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a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

ll
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2. Key Entity lnformetior ead Management

a) Background information

Turkana County Executive State and Public Officers Car Loan and Mortgage Fund is established
by and derives its authority and accountability from the Turkana County Executive State and Public
Officers Car Loan and Mortgage Scheme Fund Regulations,20l6. The Fund is wholly owned by
the County Government of Turkana and is domiciled in Kenya.

The Fund's principal activity is to provide a loan scheme for the purchase of motor vehicles and
purchase, development, renovation or repair of residential property by Turkana County executive
State and Public Officers as prescribed by the salaries and Remuneration Commission in their
letter dated I 7th December,20l4 referenced as SRC/ADIWCIR/l /134/ol.lll ( I 28).

b) PrincipalActivities

The principal activity/missiorV mandate of the Fund is to provide a loan scheme for the purchase

of motor vehicles and purchase, developmen! renovation or repair of residential property by
Turkana County executive State and Public Officers as prescribed by the salaries and

Remuneration Commission in their letter dated lTth December, 2014 referenced as

SRC/ADM/CIR/ I / I 3/Vol.lll ( I 28).

c) Key Management Team

Peter Eripete Fund ChairpersonI

Fund Vice - Chairperson1 Cicilia Majuma Etaan

Fund Administrator3 Cyrus James Illikwel
Fund Accountant4 Simon Logilae

lll
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Key Entity and Management (Continued)

d) Registered Offices

P.O. Box I l-30500
County Treasury Building
Nawoitorong Road
Nairobi, KENYA

e) Fund Contacts

Telephone: (254) 079053 I 896
E-mail : slogilae@yahoo.com
Website: www.tcg.go.ke

f) Fund Bankers

Kenya Commercial Bank
P.O BOX 58-30s00
LODWAR

g) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00r00
Nairobi, Kenya

h) County Attorney

P.O BOX r l-30500

LODWAR.
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3. Fund Management Committee

Mrs. Cicilia Majuma Etaan is the Vice Chairperson of the

Fund and she is also the Chief officer of Public Service.
She has over 8 years ofwork experience in both the public
and private sectors.

He holds a Bachelors' Degree in Education from Kenyatta
university

l. Peter Eripete Mr.Peter Eripete is the Chairperson Of the fund, he was
Born on lOu November 1958. He is Currently serving as

the County Secretary of Turkana County Govemment. He
has a Bachelor's degree in Arts and a working experience
of37 years in public service.

2. Cicilia Majuma Etaan

Mr. Cyrus James Illikwel is the Secretary of the Fund. He
has over l4 years' experience serving in various capacities
in the public sector including senior managerial positions.

Holds a Master degree in Business Administration
Accounting option, Bachelor of commerce accounting
option coupled with CPA part lI certification.

3. Cyrus James lllikwel

Name Details of qualifications and experience
I
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4. Mark Ekeru Achilla

T
\

I

Mr.Mark Achilla is a member of the Fund. He is the chief
officer of Roads and Transport. He holds a Master of
science degree in Mechanical engineering, bachelor of
industrial technology and a Diploma in mechanical
engineering (plant option). He has over l3 years of
extensive working experience in the field of Engineering
coupled with managerial responsibilities.

I

5. Joseph Egiron Mr Joseph Egiron is a Member Of the Fund. He was Born
on 2nd January, I 98 l. He is Currently serving as the
Director of Urban areas management and has a Bachelor's
Degree in Lands survey. He as a working experience of l4
years in public service.

-s

6. James Eyen

Mr Erastus Ethekon is an Ex-Oflficio Member of the Fund.
He was Born on l0h February, 1976.He is Currently
serving as the County Attorney. He has a degree of Master
of Science (Project Management) and a Master of Laws in
Transnational oil, gas and energy Law. He also has

master's degree in peace, conflict and development
studies. He has also a Bachelor's Degree in Law. He is an

Advocate of the high court and a Member of Law society
of Kenya No. Pl05/5061/03. He has a working experience
of 19 years both in private and public service.

7. Erastus Ethekon

Mr. James Eyen is a member of the fund, he was born on
I't July, 1982. He has a bachelor's degree in Human
Resource Management. He has working experience of l8
years in public service.
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4. Management Team

l. Peter Eripete

Mr.Peter Eripete is the Chairperson Of the fund,
he was Bom on lOth November 1958. He is
Currently serving as the County Secretary of
Turkana County Government. He has a

Bachelor's degree in Arts and a working
experience of 37 years in public service.

Mrs. Cicilia Majuma Etaan is the Vice
Chairperson ofthe Fund and she is also the
Chief officer of Public Service. She has over 8
years ofwork experience in both the public and
private sectors.
He holds a Bachelors' Degree in Education from

Kenyatta university

Mr. Cyrus James Illikwel is the Secretary of the
Fund. He has over l4 years' experience serving
in various capacities in the public sector
including senior managerial positions.
Holds a Master degree in Business

Administration Accounting option, Bachelor of

commerce accounting option coupled with CPA

part II certification.

2. Cicilia Majuma Etaan

3. Cyrus James Illikwel
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Details of qualifications and experienceName
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5, Fund Chairperson's Report

As Turkana County Executive State and Public otlicers Car Loan and Mortgage Fund marks its
5th year of active operations, I am proud of the progress made this far. The Fund has recorded
tremendous strides in realizing the objective of providing loans for the purchase of motor vehicles
and purchase, development, renovation or repair of residential property by Turkana County
executive members of staff.

As a committee, our role is to adhere to the policies and regulations in place and tacilitate the
Turkana executive members of staff. The various interactions we had with staff loan applications
documents; they informed the need to review the regulations for improved management of the
fund.

I am proud of the achievements made in the FY 202312024.1 would also like to recognize the role
played by the committee members in oftbring valuable guidance into the management of the fund.

Finally, Staff sensitization has been enhanced and they have been encouraged to embrace this
opportunity. Plans have been put in place to avail more resources to this fund going forward and
widen accessibility of this tbcility to all executive statf members. As the chairperson of this fund,
I am extremely optimistic that the overall objective of the fund will eventually be achieved.

Lre -t
oe-fet""" kzd BlvloxSignature DateName Yc

Chairperson of the Fund

vlll
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6. Report of The Fund Aduilbtrator

It is a great honour to prcsent the Financial Report for the Turkana County Executive State and

Public officers Car Loan and Mortgage Fund. The report highlights the milestone achieved by the

Turkana County Executive State and Public officers Car Loan and Mortgage Fund during the

F inancial Y ear 202212023.

The principal mandate of the Turkana County Executive Car Loan and Mortgage Fund is to

provide a loan scheme for the purchase of motor vehicles and purchase, development, renovation

or repair of residential property by Twkana County executive State and Public Officers as

prescribed by the salaries and Remuneration Commission in their letter dated 17th December,20l4

ref'erenced as SRC/ADM/CI R/ I / I 3/Vol.lII ( 1 28).

