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I ELGEYO MARAKIYET COLINTY EDUCATION FUND

:,
' Reports and Financial Statements

For the year ended June 30, 2020

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Backgroundinformation

Elgeyo Marakwet County Education Bursary Fund is established by and derives its authority
and accountability from the Elgeyo Marakwet County Education Fund act 2017 on 3'd

March,2\l'| . The Fund is wholly owned by the County Government of Elgeyo Marakwet and
is domiciled in Kenya.

The fund's objective is to;

(a) Improve access to education by all residents of Elgeyo/Marakwet County by
providing funds to grant bursaries and scholarships

(b) Enhanced equity in Education for all residents of Elgeyo Marakwet County

(c) Improvement of literacy level within Elgeyo/Marakwet County

(d) Ensuring that a specific portion of the county annual budget is devoted to the

County Education Fund for the purpose ofthis Act.

The Fund's principal activity is improve access to education by all residents of
Elgeyo/Marakwet County by providing funds to grant bursaries and scholarships

b) PrincipalActivities

The Fund's principal activity is improve access to education by all residents of Elgeyo/Marakwet
County by providing funds to grant bursaries and scholarships

c) Fund Administration Committee

The names have been lbrwarded by the County Executive Committee to be approved by the

County Assembly before gazettement in the Kenya gazette.

Ref Position Nanre I Details of qualifications and experience

Dst€ of Birth: 7th \tly,l972

I Academic Qualification: MED :Education

Experience:26 years

Dste of Birth: l1'h August,t963

Academic Qualllication: BSC in Agricultural
Economics and Resource Managemcnt

Experience: 30 Ycars in agriculture Sector

L
I FundAdministralor/Sccretary Nicholus Bctt

t-
embcr

3 Fund (lhairnran

Lagat Jonathan Kipyego2

, Edwin Kisang Date ofBirth: l2c December,l969

Academic Qualilication: MBA - Education

Experience: 25 Years
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.1 Mcmber

bcrL'mM

lsaac Kamar

Ursla Jepkorir Tarus

Rosc Kocch

Nclson Sawc

Rcv.Fr Paul Chelanga

Wilson Chcpkurui Chcboi

Date of Birth:
Acsdemic Qualilication: MBA: Strategic
Managcmcnr

Experience:3 Years 
_

Dste of Birth: 27th Dcccmbcr.l987

Acad€mic Quslification: Diploma in Information
Srudics

Experience: 2 Years -lnlcrior

Date of Birth: 26rrr Novcmbcr.l965

Academic Qullification: MBA- Flducation

Experience: 30 Ycars as a Sccondary Tcachcr

Dat€ of Birth: 2 l " January,l 98 I

Academic Qualification: Diploma in Electrical
and clcctronics enginecring(Powcr option)

Experience: l6 years

Date of Birth; 30ft January,198 I

Academic Qualification: Bachclor of Philosophv

l)xperience: l4 Ycars as a Fr.

Date of Birth: 1958

Academic Qualification: Cenificate - Kcnya
Army

Experience: 40 Ycars as a Scnior Assistant Chiql'
,/ Civil Scrvant

Date of Birth: 1959

Academic Qualification: B.E.D.2D Class Lowcr
Division.

Experiencc: 25 Years as a Tcachcr

Date of Birth: 5rh August,l978

Academic Qualilication: Diploma in Busincss
Managcmcnt and Administration

Experience: l9 Years As Managing Director -
Beviolink cnterpriscs Limitcd

)

6 l\'l cnrbcr

1

l{

Membcr

bcr'ctllM

9 Mcmbcr

l0 Membcr

tl

d) Key Management

nlcl\,1 bcr

Name Details of qualifications and exp€rience

Nicholus Bctt Date of Birth: 7't' July,1972

Academic Qualification: MED :Education

Experience:26 years

Edwin Kisang Date of Birth: l2rh Decenrber, 1969

Academic Qualification: MBA - Education.

Experience: 25 Years

3lPage
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For the year ended June 30, 2020

lsaac Kamar Date of Birth:8t November,l978

Academic Qualification: MBA: Strategic Management

Experience:22 Years

JohnKeen Murkeu Jairo

Francisca Maimba Date of Birth: t 5'h August,l964

Academic Qualification: B.ED

Experience:30 Years.

e) Registered Offices
P.O. Box 220-30700

Elgeyo Marakwet County Building
Iten

f) Fund Contacts
Telephone: O53 -41 42277

E-mail : info@elgeyomarakwet. go.ke

Website: www.elpevo arakwet.so.ke

g) Fund Bankers
Trans NationaI Bank

P.O.Box 34353-00200

Nairobi
h) Independent Auditors

Auditor General
Kenya National Audit Oftice
Anniversary Towers, University Way
P.O.Box 30084
coP 00r00
Nairobi, Kenya

i) Principal Legal Adviser

The County Attomey
P.O. Box 220-30700
lten,Kenya

4lP age

Date of Birth: 12-02-1969

Academic Qualification: MBA finance ,CPA (K)

Experience:28 Years



ELGEYO MARAKWET COUNTY EDUCATION FUND
Reports and Financial Statements
For the year ended June 30, 2020

2. FUND CHAIRPERSON'S REPORT

The financial statements for Elgeyo Marakwet County Education Fund for the financial year

2019120 have been prepared to comply with relevant accounting standards as prescribed by the

Public Sector Accounting Standards Board ofKenya.

