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(
REPORT OF THE AUDlroR oENERAI (coRpoRATtOf{s} oN THE ACCOUNTS OFKENYA WLDLIFE SERVICE FOR THE iCNN ENDED gO.IUruE, rgiZ.

The accounts of Kenya Uyildlifc Service for the year ended 30 June,lggT havebecn cxamined on my bchalf !v tt coftradon'r authorizcd auditors inaccordancc with-thc provirionr of-scction 2giz; (b) of oc Exchcquer and AuditAct, (cap 1121. The authorized auditorg trave ouly reported to me the rcsutts ofthc audit and on thc basis of their reporq t am gatislied that all the information andexplanatione that'were requircd for thc purposc of thc audit were obtained.Propcr bookc of account havc been rcpt bi hre corporation and the accountswhich have been prcpared undcr the historicat cort convcnton are in agreementtherewith.

Except for the reseryationc set out hercbetow, in my opinion, the accountg when
lcad together with the notes ther@n, ttrow a tuc and fair view of thecorporation's financial statc of affaifti 

"i 
io Junc 1gg7 and of ite delicit andcaeh flow for thc year then ended.

1. BUDGETARY CONTROL
ln my prcvioue year'r report I cxprcrccd conccrn at thc fact 0tat thc scrvicc didnot have adcq-uatre bu'l.gctary contob. Thcrc wGrG rtill matarial variances
FY*l budgetary proviiioni and actual ex[nditur" r"nlint rro, 1l% toover1000% in as many ar iO itemc of cxpcnditurc.-

2. IMPREST
ln the previous year'e report it wag pointed out that thc imprcrt account in thegcncral lcdgcr wa! not reconcitcti b imprcrt rcfurng and rcgistcrc. Thecorrcctncsr of imprert bahncc of Kghr.16,i67,604 wag in doubt'eturough aprovicion for the wholc amount was made'in tire accountg roi urat ycar. Theimprestr outstanding a! at 30 Junc,lggz amountcd to Kshr. 19,101,000 andalthough no additionat provition war made in thecc accounts, tre amountprovided for in thc previous truar ctll rcmains unrubstantiatcd and possiblyunrcalisablc.

3. STAFF trtEDtcAL DEBTORS
Thc ltafr mcdicel aavenccr totallcd Kghr. 19.2 million comparcd with Kshs. 14million ar et 30 Junc 1996. Howevcr Krhr.l4 million *"r'pr*idcd fior in theaccountr- !n prcvloul financial ycar lcaving a balancc of Krhe.6.2 million as at 30Junc, 1997. The pay rolt rccordr erc not in harmony wi0r financc rccordr ar thcyrcflcct a rcceivablc of Ktht. 9.6 million.

W.K. KEMET

13 May, 1998
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rD(ED ASSETS

INCOMPLETE COMMI.INITY
RELATED CAPTTAL PROJECTS

CT,IRRENT ASSETS

Stores

Debtors
Short term deposis
Cash and bank balances

CURR"ENT LIABILITIES

Creditors

T\[ET CI'RRENT ASSETS

NET ASSETS

Financed by:-

RESERVES

CAPITAL DONOR FUNDS

LONG TERM LIABILITTY

IGNYA IVILDLTFE SERVICE

BAITITTCE SHEET AT 30 JT'IYE 1997

Notc

r(b) & 3

I (c)&a

l0

ll

Trustees

r(d) & 5

6
7

)
)
)
)
)

tw
I(Shs'(m0

7,14E,679

2.t06

7. I 50.7t5

125,095
124,835
57,023

n2.336

4t9.289

327.050

92239

7.243.024

5,0t7,205

2,133,275

22.54

7.243.024

t996
I(Shr'000

7,086,01I

66.343

7.t52.354

I 13,503

t 52,080

67,492
84.398

417.473

232.674

t84.799

L311.1s3.

5,466,609

1,t62,007

8.537

u1L#3.

8

9

The accounts were approved by the Board of Trustees on

Date:

The notes on pages 6 to l2 form part ofthese accounts.
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INCOME

Turnover

Less: Commission paid

Net turnover

Other income

TOTAL INCOME

EXPEIYDITUR.E

Salaries, allowances and benefis

Contracted professional services

Depreciation charges

Community services

Finance charges

Other operating expenses

TOTAL E,\PEI{DTTURE

OPERATING DEFICIT

ADD: Grants on recurrent expeuditure

r\TET DEFICTT

t6

t7

The notes on pages 6 to 12 form part ofthese accounts

Note

t2

l3

l4

r5

1997

KShs'000

918,690

( r 0.834)

907,856

38.654

946.510

1996
I(Shs'000

775,599

Q-337)

768,261

36.650

804.91I

522,8s7

l2 1,495

3 19,41 5

r 28,9 t0

11,242

5E1.797

1.685.706

(739,t96)

359.663

qE_o

506,925

r03,933

r88,593

31,291

I 1,410

627.075

t.469.227

(664,316)

451.439

(w
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KENYA WILDLIFE SERVICE

CASH FLOW STATEMENT
FOR TIM YEAR ENDED 30 JUTYE I9Y7

Note

Net cash outflow from operating activities l9(a)

Returns on investments and servicing
of finance

Interest received

Finance charges

Net cash inflow from returns on
investments and servicing of finance

Investing activities

Purchase of fixed assets and capital
work in progress

Sale of fixed assets

Costs incurred on community projecs

Com mun ity projects expensed

Net cash outflow from invcsting activities

Financing

Capitaldonor funds

Crants on recurrent expenditure

Long term liability (MTW)

Net cash inflow from financing

Net cash inflow in the ycar

Increase in cash and cash equivalents r e(b)

The notes on page 6to 12 form part ofthese accounts

1997

KShs'000

(3 r8.667)

19,081

fi1.242)

(382,239)

r,361

(l t,733)

75.970

(3t6.64t)

271,26t

359,663

14.007

644.938

!7.46e

_uA6e

r996
KShs'fi)O

Q97.109r

r5,9r0

( I 1.410)

4.500

(491,883)

( 14,2 l9)

13.464

G92.638r

406,056

451,439

02.000)

845.495

602.r8

7.839

6024E
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KENYA WILDLIFE SER

NOTES TO THE ACCOTJNTS
AT 30 JI,'IYE 1997

I. ACCOUNTING POLICIES

The financial statements have wherever practicable been prepared so as to comply with the
requirements of the relevant statutes and applicable accounting standards in Kenya.