The report for this Fund covers 12 months' period beginning from July 2023 to June 2024.There

was no budgetary allocation for the fund during the year. No Disbursements were done during the

year. The County Treasury owes the lirnd Kshs.45,445,263 and it's expected to be rehrnded in the

FY 2024/2025. During the year the Fund generated an income interest of Kshs.3,944,049 from

loans issued. The Fund received a further income of Kshs.l4,000 from loan application fees.

lx
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7. Statement of Performerce Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (f) of the Public Finance Management Act" 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each County
Govemment entity Govemment entities in accordance with the standards and fbrmas prescribed
by the Public Sector Accounting Standards Board includes a statement of the county govemment
entity's performance against predetermined objectives.

The key strategic objective of the Turkana County Executive State and Public officers Car Loan
and Mortgage Fund is to provide a loans for purchase of motor vehicles and purchase,
development, renovation or repair of residential property to Turkana County executive State and
Public Officers as prescribed by the salaries and Remuneration Commission in their letter dated
I 7th December, 20 | 4 referenced as SRC/ADM/CIR/ I / I 3/Vol.lll ( 1 28).

Below we vide the ss on attainin the stated ob ectrves:

Turkana County
Executive State and
Public officers Car
[.oan & Mortgage
F'und

To pmvide a loan
scheme for the
purchase of Motor
vehicles and purchase,
development,
rcnovation or repair of
rcsidcntial propcrty by
Turkana County
Executive State and
Public officers.

Increased Number of
State and Public
oflicers accessing
Loan facility.

Number of State and
Public olllcers
accessing loan
facility.

ln FY 2023124, the
Fund did nol disburse
any loans. However the
fund received
Kshs.3,944,049 as
inleresl for loans

issucd. Thc t'und also
received Kshs.l4.000
ils loan application
fees.

x
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8. Corporate Governence Statement

Turkana County Executive State and Public officers Car Loan and Mortgage Fund recognizes
corporate governance to be central towards meeting its objectives.

The principal mandate/objective of the Fund is to provide a loan scheme for the purchase of motor
vehicles and purchase, development renovation or repair of residential property by Turkana
County executive State and Public Officers as prescribed by the salaries and Remuneration
Commissionintheirletterdated lTeDecember,2014referencedasSRC/ADIWCIR/I/13/Vol.III
( 128).

Committee Meetings

The meetings of the Committee shall be convened by the chairperson or in the absence of the

chairperson, by a member designated by the chairperson and shall be convened at such times as

may be necessary for the discharge of the committee's functions. The quorum for a meeting of the
committee shall be chairperson and any other four members. The Turkana County Executive State

and Public officers Car Loan and Mortgage Fund Administration Committee conducted one (l)
meeting during the FY 2022-2023.

Loans Management Committee

Section 6(1) of the Public Finance Management (Turkana County Executive State and Public
Officers Mortgage Scheme Fund) Regulations, 2016 stipulates that there is established committee
to be known as the Members Mortgage Loans Management Committee, which shall consist of

(a) chairperson-The County Secretary

(b) Vice-Chairperson-{hief Officer Public Service, Decentralized Administration and Disaster
Management:

(c) Secretary-{hief Ot}icer Finance:

(d) Member-{hief Officer - Roads, Transport and Infrastructure;

(e) Member- Director- Urban Areas Management: Chairperson - County Secretary.

(f) Member-Director - Supply Chain Management;

(g) Member-Director of HRM;

(h) Member-Deputy Director HRM and payroll Management;

(i) Two members of statl, male and fbmale nominated by the County Public Service Board; and

0) The County Executive Legal Officer as Ex Officio Member.

The role of the committee is to process loan applications in accordance with the existing terms and

conditions of borrowingand supervise the day to day running of the Fund.

xl
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Turkana County Executive State and Public officers Car Loan and Mortgage Fund has not yet
developed a service charter. The Fund Administration Committee has intention of developing one
the in the FY 2023-2024.

Turkana County Executive State and Public ot'ticers Car Loan and Mortgage Fund has an
established committee known as the Loans Management Committee. The committee comprise of;
County Secretary,, Chief officer, public service, administration & Disaster management, Chief
OfTicer, Finance.

Members Include, Chief Officer Roads, transport and int'rastructure, Director- urban areas

management, Director- Supply chain management, Director- Human resource management and
Deputy director- HRM and Payroll management.

Ex-off icio Member- County Attorney

I'unctions of the Loans Committee

The functions of the committee are defined by section 7(2), which include the following: -

a) The Committee shall consider and may approve the loan applications presented by the
officer administering the Fund.

b) The Committee shall open an account under the names Turkana County Car Loan and
Mortgage Scheme in a recognized commercial bank: and

c) The chairperson of the committee, the secretary to the committee and one member
appointed by CEC Finance among the committee shall be the mandatory signatory to the

account.

xlr
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9. Management Discussbn and Analysis

It is a great honour to present the Financial Report for the Turkana County Executive State and

Public officers Car Loan and Mortgage Fund. The report highlights the milestone achieved by
the Turkana County Executive State and Public officers Car Loan and Mortgage Fund during the
Financial Y ear 202212023.

The principal mandate of the Turkana County Executive Car Loan and Mortgage Fund is to
provide a loan scheme for the purchase of motor vehicles and purchase, development, renovation
or repair of residential property by Turkana County executive State and Public Officers as

prescribed by the salaries and Remuneration Commission in their letter dated lTth December,
20 I 4 referenced as SRC/ADM/CI R/ I /l 3/Vol.l II ( I 28).

The report for this Fund covers 12 rnonths' period beginning tiom JluJy 2023 to June 2024.There
was no budgetary allocation for the fund during the year. No Disbursements were done during
the year. The County Treasury owes the fund Kshs.45,445,263 and it's expected to be refunded
in the FY 202412025. During the year the Fund generated an income interest of Kshs.3,944,049
from loans issued. The Fund received a further income of Kshs.l4,000 from loan application
fees.

xlll
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10. Report of The Fund Menegement Committee

The Fund management committee submit their report together with the audited financial
statements for the year ended June 30.2024 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund are to provide a loan scheme for the purchase of Motor vehicles
and purchase, development, renovation or repair of residential property by Turkana County
Executive State and Public officers.

Results

The results of the Fund for the year ended June 30, 2024 are set out on page.

Fund Management Committee

The members of the Fund management committee who served during the year are shown on page

v-vI.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015. OR Certified Public
Accountants were nominated by the Auditor General to carry out the audit of the Turkana County
Executive State and Public Officers Car Loan and Mortgage Fund for the year ended lune30,,2024
in accordance to section 23 of the Public Audit Act, 2015 which empowers the Auditor General to
appoint an auditor to audit on his behalf.

By Order of the Fund Management Committee

Fund Management Committee

Date:..1:"\,u. 2t:

xlv
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I 1. Statement of Managcucut's Responsibilities

Section 167 of the Public Finance Management Act,2012 requires tha! at the end of each financial
year, the Administrator of a County Public Fund established by the Public Finance Management
(Turkana County Executive State and Public Officers Mortgage Scheme Fund) Regulations, 2016
shall prepare financial statements for the Fund in accordance with the standards and fonnats
prescribed by the Public Sector Accounting Standar.ds Board.

