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PFMA

HMI'

MED SUP

l. Acronyms & Glossary of Terms

CSR

OSHA

Corporate Social Responsibility

Occupational Health & Safety Act

Public Financial Management Act

Medical Superintendent

Hospital Management Team

Nursing Services Manager

Hospital Administrative Offi cer

County Revenue Fund

tnternational Public Sector Accounting Standards

Key management personnel who have financial responsibility in the

entity.

NSM

HAO

CRF

IPSAS

Fiduciary Management
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Kotima Level 4 Hospitat (Machokos Counly Government)
' Annual Report and Financial Statements for The Year Ended 3N June 2024

2. Key Entity Information and Management

(a) Background information

Kalama L*vel 4 Hospital is a level 4 hospital established under gazette notice number 7269
and is domiciled in Machakos County under the Health Department. The hospital is
governed by Management team appointed by the department.

(b) Principal Activities

The Vision of the Hospital is to become a Centre of excellence in quality healthcare services,
training & research in Machakos County and Kenya at large, while its mission is to provide
accessible, responsive, quality healthcare services through innovation, training and research.
Thc main mandate of Kalama l,evel 4 Hospital is to provide curative, preventive, promotive
and rehabilitative health services. It offers specialized clinical services in various
disciplines. It serves as a centre for research activities, training for medical sfudents and
health workers.

(c)

The Fotlowing are the key Objectives of the HospitaL:
. To provide High quality healthcare services.
. To conduct clinical research.

' To train different levels ofhealth cadres.
t To serve as a Centre that can be utilized by local stakeholders for development or

implementation of medical intervention of health policies.
. To build and strengthen partnership and sector coordination.. To advocate and mobilize for adequate funding to the hospital.

Key Management

The hospital's management is under the following key organs:
- County Department of Health
- Accounting Officer/ Medical Superintendent
- Health Management Team (tlMT)

(d) Fiduciary Management

The key management personnel who held offrce during the financial year ended 30ft June
2024 and who had direct fiduciary responsibility were:

I Medical Superintendent Mr. Joel Mutuku
2 Health Administration Offi cer

3 Head of Firrance Eric Milo
4 Accountant - Reporting Grace Musyoki
5 Mr. Johan Mulinge

ltl

D

No. Designation Name

Nickson Keli

Nursing Services Manager



Kalama Level 4 Hospital (Machakos County Government)
Artnual Report and Financial Statements for The Year Ended 3(lh June 2024

(e) Fiduciary Oversight Arrangements
The following committees and bodies are assigned fiduciary oversight authority for
management of Kalama lrvel 4 Hospital;

Clinical Research and Standards Committee
Audit cornrnittee
Risk Committee
County Assembly
Parliamentary (Senate) comm ittees

(0 Entity Headquarters

P.O. Box ll9l-90102
Kalama Level 4
Kalama Market
MACHAKOS, KENYA

(g) Entity Contacts

Telephone: (254)'7 0 I -948-69 I

E-mail : kalamalevel4@gnai l.corn

(h) Entity Bankers

Kenya Commercial Bank

Independent Auditors(i)

Audilor General
Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084
GPO 00100
Nairobr', Kenya

0) Principal Legal Adviser

The Attomey General
State L,aw Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

lv
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I

(k) County Attorney
Machakos County Legal OITice
P.O. Box. 1996,
Machakos, Kenya



Kalams Level 4 Hospital (Machokos County Government)
Annual Repon and Financial Statementslor The Year Ended 3Uh June 2024 a

3. The Board of Management

There was no Board of Drectors in Kalama lrvel (4) Hospital

VI



Kattma Levet 4 Hospitat (Machakos Counry Governmenl)
' Annual Report ond Financial Statements lor The Year Ended 3Uh June 2024t

4. Key Management Team

I

Joel Mutuku holds a Diploma in Clinical Officer and

Surgery from Kenya Medical Training College (K.M.T.C)

He has overl3 years' work experience in the medical field

Medi cal Superintendent/

Accounting Officer

2

Nickson Keli holds a Diploma Business Management and

Diploma in Accounting. He is currently pursuing a

Bachelor of Science Degree in Health Management

Systems. He has over l0 years' experience in

admini strati ou and management.

Hospital Administrative

Officer (HAO)

vlt
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,

Eric Milo has over 12 years' experience in Accounting

and Finance. He holds a Master's in Business

Adminishation, a Bachelor's Degree in Commerce & CpA

Part 3.

_)}
Head of Finance

4

Johan Mulinge holds a Diploma in Nursing from fte
Kenya Medical Training College (K.M.T.C). She has 5

years' work experience in Nursing

f

Nursing Services Manager
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Kalamo Level
Annqal Governmenl

a

The Year Ended J(/h June 2024
5. Chairman,s Statement

There was no chairman, s statement because there is no Board of Management (BOM).

lx

Hospitat
and



Kalama Level 4 HosPitul (Mach akos CountY Government)

Annual Re rt and Financial Starcmentsfo r The Year Endetl 30t' June 2024

6. Report of The Medical Superintendent

ltismypleasuretopresenttheKalamaLevel4HospitalFinancialStatementsfortheyear

ended 30h June 2024, which are in line with the Public Finance Management (PFM) Act,

2012. The Act requires final financial statements to be prepared, published, publicized and

submittedtotheCountyAssembly,officeoftheAuditorGeneral,theNationalTreasrrry,the

ControllerofBudgetandCommissionforRevenueAllocationwithinaperiodofthreemonths

after the end ofeach Financial Year'

Attached are the Hospital,s statements which have been prepared in line with the requirements

ofthePFMAct2Ol2,whichpresentatrueandfairviewofStateofaffairsoftheCounty

Govemment of Machakos for the year ended 30th Jurre'2024'

TheFinancialstatementshighlightsbothqualitativeandquantitativeuserinformationabout

theperformanceofthehospitalbasedontherevenuereceivedandcollectedfromthecouit;y

andNHIForFacilitylmprovementFundversusnumerousexpensesincurredinlineto

a

promotion of

AdditionallY,

quality health care serylces'

thefinancialstatementshavealsoenumeratedvariouschallengesthatthe

management and staff faced during the year Essentially, the challenges continue to be

highlighted to top management and are solved on need basis

6,t \ils*Name

Medical SuPerintendent

x
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Kalama Level 4 Hospital (Machakos County Government)
' Annual Report and Financial Statemenlsfor The Year Ended 30th June 2024

a

7. Statement of Performance Against Predetermined Objectives

Section 164 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the accounting officer

to include in the financial statement, a statement of the County Govemment entity's perfonnan ce against

predetermined objectives

22. These objectives have been identified through a participatory process that reviewed the health prionties

of the Governor's Manifesto, the National Govemment's priorities of BETA (Bottom Up Transformation

Agenda) and more specifically on Universal Health Care, NILIPLAN, SDGs and the MTP IV. The strategic

objectives are a synthesised product of the afore-mentioned planning frameworks that amalgamate the

thematic focus and health sector aspirations.

The strategic objectives are as follows;

) Free maternal health services

) Affordable health care services

) Strategic partnership with Donors for adequate firnding

D Clinical services and products

) Healthcare financing and sustainability

> Quality improvement

Kalama kvel 4 Hospital develops its annual work plans based on the above six objectives. Assessment of
the management's perfonnance against its annual work plan is done on a quarterly basis. The hospital

achieved its performance targets set for the FY 2023/2024 period for its own strategic pillars, as indicated

in the diagram below:

Maternal health care

services

rTo Provide ffee

matemal health

care services

rNumber of

maternal deliveries

.Surgeries, pre-

natal and post

natal services

.Normal

deliveries

.Managed to

achieve 99%fra

maternal health

care services

Affordable and timely

health care services

.To Ensure

timely provision

of health care

.Number of in-

patients and out-

patients served

eTreatrnent of in-

patient and out-

patient

.Managed to

improve timely

health care

xl

Strategic
Pillar/themc/Issues

Key Performance
Indicators

Objective Activities Achievements
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services to all

patients

Clinical services and

products

r To Establish

and enhance

good clinical

govemance

o No of stock-out

tracer drugs

r No of prescription

reviewed

. Updated SOPs

r No of Pharma

covigilance

conducted

I r Rational use of

Medications

r Rational use of

blood and blood

products

. Provision of

Health products

. Hospital Drug

formulary in

place.

o o/oreduction in

morbidity and

mortality.

Healthcare financing

and sustainability

.I o mcrease

revenue

Generation

oRevenue Reports

rToincrease in

revenue

.Diversify

Revenue Streams

oReview User Fee

Charges

olncrease

Customer Base

rRevenue

improved
I

I compared to

prevtous year

oReview of user

fees continuous

and on progress

Strategic partnership Conduct

sensitization and

research in order

to attract donors

Number of donors

offering financial

support

Collaboration

with donors

Managed to

partner with Red-

Cross

Quality improvement rEnhance

Continuous

Quality

Improvement

. o Enbance

customer care

services

rTraining Reports

r Customer care

desks

rTraining of staff

r Customer care

desks Minutes of

the change

Agents

rMore than 50

I Stafftrained and

its continuous

.Monthly

meeting for

change Agents

Achieved.

prowision from

650/o to 7 5o/o

x
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Kataina Level 4 Hospital (Machakos County Government)
' Annual Report and Financlal Statements for The Year Ended 3Ah June 2024

I

8. Corporate Governance Statement

The Hospital Management is responsible for the corporate governance of the Hospital and is accountable

to Ministry of Health, County Department of Health Machakos County for ensuring that the Hospital

complies with the laws and the highest standards of corporate govemance and business ethics. The

members attach great importance to the need to conduct the business and operations of the Hospital with

integrity and in accordance with generally accepted corporate practic.e and endorse the internationally

developed principles of good corporate govemance. This is done by the management because there is no

Board of Management.

x l



Kaloma Level 4 Hospital (Machakos County Government)
Annual Report and Flnorrcial Stoteilrents for The Year Ended 3Uh June 2024

9. Management Discussion and Analysis

The main operational performance of Kalama kvel 4 Hospital involves provision of health care services.
The hospital collects some revenue from patients either in Mpesa - Paybill while offering the services.The
funds are transferred to County Revenue Fund (CRF) as per Public Financial Management (pFM)
regulations 2015. Currently, the operations of the facility are managed by transfers from the iounty
Government. The monies are used to improve the facility and provide both curative and preventive care
services to Kalama residents. The main challenges faced include delay in disbursement oifunds from the
County Treasury and large patients work load vs available workforce.

