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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KAC H E LI BA CONSTITU ENC Y
Reports and Financial Statements
l-rir the year ended June 30 ,2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Governnrent Constituencies f)evelopment Fund (NG-CDF) (hereafter referred to as
tlre Fund) fortrterly Cotrstituencies Developrrrerrt Fund (CDF), is a fund establishecl in 2OO3 through
atr Act of Parliatrtetrt, the Constituencies Developnrerrt Fund Act, 2003. The Act was later reviewed
tlrrotr.gh the enactnrent of the CDF (Anrendnrent) Act 2007,, and repealed through CDF Act, ZO1g.
Tlre latter was subsequently succeeded by the current NG-CDF Act,2075. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for f)evolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
Tlre rrrandate of the Fund as derived fronr sec (3) of NG-cDF Act,2015 is to:

a) Recognize the constituency as a platfornr for identification, perfomtance and
i nr p le nre ntation of national gove rn l11ent functions;

b) Facilitate the perforrllance and inrplenrentation of national governnlent functions irr all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the detemrination and inrplenrentation of
identified national Soverllnrerrt developnrent projects at the constituency level pursuant to
Article 10(2) (a) of the Constitution,

cl) Protrtote the national values of hunran dignity, eqrrity, socialjustice, inclusiveness, equality,
hutrtatt rights, non-discrinrination and protection of the rrrarginalized pursuallt to Article 10
(2) (D of the Constitution;

e) Provide tbr the sustaitrable developrrrent of all parts of the Republic pursuant to Article 10
(2) (cl) of the Constitution;

0 Provide a legislative and policy franrework pursuant to Article 21 (2) of the Constitutiorr fbr
the progressive realization of the econonric and social rights guaranteed under Article 43 of
the Constitution;

g Provide tttechanisnrs for the National Assembly to deliberate on and resolve issues ot
collcern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that pronrotes an equitable society and irr particular
expenditure that prourotes equitable development of the country by rnaking special
provisions for trrarginalized Sroups and areas pursuant to Article 2Ol (b) (iii) of the
Ct'rnstitution:

i) Ar.rthorize withdrawal of rrroney from the Consolidated Fund as provided ' uncler Article 206
(2) (c) of the Constitution;

j) Provide utechanistrrs for the National Assenrbly to facilitate the involvenrent of the people in
the iderrtification and irtrplemeutatiotr of projects for fundin2i by the natiorral 2;c'rverrrrrrerrt at
the cor,stituency level; arrd

k) Provide fbr tttechauistrts for supplenrenting infrastructure developnrerrt at the constituency
level itr trtatters falling within the functions of the national governnrent at that level in
accordance with the Constitution

Vision
Equ itable Socio-econonric developnlent countrywide

Mission
To provide leadership arrd policy direction for effbctive and efficient llranagellterrt of the Furrd
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD F)
KAC H E LI BA C O NSTI T A E NC Y
Reports and Financial Statements
Fdr the year ended June 30,2018
Core Values

1. Patriotism - we uphold the national pride ot' all Kenyarrs through our work
2. Participation of the people- We involve citizens in nraking decisions about progralllllles we

fund
3. Timeliness - we adhere to pronrpt delivery of service
4. Good governance - we uphold high standards of transparency, accourltability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that nreet the needs of the

present without comprorrrising the ability of future 5lenerations to meet their own needs.

(b) Key Management

'fhe NGCDF GILGIL day-to-day nlanaSenrent is tinder the following key orSans

i. Natiorral Govemment Constituencies Developnrent Fund Board (NGCDFB)
ii. National Govemnrent Constituency f)eveloprnent Fund Conrnrittee (NGCDFC)

(c) Fiduciary Management

The key rllanaSelllent personnel who held office durin.g the financialyear ertded 30thJune
2078 and who had direct fiduciary responsibility were:

No
1.

2.
J.
4.
5.

Designation
Accounting Officer
A.l.E holder
Sub-County Accourrtant
Chaimran NGCDFC
lvlember NGCDFC

Name
Yusuf Mbuno
Wilson Chemkenei
Stephen N Marigi
Aaron K. Toroitich
John losuko

(d) Fiduciary Oversight Arrangements

The Audit arrd Risk Managenrent Corrrnrittee (ARMC) of NGCDF Board provide overall fiduciary
oversi.ght on the activities of NGCDF -KACHELIBA Constituency. The reports and reconrnrendation
of ARMC when adopted by the NGCDF Board are forwarded to the Constituerlcy Corrrnrittee for
action. Any nratters that require policy guidance are forwarded by the Board to the Cabinet
Secre'tary and National Assenrbly Select Conrnrittee.

(e) NGCDF KACHELIBA Constituency Headquarters

P.O. Box 221-30600
Kapenguria, KENYA
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
KAC HELI BA CO NSTITUENCY
Reports and Financial Statements
Fbr the year ended June 30,2018

(0 NGCDF KACHELIBA Constituency Contacts

Telephone: (254) 725 732 332
E-mail: kacheliba.go.ke
Website: www.cdf.go.ke

G) NGCDF KACHELIBA Constituency Bankers

Equity Bank Ltd
Kapenguri a Branch
P.O. Box -30600
Kapenguri a, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
An niversary Towers, University Way
['.O. Box 3OO84
GOP 00100
Nairobi, Kenya

(i) Princip al lngal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4oll2
City Square 00200
Nairobi, Kenya

J





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
KAC H E LI BA CO NSTITU ENC Y
Reports and Financial Statements
For the year ended June 30,2018,

II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

I atrt pleased to report that despite the nrany challenges faced by the nlanagenlent of NG CDF
Kacheliba Constituency, we have recorded impressive perfornTance during the 2017 /2018
financial year.
The NGCDFC directed most of the resources to the education sector with needy students in both
tertiary institutions and secondary schools benefitting frorrr bursary awards. We were also able to
put up dornritories in Kodich and Kiwawa secondary schools
Durirrg the financial year 2017 / 2018, Kacheliba constituency had a total allocation of Kshs.
103,350,548 conrprising of Kshs. 86,81 O,344 being corrstituency's approved budget for the
firrarrcial year 2017 /2078, Kshs. 1 1,379,311.17 being supplenrentarybudget for the year
2017 / 2018 and Kshs.S,l 60,892.83 being unspent funds for the 2016/ 2017 financial year. During
tlre firrancialyear 2017/2018 atotal of Kshs. 43,405,,172was received from the board with Kshs.
45,200,640 being paid out to various approved projects as well as meeting operational costs of the
iund.
Despite these achieventents Kacheliba NGCDFC continues to face challenges resulting fronr the

