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Ikolomani Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and F inancial Statements for The Year Ended June 30, 2021

I KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies
Development Fund (CDD), is established under the NG-CDF Act 2015 as amended in 2016. The Act
is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund
and its subsequent amendments/reviews in 2007 and 2013. At the cabinet level, NG-CDF is
represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and
strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and implementation
of national government functions;

b) Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

¢) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)
(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern
to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special provisions
for marginalized groups and areas pursuant to Article 201 (b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Articie 206
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide mechanisms for supplementing infrastructure development at the constituency level
in matters falling within the functions of the national government at that level in accordance
with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Core Values

1. Patriotism — we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about programmes we
fund

3. Timeliness — we adhere to prompt delivery of service

4. Good governance — W€ uphold high standards of transparency, accountability, equity
inclusiveness and integrity in the service of the people ’

5. Sustainable development — we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee
The Functions of the NG-CDF Committee are as outlined in section 11 of The National Government
Constituencies Development Fund Regulations, 2016.

(b) Key Management

The Ikolomani Constituency NGCDF’s day-to-day management is under the following key
organs:

i, National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(¢) Fiduciary Management

The key management personnel who held office during the finarncial year ended 30" June
2021 and who had direct fiduciary responsibility were:

No | Designation Name
1. | A.LE holder Tom Oriwa Ageng’a
2. | Sub-County Accountant Samuel W. Muyoma
L 3. | Chairman NGCDFC David Muliru Lisamula
4. | Member NGCDFC Gideon Malukas Khasiani

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of the NGCDF Board provide overall fiduciary
oversight on the activities of Ikolomani Constituency NGCDF. The report’s recommendations of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for action.
Any matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and

National Assembly Select Committee.
(e) Ikolomani Constituency NGCDF Headquarters
P.O. Box 2773-50100
Ikolomani NGCDFC Office-Malinya

Off Sigalagala-Bukura Road, Behind Malinya Market
Kakamega, KENYA
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(f Tkolomani Constituency NGCDF Contacts

Telephone: (254) 7 16830440
E-mail: cdfikolomani@ngcdf.go.ke
Website: ikolomaniconstituency.co.ke

(g) Ikolomani Constituency NGCDF Bankers

Cooperative Bank of Kenya
Kakamega Branch

P.0. Box 595-50100
Kakamega, Kenya

Equity Bank
Kakamega Branch
P.O. Box 2512-50100
Kakamega, Kenya

(h) Independent Auditors

@

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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IL. NG-CDFC CHAIRMAN’S REPORT

On behalf of the Ikolomani National Government Constituency
Development Fund Committee (NCDFQ), it is pleasure to
present the annual unaudited Ikolomani NGCDF Financial
Statement and Reports for the year ended 30t June 2021.

The unprecedented impact of the global Covid 19 pandemic has
disrupted all aspects of life around the world, it’s against this
packdrop that we started the financial year in July 2020. While
the rollout of vaccines is a welcome sign of a return to some
semblance of normalcy, our sympathies are will anyone who is
suffering and who may have lost a family or friend during the
crisis.

David Muliru Lisamula
Ikolomani NGCDFC Chairman )
To this effect, our focus continues to be on safeguarding the

welfare of our members, staff and the people of the Ikolomani constituency, while ensuring that our
operations continue without major disruptions. We remain fully committed to supporting the
government’s efforts and all our stakeholders throughout the pandemic. During the last financial
year, and despite the effect of Covid-19, we achieved a significant portion of what we had set up to
do both in our five-year strategic plan and the annual work plans and performance contract signed
between us and the NGCDF Board. »

Financial Performance

The financial year ending June 2020 had an approved budget of KShs 1 37,088,879. Also, there were
adjustments in the receipts during the period under review which include; the opening balances and
receipts from the NGCDF Board for previous financial years totalling to KShs 73,548,559 that totals
to KShs 210,637,439 as expected receipts for the financial year under review. Further, a total of KShs
164,748,560 was received from the NGCDF Board, which represents approximately 78% of the total
sums we had expected to receive, being the amounts of the total budget together with the balance
from the previous financial year. In the same vein, the Ikolomani NGCDFC disbursed to various
entities on average 75% of the sums expected. Just to highlight a few areas; transfers to other
government entities were 289 while other grants and transfers were at 64%. These low figures were
due to non-disbursements of funds from the NGCDF Board.