Kalama trvel 4 Hospital is govemed by all medical regulatory frameworks, the constitution of Kenya 2010
and other statutory policies put in place either by the national or county govemment. To that exient, no
major non-compliance thatmay lead to contingent liabilities has been reported. The hospital has no pending
court cases unless those of patients such as rape cases and which the facility must support upon request
from law-enforcement agencies. However, the facility has pending account piyables thai shouid be settted
from various suppliers.

The hospital is planning to implement the following projects,

. Completion of general wards

. Completion of maternity unit

. Completion of radiology department. Renovation of administration blockr Overhaul service for arnbulance

. Renovation ofhospital kitchen.

The major risks facing Kalama level 4 Hospital and which the top management should address
immediately for smooth operations and quality health care services include;

' operational costs emanating from faulty and serviced medical equipment's
' Market risks resulting from competition from private sector offering quality health care services.. Credit risk emanating from long outstanding pending bills. Delayed cash flow from county treasury

' Over stretched work force in some sections within the Facility

AII stallstatutory deductions such as PAYE, NSSF and NHIF are remitted by the County Government.
However, the facility has long outstanding pending bills which should be paii. Currently, the entity,s has
financial probity and as no serious governance issues which should be addressed.

xlv
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10. Envi ronmental And Sustaina bility Reporting

Kalama l*vel 4 Hospital exists to transform lives. This is what guides us to deliver our strategy for putting
the client /citizen first, delivering health services, and improving operational excellence. Below is an
outline ofthe organi sation 's policies and activities tlrat prornote sustainability.

i) Sustainabilify stratery and profile

The top management through the medical superintendent or the accounting officer has collaborated

witlr Machakos level 5 hospital and top management to ensure quality medical services are offered

to our patients and as per the international standards set by World Health Organisation (WHO.

i i) E nvironmental pe rlo r ma n c e

The hospifal is in the process of developing world class environmental policy that will promote e

- cycling of wastes to avoid health hazards that can negatively affect our clients and staff. The waste

passes through a microwave during teafinent process, which renders it harmless before they are

taken to the dumpsite. The incinerator burns the waste at a very high temperature and the products

is harmless.

iii) Employee welfare

The recruitment and appointment of the medical practitioners and other staffconducted by County

Public Services Board in collaboration with mother department of Health. However, the posting

and allocation of roles is done based on several elements among them, gender parity. lmprovement

of employee skills and career management is done through employee sponsorship to further their

studies in line with their careers. This is done by sponsorship and supporting employees to attend

short causes offered by the government institutions. Training programs zue based on the identified

needs from the training needs assessments and are emphasized for performance improvement

addressing both individual and organizational goals. Performance management systern is a process

conducted by the employer to identifo areas ofweakness and support the individuals in order to

get better results. It's an annual exercise intended to provide employees with clear understanding

of job expectations, regular feedback on performance, advice and steps for improving

performance, rewards for good performance and actions for poor performance. It helps to measure

performance and ulrimately the achievement of intended results for the organization. I astly ,the

xv
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welfare ofthe staffis highly valued on the policy safety and compliance ofthe occupational safety

and health act of 200'7,(OSHA).

iv) Market place practices-

The organisation should outline its efforts to:

a.) Responsible competition practice.

The hospital maintains good business practices, and treats its own suppliers responsibly by

honouring contracts and respecting payment practices.

D/ Responsible Supply chain and supplier relations

Ensures best involvement of suppliers in the tendering process and feedback given to

suppliers in good time

c/ Responsible marketing and advertisement

Effectively done through the use of website and daily newspapers, corporate social

responsibi lity/community en gagem ent

d/ Product stewardship

Ensure quality product or service provision guided by ethics and timeliness.

v) Corporate Social Responsibility / Community Engagements

Kalama level 4 hospital has conducted numerous CSR activities during the year on free -
cancer and tuberculosis screening and trea0nent

xvl



Kaltma Level 4 Hospitat (Mochakos Countl GoAnnrsl rt and Finunc
vernmenl
e Year Ended
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lI. Report of The Management

ff.yffi5s$;]:TlTffiT?[:",:::Ti;Jl j$,*i{,:.,Ll,Iancia, Sta,emen,s ror the year

The principal activities of-the entity are to provide quality and affordabre_preventive, promotlve,rehabilitative and curative n.urtr, r.irir.r r, t[,i r"r",ii" s,iu- c-"ffi * other locar regions.
Results

The results ofthe entity for the year ended June 30 2024are set out on pages l to 55

Principal activities

Board of Management

There was no Board of Management (BOM) during Fy 2023_2024

Auditors

Tire Auditor General is responsible for the statutory audit of the entity in accordance wfih Article 229of the Constitution of Kenya and the publi. A;;lt Ao 2015.

Name 6r\ [t^lr"r
Medical Superintendent

xvl I
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chakos CountY Government)

and Financial Statements for The Year Ended 3At' June 2024

Approval of the linancial statements

The Hospital's financial statements were approved by the Management on

signed on its behalfbY

Hospital (Ma

12.StatementoftheManagement,sResponsibilities

Section 164 of the Public Finance Management Lct'2ll2requires the Management to prepare financial

statements in respect of that entity, which give 
" 

t ;;;J faii view of the staite of affairs of the entity at

the end of the financial year/period una tr'". opt'lil,,'g^ltt"ltt "r 
the entiw for that year/period' The

Management i, atro ."qui.ed io 
"nrrr" 

that the enffi?."p, p.9p"t accountins records which disclose

with reasonabt. u."r.u.y i},i i;r;.;;i porlrio, oiiii" 
",r,i,y. 

The Managemeit is also responsible for

safeguarding the assets ofthe entity'

The Management is responsible for the prepar-atio^n and presentation of the entity's financial statements'

which give a true and f#;; "rit. 
,:,",J 

"f "ff#';ith" 
tntlty rot ^a 

as at the end of the financial

year (period) ended on June 30, 2024. This *.p"ttiuiiiiy-int-tJ"" (D maintaining adequate financial

mxuagemenr u..*g.,,,",i,r-ulri;;r*irg,t"t,i"t"'".ti1^,. to Ut effective throughout the reporting

period, (ii) maintaining;;;#;"-;;,i"1r..o.ar, *r,i"-t, Jir"tor" with reasonable accuracv at any time

the financial position "|if,.-*i,v, 
(iiiidesigning,^*tf..!r1f"g.and maintaining intemal controls

relevant to the preparati"r^*a r"i. prrr*tutio, oiitr" tin*.iul statements' and ensuring that they ate

free fiom material ,nir,1u1;;;i., *h.th". dr.;; ;;;;;;fraud, (iv) safeguarding the assets of the

entity; (v) selecting #';i6g.appropriare accounting policies, and (vi) making accountrng

estimates that are reasonable in the circumstances'

TheManagementacceptsresponsibilityforthe'entity'sfinancialS.tateTelts,whichhavebeenprepared
using appropriate accouniin-j;;i-i"i* r;pp"rt"a Uv tiu'o"able and prudent judgements and estimates' in

conformity *i*, rnt"*uiioriipublic Secior e".o'uffisi*a*atirrsas), and in.the manner required

by the pFM ect, zorz. ti;M ^ ;"**, 
is of 

1]re 
opilnion that the entity's financial statements g1'/e a

oue and fair view of the state of entity's o*ru.,io^i*ing the financiaiyear ended June 30' 2024 a..d

of the entity,s financial position as at that date. Th; M;;g;ent further confirm the completeness of the

ac;o'nting records -uirrtan"a for the .rtiry, *tttf'-t'"ie been relied upon in the preparation of the

entity,s financial uu,"-"n , u, well as the adequaf of the systems of intemal financial control'

Nothing has come to the attention of the Management to indicate that the entity will not remain a going

"on"# 
ro. at least the next twelve months from the date of this statement.

ao} and

Name: 6CI\
Accounting Officer

xv111
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OFFICE OF THE AUDlTOR.GENERAT

['.nhuncing At'utuntu hi lit.t'

REPORT OF THE AUDITOR.GENERAL ON KALAMA LEVEL 4 HOSPITAL FOR THE
YEAR ENDED 30 JUNE, 2024. COUNTY GOVERNMENT OF MACHAKOS

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lav,fulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has checks and balances to guide internal operations.
This responds to the effectiveness of the governance structure, the risk management
environment and the internal controls, developed and implemented by those charged
with governance for orderly, efficient and effective operations of the entity.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Kalama level 4 Hospital for the year ended 30 June,2024 - County Government of
Machakos

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.
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REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kalama Level 4 Hospital -
County Government of Machakos set out on pages 1 to 58, which comprise the statement
of financial position as at 30 June, 2024, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement comparison
of budget actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kalama Level 4 Hospital - County Government of
Machakos as at 30 June,2O24 and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Managemenl Act, 2012, County
Governments Act, 2012 and the Health Act,2O17.

Basis for Qualified Opinion

1. Unsupported Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.195,363 as disclosed in Note 34 to the financial statements. However, the
supporting schedules were not provided for audit.

ln circumstances, the accuracy and completeness of the trade and other payables
balances of Kshs.195,363 could not be confirmed.