The County Govemment of Elgeyo Marakwet operates Education Fund Account

No.183057/500TCA00/ I i0 (Trans National Bank).The Account was opened on 3l st March.2017

with initial transfer of Ksh.22,062,759 from County Executive Rccurrent budget.

The County Govemment in the financial year 2019/2020 budgeted Sh.27,000,000 towards Bursary

funds to be disbursed to needy students from the County. During the year cnded 30'hJune,2020.

Sh.27,000,000 was transferred to the County Education Bursary Fund. The County Govemment

entered into understanding with the members of the public to receive fees and transmit the samc

to the lnstitution for students who had secured admission at Tampere University (Finland). Thc

amount Budgeted in the [ "r supplementary towards the arrangement is Sh.32,379,962.

The beneficiaries of the bursary allocations were identified by the Ward Bursary Committees

(WBC) after vetting the applicants and identifying the needy cases. The demand for bursaries has

been on an upward trend as compared to the allocation given to the vote, the department therefore

is considering amending the Act to make it a revolvin ere the benef,iciaries will be ablc

'lR

xt sc1
ltlt

3o7 
oo',

Hon. Edwin Kisang
Fund Chairman -Elgeyo Marakwet

9.O.

n t!, Education
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to repay at a low interest levels.
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ELGEYO MARAKWET COUNTY EDUCATION FUND
Reports and Financial Statements
For the year ended June 30, 2020

3. REPORT OF THE FUND ADMINISTRATOR

The financial statements for Elgeyo Marakwet County Education Fund for the financial year

2019/20 have been prepared to comply with relevant accounting standards as prescribed by the

Public Sector Accounting Standards Board ofKenya.

The County Govemment of Elgeyo Marakwet operates Education Fund Account

No. t 83057/500TCA00/ I /0 (Trans National Bank).The Account was opened on 31"'March,2Ol7

with initial transfer of Ksh.22,062,7 59 from County Executive Recurrent budget.

During the year ended 30th June,2020, Sh.27,000,000 was transferred to the County Education

Bursary Fund. During the year the County Govemment entered into understanding with the

members of the public to receive funds and transmit the same to the Institution on students who

had secured admission at Tampere University (Finland). The amount Budgeted in the l't
supplementary towards the arrangement is Sh.32,379,962. During the year ended 30s June 2020,

Sh.11,503,162 was contributed by members of public and Sh.10,683,552 has been transferred to

Tampere University while the remaining Sh.818,009.60 will be transferred in the FY 2020121

Payments ofSh.37,675,161 during the year ended 30'h June,2020 include;

Bursaries disbursed

Transfers to Tampere Universiry

Bank Charges

sh.26,944,639
sh. 10,683,552

sh.46,970

The Cashbook balance as at 30th June, 2020 amounts to sh.875,533.The balance comprise of;

. Tampere fees - Sh.8 19,009.60

o Bursaries - Sh.56,523.20

The Fund balance at the beginning of the year is sh,47,533

Signed
)

Nicholas Bett
Fund Administrator-EIgeyo Marakwet County Education Fund

6lPage



ELGEYO MARAKWET COUNTY EDUCATION FUND
Reports and Financial Statements
For the year ended June 30, 2020

4. STATEIlIENT OF I\IANAGEN{ENT'S RESPONSIBILI'IIES

Section 167 ofthe Public Finance Management Act, 2012 requires that, at the end ofeach financial
year, the Administrator of the Elgeyo Marakwet County Education Fund Act,20l7 shall prepare
financial statements for the Fund in accordance with the standards and fonnats prescribed by the
Public Sector Accounting Standards Board.

The Administrator of the Elgeyo Marakwet County Education Fund is responsible for thc
preparation and presentation of the Fund's financial statements, which givc a true and fair view of
the state of affairs ofthe Fund for and as at the end of the financial year ended on June 30, 2020.
This responsibility includes: (i) maintaining adequate financial management arrangements and

cnsuring that these continue to be effective throughout thc reporting pcriodl (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of
the Fund; (iii) designing, implementing and maintaining intemal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting
and applying appropnate accounting poUcies; and (vi) makrng accounting estimates that are

reasonable in the circumstances.

The Administrator of the Elgeyo Marakwet County Education Fund accepts responsibility for thc
Fund's financial statements, which have been prepared using appropnate accounting policies
supported by reasonable and prudent judgements and estimates, in confomrity with lntemational
Public Sector Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 anrJ

the Elgeyo Marakwet County Education Fund Act, 2017. The Administrator of the Fund is of the
opinion that the Fund's financial statements give a true and fair view of the state of Fund's
transactions during the linancial year endcd June 30, 2020, and of thc Fund's financial position as

at that date. The Administrator funher confirm the completeness of the accounting records
maintained for the Fund, which have been relied upon in the preparation of the Fund's financial
statements as well as the adequacy of the systems of intemal financial control.

ln preparing the financial statements, the Administrator ofthe County Education Fund has assessed

the Fund's ability to continue as a going concem and disclosed, as app cable, matters relating to the
use of going concem basis of preparation of the financial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund will not remain a going concem for at least
the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s'financial statements were approved on 30th October 2020 and signed on it by

