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KEY INFORMATION

Background tion

The Kenya Commission was established by the Kenya Meat Commission Act Cap 363 of
Parliament on 1950.The Kenya Meat Cornmission is represented by the Cabinet Secretary for
Ministry of & Livestock who is responsible for the general policy and strategic direction
of the Kenya Commission at the cabinet level. The Commission is domiciled in Kenya and has

its main at Athi River, a branch in Mombasa and a Depot at Ladhies Road,Nairobi

The principal of the Kenya Meat Cornmission is to
quality livestock
and pack high quality meat and meat products
& sell meat and meat products

v. Buyer
and development of new products
livestock as last resort and participation in drought mitigation programmes

l.
u.
III.
IV.

Directors
The Directors

Ntoros Ole

Joseph

James

Hassan Jelle usseln

Chrispus

Elizabeth

Amb. Dr.

Permanent
Permanent

Chairman

Managing Commissioner

Appointed on22/6/2017
Appointed on17l8l20l5
Appointed on171412016

Appointed on171412016

Appointed on 17/412016

Appointed on 1714/2016

Appointed on 17/412016

ho served the entity during the yearlperiod were as follows:

The Director eterinary Services

Corporate
Ms. Ann
P.O. Box ...
Nairobi

Corporate rters

P.O. Box
Athi River
off

Wachira

State Department of Livestock
National Treasury

Ali

Nairobi,
Road
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Contacts

E-mail:
Website:

of Kenya
P.O Box
Athi

First
P.O Box
South C

National Kenya

P.O Box
Nairobi,

Kenya Bank
P.O Box
Ki

Auditor
Kenya N, Office

University Way
P.O.
GOP OO

Nairobi,

T U 045 662604y2t4
.co.ke

.ke

Advisers
1 General

P

N

Office
Avenue

tt2
00200

IV

Bank

AUDITORS

Anniversary

State

Kenya

INFORMATION
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BOARD OF CTORS

Date of

Birth

Work ExperienceNo Name Academic

Qualification

2109/1962 Public

Administration

I Ntoros Be

Senteu

ari Ole

2. James Jul

Lenayiarr

:unye

I

Tertiary CPAI 04t0411952 Finance and

strategy

3 Hassan Je lle Hussein Diploma 01/01/1958 Public

administration

Entrepreneurship4. Chrispus

Wachira

Kariuki Masters in

Entrepreneurship

r2l0Llt969

t410yt972 Business

management

5 Elizabeth Merimug

Rashid Ali Phd In Public

Administration

610411949 Business

administration

6. Amb. Dr.

Animal health7 Nicholas Ayore Masters in Meat

Science

Public

Administration

8 NgulaluBernard Masters in finance

9 Julius Masters in Animal

Health

Animal health
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TEAM

Main area of
responsibility

I

Name and qualifications

2 r"*pi, Learamo
MA -Development Studies
(Organizational Development
Specialization)

Managing
Commissioner

1J

1""**
Anne

MBA -Strategic management, LLB
(Hons)

Corporate Secretary/
Human Resource
Administration

Internal Auditor
4 ,"*1 Muita Msc (finance), Bcom -Accounting

option,CPA(K),CPS(K),CFE,CISA,CIA

Chief Accountant
5 Davis Kipronoh

Cheruiyot

MBA (finance),BcoM -Finance
option, CPA

6.

Liambila

- MBA- Business Administration
- Bsc in Biomedical Technology
- Post graduate Diploma in Total

Quality Management

Production
Manager

7

lono.,ru
Eric Bsc in Analytical Chemistry

Ag, Quality
Assurance

Ag, Livestock
Manager

8
Loto[.ot.

I

Sainyingu Bsc in Veterinary Medicine

9 .*t Kivuva
MBA in Marketing option
BA in Communication (Public
Relation)

Sales and Marketing

Plant Engineer
10.

lr""n
Paul

Bachelor of Technology in Mechanical
& Production Engineering. (Plant
Option)

1l

Bayaan

Bachelor of Business Information
Technology
Microsoft Certified IT Professional
(MCTTP)

I.C.T

Security
12.

ni"r,f,a Leparoya Rtd. Chief Inspector of Police

v1
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The year 2017 l8 was characterised by tough environment due to drought and prolonged political

to the general elections. This had a negative impact on the business which resulted

during the year. However, the Commission managed to retain the key customer

in addition to new clients.

In the year 712018, sale of meat and meat products was Kshs. 284,734,260 compared to

2015 - 2016 of kshs.332, 165,635 signifies a l4%o decrease from the previous year.subsequent

ln the financial

power cost and

under review i.e.201612017.The cost of sales remained high mainly due to high

inefficiencies due to the use of old machinery

environment

to decreased

The

97,5

year

realised Ksh.30, 246,591 frorn the rental income during the year and received Ksh

the govemment for drought mitigation due to harsh weather conditions during the00,000

. This went along way in ensuring that affected livestock farmers benefited by selling their

livestock to the

Other operating

expenditure for

through the Commission.

however went down by 20% as a result of measures put in place to control

lional efficiency.

The continues to implement the turnaround plan which was anchored on two pillars of

staff and modemization of the factory to improve efficiency. The Commission having

successfully 1 19 staff continues to enjoy the benefits of this move by having a 300/o drop on

staff costs. The Commission had started implementing the next phase of its turnaround plan i.e

modernization the plant which was done through competitive bidding to identifu a contractor to

carry out the

The National had allocated Ksh 500 million in the year towards modernization of the factory

but only Ksh I million was received by the Commission during the year. This has negatively

impacted on the Commission due to high cost of running the factory hence reporting losses. The

is labour intensive and consumes much electricity during the operationscurrent factory

vl1
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has a bright future due to increasing market share which the it will

term of all the board members expired and therefore the Commission closed the

board. However, through the support of the Managing Commissioner and the

the Commission was able to continue with its operations successfully.

sincerely thanking all those who supported the Commission in the financial year

our customers, the goveflrment of Kenya represented by the Ministry of

and fisheries and other stake holders. I wish to thank my fellow Board of

their support during the year. God bless.

\

SENTEU

v1l1

sustainability.

a

Agriculture,

Commissioners

\
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The year 2017, 18 was characterized by tough business environment due to heightened political

environment harsh weather conditions during the year which affected the supply of livestock to

This resulted to decreased revenue but the Commission put in place cost cutting

measures the year resulting to a20o/o reduction in costs

Despite these lenges the Commission recorded a reduction in the loss during the year from

previous year to Ksh 228,135,117 in the current year. In the year under review, the296,012,545 in
Commission in place various cost cutting measrres to ensure continuity of the business.

However, the continues to experience high production cost due to the use of old

machinery are both labour and power intensive. Additionally, there has been loss of business

due to frequent

operations and

of the plant hence loss of production hours. We continuously monitor our

costs for each department to ensure the Commission stays on track to

achieve

and competitive include making it easier for customers to access our products, customer

relations and has also improved with general reduction of inconsistent supplies incidences

experienced in past.

performing well with a foundation of broad and deep competitive advantageOur business :

generated from effective human capital. We have reshaped our organization structure to include a

more focused that drive new levels of productivity and deliver an important financial pivot.

The outcome is generate increased earnings and sales revenue through shared capabilities. Our

of us and we remain determined to deliver.best days are

In the year review, the Commission undertook an offtake progralnme in support of the

government on stricken counties. We received Kshs.97.5 million from the National Treasury

where we in conducting the programme in 4 counties.

Kenya Meat ssion is committed to sustaining its core business to remain ahead. We have

adopted maintenance of assets, optimizing operations, attracting retaining and developing

motivated work .Our business drivers of product availability, reliability, response to customer

complaints, and customer satisfaction are in use to measure and monitor performance.

STRATEGY.
The Commi is committed to reaching the country guaranteeing livelihoods of Kenyans by

meat products and services. We have so far re-established KMC as a strategicproviding qual

socio economic development. The industry plays a key role in economicnational agency

lx

cost of doing business. Our contribution towards creating a favourable economic
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development growth. Demand for meat and meat products continue to grow and the quality of
supply has in the last decade due to investments and expansion of the meat sector.

The capital stments required for the rehabilitation and upgrade of factory plant through

modemization is estimated to be kshs.4.5 billion and the Commission is exploring financing

opportunities the govemment and other interested partners

H

KMC reco the importance of sustainable management of its customers and the fundamental

business sustainability. Through established stakeholder's co-ordination, the

built strong partnership and improved relations to mutually benefit in its

through

agenda. We continue to check our management systems against ISO standards

and external audits.

We are with the execution of 201512020 strategic plan aimed at turning around the

operations of Commission. To sustain our growth we are stepping up market campaigns to drive

up our sales and growing it by 25%o awtually. With our well equipped work force coupled

role it plays

Commission

with requisite

leader in the

confident that

Thank you

JOSEPH

KMC is well positioned to deliver on purpose and continue to be a market

of competitively priced meat and meat products in the country. We are

plan will assure stronger revenue growth and improved profits ahead.

(-

x
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CORPORATE GOVERNANCE STATEMENT.

BOARD MEETINGS

The Board held meetings regularly and at least in every quarter in accordance wi
The attendance for the meetings was as follows:-

1. FULL BOARD MEETINGS

statutory

Date Ntoros
Ole
Senteu

Amb.
Dr.Rashid
Ali

Hassan

Jelle
Joseph

Learamo
Chrispus K.
Wachira

James

Lenayiarra
Francis
Kariuki

Bemard K
Ngulalu

Merimug
A
Elizabeth

Julius
kiptarus

Dr.
Nicholus
ayore

5107117 ./ ! {
^/

{ i { { { {

22/9/17 { { { { { ! i .J

14/12/17
I { {

1 s/1/1 8
^/ ^/

{ { { { { {
^/

{

t6/Ut8 { ./ { ! { { { { !
t7lvt8 ./ { ./ { ./ { ./ { ./

25lUt8 ! { { ./ ./ { {

t6t4lt8 { ./ { { { { { ./ { {
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2. COMMITTEE MEETINGS

Dr
Nicholus

Merimug A
Elizabeth

Julius
kiptarus

James

Lenayiarra
Francis
Kariuki

Bernard
K.
N<rnlalrr

Joseph
Learamo

Chrispus K.
Wachira

Ntoros
Ole
Senteu

Amb.
Dr.Rashid
Ali

Hassan
Jelle

23/8/17 ./ {
2818/t8 ./ { {

^/
t319/17 { { ./ ./ {
1319fi7 { ./ { ./

t4l9l17 ./ { ./ {
20l9lr7 { ,V {
2t/9/17 i ./ {
8112lt7 { { {
l 8/1/l 8 { { { { {
22nlt8 { { { { { ./

2311118 {
^/

{ !
414l18 ./ ./

9/4/18 .1 ./ { ./

9/4/18 { {
t0l4lt8 { { { {
tU4118 ./ ./ {
r2l4l18 { { {
13l4lt8 { { {
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SUCCES PLAN

Under M Code of Govemance, the appointing authority required to ensure the tenures of the
Board are staggered to ensure a phased transition. The members, the chairman and the
Managing have different dates of appointment

BOARI)

The Board has

responsibilities
and put in place a Board Charter. The Charter has defined the roles,

and functions of the Board, the Chairman and the committees of the Board to
ensure there is separation ofroles as required under good corporate governance

APPO AND REMOVAL OF MEMBERS

Appointment
requirements
Corporations
competencies

removal of the Commissioners are made in line with legal and statutory
the constitution of Kenya,2010, Kenya Meat Commission Act and the state

The appointment takes into consideration the mix of skills and

for the achievement of commission's long term goals

INDUCTION TRAINING

The new are taken through a full and formal induction training organized by the
state Advisory Committee (SCAC) as required by Mwongozo to ensure they are

provided with and materials to enable them add value.