2. Unsupported lnventories Balance

3. Non-Disclosure of Property, Plant and Equipment

The statement of financial position reflects Nil balance on property, plant and equipment.
However, review of Hospital records and physical verification revealed various assets

Report of the Auditor-General on Kaloma level 4 Hospitalfor the year ended 30 June, 2024 - County Covernment of
Machakos

2

The statement of financial position reflects inventories balance of Kshs.2,196,426 as
disclosed in Note 30 to the financialstatements. However, this balance was not supported
by stock records or physical stock sheets. ln addition, there was no evidence that a stock
take was conducted at the close ofthe year ended 30 June, 2024.

ln the circumstances, the accuracy and valuation of the inventories balance of
Kshs.2,196,426 could not be confirmed.



including land, buildings, motor vehicles, furniture, computers and equipment which were
not disclosed in the financial statements. Further, the ownership documents for land were
not provided for audit.

ln the circumstances, the accuracy, completeness and ownership of property, plant and
equipment balance on could not be confirmed.

4. Non-Disclosure of Cost Paid by the County Government

The statement of financial performance reflects employee costs of Kshs.199,000 as
disclosed in Note 16 to the financial statements. The amount is in respect of costs incurred
on casuals and contractual staff. However, the Hospital also received services from
eleven (11) members of staff which includes; nine (9) medicalstaff, two (2) non-medical
staff employed and paid by the County. However, the expenditure was not disclosed in
the financial statements and the payroll was not provided for audit.

ln the circumstances, the accuracy and completeness of employee costs of Kshs.199,000
could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kalama Level 4 Hospital Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

Unresolved Prior Year lssues

ln the audit report of the previous year, several issues were raised under Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, However, the issues are yet to be deliberated by the County
Assembly.

Other lnformation

Management is responsible for the other information set out on page iii to xviii which
comprise of Key Entity lnformation and Management, The Board of Management, Key
Management Team, Chairman's Statement, Report of the Medical Superintendent,

Report of the Auditor-General on Kalamo level 4 Hospital for the year ended 30 June, 2024 - County Government of
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Statement of Performance Against Predetermined Objectives, Corporate Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of the Management and the Statement of the Management's
Responsibilities. The Other lnformation does not include the financialstatements and my
audit report thereon.

ln connection with my audit on the Kalama Level 4 Hospital's - County Government of
Machakos financial statements, my responsibility is to read the other information and in
doing so, consider whether the other information is materially inconsistent with the
financial statements or my knowledge obtained in the audit or otherwise appears to be
materially misstated. lf based on the work I have performed, I conclude that there is a
material misstatement of this Other lnformation, I am required to report that fact. I have
nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lavufully and in an effective way.

Basis for Conclusion

Deficiencies in lmplementation of Universal Health Coverage (UHC)

Review of Hospital records and interviews on verification of services offered,
equipment used and medical specialists in the Hospital at the time of audit revealed
that the Hospital did not meet the requirements of Kenya Quality Model for Health
Policy Guidelines due to staff deficits by 86 staff requirements or 85% of the authorized
establishment;

Staff Requirements

Number
in

Hospital Variance
Medical Officers 16 13 81

Anesthesiologists 2 0 100
General Surgeons 2 2 100
Gynecologists ) 0 2 100
Pediatrics 0 2 100
Radiologists 2 0 2 100
Kenya Registered Community
Health Nurses

75 2 96

Total 101 5 85

Report of the Auditor-Ceneral on Kalama level 4 Hospital for the year ended 30 June, 2024 - County Government of
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ln addition, the Hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below;

Actuals
In the

Hospital Variance
Percentage

otto

Beds 4 146
Resuscitative (2 in Labor & 1

in Theatre)
0 2 100

New Born Unit lncubators 5 0 5 100
New Born Unit Cots 5 0 5 100
Functional ICU Beds 6 0 100

6 0 6 100

Renal Unit with at least 5
Dialysis Machines 5 0 5 100

Two Functional Operational
Theatres-Maternity & General 2 0 2 100

These deficiencies contravene the First Schedule of Health AcL,2017 and imply that
accessing the highest attainable standard of health, which includes the right to health care
services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

ln the circumstances, the Hospital will not be able to deliver on its mandate

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

1. Lack of Risk Management Policy

During the year under review, and as reported in the previous year the Hospital did not
have in place a risk management policy. This was contrary to Regulation 158(1Xa) and
158(1)((b) of the Public Finance Management (County Governments) Regulations,2015
which requires the Accounting Officer to ensure that the County Government entity
develops risk management strategies, which include fraud prevention mechanism and

Report of the Auditor-General on Kalama level 4 Hospital for the year ended j0 June, 2024 - County Government of
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the County Government entity develops a system of risk management and internal control
that builds robust business operations.

Records provided for audit revealed that during the year under review, the Hospital did
not have a Board of Management. The absence of a Board of Management, which is
critical for providing strategic direction and oversight, raises concerns about the Hospital's
ability to effectively pursue and achieve its strategic objectives.

ln these circumstances, the lack of a governing body hinders the Hospital's capacity to
meet its strategic objectives.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with

Report of the Auditor-General on Kalama level 4 Hospital for the year ended 30 June, 2024 - County Government of
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relevant legislative and regulatory requirements, ensuring that effective processes and

systems are in place to address key roles and responsibilitie-s in..relation to governance

,nO ri.k management, and ensuring the adequacy and effectiveness of the control

environment.

Auditor-G enera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with

Rrticte 229(4) ot ttr" Constitution, Section 35 of the Public Audit Act, 2015 and the

lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require

that, in conducting the audit, I obtain reasonable assurance about whether the financial

statements as a whole are free from material misstatements, whether due to fraud or error

and to issue an auditor's report that includes my opinion in accordance with Section 48

of the Public Audit Act, 201b. Reasonable assuiance is a high levelof assurance but is

not a guarantee that an audit conducted in accordance with lSSAls will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected-

to influence the economic decLions of uiers laken on the basis of these financial

statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that lexpress a

conclusion on whether or not in all material respects, the activities, financial transactions

and information reflected in the financial statements are in compliance with the authorities

that govern them and that public resources are applied in an.effective way' ln addition, I

"ons'ide, 
the entity's control environment in order to give an assurance on the

effectiveness of internal controls, risk management and governance processes and

systems in accordancewith the provisions of Section 7(1Xa) of the PublicAuditAct, 2015'

Further, I am required to submit the audit report in accorCance with Article 229(7) of the

Constitution.

Detailed description of my responsibili
Auditor-General's website at:

ties for the audit is located at the Office of the

https://www.oa qkenva.oo.ke/auditor-qenerals-

responsibilities-for-audiU. This description forms part of mY auditor's rePort

FCP CBS
AUDITOR-GENERAL

Nairobi

10 January,2025

Report of the Attditor-General on Kalama tevet 4 Hospitat for the year ended 30 June,
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Kalamo Level 4 Hospinl (Machakos County Government)
Annuol Report and Financial Statements for The Year Ended 30tt, June 2024

14. Statement ofFinancial Performance for The year Ended 30 June 2024

Revenue from non-exchan ge transactions
Transfers from the Coun ty Government 6 'l,763,400 1,799,820
ln- kind confibutions from the County Govem
Ment

'I 1,927 ,513

Grants from donors and devel ent parhlers 8

9

Public contributions and donations t0

7;763,4OO 3,127,333
Revenue from exch ange transactions
Rendering of services- Medical Service Income ll 28,880 307,170
Revenue from rent of facilities t2
Finance /[nterest lncome IJ

Otha income (specrly) l4
Revenqe from exchange transactions 28,880 3O7,l7O
Total reyen ue 7,792,290 3,434,503

Expenses

MedicaUClinical costs l5 2,933,90t 608,850
l6 199,000 2 19,000

Board of ent Expenses l7
on and am ortization ex ense l8

and maintenance l9 1,640,992 90,770
Grants and subsidies 20

General s 2t 3,165,576 4s8,265
Finance costs 22

71939,469 1376,885
Other gainV(losses

Gain on disposal of non-Current assets -2. J

Unrealized on fair value of investotents 24

Medical services contracts Gains/Losses 25

26
Gain on foreign elghange transactions

Total ot!er gains(losses)

NeI Su lus/ elicit) for the year (147,189) 2,O57,619

(Ihe notes set out on page.s l0 to 55 fonn on integral pan of the Annual Financial Statements.)

I

Description Notes 2023t24 2022123
Ifths Kshs

Transfers from other Govemment entities

Employee costs

Total erpenses

Impairment loss
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Kalama Level 4 HosPital (Mac hakos CountY Government)
r The Year Ended 30h June 2024

Annual RePort and Financial Statements fo

15. Statement of Financial Position as at 30th June 2024

Total Current Assets

Non-current assets

ables

Total Current Liabilities

Provisions

Current assets 149,7932,60411
uivalentsCash and cash lll,l2028from SnoNSactitraehancxeSebaRece

29transactlonsanhexon nSle frombaRece 162,r832,2,196,42630
Inventories 2311,91(2J10,150

3lentPrope lant, and e ul
5/.

Intan ible assets
33

Investment ro

Tota I Non-current Assets

21311,9162,310,150
Total assets (A)

Liabilities
Current liabilities

50,000195,363.0034

35
Refundable d its from customers/Patients

36Provisions
3'ltionFinance lease obli
l8ion of deferred incomeCurrent
39Current portion of borrowin S

4l
Social Benefits 50,000195,363

Non-current liabilities
36

3'7tlonboeaseecF nanrrenLlConN
i8tb ecomnrredfo defto onnrrel1 uCoN p
l9Non - Current ortion of bon'owin
40

Service concesslon Arran ments

Total Non-current liabilities

50,000195,363
Total Liabilities (B

2.114,187
Net assets (A-B)

J

2,261,976

Trade and other

20221232023124Notes
Descr tion KshsKshs

Assets



Kalama Level 4 HosPilol ( M ac h a kos C o u ntY G ov ernme nt)

rt and Financial Statements for The Year Ended 3At'June 2024Annual Repo

(The notes set out on pages l0 to 55 form an integral part of the Annual Financial Statements.)

The Hospital's financial statements were approved by the Management on

signed on its behalfby:

..4,&\
Hea f Finance
ICPAK NO:

a a

Medical Superintendent

an,l

Chairman
Board of Management

rI

g(;

n\
ar\'-

.-l

t,

\.-

+

^r !:,

s '1.