Nicholus Bett
Fund Administrator -Elgeyo Marakwet County Education Fund

TlPage
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OFfICE OF THE AUDITOR-GENERAL

hr han <' i ng A L trtun tobi I i tt'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84 oor oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON ELGEYO/MARAKWET COUNTY
EDUCATION FUND FOR THE YEAR ENDED 30 JUNE,2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Elgeyo/Marakwet County
Education Fund set out on pages 9 to 41, which comprise the statement of financial
position as at 30 June, 2020, statement of financial performance, statement of
changes in net assets, statement of cash flows, and the statement of comparison of
budget and actual amounts for the year ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Elgeyo/Marakwet County Education Fund as at
30 June, 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards Accrual
Basis and comply with the Elgeyo/Marakwet County Education Fund Act, 2017,

Basis for Qualified Opinion

Unsupported Bursary Disbursements

The statement of financial performance for the year ended 30 June, 2020 reflects
general expenses amounting to Kshs.37,675,161. The amount include bursary
disbursements totalling Kshs.26,944,639 to needy students in various learning
institutions. However, acknowledgement letters to support a payment of
Kshs.1 ,419,293 disbursed as bursaries to various institutions were not availed for
audit review.

Consequently, the accuracy and validity of bursary disbursements amounting to
Kshs.1 ,419,293 for the year could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). lam independent of the Elgeyo/Marakwet County

Reporl ofthe Auditor-General on Elgeyo/Marak*et County Education Fundlor the year end 30 June,2020



o
Education Fund Management in accordancewith ISSAI 130 on Codeof Ethics. lhave
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements
in Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts
budget and actual on comparable basis of Kshs.59,379,962 and Kshs.38,503,'162
respectively resulting in under-funding of Kshs.20,876,800 or 35% of the budget. The
Fund's expenditure was limited to the amount realized and spent Kshs.37,675,161 or
98% of the amount received.

Based on the approved estimates, under funding and expenditure affected the
planned activities and may have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report
on Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury's Circular Ref: No. AG.411613
Vol.1(9) dated 24 June, 2020

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Report ofthe Auditor-General on Elgeyo/Marakwet County Education Fund lor the year end i0 June, 2020
7



Basis for Conclusion

Cooperation between Elgeyo/Marakwet County and Tampere University

Note 8 to the financial statements reflect general expenses totaling Kshs.37,675,161 .

The amount includes Kshs.10,683,552 transferred to Tampere University of Applied
Science Ltd (Finland) in respect of university fees for students from the County who
were enrolled in University. Records provided for audit review revealed that a group
of parents from the County signed an agreement with the Elgeyo/Marakwet County
through Department of Education on 20 February, 2020 to enroll 25 students at
Tampere University in Finland, where the parents committed to pay tuition fees for
their children. The County had earlier signed a cooperation agreement with the
University on 18 September, 2019, where the University was to offer a Bachelor of
Science-Nursing degree to the students and the County to be responsible for
recruitment of students; finding suitable practical training and placement for students;
and, accreditation and legalization of the degree programme through the Nursing
Council of Kenya.

However, review of documents and agreements provided revealed the following
anomalies.

i. The parents who signed the agreement with the University were to pay tuition fees
through the County Education Fund Account No. 183057/500TCA at Trans
National Bank, which was contrary to Section 6 of the Elgeyo/Marakwet County
Education Act ,2017 which states that the resources of the Fund shall be utilized
as a bursary to secure the attendance to an educational institution recognized by
the County Government; as an Education loan to secure attendance to an
educational institution of a nature of middle level colleges, vocational training
colleges and universities or any other institution recognized by the County
Government.

ii. The Fund Management did not provide a policy document on how the residents
of Elgeyo/Marakwet were to benefit from the cooperation with Tampere University
and the criteria on how the students were selected and awarded admission into
the university.

iii. There was no evidence that the County Executive obtained accreditation status
of Tampere University degree programme through the Nursing Council of Kenya
as per clause 2.7 of the agreement.

iv. There was no evidence to show that the County Executive consulted the Ministry
of Education and the Commission of University Education on the quality of the
degree programmes offered the University, as no evidence was availed for audit
confirmation.

v. The County Executive did not provide acknowledgment receipts from Tampere
University as evidence to confirm that the funds benefited the intended students.

vi. Particulars of the payment vouchers indicate that the payments were for students'
scholarships yet the parents paid school fees for their sons and daughters who
were enrolled at the University.

