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perforntancc and inrplementation of national governnlent I'unclions in all parts
ic pursuant to Article 6(3) of the Constitution;

2\(a) t->f the Constitution;
national values of human dignity, equity, social justice, inclusiveness, equality,

foi the National Assembly to deliber ate on and resorve issues of
as provided for under Article gS (2) of the Constitution;

mechanisms for supplementing infrastructure development at the constituency
tters falling within the functions of the national government at that Ievel in
with the Constitution

dcvelopme nt country'wide

hip and policy dtrection for effective and efficient managcment of the [-ynd

r

I. KEY INFORMATION AND MANAGEMENT

(a) information

l'hc National rnnlcnl (lonstitucncies f)evelopment Fund (NG-CDF) (hercaftcr rcl'crred to as
thc t'und) fo Constitue ncrcs Development Fund (CDf), is a fund established in 2OO13 throu 8h
an Act of Par nt, tlre Collstitucncies Development Fund Act, zoog. The Act was later rcvie urc<l
through the e nt rrl' the clt)f (Ame ndment) Act zoo7, and repealed through CDF Acrt, 2O I l3

l'he latter was
is represented

ue ntlv succceded by the current NG-Ct)F Act, Z015. At cabinet levc l, NG-CDI
the Cabrnet Sec:retary lor Devolution, who is respon.sible tbr thc geno'al policv

and .strategic di tion ol thc I-und

I\4andate
'[he mandate of Fund as derivcd from sec (3) of NG-CD| Act, ZO I 5 is to:

the constitttcncy as a platform for identification, perfonnance ancl
tion of national government functions;

a)

b) Facilitate
of the trl

c) Provide r the partrcipation of the people in the determination and implentcntation ol
identified nal governrnent development projects at the constituency lcvel pursuant tr-r

human ts, non-discrimination and protection of the marp;in alized pursuant to Article 1O
(2) (b) of Constitution;

e) Provide the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of

0 Provide a
Constitution;
slative and policy framework pursuant to Article 21 (Z) of the Constitution fbr

the p realizatton of the economic and social rights guaranteed under Article 43 of
the tion;

Article i
d) Promote

8) Provide
concern

h) provide

k) Provide
level in

the people
a public finance system that promotes an equitable society and in particular
that promotes equitable development of the country by making special

for nrarginhlized groups and areas pursuant to Article 2O1 (b) (iii) of thc

i) Au uithdrawal of money from the Consolidated Fund as provided 'under Article 206
(2) (c) of Constitution;

j) Provide sms for the National Assembly to facilitate the involvement of the people in
L and implementation of projects for funding by the national governmint at
lcvel; and

the
the

Vision
Equitable

Mission
To provide

'Dl

CONSTITUENCY

ma
nceaccorda
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l. Patriotism

&) Key

The

(c) Fiduciary
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\',V E,\ T C O 
^t 

S'n T I' liN C I E S D E V E L O PM Ii 
^ 

7- l; Lt,\' D (N G C D I-)
'A'ST'ITUEAI(:Y

T

2.

3.
4.

5.

we uphold thc national pride of all Keni,atrs throug,h our work
of the people- Mrc involve citizens in rnaking, clecisions aboul pro8ramme s w('

fund
we aclhere to prompt delivcry of service

Good - we uphold high standards of transparency, accountability, erlttit\,,
inclusi and irrtegrit5,in thc .scrvice of the peoplc

development r,r'e prornote developmcnt activities that meet the nceds ol the
t compromising the ability of future gctrcrations to meet their own nccdspresent

r
t

MLIKURWE-lNI day-to-day manageme'-rrt is under the following key or8zrns

No

l.
ii. I Government Cc'rnstituency Development Fund Committee (NGCDFC)

Governmcnt Constitucncies Development Fund Board (NGCL)t'll)

t

The key personnel who held office during the financialyear ended l30tl'Junc
2078 and ho had direct fiduciary responsibility wcre:

Designation Name

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC

Member NGCDIC
aq:i,

(d) Fiduciary Arrangements

l'he Audit and Management Committee (ARMC) of NCCDF Board provide overall ficluliary
oversight on the vities of NGCDF -,1\'ILIKURWE-lNI Con.stituency. The reports and
recommendation ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for Any matters thzit require policy guidance are forwardedby tlre Board to the

National Assembly Select Committee.Cabinel Secretary

(e) NGCDF IM Constituency Headquarters

P.O. Box 8 o1 03
NG-CDF S

-ini Police StationNear
Mukurwe- Nyeri

i
2
3
4

5

Yusuf Mbuno
Edwin Nyamu
Pascal Amoke
Charles Kaiya
Ann Wawira Labrcn
Njeru

2
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INI Constituency Contacts

54) 720255913
@)cdf.go.ke

- iniconstituency.co.kc

Constituency Bankers

Bank Ltd
8-10103

Ilranch
.0830297514775

G)

(h)

(i)

I

P.O.
GOP

uditor General
University Way

Adviser

3

TI

"'''

I

\

I'lre Attorney General
Stzrte Law Office
Ilarambee Avenue
P.O. Box 40112
('ity Square 00200
Nairobi, Kenya
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CHAIRMAN NGCDF COMMTMEf,

ini NG cr) l' IS an instittt tion '*'hosc vts1c)n scrve the conrmuni ty wltlils to

and selflessness. Wc arc also dedrcatcd to be the re feretrcc constituencY

all consti tucnts cnjoy deccnt living standards

of

from

received from NG-CDT Board, Mukurwe ini NG CDT has

education and securitY projects together with well organised

tournament.

and secondarY schools' infrastrttctures have been constructed or

creatrng a conducive environmetlt to learners and teachers

noted some hallenges during implcmentation of the projects by the

I lbr

Kshs 1 1

1

thc

nranaged

I'roject

building

by g,iving to

tertiary

t

c

Commi tt(3e members. PMC lacked technical capaci ty to carry out

fa\lure to follow public procureme disposal procedures, delay innt and

few conflicts amonS the membcrs. was agreed that the NG-CDFCtI
inr
will and evaluation exerclse and also catry out several capacity

-CDTC and PMCs.

ty opportuni ty ln education
has been ACCCSS to quali and equal

the less fortunate and persons wrth disabilities both in secondafY and
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r
III. ST OF ENTITY MANAGEMENIT RHSPONSIBILITIES

Scctiott 81 (1) of Ihblic l'inance Mattiillc rllcI1t Act- 201i\ requires that, al thc: cnd ol'cach l'inancial

year, the ol'ficer for a Natiotral Govcrnntent Lrrtity shall prepare f inancial statetnetrts in

respect of that ty. Section 81 (3) req ruires lhc financial statentenls so prcpa red to bc in a lbrnr that

cotrrplics with re ant accountitlg statrt'larr1.s zrs prcscribed the Public Sector Accou nting Stanclarcls

Board of KenYa time to tttncr

'l'ltc',\ct't'lttntitrg

prcprat'attott and
icer itr charge ol tltt. N(;CI)F-MLIKURWE-lNI Constitucncy is rcsgxrns'ible lirr lhc

tation of the ullitY's financial statements, which give a trtte and tatr vic:w ol

the state of
2018. This

the entitv tor and as at the cnd of the financial Year (period) ended on June 130

bility includes: (i) maintaining adeq uatc financial management arran24entent.s and

ensuring that continu e to be cffectrvc throughottt the reporting Period; (ii) maintainin.g ProPeI'

accounting
entity; (iii)

which disclose n'itlt rcasonable accuracy at any tinre the finarrcial position of the

implementing artr-l tmaintaining internal controls relevant to thc llrtrpal'atiotl

ancl fair of the financ ial statements, and ensuring thaf they are lrec fronl matcrial

nrisstatcments,
and applytng

due to error or fraud, (iv) sal'eguarding the assets of the entity; (v) selcctin.g

accounting pohcies; and (vi) makinS accounting eshmates that arc

reilsonable in the mstallces.