)t

.s

Il \

Revaluation reserve
2,261,9762,|4,'787lus/DeficitAccumulated

ital Fund
2261,9162,114,187Total Net Assets

4



Kalama Level 4 Hospitat (Machokos Counly Government)
Year Ended 3At, June 2024

Annual Report and Finonciol Statements for The

16. statement of changes in Net Asset for The year Ended 30 June 2024

Revaluation gain

r
As at July l, 2O22(previous

204,358 204,358
Revaluation gain

Surplus/(deficit) for the year
2,057.6t8 2 0s7 618

CapitaUDevelopment grants

revious ear
As at June 30, 2023

_2261,976

At July l, 2023 (current
r _ 2,261,976 2,261,9't6

Surplus(deficit) for the year
( 147, I 89) ( 147,189)

Capital/Development grants

At June 30,2024 (current
r 4,787) It 14,787

., I

5

Revaluation
rcsen'e

Accumulated
surplus/Deficil

2,261,.976



Kalama Level 4 Hospilat (Machakos Co'Annuol Report and Financial
unty Governmen t)

Stotemen lsfo, The Year Ended JAh June 2024
17. Statement of Cash Flows for The year Ended 30June2024

Transfers from other Govemment entities
Public contrib utions and donations

Board of ent ses

Finance costs

Refunds id out

Purchase ofi ble assets

369,,877\

(239,772)

6

Cas h flows from o ratin activities

7,763 ,400 1,t99,8206
ers

Tra nsfers from the oC U Go elnm e t1t
Grants from donors and edev I cnt

Recei

28,880 307,170
II

14

Renderi

fa

n fo se rv I ces- Med ical Serv I Ce In ecom
UCReven from rent fo c I rttI ES

IF nance nterest nco em
M I Isce Ianeo us Irece

Total Recei pts

ical/'edM C I In cal costs

costsEm lo

Payments

l5
l6

7,,792,290 I,506,990

2,933,901 608,8s0
199,000 2l 9,000

1,640,992 90,770

rs and maintenance
Grants and su Ibs Id s

t7

2t

l9
20

Re

General nses
3,165,576 458,26_,

22

7,939,469 t376,gg5
(147,189) 130,105

Net cash flows ofrom
Cash Ilows from I nves

rati activities

ul ment

Total en ts

Purchase of
activities

lant,
(369,877)

Proceeds from the sal e of PPE

activitiesNet fIcash olvs used tn nvcs ti
activitiesCash from nafi ctn

sProceed from borrowtn
ent of borrowi l1

ts receivedCa ital

activitiesNet cash flows used tn fina nc

ecrease)
uivalen

etN ncrease/ d n( hcas and cas h
ts (147,t89)

Cash and cash uivalents at I Jul
149,793 389,565Cash and cash uivalents at 30 Jun

2,604 149,793

Notes
-_-

Descript
2023/24

Kshs
2022/23

Kshs

i

of investments

flows
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Kalamu Level4 Hospital (Machakos Coung Government)
Annual Report and Finencial Stutemefits tor The Year Ended 3Uh June 2024

18. Statement of Comparison of Budgct and Actual Amounts for Year Ended 30 June 2024

A b s=(a+b) d e=(c-d) f=dlc o/"

Kshs Kshs Kshs Ituhs Ksh s

Revenue

Transfers from the County
Govemment 7,763,400 7,763,400 7,763,400 10004

Grants from donors and
development partners

Transfers from other Govemment
entities

Public contributions and donations

Rendering of services- Medical
Service Income 28,880 28,880 28,880

l00Vo

Revenue from rent of facilities

Fnance / interest ncome

149,793 149,793 1,49,793
100Yo

Total income
7,942,073 7,942,073 7,942,p73

lO0t/o

Expenses

MedicaliClinical coss
2,933,90t 2,933,901 2,933,901 IOOYI

Employee costs
199,000 199,000 199,000

100%

o%

-

I

8

"/u of
utilization

Miscellaneous receipts

Remuneration of dfectors



Kalqmu Level 4 Hospitol (Machakos Couttty Government)
Annual Report and Financial Statements for The Year Ended 30th fune 2024

A b c=(a+b) d e=(c_d) f=dlc oh

Kshs Kshs Kshs Kshs Kshs

Repairs and maintenance
1,640,992 1,@0992 1,640,992

100yo

Grants and subsidies o%

General expenses
3,165,576 3,165,s76 3,165,576

l00ah

Finance costs o%

Refunds 0%

0%

Total expenditure
7,939,469 7,939,469 7,939,469

7O0o/o

Su rplus for the period
2,604 2,604 2,604

Capital Erpenditure

I I

9

Actuol on I
comparable I

basis I

Performaace
dlfferen cc

"/, ol
utilization

lnventories



Kalama Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statemcntsfor The Year Endetl 3dt' June 2024

19. Notes to the Financial Statements

l. Generel Information

Kalama Lrvel 4 Hospital is established by and derives its authority and accountability

fronr Gazette Notice Number No.786 dated46 February 2020. The entity iswhollyowned

by the Machakos County Government and is domiciled in Machakos County in Kenya.

The cntity's principal activity is rendering medical services to the public.

2. Statement of Compliance and Basis of Preparation

Thc financial statcme rts have bcen preparcd on a histcrical cost basis e:rcept for the

measurement at re-valued amounts of certain iterns of property, plant, and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their pres ent

value. The preparation of financial statements in conformity with lnternational Public

sector Acrcounting standards (IPsAs) allows the use of estimates and assumptions. It

also requires management to exercise judgement in the process of applying the entity's

accormting policies. The areas involving a higher degree of judgment or corplexity, or

where assumptions and estimates are significant to the financial statements, are disclosed

in Note 5. The financial statements have been prepared and presented in Kenya shillings,

which is the firnctional and reporting currency of the entity. The financial statements have

been prepared in accordance with the PFM Act and tnternational public Sector

Accounting standards (IPSAS). The accounring policies adopted have been consistently

applied to all the years presented.

l0



Kalama Level 4 Hospitol (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3Uh June 2024

3. Adoption of New and Revised Standards

i. New and amended standards and intetpretations in issue efJective in the year ended 30

June 2024

There were no new and amended standards issued in the financial year

ii) New and amended standanls and interpretatktns in issue but not yet effective in the year
endcd 30 June 2024.

IPSAS 43

The standard sets out the principles for the recognition, measuremenq

presentatioq and disclosure ofleases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully

represents those transactions. This infounation gives a basis for users of
financial statements to assess the effect that leases have on the financial

position, financial perfomrance and cashflows of an Entity.

The new standard requires entities to recognise, tneasure and present

information on right of use assets and lease liabilities.

Applicable I't January 2025

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of
discontinued operations to be presented separately in the statement of
financial perfomrance.

Applicable I"t January 2025

The Standard requires,

rPsAs 45-

Property

Plant and

Equiprnent

Thc standard supersedes IPSAS 17 on Properqr, plant and Equiprnent.

IPSAS 45 has additional guidance/ new guidance for heritage assets,

infrastructure assets and measurement. Heritage assets were previously

excluded from the scope of IPSAS 17 in IpSAS 45, heritage assets that

Applicable lst January 2025

lt

Effective date and impachStatrdard



Kalama Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Endel 3(h June 2024

satisff the definition ofPPE shall be recognised as assets ifthey meet the

criteria in the standard. IPSAS 45 has an additional application guidance for

infrastnrcture assets, implementation guidance and illustrative examples.

The standard has clarified existing principles e.g valuation of land over or

under the infrastructure assets, under- maintenanc,e of assets and

distinguishing significant parts of infrastructure assets.

IPSAS 46

Measurement The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implernentation of
commonly used measurement bases and the circumstances under

which they should be used.

ii. Clari$ing ransaction costs guidance to enhance consistency

across IPSAS;

iii. Amending where appropriate guidance across IpSAS related to

measuremetrt at recognition, subsequent measuremeot and

measurement rclated disclosures.

The standard also introduces a public sector specific measurement bases

called the current operational value.

Applicablc I" January 2025

IPSAS 47.

Revenue

Applicable 7't January 2026

IPSAS 48-

Transfer

Exlrnses

Applicable Id fanuary 2026

St ndard Effective date'and impact:

This standard supersedes IPSAS 9- Revenue ftom exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue from non-

s1sfuenge transactions. This standard brings all the guidance of accounting

for revenue under one standard. The objective of the standard is to establish

the principles that an entity shall apply to report useful information to users

of financial statements about the nature, amount, timing and uncertainty of
revenue and cash flow arising from revenue transactions.

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of e enses and

cash flow arising from transfer expense tnrnsactions. This is a new standard

l2
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Annual Report and Financial Statenrcntsfor The Yeur Ended 3(/h Jane 2021

sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers

for public

IPSAS 49-

Retirement

Bercfit Plans

The objective is to prescribe the accounting and reporting requirements for
the public sector retirement b,enefit plans which provide rctirement to public

sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

Applicable l"t lmuary 2026

iii) Early adoption of standords

The htity did not early - adopt any new or amended standards in the financial year

l3
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Kalama Level 4 Hospilal (Machaktts County Government)
Annual Report and Financial Statements for The Year Ended 30h lune 2024

4. Summary of Significant Accounting Policies

a. Revenue recognition

i) Revenue from non-erchange transactions

Transfcrs from other Government entities

Revenues from non-exchange hansactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free ftom conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the Entity and can be measured reliably. To the extent
that there is a related condition aftached that would give rise to a liability to repay the amount,
the amount is recorded in the statement of financial position and realised in the satement of
financial performance over the useful life of the asset that has been acquired using such funds.

ii) Revenue fronr exchange transactions

Rendcring of services

The entity recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of tota.l
estimated labour hours. Where the conEact outcome cannot be measured reliably, revenue is
recognized only to the extent that the expenses incurred are recoverable.

Sale ofgoods

Revenue Aom the sale of goods is recognized when the significant risks and rewards of
ownership have been hansferred to the buyer, usually on delivery of the goods and when ttre

amotmt of revenue can be measured reliably, and it is probable that the economic benefits or

servic€ potential associated with the ransaction will flow to the entity.