A summary of the more important accounting policies which have been applied consistently is
set out below:-

a) Accountins convention

The financial statements have been prepared under the historical cost convention
modified to include the revaluation of fixed assets.

b) Depreciation

Airstrips and roads are not depreciated on the basis that adequate maintenance is
carried out to ensure that these assets maintain their value. Depreciation on the fixed
asset portfolio revalued as at 30 June 1996 is computed based on the remaining useful
life to reduce their values to a 5%o residual value. Subsequent additions are depreciated
on a straight line basis at the following rates until they are reduced to their residual
value of 5o%.

Freehold land

Buildings on long leasehold land
Buildings on short leasehold land
Fences

Plant and machinery
Furniture and equipment
Motor vehicles and tractors
Computer and accessories
Aircraft
Boats and boat engines

Nit
2%

Over the lease period
t0%
t0%
t0%
20%
20%

7.5%
t0%

c) Community related canital oroiects

The accumulated cost on completion of a community related capital project is nened
offagainst the capital donor funds account and the share from Kenya Wildlife Service
is wrinen off in the income and expenditure account.

d) Stores

consumable stores are valued'at the lower of cost or net reatisable vatue.

e) Translation of foreign currencies

Transactions during the year are converted into Kenya Shitlings at rates ruling at the
transaction dates. Assets and liabilities at the balance sheet date which are expressed in
tbreign currencies are translated into Kenya Shillings at rates ruling at the balance sheet
date. The resulting differences from conversion and translation are dealt with in the
income and expenditure account in the year in which they arise.

Bad and btful debts

Specific provisions are made in respect of accounts considered to be doubtful.

6
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s)

h)

Income

Income is accounted for on an accrual basis except for prepaid park entry ticket income
which is recognised on a receipt basis.

Grants

In addition'to an annual subvention, the Government of Kenya (GOK) has negotiated
financing packages with various donors to fund a comprehensive re-structuring at the
service. This finance is in the form of loans and grant-on aid funds to GOK, all of
rvhich are passed on to the service in the form of government grants. Grants received
from and through the GOK have been treated as revenue receips when in respect of
funding recurrent expenditure and as Capital Grants when in respect of either
development expenditure or acquisition of tangible assets. Related operating and
maintenance expenses are charged to revenue expenditure . Assets acquired from these
grants are capitalised and then amortised in accordance rvith the depreciation policy per
note l(b).

CAPITAL RESERVE (MTW)

Capital reserye represents the aggregate value of the tangible assets taken over from the Wildlife
conservation and Management Department of the Ministry of Tourism and Wildlife (lvlTW) at a
valuation agreed at that rime.

FIXED ASSETS - Perpaee 12

INC OIVIPLETE C O MMI'MTY RE LATE D CAPTTAL PROJE CTS

2

3.

4.

At I July
Additions
Completed community projecs
expensed

At 30 June

5 STOR-ES

Building, water and fencing materials
Spare parts and tools
Fuel and oils
Veterinary medicines
Stationery
Aircraft spares
Sundry items

Less:

Provision for stores obsolescence

1997

KSbs'000

66,343
I 1,733

(75.970)

2.106

- t996
KShs'000

65,588
14,219

( 13.464)

66J43

r996
KShs'000

1997
KShs'fi)O

10,002

l0 r,790
I,990
1,797
4.329

27.027
r 3.969

7,270
87,441

895
2.696
1,470

32,01 I

2 t.200

t60,904

( 3s.80e)

I25.oes

152,983

( 39.480)

I13.503

7



6 DEBTORS

At I July 1996

Adjustment
Deficit for the year

At 30 June 1997

IO CAPITAL DONOR R'IYDS

Capital donations
Capital grants

(379.533)

1271.887 4.176.941

KShs'(XX)
1997

KShs'(X)0 KShs'000
1996

KShs'0(X)

7

Trade debtors

Less: Provision for doubtful debts

Net trade debtors

lmprest
Less: Provision for doubtful debts

Net imprest
Staffdebtors
Prepayments and deposis
Grants receivable
Other debtors

Trade creditors
Retention fee

Unexpended donations on specific projects
Other creditors
Provision for graruities
Provision for audit fees

9 RESERVES

SHORT TERM DEPOSMS

Included in short term deposits is KShs 3,500,000 for which there is a lien pending the

conclusion of an ongoing court case.

CR.EDTTORS
t997

KShs'000

54,640

G4,85-L)

19, l0l
( t6.768)

19,789

2.333
7,672

t,762
83,350
9.929

124.835

46.456
(32.560)

16,768

G6J6E)

r3,896

j,il7
4.51 I

110,422

20.134

152.080

1996

KShs'fi)O

6 r,803

69,338
40,623

57,086

1,564

2.260

212.671

Total
KSbs'000

5,466,609
t29

(379.533\

8

Capitel
resFrve
(NlTw)

KShs'Ofi)

t,271,887

Revaluation
rescrrve

KSbs'(XX)

4,176,812
t29

93,174
59,465

l 18,385

52. r 34

t,326
2.566

327.050

Revenue
resen'e

KShs'000

I 7,910

1997
KShs'Ofi)

52,624
2.080.65 r

1996
KShs'000

42.568

r.819.439

2.133275 1.862.007

I I LONG TERM LIABILITY (MTW)

This represents unsurrendered revenue to the Government of Kenya (GOK) utilised by KWS
for its operations.

8



12 TURNOVER

Park entry fees

Motor vehicle, boat and aircraft fees
Camping fees

. Filming fees

Caming license
. Sale of maps

Rent of properties

Beach management fees

1997
KShl'(m0

783270
62,637

I 1,149

2,045
829

375
42,73t
t5.654

918.690

19,081

3,024
2,729

r3.820

38.654

1996
KShs'000

686,396
3s,688
13.462

703

800
450

36,747
1.352

775598

l3

l4

COMMISSION PAID

This represents commission paid to Kenya Association of Tour Operators for park entry tickets
purchased in advance.