Reporl ofthe Audilor-Ceneral on Elgeyo/Morakwet County Education Fundlor the year end 30 June, 2020
3



Consequently, the legality and validity of Kshs.1 0,683,552 transferred to Tampere
University of Applied Science Ltd in respect of university fees for the year ended 30
June,2020 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNENCE

Conclus ion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services using applicable basis of accounting unless the Management
is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements

Report ofthe Auditor-Generol on Elger-o/Marahtet Counrr- Educotion Fundfor the year end 30 June,2020
4



are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
201 5 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

Repo of lhe Auditor-Generol on Elgeyo/Marakwet Couruy- Educolion Fund for the year end 30 June, 2020
5



As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial informatron and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

gu, CBS
AUDITOR-GENERAL

Nairobi

09 February. 2022
Report ol lhe Audilor-General on Elgelo/ Ltarakw,et Coun4' Educotion Fund ltr the year end 30 June, 2020
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ELGEYO MARAKWET COUNTY EDUCATION FAND
Reports and Financial Statements
For the year ended June 30,2020

6. FINANCIALSTATEMENTS

The notes set out on pages '10 to l4 form an integral part ofthese Financial Statements

Not
e 2019/2020 2018t2019

KShs KShs

Revenue from non-exchange transactions

Public contributions and donations -Tampere university
fees

I I1,503,162

Transfers from the County Govemment 2 27,000,000 31,357 ,t32

Fines, penalties and other levies 3

Revenue from exchange transactions

lnterest income 4

Other income 5

Total revenue 38,503,162 3l,357,132

Expenses

Fund administration expenses

Staff costs 7

GeneraI expenses 8 37 ,67 5,161 3t,424,021

Finance costs 9

37,675,161 31,,424,021

Other gains/losses

Gain/loss on disposal of assets t0

828,000 (66,889)

9lPage
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JUNE 2O2O
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Total expenses

Surplus/( deficit) for the period



EI,GEYO MARAKWET COUNTY EDUCATION FUND
Reports and Financial Statements
For the year ended June 30, 2020

6,2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2O

Assets
Current assets

Cash and cash equivalents ll 875,s3 3 47.533

Cunent portion of long- term receivables from
exchange transactions

t2

Revenue f'rom Non- exchange transactions I3
Prepayments T4

lnventories t5
Non-current assets
Property, plant and equipment l6
lntangible assets I7
Long term receivables from exchange transactions t2
'l'otal assets 875.533 47,533

Liabilities
Current liabilities
Trade and other payables from exchange
transactions

I8

I)rov isions l9
Current portion of borrowings 70

Employee benefi t obligations 23

Non-current liabilities
Non-current employee benefit obligation 23

Long term portion of borrowings 20
'l'otal liabilities
Net assets

Revolving Fund
Reserves

Accumulated surplus 875,533 47,533

Total net assets and liabilities 875,533 47,533

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on le Pgo-b9.I202.Q

(-
{ r

Fund Administrator of the Fund
Name: Nicholus Bett

.. $) f Accounting Services
JohnKeen Murkeu Jairo

P a g e I l0

$1
CPAKMember: Number: 8l l2

Note 2019/2020 2018/2019
KShs KShs

and signed by:
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6.3. STATEMEn*T OF CHANGES lN NET ASSETS AS AT 30 JUNE 2020

36,422 36,422Balance as at I .luly 2018

(66,8U9) (66,88e)Surplus/(deficit) for the period

Prior year adjustment 78,000 78,000

Funds reccived during the year

Revaluation gain

47,5-13 47.533Ralance as at 30 .Iune 2019

Balance as at I .luly 2019 47,533 17,53-1

Surplus/(deficit) for the period 82[t,000 828.000

Funds received during the year

Revaluation garn

875,533 875.533Balance as at 30 June 2020

Page lll

Revolving
Fund

Revaluation

Reserve

Accumulated
su rplus

Total

KShs KShs KShs
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6.{. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

-

Cash flows from operating activities

Receipts

I I1,503,162Public contributions and donations

) 27,000,000 3r,357,t32Transfers from the County Covemment

-1Fines, penalties and other levies

4Interest received

5Receipts from other operating activities

38,503,162 31,357.,132Total Receipts

Payments

6Fund administration expenses

7Staff costs

31,424,02ttt 37,6'75,161Ceneral expenses

9Finance cost

Adjusted for:
2tDecrease/(lncrease) in Accounts receivable:

(outstanding imprest)

22Increase/(Decrease) in Accounts Payable:

(deposits and retention)

lt28,000 (66,n89)Net cash flows from operating activities

Cash flows from investing activities

Purchase ofproperty, plant, equipment and
intangible assets

Proceeds from sale ofproperty, plant and equipment

Proceeds from loan principal repayments

Loan disbursements paid out

Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from revolving fund receipts

P a g e I 12

Note 2019t2020 2018t2019

KShs KShs
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Additional borrowings

Repayment of borrowings

Net cash flows used in financing activities

Net increase/(decrease) in cash and cash
equivalents

828.000 (66,{r89)

Prior year adjustment 7ti,(x)0

Cash and cash equivalents at I JULY 2019 ll 47.53-l 36,422

Cash and cash equivalents at -10 JUNE 2020 il 875,s33 {7.5-1-i

13 | P a g e



Reports and Financial Statements
For the year ended June 30, 2020

6.5. STATEMENT OF COMPARISOn'OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30th JUNE
2020

Budget notes

I . The differences of Sh.20,876,800 between actual and budgeted amounts represent the amount not realized from public contributions
to the fund towards Tampere university fees due to COVID-19 pandemic.

2. The difference of 32,379,962 in changes in original and final budget represent additional amount allocated in supplementary
budget towards Tampere university fees scholarship to students who had secured admission.

a
I

luzt) ZUZU

Revenue KShs KShs KShs KShs KShs

Pubhc contributions and donations 32,319.962 32,319,962 l r,503,162 20,876,800 36%

Transfers from County Govt. 27,000,000 27,000.000 27.000.000 t00%

lnterest income 09ir

Other income 0%

Total income 27.000,000 32,379,962 59,379.962 18.503,162 20.E76800 65.h

Expenses

Fund administration expenses 00/.

