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KENYA TOUzuST BOARD
BOARD INFORMATION
FoR THE YEARENDED 3ort JLINE 2ooz

PRJNCiPAL PLACE OF BUSINESS

Kenya Re Towers, 7th Floor,
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P.O Box 30630 - 00100
NAIROBI
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P.O Box 484 - 00100
NAIROBI

Commercial Bank of Africa
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P:O Box 30437 - 00100
NAIROBI
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Kaplan & Stratton
Williarnson House, 9e Floor
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AUDITORS

Controller and Auditor General
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KENYA TOURIST BOARD
REPORT OF THE DIRECTORS
FoR THE YEAR ENDED 3orH JLINE zoo2

The Directors submit their report together with the audited financial statements for the year
ended 3Oth June 2002, u'hich show the state of the Board's affairs.

1. PRINCIPAL ACTIVITIES
Kenya Tourist Board u'as formed as a State Corporation, tluough Kenya Gazette Supplernent
No. 9 dated February 1997.The mandate of Kenya Tourist Board as per the Gazette
supplement are:-

(a) To promote and rnarket Kenya as a tourist destination locally and Interoationally.
(b) To establish public relations sen'ices to address issues conceming the image of the

tourism industry in Kenya and facilitate the resolutions of conflicts within the
industry.

(c) To work in partnership with national, regional and Intemational organizations, and
local authorities in order to improve the tourism environment.

(d) To nronitor the quality and standards of facilities available to both local and
international tourists and advise the private and government agencies on how to
improve the facilities for the targeted markets.

(e) To develop and maintain professional personnei to deal rvith issues that adversely
affect the targeted markets.

(0 To initiate education and awareness programmes on tourism locally and abroad.

2. RESULTS
The results for the year are shorn on page 6

3. DIRECTORS
The Directors who served during the year and to date of this report are:-

Mr. Rayrnond Matiba
Mrs. B. N. A Buyu
Mr. M. Odour-Otieno - Altenrate M. Byama
It4rs. E. Koirnet-Alternate Mr, S. Okungu
Mrs. A. Pijpers
Mrs. Mia Dunford
l\4t. Z. Che ruiyot - Altemate Mr. D. It,l. Mwangi
Mr. Tom Femandes
Mr. J.N{. Kioko
Mr. IGralid Shapi

Ms. Lucy Mbugua
Mr. W. K. B. Chelashaw
lvlr. L. C. B. Sassoon

Mr. Jalie Grieves Cook

(i)
(ii)
(ii i)
(iv)
(v)
(vi)
(vii)
(viii)
(ix)
(x)
(xi)
(xii)
(xiii)
(xiv)

Board
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q
STATEMENToFDIRECToRS'RESPONSIBILITIES
ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JU']E 2OO2'

It is the responsibility of the Directors to prepare fin-ancial.statements for each financial

year, which give ai*. una fairview of the stat. of affairsof the Board as atthe end of the

financial y.r, unj- ol its operating results for that year' It is also the Ditectors'

responsibiiity to ensure that ihe Board keeps proPer accounting records which disclose'

, with reasonable ";;;;;.y, 
the financial position'of the Board' The Directors are also

responsible for safeguarding the assets of the Board'

TheDirectorsacceptresponsibilityfoltheannualfinancialstatements,whichhavebeen
prepared uring uiir;;Jri. acc_ounting policies suppofted by reasonable and prudent

judgments *a .rii-i,-utes, in conforrnit/with Intemational Financial Reporting Standards'

The Director, .r.-o] iUe opinion that ihe financial staternents give a true and fair view' of

ttre st te of the financial uttuirt of the Board and of its operating results' The Directors

further accept res-fonsibility for the mainteuance of accounting records, which rnay be

relied upon in th;;;;;;rion of financial statements, as weli as adequate systems of

internal financ i al control.

