 2 58s

Revenue From Non-Exchangc
Transactions

IPublic Contributions and Donations

2Transfers Frorn the County Governrnetrt

F'ines, Pcnalties and Other Lcvies

Revenuc From Exchange Transactions

IInterest Incorne

2,i555Othcr Incrlurc
I2,r 55

2,r 55Total Revcntrc

I

IExpcnses

6Enrployee Costs

6,468
I

17 6.480Use of goods and services

8Depreciation and Arnortization I3xpense

I

1)Finance Costs

6,468(r,4ti0Total Iixpenses

Other Gains/Losses

l0Gairr/l,oss on Disposal ol' Assets

ItlGain /Loss on fair value of investments

(6,468)(4,325)Surplus/(l)cficit) for the Period

II
IIII

II

I

lr-?.102 lt22

shs
Note

2022-2023

Kshs
Description

!-.
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Lumu County

Annuul Rep)r
Fish ries D eve lop nte n I A ge n cy

tu Finuciol Slatenrcnts for the yeur endel June 30,2023

15. Strteme IItofF n:rnciirl l'ositir-rn as at 30tl'Junc 2023

Assets
I

(lurrcnt As!cts

2,771,976t2 2,767,651Cash and C{sh Eq .rivalents

t3l-ong- 'l'e rnr l{eceivables lrrorn
ns

l4PlepayntentS

l5Inventories

t6Investrncnls in ll ruc ia l usscts

2,771,9762,767,651Total current asSets

Non-Currcht Ass

t7I EquiprnentProperty, Plhnt an<

ItlIntangible Ass.t. 
]

iablcs Ilom lJxchange'l'ransactiousLong 'l'crrn Iteccir

l9Investment lPropefty
rt assctsTotal non- u rrerI

c

2,767,$51 2,,771,976Total Assct!

l.iabilitics
Currcnt Liabiliti s

20
I

l'radc arrd Other P t yablcs liom Lxchange'l'ransactions

2tBorrtlwirtgsCurrcnt l)ortion ol'

22lirnployee llenetit Obligations

23jt liabilitiesSocial benel
'l'otal c urrreh t liatrilities

Non-Currcnt Lialbilitics
2ll-ong 'l'e rnr Portioir o1'Ilorrowings

22Non-Cuircnt limployee llcnellt Obligation

Social b,:ncllt liabilitics

l

I

'I'ntal Liabilities

2

2022-2023 2021-2t)22

Kshs Kshs
Notc

I

Dcscription

Current I'orlion ol
exchange trdnsacti

cts

r3
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I-nmu Cottrrllt Fisherias Dcvelopmcnt Agency
Attnuol Reporl onrl Fittortciol Stolemcntsfot'lltc Jtear cnded.Iune 30,2023

Nct Asscts

'['hc accountiug policics ancl explanatory lloles to thcsc financial stateruents
ol' thc finarrcial statcrnents. Tlrc Lanru County Fisherics Dcvelopttrcn
statcrncnts wcre al)plovcd on l5rr'scptcrnbcr 2023 arrd signcd by:

2,76J,651

t

* )

Itl cer Fisherics
Nanrc: Kanralu Sharif
Fund Administrator

Director Accour-rtirlg Sc tccs

Narne: CPA Mohamed
ICPAK Mcmber No:

bbas

585

2.784.8402,784,840Ilcvolving Fund

ILcscrvcs

(17ll8e) (12,864)Accunrr.rlatcd Surpl us

2,767,651 2,771,976Total Nct Asscts antl Liabilitics

IIII

3

2 771,976

lrrr an integlal part
Agency llnancial

bubakar
ehief



Luntu Coun

Annuul Rep

Fislt ries Deve I op nrc n I Age n cy

t't u ?-inanciul Stutcttrcttts Jitr the yeor ende Jutte 30,2023

16. Statenrc anges in Net Assets lbr thc ycar entlcd 30tr'June 2023t ol'

2,7711,444(6,3e6)2,784,840July 2021llallncc As At I sl
(6,4(rtt)(6,468)i c it.1 I. or thc l)clioclSurplus/(Dc

.rling the YearIruncls l{eceilve'cl D
'l'ranst'els

Itevaluation lGain
2,771,976(12,8642,',l84,11411,lurc 2022Ilalancc as [t :O

2,771,976( 12,864)2,,784,841)ttly 2022llallncc As At I J
(4,325)(4,32s)or thc l)elioclSurplus/(Delicit) [

.u'ing the YearFunds l{eceilved D

GainIlevalual.ion
2,167,651( 17,189)2,784,840llalance As $t 30 iJun c 2023

z/v
te l'Oflice l"ishe lcs

Name: Kanra u Sha it
Funtl Atlnri istrat r

D irector ccounting Services
Name: Cl)A Moharned Abbas Abubakar
ICPAK Mcnrber No: 23585

4

Tot:rlAccu nr u lrttctl
,.surplus

Itcvalu:rtiort
Itcscn'c

I(shsKshsl(shs

L:rnrrr
Countl' 

.

Iishcrir:s
l)evclo pm cn t

l'und

lDe sc riptio n

'l'ransl'ers

Ir



I.amu Court11,, Fisharies Developntent Agency
Atttrttol Rcporl ond Fittotrciol Stolcntenlsfor the ycnv eilded .lune 30, 202-1

17. Statenrcnt of Cash Flou,s for thc Year Iinded 30tr' .lunc 2023

('hicl' fllccr Fishcrics

6,468

6 4(rfl

1_

ScrI)irectol Accounting ICCS

Name: CPA Mohamcd hbas bubakarNanrc: Kanraltr Slralif
l'untl A<lnrinistrator

5

Cash florvs from opcrating activitics
Ii.cccipts

II)ublic Contributions and Donations

Translers Fronr the County (]ovcntment 2

Fines, Penaltics and Other I-evies
I
I

4Intcrcst Incr-rr.nc

2,1 55Othcr Inconrc 5

2,1 55
-I'otal 

rcccip ts

l'at'nrcnls

6llnrployce Costs

7 6.480Usc ol' goods and selvices
I

I
Finance Costs 9

25 (4,325) (6,468)Nct cash florvs from opcr:rting activitics
I

lCaslt florvs frorn investing activitics
Purchase olproperty, plant, equipment and Intangible
asscts

Proceeds fronr salc olpropcrty, plant & equipnrcnt
I

I
Procceds fronr loan princi pal repayments

Loan disbursemcnts paid out

Nct cash flou,s uscrl in invcsting activitics

Cash florvs from financing activitics
Procccds llont lcvolving f urrd rccciltts

INct cash florvs usc<l in finnncing activitics
(4,325)Nct in crcasc/(<l ccrcasc) in caslr & cash cquivalcnts