Seographical vastness of the constituency which has financial implications through increased costs
of project inrplenrentation and management.
Firrallyl we wish to encouraSe rnore funding to the kitty so that developnlent nray be accelerated at
constituerrcy Ievel

Stgn

CHAIRMAN NGCDF COMMITTEE
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NATIONAL GOVERNMENT CONSTITUENCIES DEI/ELOI'MEN'I' I UND (NUL:DI)

KAC H E LI BA C ONS TITU ENCY
Reports and Financial Statements
For thi year ended June 30, 2018
M. STATEMENT OF ENTTTY MANAGEMENT RESPONSIBILMES

Section g1 (1) of the public Finance Management Act, 201,3 rcquires that, atthe end of eachfinancial

y.u., tt. accounting officer for a Natior,il Go,r.rr,ment Entity shall preparc financial statements in

i..rp..t of that entitfi Section 81 (g) requires the financial statements so prepared to be rn a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time'

The Accounting officer in charge of the NGCDF-KACHELIBA constituency is respolslbte for the

preparation ur,I pr.r.rrtation of ihe entity's frnancial statements, which give a true and fair view of

the state of affairs of the entity for and ai at the end of the financi al year (period) ended on June 30,

Zotg.This responsibiliiy includes: (i) maintain ing adequate financial managernent attangements and

ensuring that ihese .oniir,o" to be effective throughoul the reporting.period; (ii) maintaining proper

u..ornfing records, which disclose with reason ab=le accuracy at any time the financial position of the

entrty; (iiii designirig, implementing and maintaining internal controls relevant to th9 ptepatation

i"A'iuii presen"tati# of the fmar{cial statements, aid ensuring_that they^are free from uraterial

nrisstatements, whether due to error or fraud; (iv)'safeguarding the assets of ,the entity; (v) selectinS

and applying approprrate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

Tlre Accounting Office r in charge of the NGCDF-KACHELIBA Constituency accepts respon^sibility tbr

it.,. .ntity,r ti1f1nciil statements] which have been preparcd on the cash Basis Method of Financial

neporting, using approprrate accotrnting policies 1n accordance with lnternational Public Sector

Rccounting sta;daras tipsns). The Acco-unting officer is of the opinion that the entityb frnancial

statenrents give a true and fair view of the state of entity's transactions during the financiul^Y:",

ended ;une-80, zolg, and of the entity's financial position as at that date. The Accounting officer

charge of ttre i.fccor-xecHrltnA conitituency furiher confirms the completeness of the accounting

records maintained for the entity, which have been relied upon in the preparation of the entity's

firiancial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer rn charge of the NGCDF-KACHELIBA Constituency confirms that the entity

has complied iully with appli"Zbl" Go,lernment Regulations and the terms of external financing

covenants (where applicabie), and. that the entity's funds received durrng the year under audit were

used for the eligible prr.po."r ior which they weie intended and were properly accounted for. Further

the Accountinfofficertonfirms thattheentity's frnancial statements have been preparcd in a fornt
that conplies"with relevant accounting standards prescribed by the Public Sector Accounting
Starrdards Roard of KenYa.

Approval of the financial statemcnts

'lhe NGCDF-KACHELIBA
Accounting Officer on

financial statements were approved and signed by the

201q.

Fund Account
Name: Wilson Chemkenei

, '"\r
l,

\'r,/)
Sub'County Accountant
Name: Stephen Marigi

Member Number: 1550
h,* *,S .n
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REPUBLIC OF KBNYA

Telephone: +25 4-20-3 42330
Fax: +254-20-311482
E-mail : oag@oagkenya.go.ke

/ Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KACHELIBA CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nationa! Govemment
Constituencies Development Fund - Kacheliba Constituency set out on pages 6 to 32,
which comprise the statement of assets and liabilities as at 30 June 2018, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in al! material
respects, the financial position of National Government Constituencies Development
Fund - Kacheliba Constituency as at 30 June 2018, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act,201 5.

Basis for Qualified Opinion

1.0 Cash and Cash Equivalents

The statement of assets and liabilities as at 30 June 2018 reflects cash and cash
equivalents balance of Kshs.765,425. However, the bank reconciliation statement
availed for audit review indicates a cash book balance of Kshs.882,000 resulting in
unreconciled variance of Kshs.116,575. Further, the bank reconciliation statement
reflects unpresented cheques totaling Kshs.703,268 . However, the details of when the
cheques were cleared were not provided for audit review. !n addition, there were
payments in the bank statements amounting to Kshs.217,530 which were not recorded
in the cash book and whose details were not provided for audit review.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund - Kacheliba Constituency Jbr the vear ended 30 June 2018

Promoting Accountability in the Public Sector



ln view of the foregoing, the accuracy and completeness of the cash and cash

equivalents batance of Kshs.765,425 as at 30 June 2018 could not be ascertained.

2.0 Transfers from Gonstituencies Development Fund (CDF) Board

The statement of receipts and payments for the year ended 30 June 2018 reflects
transfers from Constituencies Development Fund Board amount of Kshs.43,405,172
which is at variance with the Constituencies Development Fund (CDF) Board records
figure of Kshs.86,670,474. The resulting difference of Kshs.43,265,302 has not been
explained or reconciled.

Consequently, it has not been possible to confirm the accuracy and completeness of the
transfers from Constituencies Development Fund (CDF) Board balance of
Kshs.43,405,172for the year ended 30 June 2018.

3.0 Project Management Gommittee Balances

The financial statements submitted for audit do not disclose unutitized balances in the
project management committee bank accounts. ln addition, cash books, bank
confirmation certificates and bank reconciliation statements for various project
management committee which received funds from the CDF were not availed for audit
review.

Under the circumstan@s, it has not been possible to confirm that allfunds disbursed to
project management commiftees were fully utilized and accounted for as at 30 June
2018.

4.0 Summary Statement of Appropriation: Recurrent and Development
Gombined

The summary statement of appropriation: recunent and development combined for the
year ended 30 June 2018 reflects approved original budget figure of Kshs.86,810,344
which is at variance with the approved budget figure of Kshs.103,350,548 as approved
by the CDF Board. No explanation or reconciliation was provided for the resultant
difference of Kshs. 1 6,540,204.

As a result, it has not been possible to ascertain the accuracy and completeness of the
approved original budget figure of Kshs.86,810,344 for the year ended 30 June
2018.