Intercst income

Interest income is accrued using the effective yield rnethod. The effective yield discounts

estimatcd futurc cash rcccipts ttuough thc cxpcclcd life ofthc financial assct to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income for each period.

Rcnhl incomc

Rental income arising from operating leases ou investment properties is accounted for on a
straight-line basis over the lease tems and included in revenue.

t4
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Annual Report and Finuncial Statements for The Year Ended iFh June 2024

Notes to the Financial Staten ents (Continued)

b. Budget information

Sales tax/ Value Added Tax

Expenses and assets are recognized net of the Bxnount of sales talq except:

! When the sales tax incurred on a purchase of assets or services is not recoverable

from the taxation authority, in which case, the sales tax is rec ognizndas part of the

cost of acquisition of the asset or as part of the expense item, as applicable.

I Whcn receivables and payables are stated with the anrount of sales tax inctuded.

The net amount of sales tax recoverable frorn, or payable to, the taxation authority

is included as part of receivables or payables in the statem€nt of financial position.

l5

The original budget for FY 2023124 was approved by the county Assembly on l2th July 2023.

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordin$y,the entity recorded zero additional

appropriations on the FY 2023124 budget following the county Assembly,s approval. The
enlity's budget is prepared on a different basis to the actual income and expenditure disclosed

in the frnancial statements. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses in the staternent of financial performalce,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget.

A cornparison of budget and actual amounts, prepared on a comparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual amounts. In

addition to the Basis difference, adjustments to amounts in the financial statements are also

3made for differences in the formats and classification schernes adopted for the presentation of
the financial statements and the approved budget. A statement to reconcile the actual amounts

on a comparable basis included in the staternent of comparison of budget and actual amounts

and the actuals as per the statement of financial performance has been presented on page g

under ssction ofthese financial statements.

c. Taxes



Kalama Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3Ah tune 2024

Notes to the Financial Statements (Continued)

d. [rvestment property

Investnent properties are measured initially at cost, including transaction costs. The carqring

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day -to-

day maintenance of an investment property,

Inveshent property acquired through a non-exchange transaction is measured at its fair value

at the date ofacquisition. Subsequent to initial recogrrition, investment properties are measured

using the cost model and are depreciated over a period of 10 years. Investrnent properties are

derecogtized either when they have been disposed of or when the investment property is
permanently withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carqring

amormt of the asset is recognized in the surplus or deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.

e. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. when sigrificant parts of property, plant and equipment are required to be replacod

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates thern accordingty. Likewise, when a major inspection is performed its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the

recopifi6n criteria are satisfied All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange trsnsaction for nil
or nominal consideration the asset is initially measured at its fair value.

t6



Kalama Level 4 Hospital (Machalios County Government)
Annual Report and Financial Statements for The Year Endetl 3Ah June 2024

Notes to the Financial Statements (Continued)

f. Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to

ownership of the leased item to the Entity. Assets held under a finance lease are capitalized at

the cornmencement of the lease at the fair value of the leased property or, if lower, at the present

value of the future minirnum lease payments. The Entity also recognizes the associated lease

liability at the inception of the lease. The liability recognized is measured as the present value

of the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease paynents are apportioned between finance charges and

reduction of the lease liability so as to achieve a constant rate of interest on the remaining

balance of the liability. Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life ofthe asset. However, if
there is no reasonable certainty that the Entity will obtain ownership of the asset by the end of
the lease ternL the ass€t is depreciated over the shorter of the estimated useful life of the asset

and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental

to ownership of the leased itern to the Entity. Operating lease payments are recognized as an

operating expens€ in surplus or deficit on a straight-line basis over the tease term.

Intangible assets

Intangible assets acquired separately are initiatly recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair valu€ at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The usefgl life of the

intangible assets is assessed as either finite or indefinite.

l7



Kalama Level 4 Hospital (Machakos County Government)
Annual Report and flnancial Stataments for The Year Endetl 30 ' June 2024

Notes to the Financial Statenteats (Continued)

h. Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recogpized as intangible assets when the Entity can demonstrate:

! The technical feasibility of completing the asset so that the asset will be

available for use or sale

), Its intention to complete and its ability to use or sell the asset

l The asset will generate future economic benefits or service potential

! The availability of resources to complete the asset

} The ability to measure reliably the expendinre during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

developrnent is complete and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

i. Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for firuncial assets. The €ntity does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the hospital's {inancial statements.

A financial inskument is any conkact that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity

measures a financial asset or financial liability at its fair value plus or minug in the case of a

financial asset or financial liability not at fair value through surplus or de{iciq transaction costs

that are directly attributable to the acquisition or issue of the financial asset or financial liability.

t8



Kalama Level 4 Hospital (Mochahos County Government)
Annual Report and Financial Statements for The Year Entletl 3dt' June 2(t24

Notes to the Financial Statements (Continued)

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assetV equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial ass€t is lneasured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contracfual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value tluough net assetV equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through zurplus

or deficit unless it is measured at amortized cost or fair value through net assetV equity unless

an entity has made irrevocable election at initial recognition for particular investrnents in equity

instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair
valuc are presented in either srptus or deficit or through net assetV equity subject to certain

criteria being met.

Amortized cost

Financial a$cts that re held for collection of contractual cash flous where thosc cash flou,s

represent solely payments of principal and interes! and that are not desigrated at fair value

through surplus or deficig are measured at amortized cost. A gain or loss on an instnrment that

is subsequently measured at amortized cost and is not part of a hedging relatiouship is

recognized in profit or loss whcn the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the e{Ibctive interest rate method.

l9



Kalama Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3(lh June 2024

Noles to the Financial Statements (Continued)

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash florvs represent solely paymens of principal and

interest, are measured at fair value through net assetv equity. Movements in the carrying

Bmount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

lnterest income from these financial assets is included in {inance income using the efective
intsrest ratc method.

Fair value through surplus or deficit

Financial a.*sets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through sul?lus or deficit model.

Trade and other receivables

Trade and other receivables are recopized at fair values less allowances for any uncollectible

amouots. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with ic financial sssets carried at amortized cost and fair value through net assetVequity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by managernent in determining the expected credit loss (ECL) are

set out in Nole -rx.

Financinl liabilities

Clesslfication

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.
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Annual Report and Financial Statemcntsfor The Year Ended 3(lh June 2024

Noles to the Financial Statements (Continued)

j. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non<xchange hansactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for

as follows:

) Raw materials: purchase cost using the weighted average cost method.

P Finished goods and work in progress: cost of direct materials and labour, and a

proportion of manufacturing overheads based on the normal operating capacity but

excluding borrowing costs.

After initial recognition, inventory is rneasured at the lower cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at tre lower cost and the current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. Inventories are recogrized as an expetrse when de,ployed for
utilization or consumption in the ordinary course of operations of the Entity.

k Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be rnade

ofdre anount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance cotrhact, the reimbursernent is recognized as a separate asset only when the

reimbursemenl is virtually certain.

The expense relating to any provision is presented in Ore statement of financial performance

net of any reim bursement.

2t
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Kalama Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Endctl 3Uh June 2024

Notes to the Financial Statements (Continued)

l. Social Bcne{its

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteri4 ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the sarne time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in firlfilling the present obligations represented by the liability.

n. Contingent assets

The Entity does not recognize a contingent asset but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurence ofone or more uncertain future

events oot wholly within the control of the Entity in the notes to the financial statcments.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually cortain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured rcliably,

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

o. Nature and purpose of reserves

The entity oeates and maintains reserves in terms of specifi.c requirernents.

p. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounfing policy retrospectively. The effects

of chmges in accounting policy are applied prospectivety if retrospective application is

impractical.
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m. Contingcnt liabilitice

The Entity does not recognizn a contingent liability but discloses details ofany contingencies

in the notes to the financial statements unless the possibility of an oufflow of resources

embodying economic benefits or service potential is rernote.



Kalama Level 4 Hospital (Machahos County Government)
Annual Report and Financial Statements for The Year Ended 3Ah June 2024

Ncrtes to the Financial Statements (Continued)

q. f,mployee benefits

Retirement benefi t plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are posttmPloynent benefit plans under which an entity pays fxed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions ifthe firnd does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged againsl income in the year in which they become
payable. Defined benefit plans are post-employment benefit plans other than defined-
contrihtion plans. The defined benefit funds are actuarially valued tri -annually on the
projected unit credit method basis. Deficits identified are recovered through lump-sum
payments or increased future contributions on a proportional basis to atl participating
employers. The contributions and lump sum payments reduce the post-employment benefit
obligation,

r. Forcign currcncy lrrnractiolx

Transactions in foreigr currencies are initially accounted for at the ruling rate of exchange on

the dde of the tansaction. Trade creditors or debtors denominated in foreign curency are

reported at the statement of financial position reporting date by applying the exchange rare on

that date. Exchange differences arising from the settlernent of creditors, or from the reporting

ofcreditors at rates different frorn those at which they were initially recorded during the period,

are recop.izrd as income or expenses in the period in which they arise.

s. Borrowing ccts
Borrowing costs are capitalized against qualifuing assets as part of property, plant and

equipment. Such borrowing costs are capitali"ed over the period during which the asset is being

acquired 6 consbucted and bonowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

Related partiest

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, ot vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO/principal and senior managers.
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Annual Report and Flnancial Statements for The Year Ended 30h June 2024

Notes to the Financial Statements (Continued)

u. Service concession arrangemenh

The Entity analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular,

where a private parfy contributes an asset to the arrangemen! the Entity recognizes that asset

when, and only when, it couuols or regulates the services. The op€rator must provide together

with the asset, to whom it must provide them, and at what price. ln the case of assets other than

'wholc-of-lifc' asscts, it controls, through ownership, beneficial entitlement or otherwise - any

significant residual interest in the asset at ttre end of the arrangement. Any assets so recogn ized

are measured at their fair value. To the extent that an asset has been recognized, the Entity also

recognizes a corresponding liability, adjusted by a cash consideration paid or received.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investnents with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insigrificant risk of changes

in value. Bank account balances include amounts held at the Cental Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes ofthese financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public ofEcers and/or institutions which were not surrendered or accounted for at

the end of the financial year.

w. Conrperetive figuree

Where necessary comparative figures for the previous frnancial year have been amended or

reconligured to conform to the required changes in presentation.

x. Subcequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial stdements for the year ended June 30,2024.
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5. Significant Judgments and Sources of Estimation Uncertainty

The prepalation of the Entity's financial statements in conformity with IPSAS requires

management to make judgmentq estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilitieq at the

end of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustrnent to fte carrying amount of the asset or

liability affected in future periods.