BOARD ,S PERFORMANCE

As required Mwongozo the performance of the Board was evaluated covering the Board as a
whole, its
by SCAC.

ttees, individual members, the Chairperson, the Chief Executive which was presided

CONFLICT O INTEREST

The Board declares and signs on the register of attendance if they have any conflict on the

agenda items to discussed in every meeting. The State Corporation Advisory Committee (SCAC)
is required to the Governance Audit incompliance with Mwongozo Code of Govemance.

xlll
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MAN DISCUSSION AND ANALYSIS.

The year 2017

harsh weather

018 was characteized low sales revenue mainly due to low production levels. Due to

most of the livestock farmers were not able to supply the Commission. This

resulted to

Despite this

Commissions inability to meet customers' orders hence reduced sales volumes.

the year. We to continue building on this as we rnove towards satisfring our customers

FINANCIAL RMANCE.

The reported a loss of Kshs 228,135,117 which was a better performance as compared to

's performance of Ksh. 296,012,545. This however was made worse by the fact thatthe previous

the was not able to meet all the customer's orders during the year. The Commission was

able to a number of customers of whom we intend to build on

The continued to work on cost cutting measures aimed at minimising operational cost of

the

COMPLIAN WITH BUDGETS

continues to comply and spend within the budget without exceptions. This is

achieved by

which must

that all the head of departments fully understands the departmental budgets

followed before procurement. During the year under review all the expenditure was

while a number of goods/services were not procured due to cash flow related

challenges

PENDING

the commi has a huge level of unpaid bills which stood at Ksh 407 Million as at the close of the

financial year This was composed of the livestock farmers, statutory deductions and general supplies.

a big challenge especially for the supply of livestock farmers who have lost confidence

in the n due to the inability to pay them on time.

the Commission witnessed a rise in the number of customers toward the end of

The

within

This has

xlv
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MAN SYSTEMS

currently uses QuickBooks as the accounting software. However, this system hasThe

several in terms of controls and integration poof production and stocks modules. This has

resulted to in ensuring proper stocks control and capturing of cost of sales. The

plans to invest in a robust management system that will integrate all themanagement

accounting hence improved controls. Additionally, it will integrate the biometrics systems

linked to the to ensure that the staff report to work on time and leave at the appropriate time.

PURCHASE F LIVESTOCK

continued to implement the livestock policy aimed at ensuring that livestock are

purchased

meeting to

all counties across the country. A livestock procurement committee hold regular

that the laid down procedures of livestock procurement are followed. This has

is fair distribution of purchases of cattle especially from the arid and semi aridensured that

areas

xv
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CO SOCIAL RESPONSIBILITY STATEMENT

During the l7-18 the Commission participated in several CSR activities as highlighted below:

Good

an annual

meals for the

sponsorship.

the sports This was acknowledged by the management and went a long way to ensure the

success ofthe and enhancement of our business relationship

In September 017 one of our loyal and long serving clients, Moi Girls High School was faced by a
tragic fire The incident caused loss of lives and properties. CSR being a part of our mandate,

KMC donated of goat cubes to the school on 27th September 2017 to help with provision of
This helped in strengthening our customer relationship with the school.

Junior School is our client whom we supply beef and beef products. The School had

Day scheduled for July 2017 and requested KMC to partner with them through

event. As a result, the event gave KMC a chance to realize market visibility since we

opportunity to pitch a tent and market KMC's products. On the other hand, our

On November Oft 2018, Kitengela Prisons hosted Prison's Family Fun day. The aim of the event was

to allow be able to spend time with their beloved families. The Management of Prison

reached out to KMC to partner with them in the above mentioned event. KMC donated lOOkgs of
beef towards

were granted

contribution ped realize the objectives of the event. The prisoners were able to reunite and bond

with their s. This helps in their rehabilitation and acceptance in the society especially when

they transition the Prisons back home

Following
Among the

ban on plastic bags, KMC has put in place measures to ensure NEMA compliance.

of NEMA is the need for the Commission to put in place solid waste

management to contain the resultant waste from the plastic bags. This has since been done.

In addition, conducted a thorough clean-up and tree planting exercise to get rid ofthe paper bags,

enhance education and public awareness about the need for sound environmental

management other litter around the Commission to show our institutional commitment in

upholding plastic packaging ban, cleaned up the place and planted trees to conserve the

environment

xvL

part of our marketing and CSR function KMC was able to give Kshs. 20,000 towards
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REPORT OF DIRECTORS

their report together with the audited financial statements for the year ended

show the state of the Kenya Meat Commission affairs.

of the entity are the products and marketing of quality meat and meat products
ket and export

entity for the year ended June 30,2018 are set out on page 1 Below is summary of
the profit or made during the year

The Directors
June 30,2018

Principal

The principal
both for local

Results
The results of

Total

Dividends

The Board of

Directors

The members

Auditors

Income/Loss

2018

Kshs

(228,135,117)

2017

Kshs

(296,012,545)

do not recommend payments of dividend to the national treasury

the Board of Directors who served during the year are shown on page V.

The Auditor is responsible for the statutory audit of Kenya Meat Commission in accordance
with Article 22 of the Constitution of'Kenya and the Public Audit Act 2015

By

Corporate
Nairobi

Date

of the Board

2or{

xvll
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

Section 81 of Public Finance Management Act, 2012 and section 14 of the State Corporations

Commission to prepare financial statements which give atrue and fair view of theAct, requires
state of affairs f the Commission at the end of the financial yearlperiod and the operating results for
that The Directors are also required to ensure that the entity keeps proper accounting

records which lose with reasonable accuracy the financial position of the entity. The Directors are

also for safeguarding the assets ofthe entity

The Directors responsible for the preparation and presentation of the Commissions financial

give a true and fair view of the state of affairs of the Commission for and as at the

adequate al
al year ended on June 30, 2018. This responsibility includes: (i) maintaining

management arrangements and ensuring that these continue to be effective

throughout
reasonable

the reporting period; (ii) maintaining proper accounting records, which disclose with
at any time the financial position of the entity; (iii) designing, implementing and

maintaining
statements,
fraud; (iv)

controls relevant to the preparation and fair presentation of the financial

ensuring that they are free from material misstatements, whether due to elror or

the assets of the Commission (v) selecting and applying appropriate

accounting po ; and (vi) making accounting estimates that are reasonable in the circumstances.

The Directors
prepared using

responsibility for the Commission's financial statements, which have been

appropriate accounting policies supported by reasonable and prudent judgements and

estimates, in with lnternational Financial Reporting Standards (IFRS), and in the manner

required by the Act,2012 and the State Corporations Act. The Commissioners are of the opinion

that the 's financial statements give a true and fair view of the state of Commissions's

transactions the financial year ended June 30, 2018, and of the Commissions' financial position

as at that The Commissioners further confirm the completeness of the accounting records

maintained for Commission, which have been relied upon in the preparation of the Commissions'

financial as well as the adequacy of the systems of intemal financial control.

Nothing has to the attention of the Commissioners to indicate that the entity will not remain a

golng concem at least the next twelve months from the date of this statement.

Approval of financial statements

+"

statements,
end of the

The financial
and signed on behalf by:

were approved by the Board of Commissioners on

Mr. J Mr.Ntoros Ole Senteu

ChairmanManaging mrsstoner

xviii
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REPUBLIC OF KENYA

P.O. Box 30084-00100
NAIROBI

,586 as at 30 June 2017 to a negative balance of Kshs.626,540,704 as at
18. This material uncertainty casts significant doubt on the ability of the
to continue as a going concern. The management has, however, not made

l:rrr: l5.l-10-.iI lJtJl
E-nrail: oag(a oagk
\\'chsrtc: rvu'u kcnao.go

REPORT
YEAR EN

OFFICE OF THE AUDITOR-GENERAL
THE AUDITOR.GENERAL ON KENYA MEAT COMMISSION FOR THE

ED 30 JUNE 2018

REPORT N THE F]NANCIAL STATEMENTS

Disclai r of Opinion

I have a the accompanying financial statements of Kenya Meat Commission set out
on pages 1 to 35, which comprise the statement of financial position liabilities as at
30 June 18, and the statement of profit and loss and other comprehensive income,
statement changes in equity, Statement of cash flows and Statement of comparison of

actual amounts for the year then ended, and a Summary of significantbudget a
accounti policies and other explanatory information in accordance with the provisions
of Article 9 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015

I do not
significa
report, I

s an opinion on the accompanying financial statements. Because of the
of the matters described in the Basis for Disclaimer of Opinion section of my

ve not been able to obtain sufficient appropriate audit evidence to provide a

basis for audit opinion on these financial statements

Basis for isclaimer of Opinion

closure of Material Uncertainty Related to Going Concern

The nt of profit and loSS and other comprehensive income for the year ended 30
June,201 reflects a loss of Kshs.228,135, 117 (2017 - a loss of Kshs. Kshs.296,012,545)

ed further the accumulated retained earnings from a negative balance of

,,

which
Kshs.398
30 June
Com
any d res in the notes to the financial statements regarding the uncertainty or
expected ntinued government financial support in the near future

2. lncom eteness of Records and lnaccuracies in the Financial Statements

The Com ission did not maintain proper records and books of account, respectively
during the r under review as highlighted below:

(i). Vario differences were observed between the audited financial statements for
201 017 and comparative figures shown in the financial statements for the year