Monitoring and Evaluation

Notwithstanding the effect of the measures put in place to mitigate the spread of Covid-19, the
committee managed to conduct monthly and quarterly monitoring and evaluation of the projects,
whereby the recommendation of the exercises was discussed regularly in the NGCDFC meeting and
4 mechanism for the follow up of the various recommendations established. Also, the committee
continued to strengthen other aspects of the internal controls like supporting the Sub County Internal
auditors to carry out the routine audit and assurance systems, programs and projects. This went into
ensuring that our financial statements and reports reflect the true position and can be relied on.
Support was also extended to our external auditors from the Office of the Auditor-General who
performed the audit for both the 2018/19 and 2019/20 financial years.
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Change of Bankers

During the financial year, the committee resolved to change its bankers. This was in line with our
strategic objectives of strengthening our relationships with our parties and stakeholders. We sort the
approval for opening a new account at Equity bank, Kakamega Branch. This was necessitated by
among other factors that they were offering afar a superior personalized account relationship
management, friendly and responsive customer care services especially for our PMCs, low account
maintenance fees, partnering with the NGCDFC throughout their CSR projects like Wings to fly,
support of constituency-based programs in conjunction with NGCDFC like training of PMCs and
Training of both Boda Boda riders and providing of LPO/LSO financing to contractors awarded
NGCDF funded contracts. We believe that our strategic partnerships will enable us to soar to higher
grounds in future.

Our People

[ am delighted to note that at the beginning of the financial year the term for a majority of the
[kolomani NGCDFC Members was renewed for a record third time with some two new two members-
Ms. Christine Amwalitsa Maliongo & Mr. Levy Makanga Lukunga also joined the team after a
thorough and meritocratic interviewing process which culminated in the gazettement of the team on
8th June 2021 fora further term of two years. Indeed, it’s a great honour to be selected to serve and
we do not take this opportunity for granted. We will indeed strive our level best to deliver where
possible beyond the expectations of the people of Ikolomani Constituency

The committee also managed to operationalize two sub-committees i.e., the Education Bursary Sub
Committee, and Social Security Programme Adhoc Committee as per the circular provided by the
NGCDF Board. The composition of the subcommittees’ entailed co-opting some members of the
public representing various wards and also relevant government Heads of Departments (H.O.Ds).
This injected the much-needed experience and local knowledge which bolstered the respective
committee’s ability to deliver on their mandate more effectively and in an inclusive and participatory
manner. The committee continues to be committed to identifying, developing and fostering new skill
sets critical to achieving set objectives. The focus is to engage staff with the right skill sets and
experience and also to comprehensively build capacity across all our staff. To this effect, we added
to our staff establishment Mr. Gilbert Nakweya as a Communications Assistant and Mr. Justine
Ambani as a Projects coordinator during the year. I have no doubt the new additions will be an asset
to us.

Covid-19 Mitigation Measures

Due to the closure of learning institutions by the government as one of the measures for preventing
the spread of Covid-19, the committee resolved to reallocate part of the bursary funds to projects
that will support the development of infrastructure to meet the Ministry of Health guidelines of social
distancing. Apart from establishing infrastructure the committee also provided water tanks,
sanitisers, hand wash soaps, and face masks to public schools in partnership with stakeholders as a
way to prevent the spread of Covid-19. In addition, the office operating at half capacity for some
time with the Fund Account Manager continuing to assign, manage and coordinate staff via phone,
email and WhatsApp. Further, we have provided at the entrance of our office, soap and water for
cleaning of hands by the members of the public.
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NGCDF Board CSR Project
Further, we were privileged as a constituency to be awarded a National Government Constituency

Development Fund Board Corporate Social Responsibility (CSR) Project. The Board awarded Fr.
Joseph Ortner Girls’ Secondary School — Isulu a project for the construction of a 64-bed capacity
dormitory. Currently, works are ongoing and we hope that the project will be handed over to the

school before the ¢nd of 2021.