The Administrator of the County Public Fund is responsible tbr the preparation and presentation ot
the Fwrd's financial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the end ofthe financial year ended on June 30, 2024.This responsibitity includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
u'ith reasonable accuracy at any time the financial position ofthe Fund; (iii) designing, implernenting
and rnaintaining internal contlols relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material lnisstatements, whether due to error or
fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the Turkana County Executive State and Public Otficers Mortgage Scheme
Fund accepts responsibility for the Fund's financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and estimates, in
conformity with International Public Sector Accounting Standards (IPSAS), and in the manner
required by the PFM Act,2012 and the Public Finance Management (Tutkana County Executive
State and Public Officcrs Mortgagc Schcmc Fund) Rcgulations, 2016. Thc Administrator of the
Fund is of the opinion that the Fund's financial statements give a true and fair view of the state of
Fwtd's transactions during the financial year ended Jure 30, 2023, and of the Fund's financial
position as at that date. The Administrator further confirm the completeness of the accounting
records maintained for the Fund, which have been relied upon in the preparation of the Fund's
financial statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Adrninistrator of the Turkana County Executive State and
Public Offrcers Mortgage Scheme Fund has assessed the Fund's ability to continue as a going
concem and disclosed, as applicable, matters relating to the use of going concem basis of preparation
of the financial statements.

Approval of thc financial statements

The F financial statements were approved by the Management Committee on
2024 and, signed on its behalf by:

Administrator of the County Public t'und

d'
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REPORT OF THE AUDITOR-GENERAL ON TURKANA COUNTY EXECUTIVE STATE
AND PUBLIC OFFICERS CAR LOAN & MORTGAGE FUND FOR THE YEAR ENDED
30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financialstatements of Turkana County Executive State
and Public Officers Car Loan & Mortgage Fund set out on pages 1 to 39, which comprise

Report of the Auditor-General on Turkana County Executive State and Public Oficers Car Loan & Mortgage Fund
for the year ended 30 June, 2024



aof the statement of financial position as at 30 June,2024 and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Turkana County Executive State and Public Officers Car Loan & Mortgage
Fund as at 30 June, 2024 and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Turkana County Executive State and Public Officers
Car Loan and Mortgage Scheme Fund Regulations, 2016 and the Public Finance
Managemenl Act,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Turkana County Executive State and Public
Officers Car Loan & Mortgage Fund Management in accordance with ISSAI 130 on the
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Emphasis of Mafter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects total expenditure
budget of Kshs.4,118,000 and actual amount of Kshs.3,958,048 respectively. Further,
actual expenditure of Kshs.1,416 was incurred against actual receipts of Kshs.3,958,048
resulting in an underutilization of Kshs.3,966,632 or 99% of the budget. Failure to utilize
the funds as budgeted for, denies the users of the Fund's services and the benefits that
would accrue from effective budget implementation.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Turkana County Executive State and Public Oflicers Car Loan & Mortgoge Fund

for the year ended 30 June, 2024
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Other Matter

Unresolved Prior Year Matters

Other lnformation

The Management is responsible for the other information set out on page iii to xv which
comprise of Key Entity lnformation and Management, Fund Management Committee, Key
Management Team, Fund Chairperson's Statement, Report of the Fund Administrator,
Statement of Performance Against Predetermined Objectives, Statement of Corporate
Governance, Management Discussion and Analysis, Report of the Fund Management
Committee and Statement of Management Responsibilities. The Other lnformation does
not include the financial statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenryise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

Report of the Auditor-General on Turkana County Executive State and Public Olficers Car Loan & Mortgage Fund

for the year ended 30 June, 2024
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The audit report for the year ended 30 June, 2023 highlighted issues under the report on
lavufulness and effectiveness in use of public resources. Although Management has
indicated in the report on progress made in follow up of auditor's recommendations that
the matters were resolved immediately while others were unresolved, the actual status of
the matters will be confirmed after they are discussed by the legislature.

1. Delay in Refund of Borrowed Funds

The statement of financial position reflects current portion of short{erm receivables from
non-exchange transactions of Kshs.45,445,263 as disclosed in Note 14 to the financial
statements. The balance is an amount borrowed from the Fund by the County Executive



and has remained outstanding for more than two (2) years without repayment contrary to
Section 142(2) of the Public Finance Management Act, 2012 which stipulates that a
county government entity that has any such borrowing shall ensure that the money
borrowed is repaid within a year from the date on which it was borrowed.

ln the circumstances, the Management was in breach of the law.

2. Non-Performing Loans

The statement of financial position reflects long term receivables from exchange
transactions of Kshs.119,648,945 for both current and non-current assets as disclosed
in Note 13 to the financial statements. lncluded in the balance is Kshs.10,280,042 owed
by seven (7) public officers, who defaulted more than one year ago. This was contrary to
Regulation 17 of the Public Finance Management (Turkana County Executive State and
Public Officers Mortgage Scheme Fund) Regulations, 2016 which provides that the Board
may call in a loan and in default sell the charged property by public auction or private
treaty where the borrower is in breach of the terms under the loan agreement or the
covenant contained in the charge of the mortgage instrument.

ln the circumstances, Management was in breach of the law.

3. Long Outstanding Trade and Other Payable from Exchange Transactions

As previously reported, the statement of financial position reflects trade and other
payables from exchange transactions of Kshs.139,344 as disclosed in Note 21 to the
financial statements which has remained unpaid for thirty-one (31) months. The balance
arose out of a loan overpayment by a member in November,2021. No reason has been
provided for the failure to refund the overpayment.

ln the circumstances, the Fund is irregularly holding a member's funds

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on Turkana County Executive Stale and Public Ofjicers Car Loan & Mortgage Fund
for the )'ear ended 30 June, 2024
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Basis for Conclusion

Lack of a Risk Management Policy

During the year under review, the Fund did not have a Risk Management Policy and
Disaster Recovery Plan. No documented formal risk assessment was provided for audit
review. ln addition, the Fund operated without strategic and operational plans.

ln the circumstances, the security and reliability of the Fund's data including the
management information system could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the flnancial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensurihg that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-Ceneral on Turkana County Executive State and Public O/Jicers Car Loan & Mortgage Fund
for the year ended 30 June, 2024
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 225(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the flnancial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva o. ke/aud itor-qenerals-
res onsibilities-for-audiV This description forms part of my auditor's report

FCPA BS
AUDITOR.GENERAL

Nairobi

19 December,2024

Report of the Auditor-General on Turkana County Executive State and Public Officers Car Loan & Mortgage Fund
for the year ended 30 June, 2024

6

i



Turkano Counly Exccutive Stote and Public Oflicers Car Loon and Morlgage Fund
Annual Report and Finercirl Statements for the year ended June 30, 2024

13. Statement of Finaoci:rl Performance for the Year Ended 30th .lune 2024

Revenue From Non-Exchange
Transactions

IPublic Contributions and Donations

Transfers From the County Govemment )

Fines, Penalties and Other Levies -t

Revenue From Exchange Transactions

3,944,049 3,308,258Interest Income 4

5 14,000 26,000Other Income

3,958,049

3.958,049 3,334.258Total Revenue

E xpenses

6Employee Costs

7 1,4t6 2,130Use of goods and services

8Depreciation and Amortization Expense

9Finance Costs

I,4t 6 2,130Total Expenses

Other Gains/Losses

l0Gain/Loss on Disposal of Assets

llGain /l,oss on lair value of investments

3J32,128Surplus/(Deficit) for the Period 3,956,633

(lhe notes set out on pages 18 to 38form

Name: \LLttlul
Administrator of the Fund

fuleese F ncial Statements)t

e: hn quhr
Fund Accountant
ICPAK Member Number: ttlS?'