Cash and cash cquivalents at I July 62 771.e 2,178,444

2 !
1,7{r1 ,{tsl 2,771,91(tCash anrl ctsh cquivalcnts at 30.lrrnc

ICPAK Mcmbcr No:2 585

202t-202:t 2021-2022
I)cscription Notc l ishs Kshs



Lamu Countlt Fisheries Developmenl Aga
Annuol Reporl ond Financiol Stotententsfor the year ended June 30,2023

18. Statement of Comparison of Budget and Actual Amounts for The Period

NOTE: Kshs.2-155 is indicated as use of goods and services but is part of other income

Budget notes

1. The fund had no operations during the financial year 2022/2023

U
_c= (rlb)_ r-\u-u,l -f:dlClO0--:t

Reven u e

2.771.976 2.171.976 r00Balance brouglrt foru'ard 2,771.9',76

2.155 1002.155 2.155Other income

1002,155 2,,7'7 4,,131 2,774,1312,771,976Total Income

Expenses

Emplovee Costs

2.767.651 0.232.155 2.7',7 4.131 6.4802.111.916Use ofgoods and services

Depreciation and Amofiization Expense

Finance Costs

2.7 61 .651 0.232,77 4,131 6,4802,171,976 2,155Total Expenditure

Surplus For the Period

Capital expenditure

i-inai budget
Actual on

conlp:lraDre
.- .. -- . hasis . .,

I'erfornran cc
" 

d iffcten ce

tt/
./ tr

tltilizatio n
.,- Original

hudget' ,\riiustnrcnf s

Kshs Kshs Kshs Kshs Kshs

Dcscription

(l
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19. Notcs to thc Financial Statcnrcnts

l. Gcncral Infornration

Thc Lanru County F'ishcrics l)cvcloprncnt Agency was estatrlishcd by an ct ol the ()ounty

Assenrbly of Lartru Act No.3, 20 l5.Thc Act nrakes provisions for the estJblishment of thc

Larnu County Fisheries Developnrent Agency and nrakc provision for the Revolving Fund to

crrharrce access to loans, fishing fleet and fisherics inputs. by tlre fishertnen.l fish traders, fish

farrncrs and other persons involved in the fisheries business within the CoLl nty. To prornotc

avcnucs lor wcalth creation through creation ol enrployment and pe the County's

cconornic developrnent. l'hc I-und is wholly owncd by the County Go ent of [,anru and

is dorniciled irr Kerrya

2. Statcmcnt of compliancc and basis of prcparation

The Fund's financial statenlents have bcen preparcd in accordance with

Intcrnational Public Sector Accounting Standards (IPSAS). The financi

lv with

prcscnted irr Kcnya shillings, rvhich is the lunctional and lcporting currency

accounting policics havc bcen consistcntly applicd to all the years prcsent

statcnrents havc bcen prepalcd on thc basis ol historical cost, unless sta othe l'w lsc l'hc

cash florv staterrlerrt is prepared using the direct nrcthod. The financi

prcpared on accrual hasis.

3. Adoption of ncrv and rcviscd standarrls

(i) Ncv,and anrcndcd stondards ond inte rprct aliotts itt is.sttc hu! nol yel c

cndcd 30,lune 2023

cltve I the Srcsv

"nnurl
vernrl

nd com p

I statenrcnts alc

I the rund. Thc

d. Th financial

It
I

e

I

.tut"l

I

I

rlents are

7

t relevant

for their

n entitv's

lbr t

ol

sp cn

rc

ch financia

ntc

IPSAS 4l: Financial

lnst11lnlcnts

Applicable: l't.Ianuary 2023

The olr.icctive ol II'SAS 4l is to cstablish prirrciples

reporting ol financial assets attd liatrilities that will

and useful infornration to uscrs of financial statr

assessnrent of thc atnounts, tinting and ttncertaint

futurc cash flows.

Stnndard Iiffcctive d:rtc and impact
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isherics Developnrent Agency

ll'>SAS 4l provides uscrs ol llnancial statelnents with rnore trsetirl

infbrrnation than ll)SAS 29, by:

. Applying a singlc classit'ication and tneasrtretnent model tbr

Ilnancial assets that considers the charactcristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single lbrward-looking expected credit loss

rnodel that is applicable to all tinancial instruments subject to

inrpairrnent testing; and

. Applying an irnproved ltedge accotttrting rnodel that

broadens the hedging arrangernents in scope ol- the guidance.

'l'he model develops a strong link between an entity's risk

rnanagernent strategies and the accorlnting treatlnent lbr

instruments held as part of the risk manag,ement strategy.

12:IPSAS

Bene flts

Applicable: lsr J:rnuary 2023

a) Anlendrnents to IPSAS 5, to trpclate the guidance rclatccl to thc

components ol' borrorving costs which rvere inadvertently

onrittecl rvhen ll'SAS 4l was isstred.

b) Arnendrnents to IPSAS 30, regarding illtrstrative cxanrples otl

hedging and credit risk which were inadvertently ornitted

rvhen IPSAS 4 I was issued.

c) Amendrnents to IPSAS 30, to trpdate the guidance fbr

A rner-rdrn'ents

Othcr

resu lting tiorn

41,

Instnrments

to

I

A

A

S

S

I

I

lPS
I

IPS
I

I naulc til

8

Stanrlar:il Iill'cctivc <latc a ntl inrplct

Social Aplllicablc: l'r January 2023

'l'he objective ot'this Stanclard is to irnprove tlte relevattce, lirithfirl

representativeness and conrparability ol the inlbrrnation that a

reporting entity provides in its financial staternents about social

beneflts. The infonnation provided should help trsers ol the tlnancial

statements and general-ptlrpose flnancial reports assess:

(a) The nature ofsuch social benefits provided by the entity;

(b) 'lhe key l'eatures ol'the operation ol'those social bene lit scltetnes;

and

(c) 1-he impact of such social benetlts provided on the entity's

flnancial perfbrrnance, flnancial position and cash l'lows.
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(ii) Nctt and anrcndcd standortl.s and inte rprctation.s in i.rsuc hul not yel

ended 30.lunc 2023.

c ctive )n the ye6n'

ilradvcrtcntlyolnittedrvhcnIPSAS4lwasisdued'

Anrenchncnts to IPSAS 33, to updatc the guiclanc]c on class;ilying

firrancial instrunrcnts on initial adoption of accrtial basis IPSAS
I

which were inadvertently onlitted wlrerr IPSAS 4l was issucd.
I

accounting lor financial guarantcc contra ts wh ich werc

Other irnprovenlents

to IPSAS . IPSAS 22 Di.sclosure of Finoncial Irtfornrut ion obout the Gene ral
I

Got e rnncnt Scctor. 
I

l

Anrcndnrents to relcr to the latcst System of National Accoirnts (SNA

2008).