General expenses

Finance cost 27.000,000 32,3'19.962 59,3',19,962 37,6',15,t61 21,704,80 t 64%

Total expenditure 0%

Surplus for the period 27.000,000 32,379,962 59,379,962 3?,675,16r 2t,704,801 64"h

Page l14

Original
budget

Adj ustnrents Final
budget

Actual on
comparable

basis

Performance
difference utilisation

2020 2020 2020 2020

ooh
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6,6. SUM]\TARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance rnd basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The hnancial statements are
presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of hrstorical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The hnancial
statements are prepared on accrual basis.

2. Adoption of ne*' and revised standards

a) Relevant new standards and amcndments to published standards effective for the ycar
ended 30 June 2020

Standard I mpact

IPSAS 4O:

Public Sector

Combinations

Applicable: l'r January 2019

The standard covers public sector combinations arising from exchange

transactions in which case they are trealed similarly with IFRS

3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

b) New and amended standards and interpretations in issue but not yct effective in the
vear ended 30 June 2020

Effective date and impact:
IPSAS 4l: Financial

lnstruments

Applicable: l"t January 2022:

The objective of IPSAS 4l is to establish principles for the financial

reportlng of financial assets and liabilities that will present relevanl

and useful information to users of financial statements for their
assessment of the amounts. timing and unccrtainty of an cntity's

future cash flows.
IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective lor which the assel is

held;

15 | P a g e
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Standard
. Applying a single forwardJooking expected credit loss

model that is applicable to all financial instruments subject

to impaimrent testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The rnodel develops a strong link between an entity's risk

management stralegies and the accounting treatment for
instruments held as part of the risk management strategy.

IPSAS 42: Social

Benefits

Applicable: l"t January 2022

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's

financial performance, financial position and cash flows.

Amendments to Other

IPSAS resulting from
IPSAS 41, Financial

Instruments

Applicable: lst January 2022:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for ltnancial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.
Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Other Improvements

to IPSAS

Applicable: I't January 2021:

a) Amendmenls to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place of the currenl

references to other intemational and./or nalional accounting

frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

Amendments to remove transitional provisions which

should have been deleted when IPSAS 33, First Time

16 lPage
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c) Early adoption of stsndards

The entity did not early - adopt any new or amended standards in year 2020.

Standard Effective date and impact:
Adoption of Accrual Basis International Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31. Intangible

Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

Intemational Public Sector Accounting Standards (IPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

IPSAS 40, Public Sector Combinations.

Amendments to include the effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

17 | P a g e
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SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government enlities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interesl incume

4. Budget lnformation

The original budget for FY 2O|9/2OZO was approved by the County Assembly on 266 June,

2019. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the County Govemment upon receiving the
respective approvals in order to conclude the final budget. Accordingly, the Fund recorded
additional appropriations of 5h.32,379,962 on fte Financial year 201912020 budget following
the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The tinancial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statemenls are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statemenls and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented in hnancial statements for the period ended 3Oth June, 2020.

18 lPa ge

lnterest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.
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SUMMARY O!' SIGNIFICAN'I' ACCOUNTING POt,ICIES (CONTINUF]D)

5. Property, plant and equipmcnt

AII property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expendirure that is directly attributable to the acqursition of
the items. When significant parts ofproperty, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, whcn a major inspection is perfiormed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

F-inunciul ussels

Initial recognilion and meosurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or dcficit. loans and

receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loans and receivables are non-derivative financial assets with fixed or detenninable payments

that are not quoted in an active market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the effective interesl method, less impairnrent.
Amortized cosl is calculated by taking into account any discount or prernium on acquisition
and fees or costs that are an integral part ol the eflective intcrest rate. Losses arising fronr
impairment are recognized in the surplus or deficit.

19 | P a g e

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the dale of the exchange.
F'ollowing initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

7. F-inancial instru mcnts

Loans and receivohles
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SUMMARY O}- SIGNI FICANT ACCOUNTING POLICIES (CONTINUED)

Heldlo-maturily

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized
cost using the effective interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part
ofthe effective interest rate. The losses arising from impairment are recognized in surplus or
deficit.

Impaimenl of Jinancial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recogrition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial
asset or the entity of financial assets that can be reliably eslimated. Evidence of impairment
may include the following indicators:

) The debtors or a entity ofdebtors are experiencing significant financial difficutty

) Default or delinquency in interest or pnncipal payments

F The probability that debtors will enter bankruptcy or other financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

Finunciul liuhilities

Initia I recogn it ion a nd meo s ure menl

Financial liabilities within the scope of TPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial Iiabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

bonowings, plus directly attributable transaction costs.