Estirnates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertaint5l at

the reporting date, that have a significant risk ofcausing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on paralneters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumqtances arising beyond the control

ofttre Entity. Such changes are reflected in the assumptions when they occur. (IpsAs l.l4o)

Urcfl livcc and rcridual values

The usefirl lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

and processcs.

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 36.

Provisions are measured at the managernent's best estimate ofthe expenditure required to settle

the obligation at the reporting date and are discounted to presot value where the effect is

material.
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Annud Report and Financial Statements for The Year Ended i(/, fune 2024

Notes to Financial Statements Continued

6. Transfers from the County Government

6 b Transfers from The County Government

Unconditional Grants
Operational Grant 7,763,400 1,199,820
Level 5 Grants

Unconditional Development Grants

Other Grants

I,199,820
Conditiond Grants
User Fee

Transforming Health Services For Universal
ectCare Pro (THUCP)

DANIDA
Wards Dcvelopmcnt Grant

Paediatric Block Grant

Administration Block Cnant

Laboratory Grant

Total Government Grants And Subsidies 7,763,400 l,l99,g2o

Machakos County Government
7,763,400 1,199,820*[7 46 -1

Total 7,763,400 I,199,920v,763,4001
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Kalama Level 4 Hospital (Mochakos County Government)
Annuul Report and Financial Statemants for The Year Ended 3dh tune 2024

Notes to Financial Statements Continued

7. ln Kind Contributions from Thc County Governme nt

8. Grants From Donors and Develo pment Partners

E (a) Grants from donors and developrncnt psrtners (Classifrcation)

Salaries and wages

Medical supplies-Drawings Rights (KEMSA) 1,927,513
Pharmaceutical and Non-Pharmaceutical Supplies

Utility bills

Total grants in kind 1,927,513

Cancer Centre grant- DANIDA
World Bank grants

Paediatric ward grant- JICA
Research grants

Total grants from devclopment partners

Dooore.g., DANTDA

JICA

World Bank

Total
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Kalama Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 30t' June 2024

Notes to Financial Statements Continued

9. Transfers From Other Government Entities

10. Public Contributions and Donations

l0 (a)Reconciliations of amortised grants

Transfer from National Government (Ministry of Heal th )
Transfer frorn National Hospital

Transfer from Institute

Total Transfers

Public donations

Donations from local leadership

Donations Aom religious institutions

Donations from other intemational organisations and individuals

Other donation s(s pe c ify)

Donations in kind-amorti sed

Total donations and sponsorshi ps

Balance unspenl at bcginning ofyear
Current year receipts

Arnortised and transferred to revenue

Conditions to be met - remain liabilities
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Annual Report and Financial Statements for The Year Ended 3At' June 2024

I l. Rendering of Scrviccs-llledical Scrvice Income

Pharmaceuticals 232,550
Non-Pharrnaceuticals 74,620
Laboratory

Orthopaedic and Trauma Technology

Theatre

Accident and Emergenry Service

Anaesthesia Service

Ear Nose and Throat service

Nutrition service

Cancer centre service

Dental services

Reproductive health

Paediatrics services

Farewell home services

Ambulance Services

Other medical services income 28,880

Total revenue from the rendering of
services 28,E80 307,170
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Notes to the Financial Statements (Continued)

12. Rcvcnue From Rent of Fecilities

13. Finance /Interest Income

14. Miscellaneouslncome

Residential property

Commercial property

Interest income from Cash investmefts
and fixed
Interest income from short- tenni current
deposits

Interest income from Treasury Bills
lnterest income from Treasury Bonds

lnterest from outstanding debtors

Total finance income

lnsurance recoveries

Income from sale of tender

Services concession income

)Sale of goods (watcr,publications, containers
Writ€ backs in advance)sits,

Bad debts recovered

Balance b/f
Total Miscellaneous income
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Kalama Level 4 Hospital (Machakos County Government)
Annual Report and Finaflcial Statementsfor The Year Enietl i(/' tune 2024

Notes to the Financial Statements (Continued)

15. MedicaV Clinical Costs

16. Employee Costs

Dental costV materials

Laboratory chemicals and reagents 360,000 80,o00
Public health activities

Food and Ration 376,260 t70,79s

Vniforrn, clothing and linen 120,000
Dressing and Non-Pharmaceuticals 1,484,234 184,608
Pharmaceutical supplies 192,n7 55,800
Health infonnation stationery

Reproductive health material s

Sanitary and clearsing Materials 401,290 36,OO0
Purchase of Medical gases

X-Ray/Radiolggy supplies

Other medical related clinical costs 8t,647
Total medicaU clinical costs 2,933,901 60E,850

Salaries, wages, and allowances 199,000 219,000
Contributions to pension schernes

Scrvice gatuity
Performance and otfier bonuses

Staff medical expens€s and Insurance cover
personal accident insurance and WIBA

Social conribution
Other ernployee costs (speci$)

Employee costs 199,000 219,000
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Annual Report and Flnanclal Statements for The Ycar Ended 3Uh June 2024

Notes to the Financial Statements (Continued/

17. Board of Management Expenses

18. Depreciation and Amortization Expense

19. Repairs And Maintenance

Chairman's Honoraria

Sitting allowance

Mileage

Insurance expenses

Iuduction and training

Travel and accomm odati on allowance

Airtime allowances

Totel

Propsrty, plant and equipment

Intangible assets

Investment prop€rty carried at cost

Total deprecietion and amortization

Property- Buildings 7%,052 30,770
edical urpment 160,000

t t0,000
urnl ture and fittings 270,t40 20,000

30,000 20,000
280,800 20,000

of civil works
Total repairs snd maintenrnce L,640,,992 90,770
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Annual Reporl and Financiul Statements for The Year Ended 3At' June 2024

Notes to the Financial Statements (Continued)

20. Grants And Subsidies

21. General Expenses

Community development and social work

Education initiatives and programs

Free/ subsidised medical camp

Disability prograrns

Free cancer screening

Social benefit expenses

Other grants and subsidies(specryJ,)

Total grants and subsidies

Advertising and publicity expenses 20,0o0
Catering expelses 117,018 105,000
Waste management expenses

Insccticides and rodenticidcs

Audit fees

Bank charges 2,255
Conferences and delegations 2,465
Consultancy fees

Contracted services

Electricity expenses .t48,700

Fuel and Lubricants 213,800
Insurance

expensesResearch and &ve

268,318 30,000
lrgal erpenses

Licenses and ts

Couricr and postal services

Printing and station ery I,083,895 20,000
Hire charges

Rent expenses

Water and sewerage costs 158,600 12,000
Skills development levies

Telephone and mobile phone services 282,990 55,000

J.'
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Stafftraining and development

Subscriptions to newspapers periodicat,

magazines, and notices

Library books/lvlaterial s

Parking charges

Total General Expenses 3,165,576 458,265

Intemet expenses

22. Finsnce Costs

23. Gain/t oss on Disposal of Non-Current Assets

24. Unreslized Gain on Fsir Value Invesfments

14,000

Borrowings (amortized cost) .
Finance leases (amortized cost)

Interest on Bank overdrafts/Guarantees

Iilterest on loans from cormnErcial banks

Total finance costs

Property, plant, and equipment

Intangible assets

Odrer assets not capitalised (spectfl)

Total gain on sale of asscts

Investnents at fair value

Total gain

34

Subscriptions to professional bodies

2023t24

KShs

2J22lE
KShs'

Dt*cription

ry?4
KShs

2t2z23Dcscriotion
KShs

t-

| 2022/23

TKSh.
Descrintior

KShs
I

2023t24
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Notes to the Financial Statements (Continued)

25. Medical Services Contracts Gains /Losses

26. Impairment Loss

2Z Cesh And Cash Equivalenh

Comprehensive care contracts with NHIF
Non- Comprehensive contracts care with NHIF

Linda Mama Program

Waivers and Exemptions

Total Gain/Loss

Property, plant, and equipment

Intangible assets

Investnents

Total impairment loss

Currett accounts
2,604 149,793

On - call deposis

Fixed deposits accounts

Cash in hand

Other s(s p e c ify)- Mobi le money

Total cash and cash equivalents
2,604 149,793

35

2tr8n4
Description

KShs

202U23

KShs

2023t24

KShs

2022t23Descripti6n
KShr

2023n4 2022n3
KShsICShs
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Notes to the Financial Statements (Continued)

27 (a). Detailed Analysis of Cash and Cash Equivalents

28. Receivables From Exchange Transactions

a) Current account

Co'operative Bank 0114t033257201 2,604 t49,793

Sub- total 2,604 149,793

b) On - call deposits

Kenya Commcrcial bank

Equity Bank - etc

Sub total

c) Fixed deposits account

Bank Name

Sub.total

d) Others(specify)

Cash in hand

Mobile money- Mpesa, Airtel
money

Sub total
Grand total 2,604 149,19t

Medical services receivables
I11,120

Rent receivables

Other exchange debtors

kss: impairment allowance

Total receivables
l l t,r20

36

2023n4

f
I

KShsFinancial institution
Descri

Acrount
number

2023t21

KShs +-
2022/23

KShs
I_
Descri ption
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sis of Receivables from Excha Transactions

29. Receivables From Non-Exchange Transactions

of Receivables From Non-E Transactions

Current
f"Y

o/" ol
the

total

Comparativc

FY

%o of
the

total
Less than I year

l l l,l20 l00o/o o/o

Between l- 2 years Yo o/

o/o o/o

Over 3 years o/o o/

Total (a+b)
I 11,120 l00Yo

Transfers from the County Government

Undisbursed donor funds
Other debtors (non-exchange ran sactions)