)

l€-s

Description

3,334,258



Turkana County Exccurivc Stole and Public OlJicers Car Loan and Mortgoge Fund
Annual Report and Finerciel Statements for the year ended June 30, 2024

14. Statement of Financial Pmition As at 30 Junc 2024

Assets
Cu rrent Assets
Cash and Cash Equivalents t2 46,621,114 21,654,825
Current Portion of Long- Term Receivables
From Exchange Transactions l3 25,?42,503 t8,047,341

45,445,263 45,445,263
Current Portion of Short- Term Receivables
From Non-Exchange Transactions t4

l5Prepayments
lnventories t6
Investments in financial assets l7
Total current assets I 17,-30tt,880 85,147,429
Non-Cu rrent Assets
Property, Plant and Equipment l8
lntangible Assets l9

t3
Long Term Receivables from Exchange
Transactions 94,406,442 122,611,261

20Investment Property
Total non- cu rrent assets 94,406,142 122.611,26t
Total Assets (A) 211,71s322 207,758,690
L ia bilities
Current Liabilities

2t
Trade and Other Payables from Exchange
Transactions 139.344 139,344
Current Provisions 22

Current Portion of Borrowings 23

Employee Benefi t Obligations 24

Social benefit liabilities 25
-l'otal current liabilitics r39.344 t 39,3.r4
Non-Current Liabilities
Non-Current Provisions 't)
Long Term Portion of Borrowings 23

Non-Current Employee Benetit Obligation 24

Social benefit liabilities 25

Total Liabilitics (B) 139*144 139.3{4
Net Assets (A-B) 2 I l,575,978 207,619,346
Represented By:

200,822,2t7 200,822.2t7Revolving Fund
Reserves

Accumulated Surplus t0,753,761 6,797,t29
Net Assets 2l t,575,978 207,619.346

1

(

2022-2023



Turkona County Exalrlirr Sr* ond Public Olftcen Car Loon and Mortgage Fund
Annual Report and Fioerciel Strtements for the year ended June 30, 2024

'Ihe accounting policies and explanatory notes to these financial statements form tn

of the financial statements. The entity financial statements were approved on
and signed by

Name: lLLtt{!^r Zrt-t'^ es

part
2024

Administrator of the Fund

Name: A=oor [r6,ET
Fund Accountant

ICPAK Member Number: ftqsa

3
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Turkana County Execoi* Stac ond Puhlic Olficers Car Loan and Mortgoge Fund
Annual Report and Finnciel Statements for the year ended June 30, 2024

15. Statement ofChanges ir Net Assets for the year ended 30th June 2024

ts0,822,217 3,465,001 154,287,2 t 8Balance As At t July 2022

3,332,128 3,332,t28Surplus/(Deficit) Iror thc PeriuI

50,000,000 50,000,000Funds Received During the Ycar
'fransf'ers

Rcvaluation Gain

Balance As At 30 June 2023 200,822,217 6,791,129 207,619,3{6

Balance As At I July 2023 200,822,217 6,797,129 207,619,316

3.956.632 3.956.632Surplusi(Delicit) I;or thc Pcriod

F'unds Received During the Year

'frans f-ers

Revaluation Gain

Balance As At 30 June 2024 200,822,.217 r 0,753,76 r 2l1,575.978

4

Accum ulated
surplus Total

Krhs I IGhc
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Annual Report and Finercirl Statements for the year ended June 30, 2024

16. Statement ofCasb Flors forThe Year Ended 30 June 2024

Cash flows from opereting rctivilies

Receipts

Publ ic contributions and donations

Transf'eni from the county government

3.308.258Intcrest received 3,944,048

14.000 26.000Receipts from othcr operating activities

3,958,048 -1,334,258Total receipts

Payments

Fund administration expenses

2. 130General expenses t.416

Finance cost

Other payments

1.416 2,130

3,332,128Net cash flows from operating activities 3,956,'632

Cash tlows from investing activities

Purchase of property. plant, equipment and

Intangible assets

Proceeds from sale ofprope(y. plant & equipment

21,009,657 r6,7s 1.048Proceeds lrom loan principal repayments

[-oan disbursements paid out (5 r ,300.000)

Net cash flows used in investing activities 2l,009,657 (34,548.'e52)

Cash llows from financing activities

50.000.000

Additional borrowings

Repayment of borrowings

50,000.000Net cash flows used in linancing activities

24,966,289 18,783,176

Net increase/(decrease) in cash & cash

Equivalents

21,654,825 2,87t,649Cash and cash equivalents at I July

46,621,114 2 r ,654,825Cash and cash equivalents at 30 June

IIIII

5

Description Note
2023-2024 | 2022-2023

ffi

24

Proceeds l-rom revolving lund receipts



Turkana Counly Execulive Stale and Public Ollicers Car Loan and Mortgoge Fund
Annual Report and Financial Statements for the year ended June 30' 2024

17. Statement Of Comparison Of Budget And Actual Amounts For The Period 2024

f=d/c* 100r(c-d)b 6=(a+b) da

Reven ue

Public Contributions and

Donations

Transfers From County Govt

155,952 96Vo4,100,000 3.944,0484,100,000Interest Income

78Yo4,00018,000 t 4.000r 8,000Other Income

71Yo3,958,048 l5l,9524,118,0004,118,000

Expenses

3,584 28o/o5,000 t,4165,000Fund Administration
Expenses

General Expenses

Finance Cost

3,584 28v,5,000 1,4165.000Total Expenditure
9601,3,956,6-32 1.18.1684,1l3,0oo4,113,000Surplus For the Period

Capital expenditure

6

Actual on
comparable

bssis

Kshs

Total lncome



Turkana Counly kccatiw Stae and Public OJlicers Car Loon d Mortgage Fund
Annual R rt and FirarciJ Stetements for the year en 30,2024

I8. Notes to the Finenciel Strtements

Signifi can t Accounting Policics

l. General Information

Turkana County Executive State and Public Officers Car Loan and Mortgage Fund is

established by and derives its authority and accountability from the Turkana County h,xecutive

State and Public Oflicers Car Loan and Mortgage Scheme Fund Regulations, 2016. The Fund

is wholly owned by the County Government of Turkana and is domiciled in Kenya. The Fund's

principal activity is to provide a loan scheme for the purchase of motor vehicles and purchase,

development, renovation or repair ofresidential property by Turkana County executive State

and Public Officers as prescribed by the salaries and Remuneration Commission in their letter

dated I 7th December, 20 I 4 referenced as SRC/ADM/CIPJI /l 3/Vol.III ( I 28).

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kcnya shillings, which is the functional and rcporting curency of the Fund. Thc

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis ofhistorical cost, unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoption ofnew and revised standards

(i) New and umended standqrds and inlerprelotions in issue bul not yet effective in lhe
year ended 30.lune 2024

There were no new and amended standards issued in the financial year.
(ii) New and amended stondords and interpretations in issue but nol yet effective in the

year ended 30 June 2021.