5.0 Summary of Fixed Asset Register

The summary of fixed asset register as reflected under annex 4 indicates historica! cost
brought forward 201612017 figure of Kshs.34,814,890 which is at variance with prior
year audited figure of Kshs.14,626,500 resulting in unexplained difference of
Kshs.20,188,390. ln consequence, the accuracy and completeness of the historical cost
of fixed assets for 201712018 figure of Kshs.9,214,890 could not be confirmed.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund - Kacheliba Constituency for the year ended 30 June 20 I I
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The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kacheliba Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in

the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

1.0 Budgetary Control and Performance

1.1 Budget Absorption

During the year under audit, the National Government Constituencies Development
Fund -Kacheliba Constituency had an approved budget amounting to Kshs.103,350,548.
against actual expenditure of Kshs.45,200,640 or 43.7o/o of the approved budget
resulting to under-expenditure of Kshs.S8,149,908 or 56.3 % of the approved budget as
detailed below:

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund - Kacheliba Constituency for the yeur ended 30 Jrne 20 l8
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ReceipUExpense
Item

Final
Budget

Kshs.

Actual on
Comparable

Basis
Kshs.

Budget Utilization
Difference

oloof

under/over
utilization

Under
Absorption

Kshs.

Over
Absorption

Kshs.
Receipts
Transfers from
NGCDF Board

103,350,548 45,200,640 58,149,908 43.7o/o

Proceeds from
Sale of Assets
Other Receipts

Total 103,350,548 45,200,640 58,149,908 43.7o/o

Payments
Compensation of
Employees

2,749,804 3,331,220 -581,416 -21o/o



ReceipUExpense
Item

Final
Budget

Kshs.

Actual on
Comparable

Basis
Kshs.

Budget Utilization
Difference

Under
Absorption

Kshs.

Over
Absorption

Kshs.

Receipts
Use of goods and
services

9,680,196 9,578,653 101,543 99%

Transfers to Other
Government Units

30,472,063 4,000,000 26,472,063 13.10

Other grants and
transfers

39,771,457 23,890,767 15,880,690 60%

Acquisition
Assets

of 16,000,001 4,400,000 11,600,001 27.5o/o

Other Payments 4,677,027 4,677,O27 0.0%

Totals 103,350,548 45,200,640 58,731,324 -581,416 43.7Yo

\\
o/oof

under/over
utilization

Failure to utilize funds as budgeted is an indication that programmes or activities are not

being implemented as planned and thus not achieving the intended objectives of
improving service delivery to the people of Kacheliba Constituency.

1.2 Project lmplementation Status

During the financial year 2017t2018, the Fund had an approved development budget of
Kshs.63,434,699 to be spent on fortytwo$2) projects. However, only eleven (11)

projects were financed during the year to the tune of Kshs.33,074,767.Ihe details are at
Appendix l.

Projects not implemented may impact negatively on service delivery to the people of
Kacheliba Constituency.

1.3 Project Verification

During the year under review, six (6) projects with a budget of Kshs.12,800,000 and the

disbuisement of Kshs.9,900,00 were verified during the audit in February 2019 and the
following observations were made as shown below.

Rtport ol'f ht' Auclit1r-Gancrul on thc Finunciul Slulcmt'ttts ttl Nutirtttttl Govarnmattt Crtnstittrt'ttc'it's Dataktpmant

Futrtl - Kut'h<'lihu Cttnslilut'nt't litr tha vt'trr t'ndtrl 30 .lunc 20 llt
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Project Name Activity Budget Disbursement Observations

1 Construction
Of CDF Office

Construction
of CDF
Office in
Alale

6,000,000 4,400,000 The office was 95%
complete. Finishing
such as painting,
window panes,
plumbing work has



Proiect Name Activity Budset Disbursement Observations
been done. Except
connection of
electricity power and
Septic done which has
not been done.

2 Kiwawa Boys
Secondary
School

Construction
of dormitory

2,300,000
1,000,000

Structures erected,
roofing done, doors
and windows done but
plastering, ceiling and
connection of
electricity not done.

3 Ngengechwa
Primary School

Construction
of dormitory

1,000,000 1,000,000 Done except ceiling,
measure board,
painting and electricity
connection not done.

4 District
Commissioners
fencing of
residential
House

Fencing of
DC'S
residence at
Alale sub
Countv

500,000 500,000 Fencing is complete

5 Konyao D.O
ffice

Construction
of DO's
Office

2,000,000 2,000,000 Structures erected,
roofing done, doors
and windows done but
plastering, ceiling and
connection of
electricity not done.

6 Chiefs Camp at
Orolwo

Construction
of Chiefs
Camp at
Orolwo

1,000,000 1,000,000 Structures in place,
windows, doors done.
But painting, ceiling
and electric
connections not done.

Total 12,900,000 9,900,000

The people of Kacheliba Constituency have not benefited from the incomplete projects
impacting negatively on the efficiency and effective service delivery to the residents of
the Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources/ Qualified Opinion section of my report, I

Report of the Auditor-General on the Financial Statements o.f National Government Constituencies Development

Fund - Kacheliba Constituency .for the year ended 30 June 2018

5



confirm that, nothing else has come to my attention to cause me to believe that public

resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1.0 Transfer to Other Government Entities

1.1 Construction of Dormitory at Kiwawa Secondary School

lncluded in the transfers to other government entities figure of Kshs.4,000,000 is an

amount of Kshs.3,O00,OOO incurred for the construction of a dormitory at Kiwawa

Secondary School. The management of the CDF entered into contract with a

construction company on 30 September 2016 to construct a dormitory from foundation
to finishing as per the drawings and designs at a contract sum Kshs.9,051,188.The
duration of the contract was a period of four months from 1 September 2016 to 31

December 2016.lt was however noted that the project has delayed for over two (2) years.

During the year under review, a total of Kshs.3,000,000 was paid to complete the

dormitory. A physical verification of the project revealed that the construction is at roofing

level which is about 60% level of completion. Partial roofing has been done but windows,

doors, plastering, ceiling, flooring and the electric works have not been done. However,

management did to provide evidence of extension of contract period for audit review.

Consequently, the objective of the project has not been achieved and there was no value
for money for the expenditure of Kshs.9,051 ,188 on the project.