The Accounting in charg,e of thc NGCDF -MUKIJRWE-lNl Constituency accepts respon'sibililv

for the entify-'s statetnettts. which have been preparcd on the Cash Basis Method of financial

Reporting, using te accounting Policies in accordance with International I'ublic Sectctt

Accoutiting (tPSAS). Tht: r\ccounting Officer is of the opinion that the ctttitY's financial

statements give a and farr vicw of the state of entity's transactions during the financial Ycar'

ended June 30,
charge of the

8., and of the entttY 's financial Position as at that date. 'I'he Accou nting t)fficcr'

F-MUKIJRWI-lNI Const ituency further confirms the comPletencss of thc

accottnting maintained for the entity,rl'hich have been relied upon in the preparalion of thc

entity's financial ternetrts as we Il as the adequacy of the systems of internal financial conlrol

The Accounting in charge ol the NGCDF-MUKURWE-INI Constituency confirnts that thc

able Government Regulations and the terms of external
entity tras
financing

fully rv4h aPPlic
(where aiiPlicable) , and lhat the entitY's funds received durinS the ycar undet'

audit were used the eligible Purposes for which theY were intended and were properly accoutltecl

for. Further
in a form
Accountit'tg

the ng Officer confi rms that the entitY's financ ial statements ltave been prepareci

that ies with relevan t accounting standards prescribed by the I'uHic Scctot'

Board of KenYa

Approval of the statements

The NGCDF- INI Constituetlcy financial statements were approved and signed by thcr

Accounting Officer 20t8

t Accountant
c24Yascal

ICPAKTU UNT HAGER

NG.CDF MUK .lNl

P O, Box 8'

Member Number: lZ& L
Tl'iI lir I iu1iAL $Ul'00lll,TY T,q'#Sii nY

ACCOUNTAI'IT

IilUKURv'lEINI

6

MUKU

103,
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I
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Manager
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PAYMENTS

'fr to
Otht'r g,rants

Acquisition
C)ther

TOTAL

SURPLUS/

financial

Edwin
F UND

NG

P

MUK

board
of Assets

.tNl

46,5O5,172

0

I ,51 5,-I 40

2,663,791
8,9.18,791

IIJ,656,600
19,474,779

0

0

ti\uKuRiiEiNl

2016 - 2017
Kshs

730,3O:a,82:\
o

277,700

2,,235,959
1i3,326,47 3

86,255,OO0
29,478,694
5,O0O,OOO

562.000.o0

t)rrt\tltr)1\ I LLr.rlJ,l t I L.t l:i\'LlLs Dh,y l:LUpllll:,t\ I I'ut\D (NGCDI-)
CONSTITUENCI'

State ments
.lune 30,201ti
OF RECEIPTS AND PAYMINTS

Note 2017 - 2018
Kshs

RECEIPTS

I
2

3

48,020,372 73O,52't,529

Unit.s

and explanatory notes to these financial

44,7731940 136,959,065

oJacJZt @!s,Eio
statements form an integral part of the

NC]CDF-MUKURWE-INI Constituency financial statements were approvcd on
signed by:

:, t

Accountant

ER

4

5

6

7

8

9

The

t-

/2/s /

7

rl ,l

*tl

I

.l

I

C()lllllcnsal iiln of
t lsc oi'800(1s :ind

iemployecs
lservices

TOTAL RECEIPTS
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OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDTTOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MUKURWEINI CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified dpinion

I have audited the accompanying financial statements of National Government
Constituencies Development irni - Mukurweini Constituency set out on pages 7 to 28,
which compfise the statement of assets as at 30 June 2018, and the statement of receipts
and payrnerits, statement of cash flows, summary statement of appropriation - recurrent
and develo$ment combined for the year then ended, and a summary of significant
accounting ipolicies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtairlbd all the information and explanations which, to the best of my knowledge
and belief, vlr"t" necessary for the purpose of the audit.

ln my opini$n, except for the effects of the matters described in the Basis for Qualified
Opinion se$tion of my report, the financial statements present fairly, in all material
respects, ttle financial position of National Government Constituencies Development
Fund - Mu(urweini Constituency as at 30 June 2018, and of its financial performance
and its cas( flows for the year then ended, in accordance with lnternational Public Sector
Accountingil Standards (Cash Basis) and comply with the Nationa! Government
Constituendies Development Fund Act, 2015.

Basis for $ualified Opinion

1. Unexf,lained Prior Year Adiustment

The statembnt of assets as at 30 June 2018 reflects a prior year adjustment figure of
Kshs.86,1dil. Ho*"rer, the corresponding Note 14 to the financial statements indicates
a nil balaribe in respect of the same item. Further, the nature and purpose of the
adjustment]have not 6een provided. Consequently, the validity and accuracy of the prior
year adjusl{nent balance of Kshs.86,163 could not be confirmed.

2. Cashllnd Cash Equivalents
I

The statentlent of assets reflects cash and cash equivalents balance of Kshs.5,924,112
as at 30 JUfre 2018. However, the balance excludes cash at hand balance amounting to
Kshs.322,300 recorded in the cash book as at the same date. Further, a review of bank
reconciliatibn statement presented for verification indicated that unpresented cheques
amounting lto Kshs.56,609 were stale as at 30 June 2018 and had not been reversed in

the cashbdbk.

Raytrt ol tht' Auclitor-Ganarul on tha FinunLiul Stutam?trts tt' :\tttiotutl Govarnmanl (-ttn.stituattcia.s Devalopmant

Funcl - illukurneini Constituent'v litr tha '"'cur arulcd 30 .hmc 20 l8

Pntnutting Att'ountahilih' in the Public' Sec'lor
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As a result, the accuracy and completeness of cash and cash equivalents balance of
Kshs.5,924,112 as at 30 June 2018 could not be confirmed.

3. Net Financial Position

The statement of assets as at 30 June 2018 reflects total financial assets of
Kshs.5,924,112. However, contrary to the guidelines issued by the Public Sector
Accounting Standards Board, the net financial position of Kshs.5,924,112 has instead
been presented as net liabilities.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Mukurweni Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion and Basis for Conclusion on LaMulness and Effectiveness
in Use of Public Resources sections, I have determined that there are no key audit matters
to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6\ of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and Basis
for Conclusion on Lavvfulness and Effectiveness in Use of Public Resources sections of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Construction of Dinning Hall at Rutune Secondary School

Disclosed in Note 6 to the financial statements is an expenditure of Kshs.10,856,600 on
transfers to secondary schools. lncluded in the expenditure is an amount of Kshs.500,000
disbursed to Rutune secondary Schoolfor construction of dining hall. The works entailed
painting, platform and glazing. However, physical verification of the project carried out in
February 2019 revealed that renovation of the school was done in 201612017 period and
not the current year under review. Neither the Project Management Committee nor the
CDF committee provided explanation on how the amount of Kshs.500,000 was utilized
and accounted for.