. IPSAS 39: Dnrplol,ce Benefits

Now dcletes the tcrrn composite social security be

longerdefined in IPSAS.

II')SAS 29: Financial instrumcnts: Il,

Standard no longer included in the 202 I IPSAS han

supcrscded by II'SAS 4l r.vhiclr is applicable lrorn l'

Applicahlc Ist Januory 202-J

I.,',r 

Ir 

rt rs no

r,y

k

ognit ion and

Mclsu rcrncnt

ast t is now

.larrtra 2023

IPSAS 43 Applicrthlc I't Jnnuarl' )fi)5

The standard sets out thc principlcs for th

rlreasu rernerlt, prescntation, and disclosure of lcases

is to ensule that lessces and lessors provide relevant

a rnanner that faithfully represents those tran

inlolmation gives a basis for users of financial state

the cfl'ect that leascs have on thc financial pos

pcrlolrnance and cashflorvs of entity.

l'hc new standald rcquires entities to recognise,

prcsent infornration on right oluse assets and lcase li

I1..
recpgn ltron,

I

The dbjective

rrforrlation in

it iorr.

c

'f lr is

and

I

Isa t

I t lisc

t11 eas u re
I.-t

rtres.
i

nciaI

o,f ..

.tou
I

["'
I

llc ss

abil

IPSAS 44: Non-

9

I

Standard Ml'cctivc datc rtnrl impnct

Standard ElTcctivc datc anrl inr pact: !

I

Applicoblc l$t J nu(r), 2025
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( iii) I,) a rl arlo

'fhe I-arn Cou

standarcl in the

isheries l)cvcloglrncnt Agcrrcy
arrtl liirrancial Stltcrncnts For the ycar crrtlcd J0rl'June 2023

tion of sta n du rtls

ty Fisheries Dcveloprnent Agcncy did not early - adopt any new or amended

tinancial year.

The Standard requires,

Assets that rneet the criteria to be classit'ied as held fbr sale to be

rneasured at the lower of'carrying alnount and tair valtte less costs

to sell and the depreciatiotr ol'sttch assets to cease and:

Asscts tlrat meet the criteria to bc classifled as held tbr sale to be

presented separately in the staternent ol financial position and the

results of discontinued operations to be presented separately in the

statement of tlnancial pertbrrnance.

Current ssets

Disconti uctl

Opcratio S

alcfbr

I{eld

and

l0

I

St:in d a nl trffective datc and impact:
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2. Significant Accou nting l'olicics

a) Rcvcnuc rccogn ition

Ilcvcrr uc fronr non-cxchangc transactions

Transfcrs from other govcrnmcnt entitics

Rcvenucs fronr non-cxchange transactions

value and rccognizcd on obtaining control

the transfer is frce fronr conditions and it

potential rclated to thc asset rvill florv to

and carr bc nreasurcd reliatrly.

lt Ilcvc n u c from cxchl ngc tra nsactions

I nte rcst inconre

cstinratcd future cash reccipts through thc cxltccted lifc of thc financial as

nct carryirrg anlount. l'he rncthod applies this yield to thc principal otrtstan

irltercst incornc cach pcriod.

l)ivirlcnrls

Dividends or sinrilar distributions nrtrst lrc recognized when the sharehold

Courrty Fishelies Dcveloprnent Agency's right to rcceivc paynlcnts is establi

ll.cntal inconrc

llcntal incorne arising lrorn opcrating leases on investtnent propertics is a

straight-line basis over the lease tertus and incltlded ilt tevettue.

b) Budgct information

1'he original budget lor t:Y 202212023 was approvcd by the County Assenr

Subscquent rcvisions or additional apltlopriations wcre tnade to thc a;r1l

accotdancc rvith specific approvals frotn thc appropriatc authorities.

ll

'Ihe dd itiona I

23

surc d at thir

property) il
s ror service

cnt Agency

yield disr:ourrts

t to that assct's

r s or the Lamu

hcd

r,Irtc for on a

i,rg tn ldcter', in"

yon

vcd

utc 2022.

budget in

Interest irrconre is accrued usirrg the eflcctive yield mcthod. Thc etfcctiv{

I

I

I

I

I
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re added to the original budget by the Lamu County Fisheries Development

on eiving the respective approvals in order to conclttde the tinal budget

ty l"isheries Dcvelopment Agency's btrclget is prcparcd on a dill'crcnt basis to

me and expenditure disclosed in the tlnancial statemettts. 'l'he tjnancial

repared on accrual basis using a classification based on the nature ofexpenses

of tinancial perfbrmance, whereas the budget is prepared on a cash basis.'[he

n the I naltc ra I staternents were recast fiorn the accrtral basis to tlre cash basis and

by resentation to be on the sarne basis as the approved budget. A cornparison of

budget acI al arnounts, prepared on a cotnparable basis to the approved btrdget, is then

staternent of cornparison of btrdget and actual amounts.

the li a

c

C)

II

onsri

p,l
I

l

l'

1

actul

rn"ni

" 
a*rl

d

d

I
'l

I
e
I

i

r.t

fi

a

clr

a

A

T

h

s

Counla

rclls

cnlcn

e

hn

lnc

presented irr the

anror.ll1ts

ln addititin to t e lJasis dill'ercnce, adjustrnents to atnottttts irr the tinancial statelnents are also

nt aclc. nces in the tbrrnats and classification schcmes adopted tbr the presentation of

ernents and the approved budget.