2.0 Disposal of Non Functional Komatsu Grader 521 GKA 4547

Records availed for audit review indicated that Kacheliba CDF has a motor Grader
Registration number GKA 454T that was bought by the CDF in the year 2OO7 from Pan-

African Equipment Ltd. The grader broke down in May 2015 while grading Konyao road

in Kacheliba. The District Mechanical Officer was requested to assess and to provide

mechanical services to the grader. The technical report done on 22 June 2016 revealed

that the grader is un-economical to repair at an estimated cost of Kshs.3,074,500.
On 12 oCtober, 2016 the Procurement Officer wrote to the NG-CDF Board requesting for
the disposal of the grader after reviewing the report from the disposal committee done

as per section 84(1) of the Public Procurement and Asset Disposal Act,2015. However,

nothing has been done to the grader which is lying at the Kapenguria Public works yard.

The grader continued to rust and deteriorate in the yard which may lead to huge loss

through vandalizing and normal depreciation. Also the residents of Kacheliba
constituency are not getting value for money used to purchase the grader.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK

MANAGEMENT SYSTEMS

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion section of my report, I confirm that, nothing has come to my attention to cause

Rcport of the Auclitor-Gcnerul on the Finonciul Stutcments of National Government ConstitLtutc'ies Development

Funcl - Kachaliba Con.stitucnc'.v jbr tha .veur arulecl 30.h.tnc 20 llJ
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me to believe that internal controls, risk management and overall governance were not
effective.

The audit was conducted in accordance with ISSAI 131 5 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibitities of Management and Those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Basis) and for maintaining effective internal control as management determines is

necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error and for its assessment of the effectiveness
of intemal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue as a going concern/ sustain services, disclosing, as applicable,
matters related to sustainability of services and using the alternative basis of accounting
unless the Board either intends to liquidate the Fund or to cease operations, or have no

realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are

applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and

systems are in place to address key roles and responsibilities in relation to governance

and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund - Kacheliba Constituenclt .for the year ended 30 June 2018
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provisions of Section 48 of the Public AuditAct,2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, t consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act,2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Report of'the Auditor-General on tha Financial Statentatts r{. Nutionul Governntent Constilucncie.s Development

Funtl - Kac'haliba Constituenc'v .fbr the .veor endacl 30.lune 20ltl
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a Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease to continue as a going concern or to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and

where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

16 May 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund - Kacheliba Constituencv .fbr the .vear ended 30 June 2018
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Appendix l: Project Implementation Status Report
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Proioct Name

Sub-
ProjecU
Activities Location

Financial
Year

A!locations
(Kshs)

Disbursement
(Kshs)

Cum.
Achievement
(%l

lmplementatio
ns Status(Not
Startod, On-
Going,
Completed,
Stalled Or
Abandoned) Remarks

Orolwo Chiefs
Office

1 Block Kodich 201612018 1,000,000 1,000,000 TOYo Ongoing Needs More
Funds

Boralee Sec Dormitory Konyao 2017120118 1,000,000 0o/o Not Started Awaiting
Disburseme
nts

Kiwawa
Sec

Boys Building
Dormitory

Kiwawa 2017t2016 2,000,000 2,000,000 60Yo Ongoing Needs More
Funds

Alale Pri Fence Alale 201712016 1,500,000. 1,500,000 40o/o Ongoing Needs More
Funds

Bursary Secondary Kacheliba 201712018 9,653,448. 7,797,667 80Yo Ongoing Awaiting
Disburseme
nts

Bursary Tertiary Kacheliba 201712018 11 ,672,629 9,077,100 78o/o Ongoing Awaiting
Disburseme
nts

Kiwawa Boys
Sec

Building
Dormitory

Kiwawa 201712018 3,000,000 3,000,000 Oo/o Not Started Awaiting
Disburseme
nts

Holy Cross Sec Dining Hall Suam 201712018 1,631 ,595 OYo Not Started Awaiting
Disburseme
nts

Kamketo
Secondary

2classes Konyao 2017t2018 2,000,000 iYo Not Started Awaiting
Disburseme
nts

Nakwapuo
Primary

l classes Kodich 2017t2018 0To Not Started Awaiting
Disburseme
nts

Woyakol
Primary

2classes Alale 2017t2018 300,000 o% Not Started Awaiting
Disburseme
nts

Kapetakinei Pri 1 classes Suam 2017t2018 600,000. Oo/o Not Started Awaiting
Disburseme
nts

Shongen Pri l classes Suam 2017t2018 600,000 0%o Not Started Awaiting
Oisburseme
nts

Kopeyon Pri 1 classes Konyao 2017t2018 600,000 0o/o Not Started Awaiting
Disburseme
nts

Kariamawoi 1 classes Konyao 2017t2018 600,000 iYo Not Started Awaiting
Disburseme
nts

Kanyerus Pri 2classes Suam 2017t2018 300,000 0o/o Not Started Awaiting
Disburseme
nts

Kalas Pri Dormitory Kodich 2017t2018 200,000 OYo Not Started Awaiting
Disburseme
nts

Cheptapa Pri 2classes Kiwawa 2017t2018 500,000 0o/o Not Started Awaiting
Disburseme
nts

Krimti Pri 2classes Kodich 2017t2018 500,000 OYo Not Staded Awaiting
Disburseme
nts



Remarks

Cum.
Achievement
(o/.1

lmplemontatio
ns Status(Not
Started, On-
Going,
Complsted,
Stalled Or
Abandoned)

Allocations
(Kshs)