Loans und boruox'ing

20 lPage

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.
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SUMMARY OF SIGNIFICANT ACCOUNTING P()LICIES (CONTINUED)

8. I nventorics

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

) Raw materials: purchase cost using the weighted average cost method

D Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at ihe lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower ofcost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow ofresources embodying economic benefils
or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

Where the Entity expects some or all ofa provision to be reimbursed, for example, under an

insurance contract, the reimbursernent is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Conlingenl liabiliries

The Entity does not recognize a contingent liability, but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

2l lPage
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SUMMARY OF SIGNIFICAN'T ACCOUNTING POLICIES (CONTINUED)

Conlingenl assels

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

10. Nature and purpose of reserves

The Entity did not create or maintains reserves in terms of specific requirements during the
year.

ll, Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

12. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions rf the fund does not bold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the
payment ofretirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participaling employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

13. Foreign currency transrctions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign curency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting
ofcreditors at rates different lrom those at which they were initially recorded during the period,

are recognized as income or expenses in the penod in which they arise.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalizatron ceases when
construction of the asset is complete. Further bonowing costs are charged to the statement of
financial performance.

t5. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as relaled parties and comprise the directors. the
CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to rnsignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banls at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

17. Comparativc figures

Comparative figures for the previous financial year have been amended or reconfigured to
conform to the required changes in presentation.

18. Events after the rcporting period

There were no material adjusting and non- adjusting events after the reporting period.

20. Currcncy

The financial statements are presented rn Kenya Shillings (KShs).

23 lPage

I9. Ultimate and Holding Entity

The entity is a County Publrc Fund established The Elgeyo Marakwet County Education
Fund Act, 2017 under the County Executive. Its ultimate parent is the Counly Govemment of
Elgeyo Marakwet.
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SUMMARY OF SIGNIFICAN't ACCOUNTING POLICIES (CON'[TNUED)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end ofthe reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a sigmficant risk ofcausing a

material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and eslimates on parameters

available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market changes

or circumstances arising beyond the control of the Entity. Such changes are reflected in ihe
assumptions when they occur. IPSAS I . 140.

Useful lives rnd residual values

The useful lives and residual values of assets are assessed using the following indicators to
inlorm potential future use and value from disposal:

D The condition of the asset based on the assessment ofexperts employed by the Entity

F The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

F The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

D Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimale based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note xxx.

Provisions are measured at the management's best estimate ofthe expenditure required to settle

the obligation at the reporting date, and are discounted to present value where the effect is

material.
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SU]!IMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. l-inancial risk management

The Fund's activities expose it to a variety of financial risks including credit and Iiquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such nsks on its performance by setting acceptable levels of nsk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit nsk arises from cash and cash equivalents. and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Indivrdual risk limits are set based on internal or
extemal assessment in accordance with limits set by lhe directors. The amounts presented in
the statement offinancial position are net ofallowances for doubtful receivables, estimated by
the entity's management based on prior experience and their assessment of the current
economic environment.

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects ol credit risk management are operated.

25 lPa ge



ELGEYO MARAKWET COUNTY EDUCATION FUND
Reports and Financial Statements
For the verr ended June 30, 2020

SUMMARY OF SICNIFICAN't ACCOUNTINC POLICIES (CONTINUED)

b) Liquidity risk mrnrgement

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the

entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring offorecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contracfual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact of discounting is not signilicant.

At 30 June 2019

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total

At 30 June 2018

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

'l0lal
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Less than I
month

KShs

Ovcr 5
months

Totrl

KShsKShs
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE,S (CONTINUIiD)

c) II arket risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreiga exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters. while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implernentation of those policies.

There has been no change to the entity's exposure 10 market risks or the manner in which it
manages and measures the risk.

i. l'oreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices
denominated in foreign currencies are paid after 30 days from the dale of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

rnonetary liabilities at the end ofthe reporting period are as follows:

I Other currencies Total

KShs KShs KShs

At -10 J une 2019

Financial assets

lnvestments

Clash

Debtors/ receivables

Liabilities

Trade and other payables

Borrowings

Net foreign currency asset/(liability)

27 lP a ge
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (CONTINUED)

ii, Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The enlity's inlerest rate risk arises from banl deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits.

Managemenl of inlerest role risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

d) Capital rlsk msnag€ment

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity caprtal structure comprises ofthe following funds

Revaluation reserve

Revolving fund

875,533 47,533Accumulated surplus

875,533 47,533Total funds

Total bonowings

Less: cash and bank balances

Net debt/(excess cash and cash

equivalents)

Gearing

2ElPage

20t9t2020 2018t2019

KShs KShs



ELGEYO MARAKWET COUNTY EDUCATION FUND
Reports and Financial Statements
For the yesr ended June 30, 2020

Sh.l1,503,162 represenl public conlrihulions lotsords Tampere universily Fees (Finland)

2. Transfers from County Government

3. Fines, penalties and other levies

Total

4. I ntercst inconrc

Description 201912020 20uil2019

KShs KShs

Donation from development partners

Contributions from the public I 1,503, t62

T()tal l1,503.r62

Dcscription 20t9t2020 20 t 8/2019

KShs KShs

Transfers lrom County Govt. - Bursaries 27.000.000

27,000.000

3l,3s7,132

3 t,357, t 32'l otal

2018/2019Dcscription 2019t2020

KShs KShs

Late payment penalties

F'ines

Dcscription 2019t2020 2018/2019

KShs KShs

Interest income from Mortgage loans

Interest income from car loans

lnterest income from investments

Interest income on bank deposits

l otal intcrest incomc

29 lPagc

6.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

Payments by County on behalf of the entity

I
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5. Othe r income

6, Fund administration crpenses

7. Staff costs

KShsI
Insurance recoveries

Income from sale oflender documents

Miscellaneous income

Total other income

Staffcosts (Note 7)