IPSAS 43 Applicable I" Jonuary 2025
The standard sets out the principles for the recognition, measurement, presencation,

and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a manner that faithfully represents those transactions. This
information gives a basis for users of financial statements to assess the effect that
leases have on the financial position, financial performance and cashflows of an

Entity.

Standard Effective date and impact

7



Turkuna County
Annual Re rt and

ond Public OJlicers Car Loon ond Mortgage Fund
Statements for the year ended June 30, 2024

The new ffihrd requires entities to recognise, measure and present information on
right of rnEassets and lease liabilities.

IPSAS 44:
Non- Current
Assets Held
for Sale and
Discontinued
Operations

Applicoble I" January 2025
The Standard requires,
Assets that meet the criteria to be classified as held for sale to be measured at the
lower of carrying amount and fair value less costs to sell and the depreciation of such
assets to cease a8d:
Assets that meet the criteria to be classified as held for sale to be presented separately
in the statement of financial position and the results of discontinued operations to be

presented separately in the statement of financial performance.

IPSAS 45-
Property Plant
and
Equipment

Applicoble I'Jonuary 2025 .

The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45 has

additional guidance/ new guidance for heritage assets, infrastructure assets and
measurement. Heritage assets were previously excluded from the scope of IPSAS l7
in IPSAS 45, heritage assets that satisfr the definition of PPE shall be recognised as

assets if they meet the criteria in the standard. IPSAS 45 has an additional application
guidance for infrastructure assets, implementation guidance and illustrative
examples. The standard has clarified existing principles e.g valuation of land over or
under the infrastructure assets, under- maintenance of assets and distinguishing
significant parts of infrastructure assets.

IPSAS 46
Measurement

Applicoble lo January 2025
The objective of this standard was to improve measurement guidance across IPSAS
by:

i.Providing further detailed guidance on the implementation of commonly
used measurement bases and the circumstances under which they should
be used.

ii.Clarifying transaction costs guidance to enhance consistency across
IPSAS;

iii.Amending where appropriate guidance across IPSAS related to
measurement at recogrrition, subsequent measurement and measurement
related disclosures.

The standard also introduces a public sector specific measurement bases called the

, 
curent operational value.

IPSAS 47.
Revenue

Applicable l" Jonuary 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS I I

Construction contracts and IPSAS 23 Revenue from non- exchange transactions.
This standard brings all the guidance ofaccounting for revenue under one standard.
The objective ofthe standard is to establish the principles that an entity shall apply
to report useful information to users of financial statements about the nature, amount,
timing and uncertainty ofrevenue and cash flow arising fiom revenue transactions.

IPSAS 48-
Transfer
Expenses

Applicable I' Januory 2026
The objective of the standard is to establish the principles that a transfer provider
shall apply to report useful information to users of financial statements about the
nature, amount, timing and uncertainty of expenses and cash flow arising from
transferexpense transactions. This is a new standard forpublic sector entities geared

to provide guidance to entities that provide transfers on accounting for such
transfers-

tt
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(i) Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

9

IPSAS 49-
Retirement
Benefit Plans

Appliablc F fcnuary 2026
The objective is to prescribe the accounting and rEiorting requirements for the public
sector retirement benefit plans which provide retirement to public sector ernployees
and other eligible participans. The standard sets the financial statements that should
be presented by a retirement benefit plan.

>



Turksns Coungr F-*r#$* and Public ollicers Car Loun ontl Morlgoge Fund
Annual Report end Fir;1i{!trt9l!!ents fotttgJ9qg494 !!o9!8 2024

_
Summary of Sigrificert Accounting Policies

a) Revenue recognitior

Revenue from non-erchenge transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

lnterest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life ofthe financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted fbr on a
straight-line basis over the lease terms and included in revenue.

b) Iludget information

The original budget for FY 2023-2024 was approved by the County Assembly on 20th June
2023. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund did not record any
additional appropriations on the FY 2023-2024 budget following the governing body's
approval.

J-he cntitr's budget is preparccl on a diffcrcnt basis to the actual income and expenditure
disclosed in the financial statements. 'I'he tinancial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budeet A comparison of budget and actual amounts. prepared on a
comparable basis to the apfit?ed budget, is then presinted in the statement of comparison of
budget and actual amounts.

l0

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

(
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Summary of Significert Accornting Policies (Continued)
-

In addition to the Basis differrnce, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and acfual amounts and the actuals as per the statement of financial
pertbrmance has been presented under section ofthese financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

a) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date ofthe exchange.
Following initial recognition, intangible assets are canied at cost less any accumulated
amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

b) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. Subsequent to initial
recognition, investment property is measured at fair value with gains and losses recognised

through surplus or deficit Investment properties are derecognized either when they have been

disposed of or when the investment property is permanently withdrawn liom use and no future

economic benefit or service potential is expected tiom its disposal. The difference befween the

net disposal proceeds and the carrying amount of the asset is recognized in the surplus or deficit
in the period of de-recognition.

a
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Summary of Significert Aornting Policies (Continued)

c) Financial instnncrls

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, inhoduces new rules for hedge accounting and a new impairment model

for financial assets. The entity does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the Fund's financial statements. A tinancial

instrument is any contract that gives rise to a financial asset of one entity and a financ ial liability
or equity instrument of another entity. At initial recognition, the entity measures a financial

asset or financial liability at its fair value plus or minus, in the case of a financial asset or

financial liability not at fair value through surplus or deficit, transaction costs that are directly

attributable to the acquisition or issue of the financial asset or financial liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold tinancial assets in order to collect

contractual cash flows and the contracfual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling hnancial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.

Subsequent measuremetrt

Based on the business model and the cash tlow characteristics, the entity classifies its tinancial

assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

J
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Su m ma ry of Signiftcert .{,ccornting Policies (Con tin ued ) tro 5
Amortized cost

Financial assets that are held tbr collection olcontractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

tinancial assets, where the assets' cash tlows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recogrized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

signiticant judgments are made by management in determining the expected credit loss (ECL).

