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(a)

Samburu ¢
rumber 38
D

Kw Entity Information and Management

Background information

founty Teaching and Referral Hospital is a level 5 hospital established under gazette notice
47 and is domiciled in Samburu County under the Health Department. The hospital is governed

y a Boardof Management.
o ‘.‘(b) Principal Activities
{'The prihcipal activity of the hospital is to provide Consultation, Laboratory services, MCH,
Immunization, Antenatal/Postnatal, Family Planning, Nutritional Services, Pharmacy, Comprehensive
Care Clipic, TB Clinic, Maternity and Inpatient services
1.4
| (¢) Key Management
{ The Hospital’s management is under the following key organs:
- County department of health
i - Board of Management
iy Accounting Officer/ Medical Superintendent
. Management
|
As K( d) Fiduciary Management
( *The kby management personnel who held office during the financial year ended 30" June 2022 and
"who Had direct fiduciary responsibility were:

Medical Superintendent-Faculty In Charge | Dr.Kelvin Pateti Lengees

Head of finance Joseph Mayian Lekalkuli

Head of supply chain Joram Lentoijoni

ie)

Fiduciary Oversight Arrangements

HClinical Research and Standards Committee.
Audit committee
isk Committee
ounty Assembly
arliamentary committees
Other oversight committees

v
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(D Entity Headquarters

P.O. Box 12-20600

Hospital Building/House/Plaza
Hospital/Road/Highway
Maralal, KENYA

L g,(g) Entity Contacts

| ot " Telephone: (+254) 718778810
E-mail: maralalhospital50@gmail.com
Website: Samburu county government.go.ke

(h) | Entity Bankers

| Kenya Commercial Bank
Maralal Branch

ti) - Independent Auditors

' Auditor General

[ ' Office of Auditor General

‘  Anniversary Towers, Institute Way
'P.O. Box 30084

"GP0 00100

Nairobi, Kenya

()] Principal Legal Adviser

The Attorney General
‘State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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Board of Management

Mark Lololki — Chairman

He was appointed to the hospital board on
May 2022.

He holds a higher Diploma in Environmental

Health and has over 30 years working

experience

Pastor Lucas Lepariyo - Member
He was appointed to the board on April 2019

as a board member. He holds a degree in

theology

Geoffrey Dida — Member
He was appointed as from April 2019 asa -

board member. He holds a Bachelor’s
Degree in Commerce Finance Option. He
has a wealth experience in financial

management.

Mirriam Chege — Member
She was appointed to the hospital board as

from April 2019. She holds a diploma in
nursing. He has worked as a nurse and as a

counselor for over 20 years.

vi
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Dr. Robert Nato — Medical
Superintendent
He is a Deputy Director of Medical Services.

He holds a degree in Medicine and surgery.
He is the board secretary.

AN

Anthony Runo — Member
He is a Senior Health Administrative

Officer with a higher diploma in senior

management

| vii
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agement Team

Dr. Robert Nato —
Medical Superintendent
He is a Deputy Director of

Medical Services. He holds
a degree in Medicine and
surgery. He is the board

secretary.

Anthony Runo — Member
He is a Senior Health

Administrative Officer with
a higher diploma in senior

management

James Ikuah Ikonya

He is civil servant who hold
Bachelor of Nursing with
vast experience of Nursing
for a period of 27 years and
currently Nursing Services

Manager at the Hospital
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: tambun:&ounty referral and Teaching Hospital (Samburu County Government)

V. Cl+irman’s Statement

t is my pléasure to present the Hospital’s 2021/2022 annual report and Financial Statements. The
oard of Management is proud of the achievements realized by the hospital in this period towards “A world
t centred Specialized Care Hospital”. I am particularly impressed by the “can do attitude” of

the Hospital. The Kenyan Constitution 2010 under the Bill of Rights provides the right to the hlghest
ithlﬁbble andard of health including reproductive health care and emergency medical treatment as
the County govemment health systems, provides for regulatlon of health care serv1ces and

q alll& of sdrvices to the customers. In response to this, the Board and staff as a whole remains focused on
n ovﬁ:lmg rgsources and supportmg initiatives that will sustain Samburu County and Teaching Referra]

( %p?ta] in

development partners for the support they continue to accord the hospital without which our
- would not have been realized. As we move into a new year, | would

each day.

F 1 nallj' I strbngly believe that our strategy and the staff in place will consistently drive our growth in the

h.L Iﬁreas has|been the case over the years. v
211 A Ta r

e
-
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ort of The Medical Superintendent
unty Teaching and Referral Hospital is pleased to present its annual Financial year reports.

port significant progress in patient care, service expansion, and community outreach. Financial

‘remained strong thanks to efficient management and strategic initiatives.

rovides a detailed overview of Samburu County Teaching and Referral Hospital in the
ar 2021/2022 and 2022/2023 (Fiscal year April 1 - March 31). We focused on improving
expanding services, and ensuring financial stability.

n organization of excellence, a community of proactive professionals who create, pursue,

‘achieve in support of the Facility's Mission and Vision. As [ present the details of this

lear the accomplishments recounted within it are the result of extraordinary collaboration by
’s most important asset—its human resources as a pillar. The distinctive cadres of our

ot matter but rather each individual plays a valued part in making this hospital a better place.
ast year, we collectively embarked on a journey to align our activities to the strategic plan,
vision, and deliver our services using a balanced scorecard to ensure patients and the people
County get value for their money. Even with constant exposure to challenges, we remained
about each one’s contribution to our vision.

ecruited new specialists, expanding our service offerings in areas like paediatrics and
ecology.

Patir:nt satisfaction scores remained high, reflecting our commitment to excellent care.

achieved accreditation renewals from various healthcare organizations and councils such as

KUFO for demonstrating our commitment to upholding high standards.

Satisfaction:

have conducted regular patient satisfaction assessments and implemented corrective actions
d on feedback.

patient satisfaction scores have continued to improve
raining & Development:

vested in ongoing training and development programs for our staff to ensure they remain;

:l."lt on the latest medical advancements.
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e fServ#c Expansion:

TR W opened a new New-born unit wing dedicated to maternity services, equipped with advanced
1 technology and patient-Centred amenities.
}

launched a telemedicine program, offering remote consultations for patients in underserved
. areps and linking all the patients to care, especially paediatric cases.

i expanded our community outreach programs, providing health education and preventive care
1 ser¥ices to residents

. ,El‘ele dicine:
)

°¥ Ouj telemedicine program provides convenient access to healthcare services for patients in
. renjote areas.

% Thi$ service is particularly beneficial for those with transportation limitations, from hard-to-reach

areds, and those with chronic conditions requiring regular consultations and who cannot afford
thode services.

(Clinical Pegformance
e  Surdical Cases:

o |We successfully performed a high volume of surgical procedures, maintaining a low
complication rate.

» | Emefgency Department Volumes:

o IThe Emergency Department is yet to be functional, but we have managed a lot of emergency
ases, especially gunshot cases as a result of ongoing ethnic clashes.

Bdlow is a rdpresentation of clinical performance for those financial years:

|

X1
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Figure 1.8 Samburu County Teaching and referral hospital workload

SCTRH WORKLOAD
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he hrospitaf experienced a steady growth in the number of patients from FY 2021/2022 to 2022/2023.
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Kigure 2.03 Patient Admission by Speciality
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¢ health service in SCTRH continues to be the leading source of admission to the hospital
ity having a total of 4097 patients admitted for delivery during the two financial years. This
Government's free maternity policy and improved obstetric emergency services as well as
continuous health education at the community level on skilled birth delivery.
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SCTRH Mortality rate
6%
6%
6%
6%
6%
6%

age

it
| 6%

5%
5%
5%
5%

2021/2022 2022/2023
|==—=Motality rate 6% 5.40%

Tlhe mortality rate has continuously declined over the last three years due to improved healthcare services
as well as the availability of satellite blood bank services. Also, improved emergency operation services
as we}l as specialised care have played a huge role in the reduction of mortality cases.

FY¥g 3.0 Outpatient Specialized Clinic Attendance
2021/2022

‘ = Eye clinic
\ ® ENT

= Obs/Gynae

= Dental

= Oncology
‘\ = Occupation T

= Orthopaedic

2022/2023

X1iv
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= Eye
“ = ENT
. = Obs/gynae
— = Dental
"'
f ' = Oncology
¥ ‘ = 0T
Lith i, = Orthopaedic
;The l?ospit | runs specialized clinics that include the following:

clinic (retinopathy, diabetes, paediatrics, retinoblastoma glaucoma etc).

e Medical outpatient clinic (MOPC).
e, Surgical clinics

tpatient Clinic (POPC) includes an oncology clinic, and respiratory, amongst others.