A sta oncile the actual amounts on a cotnparable basis included in the statenlent

f budget and actual amoutlts and the actuals as per the statement ol t'inancial

been presented under section l8 olthese llnancial statelnents.

ant and equipnrcnt

of cornpJrison

performalnce h

"1 
l'.upl.ty,

a

All

lmp

the

rtd

ccl

atr l.t s

irrdi cn

ncl

ncl

maintenance coiits are recognized in surplus or detlcit as incurred. Where an asset is acqtrired

in a non-exchar'] ge transaction tbr nil or nomitral consideration the asset is initialty measttrecl

at its fair value

t2

rec lassi

Cost includes expenditure that is directly attribtrtable to the acquisition of

a maj or

equip,rlgnl 65

S,
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(l) Intangihlc Asscts

l)rol)crty is pcrnranently rvithdt'arvn fi'ottr ttse and no ltttttt'c ccotroll.l ic bl,

rccognitiorr

f) Financinl instrumcnts

II'SAS 4l addresses thc classificatiott, ltleasltrettl cnt and dc-recognition o

arrd financial liahilitics, introduccs trcrv rttles for hedgc accounting and a

nrodel for financial asscts. Iic Lomu County Fi.sheries l)eveloPnrenl Agen

ony hsd*. re lolion.ship.r ond lhcre.fttrc lhc nev' hedge accototting rule.s hat'e

Compan1"5 .fi1lonciol .\lolcntcrlts.. A firlancial instrunlcnt is any contract th

financial asset o[ orrc l-arnu County Fishcries Devclopnlcnt Agency and a

or equity insttunrcttt of anotltcr Lanttr Cotrnty Fislreries Developnrent A

recognition, the Lantu County Fishcries Devclopnrent Agency llleastlres a

financial liability at its lair valuc plus or tnitttts, in the casc ol a llnancial

23

Intangiblc assets acquircd separately arc initially rccognized at cost. The cpst of lintangiblc

assets acquired in a non-exchange transactiorr is their fair value at the datc pf the'exclran8e.

Following initial rccognition, intangible assets are carried at cost less any accurnulated

antortization and accurnulatcd irnpainnent losses. lntclnally gcrteratcd iirtangible assets,

cxcluding capitalized devclopnrent costs, arc not capitalizcd and experrditure is retlcctccl in

sur'plus or dcflcit in thc period irr rvhich tlre cxperrdittrrc is inctrrrcd

c) Invcstmcnt l)ropcrty

lnvestnrent properties are tneasurcd initially at cost, including transaction co

arnount irrcludes the replacenrent cost ofconrponcnts ofan existing investnre

tirne tlrat cost is incun'ed ilthe recogttition criteria arc ntct and cxcludes th

day tnaintenatrce of an invcstnrcnt property. Investnlent property acqtrire

cxchangc transaction is nteasurcd at its fair valtre at the date of acquis
I

ion. Iivestnrent

llropcftics are dcrccognized either when they have been disposed of or whc
I

thc ih
_lctrt p

potential is expectcd lronr its disposal. l-hc diffcrencc betrveen the net disp sal prJceeds arrd

he neriod of de-

I

i

i

thc carrying arnoulrt o[ thc assct is recognizcd in the surlllus ol dcficit in

I

ts. Tlic carrvirrs

, ,ro,l.n, u, ,nl

costs lol' day-to-
I

throulh a non-

vestnrent

r service

ll na t1c I
i

.i
tn'tnc\\' pa irntent

, doc rutl have

oct on lhe

al asscts

o unl)

t givc risc to aS

I

I

I
I

lnallcla I liability

ency At in itial

ltlarlcta I assct or

tl

ssct o firrancial

The useful life of thc intangible assets is asscssed as either finitc or indefinitei
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at lair value through surplus or deticit, transaction costs that are dircctly

e acquisition or issLre of'the llnancial asset or llnanciaI liability.

cilti(rr I'lintrrcial asscts

]'he L iu)]u C runty liishcries [)cveloprnerrt Agency classilles its llnarlcial assets as

,rur"ru.l,ttr

through $urp

Ag.n.y'l *,
ofthe fin[nci sset. A llnancial asset is measured at amortized cost when the tlnancial asset

management rnodel whose objective is to hold t'inancial assets in order tois held r.Jithin
I
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o

sct
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al

asured at amortised cost, t'air valtre through net assets/ equity or t'air value

and dcllcit on the bilsis of both tltc Lanrtt Cotrnty lrishel'ies Developnlent

ernent rnodel tbr llnancial assets and the contracttlal cash llorv characteristics

Lral cash tlows and the contracttral terrns of the flnancial asset give rise on
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Finarrcial assetsl that are held for collection of contractual cash tlows where those cash flowsti
I

represent' solelf payrnents of principal and interest, and that are not desigtrated at fair value
I

through surplusl or deflcit, are measured at amortized cost. A gain or loss on an instrument
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principat
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that is subsequently nreasured at arnortizcd cost and is not part of a hedg

recognized in profit or loss when thc asset is de-recogrrizcd or inrpaired. lnt

surplus/deficit. Intcrest it.rcotne frorn thcse financial assets is included in

tusing thc elfcctive intercst late nrethod.

Financial asscts that do not nrect the clitelia fol anrot'tizcd cost or fair v

assets/ equity arc nreasured at lair value through surplus or dcficit. A busitr

rccogtrizcs a loss allowance for such losscs at cach reporting datc. Criti

sign ificant.iudgments nradc by rnanagenlent in detcrnrinirrg thc expccted crc

23

rlc re
eiest i

I

lation:rhip is

rtcort.u: lrorrr

thesc finartcial assets is irrcludcd irr firrance inconrc using thc ellcctive intcrest rate rnethod.

Fair value through nct assets/ cquity I ,

'

Financial assets that are hcld for collection of contractual cash flows and for scllirrg the
I

financial assets, whcrc the assets' cash florvs reprcsent solely payntctrts !l principal and

intcrcst. are tneasured at fair value through nct assets/ equity. Movernentd in the carrying

atllourrt arc taken through nct asscts. exccpt lor the rccognition of irnpairrrrcnt gains or losses,

interest rcvcrruc and lorcign exchangc gains and losscs rvhich arci recogniz,:d in

Fair value through surJrlus or tlcficit

finance irrconre
I

l

l

i

I

I

I

Iue tlirough net
I

ss nrodel wlrere

thc [,arnu County [risherics Devcloprncrrt Agcncy nlanages financial asscts tlr th ob.iectivc

fair valucof realizing cash flows tlrrough solely the sale of the asscts would rcsul

through surplus or deficit rnodcl.