Rcgtrt of'the Auditor-General on the Firutnc'ial Stqtcments of Nationul Governmcnt Constitucncies Development
FLtnd - illukurueini Constituenc.v lbr the .veu' enclad 30 June 20 l8
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ln the circumstances, the regularity and validity of transfer of Kshs.500,000 during the
year ended 30 June 2018 could not be confirmed.

2. Construction of Gakindu Chief's ffiice

Report of the Audilor-General on the Financial Statements of National Got'ernment Constituencies Development

Fund - Mukurweini Constituenc.v-./br the.yeur ended 30,Iune 20llJ
3

lncluded in the other grants and other payments of Kshs.19,474,778 as disclosed in Note
7 to the financial statements is an amount of Kshs.5,704,869 in respect of security
projects, out of which Kshs.854,869.30 was paid towards construction of Gakindu Chief s
office block during the financial year under review. Records indicated that the contract
was awarded to a firm at a contract sum of Kshs.847,550. However, tender documents
including tender opening, evaluation and award minutes, signed contract agreement and
completion certificate were not presented for audit review.

Consequently, the regularity and validity of the expenditure of Kshs.854,869.30 incurred
on the project could not be confirmed.

3. Construction of Karaba Police Post

Disclosed in Note 7 to the financial statements under other grants and other payments
are security projects totalling Kshs.5,704,869, which includes Kshs.1,200,000 disbursed
during the year for the proposed construction of Karaba Police Post. The funds were
disbursed vide payment voucher No.30 dated 5 April 2018. According to available
records, the contract was awarded to a firm at a contract sum of Kshs.1 ,145,984.

Tender documents including bid documents, tender opening and evaluation minutes,
completion certificate and signed contract agreement were not provided for audit
verification. Therefore, it is not clear how the contractor was identified and awarded the
works. Further, physical inspection of the project carried out in February 2019 revealed
visible cracks on the floor and walls, an indication of poor workmanship by the contractor.
Consequently, the validity, regularity and value for money of the expenditure of
Kshs.1,2O0,0O0 incurred on the project during the year ended 30 June 2018 could not be
confirmed.

4. Completion of Wanjithi Chief's Office

The security projects expenditure of Kshs.5,704,869 as disclosed in Note 7 to the financial
statements also includes an amount of Kshs.850,000 disbused for the completion of
Wanjithi Chief s Office. According to available records, the contract was awarded to a firm
at a contract sum of Kshs.840,581.

Tender documents including bid documents, tender opening and evaluation minutes,
completion certificate and signed contract agreement were not provided for audit
verification. Therefore, it is not clear how the contractor was identified and awarded the
works. Further, a site visit carried out in February 2019 revealed visible cracks on the
floor and incomplete works in roofing.

As a result, the validity, regularity and value for money of the expenditure of Kshs.850,000
incurred on the Wanjithi Chief's Office during the year ended 30 June 2018 could not be
confirmed.

ll



5. Construction of Residential House at Thangathi AP Post

lncluded in security projects expenses of Kshs.5,704,869 is an amount of Kshs.800,000
for construction of one residential house at Thangathi Administration Police (AP) Post.
The funds were disbursed vide payment voucher No.29 dated 5 April 2018. According to
records made available, the tender was awarded to M/s Nelion Developers and
Construction Company Limited at a contract price of Kshs.810,564. However, records
showing how the firm was selected and awarded the contract were not provided for audit
verification.

Further, the contract sum included provisional sum amounting to Kshs.322,000 for which
the nature and purpose of the amount were not explained and accounted for as required
under Section 139(2) of Public Procurement and Asset Disposal, 2015.

ln the absence of the relevant documents, the validity and regularity of the expenditure of
Kshs.800,000 could not be ascertained.

6. Renovation of Residential Houses at Kaharo AP Post

According to records the CDF management incurred an expenditure of Kshs.400,000 on
5 April 2018 through payment voucher number 49 described as disbursement to Gakindu
Chief's ffice for renovation of residential houses. Records presented for audit indicated
that the tender was awarded to a firm at a contract sum of Kshs.399,263, which included
provisional sum amounting to Kshs.210,000 for electricalworks, contingencies and water
works.

Similarly, tender documents showing how the contractor was identified and awarded the
tender and certificate of works to justify the provisional sum were not provided for audit
verification. Further, an inspection carried out on the project in February 2019 indicated
incomplete works.

Consequently, the validity and regularity of the expenditure of Kshs.400,000 could not be
ascertained.

The audit was conducted in accordance with ISSAI 4000. The standard requires I comply
with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified Opinion
and Basis for Conclusion on LaMulness and Effectiveness in Use of Public Resources
sections of my report, I confirm that, nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Report of-the Auclitor-General on the Finunc'ial Stutements of Nalional Got'ernmenl Constituencies Davelopment
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Basis for Gonclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Basis) and for maintaining effective internal control as management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund - Mukurweini Constituency to
sustain services, disclosing, as applicable, matters related to sustainability of services
and using the applicable basis of accounting unless the management either intends to

cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the

activities, financial transactions and information reflected in the financial statements are

in compliance with the authorities which govern them, and that public resources are

applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk

management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

and to issue an auditor's report that includes my opinion in accordance with the provisions

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the intemal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of interna! control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of

Report o/'the Auclitor-General on the Finunckrl Statements of Nationul Got'ernmenl Constituencies Developmenl
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my audit report. However, future events or conditions may cause the Fund to cease
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of National Government Constituencies Development Fund -

Mukurweini Constituency to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

e

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

22 May 2019
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I. ),|ATIO\'AL GQVERNX'lENT CON:;T-I7'{'1:.\(7ZS DEVELOPMEN'T- I-IIt\D (,\tGCDF)
;rI U K U R tlE-I Ail C O N STI T U E Iv (' l'
Reports and Fiflancial Statcmcnts

-' For the year en[ed June 30,2018

V. STATEMENT OF ASSETS

Note 2077 - 2018 2016 - 2077
Kshs Kshs

}.INANCIAL ASSETS

Cash and Cash Equivalents
Ilank llalances ( as per the cash book) 10A 2,6'17,,7:\9
Cash Balances (Oash at hand) r0B 0

1

+
1l

t.

l'otal Cash and

Current

TOTAL

TINANCIAL

Accounts

NET FINANCI.AL

uivalents

ASSETS

Retention

t--

1--

2 77,739

a
21617 17 39

s- Outstanding Imprcsts 11]-
_=__=f

I (i3)

81869,112
(6,336,5 36)

0

2,F31,576

tcs to these financial statements forrn an integral part ot the
WE-lNI Constituency financial statements were approvcrl on

The accounting po(fies and explanatory ncr
rinancial statementJl The NGCDF-MLJKUR