N aeDF Board CSR Project — Fr. Ortner Girls’
Secondary School - Isulu

NGCDF Board CSR Project — Fr. Ortner Girls’
Secondary School -~ Isulu

Bursary
The Covid-19 pandemic brought about major changes in the school calendar hence it necessifated

the committee to change tact in the mode in which they have been disbursing bursaries to various
applicants. This entailed awarding bursary to final year students who had been recalled back to their
institutions as the first batch. Thereafter, the rest of the continuing students were targeted in the
second batch of disbursement. A total of KShs 14,522,500 was disbursed to various learning
institutions as bursaries during the financial year. Bursary allocations continue to be the greatest way
in society can breach the divide between the rich and the poor and it’s also a way of ensuring social
mobility in society hence as a committee we shall continue to ensure transparency and accountability
in the issuance of bursaries to bright and needy students to enable them to continue with their studies.
The committee also identified a gap in the skills among hoda boda riders within [kolomani
Constituency concerning road safety regulations. To this end, we resolved to sponsor 50 riders to
undergo training on driving skills and road safety. We hope this will go a long way in alleviating the
high number of road accidents involving boda boda riders. Besides, it will also act as a source of

livelihood for many jobless youths due to a lack of opportunity.
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Bursary cheque- Shiamusingili Secondary School  Shikondi Girls Secondary School -Bursary
Emergency Fund

The committee also allocated emergency funds during the financial year for a myriad of reasons
including collapsed pit latrines, insecurity due to lack of gates and fences, lack of clean and safe
drinking water, insecurity in schools due to lack of a fence, filled up and dilapidated pit latrines, poor
sanitation due to inadequate sanitary facilities, insecurity in some areas due to long distances between
police station/post, the threat of eviction from land not fully paid ad lack of land ownership
documents. ‘

-

Emergency Project — Shitoli Primary School h Emergency Project — Imbale Primary School
Projects

During the last financial year, the strength and agility of our committee, combined with the
professionalism of our staff. the dedication and commitment of our Member of Parliament enabled
us to deliver on a number of our project targets.

We were able to hand over the following projects; Shimanyiro Primary School- Construction of 8No.
classrooms, Shiveye Secondary School- Purchase of a 56-seater school bus, Shikokho Secondary
School- Construction of a modern Administration block consisting of a library, computer room, staff
room and offices. We are also intending to hand over a further eight projects in the financial year
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2021/22. We also commissioned four model-storey tuition blocks consisting of eight classrooms at
Shitechia, Shirumba, Ishieywe, and Imusali Primary Schools.

However, since the [kolomani constituency has a lot of public schools that require huge cost outlay
for infrastructure development, allocating substantive funds to each project will have the effect of
denying other equally deserving project funds. To this effect, the committee adopted a strategy for
implementing the various projects in two phases, whereby phase one of the projects entails the
substructure and the suspended slab while the second phase involves the construction of the rest of
the superstructure and the finishing works to the project. This strategy has enabled us to cover a
wider geographical area of the constituency hence spreading development in an equitable manner

¥ v o S

iy

A

Model projects Th}e1 MP handing over Shiman
School
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Shiveyc;

Secondary School- bus Shikokho Secondary School- Construction of a
modern Administration

Kenya Medical Training College-Tkolomani Campus

Ikolomani NGCDFC established a Kenya Medical Training College — Ikolomani Campus situated at
Iguhu, off the Kisumu-Kakamega highway with the approval of the KMTC Board. The NGCDF is
constructing a model tuition block with a holding capacity of about five hundred students. While
the government through the KMTC Board have commenced the construction of an administrative
plock and library. We hope that the project will be completed in time to allow for the first intake of
students in September 2022. The committee was privileged to play host to the Chairman of the KMTC
Board, Prof. Philip Kaloki among other distinguished guests who commissioned the two projects in
the presence of the Member of Parliament, Hon. Bernard Shinali.

L) ‘Y & 2

Tuition Block KMTC — Tkolomani Campus

s e o
Prof Kaloki Ground-breaking
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Tuition Block KMTC — Ikolomani Campus Tuition Block KMTC — Ikolomani Campus

Sports
The committee managed to hold the annual constituency football tournament finals which were held

at Eregi Teachers Training College grounds. The Boys and Girls finals were won by Yala Football Club
from Isulu and Golden Girls Football Club from Eregi respectively. In addition, we also managed to
train forty coaches who were provided with an accredited Football Coaching Certification-class E by
the Federation of Kenya Football (F.X.F). We intend to continue with the program targeting an
aches in the financial year 2021 /2022 :

additional forty co

Group Ph fr the Trainin
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Spectators in the football tournament