*  Orthopaedic clinics that include specialized fracture, and rehabilitation clinics.
| * Reptoductive Health includes specialized ante-natal and post-natal clinics, specialized gynae-
.1, elinips including oncology

» . ENT includes oncology, endoscopy, speech, and hearing clinics.

al has a continuous plan for outsourcing more specialist numbers by providing training in
alties both local and international. Recognizing the improved healthcare financing, the
tients seeking specialized healthcare is projected to grow in the future.

heatre services

600

SCTRH Theatre Operations by Speciality
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—
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A
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= B
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Caeserian Emergency Circumcision Minor Major
5 ; Cold cases : : .
Sections Operations Operations Operations Operations
1w 2021/202 550 79 3 203 208
1jm2022/202 480 61 0 177 141
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| has two theatres at the moment, with the main theatre and the maternity theatre operating on

he Facility is still facing challenges due to the shortage of qualified personnel. We are

ctively developing strategies to attract and retain skilled staff as well as employ more staff
cross all cadres.

‘e ! Risihg Healthcare Costs:

he increasing cost of medications and medical supplies continues to be a challenge. We are
xploring partnerships with pharmaceutical companies and implementing cost-containment
easures as well as partnering with Non-governmental organizations.

wnity Health Needs:

e are committed to addressing the specific health needs of our community. We plan to

xpand our outreach programs and develop targeted wellness initiatives at the community
pvel.

XVi
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VI. Statement of Performance Against Predetermined Objectives

Section 164 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the accounting officer
o include in the financial statement, a statement of the County Government entity’s performance against
predetermined objectives.

Bamburu Qounty Teaching and Referral Hospital develops its annual work plans based on the above-
“e;_;‘i‘,oned pillars/Themes/Issues. Assessment of the Board’s performance against its annual work plan is
ong.on a §uarterly basis. The hospital achieved its performance targets set for the FY 2022/2023 period
r its stratggic pillars, as indicated in the diagram below: Samburu County Teaching and Referral Hospital

e Toenhance No stock outs Timely Efficient
: ices quality of clinical of HPT procure services
" services ment of e High
-‘?_»H""h\ ¢ Increase ST number of
! L A uptake _of ities. deli!\ifers 1
(adiey maternit conducted al
'..f51;1; ser\/icesy = e the facility
| referrals i
Pilldr/ theme/ | To increase revenue e Revenue reports | ¢ Expand e Increased
issu¢ 1: generation e % Increase in service revenue
health care revenue menu generation
finahcing e Review user | ® User fee
.. fee charges committee for
i | continious |
il review"..' ' ‘
Xvii
-l
| 8 0 B |
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Ldadership Enhance leadership and | e Constitute e Service o Effective _’
a governance capacity service delivery delivery service ‘
ernance committees committee delivery. |
¢ Hold quarterly minutes. e Good B &
management e Quarterly governance of {
| meetings HMT and the facility. |
| e Manage HRM board e Human:
T 8 meeting resource.’ it
x ) minutes. reports.: |
i | e Monthly |
HRM
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‘ county.
Hehlth Strengthen and manage | e [CT system e Regular e Routine BB 1
information | health information maintenance maintenance maintenance !
| ‘ register of ICT to and upgrading
; ‘ ensure of the system.
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vy Y 2
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' department.
| - |
| l
| ;
|
|
Xviii
i |




SamburulCounty referral and Teaching Hospital (Samburu County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022
[

1 Qe

nt to good corporate governance is fundamental in ensuring sustainable stakeholder value
ifg their expectations. Our structures, procedures and processes are anchored on accountability,
y, responsibility and fairness which are the tenets of good corporate governance. Through

f Management, Samburu County Teaching and Referral Hospital remains steadfast in
with statutory

ts and the Code of Governance for State Corporations. Among others.

‘roles and responsibilities of the Board as set out in the Board Charter include:
blishing the Hospital’s strategic direction and priorities, and adopting business plans proposed
anagement for the achievement of the strategic objectives

itoring and evaluating the implementation of strategies, policies, management performance
ria and business plans.

iding oversight in financial reporting to the Government and communication to stakeholders.
ring availability of adequate resources for the achievement of the Hospital’s objectives.
rseeing business affairs of the Hospital in light of emerging risks and opportunities.
roving annual budgets.

Board provides oversight to Management and ensures that staff operates within the Code of

duct and Ethics, Leadership Integrity Act, and the “Mwongozo” Code of Governance for State
Corporations

XIixX
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flll. ~ Management Discussion and Analysis

Clinical Herformance

Samburu County Referral and Teaching hospital has a bed capacity of 150.The average patient attendance
for th year 2021/2022 was 500,000 outpatients and 65,000 in-patients
I'he Hospital continues to provide a wide range of highly specialized healthcare services to Kenyans,
Services ipclude, MCH, outpatient, physiotherapy, maternity other services. The hospital also provides
Clinical  support  services that include, laboratory, pharmacy and x ray services.
I'he hospifal strives to ensure that the clinical services provided are safe, timely, appropriate, innovative,
bffective, dvidence-based and in line with modern technological advances. Clinical governance continues
o be strengthened to improve patient safety and ensure quality healthcare. The hospital patient attendance

¢ontinues tb increase despite the many challenges i.e. budgetary constraints and frequent industrial actions
swell as political arena challenges.

ient attendance
patient attendance for the year 2021/2022 was 500,000 outpatients and 65,000 in-patients.

n clinical discharge, some are unable to settle medical bills. The hospital is left with less
sumable§ and hence financial constraints when the budgeted commodities are consumed within less

\(

1 L\\\\\

‘H ospital A#mn}nstrator
.\‘N b {
|
I
\
1
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[ |

IX. E

—

vironmental and Sustainability Reporting

SustainaHility strategy and profile
Samburu County referral and teaching hospital exist to transform lives. It is what guides us to deliver our
st_nape_gy, tting the client/citizen first, delivering health services, and improving operational excellence.

l recogmzes the critical role of healthcare institution m promoting env1ronmental sustamabllny

ive waste management system that prioritizes the safe disposal of medical waste and the
[ agement of general waste. Our staff are trained in waste segregatlon technique (use of red '

t prépnat y. The facility installed bummg chamber as measure of responsible waste management. We
m tb protgct the environment and promote a circular economy

ervation

rvation is a vital aspect of our sustainability strategy. Samburu County referral hospital has
measures to reduce water consumption and promote responsible water usage. We have
er-efficient fixtures such as low-low faucets, Soaps and availability of pit latrines, additionally
plemented rainwater harvesting systems to capture and utilize rainwater for non-potables
h as cleaning. Through these initiatives, we aim to conserve water resources and contribute to
ility of our community.

engagement and Education

unty referral hospital actively engages with the local to promote environmental awareness and
s ractices. We organize educational campaigns, workshops and seminars to reduces staff, patient
d the comimunity about the importance of sustainability in healthcare. We collaborate with local school
affd'commugity organization to develop programs that foster environmental responsibility among students
’ ity members. By engaging and empowering our community, we foster a culture of
beyond the hospital premises.

aif tg set example for other healthcare mstltutlons By prioritizing sustainability, we contribute to
,éh’ei' and | healthier future for our community and inspire other to embrace sustainable practices.

%"d gemer wd can create positive impact and ensure sustainable healthcare system for generation. ’
'\l]_ : i 2

XX1
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‘Xq - Rgport of The Board of Management

J‘heiBoar members submit their report together with the Audited Financial Statements for the year ended
i unq 30, 22 which show the state of the hospital’s affairs.

Prufc:pal ctivities

”jl(‘; Tjrmm al activities of the entity are as follows.

b ' Consultation
¢ Laborafory services

y
ENTS SERVICES

ty
ts

Of the entity for the year ended June 30 are set out on page 1-42

anagement

General is responsible for the statutory audit of the entity in accordance with Article 229 of
itution of Kenya and the Public Audit Act 2015

-I 1 ;‘ |
By Order ofjthe Board
dpad | N

The f‘l%' }m
) R ~

411 geia

Mr Ar thony Mucheml ono

J

% cdinl
( 0 bd signefl by» the secretary of the Board)

§'l 5 '!

XXil
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tement of Board of Management’s Responsibilities

of the Public Finance Management Act, 2012 (entities should quote the applicable legislation
i¢h they are regulated)) requires the Board of Management to prepare financial statements in

ar/period and the operating results of the entity for that year/period. The Board of Management
ired to ensure that the entity keeps proper accounting records which disclose with reasonable
e financial position of the entity. The council members are also responsible for safeguarding the
entity.

of Management is responsible for the preparation and presentation of the entity’s financial
which give a true and fair view of the state of affairs of the entity for and as at the end of the
ar (period) ended on June 30, 2022. This responsibility includes: (i) maintaining adequate
anagement arrangements and ensuring that these continue to be effective throughout the
riod, (ii) maintaining proper accounting records, which disclose with reasonable accuracy ‘at
financial position of the entity, (iii) designing, implementing and maintaining internal controls
he preparation and fair presentation of the financial statements, and ensuring that they are free
al misstatements, whether due to error or fraud, (iv) safeguarding the assets of the entity; (v)
d applying appropriate accounting policies, and (vi) making accounting estimates that are
n the circumstances.

lecting
i gsonhable

tirﬁhtes i} conformity with International Public Sector Accounting Standards (IPSAS), and in the manner
c'ﬁa ed by the PFM Act, 2012 and (- entities should quote applicable legzslanon as indicated under). The

' ers are of the opinion that the enrity’s financial statements give a true and fair view of the state
sactions during the financial year ended June 30, 2xxx, and of the entity s financial position

i }, which have been relied upon in the preparation of the entity’s financial statements as well ‘as
¢ ag‘equac of the systems of internal financial control.

othing haJcome to the attention of the Board of management to indicate that the entiry will not remain a

g_oing concefn for at least the next twelve months from the date of this statement.