20lslhnd,sicned bv:@'"
f\xfffi,count Manager
Edwful Nyamu

FUND ACCOUNT MANAGER
NG.CDF MUHURWE.INI

P 0 3ox 8.10103,
MUKURWE.INI

Sub-
UApax,at

ICPAK Member Number: / Z lZ 1_

THE hAii;r,,lL S,Jts'C0irliif Tf, f,iSUiiY

ACC0titiTAl,iT

illUKURy'JEINI

8

q
5,924,772

519241112

a
5,924,112

0

E&2Llfz

13 2,537,576

REPRESENTED

Fundbalanceb/
us/Deficit the year

lstJuly 2O17

3,:106,373

14 86,163
NET LIABITMES
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NATIONAL GOVERNMENT CONSTITUENCIES DEVEI,O PMENT FT\ND (NGCDF)

"VI 
A K A R'YE-INI CO NS T I TA E NC Y

lleports and Financial Statcments
l'or the June 3 2018
u. OF CASHFLOW

Net cash flow from activities

The accouttting policies and explanatory notes to these finarrcial statements form an in tegral part of the
ilnancial statements. The NGCDF-MUKURWE-INI constituency financial statements were approved orr

2Ol8 and signecl by:

tllanager tsnt

t-

Edwin Nvamu-- .rlidTceo';lr l''iANAGER

NG-CCrF MtlKl.i R!!E"lNi
r r,^,.a -\

=-t 
(-'

li r..t..lliil:'l\.li

ICPAK Member Number: t > /., I
.r, . : ,..rr ,, !; ' ' i .' 

,.": 1 ,,t.'.":.,','I 
tOe U

l,r'- ',,11''i';

f., :,''..;:',ii,.;l
,." ,.,''.,i' i1

['li ''"ir'r'"i'rt

LP// Pascal

9

Receipts for operating income 201.7 - 201,8 2016 - 2017
Transfers frorn NGCDF Board 1 46,5O5,772 130,303,929
Other Receipts J I.51 5,140 217.700

tr 48rO2O1372 73015211529
expenses

4 2,663,791 2,235,959
Use of and services 5 8,919,797 13,326,473
Transfers to Other Government Units 6 73,656,60 86,255,O00
Other grants and transfers 7 79,474,779 29,479,694
Other Payments 9 0 562,OOO

(44,713,94O) (131,858;065)
Adjusted for:

Adjustments the year 14 0 86,163
3,306r373 (7,25O,373)

CASHFLOW IR.OM INYESTING ACTIWNES

Proceeds fronr Sale of Assets 2 o 0
Acquisition of Assets 9 0 (5,ooo,ooo)
Net cash flows from Investing Activities 0 (5,ooo,ooo)

NET INCREASE IN CASH AND CASH
EQINVAIENT 3,306,373 (6,25O,373

Cash and cash equivalent at BEGINMNG of the
year 13 2,617,739 8,868,112

Cash and cash equivalent at END of the year 5824J12 L6L7-rc9

Payments for operating
Compensation of Employees

lr
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For thc vcar ended.Iune 30,2018

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEYELOPMENT COMBINED

L-tllll n.satiorr ot lrrr .s 6o ,473

Othcr' ts:rncl trall.stct's

1

BudgetActual on
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B6 Bro ,o5o
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L'rtrts o,6oo,ooo oo ooo J5,9O0,OOO

,6 6 6oo Z1 oo 38.o%

,22O 8 ,172
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I
I a b

1 1
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VIII. ACCOUNTING POLICIES

tirrll lrtrlicics adol]lc(1 in tltc Irt'cpltt'lttir-rll ol'tlrc.sc l'ittitttc'ilrl slut('lllr-llls rrrr'sct'l'lrc priut'i1r
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lllltr't'.s ittt'littlc allloullts lrcld :rt tlrc (-crrtrir[ []ilrl< trl' I(crrvit trrrcl :rt vill i()u.s
at tlrr'rrntl t)l t[tc Iinanci;rl yctrr'.

vabl.-
of tltcsc t'ittrutciul .stalctrrent.s, inrprcst.s and aclvirnccs to arrtltc'rriscd public'ol'l'iccrs
s u'llit'lr \\Icl'c ll(rt .sttt't'cttdct'cd or ucrct-rurrtcd lbr al llrc ord t'rl'tlrc finarrcial r.ear'
'ctvltIrlt's.'l'ltts ts itt rec'ctlinititrrt irl lIrc;iovcrnrrrcrrl pllrc'lrcc rvlrr:r't'tlrr: rrrrplc.st
,'4ttiz.r'rl rls l)ltvlll('nts rt,ltctt trtlll';rcc'trrrnted lirl by tltc irrrple.st rtl All. Iioldcr'.s.'l'lris
t ttr lltc c'a.s11 Ac'c't'rturtirtg policy'. t-)lhcr accr'rrrnts rcccivirtrlt's irrc tii.sck'rsc11 in tlrc
ls.

r-rl'tltr'.sc l'ittllttc'ial statctttcrtts, dcprtsit.s arrd lctcntitrrrs Ircld on ltchzrli trt'tlurrl
1'g1',.r.'4ttiz.t'tl oll iut accrttltl hlrsis (:rs rrccounts paya[rlcs).'l'ltrs is in rcco3rrilrorr r-rl
'llctit'c r-rf't'r'taittitt3 a pot'tiott of cc'rnlrirc'terl .scn'ices lrr.r(l \\'ol'ks pcnding lirll'ilrrrcrrt
lltc t't-rtttt'itctttt'ltttcl to lrolil cicpo.sit.s on Llr:lrall'ol'tlrrrcl partic.s.'l'ltis is irrr

tlrc c'rrslr acctrtrrrting polrc.l,2lkrplccl Lr1'Nlrtir-rnal (;o\'(.r.nrrrcnt i\4inistr.ics rrrrri
bilitrc.s incltrdin.g, pettding [rills are disclosed in tlte I'inarrcir.rl statcrncrrts

ol' ttttpaid liabilities at thc e ud ol'the finarrcial l,car arising l'rour contr"actecl
durirr3 the year or itr past )Icars. As perrding bills do nol involve the paynrcnt ol
irr3 ltclirtd, thcy,recordcci AS 

(lnclllorarldunl'or'oll'-balallce) 
itcnr.s to prclvide a

ll rtcl caslt positiotr of thc lJntity at thc end of thc y,car. \\/hen the pending bills
sttch pitl'tttetrts are inclrrdcd irr thc Staternenl ol Rcccipls arrd l'ayrnents in thc

pal,rrrcnl.s are nrade

cottsisl trl'bank balances in the constitucnc)' itccoul.tt arrd previorrs ycar(s)
isbtrrscd b),thc Iloard to tlrc collslituenc),at thc begirrnirr3 ol'thc fiuancial yctrr..

avttilitblc lbt'ttsc itt tltc ycat'trttrlcr review trr l'unri plo.jcc:ts approverl irr tlrc
rrr iirl vears con.sistent u,itlr scc 6(2) and sec 7(l ) ol'N(l('t)f'r\c't, 2015.