Loan processing costs

Professional services costs

Administration f'ees

Total

II I
I T

Salaries and wages

Staffgratuity

Stafftraining expenses

Social security contribution

Other staff costs

'l'otal

@I E
E

II I
IG

30 lPage

Description 201912020 20t812019

KShs

Description 2019t2020 20'tlt20l9

KShs KShs

2019t2020



ELGEYO MARAKWET COUNTY EDUCATION FUND
Reports and Financial Statements
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Note: Sh 37,675,161 include Sh.10,683,552 and Sh.46,970 for Tampere university fees

scholarships and Bank charges respectively

9. l'inancc costs

10. Gain/(loss) on disposal of assets

Consumables

Electricity and water expenses

Fuel and oil costs

lnsurance costs

Postage

Printing and stationery

Rental costs

Securitv costs

Telecommunication

Bank Charges

Hospitality
Depreciation and amortization costs

37,67 5,t6t 31,424,02tOther expenses-Bursaries disbursements

37,675,l6l 31.424,021'I'otal

!

II

Interest on Bank overdrafts

Interest on loans from banks

Total

2019t2020 2018/2019

-

KShs KShs

Property, plant and equipment

Intangible assets

Total

3l I P a g e

Description 2019t2020 2018/2019

KShs KShs

Description 2019t2020 2018/2019

KShs KShs

Descriptlon
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ELG EYO MARAKWET COUNTY EDACATION FUND
Reports and Financial Statements
For the vear ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I l. Cash and cash equivalents

(fhe amount agrees wilh lhe closing and opening balances as included in the statemenl of
cash llows)

Detailed analysis of the cash and cash equivalents are as follows:

Car loan account

County mortgage account

Fixed deposits account

On - call deposits

47,533Current account ,t75 511

C)thers

875,533 47,533Total cash and cash equivalents

a) Fixed deposits account

Kenya Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits
Kenva Cornmercial bank

Equity Bank - etc

Sub- total

c) Current account
Kenya Commercial bank

875,53 3 47,533Trans National Bank I 8305 7/500TCA00/ l /0

Sub- total tt75,533 47,533

d) Others(specify)
Cash in transit

Cash in hand

M Pesa

Sub- total
Grand total 875.533 47,533

32 lPagc

Description 201912020 zol8l20t9

KShs KShs

Financial institution Account number

201912020 2018/2019

KShs KShs
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2019/20211

KShs

Current Receivables

lnterest receivable

Curent loan repayments due

Other exchange debtors

Less: impairment allowance

Total Currcnt rcceivablcs

Non-Current rcceivablcs
Long term loan repayments due

Total Non- current receivables

Total receivables from exchange transactions

NOTES TO THE FINAIICIAL STATEMENTS (CONTINUED)

12, Receivables from exchange transactions

Additional disclosure on interest rcceivable

13. Revenue fiom Non-Exchange transaction
KShs KShs

2019t2020
KShs

201812019

KShs

Transfer to County Executive

Transfer to other Fund

Total receivables from non-exchange transactions

Dcscription 2019t2020 2018/2019

a ! KShs KShs

I ntcrest reccivablc
Interest receivable from current portion of long-term loans of
previous years

Accrued interest receivable from oflong-term loans of
previous years

Interest receivable from current portion of long-term loans
issued in the current year

Current loan rcpayments due

Current potion of long-term loans from previous years

Accrued principal from long-terms loans from previous
periods

Current portion of long{erm loans issued in the current year

33 lPage

Description 2018t2019

KShs

Description
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Reports and Financial Statements
For thc endcd June 2020

NO'I'ES THE FINANCIAI, STATEMENTS (CONTINUED)

14. Prcpayments

15. lnventories

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayments(specity)

Totrl

Consumable stores

Spare parts and meters

Catering

Other inventories(specify)

Total inventories at the lower of cost and net
realizable value

34 lPage

Dcscription 2019/2020 2018/2019

KShs KShs

Description 2019t2020

KShs

20t8t2019

KShs



ELGEYO MARAKWET COUNTY EDUCATION FUND
Reports and Financial Statements
I'or the vear ended June 30,2020

NOTES TO THE FINA}ICIAL STATEMENTS (CONTINUED)

16. Property, plant and equipment

At lsr Julv 2018
Additions
Disposals
Transfers/ad j ustments
At 30th.lune 2019
At l" Julv 2019
Additions
Disposals
Transfer/adjustments
At 30th June 2020
Depreciation and impairment
At l$ July 2018

Depreciation
lmpairment
At 30th June 2019

At l" Julv 2019
Deprecial ion

Disposals
Irnpairment
Transfer/adjustment
At 30'h June 2020
Net book values
At 30'h June 2019
At -10th J une 2020

35 lPage

Land and
Buildinss

Motor vehicles Furniture and fittings Computers and
office equioment

Total

Cost KShs KShs KS hs KShs KShs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I 7. Intangible assets-software