'l-rltlc arr<l ollrcr rcccivablcs

Trade and othcr rcccivables are lccognizcd at fair valucs less allowanccs tbr nyU nc
l

artlor.ults. l'radc and other rcccivatrlcs arc assessed lor irnpairnrcnt on a cotl lu l

h

t
I

l

I

estinrate is nrade ofdoubtlul reccivablcs trascd on a rcvieu,olall outstandin
I

anrounts at tl]c

year cnd

I nt ltu irnr cn t

The Lanru County Fishcrics Dcvelopnrent Agcncy asscsses. orr a forward-l oking basis, the

cxpcctcd credit loss ('ECl,') associated rvitlr its financial asscts carricd at ar ort ize cost and

fair valuc through nct assets/equity. l-hc Lanru County Fisheries Dcvc oprlrc

la

lcsti

ollectible

basis. An

t Agency

natcs and

l5

it loss ECL)
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Signilic tAc ounting l'olicics (Contin ued)

Irinancia liubi ities

rty l:ishcrics Dcveloprncnt Agency classilies its liabilities as strbsetluerttly

lt rtized cost cxccpt lbr tinancial liabilitics tneasttred through profit or loss

nt

o lcs

i
I

.._t
clilssrlrcatr0r

I

i
I'l"he Larlu Co
i

nl easure( at a

,1,""

,::'1,,:

I

b

Lt

c

ec

II

te

asured at cost upon initial recognition. To the extent that inventory was

non-exchange transactions (fbr no cost or fbr a nonrinal cost), the cost ol'the

rnvento is its alr va Iue at the date of acquisition

Costsr in turred n bringing each product to its presenl location and conditions are accotttrted

fbr, as fb lows

2 l{ arv nrateri ls: purchase cost using the weighted average cost method

} Finished g ds and rvork in progress cost of direct nraterials and labour and a proportion

on the norrnal operating capacity, but excltrdingol mhnufa ruring overheads based

Atier ini(ial rec
l

uorruf"ine.

owcverf

nornin{l
I

o'u.:.f

sts

gnition, inventory is Ineasttrecl at thc lower of cost and nct realizablc valtre.

extent that a class of invcntory is distribtrted or deployecl at no charge or tbril to th

a

re

operatio S, le ss

cha e, that class of inventory is treasttred at the lowcr of cost atrd cttrrettt

nt co t.Net realizable value is the estimated selling price in the ordinary cottrse ol-
i

]the estirnated costs ol cotnpletion and the estirnated costs necessary to rnakc

ige, or distribution. Inventories are recognized as an expense lvhen deployed

,l

tlrc srrle, exchar

Prov isions arc

prescrlt obligati

I

for utilization or consurnption in the ordinary coLrrse of operations ot' the l-amu County

Fisheries Develjrpment Agency

h) l) r()vlslons

I

recognized when the Lamu County Fisheries Developrnent Agency has a

[n ltegat or constructive) as a result of a past event, it is probable that an

turces ernbodying econornic bcnetlts or service potential will be recltriled tooutfl()w of res

t6

llil
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settlc the obligation and a rcliable estinrate can be made of the arnount Jl th. obligution.

Where thc Lanru County Fisheries Developrnent Agency expects sonle or all]ola provision to
i1

be reinrbursed, for cxarnple, under an insurance contract, the reimburserrent] is recognized as

a scparate asset only rvhen the rcirnbursellcnt is virtually ccrtain. The cxpense relaiing to an v

provision is plcscntcd in the statcnrerrt of financial perfornrancc nct ofany re nrburscrncnt

i) Social Bencfits

Social benefits are cash translers providcd to i) specific individuals and / or houschokls that

nrcct the eligibility critcria, ii) mitigatc thc eflects of social risks arrd iii) Address the necd of

socicty as a rvhole. The l-anru Courrty Fishcrics Devcloprrrcrrt Agency reCogrriscs a social

bettefit as arr expensc for thc social lrencfit schernc at thc sarne tirne tha

liability. The liability lor thc social bencfit schemc is nrcasurcd at thc be

cost (thc social benefit payrncnts) that the [,antu County Fisheries Dcvelop

incur in fulfilling the present obligations represcnted by the liability.

i) Contingcnt liabilities

The Lanru County [rishcries Developrnent Agency does not rccognize a

but discloses details ol any contingcncics in the notcs to the financial sta

possibility of an outflow of resources ernbodying econonric benefits or

relrrote.

it reCogniscs a

estiniate of the

ent Alency will
I

I

I

I

I

t inge t liability

t
crrts, n less the

I
i

u

T
sc vtcc tcntial is

Contingcnt asscts

'fhc Larnu County Fisherics Developnrent Agency does not recognizc a con

discloscs details of a possible assct whosc existerrce is contingcnt on thc r, '[et]ce oI non-
I

occurrcncc ol onc or rrrorc unccrtain luturc cvcnts not rvholly rvitlrin thc cor l-,anr u

(lourrty Fisheries Developnrent Agency in thc notes to thc financial state ingent

asscts are assesscd continually to errsure that developnrents are appropriatel in the

finarrcial statcnlents. If it has beconre virtually certain that an inflow ofeco

scrvicc potential will arisc and the asset's value can bc nreasured reliably,

lclated revcnue are recognizcd in the financial staternents ol the period in

occurs,

,"r.n1u,,.,, o,

onric benellts or
I

hc asse

J.h ich c

and thc

change

t7
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k) nd p u rpose of rcscrvcs

'I hcI .iIDl U Cou ty Fisheries Dcveloprnent Agcncy has no rcserves

in uccounting policics arrtl estilrratcs

'I.he l.anl
I

Co

accountirig poli y retrospectively. The ettects of changes in accounting policy are applied

prospectr ely i retrospective application is impractical

nr) E pl()y benelits - Ilctirenrent bcrrclit plarrs

ittu rcN

LI

Thc La uCo nty Fisheries Developrnent Agency has no retirernent benellts fbr its

irectors. Detlned contribution plans are post-employment benetit plans under

County Fisheries Development Agency pays fixed contributions into a

ounty Fisheries Development Agency (a tirnd) and will have no lcgal or

igation to pay lurther contributions il the fund does not hold sutl'icient assets

yee benelits relating to ernployee service in the current and prior periods. -lhe

tirnd obligations lbr thc payrnent of rctiremcnt benefits are charged against

ar in rvhich (hey bccornc payablc.

separate Lamu
i

constructive ob

to pay al cmpl

contribut ons t

irrcorne iri the v

employe

which a

Defln

plans.

credit

s and

Larn4
I

I
4"

cd nell

'l' de

nri:thod

plans are post-ernployment benetit plans other than defined-contribution

ed benefit tirnds are actuarially valued tri-annually on the projected unit

asis. Deficits identifled are recovered through lurnp sum payments or

contributions on proportional basis to all participating employers. 'fhe

b
I

increased futu

contribut d lump sum payrnents rcduce the post-ernploynrent bcnetlt obligation

n) c urrencv transirctions

breign cun'encies are initially ztccounted fbr at the ruling rate of exchange on

I
lons
I

It.
orer

I

"1

gnF

the d,ate pf the ltransaction. Trade creditors or debtors denorninated in tbreign currency are

reported at the Jtatement of t'inancial position reporting date by applying the exchange rate on

that (late. ExchJnge dit'ferences arising liorn the settlement of crcditors, or f-rom the reporting
I

ol creditors at iates difl'erent lrorn those at which they were initially recorded during the
tl

period, are recognized as income or expenses in the period in which they arise.