30 June 2018 as follows:

r-General on the Finunc tdlements fi' Kenyu fuleat Commission

-iO.ltrtrt, )r,l \
.for the year ended

i'r, 't11,,1i,," .1, ( t)ttllttltilitt itt tltt' I'trltlit .\L't lttt'

i

I
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Item

Audited
2016t2017

(Kshs)

201612017
Gomparative Figures

in the Financial
Statements for

2017t2018
(Kshs)

Variance
(Kshs)

Staff Cost 88,921,792 76,252,528 12,669,264
Travelling
Accommodation

and 15,941,728 16,162,828 -221j00

Provision for Audit Fees 2,335,561 812,000 1,523,561
Unclaimed Wages 21,266,118 2,312,498 18,953,620

(ii). ln addition, major variances were observed between the general ledger and the
financial statements as follows:

Item
Ledger Balance

(Kshs)

Financia

(Kshs
Variance

(Kshs)
Other lncome (4,e00) 63,0001 (67,900)

Rental lncome 30,066,296 2e,863,8001 202,496

Staff Costs 88,921,792 76,252,5281 12,669,264

Depreciation of Property, plant
and Equipment

92,622,108 76,1 94,1 o8l 16,428,000

General Expenses 4,957,001 4,e47,1e71 9,804

Bank Charges 5,757,654 857,6541 4,900,000

Factory Repair
maintenance

and 6,532,873 6,956,9141 (424,041)

Travelli ng and accommodation 16,172,418 16,162,8281 9 590

lncrease/decrease in provision
for doubtful debts

(80,840,503) 1,841,7481 (82,682,251)

Auditors remuneration -Current
year fees

(1,500,000) 812,OOO| (2,312,000)

Commissioners' Emoluments 9,626,584 9,620,5841 6,000

Stationery 2,196,639 9,0181 2,187,621

(iii). ln addition, variances were observed between the final budget figures reflected in the
statement of comparison of budget and actual amounts and the final approved budget
as detailed below:

Reporrcf the Auditor-General on the Financial Stutements

3l) ,lune 20lu

2

tl Kanu .llcttt ('ttmnission litr lhc -reur enclad



Final Budget as per
the Approved

Budget Document
Kshs.

Variance
Kshs.

Final Budget as per
the Statement of

Comparison of
Budget and Actual

Kshs.

temsAccount
(1 ,510,861 ,000)1,510,861,000Cost of sa les

(100,000,000)
500,000,000 600,000,000Transfers

Governmt
from the
:nt

62,000,000 (32,000,000)30,000,000Other incr )me

(81,566,669)
111,578,331 193,145,000

Compens ation of employees

1,727,187,457
1,727,187,457

Use of qo ods and services
25,000,000 (25,000,000)Board exl )enses

276,227,000
(276,227,000)

Operatinl
expenses

and administrative

169,379,000
(16e,379,000)Repairs e nd Maintenance

565,153,662565,153,662

Other pa' lments
(100,1 17,000)100,117,000Deprecia :ion Expenses
(261,190,450)144,624,298 405,814,749Surplus f or the period

728,058,000 28,640,000756,698,000Capital t :xpenditure

Amounts Disclosed
in 201612017

Audited Financial
Statements

(Kshs)

Comparative Figures
Disclosed in 201712018

(Kshs)Item
236,555,508ope 'ating Costs

153,263,870s5j08,220Adm inistration Costs
152,891,652rq and Distribution Costs 14,491,793Selli
306,155,522306,155,521Tot: rl

(iv). lnco istencies were observed in the disclosures on operating, administration and
and distribution costs, as detailed below:selli

Alth h the totals remain the same no reasons were provided for the revised figures

address of the corporate secretary on page iii and some board of directors(v)
details like academic qualifications and dates of birth on page v, respectively of
the other information to the financial statements are missing.
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(vi) The Chairman's trading performance statement on page viii of the other
information to the financial statements erroneously refers to the "previous year"

as "subsequent year" , "201612017" as "201512016", and the year under review as
"201612017" instead of "2017 12018", respectively.

(vii). Further, the Chairman's statement noted above indicates out that the Commission
successfully separated with 1 19 staff and continues to enjoy 30% drop on the staff
costs. This statistics and facts were not supported and could not be confirmed as

correct. However, Note 10a, Page 17 indicates the total number of employees as
285 down from the previous year's 293 which indicates a difference of 8 but not
119 as indicated above.

Under the circumstances, the completeness, accuracy and validity of the Commission's
financial transactions and statements for the year ended 30 June 2018 could not be
confirmed.

3. Unsupported Balances in the Financial Statements

(i). The following balances disclosed in these financial statements were not supported
with relevant documentary evidence:

Item Description Amount
Kshs.

Borrowings 341,528,835
Provision for gratuity 32,670,831
Trade and other payables 407,640,854
Finance cost 6,696,644
Cost of sales 394,211,868
Trade receivables 406,913,120
Receipts from Government grants 222,500,000
Property Plant and equipment 2,116,884,423
Comm issioners emoluments 9,620,584

Additional provision at end of year 3,750,821
Leave paid out or utilized during the year 1,875,411

Retirement benefit obligation- Changes in valuation during the
year

7,015,362

(ii). ln addition, the statement of profit and loss and other comprehensive income cost of
sales figure of Kshs. 394,211,868 includes, as disclosed in Note 9 to the financial
statements general factory expenses of Kshs.34,996,318 and factory rent and rates
of Kshs. 1,659,860, which were not supported with relevant documentation.

(iii). Further, power and fuel costs of Kshs.53,012,202 disclosed under Note 8 to the
financial statements differs with the supporting schedule figure of Kshs.54,195,264,
resulting in unexplained a variance of 1,183,062.
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(iv). The
Kshs.
of the

{chedule provided for closing stock included hooves and horns valued at
L t SS,1 1 7. This was not however considered and included in the determination

lentity's cost of sales for the year under review.
I

4. Sales

(v). The ltatement of financial position presented for audit reflects trade and other
receivablps of Kshs. 406,913,120. lncluded in this figure is gross trade receivables of
Kshs. 360,118,776. However, the documents provided for audit review revealed that
gross tra{e receivables were totalling Kshs.314,661 ,978 as at 30 June 2018, resulting in
unexplairied variance of Kshs.45,456, 798.

The statement of comprehensive income for the year ended 30 June, 2018 reflects sales
amounting to Kshs.284/34,260 (2017 - Kshs.332,165,635) while the records provided

for audit reflects a total of Kshs.283,298,810. The resulting difference of Kshs.1,435,450
was not reconciled or explained. ln addition, although the sales figure was indicated to
include both meat and other by-products like hides and skins, no documentary evidence
was provided to support the sales figures.

5. Other Income

The othel income figure of Kshs. 30,246,591 reflected in the statement of comprehensive
differs with the figure of Kshs.30,381,187 reflected in the schedule provided for by

Kshs.134,596. The other income figure of Kshs.30,246,591includes, as disclosed in Note
8 to the financial statements, rent income of Kshs.29,863,800, which is a drop from the
previous year's figure of Kshs.30,052,300 by Kshs.188,500. No reason was given for the
drop in the rent revenue. ln addition, the lease agreements between the Commission and
the tenants was not provided for audit review. Consequently, the accuracy and
completerness of the rent income could not be confirmed.

5. Goverhmen
i

The statpment
Kshs.97
amount
to the fi
dete

t Grant

of profit and loss and comprehensive income reflects an amount of
0,00 0 in respect of government grant to the Commission during the year. This

additional to an amount of Kshs.125,000,000 capital grant disclosed in Note 7
rcial statements. However, the performance of the Commission continued to
during the year under review despite the financialsupport. No plausible reason

Sales

was p ided for the continued loss making

7. Cost bf r

I

7.1. Grobs Margin Ratio

The of comprehensive income reflects an amount of Kshs.394,211,868 (2017

- Kshs 29,636,979) against cost of sales. The gross margin ratio remained negative at
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Kshs.1Og,477,608 (2017 - Kshs.497,471,344). No reasons were given for this unusual
phenomenon. ln addition, no supporting documentation was provided for audit scrutiny to
indicate how the amount of Kshs.394,211,868 was arrived at.

7.2. Otttake Programme

The cost of sales of Kshs.394,211,868 includes cost of animals procured under the offtake
programme. The analysis provided on this programme shows that goats were boughtfrom
four suppliers and cows from five suppliers. However, the procurement method used to
identify these particular suppliers was not explained.

According to the analysis provided, the total cost of goats and cattle bought during the
oftake programme in financial year 201712018 amounted to Kshs. 66,000,000. However,
the oftake inventory schedule reflects the total cost of Kshs.44,802,000 and thus,
resulting in an unexplained variance of Kshs.21 ,198,000.

Moreover, the amount of Kshs.66,000,000 reported as the total cost of the programme is
exclusive of transport and administration costs incurred. The payment schedules and
vouchers indicates that an amount of Kshs.58,000,000 was paid to the suppliers,
However, from the cash book analysis a total of Kshs.80,500,000 was paid to various
suppliers. These anomalies were not explained.

8. Operating Costs/Expenses

The statement of profit and loss and other comprehensive income reflects other operating
costs/expenses totalling Kshs.191,327,271 (2017 - Kshs.236,555,508) for the year
ended 30 June 2018. The other operating costs/expenses as disclosed in Note 10 to the
financial statements includes, staff costs, depreciation charge, travelling and
accommodation of Kshs.76,252,528, Kshs.76,194,108 and Kshs.16,162,828 respectively
However, the trial balance reflects amounts of Kshs. 88,921,792, Kshs.92,622,108 and
Kshs.16,172,418 under staff costs, depreciation charge and travelling and
accommodation expenses, respectively.

ln addition, the Commission has disclosed under Note 4(d) to the financial statements
that the annual depreciation rate applicable to plant and machinery as 12.5o/o but Note 14

to the financial statements indicates that a depreciation rate of 4.5% was applied to
compute the depreciation charged for the year under review.

Further, it has been disclosed in Note 4(d) to the financial that depreciation charge on
plant and equipment is recognized in the income statement on a reducing balance basis
to write down the cost of each asset or the re-valued amount to its residual value over its
estimated useful life, However, a re-computation of the depreciation charge for the year
revealed that the depreciation charged was based on cost of the assets and not the net
book value.

Under the circumstances, the accuracy of the amount disclosed under the operating
costs/ expenses is doubtful.
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9. Administration Costs/Expenses

The statement of profit and loss and other comprehensive income reflects an amount of
Kshs.35,0p9,821 under administration costs/expenses. This amount, as disclosed in Note
11 to thd financial statements includes a figure of Kshs.9,620,584 disclosed as
Commissioners' emoluments. However, supporting documentation on how the
Commissibners were appointed and their terms of appointment, attendance registers and
other relQvant information were not provided for audit review. ln addition, the
Commissibners' emoluments amount of Kshs.9,620,584 reflected in the financial
statements differs with the amount of Kshs.9,626,584 reflected in the general ledger.