1T ‘.'

brlival of the financial statements

T

i}
%1&'
bt

p1taﬁ s financial statements were approved by the Board on }ch 2 \ 202  and signed on lts

&'d/l_./ --1\4

,_Nzgme M kLoloolkl Name: Josp t Lengurls
X Accounting Officer

anagement

XX111
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| OFFICE OF THE AUDITOR-GENERAL
| NAIROBI

Enhancing Accountability

lREP RT OF THE AUDITOR-GENERAL ON SAMBURU COUNTY TEACHING AND
REFERRAL HOSPITAL FOR THE YEAR ENDED 30 JUNE, 2022 - COUNTY
GOVERNMENT OF SAMBURU

MBLE

your attention to the contents of my report, which is in three parts:

port on the Financial Statements that considers whether the financial statements
fairly presented in accordance with the applicable financial reporting framework,
counting standards and the relevant laws and regulations that have a direct effect
the financial statements.

port on Lawfulness and Effectiveness in Use of Public Resources which considers
pliance with applicable laws, regulations, policies, gazette notices, circulars,
idelines and manuals and whether public resources are applied in a prudent,
icient, economic, transparent and accountable manner to ensure that the
vernment achieves value for money and that such funds are applied for the
nded purpose.

port on Effectiveness of Internal Controls, Risk Management and Governance,
ich considers how the entity has instituted checks and balances to guide internal
rations. This responds to the effectiveness of the governance structure, the risk
nagement environment and the internal controls, developed and implemented by
se charged with governance for orderly, efficient and effective operations of the

ity.

1odified opinion does not necessarily mean that an entity has complied with all
t laws and regulations and that its internal controls, risk management and
ance systems are properly designed and were working effectively in the financial

ubli
me report, when read together constltute the report of the Audltor-GeneraI
IEP T ON THE FINANCIAL STATEMENTS

ualified Opinion
i
I havelaudited the accompanying financial statements of Samburu County Teaching and
eferfal Hospital — County Government of Samburu set out on pages 1 to 42, which
omprse of the statement of financial position as at 30 June, 2022 and the statement of
I performance, statement of changes in net assets, statement of cash flows and
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the statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations, which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Samburu County Teaching and Referral Hospital —
County Government of Samburu as at 30 June, 2022 and of its financial performance and
its cash flows for the year then ended, in accordance with the International Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance Management
Act, 2012, the County Governments Act, 2012 and the Samburu County Health Services
Act, 2018.

Basis for Qualified Opinion
1. Inaccuracies and Non-Disclosures in the Financial Statements
Review of the financial statements revealed the following anomalies;

i.  The Hospital did not disclose in-kind contributions from the County Government
regarding salaries and wages, pharmaceuticals and non-pharmaceuticals supplies
from Kenya Medical Supplies Agency (KEMSA) and utility bills.

ii. The statement of comparison of budget and actual amounts did not include the
amounts as disclosed in the statement of financial performance and the approved
budget.

ii.  The statement of financial performance reflects an amount of Kshs.30,219,324 in
respect of rendering of services-medical services income — NHIF which, as
disclosed in Note 8 to the financial statements, includes amounts of
Kshs.11,386,780, Kshs.17,753,950 and Kshs.1,078,594 in respect of NHIF
Capitation Received, NHIF Inpatient Claims Received and Facility Improvement
Financing Collections deposited in Hospital Account, respectively. Review of
records revealed that Management recognised the actual amount received from
NHIF instead of the total amount invoiced to NHIF clients for services rendered.
No explanation was provided by Management for failure to comply with accrual
basis of accounting which requires revenue to be recognized when earned rather
than when received.

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

Report of the Auditor-General on Samburu County Teaching and Referral Hospital for the year ended 30 June, 2022
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2. |Unsupported Inventories Balance

statement of financial position reflects a Nil balance in respect of inventories as
dis€losed in Note 17 to the financial statements. However, the balance was not supported
with annual stock take and ledgers.

In the circumstances, the accuracy and completeness of inventories Nil balance could not
be ¢onfirmed.

on-Disclosure of Property, Plant and Equipment Balance

Thd statement of financial position reflects a Nil balance in respect of property, plant and
equipment as disclosed in Note 18 to the financial statements. Review of records revealed
thafithe Hospital had various assets of undetermined value which included land, buildings,
furmjture, computers and equipment. However, the assets were not disclosed in the
finahcial statements. Further, ownership documents for the land were not provided for

In the circumstances, the ownership, accuracy and completeness of the Nil balance in
respect of property, plant and equipment could not be confirmed.

Thelaudit was conducted in accordance with International Standards of Supreme Audit
Instifutions (ISSAIs). | am independent of the Samburu County Teaching and Referral
Hospital Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethigal requirements applicable to performing audits of financial statements in Kenya. |
beligve that the audit evidence | have obtained is sufficient and appropriate to provide a
basi$ for my qualified opinion.

KeylAudit Matters

Key jaudit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to

repoft in the year under review.
REPDRT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESDURCES

Cong¢lusion

As required by Article 229(6) of the Constitution, based on the audit procedures
perfarmed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has ¢ome to my attention to cause me to believe that public resources have not been
applieéd lawfully and in an effective way.

Reportpf the Auditor-General on Samburu County Teaching and Referral Hospital for the year ended 30 June, 2022

— Courty Government of Samburu




Basis for Conclusion

Non-Compliance with Requirements of the Kenya Quality Model for Health
Guidelines

Review of the role of the Hospital in the Universal Health Care (UHC) revealed that the
Hospital had a staff deficiency of two hundred and three (203) health workers from the
standard required for a level 5 hospital as detailed below;

S/No. | Staff Level § Standard | No in Hospital | Shortfall

1 Medical Officers 50 8 42

2 Anaesthesiologists 7 0 P

3 General Surgeons 4 1 9

4 Gynaecologists 4 1 3

5 Paediatricians 4 1 3

6 Radiologists 4 0 4

7 Registered Community 250 109 141
Health Nurses
Total 323 120 203

Further, the Hospital did not provide chemotherapy services as required. In addition,

there were deficiencies noted in respect of equipment as detailed below;

Current
Level 5 Condition in

S/No. Standard |the Hospital Shortage
1 Land Size (acres) 10 10 0
2 Beds 500 150 350
3 Newborn Unit - Incubators 10 8 4
4 Newborn Unit Cots 10 8 2
o Functional Intensive Care Unit - 12 5 4

Beds
6 High Dependency Unit - Beds 12 9 '
7 Renal unit with at least 5 Dialysis 9 4 1

Machines
8 Two Functional Operating Theatres 2 2 0

Maternity and General

These deficiencies contravene the First Schedule of the Health Act, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.
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In Jhe circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
fingncial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
rovide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As Jrequired by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
protedures performed, except for the matter described in the Basis for Conclusion on
Effdctiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
intefnal controls, risk management and overall governance were not effective.

Basiis for Conclusion
ack of a Procurement Unit

The|Hospital lacks a procurement unit responsible for overseeing procurement activities.
During the year under review, the Hospital procured food and ration, sanitary and cleaning
matérials, pharmaceuticals and non-pharmaceuticals supplies directly from suppliers
withbut competitive bidding or floating request for quotations. Further, there was no
evidence provided to confirm that the supplies were inspected on receipt and
subgequently utilized. In addition, the Hospital did not prepare annual procurement plan
during the year under review.

tion of revenue and thus exposing the Hospital to possible risk related to use of
al system.

In thé circumstances, the existence of adequate internal controls on revenue could not
be canfirmed.
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
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redsonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ddition to the audit of the financial statements, a compliance audit is planned and
ormed to express a conclusion about whether, in all material respects, the activities,
ncial transactions and information reflected in the financial statements are in
pliance with the authorities that govern them and that public resources are applied in
ffective way, in accordance with the provisions of Article 229(6) of the Constitution
submit the audit report in compliance with Article 229(7) of the Constitution.

her, in planning and performing the audit of the financial statements and audit of
pliance, | consider internal controls in order to give an assurance on the effectiveness

Because of its inherent limitations, internal control may not prevent or detect
misgtatements and instances of non-compliance. Also, projections of any evaluation of
effeg¢tiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
polidies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgément and maintain professional skepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements,
hether due to fraud or error, design and perform audit procedures responsive to
tHose risks, and obtain audit evidence that is sufficient and appropriate to provide a
bésis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
fdrgery, intentional omissions, misrepresentations, or the override of internal controls.

o Elaluate the appropriateness of accounting policies used and the reasonableness of
ag¢counting estimates and related disclosures made by Management.

e Cpnclude on the appropriateness of the Management's use of the applicable basis of
agcounting and, based on the audit evidence obtained, whether a material uncertainty
eXists related to events or conditions that may cast significant doubt on the Hospital's
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ability to continue to sustain its services. If | conclude that a material uncertainty
exists, | am required to draw attention in the auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Hospital to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

Perform such other procedures, as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA ~<BS
AUDITOR-GENERAL

Nairobi

21 June, 2024

Report of the Auditor-General on Samburu County Teaching and Referral Hospital for the year ended 30 June, 2022
— County Government of Samburu



" IXX Hes
Annual

pial (XX County Government)

3

port and Financial Statements for The Year Ended 30" June 2022

XIlIl.