Nothing has come to the attention of the Directors to indicate that the Board rvill not

remain a going concern for at least twelve months from the date of this statement'

"i' {' &oD'6dt

I

I

I

ri

lake Grieves - Cook

CHAIRMqN

J5 T , &00,6

DATE

DATE,

4

I

I



t

I

I

I

I



REPUBLIC OF KENYA

Telephone: +254-20-141330

Frx: +254-?0-3 I 1482

E-rncil: crg (e'kenyurvcb.com

P.0. Btrx ]()OSJ-(X) I {)0

NAIP.OBI

&
KEI{YA I{ATIONAL AUDIT OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE

FINANCIAL STATEMENTS OF KENYA TOURIST BOARD FOR THE YEAR

ENDED 30 JUNE 2OO2

I have audited the financial statements of Kenya Tourist Board for the year ended

30 June 2002 in accordance with the provisions o1 section 29 ol the Exchequer

and Audit Act, (Cap 412). I have obtained all the information and exPlanations

which to the best of my knowledge and'belief were neQesqaryforthe purpose of

the audit. The financial sta.tements are in agreement with the books of account'

Respective Responiibitities of the Directors and Controller and Auditor

General

As set out in the statement of 'directors responsibilities, the directors are

responsible for the preparation of flnancial staternents which give a true and fair

view of the Board's'state of affairs and of its operating results. My responsibility

is to express an independent opinion on the financial stateiments based on my

audit.

Basis of Ooinion

The audlt was conducted in accordance with lhe International Standards on

Aud1ing. Those standards require that the audit be planned and performed with

a viewlo obtaining reasonable assurance that the tlnancial statements are free

from material missiatement. An audit includes anexamination, on a test basis, of

evidence supporting the amounts and disclosures in the flnancial statements. lt

also includes an Jsr.ssn",.nt of the accounting policies used and significant

estimates nrade. by the directors, as well as an evaluation of the overall .

presentation of the financial statements. I believethe audit provides a reasonable

basis for my opinion,

Financial Position

During the year ended 30 Jun'e 2OO?, the Board incurred a deticit of

Kshs.73,20S,Sg5 (2001 _ surplus of Kshs.4gg51,262) thereby reducing the

General Fund fronr Kshs.62,634,479 in the previous year to a negative balance

of Kshs,(10,571,056) as at 30 June 2002,-lt would appear the unsatisfactory

performance was as a .result of a shortfall in financing. ln addition, the balance

sheet as at 30 June 2002 reflects a negative wo'king capital of Kshs.30,022,255

indicating that the Board was experiencing liquidity problems and therefore

1



unable to meet its maturing obligations including some Kshs.69,632,438 owed to

lnternational Creditors. The Board's continued operations as a going concern
will therefore depend mainly on its control of expenditure, increased grants from

Government, Catering Levy and the support of its creditors and bankers.

Opinion

Except for the foregoing reservation, in my opinion, ProPer books of account

have been kept andlhe financial statements give a true and fair view of the state

of the flnancial atfairs of the Board as at 30 June 2002 and of its deficit and cash

flows for the year then ended in accordance with the lnternational Financial

Reporting Standards and the Board's Executive Order of February 1997.

P.N. KOMORA
CONTROLLER AND AUDITOR GENERAL

Nairobi

1 I August 2006
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KENYA TOURIST BOARD

STATEMENT OF CHANGES IN FUND BALANCES

FOR THE YEAR ENDED 30 JUNE 2OO2

1
/
i

j

I
I
I

TOTALGENERALEUROPEAN
UNION

12,683,217

50,746,602

KShs

12,683,217

49,951,262

KShs.

795,34 0

KShs

63,429, I 1 962,634,47979s,340

63,429,819

(73,737,304)

62,634,479

(i3,205,535)

795,340

(531,769)

(10,307,485)(10,s71,0s6)571

As at 1st July 2000

Surplus/ (Deficit) for the Year

Balance as at 30th June 2001

As at 1st July 2001

Surplus/ (Deficit) for the Year

Balance as at 30th June 2005

I
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NYA U T BOARD

A DED 3

ET CASH FLOW FROM OPERATING ACTIVITIES
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30-Jun-02

KSHS

(73,20s,53s)

5,020,503

(s31,769)

(49,07s,48s)

70,520,060

(47,272.229)

(6,508,477)

(6,508,477)

- 

(16,788,4'

(s3,780,706)

58,149,808

4,369,102

34,355

3,9'18,06'l

416,686

4,369,102 58,149,908
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KENYATOURIST BOARD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2OO2

I ACCOLINTING POLICIES

(a) Basis of Accounting . , . t -!- -r - ---
I he trnanlii iiri.ni.nts are prepared under the historical cost basis of accounting.