Consequ tly, the administration

10. Prop$rty, Plant and Equipment

10.1. UnFupported Property, Plant and Equipment Balances

The statement of financial position reflects under property, plant and equipment a balance
of Kshs.2,116,884,423 as at 30 June 2018. As disclosed in Note 14 to the financial
statements the balance includes Kshs.381,200,000, Kshs.1,030,668,480,
Kshs.478,,508,675, Kshs.3,507,268 and Kshs.223,000,000 in respect of freehold land,

buildings iand civil works, plant and machinery, office equipment, furniture and fittings and
capital work in progress. However, as similarly reported in previous years, the balances
could not be verified due to absence of a fixed assets register and a detailed analyses
and recoids of property, plant and equipment.

10.2. OvVnership of Property

(i). Oufnership of Land

As repo(ed in the previous years, the Commission in 1984 secured a loan from National
Bank of (enya through a debenture and charged 13 parcels of its land as security. The
Govern#ent in the year 2OO7 repaid all loans owed by various Government entities,
including the Kenya Meat Commission, effectively lifting the charge on the Commission's
parcels $t tand. However, to date, the Commission has not obtained or received back
the 13 otiginal title deeds from the bank despite the loans having been settled.

lnformat available indicates thatthe bank has acknowledged that it is only holding 10

title s, not 13 that the Commission deposited. No explanation has been provided on
the whe abouts of the following 3 titles deeds: L.R. No.17167 - Kitisuru, Nairobi; L.R

No.1 8 - Beacon Ranch, Mavoko; and L.R. NO.10021 (L.R. 17873) - Sheep and Goat
Ranch, la, Kajiado. Further, L.R. No.17l67-Kitisuru, Nairobi which was alleged to
have sold on 29 October 1999

the completeness, accuracy and validity of
of Kshs.35,009,821 could not be ascertained.
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ln addition, a search carried out at the Ministry of Lands and Physical Planning on 4
August 2016, on the above three titles traced the records for land L.R. No. 10021
(L.R.17873) - Sheep and Goat Ranch, Kitengela, Kajiado only. The records (files) for
L.R. No.17167 - Kitsuru, Nairobi and L.R No.1504/08 - Beacon Ranch, Mavoko could
not be traced. lt was, therefore, not possible to confirm ownership of the two parcels of
land. Further, L.R. No.27871444-Nanyuki weighbridge parcel has been encroached on.

(ii). lrregular Sale of the Commission's Land

As was similarly reported in the previous years, the Commission's parcels of land: L.R.

No. MN/1/258- Shimanzi, Mombasa; L. R. No. 42140 - Riverside Drive, Nairobi, and L. R.

No.17167 - Kitisuru, Nairobi, were sold on 2 April 2008, 1 April2010 and 29October 1999
at a price of Kshs.12,000,000, annual rent of Kshs.400,000, and Kshs.18,250,000
respectively. However, no documentary evidence has to date been provided to confirm
that appropriate approvals by the National Treasury and the parent Ministry were granted
as required by Section 13(1)(c) of the State Corporations Act (CAP 446). ln addition, it

has not been possible to confirm whether proper procedures were followed in the
disposal; and that the sales proceeds were received and receipted by the Commission.

(iii). Obsolete Plant, Machinery and Equipment

The property, plant and equipment balance of Kshs.2,116,884,423 as disclosed in Note
14 to the financial statements includes plant and machinery and office equipment with net
book values of Kshs.478,508,675 and Kshs.3,507,268, respectively as at 30 June 2018.
A physical verification of the above revealed that unquantified value of plant and
machinery were obsolete and not in a working condition. ln addition, a large part of plant

and machinery were idle due to underutilization and some had broken down without
repairs having been initiated.

Further, as disclosed in Note 14 to the financial statements most of the office equipment,
all motor vehicles and motor cycles were fully depreciated but were still in use as of 30
June 2018 while equipment of unquantified value was obsolete. However, the fully
depreciated equipment with economic value were not revalued to reflect their fair values
in the financial statements.

10.4. Gapital Work in Progress

The statement of financial position's property, plant and equipment balance of
Kshs.2,'l 16,884,423 includes, as disclosed in Note 14 to the financial statements an
amount of Kshs. 223,000,000 indicated as capital work in progress. A review of available
documents indicates that a contract for construction, repair, renovation of structures,
including design, supply, installation, testing and commissioning of machinery and
equipment in Athi River and Mombasa abattoirs was awarded to a company at a price of
US$, 9,418,209.10 vide contract No. KMC/IOT/AW/O912016-2017 dated 13 October 2017
between Kenya Meat Commission and Sanet Meat lndustries Limited of Turkey. However,
although the contract provided that foreign bidders were to be secured by a standby letter
of credit, offered by a reputable Kenyan bank, the contractor provided a guarantee from
M/s African Mercantile Assurance (Armaco).
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Further, evant documents relating to the contract, namely; technical specifications,

the Public Department or any expert of their own to supervise, monitor and ensure
that the ll of quantities (BOQ) were adhered to by the contractor. Consequently, the
validity of contract and performance of the works according to the specifications could
not be firmed

Although
financial

n amount of Kshs.223,000,000 is disclosed under work in progress in the
ments, records available indicates that the contractor has been paid an

amount Kshs.104,694,655.40. The resulting difference of Kshs.1 1 8,305,344.60 has not

been sup with documentary evidence. ln addition, certificates of completion of
ine what was paid for were not provided for audit review.

A inspection and evaluation of the work done on 8 March 2019 revealed that the
and equipment installed were not commensurate with the amounts disclosed
rcial statements under work in progress.

11. and Other Receivables

The nt of financial position reflects trade and other receivables net balance of
Kshs 13,120 as at 30 June 2018 (2017 - Kshs.387,782,028). As disclosed under

to the financial statements, the balance includes gross trade and other
of Kshs.409,225,619 and rental receivables of Kshs.46,249,970 out of which,

drawings,
questionn

works to

machi
in the

Note 15
receivabl
trade
been
leases
Under

',2.

were
done o

(i). The
as at

designs, implementation plan, warranty and confidential business
ire were not provided for audit review. The Commission did not also involve

ivables of Kshs.332,745,205 and rental receivables of Kshs.41,298,702 had
nding for over four months. ln addition, it was observed that various tenancy

d expired while in some cases, there were no lease or tenancy agreements.
circumstances, the recoverability of the trade and other receivables balance of

Kshs ,913,120 in full could not be confirmed

com
i0 June 2018. As disclosed in Note 17 to the financial statements, the balances
sed amounts held in fourteen bank accounts (including M-Pesa Account) and

The nt of financial position reflects a balance of Kshs.72,308,7O2 under
as at 30 June 2018. As disclosed under Note 16 to the financial statements,

the ba ce includes meat and meat products- Kshs.18,205,962, engineering-
Kshs.24 437,556, general Stores- Kshs.28,450,184 and live animals- Kshs.1,205,000
Howeve , the inventories of by-products like hides, skins and other related by-products

rluded for unexplained reasons. ln addition, documentary evidence of stock{ake
30 June 2018 was not provided for audit review. Under the circumstances, the

balance of Kshs.72,308,702 is not fairly stated

13. Cas and Bank Balances

ment of financial position reflects cash and bank balances of Kshs.20,848,577

cash nces held in three depots as at 30 June 2018. lt was observed that seven of
the rteen bank accounts were dormant and one of the dormant bank account, a dollar
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account continued to attract bank charges in the year. Further, bank confirmation
certificates for the balances as at 30 June 2018 were not provided for audit verification.

(ii). lt was also noted that major variances existed between the figures reported in the
financial statements and the cash book balances as shown below:

Item Financial
Statements

Kshs Cash Books Variance
Working
CapitalA/c

5,062,625 5,154,955 (e2,330)

Dollar Nc 55,690 55,975 (28s)

National Bank 0 940 (s40)

Guarantee A/c 1,979,279 12,363,970 (10,384,691)

(iii). ln addition, examination of bank reconciliation statements revealed stale dishonored
cheques totalling Kshs.1 ,024,820 that had not been replaced or reversed in the cash
books. Further, included in the figure of Kshs.20,848,577 is an amount of
Kshs.600,000 relating to Mombasa van sales, for which the M-pesa statement was
not provided for audit scrutiny.

(iv). Further, the cash survey certificate for Kibarani station, Mombasa reflects cash
amount of Kshs.14,000 which was indicated as locked in a safe and could not be
accessed and Kshs.200,000 which was missing.

ln view of the above, the cash and bank balances of Kshs.20,848,577 reflected in the
financial statements as at 30 June 2017 are not fairly stated.

'l4.Trade and Other Payables

The financial statements reflects trade and other payables balance of Kshs.407,640,854
which is an increase of Kshs.170,784,899 over the previous year's balance of
Kshs.236,855,955. The increase in trade and other payables as disclosed in Note 22 to
the financial statements was mainly in respect of trade payables by Kshs.79,371,435 and
other payables by Kshs.92,808,758. However, the increase in trade and other payables
was not supported and could not be justified considering that turnover was less than the
previous year, and the total expenditure went down by over Kshs.500,000,000 during the
year. Under the circumstances, the validity and accuracy of trade and other payables
balance of Kshs.445,039,861 as at 30 June 2018 could not be ascertained.
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progress. he capital/development grants are, therefore, overstated by Kshs.223,000,000

ment Loans

in the previous year and as disclosed in Note 21to the financial statements,

15.

The
grants of
forward
year u
year on

16

comprisi
interest

Kshs.341
Consequ
Kshs.341

WAS

balance

ment Grants

of financial position as at 30 June 2018 still reflects capital/development
Kshs.223,000,000, which include an amount of Kshs.98,000,000 brought
m the previous years and an amount of Kshs.125,000,000 received during the

review. The whole amount of Kshs.223,000,000 was expended during the
uisition of some machinery and equipment that are disclosed under work in

ment advanced the Commission loans amounting to Kshs.300 million
Kshs.200 million in 200912010 and Kshs.100 million in 201012011, at an

of 2o/o per annum. The principal amount was to be repaid in twenty semi-

G
As
the

annual instalments commencing 30 June 2010. However, to date, the
Com has not settled either the principal instalments or the interest on the loans as
provided r in the loan agreements. ln addition, as at 30 June 2017, the accrued interest
amounted Kshs.41,528,835 and had been capitalized in breach of the terms of the loan

signed with the Government.ag

Further, e loan movement schedule from last year'S balance of Kshs.334,832,191 to
,835 as at 30 June 2018, was not provided for audit verification.