Re

Statement of Financial Performance for The Year Ended 30 June 2022

enue from non-exchange transactions

Tralsfers from the County Government 6 6,000,000
' ,: In- kind contributions from the County Government 7 =
6,000,000
| Revenue from exchange transactions I
J Renflering of services- Medical Service Income 8 30,219,324
| Revknue from exchange transactions 30,219,324 {
| Totdl revenue 36,219,324
| Expénses .
{ Medlcal/Clinical costs 9 11,046,516
Boarfd of Management Expenses 10 3,836,540
| Repdirs and maintenance 11 1,360,689
Grangs and subsidies 12 57,500
Gengral expenses 13 8,153,136 )
Total expenses 24,454,381
Other gains/(losses)
Total other gains/(losses) -
Net Surplus for the year 11,764,943

‘Surplhis/(deficit) attributable to minority interest

The no#es set out on pages 8 to 42 form an integral part of the Annual Financial Statements.

on its

half;by; ~

r Medical Services

----------------------------------

Medical Superintendent

%l'he Hipital’s financial statements were approved by the Board on | S/to L\ 20 2 and signed
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Assets

XIV. | Statement of Financial Position as of 30th June 2022

C ur]ent assets

Cashland cash equivalents

14

12,058,139

Recejvables from exchange transactions

15

Recejvables from non-exchange transactions

16

f]nver tories

17

Total Current Assets

12,058,139

Non-furrent assets

Propdrty, plant, and equipment

18

Intangible assets

19

'Totall Non-current Assets

' Total assets

12,058,139

‘Liabilities

Currént liabilities

"h'rade and other payables

20

Total Current Liabilities

‘Non-durrent liabilities

Total Non-current liabilities

Total Liabilities

Net aspets

Be§e

293,196

Accurr ulated surplus/Deficit

11,764,943

12,058,139

‘Total Net Assets and Liabilities

of Management

=
=)
s
1

' iChairman i edical Services

s set out on pages 8 to 41 form an integral part of the Annual Financial Statements.
The Hoppital’s financial statements were approved by the Boardon | 51 o b\ 2o~¥  andsigned

-------------

Medical Superintendent
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Sarrlﬁuru County Referral and Teaching Hospital (Samburu County Government)

XV.

As 4t

Statement of Changes in Net Asset for The Year Ended 30 June 2022

July 1, 2020

Reslrve

§urﬂl

us/(deficit) for the year

Cap

}al/Development grants

As

June 30, 2021

At Jhly 1, 2021

behalf by:

? Cha‘?man

l of Management

------------------

Director Medical Services

---------------

Reserve 293,196 - - 293,196
Surplus/(deficit) for the year = 11,764,943 & 11,764,943
| Capifal/Development grants = = . -
At June 30, 2022 293,196 11,764,943 - 12,058,139
:Tlhe nptes set out on pages 8 to 41 form an integral part of the Annual Financial Statements.
:ﬂ" he Hpspital’s financial statements were approved by the Board on | \{ -':(,\ 2> and signed
on its

-------------------------------------

Medical Superintendent
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XVI. | Statement of Cash Flows for The Year Ended 30 June 2022

Rec]ipts
Tralq;fers from the County Government 6 6,000,000 -
‘Grantts from donors and development partners - s

Cash flows from operating activities ¥i
|
I

Trangfers from other Government entities - -

Publjc contributions and donations = .

Rendering of services- Medical Service Income 8 30,219,324 - |

Revehue from rent of facilities B =

Finarce / interest income - -
Otheq receipts(specify) - -

| Total Receipts 36,219,324 -
‘Paynients 7
[Medi¢al/Clinical costs 9 11,046,516 &
:Empl yee costs - - i
{Board of Management Expenses 10 3,836,540 - B
‘Repaifs and maintenance 11 1,360,689 -
Grant§ and subsidies 12 57,500 -
‘Generhl expenses 13 8,153,136 i |
Finande costs - . ’
Refun}is paid out - -
{Totall Payments 24,454,381 B
Net c*h flows from operating activities 21 11,764,943 - |

Cash ilows from investing activities |

.Purchdse of property, plant, equipment, & intangible assets = .

Proceetls from the sale of property, plant, and equipment 5 5

Acquidition of investments = .

Net ca§h flows used in investing activities 5 =

Cash flows from financing activities

Proceefls from borrowings = &

Repayrhent of borrowings . -

Capita grants received = -

Net cagh flows used in financing activities 2 -
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Netlincrease/(decrease) in cash and cash equivalents 11,764,943 .
Casl and cash equivalents at 1 July 293,196 .
|| Cash and cash equivalents at 30 July 12,058,139 -

- The Botes set out on pages 8 to 41 form an integral part of the Annyal Financial Statements. The
- Hospjtal’s financial statements were approved by the Board on
its b

| 19€] 90 +¥  and signed on
half by:

-----

DirectorMedical Services

Medical Superintendent
Board of Management
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Statefient Of Comparison of Budget and Actual Amounts.For The Year Ended 30 June 2022

a b =(a+b) d e=(c-d) f=d/c%
Kshs Kshs Kshs Kshs Kshs

Revenue
Transfers from the County Government - - - - - %
Grants from donors and development - - - - - %
partners
Transfers from other Government entities - - - - - %
Public contributions and donations - - - - - %
Rendering of services- Medical Service - - - - - %
Income
Revenue from rent of facilities - - - - - %
Finance / interest income - - - - - %

- - - - - %
Other receipts (specify)
Total income - - - - - %
Expenses - - - - -
Medical/Clinical costs - - - - - %
Employee costs - - - - - %
Remuneration of directors - - - - - %
Repairs and maintenance - - - - - %
Grants and subsidies - - - - - %
General expenses - - - - - %
Finance costs - - - - - %
Refunds - - - - - %
Surplus for the period - - - - - %o
Capital expenditure - - - - - %
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Sambuku county Referral and Teaching Hospital (Samburu County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

X‘:’lll. Notes to the Financial Statements

1.] General Information

Samburuy County Referral and Teaching hospital entity is established by and derives its authority
nd accountability from PFM Act. The entity is wholly owned by the Government of Kenya and is
omiciled in Kenya. The entity’s principal activity is Xxx.

2. | Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

re-valued amounts of certain items of property, plant, and equipment, marketable securities and
nancial instruments at fair value, impaired assets at their estimated recoverable amounts and
tuarially determined liabilities at their present value. The preparation of financial statements in
nformity with International Public Sector Accounting Standards (IPSAS) allows the use of
timates and assumptions. It also requires management to exercise judgement in the process of
plying the entity’s accounting policies. The areas involving a higher degree of judgment or
cémplexity, or where assumptions and estimates are significant to the financial statements, are
disclosed in Note xx The financial statements have been prepared and presented in Kenya Shillings,
ich is the functional and reporting currency of the entity.

e financial statements have been prepared in accordance with the PFM Act, and (include any
other applicable legislation), and International Public Sector Accounting Standards (IPSAS). The
adcounting policies adopted have been consistently applied to all the years presented.

S ’doption of New and Revised Standards

IPSASB deferred the application date of standards from 1*' January 2022 owing to Covid 19. This was
dondto provide entities with time to effectively apply the standards. The deferral was set for 1** January
2023
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Notes\to the Financial Statements (Continued)

i. Nefv and amended standards and interpretations in issue but not yet effective in the year ended

30 June 2022.
Applicable: 1% January 2023:
Finarjcial The objective of IPSAS 41 is to establish principles for the financial reporting of
,lnstr ments financial assets and liabilities that will present relevant and useful information to
users of financial statements for their assessment of the amounts, timing and
uncertainty of an Entity’s future cash flows.
IPSAS 41 provides users of financial statements with more useful information than
IPSAS 29, by:
» Applying a single classification and measurement model for financial assets
that considers the characteristics of the asset’s cash flows and the objective
{ for which the asset is held;
* Applying a single forward-looking expected credit loss model that is
applicable to all financial instruments subject to impairment testing; and
; * Applying an improved hedge accounting model that broadens the hedging
arrangements in scope of the guidance. The model develops a strong link
between an Entity’s risk management strategies and the accounting treatment
for instruments held as part of the risk management strategy.
(State the impact of the standard to the Entity if relevant)
IPSAS 42: Applicable: 1% January 2023
Social Benefits | The objective of this Standard is to improve the relevance, faithful representativeness
and comparability of the information that a reporting Entity provides in its financial
statements about social benefits. The information provided should help users of the
financial statements and general-purpose financial reports assess:
(a) The nature of such social benefits provided by the Entity;
(b) The key features of the operation of those social benefit schemes; and
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(c) The impact of such social benefits provided on the Entity’s financial performance,

financial position and cash flows.