(b) 
B:g[i"i,1t'Jis calculated to write off thq cost of assers over their estimated useful

irii br;qral-annual installnrents at the following rates; '

Jr,lotor vehicles
Office Equipment & Furniture
Computers

250/o

t2.5%
3}Yo

Ioreisn Cu rrency transactions
ilil ;"J; ;.;;i;;e'ildHtfid i ii,;e in c u ne d i n fore i gn c une n c ie s i s tran s I ate d

K;;i; Siiitiil'i;;t th; iiiei oJ eichange prevailing-on the transaction dates.
into

(c)

(d)

(e)

(0

(e)

(h)

Inventories
t',i".iii,iiiiiare valued at purchase cost using the First in First out (FIFO) formula.

Revenue-recog n ition
I;";;;J..gfised on accrual basis. Grants from the Govemment of Kenya and-Cut.ring 

Leiy frustees are recorded u'hen realized. Grants from the European

Union a-re recognized once the conditions for disbursements are rnet.

Retireme nt benefrt costs
The Board contributes to a defined contributionpension scheme, at the rate of l0%

of basic pay and to the National Social Security Fund-(NSSF). Contributions are

determin;d by local statute and are currently linrited to KShs 200 per employee per

month.

The Board's contributions to the above scheme are charged to the incorne and

expenditure account in the period to which theyrelate'

Employee entitlements
The estimated rnonetary liabiliry for employees'accrued annual leave entitlement at

the balance sheet date is recognised as an exPense accrual'

Employ,ee entitlements to graiuity, are-recognised rvhen they accrue to employees. A
prorition is rnade for the liability for such entitlements as a result of services

iendered by employees up to the balance sheet date.

Cash and cash equivalents
For the purposes of the cash flow statement, cash and cash equivalents cornprise

balances w,iih less than 91 days of maturity from the balance sheet date.

10
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KENYATOURIST BOARD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2OO2 (CONIINUCd)

3 PREPAYMENTS

15,982

57,500
1'10,862

37,500

502,342

4 RECEIVABLES

30-Jun-02 30-Jun-0 '1

t

l
t

.tl

l

Refund Serena

KP & T DePosit

lnsurances

Kenya AirPorts Authority

lmprest

Others

Jim FlannerY
Staff Advances
EU Grant Receivables
Others

Provision for bad debts

57,500
805,77'1

703.556

208,308
31,625

45,650,820

47

208,308.00
1 84,260.00

853

The Board approved the wrile off o/the amount receivable from Jim Flannery

subjecl to the approval of the Minister

TOTALMOTOR
VEHICLES

FURNIIURECOt\4PUTERSIOFFICE
EQUIPMENT

?4,227

KSHSKSHS

3,21 1,087

vcuQ

13,7?5,4724,922,012,368,469.

KSHS

6,508,4774,340,7995,9001 ,838,9322,794

30,735,5167,551,88613,731,37?6,760,9952,691,263

6,

5,020,

3,018,712

1,006,275

793,03

1,719,344

1,645,333

1,972,757

543,1 67'

322,127

11,020,7464,024,98f2,512,371'1865,294

77I13,526,89911,218,99iJ 14?1,825 969

at 1st July 2001

during the Year

at 1 st July 2001

VALUENET B

e {or the Year

11
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KENYATOURIST BOARD

NO'IES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2002 (continued)

5 CREDITORS AND ACCRUALS

Local Creditors
lnte rnational Creditors
Miscella neous Creditors

6 OTHER INCOME

lndustry contribution
EU Grant

Miscellaneous
Amortization -EU Capital Grant

7 RECURRENT EXPENDITURE

Bank charges
Salaries and wages
Stafi Medical E lnsurance
Subscriptions & Donations
Pension
Stafi training
Staff Recruitment
R & M for Motor Vehicle. Computers & Otfice Equip'

lnsurance lor Motor Vehicle, Cornputers & Office Equip'

Rent
Postage
Telephone and internet
Relocation Expenses
Stationery
Oflice general expenses
Staff uniforms
Entertainment
Committees, Conferences & Meetings
Local Traveling & Accommod ation
Marketing and promotion
Exchange Loss/(Gain)
Bad Debt Expense