ltt

nty Irishcrics Dcveloprnent Agency recognizcs thc ef'l!cts ol'cltaltges in

Char) lt

'l'ranr;actions in
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o) Borrou'ing costs

Borrowing costs are capitalized against qualifying assets as part of pro

equiprnent. Such borrowing costs are capitalized over the period dtrring rv

being acquired or constructed and borrowings have becn itrcttrred. Capitaliza

construction o[ thc asset is conrplete. l:urther borrowing costs are charged to

fi rrancia I pcrlornrance.

perty, plant and

hich the asset is

ion ceascs whcrr

the stateme rrt of

p) Rclated pa rties

The Larnu County Fisherics Developnrent Agcncy regards a relatcd party qs a person or an

entity with thc ability to exert control individually or jointly' or to ex rcrsc sl gn 1ficant

influcncc over thc Lantu Cottnty Fishclies Developntcnt Agency. or vicc v ISA nrbers ol
e

I

vl"

key rnanagenrcnt are regalded as related parties and conrprise the direct

senior nranagers.

o s. the CEO and

q) Cash anrl cash cqrtivalcnts

Cash and cash equivalents comprisc cash on hand and cash at bank' shotl-

statenlents, cash and cash equivalertts also incltrdc shoft terrn cash imprests

authorised public officers and/or institirtions which wcre not sttrrendered or

the cnd ofthe financial year.

r) Conr pa ra tivc ligtt rcs

Wherc nccessary conrparative figures for the previotrs Ilnancial year have

recottfigured to conlornt to the rcqtrired chaltges in prescntation.

5. Significant judgmcnts and sotlrccs of estimation uncertainty

1'hc prcparation of the l,arnu Cotrnty []isherics [)cvelopltlcnt Agency's finarr

corrfor.nrity with IPSAS requires nlaltagenletrt to nrakc jtrdgnlents, estinlates

that aftbct thc repolted atltor.tttts ol rcvetlues. expcllses, asscts and lia

rnr d;posits on

less,iwhich are
I

dreadily convertible to knorvn antouttts of cash and are subject to insignifica t risk f changes

irr valuc. Bank account balanccs incltrdc allloullts hcld at the Central Bank ol Ke nya and at

various cornrrtercial banks at tlre end o[ the financial year. For tlre purposes f thesb financial
I

and advances to

u""orl't.d fo, ut

I

."n u,J,r"n,l"d o,
I

I

I

I

I

I

ial staternents in

unrptions

and the

l9

nda

ilitie

call and highly liquid investmettts r.vith an original nrattrrity of three tnonths
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i

I

Lamu Cgunty

disclosur ol' c n

about these as Ll

I

F

c

i

I

nadj ustnle

tingent liabilities, at the end of the reporting period. l-lorvever, uncertainty

mptions and estirnates could result in outcomes that reqtrire a tnaterial

carryirrg arnount olthe asset or liability aff-ected in tirttrre periods.

F 'l-he nature fthe processes in which thc asset is deployed

D Availability ollirnding to replace thc asset

,l
) Changes in the rnarket in relation to the asset

ttot

State all udgcnr ents, estirnates and assumptions made e.g

l) Iistint tcs itx tl assu nr ptiotrs -

ssU nl tions concerning the lirture and other key sources ol'estinration trnccrtainty at

the repo ing d e, that have a signilicant risk olcausing a material adjtrstnrent to the carrying

of as ts and liabilities rvithin the next financial year, are described belorv. The

u nty t"isheries Dcveloprnent Agency based its asstrrnptions and estirnates on

lable whcn the consolidated flnancial statements were prepared. However,

stances and assurnptions about llture developments may change dtre to

or circurnstances arising beyond the control of the Lamtr Cotrnty Fisheries

paramete rs aval

market change

Developrf ent gency. Such changes are reflected in the asstrrnptions lvhen thcy occrrr

lt,sAs t.t40

b) Ut;el'u livcs nd resid ua I values

1
rt

amounts

Larnu C

exlstlng lrc u

Tlre use I live

irrfbrm tentla
I

p9

I

I

he rlature
I

I

and residual values of assets are assessed using the following indicators to

firture use and value frorn disposal:

n of thc asset based on the assessrnent of expcrts ernployed by the Larntr

Iris ries Developrnent Agency

f the asset, its susceptibility and adaptability to changes in technology and

nditi> 'r'h
"Jo
UntV

I

rocepses
I

i

()C

'f

p

(i

c) Provisions

No Provisions ere raised

20
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Lanru County Fishcrics Dcvclopmcnt Agcncy
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(r. Notes to thc Financial Statcmcnts

l. l'uhlic contributions anrl donations

2. Transfcrs from County Govcrnment

3. Fincs, pcnaltics and othcr lcvics

4, I ntcrcst incontc

5. ()thcr incomc

(t. Ilm ploycc Costs

thc year cndcd 30rl'.tunc 2 23

'l'otal

'I'ota 
I

+Total

Total I n tcrcst Incoruc

2, t55.00Clash clcposit

2, t 55.00Total Othcr I ncornc

'l'ota I

2l

t 2021..20222022-2023

I(shs I(srhs
I)escription

l,zozt-zo2 22022-2023

l' l(s;hsKshs
I)cscription

20212022-2023

Iishs , I(shsI)cscription

7) 2021[2022022-2023
l(:rhsI(shs

Dcsc ription

2022ltzozt2022-2023

K: hsKshs
I)cscriptiorr

2022-2023

Kshs
l)cscrilrtion



Larnu C unt), ishcrics l)cvcloprncrrt Agcncy
ycar entled 30tr'June 2023Anuual 0 antl Firrancial Statenrelrts For the

Usc l' Gootls anrl Scrviccs

8. De;r iation alrtl Antortization Expcnsc

r) liina cc costs

10. loss) on disposul of irsscts

ll. krss) on Fair Valrre llrvestlncrrts

12. rush ntl cash cq uivalcnts

Detailed anal ts of the cash and cash equivalents are as fbllowsvs

7

Ilank Chrrrges 6.479.60 6,468.00
'l'otal

6,479.60 6,468.00

'l'otal

"l'otal

'l-ota I

a in/

j Total Guiu

Currcnt Accourll 2,767,65 t 2,771,976
sh Arrtl C:rsh lirl uiva lcnts'fot:rl Cn 2,767,651 2,771,976

22

2022-2023 2021-2022

I(shs. Kshs.

2022-2023 2021-2022I)cscription
Kshs. Kshs.