OTHER INCOME

1997

KShs'000

lnterest income

Sale of boarded items
Insurance claim received
Transport. hire of training facilities a-nd other income

l5

Salaries

Graruity contributions, pension and NSSF
House allowance
Other personal allowances
Passage and leave expenses
Medical expenses

l6 OTHER OPERATING EXpENSES - per pase ll
DONOR GRANTS AND DONATIONS

Antounts received on account of recurrent expenditure:-

l7

Donor Agencies
GOK subventions
Donations

1997

KShs'fiX)

377,E!4
28,Egg

38,566
45,282
5,600

26.696

s22ES1

t996
KShs'000

15,910

5,759
7,1 15

7.866

t665A

1996
KShs'000

34E,331

3 t,875
47,14t
35,521

5,578
37.479

506.925

1996
KShs'000

428,721
18,452

4.263

{5r.439

1997
KShs'000

325.945
r9,689
t4.029

359.663

9



18 TAX{TION

l9

In accordance with Keny'a Cazene Notice dated l5 January 1992, Kenya Wildlife Service is exempt
from Income Ta.x under Section l3(2) of the Income Tax Act (Cap a1$ for a period of 5 years
commencing I January 1992. rvhich has been extended for five years with effect from I lanuary 1997

a) Reconciliation of operating deticit to net cash outflow from operating activities

Operating deficit
Depreciation
(Protit)iloss on disposal of fixed assets

Prior,'-ears adj ustments
Interest income
Finance charges
( Increase)/Decrease in:-
Stores

Debtors
Creditors

b) Nlovement in cash and cash equivalent

Cash and bank balances
Short term deposis

Contracted and not provided in the accounts
Authorised but not yet contracted for

1997
KShs'000

l r2,336
57 021

1997

KShs'000

(739,t96)
3 t9,415
( r,076)

( 19,08 t)
r l.t.r2

( l r.5e2)
17 )J,<

91.376

(318.667)

1996

KShs'000

81.398

1996
KShs'000

.(664.316)
. r88.593

340
( 93,163)
( 15,9 t0)

I l.-ll0

50,598

19.1.964

30.675

(297.109)

Change
during

the year
KShs'000

67 )
27.938

fl 0 469)

t693S9 Ist.nq0 r?irc

20 CONTINGENT LI.ABTLITTES

There are contingent liabilities in respect of liti-eation pending before the courts amounring in
aggre_sate to KShs 88 million ( 1996 - KShs 60 million)

2I CAPITAL COMI}IMMENTS

1997

KShs'000

l69.t0l
_1L5!g

1996
KShs'000

341,378

__6207

l0



16 OTHER OPERATNG E](PENSES

Transport operating e\penses

A i rcra ft operating expenses

Travel I ing and accommodation
I nsurance
Postal and telegrarn expenses

Telephrrne expenses

Entertainment
Electriciry, rvater and consen'anc\
Purchase of tbod and ration
Purchase of unrtbrrns and clothin_rr

L ibrarl' expenses

Adr ertising and publiciry'
Trarnirr_r expenses

Statistical research
!t isce I laneous expenses

iVlaintenance of bu i ld i n_ss

Nlaintenance of roads, bridges, rvater

supplies and airstrips
IVlaintenance of plant and machinen'
iVlaintenance of boats
Ntarntenance of furniture and equipment
Nlaintenance of game proof defences
Running expenses - Animal orphanaee
Running expenses - Capture unit
Expenses of Mountain Rescue Team
Land rents

Operations (lnvestiuation & Special)
,{udit fees

Honoraria paid to the Trustees
Workmen's Com pensation

Donations and subscriptions
Bad debts
OtIlce ma intenance expenses
Printing, stationery and publishing
Stores obsolescence

t997
KShs'fi)O

r2r,338
34.387

92,371
25,07 I

t,468
?4.429
2.616

r0,607
l 1,9i8
r6.589

1,703

18,427

3 r.861

r.383
1.t7?

r3.340

r7.832
4t,897

1996
KShs'000

20i,i t6
20,610
gg,l57

20,052

I,56i
22.435
2.6i6

I1.737
12,950

t1,122
8-r3

t5.625
33.793

I. j.l I

j,0r7
l 1,023

13,604

t3,679
I, r22

I8.598
j,451

r6,565

l,0gj
6r5

27
1.1,460

2,488

494

367

177

36,600
6,984

32,191

-.

27.657

t,940
r2.930

t56
r30
595

3,39i
623
254

I

8,263

5,492
47,954

1.077

58t.797 627.075
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THE YEAR ENDED

UDITOR-GBNERAL (CORPORATTONS) ON THE ACCOUNTS
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r!

REPORT OF THE AUDITOR-GENERAL (CORPORATIONS) ON THE ACCOUNTS
OF IGNYA WILDLIFE SERVICE STAFF SUPERANNUATION FUND FOR
THE YEAR ENDED 30 JUNE 199 7

The accounts of the Kenya wlrdlife service superannuation

Fund for the year ended 30 June Lggz have been examined on

my behalf by independent authorlsed'auditors in accordance

wlth the provlslons of section zg(z) of the Exchequer

and Audlt Act, (cap 4L2). The authorlsed auditors have

duly reported to me the results of the audlt and on the
basis of thelr report, f am satisfled that all the information
and expranatlons which were consldered necessary for the
purpose of the audlt were obtained. proper books of account

have been kept and the accounts are in agreement therewith.

In my opinion, the accounts, which have been prepared on

the basis of accounting poricies set out in Note 1 to
the accounts, when read together with the notes thereon,
show a true and fair view of the state of affalrs of the
Fund as at 30 June \9gz and of its surprus for the year

then ended.

W. K. KEMEI
AI,DITOR-GENERAL (CORPORATIONS )

3 November 1998.
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r-- '
KENYA WILDLIFE SERVICE

BALANCE SHEET AT 30 JUNE 1997

Note
1997

KShs

281)70,210

r5,22 1,38 I

65

16,116.646

( 2.s42.Ia6)

t3 s 4.540

127J{tJ50

29t,723,635

6 l.ll5

r996
KShs

194,812,993

n,r6r,l65
6 8.398

I 8, I 49,563

( r.s76.789)

16.572.774

Ltla8s@

208,234,903

3. I 50.754

II{!'ESTIVIENTS

CURRENT ASSETS

Accrued income and
sundry receivables
Bank balance

CURRENT LIABILITIES

Sundry creditors

NET CURRENT ASSETS

Representing:-

- FL,i\D ACCOUNT

CAPITAL RES

)

3

4

D1lt!fl 21!J!!5@

)
)
)
)
)

Trustees

The accounts were approved by rhe Board of Trustees on 2, s t Nsv t 11 ')

oote: B l* lfW l?q7

The notes on pages 4 and 5 form part ofthese accounts.