30-Jun02 30'Jun'01
Kshs Kshs

25,614,847 21, 555,786

45,650,820 50,000,000

2,051,386 2,970,453

531.769 531.769

73.848.823 75,058 008

30-Jwt-02 30-Jun-0 1

1 0,1 96,685
69.632,438

4,604,4 E2

10.3?7,882
2,067,706
1 ,517,957

lGhs

778,182
42,839,790

2,929,566
542,t29

2,655,951
901,?38
617,140

1,734,503
377,590

6,600,54 1

326,567
6,089,255

251,t34
363,938

1,656,888

Kshs

385,918
27,161,106

1,172,423
388,024
547,91 9
793,931
616,673

1,469,332
1 30,923

5,1 86,249
60,573

3.327,621
2,287,980

525,354
798,725

71 ,639
257,962
202,508
768,753

97,045,503

402346
471,134

1,1007s6
266,711,333

632,676

t2
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KENYATOURIST BOARD

NOTES TO THE 
''*O*.iO' 

STATEMENTS FOR THE YEAR ENDED 30 JUNE 2OO2 (CONtiNUEd)

q GOvERNMENT GRANT' '' annual Grants to the Board as voted for in th'e' Government

ff fi :t[:iiffi :,.{."':+?l]",1{1i:lffi?o;i5il13'fi 
'#-"'i='"il;=;'*nownberore

int i[n of the Year and the same are

e ?il',*'I: l[]T,n. s.,.r:p-:.^]'JjiiJffi JT ;TiillJni,i':',fJ:J[% !:'n;Hil l"" :1"1:

noiti estaUfithments' The enhanceo eortct'ttut'

tourisrn sector'

DTRECTORS t^I-t-l::rt",ate 
to sitting allowances paid to Directors and other expenses incurred in

ihe Directors EXp€os€s tcro;"r;;;,, 
they relate to the Board'

tr ansactrng Directors ac

+H3':"'f,',:*,.::HJffi;:Htrfl lii:,i'J$H:xl,i:1ii$:ilJl'}.Tle'''lJi:l3!:Xll:
irnancial year' The afoY:'.t^:io' u-- " -

i..t'i"idi" the Previous Year

PETTY cAsH' ' ' ' --able the Board pay {or minor exPenses of less than KShs' 5'000 and where

f:J $:i:S[f ""Jil'*'J 
;;;# ror in advance

10

ll

1?.

13. BANKACCOUNTS

14.

KenYa shillings accounts

Euro accounts

USD accounts

GBP account

Total

TREASURY BILLS

Treasury bills amounttng

aPProved'

INVENTORY.
The inventory

30June-2001
kshs

56,559'818
1,444,735

117,450

58,122,003

30June'2002
' Kshs

1,847,602
25,273

1,999,077
46,109

3'918,061

to KShs 416,680 are held as security forthe slatf car loan scheme as

comprises of stationery and promotional giveaways'aq

16 GENERAL FUND I surplus over the per'iod of the Board's existence'

The Gen6ral fund is composed of the accumulated surptus vYEr rrrY r-

13
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KENYA TOURIST BOARD
NOTES TO IHE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2002 (continued)

17 CAPTTAL GRANTS (EU)

The capital grants (EU) arose from donalions made-by the European Union in form of Equipment
and whose value will be amortized over their useful lives. The Capital grants account will lhus be
arnortized over the same time.

18. CONTIN GENT LIABILITIES
At 30lh June 2002 there was a contingent liability arising from a claim by a former employee
representing damages foralleged wrongful dismissal. the subject of a court case. lt is not
practicable to estimate the eventual liability. The company has been advised by its lawyers that it is
possible, but not probable, that the action will succeed and accordingly no provision for any liability
has been made in this financial statement.

19. COMPARATIVES
Where necessary, comparalive figures have been adjusted to conform with changes in presentation
in the current year. ln particular, the comparative llgures have been adjusted to take into account the
etfect of the prior year adjustment.

20. CAPITAL COMMITMENTS.
The Board is not involved in any capital projects and has therefore no capital commitments
outstanding.

21. TAX EXEMPTION
The Board's income is exempt from tax by the Minister for Finance under sestion 13(2) of the
lncome Tax Cap 470 vide Kenya Gazette Supplement No. 121 dated 20th December 2002

21. EMPLOYEES

The average number of employees for the Board during the period was 29 (June 2001 - twenty
nine).

22. CURRENCY RISK
The Board operates within and without the country and its assets and liabilities are reported in the
local alrrency. lt held no significant foreign currency exposure as at 30 June 2002.

23. CURRENCY
These financial statements are presented in Kenya Shillings (KShs).

l4