[rss: impairment allowance

Total

Current
F"v

o/o of
the total

Comparative
F"Y

Vo of the
total

l,ess than I year o/ %
Between l- 2 years o/ o/

Between 2-3 years /o /o

Over 3 years o//o o/

Total (a+b) o/

37

Description
2022t23

IGhs

2023t24

Kshs

Between 2-3 years

Description T
IiShs ---t

I(Shs
I

I

2023t24

2023t24

Kshs
L-Dcscription 2022t23
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Annual Rcport and Financial Stotements for The Year Ended 3At' June 2024

30. Inventories

Pharmaceutical supplie s 2,t96,426 1,465,O00
Maintenance supplies 456,300
Food supplies

Linen and c supplies

liesCleaning materials

General supplies 240,883
lrss: provision for impairment of stocks

Total 2,196,,426 2,,162,193

38

Dcs 2023t24

KShs
2022t2s

KShs
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Annual Report and Financisl Statements lor The Year Ended 3Ah fune 2024

Notq lo the Flnancial Statements (Continued)

31. Property, Plant and Equipment

Cost

At I July 2022 (previous year)

Additions

Disposals

Transfers/adjustrnents

At 30th Jrun2023

At I July 2023 (current year)

Additions

Disposals

Transfer/adjushnents

At 30rh Jun2024

Depreciation and impairment

At I July 2022 (previous year)

Depreciation for the year

Disposals

Impairment

At 30 June 2023

II

IrIIII

39

Furnitur€,
fittingr, and

olfice
equiDment

Ksh

Pltnt and
medicll'

equipm ent

Capital
Work in
piogrerr

Land
Totnl

Dercrlpfion

IGh Kih KshrchIGh

Bu ildings
end Civil
works

Motor
vehicles

tGh

ICT
Equiprnent
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At July 2023 (current year)

Depreciation

Disposals

Impairment

Transfer/adjusfonent

At 30th June 2024

Net book values

At 3Oth Jun 2023 (previous)

At 30th Jun 2024 (current)

r r

40

Furniture,
fittings, and
. office

-equinnggnr!-
Ksh I

Land
TotalDescription

]-
IGh IGh lGhKsh I&hTfuh

Pllnt and
nredicol

Equipurent

Motor'
veh icl es

Buildings
flnd Civil
.works

Capital
Work in
piogresr

ICT.
Equipnrent
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Notes to the Financial Statements (Continued)

32. Intangible Assets-Software

33. InvestmentProperty

Cost

At beginning of the year

Additions

Addifions-Intemal devel opment

Disposal

At end of the year

Amortizetion rad impairment
At beginning of the year
Amortization for the period

Impairrnent loss

At end of the year
NBV

At beginning of the year

Additions

Disposals during the year

Fair value gain

Depreciati on (where investment property is at cost)

Im t
At end of the year

4t

Deicription 2023t24

KShs

2022123t
KShs

2423/24 242U23Description
KShs I(Shs
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Notes to the Financial Statements (Continued)

34. Trade and other Payables

35. Refundable Depooits from Cwtomers/Patients

Trade payables
19s,363 50,o00

Employee dues

Third-party payments)

Audit fee

Doctors' fee

Totrt trede and other
payables 195,363 50,000

Ageing analysis: 2023t24 Yo of the
Total

2022t23 Yo of the
total

Under one year
195,363 50,000

%

I -2 years % %

2-3 years o/o %

Over 3 years o/o %

Totel
195,363

100%

Medical fees paid in advance

Credit facility deposit

Rent deposits

Total deposits

Aee!Sg analysis: Current FY

'h of
the

Total Comparative FY

o/o of
the

Total
Under on % o

yearst-2 o/o o/o

years2-3 o/o o/o

Over 3 years Yo Yo

Total

42

2t2U23Description
KShsI(Shs

l00o/o

2023t24
------------:--

KShs
2022t2J-:--

KShs
Dcscription

Qthers (specify)

year
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Annual Report and Finoncial Statements for The Year Ended 3At' June 2024

Notes to the Financial Ststements (Continued)

36. Provisions

37. Finence Lease Obligation

38. Deferred Income

Balancc at the beginning of the year
Additional Provisions
Provision utilised

due to discourt & time value for money
Total provisions

Current Provisions

Non-Current hovisions
Total Provisions

r I

Kshs lCshs
Current Lcase obli gation

I-ong term lease obligation

Total

Current Portion

Non-Current Portion

Total

43

Bonus OthcrLeave
Description p rovis_ion provision

KShs KS
Total

KShs ffi

2022t232U23n4

2023t24

KShs.
2022t2s

KShs
Description
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Notes to the Financial Statements (Continued)

38 (a) The deferred incomc movement ig as follows:

Balance b/f
Additions during the year

Transfers to Capital fund

financial performance
Transfers to statement of

Other transfers (S p e c tfy)

Balrncc C/F

39. Borrowings

39. (e) Breekdown ofLong- and Short-Term Borrowings

Balance at beginning of the period

External borrowings during the year

Domestic borrowings during the year

Repoyments of external borrowings during the year

Repayments of domestic borrowings during the

Balance at end of the period

Currynt Obligation

Non-Current Obl on

Total

44

Public
contributi

ous end
donation

TotalDcscription National
government

.lntcrnationel .'

funders/ donors

2022t23Dercriotior
KShs I(Shs

| 2023t21

yeu

2023t24

KShs

20n!8.
KShs

Descriotion



Kalama Level 4 Hospital (M achakx County Government)
Annual Repoft and Financial Statements for The Year Ended 3Ut' June 2024

Notes to the Financial Statements (Continued)

40. Service Concession Arrangements

41. Social Benefits

Fair value of service concession assets recognized under PPE

on to dateAccumulated C) C)
Net amount
Service concession liability at beginning olthe year

Service concession reveuue recognized (, G)
Service concession liability at end of the year

Health social benefit scheme

Unemploymeut social benefit scheme

Orphaned and vulnerable benefit scheme

People Living with Disabilities benefit Scherne

Elderly social benefit scheme

Bursary social benefits
Total

Current social benefits
Nm- current social benefits
Total (tie to totals above)

45

a

2023t24
Description L

I nsns

2022t23

I(Shs

202312t

I(shs

2yt2?
'KshsDescription



Kalama Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3Ah June 2024

Notes to the Financial Ststements (Continued)

42. Cash Generated from Operations

Surplus for the year before tax
Adjusted for:

Non-cash received C) C)
Impairment

Gains and losses on disposal of assets (, G)
Contribution to provisions
Contribution to irnpairment allowance
Working Capital adj ustments
Increase in inventory C) G)
Increase in receivables G) G)
Increase in deferred income
lnqease in payabtes

Increase in payments received in advance
Net cash flow from operatin g activities

46

2023t24Description
I(Shs I(Shs

2022t23

Depteciation



Kalama Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3Ut, tune 2024

Notes to the Financial Statements (Continued)

43. Financial Risk Management

The entity's activitics cxpose it to a vtriety of financial risk includiog credit and liquidity risks
and effects ofchanges in foreign currency. The hospital's overall risk management prograrrrme
focuses on the unpredictability of changes in dre business environment and seeks to minimise
the potential adverse effect ofsuch risks on its performance by seffing acceptable levels ofrisk.
The hospital does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.
The entity's financial risk managcment objectives and policies are detailed below:
(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and de,posits
with banks, as well as kade and other receivables and available-for-sale financial investrnsnts.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or
extemal assessment in accordance with limits set by the directors. The amounts presented in
the stdement offinancial position are net of allowances for doubfi receivab(eg estimated by
the hospital's management based on prior experience and their assessnrent of the current
economic environment. The carrying amount of financial ass€ts recorded in the financial
statcments rcpresenting thc entity's maximum exposure to crcdit risk without taking account
of the value of any collateral obtained is made up as follows:

At 30 June 2023 (previous year)

Receivables from exchange transactions

Receivables fr om -non-exchange
transactions

Bank balances

Total

At 30 June 2024 (current year)

Receivables from exchange transactions
Receivables from -non-exchange
transactions

Bank balances

Total

47

rotnl 
I

a.Elount I_-_--- __+_
Kshs I

Description

Kshsr

performing I Past due I tmpaired

Kshs tlshs

Fully
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Annual Report and Financial Statements for The Year Ended 3At' June 2024

Notes to the Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the hospital has recognised in the financial staternents is considered
adequate to cover any potentialty irrecoverable amounts. The entity has significant
corc€ntration ofcredit risk. The Management sets the hospital's credi t policies and objectivcs
and lays down parameters within which the various aspects of credit risk management are
operated.

(ii) Liquidity risk management

Uttim.ac responsibility fcn liquidity risk managcrnent rcsts with the hospital's managcrnent
who have built an appropriate liquidity risk management framework for the management of the
entity's short, nrediun and long-term fiurding and liquidity management requiranents. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cas.h flows.
The table below represents cash flows payable by the hospital under non-derivative financial
liabilities by their rernaining contractual maturities at the reporting date. The arnounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within l2 months equal
their carrying balances, as the impact of discounting is not signi{icant.

At 30 June 2023
Trade payables

Cwrent portion of borrowings

Provisions

Deferred income

Employee benefi t obligation

Total
At 30 June 2024

Trade payables

Provisions

Deferred incorne

Employee benefi t obligation

Total

48

Less than .

nronth

I(shs

I Betwecn l-3

L- -g1!r
I . r<"rr.

Over 5
months

Kshs

TotalDescription

Kshs

Current portion of borrowings
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Annual Report and Financial Statements for The Year Ended 3Ut, tune 2024

Notes to the Financial Statements (Continued)

(iii) Marlat risk

The hospital has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basig evaluate and test the design and effectiveness of its internal
accounting and operational controls. Market risk is rhe risk arising from changes in market
priceq such as interest rate, equity prices and foreign exchange rates which will affect the
entity's income or the value of its holding of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return. Overall responsibility for managing market risk rests with the
Audit and Risk Management Committee.