.s

l3

ll
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1

'l'lr ('

t1c Iltl.s i t.s ('c'() u
lirr the .sarrrc t lrc

.Jrrnc 201 7 tir t'irlri

I

POLICIES

oll ,it c()lllprtt'rt[llc ilccourttilrS [tlt.sis (r';rslr [.,lrsis cxccltt l'ot'illt[)t'c.sl lurrl
rttcrl ftlt'olt iul ttccrrrlrl [rlt.si.s), tlrC siurrc ll('e()ultls r'llrssil'icirtirln Ixr.sis, anrl
['i ttrtltr'irtl .stlrtr.'tttcrtls.'l-lrc rrlrSinrrl [rrrtisct \\'ils {lpl)r'()r,ccl by I'arliarnurt rrrr
I'r .ftrl1' 2OI7 to ll0rI' .lttnc 20 lS as r'('(iuilc(l lrv Llru, ilrd tlrcn' \\/rt.\ ()lt(,

I to tlrc ol'iSillitl [rtrtlgct rittt'irtg tlrc vr'rrr. lrrc'lrrrlctl in thc ac1.;trslrrrorls lrrr'srr pple
t ltc' tr rr

ll
u

/\ r'Ollll)ltl'iS()
tttrdcr lcvicu'

12.
Wlrerc
recclnfigtr rctl

13. Subseq
'l'hcrc Iulvc
I'ittitttcial stlr

14. Errors
i\4ir tcrial
ztu tltorize d
period
period

15.
Relatcd
le latcd

itc'tttal pcl'lol'llllllrc'('irllllinst tlrc crtrrrp;r|trIrlc Irrrrl,.qct l()l'tlrc l'irranciirl Vr'lrr'
irtclrrcletl in tlrc lin;urcial slalerrrcrrts.

llaralivc t'igtrrcs lirt'tltc 1.rt'r:r,icrrr.s tirurrrcitrl vcAl'hitve bccrr arrrorricrl rrr'
l'nr l() tIte rt'cirrilctl clr:utgr's ill ]ll'csclttitti()ll.

cvcttl.s stllrscquellt ttt thc lirtartcial ycirr cud n,ilh a si3nificant irrrpact on llrr.
lbr thc ye ar e ndcd ll0rlr .f u nc 20 1 8,

cl'l'ol's shall bc col't'cctcd rett'r'lspcctivcly rn llrc l'irst .set ol'l'inancial stalorienls
al'tct'tlteit'discovct'y b5,: i. r'cstatinS llrc crrrnl-lirralivc arnorints lbr prior'
u'lticlt tlte ct't'ot'()ccul'l'rrd;trr ii. If [h.'crr'.rr o('('ul'l'cd hciorc thc callir'sl pritrr'll

carliest prirrr'
strltirtg tltc opcrtirtg bltlatrc'es ol'assct.s, lirrIrrlrtrc.s irnri rrct a.sscts,/eciuil1, l'or lhc
prt'se nte d.

[)rrrirrg tlrc
lill(1 lilil()ult

rs that 1,3vs [rt'cl.r c.or.r.eclcd arc cli.scloscrl rurticr-rrtrlc l4 cxplainin3 lhc n;rtrrr.c

ps al'e a noIlila f eature collr 11lel'cc Spccof
tions I 11C uc1ec1 It the d sc Iosure te

l'ic irrlbrnration wi re:<ir rdslr t c'l

S llo
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IX. FINANCIAL STAI'EMENTS

1 OTHER GOVERNMENT INTITI ES

SALE OF ASSETS

ciirl S(:rlcrrrt'u(s
.l unc 30. 201 tt

2.

rl Ir

)l

s

:scriptionD 2017 -2018 2016-2017
Kshs Kshs

'11

ABz5BBr 51,5O7 ,277
ABz994o 4,Og4,B2B

NO A855r39 36,853,449
r\li-.\t) A855566 37,848,275

Nt) A8SS9+6 5,5OO,OOO

NO A89z74o

.,\ I .NO A892845 )7,9o5,172

46,5O5,172 lJO,lOJ,B2g

FI

2017 -2018 2016-2017
Kshs Kshs

bal e ol tluildin3.s

Itr : Salc ol'\rclric:lc.s and 'l'rarrsport Eqtripnrutt tl (')

lal : ol ofl'icc arrrl qurclril equipnrent tl tl

Salc llant Nlaclrincry ancl Equipntort c-) L-)

o o

l5

I
II

i -t

l--

{|l-+_-

3,1OO,OOO

TOTALt

I

tl

t

lr





I

I

i

,\',.11'lo \".1L

;i I I I,. t lt \\ l'--

Itrporls itntl
lior'(lrc

3. OTHER

Intc resl

Rorls

Recc iprt s

t)tlrer

Total

4

[]asic

I icrr-rse

NSSf

(i

Othcr'

Total

.l/11,\'7'('O.\.t7'i 1'{ /r.\'('ll'..t I)l'-l'l'-l-Ol'.lIl'- \ 7 /"{'.\'/) (\(;( l)l:1 -
\slilt t."\( \
lSlalcnrcnls

tu nc 3(1, 2(ll tl
,\' t- l..l 1. .\" l'. I l'l ),1 //l\'7 J' ( (-t) t t ! t t I t t. ( I )

tr'r lrlet' (l()Cu IllClll s

2017- 2018
Kshs

O

1)

O

1,515,140(-llts.si f ictl l-l scu'l rcrc

1,51 5,140 2t7,7OO

OT EMPLOYEES

2016-2017
Kshs

Q

O

i)

2 t 7,700

ltasic

t rltct tritl crttpllrycgs

ltl IrrIrrrrr r'
paid as parl of salary

2017 -2018
Kshs

1,997,436

1)

O

0

127A40

538,9o5
o

2016-201
Kshs

1, B 5J, gO)-

1)

131

250

o

t)

760
296

o

()ll

IIL('

l)a \Il li r'l l l S

2,663,78t 2,235'958

i

l(r

t

COMPENSATION

t'

I
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- ,\. I 7'l(,'.\:
\tt'Ktrtt

I /l\ l/1r.\'7-('O.\'.\'l'll'I '/:.\'('//t.\' I)l;l'ELOI'.lll-'.\''l' /'t'.\'/) (\'(;(.1)l:) -

( )\s't't't't'1,.\('\
ci:rl Sl:rlcnre nls
,lrr rrt' J0, 201 ll

't..l1. .\"I:,1 l'I;,1 Il_',\"l \' (t't,t t t t r t t rtt I )

DS AND SERVICES

ll t'1lo t'l s

lior Ihc
il ll

:l

s. USE

('('r I l l I lt'('

s rl ll(l s('r'\'irrr's

(-ont ll. .sul)l)lics rtrrri scn'ir'cs

rtrttl srt[rsislcttcc

I'ri r r rrrS illrrl irtlirt'rttitlit.rn .sul)l)ll('s & scrTiec.s

Iiurlrrls lta('(i lls.\('tS

t)llrer' ('.\ l)c ll \e.s

ll nd sr'11,icc.s

Irt stu'lt

Sl'cc iirl rurls ltn,l scn'it'cs

t)l l tt t' rt

l'rrcl. oil

t'ai srrppli('5 lttttl sctlit-es

t)t hc r' c-\ pc n scs

lllce - r'ehit'les and trllrt.r'trrrrrslrorlIitrr r l inc

liou tl nc llncc rtllrc-r !ssct.s

Total 8,918J81 13,326./13

t'trlrl

2017 -2018
Kshs

2,(i(i7,t)t)t)

I t),9tit't

2 5O,rro(-)

0

r)

1)

5,1396,7.10

t)

o

t)

I 3 I ,Sr)t)

I 50,tlr)0

:15,1 (i(i

277.11i
t)

2016-2017
Kshs

l3 ,r) E ll ,50t1
-l-1,0(;s

4:r9. I 2E

o

tl
0

(;22.:3E I

(;00.r.)00

7(is,:t I I

5.1E.t)2-1

0

7
,),)

,000
1)

(')

tl

rrts

r! ..

t7

.l

t'
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NITToNAL

For the

6.