Disbursement
(Kshs)Location

Financial
YearProiect Name

Sub-
ProiecU
Activities

Awaiting
Disburseme
nts

Not StartedOo/o201712018 400,0002classes KaseiSirwach Pri

Awaiting
Disburseme
nts

0o/o Not Started500,000Dormitory Kasei 201712018Kour Pri

Awaiting
Disburseme
nts

Not StartedQYo201712018 300,000Kases Pri 2classes Kiwawa

Not Started
Disburseme
nts

0o/o201712018 300,0002classes KiwawaWasat Pri

Awaiting
Oisburseme
nts

0o/o Not Started300,000Kiwawa 201712018Kapem Pri 2classes

Awaiting
Disburseme
nts

Not Started0o/o2017t2018 300,0002classes KiwawaChepsepin Pri

Not Started Awaiting
Disburseme
nts

o%2017t2018 300,0002classes AlaleAlany Pri

Not Started Awaiting
Disburseme
nts

ooh201712018 300,000Stiaff Hse AlaleNasal Pri

Awaiting
Disburseme
nts

OYo Not Started300,000Kasei 2017t2018Kaptolomwo Pri 2classes

Awaiting
Disburseme
nts

Not StartedlYo2017t2018 800,000Dormitory KodichLokichar Pri

Not Started
Disburseme
nts

1,000,0001,800,000Dormitory Suam 2017t2018Ngengechwa Pri

Awaiting
Disburseme
nts

0% Not Started800,000Kapchok 2017t2018Ngotut Pri Dormitory

Awaiting
Disburseme
nts

OYo Not Started201712018 1,000,000l class KaseiMistin Pri

Not Started
Disburseme
nts

300,000201712018 300,000.00Fencing AlaleDc Residence

At Finishing
Level

95% Ongoing4,400,000 4,400.0Alale 2017t2018Cdf Office Building Cdf
Office

Awaiting
Disburseme
nts

0o/o Not Started2017t2018 2,000,000Constituency
Office

Fencing Konyao

Not Started Awaiting
Disburseme
nts

ooh201712018 4,000,000.Strategic
Plan

KachelibaNg-Cdfc
Strategic Plan

Not Started Awaiting
Disburseme
nts

4,677,027Hub Kacheliba 201712018Constituency
lnformatin Hub

Structures
And Roofing
Done

52o/o Ongoing2,000,000 2,000,000Kapchok 2017t2018D.OKonyao
Office

Office

Ongoing Structures
and Roofing
Done

1,000,000 450h2017t2018 1,000,0001 Block KodichChiefsOrolwo
Office

63,434,699 33,074,767

Report ol'rha ALtclitrtr-Generul on tha Financial Stutcments of Nationul Govcrnment Conslitucncies Dcvelopment

Funcl - Kac'helibu Cottstituenc'.v- .for tha .veur ended 30 June 20 l8
11



NAT I O NA L G OVE RN M ENT C O NS T ITU ENC I ES D E I/ E LO PM EN'I' I' U N D (I\ 1'L: I' I )
KACHELI BA C ONSTITU ENC Y

R.qorts and Financial Statements

For the ended June 2018

IV. STATT}IENT OF RECEIPTS AND

RXCEIfTS

Transfers from NGCDF board
Proceeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of emPloYees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other Payments

SURPTUS/(DEFICIT)

FOR THE \ryAR ENDED 30JUNE 2018
Note 2Ol7 - 2018 2016 - 2017

Kshs Kshs

1

2

3

43,405r772 1.57,495,247

431405,172 1511495,247

4

c

6

7

8
9

3r33'l.r22O

9r578,653
4,000,000
23,890,767
4,400,000

2r43Or82O

81345,542

87,614,854
42,757,73'1,

7,goo,0o0

TOTAT PAYMENTS

The accounting policies and explanatory notes to these financial
ts. The NG CDF - KAC H ELIBA Constituen cy financial statements were approved on

2O1Q and signed by:

4512001640 148,948,947

J95,46& 2.546.300

statements form an integral pari of the

Sub-County Accountant
Stephen IvIartgl

Number:1550

Fund
Name: Wilson Chemkenei

Member

6
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NATIONAL G\VEKNMENTC1NSTITUEN1IESDEVELoPMEN.IIUI\I,|1\|,\,1,',,
KACHELIBA CONSTITUENCY

and Financia I StatementsReports
For the Year ended June 30, 2018

V STATEMEM OF ASSETS As AI 30 JUNE 2018

2076 - 20772017 - 2018
Note

KshsKshs

ASSETSFTNATIICIAL

2 60,893CashandCash 76 510Athe cash book)
Bank Balances (as

108
2 560 93hand)at(cashBalanceshCas 25765

11
Outsta 195,42^1

TOTAL FINANCIAT ASSETS

REPRESENTED BY
1Z

Retentton 32 6013 o062st1fwdb/balanceFund (1,795
us/Defict for the Year

14
Prior year ts 2J!0,E99
NET LWITITIES

integral Part of the

were approved

Sub-CountY
Name: StePhen Marrgr
ICPAK Member Number: 1550

on

t
Fund
Name: Wilson Chemkenei

7
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NATIONAL G\VERNMENTC1NSTITUENCIESDEVEL0PMEI\lIUl\'J|l\|'\2y,/
KACHELIBA CONSTITUENCY

Repotts and Financial Statements

For the ended June 2018

vt. OF

ReceiPts for oPerating income

Sub-CowttY
fund Account Stephen Marrgl

Number: 1550Name: Wilson Chemkenei Member

8

2016 - 2077
zo17 -2018

157,4 95,24717243,4O1
BoardNGCDFfromTransfers 3

7571951247Other ReceiPts 4314o5,772

30expensesPayments for 31337,22O4
8,34 5,542of 915 78,6535

87 rG 14,854servicesandofseU goods 4,000 ,0006
42,757,737tsUniGovernmentOthertoTransfers 23,89O,7677

and transfersOther 9
4E 7\41 1 ,94( ,1Other PaYments ,640)(40,800

1,4,593Adjusted for:
14

10rg 60r893during the year
21604,532

activitiesfromflowcashNet

CASHfl.OW IROM ITWESTING ACTTYMIES

Z
(7,90 0,000)AssetsofSalefromProceeds (4,400 ,000)9

Acquisition of Assets (7,E00,000)(+
ActivitiesInvestingfncmflowscashNet

2,546r3O0(1,795168)
NET INCREASE IN CASH AI.ID CASH

EQUIVATENT
21560189313at BEGINNING Of thE

year
Cash and cash equivalent

2s99$99Thiezfi
Cash and cash equivalcnt at END of the year
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
GILGIL CONSTITUENCY

. Reports and Financial Statements
For the year ended June 30, 2018

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial staterrrents are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statetrtents have been prepared in accordance with Cash-basis International Public
Sector Accountitrg Standards (IPSAS) as prescribed by the Public Sector Accountin.g Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplentented with accounting for; a) receivables that include inrprests and salary advances
and b) payables that include deposits and retentions.

The financial statetrrents conrply with and confbrnr to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeenconsistently applied to all the years presented.

2. Reporting Entity

The firraricial statetrtents are for the NGCDF-KACHELIBA Constituency. The financial staterlents
erlcorllpass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

'[he tittancial statentents are presented in Kenya Shillings (KShs), which is the functional and
reportirr.g currellcy of the Governrrrent arrd all values are rounded to the nearest Kenya Shillin.g.

4. SignificantAccountingPolicies

Tlte accountin.g policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recogtrises all receipts fronr the various sources when the event occurs and the related
caslr has actually been received by the Entity.

Tax Receipts
Tax receipts are rccognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax renrittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers frot-tt the exchequer are recognized in the books of accounts when cash i.s

received. Cash is considered as received when paynrent instruction is issued to the bank ancl
notrfied to the receiving entity.

lt





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KACHELIBA CONSTITUENCY

.Reports and Financial Statements
For the year ended June 30,2018

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans fronr multilateral and bilaterul
developnre nt partners.