l5



KENYA IVILDLIFE SERVICE

CASH FLOW STATEiVTE]YT
FOR THE YT.A,R ENDED 30 JUNE 1997

Cash inflow from operating activities

Excess of income over expenditure

Profit on disposal of investment

Increase in sundry creditors

(lncrease/Decrease in accrued income
and sundry receivables

Net cash inflorv from operating activities

Investing activities

Net contributions in the year

Proceeds from disposal ofquoted
investments

Ivlortgage repayments

Purchase ofshares and securities

Net cash inflow from investing activities

Net cash inflon, in the year

Analy'sis of movement of cash and
and cash equivalents

Decrease in cash at bank

Increase in deposits with banks

lncrease in investments in governnrent
securities

lncrease in commercial paper

1997
KShs

47,1l4,2gg

( 2,596,063)

965,317

( 4.060.216)

41.423.326

36,374,444

5,9 t3,594

( 6. r 60.98 t)

36.127.047

77.550J73

( 6,093,133)

4l ,g 13,927

19,795,927

22.033.752

2.ss0373

1996
KShs

3 1,446,996

( 4,121,652)

t,565.279

I0.984.366

39.874.879

40.715,661

6,258,234

232,?75

( r 0.947.203)

36.259.467

z6,1]lJl.0

(20,539,952)

9,323,469

82,6 t0.720

4.740.109

76.I3.tJJ6

15
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KENYA WILDLIFE SERVICE
STAFF SUPERANNUATIM

NOTES TO THE ACCOUNTS
AT 30 JI'NE 1997

ACCOUNTING POLICTES

The follorving paragraplts describe the main accounting policies used b-v the Fund:-

a) Basis of accounting

The accounts have been prepared under the historical cost convention as modified by
the revaluation of certain inl'estments.

b) Ouoted investments

Quoted investments are stated at the current market value. The unrealised gain or toss
arising from valuation is credited or debited to the capital reserve account. Income from
quoted investments is accounted for on receipt basis.

c) Treasur.v Bills and Commercial Paner

Treasury Bills and Commercial Paper included in investments are stated at cost. The
interest earned is debited to accrued income under current assets and credited to income
over the period of the issue.

d) Fund Account

Income and expenditure apart from expenditure incurred on acquiring assets for the
fund, is credited or charged to the fund account.

2. II.IVESTMENTS

These comprise:-
1997

KShs
Quoted investments
Cost at 1997 - KShs.27,619,291
(1996 - KShs. 24,775,83 l)

Fixed deposis
Treasury Bills
Commercial Paper

33,840,407

102,137,294
121,618,647
26.773.862

23431_2to

208,234,903
41,906,094

( 5,531,640)

47.n4.288

291.723.635

1996
KShs

27,926,585

60,323,469
101,822.720

4.740.109

r94.8r2.883

136,072,356
46,178.716

( s,463,0ss)

3 r.446-886

3. FI.IND ACCOT]NT

Balance at I July
Contributions during the year
Withdrarvals during the year

Surplus transferred from the

income and expenditure account

Balance at 30 June 29&23{S1

17



1. CAPITAL RESER\TE

This consists of:-

Balance at I July
Apprec iation(Deprec iation)
in equit-v investments
Surplus realised on disposal
of investments

Balance at 30 June

t997
KShs

3, I 50.754

5,694,613

(2.6 t4.2s2)

6.221.t15

1996
KShs

12,010,074

(2,964,652)

( s.8e4.668)

3.r50.754

5. TAXATION

Tlte Staff Superannuation Fund has been granted exemption from taxatiol under the First
Schedule to the Income Tax Act (Cap. 70).

6. IIIANAGEMENT OF THE FTIND

The Fund is administered by Minet ICDC Insurance Brokers Limited and the cash and
investments comprising the Fund mana-qed by Employee Benefit Trusrees Limited.

IB



KENYA WILDLIFE SERVICE

FOR YEAR ED 30 1997

INCOME

Dividend received
Interest from;-

Fixed deposits
Treasury Bills
Ivlortgages

Interest olr current account
Profit on sale of investnrent

EXPENDITURX

lVtanagement fees
Administration fees
Audit fees
Commission on transfer of shares
Bank charges

Surplus of incomc over expenditure
transferred to thc Fund Account

r997
KShs

2,093,062

19,304,772

25,08 r.792

90,079
2.596.063

49.155.768

507,126
1,295,290

228,711

10.363

2.041.180

47.1l{.288

t996
KShs

2. r5 r,680

I1,397,769
14.266.93t

9,572
79.028

4.121.652

32.026.632

371,479

125.000
6t.323
18.9.14

579.746

3r.1{6.886

19



KENYA WILDLIFE SERVICE

SCHEDULE OF INVEST]IIENTS
ASAT 30 JI.INT r997

BAT Kenya Lirnited
40.778 Shares of KShs.l0/- each
Barclays Bank of Kenya Limited
76,104 Shares of KShs.l0/- each
CFC Bank Limited
83,326 Shares of KShs.5/- each
East African Cables Limited
6,250 Shares of KShs.5/- each
ICDC Investment Company Limited
34,000 Shares of KShs.5/- each
National Industrial Credit Limited
31,827 Shares of KShs.5/- each
Kenya Commercial Bank Limited
60,937 Shares of KShs.l0/- each
Kenya Ainvays Limited
124,416 Shares of KShs.5/- each
Standard Chartered Bank Keny'a Limited
33,700 Shares of KShs.5/- each
Crown Berger Kenya Limited
60,000 Shares of KShs.5/- each
Unga Limited
I 9,353 Shares of KShs.5/- each
Kenya National lvlills Limited
26.666 Shares of KShs.5/- each
Kenya Oil Cornpany Limited
1,200 Shares of KShs.5/- each
BOC Kenya Limited
12,200 Shares of KShs.5/- each
Bamburi Portland Cement Company Linrited
12.000 Slrares of KShs.S/- each
Total Kenya Limited
10,690 Shares of KShs.5/- each