CONSTIT'UENCIES DEVELOPMENT FUND (NGCDF) -
TITUENCY

Statements
June 2018

STATEMENTS

OTHER GOVERNMENT ENTITIES

{,_

Government errtities
schools (see attached list)

schools (see attached list)
institutions (see attached list)

irrstitutions (see attached list)

AND OTHER PAYMENTS

schools (see attached list)
institutions (see attached list)
schools (see attached list)
(see attached list)

(see attached list)
attached list)

(see attached list)
(see attached list)

13,656,600 861255,OOO

2017-2018
Kshs

o

2,goo,00o
10,956,600

o

0

2016-2077
Kshs

o

69,700,000
17,555,000

o

o
TOTAT

l

Bursary

Bursary

Special

Security

Sports

TotaI

2017-2078
Kshs

8,O77 1732
4,569,410

0

o

5,704,969
8OO,OOO

o

384,367

2076- 2017
Kshs

17,899,499
9,737,795

o

1,O0O,OOO

1 ,g l g,ooo

1,g00,ooo
9O0,OOO

I,50O,OOO

79,474,779 29,478,694

II

18

Reports and
I

NOTES
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a

NATIONAL VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDII) _
NITJKUR
lleports and

T CONSTITUENCY
ancial Statements

ICT Equipment, Software and Otlter ICT Assets

Specialized Plant, Equipment and Machinery
arrd Renovation of Plant, Machinery andEquip.

For the r June 30,2018
NOTES TO flNANCIAL STATEA4ENIS (Con tin ued)

8. OF ASSETS

Purchase Buildings
of Buildings

of Buildings

2017-2018
Kshs

2076-2017
IGhs

'l/

Purchase of Vehicles and Other Transporl Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional Equipn-rent
Purchase of Office Furniture and General Equipment

5

o

o

0

o

0

o

0

0

0

0

0

0

o

oo
0

o

0

o

o

o

0

o

o

o

,0,o0o

Purchase

Purchase

Acquisition of Land
Acquisition of Intanglble Assets

Total o 5,O0o,ooo

9 PAYMENTS

2016-20772017-2018
Kshs Kshs

Strategic f lar-t o o
ICT Hub o o
TIVET o 0
Wrary 562,OOO

I
I

I o 562,OOO

19
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NATIONAL VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD'F) -NIUKUR CONSTITUENCY
Reports and al Statements

-For the r June 30, 2018
NOTES TO STA TEM ENTS (Con t i n u ed)I

IOA: Bank (cash book bar*- balance)

Total

Name of Bank, Ar count No. & currency

ll,

2017-2078 2076-2017
Kshs Kshs

Equity Bank, Mul 'trwe-ini A/c No. O83O297514775 5,924,112 2,677,739

5,924,112 2,677,739

Location 1 o 0

o 0
Location 3 0
Other Iocations (q, rccify) o 0

Total o o
[Prouide cash cot nt certificates for eachl

I

20

THE
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1OB: CASH IN HAND

Location 2

o



L

I

II
NATIONAL VERNMENT CONSTITI]ENCIES DEVELOPMENT FUND (NGCDD _
tvtuxuR CONSTITUENCY
Reports and ancial Statements

-For the June 30 2018
NOTES TO SIA TEM ENTS (Con ti t t u e d )

77: TMPRESTS

Total

[Include an annex of the list is longer than I page.J

lzRETENTION

o

2077 - 2078
Kshs

2016-2017
Kshs

Transworld Contractors
Transworld Contractors

0

0

0

63,530
22,633

o

Total
appropriate

2077-2018
Kshs

86 r63

2076-2077
Kshs

8,869,112
o

o

o
[Provide short explanations as necessary

13. BATANCES BROUGHT FORWARD

Bank accounts

Cash in hand

Imprest

Total

[Provide shofi appropriate explanations as necessary/

2,617,739
0

0

2,617,739 8,869,772

Nane ofOfficer or Institution!.
Date Imprcst

Taken Amount
Taken

Arnount
Surendered Balance

I I IGhs I(shs I(shs
o 0 0

2t
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I,

il,
Itr

['I I

NE

lleports
- For

14.

CONSTITUENCIES DEVELOPMENT FAND (NGCDII) _
CONSTITUENCY

Statements
June 30 2018

S'TATEMENTS

ADJUSTMENTS

2077- 2078
Kshs

2016-2017
Kshs

15.

15.I:

75.2:

Use of

Others

v.

DISCLOSURES

PAYABLE (See Annex 1)

of buildings
of civil works

PAYABLES (See Annex 2)

(See Annex 3)

of employees

services

other Government dntities (see attached list)
other grants and other transfers (see

5917931454 5,473,976

0

o

0

o

o

o

o0

2077- 2078
Kshs

o

o

0

o

2076-2077
IGhs

o
0

0

0

o 0

Kshs Kshs

oo

o

0

o

o

o

o

o

o

15.3:

Kshs

326,872
0

22,243,4OO

27,446,275

l,0oo,ooo
9,177,027

Kshs

856,374
o

3,1O0,OOO

7,457 ,562

o

0

22

t

t.

I

NO'TES

Bank accounts

Cash in hand
Imprest

Total

Senior nranagenlel-lt

Middle nraragenrent

Unionisable employees

Others Gprcifi)

il



ll

R"p
For

NA

June 30,2018

CONSTITUENCY
Statements

STATEMENTS

75.4: balances (See Annex 5)

CONSTITUENCIES DEVELOPMENT FI]ND (NGCDn-

?LI icc

I; .*. 2017- 2018 2076-2017
II Kshs Kshs

l"PMC acc rt Balances (see attached list) 9,752,259 L,3g5,og7

E
lI 9,752,259 1,395,097

23
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, tlA r rur rAL .ru /Erur rrrB\, w
orts and Financial Statements

vt/ t.:Irylr LUNtt il u E-Nc y

For the year ended June 30,2018 (Kshs'000)

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Seryices Original
Amount

Date
Contractcd

Amount
Paid To-

Date

Outstanding
Balance
2018

Outstanding
Balance

2017
Comments

b C d=a-c
Construstion
1 o 0 0 0 0
2 o 0 0 0
3 0 o 0 0

Sub-Total 0 0 0 0 0
Constnrction of civil works
4 0 0 0 0 0
5 0 0 0 0 0
6 0 0 0 0

Sub-Total 0 0 0 0 0
Supply ofgoods
7 0 0 o o o

0 0 o o 0
9 0 0 0 0

Sub-Total 0 0 0 0 0
sennces

10. 0 0 0 0 0
0 0 0 0 0

t2 0 0 0 0 0
Sub-Total 0 0 0 0 0

Grand Total 0 0 0 0 0

24

a

0

0

8.

0

11.