(State the impact of the standard to the Entity if relevant)

=

P S —

Applicable: 1st January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components
of borrowing costs which were inadvertently omitted when IPSAS 41 was
issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and
credit risk which were inadvertently omitted when IPSAS 41 was issued.

¢) Amendments to IPSAS 30, to update the guidance for accounting for
financial guarantee contracts which were inadvertently omitted when
IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial
instruments on initial adoption of accrual basis [IPSAS which were inadvertently
omitted when IPSAS 41 was issued.

(State the impact of the standard to the Entity if relevant)

cher

impro

ements to

IPSAY |

Applicable 1*" January 2023

e [PSAS 22 Disclosure of Financial Information about the General Government
Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

o [PSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

e [IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now superseded by

IPSAS 41 which is applicable from 1* January 2023.

State the impact of the standard to the Entity if relevant

IPSAS

Applicable I°* January 2025
The standard sets out the principles for the recognition, measurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a manner that faithfully represents those transactions. This
information gives a basis for users of financial statements to assess the effect that

[

; 10

5

| 1 |
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leases have on the financial position, financial performance and cashflows of an
Entity.

The new standard requires entities to recognise, measure and present information on
right of use assets and lease liabilities.

State the impact of the standard to the Entity if relevant

IPS ‘44: Non-
Currgnt Assets
_Held ffor Sale
and |
Discantinued

Operdgtions

Applicable I January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the
lower of carrying amount and fair value less costs to sell and the depreciation od
such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separately
in the statement of financial position and the results of discontinued operations to be
presented separately in the statement of financial performance.

State the impact of the standard to the Entity if relevant

A i Early adoption of standards

' The entity did not early — adopt any new or amended standards in the year xx/xx

4., Summary Of Significant Accounting Policies
'a) Re 'e‘lnue recognition

i) Revenue from non-exchange transactions

Transfers from other Government entities

" flow td the entity and can be measured reliably.

11

Revenpes from non-exchange transactions with other government entities are measured at fair value and
recogrized on obtaining control of the asset (cash, goods, services, and property) if the transfer is free

from cpnditions and it is probable that the economic benefits or service potential related to the asset will



|
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bods

from the sale of goods is recognized when the significant risks and rewards of ownership have
$ferred to the buyer, usually on delivery
of the ggods and when the amount of revenue can be measured reliably, and it is probable that the economic

bFncﬁt or service potential associated with the transaction will flow to the entity.

c&sh recgipts through the expected life of the financial asset to that asset’s net carrying amount. The method
i

gaplies is yield to the principal outstanding to determine interest income for each period.

Q]rviden
baymenc is established.

s'or similar distributions must be recognized when the shareholder’s or the entity’s right to receive

Renthl income

Rental icome arising from operating leases on investment properties is accounted for on a straight-line

b?sis over the lease terms and included in revenue.
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Notes\to the Financial Statements (Continued)

t information
inal budget for FY 2021/2022 was approved by Board on 2021/22. Subsequent revisions or

| appropriations were made to the approved budget in accordance with specific approvals from the
ate authorities. The additional appropriations are added to the original budget by the entity upon
‘the respective approvals in order to conclude the final budget. Accordingly, the entity recorded
| appropriations of xxxx on the FY xxx budget following the Board’s approval. The entity’s budget
d on a different basis to the actual income and expenditure disclosed in the financial statements.

cial statements are prepared on accrual basis using a classification based on the nature of expenses

ial statements were recast from the accrual basis to the cash basis and reclassified by presentation
to;;‘be on the same basis as the approved budget.

AifompTison of budget and actual amounts, prepared on a comparable basis to the approved budget, is then
prffsente in the statement of comparison of budget and actual amounts. In addition to the Basis difference,

fc}c“ustments to amounts in the financial statements are also made for differences in the formats and

1 |
fzgi,ssiﬁc ion schemes adopted for the presentation of the financial statements and the approved budget. A
st&t_emen to reconcile the actual amounts on a comparable basis included in the statement of comparison of
bpiﬁget arjd actual amounts and the actuals as per the statement of financial performance has been presented

'ur{&!er section xxx of these financial statements.
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Note.J to the Financial Statements (Continued)

¢) Taxes
Sales tax/ Value Added Tax

Experises and assets are recognized net of the amount of sales tax, except:

»| When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation
i authority, in which case, the sales tax is recognized as part of the cost of acquisition of the asset or

as part of the expense item, as applicable.

4t > 1 When receivables and payables are stated with the amount of sales tax included. The net amount
of sales tax recoverable from, or payable to, the taxation authority is included as part of receivables

. or payables in the statement of financial position.

d Investment property
lnyesthnt properties are measured initially at cost, including transaction costs. The carrying amount
in’pludes the replacement cost of components of an existing investment property at the time that cost is

in&urred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an

ini{estm t property.

InVestmdnt property acquired through a non-exchange transaction is measured at its fair value at the date of
acquisitign. Subsequent to initial recognition, investment properties are measured using the cost model and
ar¢ deprdciated over a period of xxx years. Investment properties are derecognized either when they have
be1én dispased of or when the investment property is permanently withdrawn from use and no future
:ec';bnomic benefit or service potential is expected from its disposal. The difference between the net disposal
Prsceeds nd the carrying amount of the asset is recognized in the surplus or deficit in the period of de-
l:'ﬁgogniti n. Transfers are made to or from investment property only when there is a change in use.

xf‘n\j
e)'!

e
Aﬂ propefty, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Property, plant and equipment

Cost inclddes expenditure that is directly attributable to the acquisition of the items. When significant parts
of ‘prope , plant and equipment are required to be replaced at intervals, the entity recognizes such parts
as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major
inépection is performed, its cost is recognized in the carrying amount of the plant and equipment as a
feblacem t if the recognition criteria are satisfied. All other repair and maintenance costs are recognized
:'I{;sﬂ‘_urplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal
considerafjon the asset is initially measured at its fair value.

" 'Notes tolthe Financial Statements (Continued)

@
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f) Leas
Financd leases are leases that transfer substantially the entire risks and benefits incidental to ownership of
the lea d item to the Entity. Assets held under a finance lease are capitalized at the commencement of the
lqase atlthe fair value of the leased property or, if lower, at the present value of the future minimum lease
bbymen s. The Entity also recognizes the associated lease liability at the inception of the lease. The liability
récogm d is measured as the present value of the future minimum lease payments at initial recognition.

S ‘f)seq nt to initial recognition, lease payments are apportioned between finance charges and reduction of

e leasgliability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
gliarges re recognized as finance costs in surplus or deficit.

AT assetlheld under a finance lease is depreciated over the useful life of the asset. However, if there is no
ireisona e certainty that the Entity will obtain ownership of the asset by the end of the lease term, the asset
is_&ieprec ated over the shorter of the estimated useful life of the asset and the lease term.

Qéeratin leases are leases that do not transfer substantially all the risks and benefits incidental to ownership
éf}.he le e{d item to the Entity. Operating lease payments are recognized as an operating expense in surplus

Qr.freﬁcit on a straight-line basis over the lease term.

H"i‘g) Intangible assets

Intangille assets acquired separately are initially recognized at cost. The cost of intangible assets acquired
A ln a nontexchange transaction is their fair value at the

' date ofJthe exchange. Following initial recognition, intangible assets are carried at cost less any
( agcumu ted amortization and accumulated impairment losses. Internally generated intangible assets,
capltallzed development costs, are not capitalized and expenditure is reflected in surplus or
the period in which the expenditure is incurred. The useful life of the intangible assets is assessed

" as eitherffinite or indefinite







|
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Noted to the Financial Statements (Continued)

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are recognized
‘as int#ngible assets when the Entity can demonstrate:

» The technical feasibility of completing the asset so that the asset will be available for use or sale
>4‘s intention to complete and its ability to use or sell the asset

" >'"He asset will generate future economic benefits or service potential

i+ »The availability of resources to complete the asset

I >The ability to measure reliably the expenditure during development.

ng initial recognition of an asset, the asset is carried at cost less any accumulated amortization

calculatéd by considering any discount or premium on acquisition and fees or costs that are an integral

part of the effective interest rate. Losses arising from impairment are recognized in the surplus or deficit.