The hospital's Finance Department is responsible for the devclopment of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day+oday implementation of those policies. There has been no change
to the entity's cxposure to marka risks or the way it manages and measures the risk.

a) Foreign currency risk

The entity hns transactional currenry exposures. Such exposure arises throueh purchases of
goods and services that are done in currencies other than the local currency. Invoices
denomhated in foreign currencies are paid after 30 days trom the date of the invoice and
conversion at the time of paynent is done using the prevailing exchange rate. The ca.ryilrg
amount of the entity's foreign currency dcnominated monetaD/ assets and monctary liabilities
at the end of the reporting period are as follows:

The entity manages foreign exchange risk from future commercial transactions and recognised
assets and liabilities by projecting expected sales proceeds and matching the same with
erpected payments.

At 30 June 2023

Liabilities

Trade and other ables

I

49

r currencies I--- -1 Total
Kshs

KShsDescription
Kshs

Other

Financial assets ( investments. castr-

Bo{rowings

Net forpigll curency assetl(liabiliry\
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Notes to the f inancial Statements (Continued)

Forcign currency scnsitivity analysis

The following table dernonstrates the effect on the hospital's statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange rate
of the three main nansaction currencies, with all other variables held constant. The reverse
would also occur ifthe Kenya Shilling appreciated with all other variables held constant.

b) Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adverscly affected as a
result of changes in interest rate levels. The hospital's interest rate risk arises from bank
deposits. This exposes the hospital to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the hospital's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

At 30 June 2024

Financial assets (investments, caslL debtors)

Liabilities

Trade and other payables

Borrowings

Net foreign currency asset/(liability)

2023 (previous year)
Euro l0o/o
USD Itr/o
2024 current year)
Euro 10%
USD l0o/o
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Description
KShs

Kshs

Total
I(shs

Change in
gCIIgnlI'ISte

IGhs

Effec t on Profit

--!e&Etar---
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Effect on
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lishs
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Notes to the Financiel Statements (Continued)

Sensitivity analysis

The entity analyses its interest (ate exposure on a dynamic basis by conducting a sensitiwity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
sxshqnge rates, remain coflstant. The analysis has been performed on tle srme basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the staternent
of financial performance if currcnt floating interest rates increase/decrease by one percentage
point as a decrease/increase ofKShs (2024: KShs . A rate increase/decrease of57o would result
in a decrease/increase in surplus of KShs (2024 - KShs).

i.,) CtpitdRiskMrnegernent
The objective of the entity's capital risk matrageruent is to safeguard the Hospital's ability

to continue as a going concern. The entity capital structue comprises of the following

funds:

Revaluation reserve

Retained eamings

Capital reserve

Total funds

Total bonowings

Less: cash and bank balances G) G)
Net debt/ (excess cash and cash equivalents)

Gearing o/, /o

5l

I

2!ry7
Kshs l 202U23-]-

Kshs
Description
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Annual Reporl and Financial S\atements for The Year Ended 3dh lune 2024

Notes to the Financial Statements (Continued)

44. Related Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to
exercise control or exercise significant influence over its operating and financial decisions.

Related parties inctude management persoonel, their associates, and close family mcmbcrs.

Machakos County Government is the principal sharcholder of the entity, holding l00o/o of the

entity's equity interest. The National Govemment of Kenya has provided firll guarantees to all

long-term lenders ofthe entity, both domestic and external. The related parties include:

i) The National Government;

ii) The County Govemment;

iiD Board of Directors;

iv) Key Management

Transactions with related parties

a) Scrvicrs ofrrrcd to rdatrd parties

Services to

Sales of services to

Total

b) Grants from the Government

Grants from County Govemment 7,763,4N I,199,820

Grans from the National Govemment Entities

Donations in kind

Total 7,763,4N I,199,820

c) Expenses incurred on behalfof relf,ted party

Payments of salaries and wages for employees

Payments for goods and services for

Total

d) Key management compensation

52

!E!21
lGhs

2022n3-:_-:-
Kshs

Description



Directors' emoluments

Compensation to the medical Sup

Compensation to key management

7,763,400 I,t99,tt20

Kaloma Level 4 Hospital (Machakos County Government)
Annual R and Ftnancial Statements or The Yeor Ended 3Ah fune 2024

45. Segmentlnformafion

46. ContingentLiabilities

47. Capital Commitments

Where an organisation operates in different geographical regions or in departments, IpSAS l g on
segmental reporting requires an entity to present segmental information of each geographic reg.ion or
department to enable users understand the entity's performance and allocation of ieso-urces to different
segments.

Court case against the hospital

Bank guarantees in favour ofsubsidiary
Total

IGhs IGhs
Authorised For

Authorised And Contracte d For

Total

53

2023/24 2022t23Dcscription -+
Kshs Kshs

Total

2023t24 202?/23Contingcnt liabilities

Kshs

2A23t24Capital Commitments 2022t23
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50.

48. Events aftcr the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

49. Ultinrate and Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous Govemment Agency under the
Departrnent of Health. Its ultimate parent is the County Government of Machakos.

Currency
The financial statements are presented in Kenya Shillings (Kshs) and all values are rounded off
to the nearest shilling.

54
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20. Appcndices

Appendix I: Progress on Follorr Up of Auditor Recommendations

The following is tb srmmary of issues raised by the external auditoq 61d managernent
comtnents that were provided to tlre auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the
issues to be resolved.

1

Unbalanced
Statcment of
Financial
Position
The statement of
financial
position for the
year under
review reflects
total assets of
Kshs.l49,793
and total
liabilities
Kshs.50,000
resulting in an

unexplained
difference of
Kshs.99,793.

The management has
arnended the financial
statements and the error
has been corrected.

Resolved October
2024

2

Inoccuracics in
the Financial
Statements
The statement of
financial position
for the year
under review
reflects Nil
balance on
accumulated
surplus.
However, the
statement of
financial
performance
reflects rret

The management has
amended the financial
statements to correct the
inaccuracies.

Resolved October
2024
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Ma nagement
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surplus of
Kshs.2,057,618
resulting in an
unexplained
variance of same
amount-

J

Undisclosed of
Properfy, Plant
end Equipment
Balance
The statement of
financial
position reflects
Nil balance on
property plant
and equipment
for the year
under review
and as disclosed
in Note 3 I to the
financial
statements.
However,
physical
veriflcation
carried out in the
hospital revealed
that the hospital
has assets
including land,
buildings, motor
vehicles and
fumiture and
equipment which
have not been
valued and
disctoeed in the
Iinancial
statements.

The management is in
the process of valuation
of Property, Plant and
Equipment for them to
be included in financial
statements.

Not
Resolved

Process

Ongoing

4
Undisclosed of
inventories
Balance

The management has

amended the Financial
statement and included

Resolved October
2024

56

Rcferencc
No. on the
cxtcrral

sudit Report

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a datc
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Obsen'ations
from Autlitor



I

rl a

Kalama Level 4 Hospital (Machakos County Government)
Annual and Finoncial Statements The Year Ended 3Uh June 2024

The statement of
financial position
reflects Nil
balance on
inventories and
as disclosed in
Note 30 to the
financial
statements.
However, the
Managernent did
not undertake
end year stock
take of
inventories to
confirm
existence and
condition.

the closing stock has
been included.

5

Lack of Board
of Management
Review of
records and
processes

revealed that
Kalama level 4
hospital did not
have Board of
Directors /Board
of Management.
This is conhary
to Health Act
No.2l of 2017.
which states that
the entity shall be
administered by
a Board of the
Board which
shall consist of a
chairperson
appointed by tlre
Cabinet
Secretary who
shall be a health

The management is in
the process of
appointing a Board of
Management/Directors
to corrryly with section
I I ofthe Machakos
County Health Service
Act202l.

Not
Resolved

Process
Ongoing

57
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Accounting Officer
\\ r -tt 1 I?

rrllts

professional who
meets the
requirements of
Chapter six of
the Constitution
ofKenya.
ln the
circumstances,
Management is
in breach of the
Law.
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exPect the
issue lo he
resolvt

Rcference
No. on thc Issue /

Observations
from Auditor

Managemenl
comments
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Appendix II: Projects Implemented by The Entity

Projects

Projects implemented by the Hospital Funded by development partners

Status of Projects comPletion

(Summarise the slalus ofprojecr completion at the end of each quarter' i.e. total costs incurred, srage which the projecl is elc)

a

I

2

I

1

)
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a

a

Separate donor
reporting required as

per the donor

Consolidated in

these financial
statements

Donor commitment
Project NumberProject title

Period/rDono
ra l0n

es/N oYent Yes/No

du

Total project
Cost

Total expended to
date

Sources of fundsActual
ProjectSN

Budget

date
Completion 7o to
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Appcndix III: Inte r-En tity Confi rma ti on Le tter

Date Disbursed Recurrent A Remarks

t8l08/202 1, t78, Received
03/1U20 1,500,000 1,500,000 Received
t7lll1202 2.085,0 2,085,0 Received
ArcA2 2,000,0

1,000,000 t,000,000 Received
otsl

,,aT.//t4...,

,^,e7./!/k*..

)I

Sign

tcame

tuanre

confirm that the amounts shown above are correct as of the date indicated

Department - Disbursing Entity:

Sign...

ead of Accounts

ead of Accounts Department - Beneficiary Entity:

ru'

-@

m,-E@
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Name of Transfcrring entity: Machakos County Government

Name of Beneficiary entity: Kalama Level 4 hospital

Reference Number Develooment {B)
Total

(c)<A+B)

2,000,00c Received
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Appendix IV Reporting of Climate Relevant Expendifures

Ql Q2 Q3 Q4

a

.t
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a

Project
Narne

Project
Acllvities

Imflementing
Partners

Quarter
o ctlves

Source 0f
F'unds

Project
Descl

Project
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Appendix V: Disaster Expenditure Reporting Template

62

Sub-
progfarn le

Disaste:
Type

Category ofdisaster related Activity that
require expcndihue reporting

Expenditure
item

Amount
(t,ishs.)

Programmc Gomments

se