,..lTt-,,,^L G-, -:,R1.,.--NT --,,.S. u;Nu
nan tatements

,'flttrotfi uurrfl

For the year ended June 30,2018 (Kshs'00U)

ANNEX 2 - ANATYSIS OF PENDING STAFF PAYABTES

Name of Staff Job Grcup Original
Amount

Date
Payablc

Contrected

Amount
Paid To-

Date

Outstanding
Balance
2078

Outstanding
Balance

2017
Comments

a b c d=a-c
Senior

00 0 0 0
2 0 0 0 0
J 0 0 0 0

Sub-Total 0 0 o 0 0

4 0 0 0 0 0
5 o 0 0 00 o
6. o 0 o 0 0

Sub-Total 0 0 0 0
Unionisable
7 0 o 0 0 o

0 0 0 0 0
9 0 0 0 0

Sub-Total 0 0 0 0 0
Others
10 0 0 0 0 0
11 0 0 0 0
12 0 0 0 0 o

Sub-Total 0 0 0 0 0
Grand Total 0 0 0 0 0

25

1.

0

8.

0
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rt/r.ilc- .-^- G- ' -fll.^'^-.{T uvri. , r udNu r uEVr:,r-UPIVrcNT F uNU-Nrur
Re rts and

rNI

For the year ended June 30 ,2018 (Kshs'000)

ANNEX 3 _ UNUTILIZED FUNDS

Name
Brief

Transaction
Description

Outstanding
Balance
2017/18

Outstandin
g Balance
2016/17

Comments

326,812 856,314
Use of 0
Amounts to other Govetnment entities

Mukurwe-ini MTTI 20,000,000
Kinuri Sch 200,000

Sch 1,000,000
St. Thomas Gatura Sec Sch 1,000,000
Projectors 43,400 3,100,00o

Sub-Total 22,243,400 3,100,000
Amounts due to other grants and bther
transfers

7,163,794
Environment 1,963,793
Bursary 17,518,069 1,457,562
Eme 2,150,559

4,650,000
Sub-Total 27,446,215 7,457,562

Acquisition of assets 1,000,0o0 0

Others
Constitqency Innovation Hubs Project 4,677,O27 0
Consti 3,5OO,000

Sub-Total 9,177,o27 o
Grand Total 59,793,454 5,473,976

26
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Sports
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For the ended June 30,2018

ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

Asset

LVL'I L<>

0 0

and structures 24,272,409 o 0 24r272r4O9

Transport equipment 27,5871192 0 0 2715811192

Office equipment, and fittings 410431614 0 0 4rO431614

ICT Equipment, Software and ICT Assets 1,590,150 0 0 1,580,150

Other Machinery and 0 0 0 0

Heritage cultural assets 0 0 0 0

Intangible assets 0 o 0 0

Total 57,4771355 0 0 511477,355

27

r.{A r rtrr.{Ar- t trVEm.rMErr r uON I x ry E-lN r L.oN s'I'ITUEC y

(Kshs'000)

Historical Cost
b/t

(Kshs)

20t6/17

Additions
during the

year (Kshs)

Disposals
during the

year (Kshs)

Historical Cost
(Kshs)

la,nd, 0 0

I



]\ATIONAL GOVERNMENT CONSTITT]ENCY DVELOPMENT FUND- M(IKURWE-INI
CONSTITUENCY

- Reports and Financial Statements
For the year ended June 30 ,2018 (Kshs'000)

ANNEX 4 _PMC BANK BALANCES AS AT SOTHJUNE 201,8

rMc
'1/.

vlukurwe-ini sports tournament NG-CDF pMC

rwe-in i Errvironment NC-CDF

t
P

Bank Account
number

Bank
Balance

2077 /18

Bank Balance
2016/77

Equity Bank 0830 I 70946920 65,439 800

Equity Bank 0830 l 73286249 890 890
ingaini Primary SchoolNC-CDF PMC Equity Bank

0830 I 76850849 684,995

ikondi Primary School NG-CDF pMC
Equity Bank

0830 I 77 17274s 1,000,000

ara Primary SchoolNG-CDF PMC
Equity Bank

0830 l 76904778 291,351

0

0

0

Equity Bank
0830 l 7732s501 471,861.Iohn Thunguri Secondary School NG-CDF

Augustine Gikondi Secondary School NG-CDF
Equity Bank

0830 I 77 1592s7 433,175

e Secondary School NG-CDF PMC Equity Bank
08301 '7732s501 471,861

Muhoro Secondary SchoolNG-CDF pMC
Equity Bank 08301 7181063'1 26s,418

wa Secondary SchoolNG-CDF PMC Equity Bank
08301 68s39240 411,070

Kiuu Secondary SchoolNG-CDF PMC Equity Bank
0830 I 7722305t 1,000,000

0

0

0

383.401

0

0

Githunguri Secondary School NG-CDF
C Equity Bank

0830 1 76984205 1,184,294

Secondary School NG-CDF PMC

ma Assistant Chiefs office NC-CDF

ithi Chiefs office NG-CDF PMC

Th

Mi

PMC

AP Post NG-CDF C

iAP Post NG-CDF PMC

, Assistant Chiefs NG-CDF PMC

Ap post NG-CDF PMC

Equity Bank
0830 I 76984507 562,421

KCB Bank
1228738238 799,970

KCB Bank
1228739315 261,058

0

0

0

0

KCB Bank
1230072764 261,946

KCB Bank
t228737975 560,893

KCB Bank
1228738858 400,000

" KCB Bank
1230070982 225,227

indu Chiefs office NG-CDF PMC KCB Bank
122873731 1 400,390

iald

I 9,752,259

0

0

0

0

1,395,097
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NA'I'IONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND-MUKUITWE-INI
CONSTITUECY

' Reports and Financial Statements
For the r ended June 2018 '0

PROGRESS FOLLOW UP OF AUDITOR RECOMMENDATIONS

I th. following is the sulllnlary of issues raisecl by the external auditor , and ntanagement conrnrents
that were provided to the auditor. We have nonrinated focal persons to resolve the various issues as
shown below wi the associatettime frame within which we ex the issues to be resolved

llReferen
ce No.
on the

l-

Timef
amei
(Put a
date
when
you
expec
the
issue
to be
resolv

aadit

A

Resolved
by office
AOG.
Pendirrg
PAC
session

2

3.0

Issue / Obsenrations from
Auditor

Focal Point
person to
resolve the
issue (Natne
and
designation)

Status:
(Resolved
/ Not
Resolved)

The statement of receipts and

payments reflect an anrount of
Kshs 27,364,67 6.8O under

other grants and transfers

which excludes an amount of

kshs 1,7 89,2O2.OO incurred

under Emergency expenses. No

explanation has been given for

the omission

F inancial stateme nts are
being verified and necessary
amendments have been done

Edwin Nyarnu.
(Fund Account
Manager)

balance as at 3othJune

2016 amounted to Kshs

8,868,712 as pet the statements

Of the financial assets.

bank reconciliation statement

includes unpresented cheques

of Kshs.2,620,O95.35 as at

3OthJune 2Ol6.Out of this, an

amount of Kshs.l 65,365.70

was in relation to stale cheques

dating back to April 2015 for

the year 2014/20'15. It is

Bank

Application for stale cheques
to be reversed has been done
to tfre District Accountant.