16
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Notes\to the Financial Statements (Continued)

Held-to-maturity

Non4derivative financial assets with fixed or determinable payments and fixed maturities are classified
| as held to maturity when the Entity has the positive

; intenfion and ability to hold it to maturity. After initial measurement, held-to-maturity investments are

meashpred at amortized cost using the effective interest method, less impairment. Amortized cost is
| calculated by considering any discount or premium on acquisition and fees or costs that are an integral
) :part the effective interest rate. The losses arising from impairment are recognized in surplus or deficit.
:.Imp rment of financial assets
'The Htity assesses at each reporting date whether there is objective evidence that a financial asset or an
'tentity of financial assets is impaired. A financial asset or an entity of financial assets is deemed to be
limpaifed if, and only if, there is objective evidence of impairment as a result of one or more events that
l'rp:.!va dccurred after the initial recognition of the asset (an incurred ‘loss event’) and that loss event has
*_gn im:act on the estimated future cash flows of the financial asset or the entity of financial assets that

ccan bgreliably estimated. Evidence of impairment may include the following indicators:

The debtors or an entity of debtors are experiencing significant financial difficulty
Default or delinquency in interest or principal payments

The probability that debtors will enter bankruptcy or other financial reorganization

v Vv VWV V¥

Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in

rrears or economic conditions that correlate with defaults)

ST e

I*flnanc 1 liabilities

Initial rgcognition and measurement

Financia] liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value through
surplus dr deficit or loans and borrowings, as appropriate. The Entity determines the classification of its
financial|liabilities at initial recognition.

Alll fina
directly

ial liabilities are recognized initially at fair value and, in the case of loans and borrowings, plus

ributable transaction costs.

d:
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Notes to the Financial Statements (Continued)

Loa and borrowing

;Aﬁer nitial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
cost uking the effective interest method. Gains and losses are recognized in surplus or deficit when the
liabilifies are derecognized as well as through the effective interest method amortization process.

Amo 'ied cost is calculated by considering any discount or premium on acquisition and fees or costs that
integral part of the effective interest rate.

|
|

are an
!
i) Inventories

Inventbry is measured at cost upon initial recognition. To the extent that inventory was received through

i . . . _
ponc\hangc transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at

3
the da of acquisition.
b -

FOStS

>

ihcurred in bringing each product to its present location and conditions are accounted for as follows:
w materials: purchase cost using the weighted average cost method

» Finished goods and work in progress: cost of direct materials and labour, and a proportion of

| ma ufacturing overheads based on the normal operating capacity, but excluding borrowing costs

I After initial recognition, inventory is measured at the lower cost and net realizable value.
Howew r, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal

c}large, that class of inventory is measured at the lower cost and the current replacement cost.Net

F&’aliza e value is the estimated selling price in the ordinary course of operations, less the estimated costs
of complletion and the estimated costs necessary to make the sale, exchange, or distribution. Inventories
ate recognized as an expense when deployed for utilization or consumption in the ordinary course of
operatiohs of the Entity.
i) | Provisions

Provisiohs are recognized when the Entity has a present obligation (legal or constructive) as a result of a
?ast evemt, it is probable that an outflow of resources embodying economic benefits or service potential
tvill be rdquired to settle the obligation and a reliable estimate can be made of the amount of the obligation.
}yhere tHe Entity expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain.

18
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Notesjto the Financial Statements (Continued)

pense relating to any provision is presented in the statement of financial performance net of any
reimblirsement.

‘Contipgent liabilities

“The Entity does not recognize a contingent liability, but discloses details of any contingencies in the notes

to the financial statements, unless the possibility of an outflow of resources embodying economic benefits

or ser iée potential is remote.

:(.:omi gent assets

The Estity does not recognize a contingent asset, but discloses details of a possible asset whose existence
{s confingent on the occurrence or non-occurrence of one or more uncertain future events not wholly

i?}:i_thin the control of the Entity in the notes to the financial statements. Contingent assets are assessed

'fontin ally to ensure that developments are appropriately reflected in the financial statements. If it has
ecomg virtually certain that an inflow of economic benefits or service potential will arise and the asset’s
value aﬁ be measured reliably, the asset and the related revenue are recognized in the financial statements

of the triod in which the change occurs.

?) Nafure and purpose of reserves

i The Entity creates and maintains reserves in terms of specific requirements. (Entity to state the
: ;re.S'erve.s' maintained and appropriate policies adopted.)

ls Changes in accounting policies and estimates

: he Enjity recognizes the effects of changes in accounting policy retrospectively. The effects of changes
niing policy are applied prospectively if retrospective application is impractical.

li) Cmployee benefits

Retirement benefit plans
;[he Enfity provides retirement benefits for its employees and directors. Defined contribution plans are

post-employment benefit plans under which an entity pays fixed contributions into a separate entity (a

fund), aBd will have no legal or constructive obligation to pay further contributions if the fund does not

p’old su
ﬁlgrrent

icient assets to pay all employee benefits relating to employee service in the

d prior periods. The contributions to fund obligations for the payment of retirement benefits are
él}arged against income in the year in which they become payable. Defined benefit plans are post-
émploy ent benefit plans other than defined-contribution plans. The defined benefit funds are actuarially
Yalued tgi-annually on the projected unit credit method basis. Deficits identified are recovered through
lump-su ‘payments or increased future contributions on a proportional basis to all participating

c::mploye s. The contributions and lump sum payments reduce the post-employment benefit obligation.

19
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Notes to the Financial Statements (Continued)

Ml 1)
.

jn whith they arise.

orrowing costs

ihg costs are capitalized against qualifying assets as part of property, plant and equipment.Such
ing costs are capitalized over the period during which the asset is being acquired or constructed
b_nd barrowings have been incurred. Capitalization ceases when construction of the asset is complete,
&'unhe borrowing costs are charged to the statement of financial performance.

elated parties

ity regards a related party as a person or an entity with the ability to exert control individually or
jointly,Jor to exercise significant influence over the Entity, or vice versa. Members of key management
%’e reg#rded as related parties and comprise the directors, the CEO/principal and senior managers.

{j q) Service concession arrangements :

ﬁ-ne Enfity analyses all aspects of service concession arrangements that it enters into in determining the
dppropriate accounting treatment and disclosure requirements. In particular, where a private party
ééntrib es an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls
bt reguldtes the services. The operator must provide together with the asset, to whom it must provide them,
and at ét price. In the case of assets other than *whole-of-life’ assets, it controls, through ownership,
i)é.neﬁci | entitlement or otherwise — any significant residual interest in the asset at the end of the
arrangemjent, Any assets so recognized are measured at their fair value. To the extent that an asset has
p‘den reci )gnized, the Entity also recognizes a corresponding liability, adjusted by a cash consideration

;?giid or r?ceived.

i
&

¢
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Notes|to the Financial Statements (Continued)

Cash and cash equivalents

Cash dnd cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly
liquid}investments with an original maturity of three months or less, which are readily convertible to
know#l amounts of cash and are subject to insignificant risk of changes in value. Bank account balances
include amounts held at the Central Bank of Kenya and at various commercial banks at the end of the
financlal year. For the purposes of these financial statements, cash and cash equivalents also include short

¥ ; . . o gl oo .
erm dash imprests and advances to authorised public officers and/or institutions which were not

!
!'s\ynen ered or accounted for at the end of the financial year.

‘_s) Cbmparative figures

Wherelnecessary comparative figures for the previous financial year have been amended or reconfigured
‘0 conform to the required changes in presentation.

*t) Sdbsequent events

There ave been no events subsequent to the financial year end with a significant impact on the financial

ty about these assumptions and estimates could result in outcomes that require a material

nt to the carrying amount of the asset or liability affected in future periods.

and assumptions

The keylassumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, thdt have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilitiep 'within the next financial year, are described below. The Entity based its assumptions and

on parameters available when the consolidated financial statements were prepared. However,
ircumstances and assumptions about future developments may change due to market changes or
nces arising beyond the control of the Entity. Such changes are reflected in the assumptions

occur.( [IPSAS 1.140)
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Notes\to the Financial Statements (Continued)

seful lives and residual values

he useful lives and residual values of assets are assessed using the following indicators to inform
otential future use and value from disposal:

" The condition of the asset based on the assessment of experts employed by the Entity.

The nature of the asset, its susceptibility and adaptability to changes in technology and
processes.

' The nature of the processes in which the asset is deployed.

“ Availability of funding to replace the asset.

Changes in the market in relation to the asset.

provisions applicable for your organisation e.g provision for bad debts, provisions of obsolete

¥ | 5 . .
stocks dnd how management estimates these provisions).
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6. Transfers from The County Government

Unéonditional grants

Opdrational grant

Level 5 grants

Othgr grants

 Conditional grants

Uset fee forgone

Trarfsforming health services for Universal care project (THUCP)

DANIDA

Warfls Development grant

Paediatric block grant

Adntinistration block grant

Labdratory grant

Total government grants and subsidies

it
6. Trdnsfers from The County Government

by
3

23

Samburu

Count

Goveriment 6,000,000 6,000,000
T otal 6,000,000 6,000,000
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Notes\to the Financial Statements (Continued)

7.