Book value
KShs

5,824,097

6,769,93't

t,291,503

307,565

901,543

836,287

3,966,912

1.433,822

1,311,797

960,000

1,948,070

t.012,066

90,902

196,496

61,2 l2

697. I 82

zlil92er

Market value
KShs

2,487,459

8,561,700

2,166,476

206,250

1,768,000

1,925,534

7,007,755

1,181,952

1,592,325

635,000

2,902,950

1,253,302

84,000

927,200

450,000

689.504

13J10,406
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BEPORT OF THE AUDITOR-GENERAL (CoBPoRATTONS) ON THE STATEMENT
OF RECEIPTS AND EXPENDITURE OF TEE KENYA WILDLIFE SERVICE-IDA
PROTECTED ABEAS AND WILDLITE SERVICES PROJECT (CREDTT No.2334_rG )FOR THE YEAB ENDED 30 JUNE 199 7

o

2l



IDA Protected Areas and trildtde se^tices (pAws) prujectlinanccd t, *tfi?:{i'i!Itf;:tr,
Audit report lor the year ended 30 Junc I 997
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C IDA Prctcad lruas and Yildlilc Scntuu (Plrfs) prpjdrr*rr*, *rfffiff:'.;W,
Adit repon lor the yan add 30 Juc 1997

1 Intoduction

1.1 Background

The Kenye Wlldlife Servlce (KWS) was established as an autonomous pamstatal
organisation in Deccrnbcr 1989, through an amendment to thc Wildlifc (Conscnation and
Managcment) Acg (Cap. 37Q. KWS thereforc took ovcr all rights,'duties, obligations,
assets and liabilities of thc Wildlife Fund Tnrsrces that had bccn operating udcr the
Ministry of Tourism and Wildlifc.

The Act as amcnded vested KWS with thc following major rcsponsibilities, among others:

a) advising the Governmc,nt on establishmant of National Parls, National Rescrnes
and other protcctcd Wildlifc sanctuaries;

managemcnt of National parla and National Reserves;

prcparation and implementation of managernent plans for National Partrs and
National Rcserves and ttre display of faura and flora in their irahnal state for ttrc
promotion oftornism and cducation of thc inhabitants of Kanya;

providing Wildlifc conrscrvafion educatio'n and cxtcnsion scrrriccs to creatc public
awarreness and support for wildlifc policies;

sustaining Wildlife to mcet conscnration and managcmcnt goals;

conducting and co-ordinating rescarch activitics in thc field of wildlife
conscnration and managanang

t
advising thc Govcrnmen! local authoritics and landownerc on thc bcst me*rods of
wildlife conscrrratiorl managemcnL and an ecological appraisals or controls
outsidc the utan arcas as are ncocssaq/ for hunran sunrival.

administering and co-ordinating intcrnational protocols, convcntions and trcaties
rcgarding wildlife in qll its aspccts;

rendcring scrvices to farming and ranching commrmities in Kanya necessary for
the protection of agriculture and animal husbandry agairst destruction by wildlifc.

soliciting by public appeal or otherwise, and acccpting and rccciving
subscriptions, donations, devices and bequests for general or spocial purposcs;

formulating policies regarding the conscrvation, management and utilisation of all
tlpcs of fama (not bcing domestic animals) and flora.

b)

c)

d)

e)

l)

0

h)

t)

J)

k)
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C KaryYildlilcbria
IDA Protdd,lreas andmwfc scriiu (P/ws) Projdfiiondbylctf (Mit No233t-KE)

hdil rcpn lor rtc yar c.ndd 30 June I 997

In ordcr to hclp in reversing thc declinc of Kenya's wildlife, National Parla and rcsclrles
and sound systcm of protcctcd areas ra?resenting the country's range of naural
ecosystems and biological diversity- the KREDITAIISTALT FOR WIEDERALJFAU
(IGW) through the Intcmational Development Association agrecd to grant the
Governmcnt of Kcnya through KWS an arnount of DM 28,000,000. Thc programme will
nm for a pcriod of two years and two months commancin1 on 22 Octobcr 1996 to 3l
Deccmber 1998.

1.2 Details of the IDA ProJect

In order to help in reversing ttre dccline of Kanya Wildlife, National Parlcs and Rescrvcs
and sound systcm of protectcd areas represcnting thc counEy's rangc of naturc ccosystcms
and biological divcrsity, the Govsrnmant of Kenya tluough the World Ban! approachcd
scveral Donor Countics who acccptcd to finance in various proportions thc hotcctcd
Areas and wildlife Serviccs (PAWS) Project The total finance by IDA w8s to be SDR
44,800,000 equinalent (US$ 60.5 million) to be implemcntcd by KWS, on bchalf of the
Governmsnt of Kanya. Thc projcct agrccrnant bctrveen KWS and IDA was sigred on 30
lvlarch 1992, wi& thc Projcct complction darc being 3l March 1997. The project is now
in is sixth year of implcrncntation.

13 Audit obJectives

The audit was conducted in accordancc with Oe gencrally acccptcd auditing stan&rds.
The principal objcctivc was to determine whethcr disburscrncats by KWS arc adcquatcly
supportcd in accordancc with Ore provisions of thc project agrecrncnt and are allowable,
allocablc and reasonable.

withregard to thc costs claimo4 thc objectives of the cngagerncot wcrc to:

I audit KWS's Starcmcnt of $cccipts and Expcnditure and cxprcss an o,pinion as to
whethcr thc staternent prescmts fairly, in all materiat respocts and in conformity
with thc basis of accomting descnted in the rcporg the usc of finrds in accordancc
with thc project agrecmcnq

considcr KWS's intqmal control structre in ordcr to dctcrmine thc auditing
proccdwes for the PurPosc of expressing an opinion on the Statcment of Roccipts
and E:cpendiorrc and to rciort on significant intcmal control deficieacies rnd
matcrial wcalcresscs; and

tcst KWS's compliance with the tcrms of thc projeci agrccnrent, as part of
obtaining reasonable assuranoe about whcthcr the Statemcnt of Receipa and
Expcnditure is frec from material misstatsrnan! and report on 8ny identificd
matcrial irstances of non-compliancc.

r
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KatyYildlilcfulrd
IDA hopacd lrcas and Wildlilc Sll':victs (P/WS) Projdlinord by IGV (Mtr No.B3a-IG)

Audil rcpn lor thc ycar cadd 30 June I 997

1.4 Audit scope rnd methodology

1.4.1 The audit rcport covers cxpcndiune incurred by both KWS and the donor on thc project
for the ycar andcd Jrure 30, 1997.

1.1.2 The principal audit stcps performed includcd:

a review of thc tcrms and conditions of the project agrcerncnt, applicable standard
provisions and rcgulations, other project documcnts and'tro objection" lcttcrs as
decmcd necessary;

a review of KWS's intemal contsol stnrcture in order to assess KWS's significant
intcrnal control policies and proccdures, and thc adequacy of KWS's accounting
system and intcrnal controls;

t performancc of audit procedures to evaluatc KWS's compliancc with the project
agrccrncn$

testing of disbnrscrncnt transactions from the Statcmcnt of Receipts and
Expenditure to dctcrminc the o(tent of non-compliance, tmallowable or
unallocable expenscs and thc cffectivcness of intcrnal controls.