Gratrts and Ioans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payntent advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant itenr arrd
upon deterntination of the value. The date of the transaction is the value date indicated on
the payntent advice. A similar recognition criteria is applied for loans received in the fornr
of a direct paynrent.

Durirrg the year ended 30th Julle 2018, there were no instances of rron-corrrpliance with
tertrts arrd conditions which have resulted in cancellatron of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds fronr disposal of
assets and sale of tender docunrents. These are recoSnizedin the financial statenrents the tinre
associated cash is received.

b) RecoSnition of payments
The Entity recogtrises all paytttents when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries atrd wages, allowances, statutory contribution for enrployees are recognized in the
period when the conrpensation is paid.

Use of Goods and Seryices
Goods and services are recognized as paynlents in the period when the goods/services are
paid fbr. Such expetrses, if not paid during the period where goods/services are consunred,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
Tlre paytrtent on acquisition of property plant and equipment itenrs is not capitalized. The
cost of acquisition and proceeds from disposal of these itenrs are treated as paynlents atrd
receipts itetrts respectively. Where an asset is acquired in a non-exchange transaction for nil
or nontinal consideration atrd the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a paynrent.

A fixed asset register is ntaintained by each public entity and a sulltnlary provided for
purposes of consolidation. This sunrnrary is disclosed as an annexure to the financial
staterrrents.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
KACHELIBA CONSTITUENCY

.Reports and Financial Statements
For the year ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES

5. In-kindcontributions
In -kirrd contributiolls are donations that are made to the Entity in the forrn of actual goods and/ ot'
services ratlter than in llloney or cash ternrs. These donations nray include vehicles, equipnrent or
personnel services. Where the financial value received for in-kind contributions call be reliably
deterntined, the Entity includes such value irr the statement of receipts and payntents both as
receipts and as paynrents in equal and opposite anrounts; othervvise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Caslr and cash equivalents conrprise cash orr hand and cash at bank, short-temr deposits on call
and highly liquid investnrents with an original nraturity of three nronths or less, which are readily
corrvertible to known anrounts of cash and are subject to irrsignificant risk of changes in valne.
Battk accouut balances include amounts held at the Central Bank of Kenya and at various
corrrrrrercial banks at the end of the financial year.

7. Accounts Receivable
for the purposes of these financial statenrents, inrprests and advances to authorised public officers
attdlor ittstitutiotrs which were not surrendered or accounted for at the end of the financial year
are treilted as receivables. This is in recognition of the Soverllrllent practice where the irrrprest
paytttetrts are recoSllized as payrrrents when fully accounted for by the irrrprest or AIE holders. l'his
i.s an errhancerrrent to the cash accounting policy. Other accounts receivables are disclosed in the
fi nancia I statenrents.

8. Accounts Payable
['or the purposes of these financial statenrents, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accolrnts payables). This is irr recoplnitiorr ot
the govertrtrtettt practice of retaining a portiorr of contracted services and works perrding fulftlnrent
of obligations by the contractor arrd to hold deposits on behalf of third parties. 'fhis is an
enlrancetrtent to the caslt accor"rnting policy adopted by National Govemrrrent Ministries arrd
Agettcie.s. Other liabilities including pending bills are clisclosed in the financial statenrerrts.

9. Pending Bills
l'ending bills consist of trnpaid liabilities at the end of the financial year arising fronr contracterd
goods c'rr services during the year or in past years. As pendirrg bills clo not irrvolve the paynrerrt of
caslt itt the reportit'tg period, they recorded as 'rnemorandul'rl' ot' 'off -balance' itenrs to provide a
sen.se of tlte overall ttet cash positiorr of the Entity at the end of the year. When the pending bills
are finally settled, such paynrent.s are irrcluded in the Staterrrent of Receipts and Payrrrents in the
yeal irr which thc payrtrents are nrade.

10. Unutilized Funds
Llnutilized funds consist of bank balances in the constituency account and previous year(s)
balatrces llot yet disbursed by the Board to the constituency at the beginning of the financial year.
Tlrese balances are available for use in the year under review to fund projects approved irr the
respective prior finarrcial years consistent with sec 6(2) and sec 7(1) of NGCfiF Act, 2015.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KACHELIBA CONSTITUENCY

.Reports and Financial Statements
For the year ended June 30,2018

SIGNIFICANT ACCOUNTING POTICIES

11. Budget
The budget is developed on a -contparable accounting basis (cash basis except for inrpres t and
deposits, which are accounted for on an accraal basis), the sanre accounts clasiificationbasis, and
for the saute period as the financial statenrents. The origin albudget was approved by parlianrent on
June 2017 for the period lstJuly 2017 to SOth June 2018 as requirecl by-Law and there was one
supplente_ntary-adjusttrtent to the originalbudget during the yeai. tnclud"ed in the adjustlrents are
the unutilized funds.

A contparison of the actual performance against the comparable budget for the financial year
rrrrder review has been included in the finaniial statenrents.

12. Comparutre Figures
where rlecessary, comparative figures for the previous financial year have been a,rendecl or
reconfiS;ured to confbrm to the required changes in presentation.

13. Subsequent Events
TIrere have been no.events subsequetrt to.the financial year end with a significant inrpact orr the
firrancial staterrrents tbr the year ended BOthJune ZO1g.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial stateptents
authotized for issue after their discovery byi i. r-estating the compa rative anrounts for prior
period(s) preserrted in which the error occurred; or ii. If the error occurred before the earliest prior
perlod presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

Dtrring the year, errors thathave been corrected arc disclosecl under note 14 explainin.g the nature
and anrounts.

15. Related Party Transactions
Re-lated party relationships are a nonnal feature of commerce. Specific infornration with regards to
related party transactions is includedinthe disclosure notes.