{D
<>
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:il :t ;ir#3-rntin 
g Poricies (con ti n ued )

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

d) lnventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

) Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacify, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

e) Provisions

Provisions are recognized when the Entity has a present obligation (legal or consffuctive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to seftle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

f) Social Benefits

Social benetits are cash transf'ers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at-the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best eslimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the presenr obligations represented by the liability.

aD
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Annual Repo rt and Firerciel Stetements for the year ended June 30, 2024

Summary of Significert Accornting Policies (Continued)

S) Contingent liebilitis

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence ofone or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

h) Nature and purpose of rtsetres

The Entity creates and maintains reserves in terms of specific requirements. There were no

specific reserves during the year.

i) Changes in accounting policies and estimates

The Entity recogrizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

j) Emptoyee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay funher
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

l5
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Summary of Significert Accornting Policies (Continued)

k) Foreign curnetrcv trersactions

Transactions in fbreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
olcreditors at rates ditlerent liom those at which they were initially recorded during the period.
are recognized as income or expenses in the period in which they arise.

l) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity. or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end ofthe financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end ofthe tinancial year.

o) Comparative figures

Where necessary comparative figures for the previous linancial year have been amended or
reconfigured to conform to the required changes in presentation.
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Turkona County Exccathv Stac ond Public OlJicers Car Loan und Mortgoge Fund
Annual Repo rt and Finuciel Statements for the year ended June 30, 2024

Su m ma ry of Significert .tccounting Policies (Con tin ued )

5. Significant judgments end sources of estimation uncertaintv

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions conceming the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the tbllowing indicators to
inform potential future use and value from disposal:

D The condition of the asset based on the assessment of experts employed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

F The nature of the processes in which the asset is deployed

D Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is

material.
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Turkuno County Executiv Stote ond Public Ollicers Car Loon and Mortgage Fund
Annual Repo rt and Finarciel Saatements for the year ended June 30, 2024

6. Notes To The Financiel Stetements Continued

l. Public contributions rnd donations

2. Transfers from County Government

3. Fines, penalties and other levies

-1, I n te rest income

Donation From Development Partners

Contributions From The Public

'I-ota 
I

Transfers From County Govt. -Operations

Payments By Counfy On Behalf Of The Entity

Unconditional Development grants

'ftrtal

Late Payment Penalties

I'-ines

Total

3.308.258lntercst Income from Mortgage Loans

Intcrest Inconte l"rom Car Loans

Interest Income }rom lnvestments in financial assets

Interest Income On Bank Deposits

3,944,049 3,308,258Total lnterest lncome

t8

Description
2023-2021 2022-2023

Kshs Kshs

Description
2023-2024 2t)22-2023

Kshs Kshs

7,023-2021
Description

Kshs

,0rrl0r3
Kshs

Description
2023-2024 2022-2023

Kshs Kshs

3.944,049



Turkano Counly Exccatiw Stac ond Public Ollicers Car Loan and Morlgoge Fund
Annual Reporl and Firercid Stetements for the year ended June 30, 2024

6. Employee Costs

7. Use of Goods and Servrces

l

Insurance Recoveries

Income from Sale of Tender f)ocuments

Bad debts recovered

26,00014,000Miscellaneous Income

r 4.000 26,000Total Other lncome

Salaries And Wages

StaffGratuity

StaffTraining Expenses

Social Security Contributron

Other (Specify)

Total

General Office Expenses

Loan Processing Costs

Professional Services Costs

Administration Fees

Committee Allowances

2,130Bank Charges 1.416

Electricity And Water Expenses

Fuel And Oil Costs

lnsurance Costs

Postage And Courier

t9

Notes to the Finenciel Shbrcrts Continued

5. Other income

2023-2021
Description

Kshs

2022-2023

Kshs

Description
2023-2021 2022-2023

Kshs Kshs

Description
Kshs.



Turkana County E4c,ifi,rc $ac ond Public Officers Car Loan ond Mortguge Fund
Annual Report and Firercil Stetements for the year ended June 30, 2024

Printing And Stationeq'

Rental Costs

Security Costs

Telephone And Communication Expenses

Bank Charges

Audit Fees

Provision For Doubtful Debs

Aher (Specify)

Social benefit expenses*

Total I,4t6 2,130

Social benefit schemes include benefits such as cosh transfers for unemployment or elderly in line
With IPSAS 42

8. Depreciation and Amortization f,xpense

9. Finance costs

Property Plant and Equipment

Intangible Assets

Total

Interest On Bank Overdrafts

Interest On Loans From Banks

Total

20

Description
.#

202i-2024
Insert Previous

F.Y

Kshs. Kshs.

Desc ription
2023-2021 2022-2023

Kshs. Kshs.

Description
202i-2024 2022-2023

Kshs Kshs



Turkuna Counly kecutiw Stoe ond Public Oflicers Car Losn and Mortgage Fund
Annual Report and Finerciel Stetements for the year ended June 30, 2024

10. Gain/(loss) on dispml of essets

I I. Gain/ (loss) on Fair Value Investments

12. Cash and cash equivalents

Property, Plant and Equipment

Intangible Assets

Total

Investments at Fair Value- Equity investments -l

Fair value - Investment properf -l

Fair value- other financial assets (specify) -i

Total Gain l

Car Loan and Mortgage Account 46,62t,t14 21,654,,825

County Mortgage Account

Fixed Deposits Account

On - Call Deposits

Current Account

Others (Specify)

21,654,825Total Cash And Cash Equivalents 46,621,114

21

)

Description
2023-2024

Kshs

2022-2023

Kshs

Description
2023-2021 2022-2023

Kshs Kshs

Description
2023-2024 2022-2023

Kshs Kshs



Turksna County kecutiw Stae ond Public OJlicers Car Losn ond Mortgage Fund
Annual Report and Finarcill Statements for the year ended June 30, 2024

Notes to the Financial Strtemcnts Continued

Detailed analysis of the cadr and cash equivalents are as fbllows:

13. Receivables from exchange transactions

a) Fixed Deposits Account
21,654.82sKcnya Commercial Biurk 46.62'.t,114

tquity Bank, Etc

46,621,114 21,654,825Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

c) Current Account

Kenva Commercial Bank

Bank B

Sub- Total

d) Others(Specify)

Cash In Transit

Cash In Hand

Sub- Total
46,621,114 21,624,825G rand Total

Current Receivables

Interest Receivable

Current Loan Repayments Due 25,242.503 I 8.047,341

Other Exchange Debtors

Less: Impairment Allowance

18,047,341Total Current Receivables 25,242,503

Non-Current Receivables

94,406.441 122,611.261Long 'ferm Loan Repayments Due

t22,6t1,26tTotal Non- Current Receivables 94,,406.441

I19,648,945 t 40,658,602
Total Receivables From Exchange
Transactions

22

['inancial Institution Account nunrber
2023-2024

Kshs

2022-2023

Kshs

Sub- Total

(

2022-2023

Kshs Kshs



Turkuna Counly Exccatiw fue oad Public OJticers Car Losn ond Morlgage Fund
Annual Report aod Firlrciel Stetements for the year ended June 30, 2024

14. Receivables from Non-Exchange transactions

Additional disclosure on interest receivable

Ageing analysis (recrirrblc fr,or
exchange transactions

2023 - 2024
o/oof

total
2022 - 2023

o/oof

total
Less than I year 109.368.903 9l% 140,65E,602 100%

Bctr,r'ecn I -2 years 10,280.042 9% %

llctwcen 2-3 ycars Yo %

Over 3 years o//o %

Tota I I19,64E,945 100"4 140,658,602 l0Oo/"

Transfers From Govemment
Entities/SC

45,445,263 45,445.263Transfer From Fund

45,145,263Total Receivables 45,445,263

2023-2021 "/"of
total

2022-2023
o/oof

total

Ageing analysis (receivable from

exchange transactions
non-

% %Less than I year

YoBetween l-2 vears o/o

Between 2-3 years % %

l00Yo 45,445,263 l00o/oOver 3 years 45,445,263

15,445,263 1000hTotal 45,445,263 100(J

I nterest Receivable

Interest receivable from current portion of long-term
loans of previous years

Accrued interest receivable from of long-term loans of
previous years

Interest receivable liom current portion of long-term
loans issued in the current year

Current loan repayments due

Currcnt portion ol long-term loans liom previous years

Accrued principal from lorgl.tams loans from previous
periods

23

Description
2023-2021 2022-2023

Kshs. Kshs.