, the completeness and accuracy of the outstanding loan balance of
,835 could not be confirmed.

v

17. Bank Overdraft

As was rted in the previous year, the Commission operated an overdraft account with
the ve Bank under Account 4000029 in the year ended 30 June 2016. No
evidence ad been provided to show that appropriate authority from the National Treasury

red before opening of the overdraft account. Although the account had a nil

at 30 June 2017 and2018, no evidence was provided to show that the account
had been osed or ceased operations.

REPORT N LAWFULNESS AND EFFECTTVENESS IN USE OF PUBLIC RESOURCES

Conclusi n

I do not a conclusion on the lawfulness and effectiveness in the use of public
resou as required by Article 229(6) of the Constitution. Because of the sign ificance of
the described in the Basis for Disclaimer of Opinion section of my report, I have
not been le to obtain sufficient appropriate audit evidence to provide a basis for my
audit co lusion
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of Kenya Meat Commission to continue as a going concern disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
the management either intends to cease operations, or have no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
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Con
Opinion
to provide

ln

lam

n. However, because of the matters described in the Basis for Disclaimer of
ction of my report, I was not able to obtain sufficient appropriate audit evidence

basis for an audit opinion on these financial statements.

my responsibility is to express a conclusion about whether, in all material
respects, activities, financial transactions and information reflected in the financial

are in compliance with the authorities that govern them, and that public

resources applied in an effective way, in accordance with the provisions of Article
229(6) of Constitution and submit the audit report in compliance with Article 229(7) ot
the C . I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal

controls, k management and govern ance in accordance with the provisions of Section

7(1Xa) of
229(7) ot

e Public Audit Act, 2015 and submit the audit report in compliance with Article
Constitution. However, because of the matters described under Conclusions

on Lawful and Effectiveness in Use of Public Resources, and lnternal Controls, Risk

Managem and Governance sections of my report, I was not able to obtain sufficient
approp audit evidence to provide a basis for audit conclusions.

ndent of Kenya Meat Commission in accordance with ISSAI 30 on Code of
Ethics. I fulfilled other ethical responsibilities in accordance with the ISSAI and in

sta
with other ethical requirements applicable to performing audits of financial

in Kenya.
acco

FCPA R. O. Ouko, CBS
NERAL

Nairobi

28 May 9
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I.r,yu Meat

. 'Annual
For the

and Financial Statements
June 2018

OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME

Note 2018

Kshs

284,734,260

394,211,868

STA

REVEI\ruES

Sales/Turnover

COST OF

GROSS

OPERATING

Grants from Government

Other Income

TOTAL INCOMES

Operating Costs

Administration

Selling and Costs

OPERATING

Finance Costs

(Loss)

PROFIT/LOSS THE YEAR

20t7

Kshs

332,165,6356

9 829,636,979

(L09,477,608) (497,471,344)

7

8

97,500,000

30,246,591

470,000,000

3 1,016,803

127,746,591 501,016,803

l0

1l

t2

191,327,271

35,009,821

13,370,364

236,555,508

55,108,220

14,491,793

(221,438,473) (302,610,062)

l3 6,696,644 6,597,517

(228,135,117) (296,012,545)

I



I"rryu Meat

Annual
For the

STA

ASSETS

Non-Current

Properry, plant equipment

Total N Assets

Current Assets

Inventories

Trade and other

and Financial Statements
June 2018

OF F'INANCIAL POSITION
Note

l4

2018

Kshs

2,116,884,423

2017

Kshs

1,966,843,963

2,116,884,423 1,966,843,963

S

t6
I s(a)

l'7(a)

72,308,702

406,913,120

20,848,577

61,131,941

387,782,028

117,959,692Bank and cash

Total -Current

TOTAL ASSETS

EQUITY AND ES

Capital and

Capital Reserves

Revaluation

Fair value reserve

Retained earnings

Grants

Total Capital Reserves

Non-Current Lia

Borrowings

Total Liabilities

Current

Trade and other

Provision for leave

Provision for

Total Current

TOTAL EQUITY LIABILITIES

The financial were approved by the Board on 2vt*
Signatures

500,070,399 566,873,661

2,616,954,822 2,533,717,624

814,150,346

1,419,776,484

(626,540,704)

223,000,000

8 1 4,1 50,346

1,419,776,484

(398,405,586)

98,000,000

1,830,386,126 1,933,521,244

2l

22

23

24

341,528,835 334,832,191

341,528,835 334,832,191

407,640,854

4,728,176

32,670,831

236,855,955

2,852,765

25,655,469

445,039,861 265,364,189

2,616,954,822 2,533,717,624

Mr.J Mr. Hosea Muita
Ag, Chief Accountant

20 l8 and signed on its behalf by

Mr. Ntoros Ole Senteu
Chairman of the BoardManaging Comm ner
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OF CHANGES IN EQUITY

Capital

Reserrye

Revaluation

reserve

Retained Capital/

earnings Development

Grants/Iund

Total

At July 1,2016 814,150,346 1,4t9,776,484 (102,393,041) 98,000,000 2.229.533.789

Revaluation gain

Total comprehensive

ncome (296,012,545) (296,012,545)

At June 30,2017 814,150,346 1,419,776,484 (398,405,586) 98,000,000 1.933.521244

Total comprehensive

lncome (228,135,fi7) (228,135,117)

125,000,000Capital/Development

grants received during

the year

125,000,000

At June 30,2018 814,150J46 1,419,776,484 (626,540,704) 223,000,000 1.830.386.126

l

3
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ST OF CASH FLOWS

CASH FLOWS OPERATING
ACTTVITIES

Cash generated in) operations

Interest paid

Interest

Net cash from/(used in)
operating

CASH FLOWS
ACTTVITIES

INVESTING

Purchase of , plant and equipment

Proceeds from
equipment

of properfy, plant and

Net cash from/(used in)
investing a

CASH FLOWS
ACTIVITIES

FINANCING

Grants from the

Net cash from(used in)
financing a

IN CASH
AND CASII

CASH AND EQUIVALENTS AT
BEGINNING YEAR

CASH AND EQUTVALENTS AT
END OF THE

(9,588,552) (353,076,017)

6,696,644

o6.28s.1e0 6459&509)

la(a) (226,234,568) (7,303,779)

(226.234.5681 (7;03J79

125,000,000

(117,519,764\ (339.128.846)

l7 (c) tt7o59,6n 401,L3'J23

20.848.s77 62,006,877

Note

25 (a)

2s (d)

2018

Kshs

2017

Kshs

)

4

6,597,577

125000,000 45,875



and Financial Statements
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STATEMENT F COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOR THE OD ENDED 30 JUNE 2018.

Original
budget

Adjustments Final budget

2017-2018 2017-2018 2017-2018

Kshs Kshs Kshs

2,025,081,639
2,025,081,639

Actual on
comparable

basis

2017-2018

Kshs

284,734,260

222,500,000

30,246,591

Performance
difference

2017-2018

Actual on
comparable

basis

2017-2018

Revenue

Sale ofgoods

Sale of services

Transt-ers from the
Government
Other income

500,000,000
30,000,000

s00,000,000

30,000,000

Kshs

1,740,347,379

277,500,000

(246,59t)

14.06

44.50

r 00.82

2,555,081,639 2,555,081,639 537,480,851 2,017,600,788 21.04Total income

Expenses

Compensation of
employees
Use ofgoods and
services
Finance cost

Other payments

I I 1,578,33 I

1,8t3,724,476

6,s37,890

689,091,662

86,537,0 r 9

r23,938,000

r I r,578,33 l

1,727,187,457

6,s37,890

565,153,662

76,252,528

394,211,968

6,696,644

163,454,928

35,325,802

1,332,975,590

( 158,754)

40t,698.734

68.34

)1 R')

102.43

28.92

Crants and subsidies
paid

Total expenditure

Surplus for the
period

2,620,932,359 210,475,019 2,410,457,341 640,615,968 1,769,841,373 26.58

(65,850,720) (21A,475,0191 144,624,298 (103,135,117) 247,759,416 -7t.31
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NOTES TO THE FINANCIAL STATEMENTS

I. GENERAL INFORMATION

of
Kenya Commission is established by and derives its authority and accountability from Act

cap 263 of 1950.The entity is wholly owned by the Govemment of Kenya and is
Kenya. The entity's principal activity is the production of quality meat and meat

of standards

The

The
C

products local and export rnarket

2. STA OF COMPLIANCE AND BASIS OF PREPARATION

The statements have been prepared on a historical cost basis except for the measurement
at re- amounts of certain items of property, plant and equipment, marketable securities and
financial at fair value, impaired assets at their estimated recoverable amounts and

liabilities at their present value. The preparation of financial statements inactuarially
with Intemational Financial Reporting Standards (IFRS) allows the use of estimates

and It also requires management to exercise judgement in the process of applying
the entity' accounting policies. The areas involving a higher degree ofjudgement or complexity,
or where and estimates are significant to the financial statements, are disclosed

functional
statements have been prepared and presented in Kenya Shillings, which is the
reporting cwrency of the Commission.

statements have been prepared in accordance with the PFM Act, the State

adopted
Ac,and International Financial Reporting Standards (IFRS). The accounting policies
been consistently applied to all the years presented.

ATION OF NEW AND REVISED INTERNATIONAL FINANCTAL
REPO

iii) Early

TING STANDARDS (IFRS) (Continued)

The did not early - adopt any new or amended standards in year 2018

4.S Y OF STGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are set

out below:

a) recognition

is recognized to the extent that it is probable that future economic benef,rts will flow
to the and the revenue can be reliably measured. Revenue is recognized at the
fair of consideration received or expected to be received in the ordinary course of the

J

Commi
criteria

's activities, net of value-added tax (VAT), where applicable, and when specific
been met for each of the Commissions's activities as described below

e from the sale of goods and services is recognized in the year in which the
delivers products to the customer, the customer has accepted the products

collectability of the related receivables is reasonably assured

6
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OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

ii) ts from National Government are recognized in the year in which the

of comprehensive income. Development/capital grants are recognized in the
of financial position and realised in the statement of comprehensive income

the useful life of the assets that has been acquired using such funds

iii) income comprises interest receivable from bank deposits and investment in
,, ffid is recognized in profit or loss on a time proportion basis using the
interest rate method.

iv) income is recognized in the income statement in the year in which the right to

v)

the payment is established.

income is recognized in the income statement as it accrues using the effective

vi)

agreements.

r income is recognized as it accrues.

b)I contributions

In-kind tributions are donations that are made to the Commissions in the form of actual
goods 'or services rather than in money or cash terms. These donations may include

equipment or personnel services. Where the financial value received for in-kind
can be reliably determined, the Commission includes such value in the statement

of income both as revenue and as an expense in equal and opposite amounts;
the contribution is not recorded.

c) , plant and equipment

of properry, plant and equipment are initially recorded at cost less accumulated
and impairment losses.