1.5 Restrictions on audit scope

Within thc parametcrs statcd abovc, there were no restrictions on our audit scopc.

r

l-
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REPORT OF THE AUDTTOR-GENERAL (CORPORATTONS) ON TIrE TINANCTAL
STATEMENTS OF KENYA I{ILDLIFE SERVCE IDA-PROTECTED AREAS AND
WILDLIFD SERVICES-KFW.
YEAY ENDED 30 JUNE 199

PROJECT (CREDTT NO.2334 KE) FOR THE
7.

Th" Financiar statements of the Kenya l{irdrife services rDA-

Protected Areas and wirdrife services-KFl{-project (creclit
No.2334 KE) for the year ended 30 June LggT have been auctited

iJn my behalf by the corporations's authorised audltors ln
accordance with sectlon 2g(z) (b) of the Exchequer and Audit
Act, (cap 412) as well as the terms of agreement between the
rnternationar Development Assoclation and the Government of
Kenya. The authorlsed auditors examtnatlon was made in accordance

with the generally accepted auditing standarcls and accordingly
included a general revlew of the accounting procedures together
with the lnternal controls strrrctures ln pIace, veriflcatlon of
assets and 1iab11lties, and other procedures necessary for the

purpose of the audlt. The financlal statements were prepared in
accordance wlth the Internatlonal Development Assoclation's
requi-rements and comply with the Development Credlt Agreement.

rn my opinlon, the statement i)resents fairry the expendlture
incurred on the proJect durlng the year.

W. K. KEMEI
AT'DITOR-GENERAL ( CORPORATIONS )

3 llarch I.998.
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rr- KatyWildlilc &tyie
IDI Protccred lreas and WildliIe Serntces (PIW) Prcjeafinaned ry rcW pdit No.'B ja-KE)

ludit repalor the ycar cndd 30,June 199

Statement of receipts and expenditure for the year ended 30 June 1997

Notes
t997
IGhs

Receipts:
Reccived fromKFW
- Special accormt 158,163,039

21.015.738

179,179,777

16.239.942

195.418.719

Sundry - dircctpaymant

2.1

I

2

Government - KWS

Total

Expenditure:

Fixed assets

Category I -civilworks

Category 2 - vehicles and equiimcnt

TotaI

h[8. Thc notcs hcreby attached form an
to thc statemant ofcxpenditrne and

;:

a^-
Accormting Officer

Date:

3

integral part
souroe

195,418,719

195.418.719

-

and are relevant

(rrDatc:

27



e KcnyWMfcScniu
IDI houacd Arcas and wildlifc scniccs (PAlVs) Pmjafiruid by KFy (Ctdit No.233r-IG)

ludit rcpott for thc ycar cndd 30.Iunc I 99

2,2 Statement of source and application of funds for the year ended 30 June
1997

1997
KshsPrrticulers

Sources of Funds:

Othcrs -KWS

IDACredit 233+Y\E

TotaI

Applicaion offunds:

Fixed assets gross (catcgory I and 2)

t6239,942

t79.t78.777

195.418.719
@

195.418.719
@
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IDA Protectd rrcas and witdtde &nices (p,rws) projqifinancd by KFrftr;rtr*f;ff,
ludil rcportlor the ycar cnded 30 Junc t99

statement of erpenditures for the year ended 30 June 19972.3

I 2 3 4

Description of
Progrrmme
ectivities

Totd
expenditure for

this

Amount eligible
for reimbursement
(o/o emount ln
Column 2 ls per
the Remerks

2

4

5

6

7

Civil works

Vehicles, spare
parts, furniture,
cquipmcnt

Increrncntal
opcration costs

Consulant's
scwices and
studics

Training
cxpenditure

Community
development

IGhs

195,418,719 90% if local payment

60% if local paymant

100%

t00%

@%

7s%

tm,%if
forcign paymcnt

100% if
ex-factory or
foreign payment

Totd I I I

W9 hereby certiry that the abovc amounts havc becn paid for propcr execution of project
activities within the terms and conditions of the Devclopment ircdit Agrcement.

All documentation authcaticating these cxpcnditurcs have bccn with
of Tourism and Wildlife and will be made arrailablc
request.

a--"
Accounting Officcr

the Ministry
missions on

Datc:
?-? I l)- 17 D.t"'.....3:/.. -l q
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a"
IDA Pruael Arus and wirdtilc scnies (pAW) prcjedfr*r* b rt fffitf:*W

Audit rcpafor the year cndcd 30Junc t99

Notes to the statement of Receipts and Erpenditure for the year ended
30 June 1997

I IDA (PAWS) Grant under KFW Kshs.ISE,I63,03g

PA No. Dete pdd particulerc Donor
Kshs

2.4

060693
060686
060710
060709
060727
060729
0@747
060749
060723
060684

06.09.96
06.09.96
22.t0.96
22.t0.96
22.0t.97
22.0t.97
17.02.97
17.02.97
tt.t2.96
06.09.96

Rehabilitation of roads
-do-
_do_
_do_
-do_
_do_
-do-
-do-
-do-

Constnrction of buildings
non-residential

-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-

1,315,973
7,094,375
2,742,071
9,347295

875,9U
3,377,327
1,990,649

652,674
1,331,617

060685
060681
0@682
060683
060687
060688
060689
060690
060700
060704
060705
060699
060689
0@697
060702
060696
060708
06071 I
0@721
060722
0@716
0@725
060715
060720
060734
060736
060738
0fi743
0@737

06.09.96
06.09.96
06.09.96
06.09.96
06.09.96
06.09.96
06.09.96
05.09.96
15.10.96
15.10.96
15.10.96
r5.r0.96
r5.10.96
15.r0.96
15.10.96
15.10.96
22.10.96
07.11.96
l1.12.96
I t.12.96
l1.12.96
I1.r2.96
l1.12.96
I1.12.96
22.01.97
22.01.97
27.02.97
27.02.97
27.02.97