14
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KACHELIBA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

Ix. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

Description 2077-2078 2076-2077
Kshs Kshs

NGCDF Board

AIE NO 1 72,198,695
AIE NO 2 4,094.828
AIE NO 3 36,853,449
AIE NO 4 38.348.275
AIE NO - A855830 1 5,500,000
ArE NO - A892826 2 37.905.172

TOTAL 43,405.172 151,495,247

2017-2018 2016-2017
Kshs Kshs

from sale of Buildi
fronr the Sale of Vehicles and ul t
frour sale of office and

fronr the Sale Plant Machi and

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KACHELIBA CONSTITUENCY
.Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STAIEMENTS (Continued)

3, OTHERRECEPTS

Interest Received

Rents

Receipts frour Sale of tender documents
Otlier Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

Basic wages of contractual employees
Basic wages of casual labour
Personal allowances paid as part of salary
House allowance

Transport allowance

Leave allowance

Gratuity
Errrployer contribution to NSSF

Other personrrel paynlents

Total

2017- 2018
Kshs

2016-2017
Kshs

2077-2018
Kshs

3,309,920

27,400

2076-2017
Kshs

2,7gg,o2o
27O,O0O

22,800

3,337,22O 2,430,920

l(i
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KACHELIBA CONSTITUENCY

.Reports and Financial Statements
For the year ended June 30,20lg

NOTES TO THEI'INANCIAL STA TEMENTS (Continued)

s. USE OF GOODS AND SERVICES

Comrrrittee Allowance
Other committee expenses

Utilities, supplies and services
Office rent
Corrrnrunication, supplies and services
Dorrrestic travel and subsistence
Printin5q, advertising and infornration supplies & services
Fuel and Lubricants
Training expenses

Hospitality supplies and services
Insurance costs

Specialized materials and services
Office aud general supplies arrd services
Other operating expellses
Routine rnainterrance - vehicles and othet transport
equipurent
Routine uraintenance - other assets

Total

2077-2078
Kshs

4,427,500
4,027,700

90,000
375,990
3O8,279

43000

2to,2g5

108,000

2016-2017
Kshs

2,536,9O0

4,279,534
135,000

76,960
961,649

295,20O

79,000

82,400

9,579,653 9,345,542
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) _
KACHELIBA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,20lg
NOTES TO THE FINANCIAL STA TEM ENTS (Con tin u ed)

(;. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to National Goverrrment entities
Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached list)
Transt'ers to ter.tiary irrstitutions (see attached list)
Transfers to health institutions (see attached list)
TOTAL

z. OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)
Bursary - tertiary irrstitutiorrs (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see attached list)
Water

Security projects (see attached list)
Roads

Sports projects (see attached list)
Environnrent projects (see attached Iist)
Ernergency projects (see attached list)

Total

4,O00,000 87,614,954

2017-2078
Kshs

2016-2017
Kshs

1,000,000
3,000,000

62,864,954
20,150,000

201,7-2018
Kshs

7,797,667
g,o77,7OO

2016- 2017
Kshs

7,230,00o
20.724,700

3,500,000
500,000
500,000

6,500,000
7,637,931

3,516,000 6,265,100

23,890,767 42.757 ,731
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KACHELIBA CONSTITUENCY

. Reports and Financial Statements
For the year ended June 30,2018

NOTES TL) THE FINA NCIA L STA TEMENTS (Con tin u ed)

8. ACQUTSTTTON OF ASSETS

Non Financial Assets

Purchase of Buildings
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipment
C)verhaul of Vehicles and Other Trarrsporl Equipment
Purchase of Household Furniture and Institutional Equip,rerrt
Purclrase of Office Furniture and General Equipnrerrt
Purchase of ICT Equipment, Software and Other ICT Assets
Pu rc lrase of Spec i al i se d Plant, Equ ipnrent and Machinery
Rehabilitation and Renovation of plant, Machinery and Equip.
Acquisition of Larrd

Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS

2077-2018
Kshs

4,4OO,O0O

2016-2077
Kshs

7,900,000

4,400,000 7,800,000

2017-2018 2016-2017
Kshs Kshs

ICT Hub

TIVET
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
KACHELIBA CONSTITUENCY
Reports and Financial Statements

. For the year ended June 30,2019
NOTES 70 THE FINANCIAL S 7A TEM ENTS (Co n ti n u ed)

10A: Bank Accounts (cash book bankbalance)

Name of Bank, Account No. & culTency 2017-2078 2016-2017
Kshs Kshs

Name Account No. I 07026 I 62 73 53. Kshs 765.425 2,546,30O
Name Account No.
Name ol' Account No.

Total 765.425 2.546.300

lOB: CASH IN HAND

Location 1

Location 2

Location 3

Other l,ocatiorrs

Total

vide cash connt certilicates for each
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
KACHELIBA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO MEFINANCIA L Sru TEMENTS (Con tin ued

1 l: OUTSTANDING IMPRESTS

Total

ftnclude an annex of tlte list is longer than I page.J

lzRETENTION

Supplier 1

Supplier 2

Supplier 3

Total
[Ptttvide short appropriate explanations as necessaty

13. BATANCES BROUGHT FORWARD

Bank accounts
Cash in hand
Imprest

Total

[Provide short appropriate explanations as necessaryf

2077 - 2018
Kshs

2016-2017
Kshs

2077-2018
Kshs

2,560,993

201,6-2077
Kshs

14 935

2.560.893 14,593

Name of Officer or Institution
Date Imprcst

Taken Amount
Taken

Anount
Sunrndercd Balance

I(shs Kshs Kshs
Name of Offtcer or Institution dd/mm/yy
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDD _
KACHELIBA CONSTITUENCY

, 
Reports and Financial Statements
For the year ended June 30,2019
NOT}:S TO THE FINANCIAL STATEMENTS (Continued)

14. PRrOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand
Inrprest

Total

I5. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings
Constructiorr of civil works
Supply of goods

Supply of services

15.2: PENDING STAIT PAYABLES (See Annex 2)

Senior nranagement

Middle rrranagentent

Unionisable employees

Otlrers (specifl)

15.3: UNUTILIZED ruNDS (See Annex 3)

Conrpensation of employees

Use ofgoods and services

Anrounts due to other Governmerrt entities (see attached list)
Anrounts due to other grants and other transfers (see
attached list)
Acquisition of assets

Others (specill)

2017- 2078
Kshs

2016-2077
Kshs

2077- 2018
Kshs

2016-2017
Kshs

Kshs Kshs

xx xxx

Kshs

(581 ,416)
707,543

26,472,06ii

15,890,690

1 1,600,001

4,677,O27

Kshs

(193,276)

5,640,469

(286,:iOO)

58,I49,909 5,160,993
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDD _
KACHELIBA CONSTITUENCY

" 
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

15.4: PMC accountbalances (See Annex 5)

2017- 2018 2016-2017
Kshs Kshs

PMC account Balances (see attached list) xxx xxx

xrK xxx

23
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NATIONAL G0VERNMENT ENTITY - (lndicate actual name of the entity)
Reports and Financial Statements

'For the year ended June 30, 2019

ANNEX 4 _PMC BANK BALANCES AS AT SOTHJUNE 2018

PMC Bank Account
number

Bank
Balance

2017 /78

Bank
Balance

2016/17

Total

28
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NATIONAL GOVERNMENT ENTITY - (indicate actual name o/'the entity)
, 'Reports and Financial Statements

For the year ended June 30,2018
PROGRESS ON FOLTOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and ntanagement conrments
that were provided to the auditor. We have nominated focal persons to resolve tfie various issues as
shown below with the associated tinre frame within which we expect the issues to be resolved.