18, Trade and other payables from exchange transactions

19. Provisions

Cost

At bcginning of tho year

Additions

At end of the year

Amortization and impairment
At beginning of the year

Amortization

At end of the year

lmpainnent loss

At end of the year

NBV

Trade payables

Refundable deposits

Accrued expenses

Other payables
'fotal trade Bnd othr:r payables

Balance at the beginning ofthe year(1.07.2019)

Additional Provisions

Provision utilised

Change due to discount and time value for money

Transfers fiom non -current provisions

Balance at the end of the year (30.06.2020)

36 lPa se

Description 2019t2020 2018/2019

KShs KShs

Description 2019t2020 2018t2019

KShs KShs

Leave
provision

Bonus
provision

Other
provision

l otalDescription

KShs KShs KShsKShs

I



ELGEYO MARAKWET COUNTY EDUCATION FUND
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Borrowings

The table below shows the classification olborrowings inlo extemal and domestic borrowings:

The table below shows the classification ofbonowings long-term and current borrowings:

Balance at beginning of the period

Extemal borrowings during the year

Domestic borrowings during the year

Repayments ofexternal borrowings during the period

Repayments of domestics borrowings during the
period

Balance at end of the period

External Borrowings
Dollar denominated loan from other organisation'

Sterling Pound denominated loan from other
organisation'

Euro denominated loan from other organisation'

Domestic Borrowings
Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other government institutions

Total balance at cnd of the vear

Short term borrowings(currenl portion)

Long term borrowings

'l'olal

37 lPa se

Dcscription 2019t2020 2018/2019

KShs KShs

201912020 20 t ti/2019

KShs KShs

Description 201912{t20 2018/2019

KShsKShs



ELCEYO MARAKWET COUNTY EDUCATION FUND
Reports snd Financial Statements
l-or the June 3 2020

NOTES TO THf FINANCIAI, STATEMENTS (CONTINUED)

2I. CHANCES IN RECEIVABLE

22. CHANGES IN ACCOUNTS PAYABLE

23, Employee benefit obligations

Account receivable as at l't July 2019 (A)
Account receivable issued during the year (B)

Account receivable settled during the Year (C)

Net changes in account receivables D= A+B-C

Accounts Payable as at I " July 2019 (A)
Accounts Payable held during the year (B)
Accounts Payable paid during the Year (C)

Net changes in account receivables D= A+B-C

KShs KShsKShs KShs
Current benefit obl igation

Non-current benefi t obligation
Total employce benelits obligation

38 lPa se

of the error 2019 -2020 2018 - 2019

KShs KShs

Description of the error 2019 - 2020 2018 - 2019

KShs KShs

Description Defined
benelit

plan

Post
employment

medlcal
benelits

Other
Provisions

'I'otal



ELGEYO MAK4KWET COUNTY EDUCATION FUND
Reports and Financial Statemcnts
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMEN'I'S (CONTINUED)

24. Cash generated from operations

25. Related party balanccs

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over ils operating and financial decisions. Related parties

include management personnel, their associates and close family members. The fund is related
to the lollowing entities:

The County Govemment;
The Parent County Govemment Ministry;
Key management;
County Education Fund committee

a)

b)
c)
d)

Surplus/ (deficit) for the year before tax 828,000 (66,889)

Adjusted for:
Depreciation

Amorlisation

Gains/ losses on disposal ofassets

Interest income

Finance cost

Working Capital adjustments

Increase in inventory

lncrease in receivables

lncrease in payables

828.000 (66,889)Net cash flow from operating activitics

39 lPa sc

2019t2020 2018i2019

KShs KShs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions

c) Key manogement remuneration

d) Due related parties

e) Due to related parties

26. Contingent assets and contingent liabilities

Transfers from related parties'

Transfers to related panies

Board ofTrustees

890,000 795,000Key Management Compensation

890,000 79s,000-l-otal

Due from parent Ministry

Due from County Govemmenl
'l'otal

Due to parent Ministry

Due to County Government

Due to Key management personnel

'l'otal

Court case againsl thc Fund

Bank guarantees

'l'0tal

40 lPase

20t9t2020 2018t2019

KShs KShs

2019t2020 20lEt20l9

KShs KShs

201912020 20t8t2019

KShs KShs

2019t2020 20 r 8/2019

KShs KShs

Contingent liabilitics 2019t2020 2018/2019

KShs KShs
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7. PROGRESS ON FOLLOW UP O!- PRIOR YEAR AUDI'I-OR'S RECOMMENDATIONS

The fottowing is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

,
Nicholus Bett -!'und ,\dmin krret County Education Fund.

I

3 monthsNicholus Bett

(Chief officer-
Education)

ResolvedFailure to Establish a
County Education
Fund

The County Govemment
has established a County
Education Fund
Committee and the
names of the Committee
has been gazetted.

I MonlhNicholus Bett

(Chrelofficer-
Education)

ResolvedUnsupported Bursary
Disbursements

All supported payment
vouchers,
acknowledgement
receipts availed to
auditors for review

2.0

CHIEF OFFIC

tor of thr Itl

ER

ge) o

{I .a

Status:
(Resolved /
Not
Resolved)

Timeframe:
(Put a dale when you
expect the issue to be
resolved)

Focal Point person to
resolve the issue
(Name and
designation)

Reference No. on
the erternrl audit
Report

Issue / 0bservations
from Auditor

Management
comments

1.0

,-