642,llg
4,587,709
1,736,735
2,666,112
5,160,180
6,820,997

10,429,609
6,105,073

854,091
7,542,399
4,721,015

748288
839,895

5,377,549
3,206A45
1,792,429
2,M7,697
1,332,054
7,61l,lg4

325,907
2gg,ggl

2,2W,975
4,703,124
7,416,566
2,3gl,gl3

678ail
428,914
312,540

6,621,855
227.443

30

Balance carried forward 128,556,754



e' IDI Puad Aras ond witdtfc scnicos (ptws) prujealinancd by rGrfffilfff!;tW;,
ludit rcpoalor thc ycar cndd 3|June t99

PA No. Date peid Perticulers Donor
Kshs

Balancc brought forward 128,566,754

0@741
0ffi739
0@745
0@74
062005
0620u
0620t4
062013
0620t2
062010
062015
0620t6
062030
06t957
0620/6
06t970
060726
06201 r

27.02.97
27.02.97
27.02.97
27.02.97
2r.03.97
2t.03.97
24.03.97
24.03.97
24.03.97
24.03.97
24.03.97
24.03.97
06.05.97
03.07.97
03.07.97
03.07.97
22.0t.97
t4.M.97

l,68g,g3g
2,320,U7

188,124
1,405,319

203,718
1,519,553

225,799
1,681,573
5,971,390
4,835,649
1,711,746
2,739,1&

122,950
227,920
921,003
ffi,795

t,872269

_do-
_do-
-do-
-do-
-do-
_do-
_do_
-do-
_do-
-do_
-do-
_do-
_do-
-do_
_do_
-do_

Constnrction of trenches and fcnces
-do_ I 7

2

3

Grand total l$f,€J[Ig
Kshs.2l,Ols ,737.50 rcprcsents the total direct paymant madc by the donor - KFw.

IGhs.16239,941.85 rcprescnts the total amount contrburcd by KWS qr 0re
project on thc basis ofagreed perccntages.
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IDA houad lrcas aad Witdtife Scntica (p/W) projqrlin"r* b *;Wfff;W
Audit reponlor thc yar cnded 30 Junc l;g

Summary of the audited sample

Appendix

Erpendlture
T}pG

Constuction of
buildings - non-
rcsidcntiC

Re.hebiliation
of roeds

Constuction of
tscnches rnd
fcnccs

Crtcgory
Number

t-

Approvcd
csdmrtes

Kshs

Velue
eudltcd

Krhs
Audlted

92

t00

r@

91

-

Totrl
crpcadlturt

fortils
ProgrrDEC

Kshs

Anount
tllglblc for

relnburrcmcut
Kshs

I 320,000,000 t53,74728g l4lJ86,9OO t30254,43t

I 50,000,000 35108,360 31,n5)14 3t,n5,ll4

r4.000.000

3tl.000.000

6.46.3-070

195.,118.719

5.8 t 6.763

17qJ78.777

5.8t6.763

167.8,16308

I\TB. Thcre wer' no inerigibre or unsupportcd costs from thc varue sampred.
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REPORT OT THE AUDITOB-GENERAL (CORPORATIONS) ON TIIE STATEMENT
OF EXPENDITURE FOR TRAINING AND OPERATING AND MAINTENANCE OFTHE KENYA WILDLIFE SERVICES IDA PROTECTED AREAS AND WILDLIFE
SERVICES PBOJECT (CREDIT NO.2334-KE) FOR TIIE YEAR ENDED30 JUNE L997

During the course of the audit of the Kenya ltrlldlife Service
IDA-PAWS Project (credlt No.2334-KE) for ilre periocl ended

30 June L997 on my beharf by the corporatlon's authorised
auditors ln accordance with the provl.slons of sectlon zg(2(b)
of the Exchequer and Audit Act (cap 4L2), the authorised
audltors examined the st.atement of Expenditure submltted to
the rnternationar Deveropment Association durlng the perlod
in support of apprication for reimbursement from the credit
Account, pursuant to the Deveropment credit Agreement dated

30 March 1992.

Their examination was macle in accorclance wlth generarly
accepted auditing standards, and accordingry incruded such

tests of the accounting records, veriflcatlon of assets ancl

Iiabilities, and such other audltlng procedures as were corrsj.-

dered necessary in the circumstances.

In my opinion, the statement of Expendlture submitted, and the
supporting schedules and lnformation submitted with them,

together wlth the lnternar contrors and procedures lnvolved
ln thelr preparatLon, can be falrly relled on to support the
appllcatlons for reimbursement ln accordance with the require-
ments pursuant to the Deveropme-nt credit Agreement.

W.K. KEUEI
AUDITOR-GENERAL (CORPORAT

2L May 1998
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K.ny. WAcilit S.Nic. PAWS- tDA
Ptojcct llntncod by tDA und.t Cr.dit No. l334.KE

Audll ,tport fot A1. ya.r.ad.d Jun. ,gtl

1 EXPEN RE (SOEI
FOR TRAINING & OPERATING & MAINTENANCE EXPENSES

alFl . 
CUTUI-AIIVE CJF

o€scruPnoN I CATEGORY AS AT I JULY t'!'

4

6

I

I

N THE YE R usI

97't 'tE8 1

SUMMARY OF TRAINING EXPENSES . CATEGORY 6

PA NO. OATE TOTAL

PAIO INCURREO

07to1E7
060740

SUMMARY OFOPERATING & MATNTENANCE . CATEGORY.3

006t
i 00t7 0109 t7

i tatgt

we have certified lhat the abovc amounts havc bccn paid for thc propcr cxeculion of projcd activitics within the lerms
and condilions of Development Credit Agreemcnt. All documenlalion authentcating these exp€nditure havc been retained
in the Mrnistry of Tourism and Wildlife and will be available for the rcview by visiting missions on

Project

Oatc Date.. E

a3 ar $raJrtlT

820 90,21 701

1

E

r93

3_ g

36

062033 I

06r976 03107197 3.67t.599
06197a 140.000$ro797 I 140.000

TOTAL

lp.v.io -__lPA I{O

INCURREO I

fl,g7



REPORT OF THE .AUDITOR-GENERAL (CORPORATTONS) ON THE FTNANCTAL
STATEMENTS OF KENYA WILDLIFE SERVICE IDA-PROTECTED AREAS AND
tvILDLIFE SERVICES-KFW-PROJECT (CRBDIT NO.2334 KE) FOR THE
YEAR ENDED 30 JUNE L997
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ID,t pAW project 
tinanced by rDA J#:F^i**ffr