Certain of property, plant and equipment are subsequently carried at re-valued
being their fair value at the date of re-valuation less any subsequent accumulated

and impairment losses. Where re-measurement at re-valued amounts is desired,
all in an asset category are re-valued through periodic valuations carried out by

extemal valuers.

in the carrying amounts of assets arising from re-valuation are credited to other
ve income. Decreases that offset previous increases in the carrying amount of the

same are charged against the revaluation reserve account; all other decreases are charged
loss in the income statement.to profit

losses on disposal of items of property, plant and equipment are determined by
the proceeds from the disposal with the net carrying amount of the items, and are
in profit or loss in the income statement.

All

7

Gains

actually receives such grants. Recurrent grants are recognized in the
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Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
and impairment of property, plant and equipment

land and capital work in progress are not depreciated. Capital work in progress

to the cost of ongoing but incomplete works on buildings and other civil works

on property, plant and equipment is recognised in the income statement on a
balance basis to write down the cost of each asset or the re-valued amount to its

value over its estimated useful life. The annual rates in use are:

and

B

Freeho
relates

Plant
Motor

Office

and civil works
machinery

including motor cycles
and related equipment

furniture and fittings

2.5 % or the unexpired lease period
12.5 %
25%
t25%
12.5 Yo

e)I

0

A fuII s depreciation charge is recognised both in the year of asset purchase and in the

year of disposal

ltems property, plant and equipment are reviewed annually for impairment. Where the
amount of an asset is assessed as greater than its estimated recoverable amount, an

loss is recognized so that the asset is written down immediately to its estimated
amount.

assets

assets comprise purchased computer software licences, which are capitalised on the

basis o costs incurred to acquire and bring to use the specific software. These costs are

over the estimated useful life of the intangible assets from the year that they are

for use, usually over three years

and impairment of intangible assets

is calculated on the straight-line basis over the estimated useful life of computer
software ofthree years.

All software is reviewed annually for impairment. Where the carrying amount of an

intangib asset is assessed as greater than its estimated recoverable amount, an impairment
loss is so that the asset is written down immediately to its estimated recoverable
amount

s)I t property

Bui or part of a building (freehold or held under a finance lease) and land (freehold or
an operating lease) held for long term rental yields and/or capital appreciation, and

not occupied by the entity, are classified as investment property under non-current
held
which
assets.

8
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NOTES TO

S Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

property is carried at fair value, representing open market value determined
by independent external values. Changes in fair values are included in profit or

loss in income statement.

h) Fin and operating leases

Leases confer substantially all the risks and rewards of ownership to the entity are

as finance leases. Upon initial recognition, the leased asset is measured at an
amount equal to the lower of its fair value and the present value of the minimum lease

policy
and the asset is subsequently accounted for in accordance with the accounting

licable to that asset.

All leases are treated as operating leases and the leased assets are recognised in the

of financial position to the extent of prepaid lease rentals at the end of the year.

made under operating leases are recognised in profit or loss on a straight-line basis

over the term of the lease. Lease incentives received are recognised as an inte$al part of the
total expense over the term of the lease

D Fired terest investments (bonds)

Fixed
(cBK)

st investments refer to investment funds placed under Central Bank of Kenya
long-term infrastructure bonds and other corporate bonds with the intention of
interest income upon the bond's disposal or maturity. Fixed interest investments are

freely at the Nairobi Securities Exchange. The bonds are measured at fair value

i)

profit or loss.

investments

investments are classified as non-current assets and comprise marketable securities
traded at the Nairobi Securities Exchange or other regional and international securities

k)u

. Quoted investments are stated at fair value.

investments

investments stated at cost under non-current assets, and comprise equity shares

held in Govemment owned or controlled entities

9
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NOTES TO FINANCIAL STATEMENTS (Continued)

Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

S

are stated at the lower of cost and net realisable value. The cost of inventories
purchase price, import duties, transportation and handing charges, and is
on the moving average price method.

m)

end.

n)

used

IS

and other receivables
and other receivables are recognised at fair values less allowances for any

ble amounts. These are assessed for impairment on a continuing basis. An estimate

of doubtful receivables based on a review of all outstanding amounts at the year

debts are written off after all efforts at recovery have been exhausted.

income tax

income tax assets and liabilities for the current period are measured at the amount

to be recovered from or paid to the taxation authorities. The tax rates and tax laws

compute the amount are those that are enacted or substantively enacted, at the

C

date in the area where the Entity operates and generates taxable income. Current

tax relating to items recognized directly in net assets is recognized in net assets and

not in statement of fi nancial performance.

n)T (Continued)

income tax (Continued)

income tax assets and liabilities for the current period are measured at the amount

to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used compute the amount are those that are enacted or substantively enacted, at the

date in the area where the Entity operates and generates taxable income. Current
tax relating to items recognized directly in net assets is recognized in net assets and

periodically evaluates positions taken in the tax returns with respect to
in which applicable tax regulations are subject to interpretation and establishes

where appropriate.

tax

tax
tax is provided using the liability method on temporary differences between the

of assets and liabilities and their carrying amounts for financial reporting purposes

at the date

l0
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NOTES TO FINAI\CIAL STATBMENTS (Continued)

UMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

tax liabilities are recognized for all taxable temporary differences, except in
of taxable temporary differences associated with investments in controlled entities,
s and interests in joint ventures, when the timing of the reversal of the temporary

can be controlled and it is probable that the temporary differences will not
in the foreseeable future.

tax assets are recognized for all deductible temporary differences, the carry
ofunused tax credits and any unused tax losses. Deferred tax assets are recognized

to extent that it is probable that taxable profit will be available against which the
le temporary differences, and the carry forward of unused tax credits and unused

can be utilized, except in respect of deductible temporary differences associated

that

til(

tax
will

that

the

The

when the asset is realized or the liability is settled, based on tax rates (and tax laws)
been enacted or substantively enacted at the reporting date.

are recognized only to the extent that it is probable that the temporary differences

taxable profits will allow the deferred tax asset to be recovered

in the foreseeable future and taxable profit will be available against which the

amount of deferred tax assets is reviewed at each reporting date and reduced to

vestments in controlled entities, associates and interests in joint ventures, deferred

differences can be utilized.

the

with

n)

that it is no longer probable that sufficient taxable profit will be available to allow
of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-

at each reporting date and are recognizedto the extent that it has become probable

tax assets and liabilities are measured at the tax rates that are expected to apply in

(Continued)

ta:c (Continued)

tax relating to items recognized outside surplus or deficit is recognized outside
or deficit. Deferred tax items are recognized in correlation to the underlying

in net assets. Deferred tax assets and deferred tax liabilities are offset if a legally
right exists to set off current tax assets against current income tax liabilities and

the taxes relate to the same taxable entity and the same taxation authority

o) Cash

all or

Cash

cash equivalents

cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call highly liquid investments with an original maturity of three months or less, which
are ly convertible to known amounts of cash and are subject to insignificant risk of

in value. Bank account balances include amounts held at the Central Bank of Kenya
ous Commercial Banks at the end of the reporting period. For the purposes of

1l
and at

Annual
For the
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NOTES TO FINANCIAL STATEMENTS (Continued)

these financial statements, cash and cash equivalents also include short term cash imprests
and vances to authorised public officers and/or institutions which were not surrendered or

for at the end of the financial year.

p)

bearing loans and overdrafts are initially recorded atfair value being received, net of
lssue associated with the borrowing. Subsequently, these are measured at amortised

the effective interest rate method. Amortised cost is calculated by taking into
t any issue cost and any discount or premium on settlement. Finance charges,

premiums payable of settlement or redemption are accounted for on accrual basis
and added to the carrying amount of the instrument to the extent that they are not settled
in the in which they arise. Loan interest accruing during the construction of a project
IS sed as part ofthe cost ofthe project.

q) and other payables

Trade other payables are non-interest bearing and are carried at amortised cost, which is
at the fair value of contractual value of the consideration to be paid in future in

of goods and services supplied, whether billed to the entity or not, less any payments
made the suppliers.

r) for staff leave pay

' entitlements to annual leave are recognised as they accme at the employees. At
is made for the estimated liability for annual leave at the reporting date.

s) rate differences

The records are maintained in the functional currency of the primary economic
in which the entity operates, Kenya Shillings. Transactions in foreign

during the yearlperiod are translated into the functional currency using the
rates prevailing at the dates of the transactions or valuation where items are re-
Any foreign exchange gains and losses resulting from the settlement of such

and from the translation at year-end exchange rates of monetary assets and
denominated in foreign currencies are recognised in profit or loss.

0B information

budget for FY 2017-2018 was approved by the board and subsequent revisions
appropriations were made to the approved budget in accordance with specific

from the appropriate authorities. The additional appropriations are added to the

S

cost

en

The
or

t2

OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
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NOTES TO FINANCIAL STATEMENTS (Continued)

SUMMARY F SIGNIFICANT ACCOUNTING POLICIES (Continued)

budget by the entity upon receiving the respective approvals in order to conclude
budget.the

The 's budget is prepared on a different basis to the actual income and expenditure
in the financial statements. The financial statements are prepared on accrual basis
classification based on the nature of expenses in the statement of financial

u) c, figures

Where comparative figures for the previous financial year have been amended or
to conform to the required changes in presentation.

v) Subseq

whereas the budget is prepared on a cash basis. The amounts in the financial
were recast from the accrual basis to the cash basis and reclassified by
to be on the same basis as the approved budget. A comparison of budget and

actual prepared on a comparable basis to the approved budget, is then presented in
the of comparison of budget and actual amounts. In addition to the Basis

adjustments to arnounts in the financial statements are also made for differences
in the and classification schemes adopted for the presentation of the financial

ts and the approved budget.

to reconcile the actual amounts on a comparable basis included in the statement
of budget and actual amounts and the actuals as per the statement of financial

has been presented in these financial statements.

uslng

There

A
of

the

t events

been no events subsequent to the financial year end with a significant impact on
statements for the year ended June 30, 2018

13
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SIG JUDGMENTS AND SOURCES OF ESTIMATION
UNCERT

of the Entity's financial statements in conformity with IFRS requires
to make judgments, estimates and assumptions that affect the reported amounts of

revenues, , assets and liabilities, and the disclosure of contingent liabilities, at the end
of the period. However, uncertainty about these assumptions and estimates could
result in that require a material adjustment to the carrying amount of the asset or
liability in future periods.