Description
2023-2024

Kshs

2022-2023

Kshs



Turkunu Counly Executiw Stae and Public Ollicers Cor Loan and Mortgage Fund
Annual Report and Finerciel Statements for the year ended June 30, 2024

Current portion of long,{sm lss issued in the current
year

15. Prepayments

16. lnventories

Prcpaid Rent

Prcpaid Insurance

Prepaid Electricity Costs

Other Prepaym ents (S p c ify\

Total

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories (Specif, )

Total Inventories at The Lower ofCost and Net
Realizable Value

24

Description 2023-2021

Kshs

2022-2023

FY

Kshs

Description
2023-202t 2022-2023

Kshs Kshs



Turkona County Executiv Stote ond Public OJficers Cor Loan and Mortgage Fund
Annual Report and Finarchl Stetements for the year ended June 30' 2024

Notes to the Financial Strtemcnts Continued

17. lnvestments in linencial essets

Movement of Equity Investments

e) Shareholding in other entities

il. Investment in Treasury bills and bonds
Irinancial institution

CI}K
CBK

Sub- total
b. lnvestment with Financial Institutions/ Banks

Bank x
llank y

Sub- total
c, Equity investments (specify)

Equity/ shares in Entity

Sub- total
Grand total

.lAt the beginning olthe year

lPurchasc of investments in thc year
-lSalc of invcstments during the year

GairV(loss) in fair value of investments through surplus or
deficit

.lAt the end of the year

Kshs/o Kshs Kshso/o o/o

III

I

-

25

Description 202-t-2021
lnsert Previorts.

FY

Ks hs Ks hs

Im pairment allowance/ provision
2023-2021 2022 - 2023

Kshs Kshs

Name of E
where
investment
held

ntit!

is

No of shares

Direct I ndircct Effcct ive
shl shareh

Nominol
value of
shares

Fair value
of shares

Fair
value of
shares

2023-
2024

2022 -
2023



Turkana County Executive Stale and Public OfJicers Car Loan and Mortgage Fund
Annua! Report and Financial Statements for the year ended June 30,2024

At l't Julv 2022

Additions
Disposals

Trans fersiAd i ustments

At 30'h June 2023
At l't July 2023

Additions
Disposals

Transt'er/Ad j ustments

At 30th June 2024
Depreciation And lmpairment
At l't Julv 2022

Depreciation

lnrpuirmcnt

At .10rh Junc 202.1

At l" July 2023

l)r:prcciution
Disposals

Impairment
Transfer/Adlustment
At 30'h June 2024

Net Book Values

At 30'h June 2023

At 30'h June 2024

26

Notes To The Financial Statements (Continued)

18. Property, plant and equipment

Cost



Turkana Counly Elrcatirr Stoc ond Public Ollicers Car Loan ond Mortgage Fund
Annual Report and Firrrciel Stetements for the year ended June 30' 2024

Notes To The Finrnciel Slrtemcnts (Continued)

19. Intangible assets

20. Investment Property

Cost

At Beginning of The Year

Additions

At End ofThe Year

Amortization And lmpairment

At Beginning of The Year

Amortization

At End ofThe Year

I mpainnent Loss

At End of The Year

NBV

.lAt beginning of the year

-lAdditions

Disposal during the year l
-IDepreciation

-llmpairment

lGairV(loss) in fair valuc (if fhir value is clectcd)

IAt end of the year

27

2023-2021
Description

Kshs

2022-2023

Kshs

Description
2023-2021 2022-2023

Kshs Kshs



Turkano Counly Executiw Slote ond Public OlJicers Car Loon ond Mortgage Fund
Annual Report and Finerciel Statements for the year ended June 30, 2024

Notes To The Finenciel Shtements (Continued)

21. Trade and other peyeblcs from exchange transactions

22. Provisions

Trade Payables 139,344 139,344

Refundable Deposits

Accrued Expenses

Other Payables

Total Trade and Other Payables 139,344 139,344

Ageing analysis (Trade and other
payables) 2023-2021

7o of the
Total 2022-23

o/o of the
Total

tJnder one year o/o %

I -2 vears % /o

2-3 vears
o//o tt//o

Over 3 years 139,344 % Ol/o

Total (tie to above total) 139,344

Ilalance b/f

Additional provisions

Provision utilised

Change due to discount and time value for money

Total provisions year end

Currcnt Provisions

Non-Current Provisions

I

2t(

2023-2024 2022-23

Kshs

Dcscription
Leave

Drovision
G ratu ity
Provision

Other
provision Total

Kshs Kshs Kshs Kshs



Turkana County kccatirc Stac ond Public Ollicers Car Loan and Mortgage Fund
Annual Repo rt and Filerchl Stetements for the year ended June 30, 2024

Notes To The Finenciel Strtcmlts (Continued)

23. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowings

Balance At Beginning of The Period

External Borrowings During the Year

Domestic Borrowings During the Year

Repayments of External Borrowings During
the Period

Repayments of Domestics Borrowings During
the Period

Balance At End of The Pcriod

External Borrowings

Dollar Denominated Loan

Sterling Pound Denominated Loan

Euro Denominated Loan

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Bq19!4y1pg4!

Kenya Shilling Loan tiom Consolidated Bank

Borrowings From Other Govemment Institutions

Total Balance at End ofThe Year

Short Term Borrowings (Cunent Portion)

Long Term Borrowings

I'otal

29

Description
2023-2024 I 2022-2023 2022-23

I

Kshs Kshs

2023-2021
Description

Kshs

2022-2023 2022-23

Kshs

Description
2023-2024

Kshs

2022 - 2023

Kshs



Turkuna Counly Executiw Stac ond Public OlJicers Cur Loan ond Mortgage Funcl
Annual Report and FinlciJ Stetements for the year ended June 30, 2024

Notes To The Finenciel Strtcnents (Continued)

24. Employee benelit obliFtions

25. Social Bcnefit Liabilities

Social benetit schemes include bene/its such as cash transfers for unemployment or elderly in line with
IPSAS 42. They are incurred to mitigale against a certain social risk e.g poverty. age, unemploymenl
among olhers.