2022-2023 2021-2022l)cscription
Kshs Kshs

Gain/l

2022-2023 2021-2022Description
Iishs Kshs

2022-2023 2021-2022Dcscription
Kshs Kshs

2022-2023 2021-2022I Description
Kshs Kshs
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a Cu rrcn t Account

2,7i 1,976Gulf Aliican llank 05 7000500 I 2,767,651

2,7',' I ,97 62,,167,651Orantl T'otal

13. Ilcccivablcs from cxclrangc transactions

14. l'repaymcnts

15. I nvcntorics

l(r. Investnrcnts in financial asscts

Total l{cccivablcs From Iixchangc Tntnsactions

'l'otal

i

I

I
Total lnvcntorics at Thc Lou'cr of Cost antl Nct
Ilealiza blc Valuc

(;rnn(l tolill

23

Financill I nstitution Accorrnt nrrntber
2022-2023 2021-201 2

Kshs Ki;hs

l)cscription
2022-2023 2021-21t2 ,

I(shs ' I( slr s

I

202 I2022-2023

Kshs Kshs

I)escription

202 I -20222022-2023

I(shs Ks hs

Dcscription

I202 :?0222022-2023

Kshs
l)escriptioir



Lamu County Fishcries Development Agencl,
Annual Report and Financial Stalemenls For the year ended 30th June 2023

i7. Properry, piant and equipmeni

At lstJuly 2021

Additions
Disposals

At 30'h June 2022

At lstJull, 2022

Additions

Disposals

At 30'h June 2023

Depreciation And Impairmcnt
At ls'Julv 2021

Depreciation

I mpairm ent

At 30th Jlune 2022

At lstJuly 2022

Depreciation

Disposals

At 30rh June 2023

Net Book Values

At 30th June 2022

At 30th June 2023

24

Desciiptio n

I-und nntl
iruiiriiirgs - _ilIoto l_.r.e h icles-.

Fu rrr il u re rrnrl
ll u, r Itgs

Conr puters

- anr[_office _ -

equipnrent
-:_' . Trltal .:

CoSt Kshs Kshs Kshs Kshs Kshs



Lantu Counllt Fishcries Divclopnrcnl Agctrcy

Annual Ile ort antl Financial Statcments for thc ycar cntlcd .Iunc 30, 20

18. lntangible assets

19. Invcstmcnt I'ropcrty

20. Tratlc and othcr payablcs from exchangc transactions

21. Provisions

22. Rorrorvings

23. Iimplol,ec benefit obligations

i
I

NI}V

At cnd of thc ycar

'l'otal -l'rarlc and Othcr I'ayaltlcs

llalancc At Thc lind
of 'f hc Yea r

llalnncc At Iind of The I'crio<l

I( shsKshsKshsKshsI(sh s

Tott l

25

,021-2$222022-2023
l(shsKshs

l)escription

"!.021-2022
2022-2023

I Kslrr;KshsDescription

11021'2'2022-2023
lfthsKshsI)csr:ription

:r.022-
Iozr

?"02 l
:2022

()thcr
provision

lkrntts
1rrovision

Lcavc
Irrovision

'KshsL(shs IKshsKshsKshs
l)cscription

i2o2t-2021.2022-2023
hsltsKshsl)csc r iption

2(t21-
2022

Othcr
l'rovisirtns

I)ost
c m ploy nrc tt t

mcrl ica I

bcncli (s

I)cscripti
on

Dcfincd
hcncfit plarn
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Lumu Cdunlvt' 'harics Developrtrcnt Alie cy

Ann ual c antl Financial Statetnctrts lbr thc ye:rr crrtletl Jurte 30,2023

24. Bcrrelit Litbilities

25. cncratctl front operations

r

c ial

rl (tie to totals above)

(6,468)(4,325)Surplusi (Dcfilit) For the Ycar llelbrc Tax

Atlj uste tl For

Depreciaiion

A nrortiza tlon

Cain:;/ Ldsses C tn Disposal Of Assets

Interest Ihcorne

Finance fost
al Atl.justnrcntsWorkinj Cnpit

rt Irr ve ntoryIncrease

iivableslncrease ln Recr

Increase in Payirblcs

(6,468)(4,325)Fronr Opcr:rting ActiviticsNct Casll Florv

26

2021-20222022-2023

KshsKshs

l

I I)escription

1 'l'nt

Cash 
I

2021-20222022-2023

KshsKshs
Description
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Notcs to thc Financial Statcmcnts (Continrrcd)

l. Ilclatctl party balanccs

a) Naturc of rclatcd party rclationships

I

E,ntitics and othcr partics relatcd to the Fund include those partics who it'ur" iUitity to
I

exercise control or exercise significant influence over its operating and fin{ncial decisrions.

Related parties include trlatragentetrt personncl, thcir associatcs and close litnrily lnenrbers.
l

Thc fund/sclrerrre is rclatcd to the lollorvirrg entities: l

a) The Courrty Governnrent;

b) The Parent County Governntent Ministry;

c) Key managenlent;

d) Board of Trustees; etc.

2. Financial risk management

The Furrd's activitics have no exposc it to a variety ol firrancial risks incl ding cledit and

managernent programtne focuses on unprcdictability of changes in the busi CSs environrnent

liquidity risks and ellects of changes in foreign currency. The Fun

and seeks to nrininrisc the potential adverse cflect of such risks on its perlor

accclrtable levels o[ risk. The Ftrnd docs not hcdge any risks and has irl

's or]erall risk

a ncc by setting

lace po licics to

count its

l'c sc based on

cnsurc that credit is only extcndcd to cttstottlcrs with an established credit his ory

l'hc FLrnd's financial risk rttatragcntent otr.iectivcs and policies are detailcd be ow

a) Crcdit risk

'l'he Fund has cxposurc to crcdit risk, rvhich is thc risk that a courrtcrparty ill bel unablc to
I

pay anrounts in full when due. Credit risk arises lronr cash and cash equival

with banks, as well as trade arrd other receivables and available-

invcstntents. Managetncnt asscsses thc credit quality of eaclt cttstonler, takin

finarrcial position. past cxpericncc and othel factors. Individual risk lirnits

internal or cxtcrnal assesstnctrt in accordancc with linrits sct by the directors.