Estimates assumptions

The key conceming the future and other key sources of estimation uncertainty at

and Financial Statements
June 30, 2018

date, that have a significant risk of causing a material adjustment to the carrying
assets and liabilities within the next financial year, are described below. The Entity

and estimates on parameters available when the financial statements were

were raised and management determined an estimate based on the information

measured at the management's best estimate of the expenditure required to settle
at the reporting date, and are discounted to present value where the effect is

amounts
based its
prepared. , existing circumstances and assumptions about future developments may
change to market changes or circumstances arising beyond the control of the Entity. Such

reflected in the assumptions when they occur.changes

Useful and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform future use and value from disposal

The
The

The
A

of the processes in which the asset is deployed

o

o of the asset, its susceptibility and adaptability to changes in technology and

of the asset based on the assessment of experts employed by the Entity

of funding to replace the assets

in the market in relation to the asset

a

a

a

Provisions

Provisions
available.

Provisions
the o
material

l4
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Gross sales

Total

Capital

Total

Kenya

Financial Statements
June 2018

CIAL STATEMENTS (Continued)

OVER

2018

Kshs

284,734,260

284,734,260

332,

332,165,635

2017

Kshs

165,635

FROM NATIONAL GOVERI\MENT

Kshs

Athi- river

Mombasa

Ladhies

Total

2018

Kshs

97,500,000

125,000,000

222,500,000

Athi- river

259,555,305

15,439,342

9,739,612

284,

2017

Kshs

70,000,000

98,000,000

4

l5

Recurrent received

568,000,000
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Sale of
Interest on

Discount

Other

Opening

Add:

add: Direct

Add:

Annual
For the

Add:

Less:

Total

Rental

Total

Financial Statements
June 30 2018

F'INANCIAL STATEMENTS (Continued)

OPERATIVE TNCOME

2018

Kshs

308,200

11,591

63,000

29,863,800

2017

Kshs

771,600

42,138

150,765

30,052,300

30,246,591 31,016,803

SALES

expenses

2018

Kshs

61,131,940

252,890,093

62,830,r56

34,996,318

53,012,202

1,659,860

72,308,702

2017

Kshs

62,613,296

698,110,981

59,146,9 1g

18,042,511

50,964,074

1,891,249

61,131,940

rates

394,211,869 829,636,979

16
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Qt,- G EXPENSES

Staff costs (note

Depreciation of plant and equipment(note
t4)

General

Bank charges

Factory Repairs Maintenance

Travelling &
in Provision of Doubtful debts

Freight and

Auditors' - current year fees

Total

10 a STAFF T
Salaries and al of permanent employees

' Kenya Meat

Annual
For the

Compulsory

Compulsory

Leave pay and

Total

The average
was:

Permanent

Permanent

Temporary and

Total

and Financial Statements
June 30, 2018

l0a)

health insurance schemes

social security schemes

provlsrons

ber of employees at the end of the year

- Management

- Unionsable

employees

2018

Kshs

76,252,528

76,194,109

4,947,197

857,654
6,956,914

16,162,829

l,g4l,74g

7,302,293

812,000

2017

Kshs

111,782,920

75,891,972

12,769,175

1,286902

14,4gg,g7g

39,440,974

(34,100,015)

14,171,902

812,000

191,327,271 236,555,509

62,405,356
3,200,100

1,756,300

8,890,773

79,177,161
3,091,100

1,693,400

27,821,259

76,252,528 lll,7g2,g20

229

64

242

43

285 293

t7
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q. AI) ON COSTS

Business and Permits

Commissioners emoluments

Security

Sanitation &
Professional & Fees

Medical

Office

Stationery

Telephone

Motor Vehicle

Computer and Expenses

Insurance

Total

Note 1l (b Expenses

Sitting al

Travel

Chairman's

Total

rL G AND DISTRIBUTION COSTS

Salaries and ofsales personnel

Marketing and expenses

2018

Kshs

411,977

9,620,584

2,878,674

2,4r4,808

2,379,884

1,975,896

79,955

2,196,639

1,313,880

4,293,759

1,605,295

5,838,471

2017

Kshs

1,392,375

15,568,389

3,243,919

2,214,739

r0,869,252

2,994,978

3,399,468

3,935,473

1,099,553

4,700,951

1,643,920

4,045,204

35,009,821 55,108,220

2018

Kshs

6234327

2342257

1044000

2017

Kshs

12,345,731

2,1.78,658

1,044,000

9620584 15568389

2018

Kshs

12,669,264

70 1,1 00

2017

Kshs

12,638,256

1,853,537

Total

l8

13,370,364 14,491,793



l,

' Kenya

NOTES

t3.

Annual
For the

Interest

Total
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FINANCIAL STATEMENTS (Continued)

COSTS

loans

2018

Kshs

6,696,644

2017

Kshs

6,597,517

6,696,644 6,597,517

t9
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NOTES TO THE Ii'INANCIAL STATEMENTS (Continued)

I+PROPERTY, PLANT AND EQUIPMENT

PROPERTY, PLANT &EQUIPMENT

2018 Freehold land

COST OR VALUATION

At July 1,2017 381,200,000

Buildings & civil

works

250%

1,418,101,853

Plant and

machinery

4.50%

893,021,722

Motor

vehicles,

including,

motor cycles

25%

71,505,999

Office

equipment,

furniture &

fittings

t250%

63,46E,417

Capital work in

progress

223,000,000

223,000,000

Total

2,827,291,990

226,234,568

3,053,5321559

Additions

At June 30, 2018

DEPRECIATION

At July 1,2017

Charge for the year

At June 30,2018

NET BOOK VALUE

As at July 12017

At June 30,2018

- 1,212,142

381,200,000 1,419,101,953 994,233,964 71,505,999

351,980,827 375,494,665 71,505,999 61,492,537

35,452,546

387,433,373

40,240,524

415,725,189 71,505,998

2,022,426

65,490,843

501,039

61,983,575

1r9851880

3,507168

381100,000

381,200,000

Lr066rl2l1026

1,030,668,480

517,537,,057

478,508,675

860,454,021

76,194,108

936,649,135

- 1,,9661943,963

223,000,000 2,116,994,423

)o



a
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Property,

Motor

Financial Statements
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motor cycles

include the following items that are fully depreciated:

Cost or

valuation

71,505,998

2t

ldnya Meat
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71,505,998
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NOTES TO FINANCIAL STATEMENTS (Continued)
15.rRADE AND OTHER RECEIVABLES

Trade recei (notel5 (b))

Staff (note l5(c))

Rental

Gross trade and receivables

Other: for bad and doubtful
receivable

Net trade and receivables

ls (b) TRAD RECETVABLES

Gross trade vables

Provision for receivables

At June 30, ageing analysis of the gross trade

receivables as follows

Less than 30

Between 30

2018

Kshs

360,118,776

2,856,973

46,249,970

409,225,619

2,312,499

2017

Kshs

355,510,601

179,615

33,790,955

389,471,071

1,699,043

406,913,120 387,792,029

2018

Kshs

379,072,396

18,953,620

2017

Kshs
373,245,929

17,735,327

360,119,776 355,510,601

Between 61

Between 9l

Over 120

60 days

90 days

120 days

Athi- River

2,812,900

20,200,665

6,996,549

8,129,3 l g

239,441,957

Mombasa

1,252,352

2,048,419

802,907

4,095,081

93,303,349

277,590,299 101,492,106

22
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Aged summary

At June 30, the
trade recei

Less than 30

Between 30 and

Between 61 and

ageing analysis of the gross
was as follows:

days

days

2018

Kshs

Athi-River

2,812,900

19,949,363

6,904,570

8,075,558

192,998,638

2018

Kshs

Mombasa

1,251,302

91,979

52,760

46,453,219

2018

Kshs

Rental

570,033

2,138,058

2,244,702

(t,525)
41,298,702

Between 9l 120 days

Over 120 days

15 (c) STAFF RECEIVABLES

Gross staff and advances

Less: due within one year

r6

Engineering

Meat & meat

Stationery general stores

Live
Cows

Steers

Bulls

Hiefers

Calves

229,731,029 47849260.53 46249969.7

2018

Kshs

2,856,873

2017

trGhs

179,675

2,956,973 179,615

2018

Kshs

18,205,962

24,437,556

28,450,184

750,000

2017

Kshs

16,866,836

16,440,033

9,789,072

7,254,000

702,000

5,688,000

4,122,000

270,000465,000

23

72,308,702 61,131,941
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NOTES TO FINANCIAL STATEMENTS (Continued)

General Store

Processing&

Stationery

General stores

Empt cans

Protective

2018

Kshs

6,626,337

3,150,368

788,577

13,019,053

4,865,849

28.450.184

Live Animals

Cows

Calves

Products

Hooves

Horns

Semi- meat &
bone meal
Cattles mask

t+.BANK CASH BALANCES

Cash at
'Cash in

Mpesa

No.