Kshs Kshs Kshs Kshs Kshs
Current Benefit
Obligation
Non-Current
Benefit Obligation
Total

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme

Elderly social benefit scheme

Bursary social benef its

Total

Current social benefits

Non- current social benefits

Total

30

Description
Defined
benefit

Post
employme
nt medical

benefitso
0ther

Provisions 21t23-2024 2022 - 2023

Description
202i - 2021 2022 - 2023

Kshs Kshs



Turkana County Exccttir Stac ond Public Ollicers Cur Loan ond Morlgoge Fund
Annual Report and Firerciel Stetements for the year ended June 30,2024

Surplus/ (Deficit) For the Year Before Tax

Adjusted For:

Depreciation

Amortisation

Gains/ Losses On Disposal Of Assets

Interest Income

Finance Cost

Working Capital Adjustments

lncrease In Inventory

Increase In Receivables

Increase In Payables

Net Cash Flow From Operating Activities

3l

Notes To The Finenciel Sletcments (Continued)

26. Cash generated fror opcrrtions.

Description
2023 -2024 2022 -2023

Kshs Kshs



Turkana County Exalailr Stac ond Public Olficers Car Loan and Morlgage h-und
Annual Repo rt and I'inercid Stetements for the year ended June 30, 2024

a)

b)
c)
d)

Notes To The Finencill Strtcmcnts (Continued)

27. Related party balanccs

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close lamily members. The
fund/scheme is related to the following entities:

b) Related party transactions

c) Key management remuneration

d) Due from related parties

Transfers From Related Parties'

Translbrs To Related Parties

Board Of Trustees

Key Management Compensation

Total

Due From Parent Ministry

Due From County Government

Total

32

The Coun$ Govemment;
The Parent County Govemment Ministry;
Key management;
Board of Trustees; etc.

Description
2023 - 2024

Kshs

2022 - 2023

Kshs

2023 - 2024
Description

Kshs

2022 - 2023

Kshs

2023 -2024
Description

I Kshs

2022 - 2023

Kshs
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Other Disclosurcs Cortirrcd
e) Due to releted partie

28. Contingent assets and contingent liabilities

Due To Parent Ministry

Due To County Govemment

Due To Key Management Personnel

Total

Court Case Against the Fund

Bank Cuarantees

Tota!

JJ

Description
2023 -2024

Kshs

2022 -2023

Kshs

Contingent Liabilities
2023-2024 2022-2023

It-shs Kshs
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Notes To The Finenchl Stetcments (Continued)

29. Financial risk menegcrert

The Fund's activities expose it to a variery of financial risks including credit and liquidity risks
and eflects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect ofsuch risks on its performance by setting acceptable levels ofrisk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
extemal assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the entity's management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account
of the value of any collateral obtained is made up as follows:

(NB: The totals column slpuld tie to the individual elements of credit risk disclosed in the
entity's statement of finonciol ps ition)

At 30 .lune 2022

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances
'f otal
At 30 June 2021

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total

34

I

| ,,,,,
I 
performin8

I Kshs

Description
I Total
I amount
I x.t.

Pas t tl ue Impa I red
Kshs Kshs
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Notes To The Fioercirl Slreoents (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due fi'om x

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the

entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

At 30 June (Current FY)

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

At 30,lune (Comparative FY)

Trade Payables

Current Portion Of Borrowings

Prov is ions

Employee Benefit Obligation

Total
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Description

Less than I
month

Between l- I Over s
3 months I months

Kshs Kshs Kshs

Total

Kshs
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Notes To The Financirl Stetcments (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising fiom changes in market prices, such as interest rate, equiry prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible tbr the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency-denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

The Fund ,ru*1ages foreign crclralqe rkk form fulure commercial transocliot* and recognised assets and
liabililies by projeclingfor eryad soles proceeds and matching the same with expected payment*

At 30 June (Current FY)

Irinancial Asscts

Investments

Cash

Debtors/ Receivables

l,iabilities

Trade And Other Payables

llorrowings

Net Foreign Currency AsscU(Liability)
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Other
currencies Total

Kshs Kshs
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Notes To The Finrnchl SreErcrts (Continued)

Foreign currency sonsilivity enalysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. lnterest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from intercst ratc movcmcnts on thc Fund's dcposits.

Manugement of interest rate risk

To manage the interest rate risk,, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
cxchangc rates, remain constant. Thc analysis has bccn pcrformcd on the same basis as thc
prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of Kshs (2022: Kshs ). A rate increase/decrease of 5%o

would result in a decrease/increase in profit before tax of Kshs (2021 - Kshs ).

(Cu rrent FY)

10%l'.uro

t0%r.tsD

Euro tov,

l0%USI)

3t

)

Effect on

equity

Kshs

(Comparative FY)
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Notes To The Financirl Strbncrts (Continued)

d) Capital risk managcnrcrt

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital sfiucture comprises of the following funds

30. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

31. Ultimate and Holding Entity

The entity is a County Public Fund established by Act (state the legislation establishing the
Fund) under the Ministry of . Its ultimate parent is the County Govemment of .

32. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gearing

Description
Current FY 2023-

2024
Comparative FY

2022-2023

Kshs Kshs
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19. Annexes

Annex I: Progress or Foforv Up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor-

4.0 30.06.2025

5.0 30.06.2025

Fund Manager/Accounting Offrcer Turkana County executive state and public officer's car

loan and mortgage Fund.

D"t"..l..1l.Lt.l 2-at-J.......t......t........

Budgetary

Control and

performance

The fund is amending

the law to enable

disbursements.

Not Resolved 30.06.2025t.0

The operational budget

is approved by the fund

Board

Resolved

Failure to prepare

an operational

budget

2.0

The fund is working on

amending the Law to

take care ofspecific
issues unique to

Turkana.

Not Resolved 30.06.20253.0
l]nsecured Loan

Disbursements.

Outstanding

Irregular Internal

borrowing/
lending.

The Fund has engaged

County Treasury to ensure

that the amounts are '. -
retunded by 30.06.2025. '

Not Resolved

It is true that the amount
has was overpaid by the

member. We have started

processing the refund and
expect to be concluded by
30.M.Xt2s

Not Resolved

Long outstanding

trade and other

payables from
exchange

transactions.
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Reference

No. on the

external
audit Report

Issue /
Obscrvetions
from Aoditor

Status:
(Resolved /

Not

Resolved)

Timeframe:
(Put o dote

when ),ou
expect lhe issue

to be resolved)

Management
comments
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Annex II: lnter-Fund Confirmation Letter

The Turkana County Executive State and Public Oflicers Car Loan and Mortgage Fund wishes to confirm the amounts disbursed to you as at 30d

June 2024 as indicated in the table below. Please compare the amounts disbursed to you with the amounts you received and populate the column

E in the table below Please sign and stamp this request in the space provided and retum it to us.

Amounts Disbursed by ISC/SAGA/Fundl (Kshs) as at 30th June 2024

Differences
(KShs)

(F):(D-E)

Total
(D)-(A+B+C)

Amount Received
by [beneficiary

Fundl
(KShs) as at 30s

June 20xx
(E)

Development (B) lnter-
Ministerial

(c)

Date
Disbursed

Recunent (A)Reference
Number

Total

In confirm that the amounts shown above are correct as of the date indicated.

Acco)ntants department of beneficia

..4.t*....!*.*- Date

llead of

Nrme,. I

ry Fund:

-ll.t-a
Sien ...
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Confirmation of amounts received by [Insert name of beneficiary Fundl as at 30th June 2024
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Ql Q2 Q3 Q4

4l

Annex III: Reporting of Climate Relevant Expenditures

Project
Name
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Annex IV: Reporting on Disaster Management Expenditure

42

Column I Column II Column III Column IV Column V Column Vl Column
VII

Programme Sub-
programme

Disaster
Type

Category of disaster related Activity that
require expenditure reporting
(response/recovery/mitigation/preparedness)

Expenditure
item

Amount
(Kshs.)

Comments