OAG

Resolved
by OAG.
Pending
PAC
session

29
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND-MUKURWE-INT
CONSTITUECY
Riports and Financial Statements
For the r ended June 30, 2018 hs'000

Resolved
by oAG
Pending
PAC
session

Timef
amei
(Put a
date
when
yoa
expec
the
issue
to be
resolv
ed)

4.0

6.0

lferen
INo.
the

terna
udit
port

)

Issue / Obsenrations from
Auditor

*

lvTanagement comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/ Not
nesolved)

expected that cheques

which are unpresented beyond

six months are invalid and

should be reversed back in the

cashbook. No reason was

provided for not reversing the

stale cheques in the cashbook.

The financial statements under

review do not have anote 15

(Other Important Disclosures)

and Annex 3 (Other Pending

Payables) attached. It was

therefore not possible to

confirm whether there were any

Other Pending Payables as at

39*r June

2076

There was no pending
p ay able s, a typ o gr aphi c al
error occurred. A correct
state.ment has been subnritted

OAG

rB

During financial year

2015/2016, the CDF

Mukurwe-ini had allocated a

total of Kshs. I,0O0,000 for

Mocks and Cats. An amount of

Kshs. 620,000 was spent on

Weiave provided the
supporting documents for
both Kshs. 4Z0,OOO.OO and
Kshs. 200,000.0O. These
documents are dully signed
by education officeis and
shows how the funds were
utilised

OAG

Resolved
by OAG.
Pending
PAC
session
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND-MUKURWE-INI
CONSTITUECY
Reports and Financial Statements
For the ended .Iune 30,2018 hs'000

il

Referen
..ce No.
llon the
externa
I audrt

I Feport

Timef
ame:
(htt a
date
when
you
expec
the
issue
to be
resolv
ed)

Resolrred
by oAG
Pending
PAC
session

t.2

7

Issue / Observations from
Auditor

.*.

lvTanagement comments

., ,]

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
,/ Not
Resolved)

math contest and purchase of

exanls. This expenditure is not

properly supported.

A site visit at Gathukimundu

Prinrary School established that

the above activities hadbeen

done, However, the flooring,

the construction of the veranda,

wall painting of the roof and

wiring was done on only 6

classroonrs and not the 8

classrooms had .been proposed

and approved. ln the

circumstances therefore, the

intended activity for which the

allocation was given was not

adhered to.No explanation was

given for the failure to

conrplete the works as planned.

Funding allocated for

the named project

was not sufficient to

caffy out the intended works

the class rooms.

This was necessitated

by variance in the

works from the BQ's quantitie

works

officer's corrrpletion

certificates were

attached explaining

the sanre.

OAG

A visit to Kaheti primary school

revealed that there was change

of activity contrary to the earlier

proposal and subsequent

funding Ten (10) steel doors,

By the time the project

was to be inrplemented

a good Samaritanhad

carcied out the

construction of the

OAG

Resolved
by oAG
Pending
PAC
session

II
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NATIONAL GOVIIRNMENT CONSTITUENCY DEVELOPMENT FUND-MUKURWE-INI
CONSTITUECY
lleports and Financial Statements
For the r June 30,2018 ,0

il amei
(Put a
date
when
you
expec
the
issue
to be
resolt

il

Referen
ce No.
on the

audit

Issue ./ Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/ Not
Resolved)

2O steel windows, roof, wall

painting to 1O classroonrs,

flooring of 10

classroonrs, external finishes to

classroonrs

and construction of veranda we

instead of flooring of 5 no. c

boys and girls toilets.

This freed the funds

to carry out further

works to include other

which

increased the number

to 10.

The NG-CDF had allocated

Kihuti Primary School a total of

Kshs. I,500,000 for

construction of 3 classrooms.

However, a visit to the school

indicated that only 2 c

under construction instea of the

Sbudgeted and were about

90% conrplete. tt was also noted

that the classrooms were al

in use even before completion.

The keying of external walls

was still ongoing and the

paintinghad not been done.

There was no evidence

indicating that the CDFC

and PMC Board for the change

Funding allocated for

the nanred project was

not sufficient to carry

out the intended works

for all the class roonu.

This was necessitated

by variance in the

works from the BQ's

quantities. The works

officer's conrpletion

certificates are attached

explaining the same.

Corupliance with the
auditor's recolllnten dation
will be implemented in the
future in seeking Board
approval for change of
activity

OAG

Resolved
by OAG.
Pending
PAC
session
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CONSTITUECY
Ileports and Financial Statements
For the r ended June 30, 2018 (Kshs

il

Referen
ce No.

llon the
:xterna
audit

Timef
ame:
(htt a
date
when
you
exlzec
the
issue
to be
resolv

l7

Issue / Observations from
Auditor lvlanagement comments

Focal Point
perrcn to
resolve the
issue (Name
and
designation)

Status:
(Resolved
,/ Not
Resolved)

of activity.

and other related documents

revealed that the Constituency

Development fu nd Conrmittee

(CDFC) did not adhere to the

Approved Budget code list and

planned activity cluring the

implementation of various

secondary school projects.

Exanrination project files

Compliance with the

auditor's

reconlnlendation will
be implemented in the

future in adhering to the B

list

OAG

Resolved
by oAG
Pending
PAC
session

Mihuti, South Tetu, and

Gaikundo Secondary Schools

projects revealed that the works

were carried out without a

National Construction Authori
(NCA) registered contractors

contrary to Section 23(2) of the

National Construction Authority

201 1 since no NCA conrpliance

certifications were avalled for
audit verification. Further, no

conrpletion certificates were

issued to certify the quality

Physical verification of

Conrpliance with the

auditor's

recommendation will
be inrplemented in the

future in implementing

and following the

,u.iou, construction

and other statutory req

The various delivery notes
were signed and were
attached for verification

OAGi.o

Resolved
by OAG
Pending
PAC
session

33
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- - Reports and Financial Statements
For the ended June 30, 2018 hs'000){

il

Referen
..ce No.
llon the
externa
I audrt

Timef
ame:
(Put a
date
when
you
expec
the
issue
to be
resolv
ed)

.l

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
,/ Not
Resolved)

of works done. It was also noted

that delivery notes subnritted by

suppliers of materials were not

signed and dated by the

receiving person. It was

therefore not possible to

ascertain whether the materials

delivered as per the order.

A review of project files re

neither the project files nor

payment vouchers had interim

and completion certificates

attached.It was therefore not

clear on what basis the

respective project managenrent

committees (PMC's) used when

nraking interim and the final
payments to the contractors. It

was also not clear whether any

supervision was carried out

during the implenrentation of

the projects as required by the

law.

Compliance with the
auditor's
recommendation will
be implemented in the
future in implementing
and following the

various construction
and other statutory
Various certificates
have been attached
showing current

corapliance. Letter
seeking pafticipation
of the works officer
has also been attached

OAG

Resolved
by OAG
Pending
PAC
session

Untimely inrplententation of
environment

A list showing beneficiaries
has been attached.The OAG Resolved

OAG
10.0

34
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June 2018

Reports
For the

ame:
(htt a
date
when
you
expec
the
issue
to be
resolv

I

i

tions from
tvlanagement comments

Focal Point
person to
resolve the
isyoe (Name
and
designation)

Status:
(Resolved
,/ Not
Resolved)

District Forest officer has
been consulted in subsequent
implementation of the
environment project to avoid
variance and discrepancy in
weather changes or species
adoptability

Pending
PAC
session

I

I
I

I
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