27

le

deposits

financial

into
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Ann ual cp0r antl Financial Statenrcnts lbr thc yetr crrdctl Jurre 30,2023

hc I,'i ancial Statenrcn ts (Continuctl)Notcs to

b) Liqu

l-anru C unty

iditl'r k nranagenrcnt

n

l
s

U ltirnate iresoo
I

sibility lbr liquidity risk managetnent rests with the Fund Administrator, who

has t,u i lt iln ap ropriatc tiquidity risk tnanagetuent lialncwork fbr the rnanagenlent ol thc

shclies Development Agency's shttrt, tneditttn and long-terrn f'trnding ancl

liquirlity Inanit crncnt requirernents. 'l'he [.anru Cotrnty Fisheries Development Agency

rllanages iqu icl y risk through continuous monitol'ittg ol'Iblecasts and actttal cash llorvs

c) Illar t ris

-l'he boar has rut in place an internal audit lirnction to assist it in assessing the risk lhced by

the Larn Cou y Fisheries Developrnent Agency on an ongoing basis, evaltrate and test the

I

h

design arid e tiveness of its internal accounting and operational controls

s, such as interest ratc, equity

County Fisheries Developnrent

rnents. 'l'he objective of rnarket

exposures within acceptable

fbr rnanaging market risk rests

i. F'or n cu rcncv risk

Cou

u
I

q
I

;,
]'he La

Such ex osure es through purchases of goods and services that are done in cttrrencies

other thil thc I currency. lnvoices dcnorninated in foreign currencies are paid after 30

davs fronl thc date of the invoice and conversion at the tirne ol paylnent is done using the

prevail ing exchange rate

Interbst ratL risk
I

lnterlst rlare risl|. is the risk that the Larnu County Fisheries Development Agency's t'inancial,i
condition rnay ire adversely aft'ected because of changes in interest rate levels. 'l'he Larnu

I

County Fisherids Development Agency's interest rate risk arises from bank deposits. 'fhis

I

expo:;es the Fund to cash tlow interest rate risk.

ll
I

lt.
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Market rs

prices fbrei

rvh

rvith the rudit llisk Marragernent Cornrn ittee.

Fishcrics Developnrent Agency has no transactional ctrrrcncy expostlres'

Agerrcy'

risk ma



d) Capital risk managcment

Thc obiectivc of the Fund's capital risk nlanagenlent is to saleguard the urrd'sr ability to

continue as a going cottcern. Thc l-anlu County Fisheries Developnrent

structure conrprises of the following funds:

Agency r:apital

3. Evcnts aftcr thc rcporting pcriotl

l'hcr.e wcre no rnaterial ad.iusting arrd nott- ad.ltrsting cvents after the reportin llc r ro

4 [.lltinratc anrl llolding Lanru Corrnty Fishcrics l)cvclopmcnt Agcncy

t of t s (lounty

Ltntu Counly Fishcrics Dcvclopntbnt Agcncy

Annual Rcport antl Financial Statcmcnts for thc ycar cn<letl .Iunc 30, 20

Notes to the Financial Statcmcnts (Continrred)

Thc intet.est ratc risk cxposurc ariscs tnainly fi'onl interest rate lllovelllclr

dcposits. Munogctttcttl ttf inlercsl ratc risk: To tnanage the interest rate r

has errdeavourcd to bank with institutions that ollcr lavourable interest rates.

Assenrbly of Lanru Act No.3,20 l5 undcr the Ministry of fishcrics. Its trlti

County Goverrrntcttt of [,atn tr.

5. Cu rrcncy

on the [:und's

sk, nranagentent

atc p nt is the

iRcvaluation reservc

2,7,78,440.00
I

2.784,840llevolving furrd

(6,468.00)( r7, r 89)Accurnulated surplus

2,7111,912.002,7(t7,651Total fir nds

Total llorrou'ings

(2,7 r,972.00)7
I

(2,767,651)I.ess: cash and bank balances

Nct dcbt/(cxcess cash and cash cquivalents)

Gcr rin g

29

The l-anru County Fishcries Dcvelopnrcnt Agency was cstablishcd by an

The financial statenrertts arc prescnted in Kcnya Shillings (Kshs)'

202 l: - 2[222022 - 2023

Kshs
I)cscription
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Annex I
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that ele provided to thc auclitor

,Jh e rics Deve I opme nt Agc nc)t

r antl Financial Statcnrents tbr thc year cntled June 30,2023
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Non-Disclosure
ol Debtors in the
F'inancial
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Resolve
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3.0 Lack of a Risk
Management
l)olicy
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Lamu County
Lamu County Fisheries Development Agency
Annual Report and Financial Statements for the Year ended June 30' 202J

Annex II: Inter-Fund Confirmation Letter

Telephone: +254-7155551 11177257 6122

E-mail: treasu rv@ lamu. qo. ke

THE COUNTY GOVERNMENT OF LAMU
Finance, Strategy & Economic Planning

COUNTY TREASURY

LAMU COUNTY
P.O. Box 74-8
LAMU

5000

Lamu County Fisheries Development Agency
P.O Box 74 - 80500.

Lamu County, Mokowe.

The Lamu County Treasury wishes to confirm the amounts disbursed to you as at i0th June 2023 as indicated in the table below. Please

compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this

request in the space provided and retum it to us.

Amounts Disbursed by Lamu Count-v Treasury
June 2023

(Kshs) as at J0tr'

Develop mentRecurrent
-f,

Differences
(KShs)

Reference

Amount Received by Lamu
County Fisheries DeveloPment

Agency As at 30th June 2023
(E)TotalIn te r-

c ri:l

Total

,^,"./s.i:i.l2s.l r
cated.as _o

Si n

o

n r
Name..
Fund A

it

Confirmation of amounts receivcd by Lamu Countv Fishcrics l)evelopment Agency as at 3()rh .Iunc 2023

Da te

\
_.,4/



Lamu County
Lamu Counfy Fisheries Development Agency
A nnrral Ilenorl and I'innpql1! StalernentS fOr the year ended -Iune 30,2023
Annex III: Reporting of Climate Re levant Expenditures

iture on climate relevanl

Qr Q2 Q3 Q4

.tz

No

l'rojcct
Nirnre

Project
Descrilltiorr

I)ro.iect
Obicctivcs

Pro.iect
Activitics

Sou rcc C)f
Funds

Im plcmenting
lh rtners

__l
__.1

-tffi
[T-l

n



Lamu County
Lamu County Fisheries Development Agency
Annual Repo rt and Financial Statements for the vear ended Junc 30,2023

Annex IV: Reporting on Disaster Management Expenditure

No expenditure on disaster management during the year

JJ

Column
I

Colu nr n

II
Column

III
Column

IV
Colu nr n

v
Colu nt n

VI
Colu rn n

VII

P rogram me
Sub-

Drogrlrnlmc
Disaster

Tvpc

Category of disastcr rclated Activit)' thrt
. rcq u irc expenditurc rePoiting

( res tlo nse/rccoverv/m itig:rtion/p rcpa rcd n ess)

Expenditure
itcm

Amount
(Kshs.) Commcnts