In Kind Contributions from The County Government

Salarjes and wages

Phar}mceulical and Non-Pharmaceutical Supplies

Medital supplies-Drawings Rights (KEMSA)

Utility bills

"Total grants in kind
(]

5. R

dering of Services-Medical Service Income

Pharnjaceuticals

Non-Flharmaceuticals

Labor;tory

.Radio]ogy

Orthopedic and Trauma Technology

thh‘eat

"Accidant and Emergency Service

re )
Anesthesia Service

Ear Nase and Throat service

~Nutritibn service

Cancericentre service

Dental services

Reprodlictive health

Paediatfics services

Barewell home services

_NHIF (apitation Received 11,386,780
NHIF Igpatient Claims Received 17,753,950
.FIF Cojections deposited in Hospital Account 1,078,594
» Total rlvenue from the rendering of services 30,219,324

(other me?ical services fee relates to other charges not listed above)
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9, dical/ Clinical Costs

| costs/ materials

Labotatory chemicals and reagents

e

Publit health activities 256,000
»Foodland Ration 3,814,767
‘Unifdrm, clothing, and linen 217,815

Dresing and Non-Pharmaceuticals 160,950

. Pharriaceutical supplies 1,855,633
| Health information stationery -

Theatte costs 160,000
| Sanitdry and cleansing Materials 183,700
,Purchllse of Medical gases 1,417,199
| X-Ray/Radiology supplies 606,180
'Renal|Unit costs 2,374,272
"Totaljmedical/ clinical costs 11,046,516

ol

10. Bodrd of Management Expenses

Chairman's Honoraria

Sittinglallowance

3,836,540

Mileagde

!nsura}ce expenses

induct n and training

Travelland accommodation allowance

Airtimg allowances

" 'Total

3,836,540

11; irs and Maintenance

933,890

Medical equipment

| Office gquipment 210,000
Motor yehicle expenses 216,799
| Total rgpairs and maintenance 1,360,689
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12. Grants and Subsidies

Community development and social work 57,500

Educhtion initiatives and programs

Free/{subsidised medical camp

Disaljility programs

,Free gancer screening

Othed grants and subsidies(specify)

57,500

. | Totallgrants and subsidies

13§  Geheral Expenses

‘Adve tising and publicity expenses

‘Cateripg expenses

286,400

""Wastelmanagement expenses

‘Insecticides and rodenticides

Audit fees

Bank gharges

31,933

oy Confeknces and delegations

: Consuiancy fees

142,000

" Contratted services

“Electrigity expenses

Fuel expenses

659,687

lnsural’]ce

Resear]h and development expenses

Travel }nd accommodation allowance

5,126,088

Legal ekpenses

Licenses and permits

-Courierjand postal services

Printing and stationery

747,628

Hire chdrges

141,400

Rent expenses

Water ahd sewerage costs

339,000

Skills dlvelopment levies

Telephohe and mobile phone services

334,300
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Interhet expenses

Staffjtraining and development

338,700

Sub%:riptions to professional bodies

Subsgriptions to newspapers periodical,
magdazines, and gazette notices

Libr*y books/Materials

Parkihg charges

Total General Expenses

8,153,136

14, Cash and Cash Equivalents

t accounts — Kcb account 1162918217

12,058,139

|On - dall deposits

’ Fixed]deposits accounts

Cash ]n hand

'Other§(specify)- Mobile money

QTotal cash and cash equivalents

12,058,139
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Notes|to the Financial Statements (Continued)

14 (a)} Detailed Analysis of Cash and Cash Equivalents

a) Carrent account

K]nya Commercial bank

1162918217

12,058,139

Equity Bank, etc

' Sub- total

12,058,139

'b) O - call deposits

Kehya Commercial bank

Eqhity Bank — etc

{.  Sub- total

|¢) Fided deposits account

Bagk Name

Sub- total

d) Otiers(spec:_'[v)

cash in hand

Mobile money- Mpesa, Airtel money

Sub- total

Grand total

12,058,139

Recpivables from Exchange Transactions

Medicdl services receivables

Rent receivables

Other éxchange debtors

Less: ithpairment allowance

Total rgceivables

ks B
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Notesito the Financial Statements (Continued)

16. Receivables from Non-Exchange Transactions

Trangfers from the County Government = =

Undikbursed donor funds - -

Othet debtors (non-exchange transactions) i :

Lessjimpairment allowance = -

"Tota - -

(Undisbursed donor funds refer to funds expected where conditions for disbursements have been met by the
. recipieht as at the reporting date)
I

17.. Inyentories

Pharrhaceutical supplies : .

Mainlenance supplies = -

Foodsupplies - -

Linerf and clothing supplies = .

Cleanling materials supplies - -

' Genetal supplies g =

' | Less: provision for impairment of stocks e =
§ Tota - n

%,

il i
\ )

v y— -

it
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Notes to the Financial Statements (Continued)....
18." Property, Plant and Equipment

Cost

At 1July 2020 - - - - . & . =
Additions - - - - - - . s
Disposals - . - - - - : -

Transfers/adjustments - . - - B - " -
At 30" June 2021 B o - - - - = -

At 1% July 2021 - - - - . z B -
Additions B - - - = - = B
Disposals - - - - - . » s

Transfer/adjustments - - - - B R - -
At 30" June 2022 - - - . . = R R

Depreciation and
impairment
At 1July 2020 - - - - - . 5 "

Depreciation for the year | - - - - - - < -

Disposals = . - - - - . -

Impairment & = - - . - - -







- = - - - - - - ¢a0g {unf ,0e 1V

: : - - - - - - 1Z0T 2unf ,,0€ 1V
B = s z : : : - SIN[EA Y00q JIN

= - - - - - - - oz 2ung o 0e v
- : = - = - - . yuawgsnlpe/iojsues |

- - - . = = = - Jusuuredwy

- " - B = = = - sfesodsi(g

- - - - = - - - uonernaidaq
- - - - - - - - 120T AInf 1y

. ; . - - - - . 1707 dung O¢ )Y

ZTOT 2unyp )€ popusy A0af Y[ 10f SIUIWIIDIS [DIDUDUL] pup Lioday pnuuy ,
P NS BT R L e (1 Ll i ~(Qudnirs2no Ty GUNOY MANQUIDS) [OIASOR SuiyonI g pun [DI50f2¥ QUMOO AT QEEDET 071 7105 pagess - Laremn




Semburu county Referral and Teaching Hospital (Samburu County Government)
Ahnual Report and Financial Statements for The Year Ended 30" June 2022

F LN TR 5 NS s

otes to the Financial Statements (Continued)

1 Intangible Assets-Software

Cost
At beginning of the year : -
Additions , .
Additions—Internal development 2 =

Disposal - -

B& 15200

At end of the year - -

B

Amortization and impairment

At beginning of the year - -

mortization for the period - -

mpairment loss § -

At end of the year - -
NBV - :

20.] Trade and Other Payables

rade payables

Employee dues - -

i ['hird-party payments (unremitted payroll deductions) - =
Audit fee
Doctors’ fee - 5

[otal trade and other payables - B
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Notes to the Financial Statements

Fl. Cash Generated from Operations

Surplus for the year before tax 11,764,943

Adjusted for:

Depreciation -

Non-cash grants received o

Impairment -

Gains and losses on disposal of assets -

Contribution to provisions -

Contribution to impairment allowance -

Working Capital adjustments

Increase in inventory -

Increase in receivables -

Increase in deferred income -

Increase in payables -

Increase in payments received in advance -

et cash flow from operating activities 11,764,943

33







S@mburu county Referral and Teaching Hospital (Samburu County Government)
Ahnual Report and Financial Statements for The Year Ended 30" June 2022

‘ Notes to the Financial Statements (Continued)

22, Financial Risk Management

The ﬁty’s activities expose it to a variety of financial risks including credit and liquidity risks and
effecty of changes in foreign currency. The company’s overall risk management programme focuses
on thd unpredictability of changes in the business environment and seeks to minimise the potential

‘adver§e effect of such risks on its performance by setting acceptable levels of risk. The company

‘does rfot hedge any risks and has in place policies to ensure that credit is only extended to customers
, ‘

‘with ah established credit history.

%The eftity’s financial risk management objectives and policies are detailed below:
(i) | Credit risk

The eftity has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amourjts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,
as well as trade and other receivables and available-for-sale financial investments. Management
Essess slthe credit quality of each customer, taking into account its financial position, past experience
bnd otler factors. Individual risk limits are set based on internal or external assessment in accordance
its set by the directors. The amounts presented in the statement of financial position are net
ances for doubtful receivables, estimated by the company’s management based on prior
&xperic nce and their assessment of the current economic environment. The carrying amount of
E‘manc | assets recorded in the financial statements representing the entity’s maximum exposure to

i

Fredit sk without taking account of the value of any collateral obtained is made up as follows:

el e el e ey

-

ERLAN I SR——
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Notes to the Financial Statements (Continued)

At 30 June 2020
Receivables from exchange transactions = g . =

Receivables from —non-exchange - - - -
transactions

Bank balances - - : -
Total - - - .
At 30 June 2022

Receivables from exchange transactions . = i .

Receivables from —non-exchange - - - -
fransactions

Bank balances = - - -

otal = = o .