] £ o " e
NGCDFC Chairman greeting players

Environment

The committee continues to ensure sustainability remains our key factor, through the incorporation
of environmentally friendly activities in our annual work plans. We conducted a tree planting
exercise that was spearheaded by the Tkolomani NGCDFC whereby a total of 40 tree seedlings were
planted within the NGCDF compound. We intend to escalate this program in future to other public
areas. In addition, we have also partnered with Equity bank, and the Kenya Forest Service (K.F.S) —
Kakamega branch to plant approximately 5,000 free seedlings within public schools in the financial
year 2021/202. We pelieve that this will contribute positively to the community and aid in sustaining
the environment.
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Planting by the NGCDFC Chairman Tree Planting by the NGCDF Secretary

Social Security Program
The committee also launched the inaugural Social Security program which has the objective of
paying for medical insurance via the National Hospital Insurance Fund (NHIF) for vulnerable
individuals and families. A total of KShs. One Million Eight Hundred and Ninety Thousand (Kshs.
1,890,000) was paid to NHIF to provide to three Hundred and Sixteen (316) households medical
insurance for one year. This project will actas a safety net for the individuals in our society who do
not have access to medical care due to their prohibitive cost.

. ‘:—\"‘ j -

Social Security Adhoc Committee Training

b

Social Security Adhoc Committee Training

Geometrical Set

The committee has also continued in its endeavour to support the standard eight candidates by
providing them with Geometrical sets. A total of 4000 geometrical sets were supplied to a total of 82
schools. The committee is committed to offering all the necessary support to our pupils to enable
them to excel in their academics and hence we believe that provision of geometrical sets to candidates
is not only beneficial to them as a tool to be used during the exams, but it also acts asa morale booster
to the pupils hence helps them to improve in their performance. Take note that Kakamega South Sub
County (Ikolomani C onstituency) achieved position two (2) out of twelve (12) Sub Counties within
Kakamega county in the K.C.P.E. for the year 2020.
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Towards the end of the financial year 2020/2021, we were privileged to play host to a team from
Endebess NGCDF which constituted members of the committee and staff who had visited our
constituency to learn our best practices, identify areas and means of performance improvement, and
networking. Indeed, it was a 'fruitful experience that we managed to learn from each other and it
also became an eye-opener for us on how we can improve some of our operations. We are indeed
indebted to the team from Endebess Constituency.

ot

TUENCY |
2 ADGUARTERS |

Endes F e o Behcg Visit
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Challenges

The past year has been one of the significant challenges, but we have emerged in a better stronger
position from them having learned from them. Some of them included contractors abandoning the
site without completing the works, but I am happy to report that in all of them, new contractors were
quickly identified, and the works are progressing well

Looking Ahead

The committee has planned to undertake a review of our strategic plan with the objectives of taking
stock of our progress, this will enable us to determine the effectiveness of our interventions, and
actions, and the need to change them or reinforce the ones that demonstrate the potential for success.
The financial year 2021/2022 will also culminate in the holding of the general elections in the

country and this comes with the potential for causing disruptions to plans and activities, hence we
shall be cognizant of this reality while developing our annual plans.
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Mr. Samuel Muyoma for his unwavering support in maintaining proper accounting records which
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[II. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S PREDETERMINED OBJECTIVES

Introduction

Section 81 (2) () of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accounting officer when preparing financial statements of each National
Government entity under the standards and formats prescribed by the Public Sector Accounting
Standards Board includes a statement of the national government entity’s performance against
predetermined objectives. The key development objectives of NGCDF-Ikolomani Constituency’s
2018-2022 Strategic Plan are to:
a. Improve the standard of living for a majority of the families of the poor and vulnerable
b. Facilitate access to crucial services to priority sectors and groups
c. Mobilize investment in productive activities, value chains, and linkages in agriculture and
mining
d. leverage opportunities by creating synergies with other sectors and partners for the socio-
economic transformational agenda of Tkolomani

e. Strengthen ICT, Culture, Arts, and Sports pased enterprises driven by youth and women

Progress on the attainment of Strategic development objectives for purposes of implementing and
cascading the above development objectives to specific sectors, all the development objectives were .
made specific, measurable, achievable, realistic, and time-bound (SMART) and converted into
development outcomes. Attendant indicators were identified for reasons of tracking progress and
performance measurement: Below we provide the progress on attaining the stated objectives:

Constituency | Objective Outcome Indicator Performance
Program
Education To have all | Increased enrolment | number of wusable | 40 New
children of | in primary schools physical classrooms
school-going age and improved | infrastructure built | were
attending school transition to | in primary, | constructed to
secondary schools and | secondary, and | completion.
tertiary institutions tertiary institutions -
number of bursary
beneficiaries at all
levels
Security Improve security Constructed Police | The  number  of | Constructed one
and maintain law Stations office offices constructed. | new police
and order in the station, and
community. renovated One
D.Os Office.
Environment | Improve hygiene Construction of | The number of The
standards in | Modern  toilets in | toilets  built-in constituency
schools. schools primary and | constructed 2 pit
secondary. latrines in 2
Primary schools.
Sports Promote Sports activities for the | The number of | Organized 1
peacebuilding youth  and other | Sports tournament
activities and | vulnerable groups. Tourn?lments where  youths
enhance organized. were awarded
community trophies.
cohesion.
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IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUST. AINABILITY REPORTING

[kolomani NG-CDF exists to transform lives. This is our purpose; the driving force behind everything
we do. It’s what guides us to deliver our strategy, which is founded on the social sector, namely
Education & Training, Security Sector Support, Environment, and Sports. This pillar also makes,
special provisions for Kenyans with various disabilities and previously marginalized communities.

1. Sustainability strategy and profile -
To ensure the sustainability of Ikolomani NG CDF, the committee funds the following key sectors

with the following sustainable priorities.

a. Education and Training: [kolomani NG-CDF’s focus on human capital for constituency
development is entrenched in its strategy to support needy and bright students from each
ward of the constituency. The intention is to empower the constituents such that in years to
come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as
employees or employers thereby contribufing positively to the economic growth of the
constituency. This strategy takes care of both marginalised groups including girls and
people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has security as a priority area to
provide a better working environment for the security providers within the constituency as
well as a secure constituency. The strategy is to have a long-term collaborative working
approach that enhances community engagement in security activities. This is aimed at
eliminating crime and vices in the long run by providing a better working environment for
law enforcement agencies while collaborating with the community in trust on matters of
security.

Environment: The Constituency acknowledges that all its operation has an impact on the
environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on environment conservation through activities such as tree planting
water conservation, sensitization forums for agro-forestry as well as best practices to reducé
soil erosion.

o

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain
this pillar, the strategy taken is that of developing skills through sports with intention of
identifying, nurturing talent and encouraging physical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects of
Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential
penefits envisaged in using sports as a development strategy within the constituency. On macro
levels, FY 20/21 has been a challenging year with limited funds for these activities which may
hamper the success of priority strategies undertaken.

2. Environmental performance
The main goal of our environmental conservation initiatives is to use children as agents of change
both in schools and in their homes. We believe that sensitizing children early on can cultivate the
culture of tree planting and environme ntal conservation in them, this will be for the benefit of schools
and the society at large when they expand this to their homes. The strengths of this project are the
availability of labour and land in schools for tree planting. We have seen increased tree cover in our

schools which aligns with the country’s target of achieving a 10% tree coverage mission spearheaded
by the Ministry of Environment and Forestry. The main hurdles include insecurity in some schools
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that are not fenced and follow-up to ensure that children practice tree planting in their homes apart
from the schools that are facilitated by the NGCDF-lkolomani.

Impact Area Intervention

Forestry coverage Creation of a woodlot in schools by the provision of
Tree seedlings for planting.

Capacity building Educating pupils in primary schools on the
importance of tree planting and environmental
conservation.

We use the PMC of youth groups majorly comprising
graduates from the constituency to educate pupils in
primary schools and engage them in annual tree
planting sessions.

Conservation Leveraging on the knowledge base of the area
Forestry office. They advise on tree species to plant
and spacing to ensure that species that may endanger
natural resources such as rivers are not planted in
schools near such water bodies. This knowledge is
extended to pupils and their teachers.

3. Employee welfare

We invest in providing the best working environment for our employees. Ikolomani constituency
recruitment is guided by Employment Act, NGCDF Act and other regulations issued from time to
time. In line with the law and regulations, the Constituency offers equal opportunity to all while
adhering to the one-third gender rule and special groups. We also Recognize and appreciate
employees for exemplary performance. The reward and sanctions are systemise based on
performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance
coverage through a reliable insurance Scheme. Employees are encouraged and supported to
continually build on their skills and knowledge. Tkolomani constituency investing in capacity-
puilding programs for employees. These include courses on technical competencies relevant to each
employee and continuous sensitization cross-cutting issues.

The committee has a policy on safety in compliance with the Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster
mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Marketplace practices-

Ikolomani NGCDF Constituency is committed to fair and ethical market practices.