Reference No. on
the external audit
Report

F ELD-
KACHELIBA/CDF
-2016-201 7- I -01-
013 I -09-9

REF ELD-
KACHEI,IBA/CDF
-2016-2017-l-01-
0l 3 I -09-9

Management comments

Timef
amei
(Put a
date
when
yoa
expec
the
issue
to be
resolv
ed)

Wilson
Chenrkenei-
FAM

Resolved

Wilson
Chentkenei-
FAM

Resolved

Issue /
Observations from
Auditor

Focal Point
person to
resolve the
issue (Narne
and
destgnation)

Status:
(ResoIved
/ Not
Resolved)

Inaccuracies in the
Financial
statements-
Comparative
balances

The variance under use ofgoods
and services and at Note. 13

balance B/F was an arithmetic
error which has since been
corrected.

Unconfirme
d

expenditure

We have with us the expenditure
returns and the accounting
documents for a number of
project. We have attached one of
the returns and accounting
document for your review. See

copy attached. Others are
available for your review.

REF ELD-
KACHELIBA/CDF
-2016-2017 -t-01-
0l 3 r -09-9

Purchase of
two buses

We had obtained four quotations
tbr the two buses. After
evaluation, General motor was
found to be the lowest in terms
of cost. After delivery. the
inspection and acceptance
committee took on charge before
payment was made.

Wilson
Chenrkenei-
FAM

Resolved
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NATIONAL G0VERNMENT ENTITY - (indicate actual name o/'the entity)
. Reports and Financial Statements

a For the r ended June 30, 2018

Reference No. on
the external audlt
Report

Issue /
Observations from
Auditor

Ivlanagement comments

Focal Point
person to
resolve the
issue (Narne
and
designation)

Status:
(Resolved
/ Not
Resolued)

Timef
ame:
(fiit a

date
when
you
expec
the
issue
to be
resolv

REF ELD-
KACHELIBA/CDF
-201 6-2017 -t -01-
013 l-09-9

Constructio
nof
Dormitory
at Kodich
Boys
Secondary
School

There is a complete file of
procurement records on this
project including bill of
quantities, drawings, the
completion certificates and other
relevant record.

Wilson
Chertrkenei-
FAM

Resolved

REF ELD-
KACHELIBA/CDF
-2016-201 7- 1-01 -

01 3 I -09-9

Bursary

The beneficiaries were identified
with the help of the area
assistant chiefs who are well
versed with the economic
conditions of most families
within their sub location being
the lowest administrative unit
within the constituency. (See
appendix I I being minutes with
attachments where the assistant
chiefs had stamped the list of the
benefi ciaries). The same
appendix I I being minutes
indicated that the area DEO was
a member of the bursary
committee a Mr Ngalima
Lopeyok ID No 156132561. In
addition, we wish to infbrm you
that institutions acknowledges
receipts ofbursary once they are
paid. See copies of
ackno letters

Wilson
Chenrkenei-
FAM

Resolved
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
- Reports and Financial Statements

a

I

For the ended June 2018

Reference No. on
the external avdit
Report

Issue /
Observations from
Auditor

Management comments

Focal Point
person to
resolve the
issue (Natne
and
desigaation)

Status:
(Resolved
/ Not
Resolved)

Timefr
amei
(Put a
date
when
you
expec
the
issue
to be
resolv

REF ELD-
KACHELIBA/CDF
-2016-2017 -1-01-
0r3r-09-9

Roads

The funds related to roads were
given to the Project management
committees which engaged
individuals for labour on
maintenance and repairs of the
road.

Wilson
Chemkenei-
FAM

Resolved

REF ELD-
KACHELIBA/CDF
-2016-2017- l -01-
0 r 3 l-09-9

Sports

The iterns purchased did not cost
more than Ksh 5,000 per item.
The regulations provides for low
value procurement, the items
should not cost more than Ksh
5,000 per procurement per item.
The items were received by the
inspection and acceptance
committee and were distributed
to the various teams

Wilson
Cher-nkenei-
FAM

Resolved

REF ELD-
KACHELIBA/CDF
-2016-2017-l -01-
013 l-09-9

Emergency
Projects

The items purchased did not
cost more than Ksh 5,000 per
item. The regulations provides
for low value procurement, the
items should not cost more than
Ksh 5,000 per procurement per
item. The items were received
by the inspection and acceptance
committee and were distributed
to the various teams.

Wilson
Cher"trkenei-
FAM

Resolved
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Reference No. on
the external audit
Report

REF ELD-
KACHELIBA/CDF
-20t6-2017 -1-01-
0r3I-09-9

RI:F ELD-
KACHELIBA/CDF
-2016-2017- I -01-
013 I -09-9

REF ELD-
KACHELIBA/CDF
-2016-2017 -1-01-
0r3r-09-9

Delay in
completion
ofproject

Project
management
committee
balances

Wilson
Chemkenei-
FAM

Status:
(Resolved
,/ Not
Resolved)

Resolved

resolved

Timef
ame:
(Put a
date
when
you
expec
tlte
issae
to be
resolv
ed)

30/8,',
18

Not

32

Issue /
Observations from
Auditor

Management comments

Focal Point
person to
resolve the
issue (Natne
afid
designation)

The project has taken long
because according to engineer
estimates it was to cost Ksh
30,665,271.64 (See appendix 9

attached) However, the funding
from the board come in small
bits (piece meal funding) (See a
copy of the code list appendix
l0). This piece meal funding
made the projects to cross over
several financial years

Cash and

Bank
Balances

The stale cheques has since been
reversed in the cash book ( See

appendix l2). The details on
when the unpresented cheques
were presented in the bank has
been attached for your review (

See appendix l3).

Wilson
Chenrkenei-
FAM

Resolved

We have contacted the various
project management committee
for the cash books, board of
survey report, bank confirmation
certificates and bank
reconciliation statements.

I

Wilson
Chemkenei-
FAM
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