B: The totals column should tie to the individual elements of credit risk disclosed in the entity’s
statement of financial position)

stomers under the fully performing category are paying their debts as they continue trading.
redit risk associated with these receivables is minimal and the allowance for uncollectible
ts that the company has recognised in the financial statements is considered adequate to
any potentially irrecoverable amounts. The entity has significant concentration of credit risk
ounts due from xxxx

oard of management sets the company’s credit policies and objectives and lays down
ters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management

Ultimbte responsibility for liquidity risk management rests with the hospital’s board of
management who have built an appropriate liquidity risk management framework for the
management of the entity’s short, medium and long-term funding and liquidity management

requirgments. The entity manages liquidity risk through continuous monitoring of forecasts and

liabilitjes by their remaining contractual maturities at the reporting date. The amounts disclosed in
the tabje are the contractual undiscounted cash flows. Balances due within 12 months equal their

carryinig balances, as the impact of discounting is not significant.
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At 30 June 20xx
Trade payables - . = =

Current portion of borrowings - - 5 3

Provisions - - - -

Deferred income - = e 5

Employee benefit obligation - - - -
Total - - - -
At 30 June 20xx
Irade payables - - - -

Current portion of borrowings - - = :

Provisions - . R _

Deferred income - = - -

Employee benefit obligation - . : =

otal . = - -

(iii) Market risk

Thethospital has put in place an internal audit function to assist it in assessing the risk faced by

the éntity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accointing and operational controls. Market risk is the risk arising from changes in market prices,
suchfas interest rate, equity prices and foreign exchange rates which will affect the entity’s income
or the value of its holding of financial instruments. The objective of market risk management is
to manage and control market risk exposures within acceptable parameters, while optimising the
returh. Overall responsibility for managing market risk rests with the Audit and Risk Management

Compmittee.
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Noth to the Financial Statements (Continued)

The ¢

ompany’s Finance Department is responsible for the development of detailed risk management

polidies (subject to review and approval by Audit and Risk Management Committee) and for the

mar

a)
The ¢

and §

payi

curre

day-I-day implementation of those policies. There has been no change to the entity’s exposure to

t risks or the way it manages and measures the risk.

Foreign currency risk
ntity has transactional currency exposures. Such exposure arises through purchases of goods

ervices that are done in currencies other than the local currency. Invoices denominated in

foreij,: currencies are paid after 30 days from the date of the invoice and conversion at the time of

nt is done using the prevailing exchange rate. The carrying amount of the entity’s foreign

¢y denominated monetary assets and monetary liabilities at the end of the reporting period

follows:

are as

At B0 June 20xx

Fir}ncial assets (investments, cash, debtors)

Liﬁities

Trzlje and other payables B - B

Bo}

owings

Nleoreign currency asset/(liability)

The e
and li

ity manages foreign exchange risk from future commercial transactions and recognised assets
ilities by projecting expected sales proceeds and matching the same with expected payments.

At

June 20xx

Fina]ucial assets (investments, cash, debtors) - - :

Lia@ties

Trade and other payables - - -
Borrpwings - - e
i| Net foreign currency asset/(/iability) - - -
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Votes to the Financial Statements (Continued)

Foreign currency sensitivity analysis

I'he following table demonstrates the effect on the company’s statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange rate
fo the three main transaction currencies, with all other variables held constant. The reverse

yould also occur if the Kenya Shilling appreciated with all other variables held constant.

20xx
Euro 10% - -
USD 10% - -
20xx
Euro 10% - -
USD 10% - -

Ihterest rate risk

[fterest rate risk is the risk that the entity’s financial condition may be adversely affected as a
rdsult of changes in interest rate levels. The company’s interest rate risk arises from bank
déposits. This exposes the company to cash flow interest rate risk. The interest rate risk

ejposure arises mainly from interest rate movements on the company’s deposits.

Management of interest rate risk

Ttl manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

S+sitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
anglysis. This involves determining the impact on profit or loss of defined rate shifts. The
seffsitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exg¢hange rates, remain constant. The analysis has been performed on the same basis as the

pribr year.
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Votes to the Financial Statements (Continued)

Jsing the end of the year figures, the sensitivity analysis indicates the impact on the statement

f financial performance if current floating interest rates increase/decrease by one
ercentage point as a decrease/increase of KShs xxx (20xx: KShs xxx). A rate
crease/decrease of 5% would result in a decrease/increase in surplus of KShs xxx (20xx —

Shs xxx).
iv) Capital Risk Management

The objective of the entity’s capital risk management is to safeguard the Hospital’s ability

th continue as a going concern. The entity capital structure comprises of the following

ﬂdes:

Revaluation reserve

Retained earnings - -

Capital reserve
Total funds - )

Total borrowings #

ess: cash and bank balances - -

l}let debt/ (excess cash and cash equivalents) - =

¢earing

23. | Related Party Balances
Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to
exgrcise control or exercise significant influence over its operating and financial decisions.
Rdlated parties include management personnel, their associates, and close family members.

Gavernment of Kenya
The Government of Kenya is the principal shareholder of the entity, holding 100% of the entity s equity
intgrest. The Government of Kenya has provided full guarantees to all long-term lenders of the entity,

both domestic and external. Other related parties include:
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Notes to the Financial Statements (Continued)
i) The National Government;

ii) The Parent Ministry;

iii) Xxx;
iv) Xxx;
V) Xxx;

vi) Key management;

vii)  Board of directors;

ransactions with related parties

)| Services offered to related parties

Services to Xxx -

Sales of services to xxx -

Total -

b)) Grants from the Government

Grants from County Government -

Grants from the National Government Entities -

Donations in kind -

Total -

¢) Expenses incurred on behalf of related party

Payments of salaries and wages for xxx employees -

Payments for goods and services for xxx -

Total -

d) Key management compensation

Directors’ emoluments -

Compensation to the medical Sup -

Compensation to key management -

Total -
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Notes to the Financial Statements (Continued)

24

25,

Segment Information

(Where an organisation operates in different geographical regions or in departments, IPSAS 18
on segmental reporting requires an entity to present segmental information of each geographic
region or department to enable users understand the entity’s performance and allocation of
resources to different segments)

Contingent Liabilities

Court case xxx against the company - -

Bank guarantees in favour of subsidiary - -

otal - -

N

26.

Give details)

Capital Commitments

Authorised For - -

Authorised And Contracted For - :

Total - -

(NB.: Capital commitments are commitments to be carried out in the next financial year and are
di§closed in accordance with IPSAS 17. Capital commitments may be those that have been authorised
byl the board but at the end of the year had not been contracted or those already contracted for and
oHgoing)

§7.

28.

29,

Events After The Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

Ultimate And Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under the

Ministry of xxx. Its ultimate parent is the Government of Kenya.

Currency
The financial statements are presented in Kenya Shillings (Kshs).
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XIX. Appendices

3 r Recommendations .

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:
(1)  Use the same reference numbers as contained in the external audit report.

(i1) Obtain the “Issue/Observation” and “management comments”, required above, from the final external audit report that is signed by
Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for
implementation of each issue.

(iv) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to National Treasury.

Accounting Officer
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APPENDIX II: Projects Implemented by The Entity

Projects
Projects implemented by the Hospital Funded by development partners

Status of Projects completion

(Summarise the status of project completion at the end of each quarter, i.e. total costs incurred, stage which the project is efc)

1
2
3
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APPENDIX TV: Inter-Entity Confirmation Letter

vaSambursrpconnty Referrat and Tedachingaospital (Samburu County Government) B 1 a2t 1T T PO R—————_ -

nsert your Letterheadj—

[Insert name of beneficiary entity]
[Insert Address]

The [insert SC/SAGA/Fund name here] wishes to confirm the amounts disbursed to you as at 30" June 2022 as indicated in the table below. Please
compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this
request in the space provided and return it to us.

Amounts Disbursed by [SC/SAGA/Fund] (KShs) as at 30th June 2022 Amount Received

by [beneficiary
Reference Date | Recurrent (A) Development (B) Inter— Total entity] Differences
Number Disbursed Ministerial | (D)=(A+B+C) (KShs) as at 30" (KShs)
© June 2021 (F)=(D-E)

(E)

Total

In confirm that the amounts shown above are correct as of the date indicated.

Head of Accountants department of beneficiary entity:
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APPENDIX V Reporting of Climate Relevant Expenditures

Name of the Organization
Telephone Number

Email Address

Name of Medical Supp/MD/Head

Name and contact details of contact person (in case of any clarifications) .....................

Q1 1 Q2| Q3| Q4
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APPENDIX VI Disaster Expenditure Reporting-Femplate—

Period to
which this
report refers
(FY)

Year

Quarter

Name of
Reporting
Officer

Contact
details of the
reporting
officer:

Email

Telephone

Column |

Column II

Column III

Column IV

Column V

Column VI

Column
VII

Programme

Sub-
programme

Disaster
Type

Category of disaster related Activity that
require expenditure reporting
(response/recovery/mitigation/preparedness)

Expenditure
item

Amount
(Kshs.)

Comments
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