The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from the
constituency for purposes of uplifting them economically. Our ethical market practices ensuring the
value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which are enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical subject
matters. We are dedicated to honouring all contracts and settling payments promptly.
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NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance for
corruption

b) Good business practices including cordial Supply chain and supplier relations by honouring
contracts and respecting payment practices.

¢) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interests

5. Community Engagements-

[kolomani NGCDF has endeavoured to sustain community engagement through CSR as well as
appreciating our existence through engaging local contractors and suppliers when necessary. We
have also engaged the community through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and considered
the most beneficial to the constituency, considering the national development plans and policies and
the constituency strategic development plan. The identified list of priority projects, both immediate
and long-term, was submitted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.

The NG CDFEC during the bursary programme, engaged the community through the comfnux1jty
leaders to identify the needy students to be awarded bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting community-based needs assessments and public awareness campaigns
and holding community meetings.

Ikolomani NG-CDF has continually practise public participation and public awareness during
project identification and proposal collections in all the wards in the constituency. )
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V. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed by the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Ikolomani Constituency is responsible for the
preparation and presentation of the entity’s financial statements, which give a true and fair view of the
state of affairs of the entity for and at the end of the financial year (period) ended on June 30, 2021,
This responsibility includes: (I) maintaining adequate financial management arrangements and
ensuring that these continue 0 pe effective throughout the reporting period; (i) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applying appropriate accounting policies, and making accounting estimates that are reasonable
in the circumstances.

The Accounting Officer in charge of the NGCDF-Ikolomani Constituency accepts responsibility for the
entity’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies by International Public Sector Accounting Standards
(IPSAS). The Accounting Officer is of the opinion that the constituency’s financial statements give a
true and fair view of the state of the entity’s transactions during the financial year ended June 30
2021, and of the entity’s financial position as of at that date of The Accounting Officer charge of thin
¢ NGCDF-Tkolomani Constituency further confirms the completeness of the accounting records
maintained for the constifuency, which have been relied upon in the preparation of the entity’s
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF Ikolomani Constituency confirms that the
constituency has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable) and that the entity’s funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Further, the Accounting Officer confirms that the constituency’s financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF-Ikolomani Con tituerfcy financial statements were approved and signed the
Accounting Officer on \ g %Og‘ § 2027 — by

o 2R

David Mulizer Lisamula Tof Oriwa Ageng’a
Chairiman NG-CDF Committee Fund Account Manager
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - IKOLOMANI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - lkolomani Constituency set out on pages 21 to 54,
which comprise of the statement of assets and liabilities as at 30 June, 2021, and the

Report of the Auditor-General on National Government Constituencies Development Fund - ITkolomani Constituency
for the year ended 30 June, 2021



statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Ikolomani Constituency as at 30 June, 2021, and of its financial performance and
its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012, and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion
Unsupported Project Management Committee (PMC) Account Balances

Note 9.2 to the financial statements reflects Project Management Committee bank
account balances amounting to Kshs.17,498,941 which, as detailed under Annex 3,
comprises of seventy-six (76) PMC bank balances held in various bank accounts.
However, the balances were not supported by certificates of bank balance.

In the circumstances, the accuracy and completeness of the PMC balances of
Kshs.17,498,941 as at 30 June, 2021, could not be confirmed

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the National Government Constituencies
Development Fund - lkolomani Constituency Management in accordance with ISSAI 130
on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report on the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects a revenue budget of Kshs.210,637,439
and actual revenue of Kshs.164,748,560 resulting to a revenue underfunding of
Kshs.45,888,879 or 22% of the budget. Similarly, the Fund spent Kshs.158,073,774
against a budgeted amount of Kshs.210,637,439 resulting to an overall budget under
performance of Kshs.52,563,665 or 25% of the budget.
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The underfunding and underperformance may have negatively affected planned activities
and services delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
Failure to Insure Fixed and Movable Assets

The financial statements and as disclosed under Annex 2 on summary of fixed assets
register, reflects cumulative fixed assets value amounting to Kshs.31,068,796 as at
30 June, 2021. However, the fixed assets were not insured, contrary to Section 36(3) of
the National Government Constituencies Development Fund Act, 2015, which requires
all assets to be insured in the name of the Fund.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015, and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.
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Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015, and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management'’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.
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e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPAN a GBS
AUDITOR-GENERAL

Nairobi

23 September, 2022
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