25

3l
50

Unit Kshs

30,000

15,000

750,000

465,000

1.215.000

Kgs

27774

43249

2,000

73,023

Unit Kshs

9

2l
236,076

g19,04l

14,609,448

100,00050

15"864.565

2018

Kshs

17,925,276

207,210

2,716,091

2017

Kshs

111,446,460

253,140

6,260,092

24

20,,848,577 117,959,692
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BANK AND BALANCES (Continued)

Detailed analysis fthe cash and cash equivalents

Financial

a) Current
Kenya bank

Co-oprative ofkenya
Operations

Working capital

Rental account

Landhies rd

Mombasa

Rehabilitation

Dollar account

Guarantee

First Communi

National bank

bank Operations

381,243

1,516,259

26,504

27,059,712

323,050

69,135,242

61,760

12,363,970

492,466

940

111,446,460

Account
number

0l 12006567800

01 12006s67801

01t2006s67802

0l 12006567803

01t2006567804

01 12006567805

117396

117397

117398

1,t7415

lt74t6

closed

20t7-2018

KShs

85,315

102,767

5,062,625

53,129

8,844,899

1,035,014

214,094

55,690

1,979,279

492,466

17,925,276

24,005

1,343

21,147

61,422

99,293

207,210

2016-2017

KShs

85,3 15

Sub- total
Cash in
Athi-River
Athi-Ri
MC- petty

Mombasa

Ladhies

Sub- total
Mpesa

Minishop
Kenyatta

Vansales

Ladhies

Vansales

Mombasa

Vansales

Sub- total

at bank

253,140

Hospital Vansales
1,279,902

634,139

4,760

53,340

143,950

600,000

2,716,091 6,260,092
Grand

25

20,949,577 117,959,692



NOTES TO FINANCIAL STATEMENTS (Continued)

ltl REvAr ATION RESERVE

reserye relates to the revaluation of certain items of property, plant and

As indicated in the Statement of Changes in Equity, this is stated after transfer of
excess net of related deferred tax to retained eamings. Revaluation surpluses are

e

2(. WINGS

'Kenya Meat

Annual Reports d Financial Statements
June 30,2018For the r

The
equi

Balance at of the year

Capitalized

Balance at of the year

Amounts due one year (non-current portion)

E AND OTHER PAYABLES

TRADE AND PAYABLES

Trade

Accrued

Other

not

r9 FArR UE ADJUSTMENT RESERVE

The value adjustment reserve arises on the revaluation of available-for-sale financial
assets,

reserue
the marketable securities. When a financial asset is sold, the portion of the

relates to that asset is reduced from the fair value adjustment reserye and is
in profit or loss. Where a financial asset is impaired, the portion of the reserve that

relates that asset is recognised in profit or loss

^b
EARNINGS

earnings represent amounts available for distribution to the entity 's shareholders.

retained eamings are utilised to finance the entity 's business activities.
The
U:

2018

Kshs

334,832,791

6,696,644

341,528,835

2017

Kshs

328,234,674

6,597,517

334,832,191

341,528,835 334,832,191

2018

Kshs

273,624,594

2,998,604

129,700,162

1,417,494

2017

Kshs

194,253,159

4,276,899

36,891,403

1,434,494Rental

26

407,640,854 236,855,955
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Aged

At June

of the
as follows:

Less than 3

Between 3

Between 6

Between 9 I

Over 120

Financial Statements
June 30,2018

[_

analysis
wirs

2018

Kshs

Livestock

2018

Kshs

General
supplies

2018

Kshs

Statutory/other
Deduction

2018

Kshs

Accrued
expenses

days

days

2,857 ,699 2,759,887 4,944,765 2,877,775

30,940,900 3,567,157 15,000 3,990

20,663,349 4,625,916 936,366 16,839

13,769,815 3,821,152 1,366,745

120,351,863 70,267,867 122,437,285

189,592,614 95,041,980 129,700,162 2,898,604

20 days

27
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NOTES TO FINANCIAL STATEMENTS (Continued)

3PR ON FOR LEAVE PAY

Balance at

Additional
Leave paid out

Balance at end

ofthe year

at end ofyear

utilised during the year

the year

20r8
Kshs

2,852,765

3,750,821

1,875,411

2017

Kshs

3,656,687

1,361,868

2,165,790

4,729,176 2,852,765

July

August

September

October

November

December

January

February

March

April
May

June

Total

Junior Staff
Kshs

126,692

53,141

1 1 1,361

113,076

188,065

139,120

193,006

100,879

105,960

193,270

267,r33
163,042

Management

10,000

30,000

20,667

0

30,000

Kshs

,0030

0

0

0

0

1,754,744 120,667

BENBFIT OBLIGATIONS
2018

Kshs
25,655,469

7,015,362

2017

Kshs

25,655,469
Valuation at beginning of the year

Changes in during the year

Valuation at ofthe year 32,670,831 25,655,469

28
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STATEMENT OF CASH FLOWS

THE STATEMENT OF CASII FLOWS

NOTES TO

2tgl NOTES
2018

Kshs

2017

Kshs
(a) of operating profit/(loss) to cash

generated used in) operations

Operating t/(loss)
(228,135,117) (296,012,545)

76,194,1,08 75,891,872

Operating t/(loss) before working capital changes (151,941,009) (220,120,673)

in inventories
(11,176,761) 1,481,346

(Increase 'decrease in trade and other receivables
(19,13 t,092) (60,084,948)

) in trade and other payables

170,784,899 (74,351,742)
decrease) in provision for staffleave pay

1,875,411
Sub-T

Cash from/(used in) operations (9,588,552) (353,076,017)

(b) Analysis changes in loans

at beginning of the year

interest

at end ofthe year
7,937,679

334,932,191 334,832,191

(c) of cash and cash equivalents
Cash bank

17,925,276 111,446,460
Cash hand

207,210 253,140

2,716,09L 6,260,092
at end ofthe year 20,848,577 117,959,692

334,832,191 326,894,512

29
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paid

loans (note l0)

loans capitalised

72,012,018
Kshs

6,696,644

Kshs

61597r51

30

6.696.644 6,597,517
Interest
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NOTES TO FINANCIAL STATEMENTS (Continued)

28 RErA PARTY DISCLOSURES

nt of Kenya

Government of Kenya is the principal shareholder of the entity, holding 100% of the entity's

of
interest. The Government of Kenya has provided full guarantees to all long-term lenders

entity, both domestic and external.

related parties include

2q- ENT LIABILITIES

2018
Kshs

2017
Kshs

Legal claims the entity 10,000,000 10,000,000

1o,0oo,0oo 10,000,000

28. rrN CIAL RISK MANAGEMENT

The ty's activities expose it to a variety of financial risks including credit and liquidity
risks effects of changes in foreign currency. The company's overall risk management

focuses on unpredictability of changes in the business environment and seeks to
the potential adverse effect of such risks on its performance by setting acceptable

of risk. The company does not hedge any risks and has in place policies to ensure that

is only extended to customers with an established credit history.

The 's financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be

unable to pay amounts in full when due. Credit risk arises from cash and cash

equivalents, ffid deposits with banks, as well as trade and other receivables and

available-for-sale fi nancial investments.

Management assesses the credit quality of each customer, taking into account its

financial position, past experience and other factors. tndividual risk limits are set based

on internal or external assessment in accordance with limits set by the directors. The

amounts presented in the statement of financial position are net of allowances for

31
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Total amount

IGhs

Fully
performing

Ifths
Past due

Kshs
Impaired

Kshs

,on

and Financial Statements
June 20L8

receivables, estimated by the company's management based on prlor
and their assessment of the current economic environment.

carrying amount of financial assets recorded in the financial statements
the entity's maximum exposure to credit risk without taking account of the

of any collateral obtained is made up as follows

At 30 June 20

Receivables non
exchange 406,913J20 91,729,332 3l5,lg4,7gg 3l5,lg4,7gg
Bank balances 20 848 s77 20 ,577

427 761 7 ttz 3l 789 31 789

(i) risk (Continued)

The customers under the fully performing category are paying their debts as they continue
The credit risk associated with these receivables is minimal and the allowance for
ble amounts that the company has recognised in the financial statements is

adequate to cover any potentially irrecoverable amounts.

board of directors sets the company's credit policies and objectives and lays down
within which the various aspects of credit risk management are operated.

ii) uidity risk management

responsibility for liquidity risk management rests with the entity's directors, who
built an appropriate liquidity risk management framework for the management of the

ty's short, medium and long-term funding and liquidity management requirements. The
manages liquidity risk through continuous monitoring of forecasts and actual cash

table below represents cash flows payable by the company under non-derivative
liabilities by their remaining contractual maturities at the reporting date. The

disclosed in the table are the contractual undiscounted cash flows. Balances due
12 months equal their carrying balances, as the impact of discounting is not

32
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(iD Liqu risk management (Continued)

Less than I
month

Kshs

June 2018
payables 13,440,115

672,005.77

t2608495.67

(iiD

At

T

Between 1-3
months

Kshs

60,769,518

3,038,475.89

37825487

Over 5

months

Kshs

332,013,727

16,600,696.33

100867965.4

Total
Kshs

406,223,360

20,311,168

151,301,949Empl

26,720,617 101,633,481 449,492,379 577,936,476

NOTES TO FINANCIAL STATEMENTS (Continued)

risk

The
by

has put in place an intemal audit function to assist it in assessing the risk faced
entity on an ongoing basis, evaluate and test the design and effectiveness of its
accounting and operational controls.

risk is the risk arising from changes in market prices, such as interest rate, equity
and foreign exchange rates which will affect the entity's income or the value of its

of financial instruments. The objective of market risk management is to manage and
market risk exposures within acceptable parameters, while optimising the return.

I responsibility for managing market risk rests with the Audit and Risk Management
ttee

The company's Finance Department is responsible for the development of detailed risk
policies (subject to review and approval by Audit and Risk Management

) and for the day to day implementation of those policies.

has been no change to the entity's exposure to market risks or the manner in which it
and measures the risk.

currency risk
The entity has transactional culrency exposures. Such exposure arises through purchases of

and services that are done in currencies other than the local currency. Invoices
minated in foreign currencies are paid after 30 days from the date of the invoice and

at the time of payment is done using the prevailing exchange rate.con

aa))
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NOTES TO FINANCIAL STATEMENTS (Continued)
RISK MANAGEMENT (Continued

The amount of the entity's foreign currency denominated monetary assets and

liabilities at the end of the reporting period are as follows:

manages foreign exchange risk form future commercial transactions and

assets and liabilities by projecting for expected sales proceeds and matching the

same expected payments.

a) rate risk
rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank
This exposes the company to cash flow interest rate risk. The interest rate risk
arises mainly from interest rate movements on the company's deposits.

of interest rote risk
interest rate risk, management has endeavoured to bank with institutions that
interest rates.

To the
offer

iv. C Risk Management
The o ective of the entity's capital risk management is to safeguard the Board's ability to

as a going concern. The entity capital structure comprises of the following funds:

The

reserve

earnings

tal reserve

grants

T funds

T

]r[,

borrowings

: cash and bank balances

debt/(excess cash and cash

valents)

2017-2018
Kshs

1,419,776,484

(626,540,704)

914,150,346

223,000,000

1830386126

34rs28834.8

20,848,577

2016-2017
Kshs

1,419,776,484

(398,405,586)

914,150,346

98,000,000

1933521244

334832t9r
117,959,692

320,680,258 216,872,499

34
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N

incorporated in Kenya under the Kenyan Companies Act and is domiciled in Kenya.

THE REPORTING PERIOD

no material adjusting and non- adjusting events after the reporting period.

statements are presented in Kenya Shillings (Kshs)

L

2l

3a

3e.
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APPENDIX 1:

Kenya Meat Commission

of Transfers from the State

Indicate the FY to which the amounts

2017lr8

of Livestock

te

2017118

20t7118

rME:ENTITY N/
Break down

8FY 201

rants
^.

Recurrent

32,500191212018
0006st9l2l20l8

97,500Total

Grantsb Developmt

Arnalll(Klq
000r2527lrrl20r7

125,000,000Total
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