Audit repon lor thc ycor cadd 30 Juc i,997I Introduction

1.1 Backgrouud

The Kenya Wildlife Service (KWS) was esablished as an autonomous parastatal
organisation in December 1989, through an amendment to the Wildlife (Conscrvation and
Management) Act, (Cap.37Q. KWS therefore took over all rights, duties, obligations,
assets and liabilities of the Wildlife Fund Trustees ttrat had bicn operating unier the
Ministy of Tor:rism and Wildlife

The Act as amended vestcd KWS with thc following major responsibilities, among others:

a) advising the Government on establishment of National Parks, National Rescnrcs
and other protcctcd Wildlife sanctuarics;

managemernt ofNational parls and National Reserves;

preparation and implementation of management plans for National parks and
National Reserves and the display of fauna and flora in their natr:rat statc for the
promotion of tourism and education of the inhabitants of Kcnya;

providing Wildlife consewation cducation and extension scnrices to creatc public
awareness and support for wildlife policies;

sustaining Wildlife to meet consenration and managemant goals;

conducting and co-ordinating research activities in ttre field of wildlife
conservation and managemenf,

advising the Govcmmenl local auttrorities and landowners on ttre best methods of
wildlife conservation, managemeng and an ecological appraisals or contols
outside thc uban areas as are necessary for human survival.

administering and co-ordinating intcrnational protocols, convcntions and treaties
regarding wildlifc in all its aspects;

b)

c)

d)

e)

l)

8)

h)

t)

j)

k)

rendering serviccs to farming and ranching commmities in Kenya ncccssary for
the protcction ofagriculture and animal husbandry against destuction by wilaiife.

soliciting by public appeal or otherwise, and acccpting and rccciving
subscriptions, donations, dcvices and bcquests for general orspecial prposes;

formulating policics regarding the conservation, managemcnt and utilisation of all
tlpes of fauna (not bcing domestic animals) and flora.
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rDA Plws Prcjd linond by rDA ffiffi

,ludit rcpa lor thc ycar ardd 30 Juic I ggz

1.2

13

Details of the IDA Project

In order to help in rcvcrsing ttre declinc of Kanya Wildlifc, National parks and Reserves
an! 

99und systcm of protcctcd areas rcpresenting the countlr's mngc of nature ccosystcrns
and biological diversity, the Govcrnment of Kanya through the World Banlq aproached
sevcral Donor Comties who acceptcd to financc in rariou proportions thc-itotccrca
Arcas and wildlife Scnlccs (PAWS) Project The total frnanci Uy pla was ro bc SDR
44,800,000 cquivalant (us$60.5 million) to be implerncnrcd by Kws, on bchalf of thc
Gove-mlent of Kenya. Thc project agreemcnt bctureen KWS and IDA was sigpcd on 30
March 1992, with the Projccl completion datc bcing 3l l{arch 1996, which 1111as odcnded
for two and a half ycars to 30 Sqtcrnbcr 199g.

Audit obJectives

Thc audit was conductcd in accordance with the generally acccptcd auditing standards.
The principal objcctive was to detcrmine whether disbursernants Ly KWS arJadeqturcty
supported in accordancc with the provisions of the project agrccment and are allowablJ,
allocable and reasonable.

with regard to the costs claimc4 the objectives of ttre cngagement were to:

r audit KWS'S Statemcnt of Rcceipts and Expenditure and express an opinion as to
whether the statcrncnt presents fairly, in all matcrial rcspects and in conformity
with the basis of accounting described in ttre rcpor! the tsc of fisds in accordance
with the project agrcemcng

considcr KWS's intcrnal control stmcfirre in order to dctcrmine tlre auditing
proccdures for thc ptrposc of expressing an opinion on the Statcment of Reccips
and E:rpenditure and to report on significant intcrnal control deficiencics and
matcrial wealcrcsses; and

tcst Krils's compliancc with the tcrms of the project agrccmcn! as part of
obaining reasonable sssurance about whethcr tti" Satetn*t of iccciits ana
Erycndiure is frcc from matcrial misstatcrnen! and rcport on any iahtinca
matcrial inshnces of non+ompliancc.

r
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rDA PA ws hojca linancd by rDA J:mff;:trfr
Audil rcpn lor the yar etdcd 30 Juc I 997

1.4 Audit scope and methodology

1-4.1 The audit rcport covers expcnditurc incuned both by KWS and the donor on the project for
thc ycar ended Junc 30,1997.

1.1.2 The principat audit stcps performcd included:

r a review of the tcrms and conditions of the projcct agreemenl applicable standard
provisions and rcgulations, other projcct docurnents and'tro objlction" lettcrs as
dccmed ncoessary;

r a revicw of KWS's intmal contol stuchne in order to assess KWS's significant
intErnal conhol policies and procedures, and thc adequacy of KWS's accounting
systern and intcrnal contols;

r pcrformancc of audit proccdures to evaluatc KWS's compliancc with thc project
agrecmcng

r rcsting of disbtnsernant tansactions fiom the Staterncnt of Reccipb and
Expendihne to determine the cxteat of non+ompliance, unallowable or
mallocable expenses and ttre effectivencss of intcmal contols.

1.5 Restrictions on audit scope

Within the paramctcrs statcd above, there were no restsictions on our audit scope.

L
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REPORT OT THE AT'DITOR-GENERAL (CoRPoBATTONS) ON TrrE STATEMENTOF RECEIPTS AND EXPENDITURE OF TIIE KENYA WILDLITE SERVICB-IDA
PROTECTED AREAS AND WILDLIFE SERVICE s PROJECT (CREDTT NO.2334_KE)FOR THE YEAR EDIDED 30 JUNE L997.

The audlt of the Strtement of Recelpts and Expenditure of t5e
Kenya Wlldllfe Service-IDA- Protectecl Areas and Wl1dllfe Servlces
ProJect (credtt No.2334-KE) for the perlod ended 3o June Lggz
was carrled out on my behalf by the Kenya wttdrtfe servlcest
authorlsed auditors ln accordance wlth the provislons of Section
29(2)(b) of the Exchequer and Auclit Act, (cap ALz). The

authorlsed auditors examined statements of Becelpts and

Expenditure submltted to the rnternatlonal Development Association
durlng the perlod, in support of apprlcatlon for relmbursement
from tbe credlt Account, pursuant to the Derrelopment credit
Agreement dated 3O March LggZ.

Thelr examLnation was made in accordance wlth generarry ^ecepted
auditing standards, and accordlngly incruded such tests of the
accountlng records, verlficatlon of assets and llablrltles, and

such otlter audltlng procedures as were consldered necessary in ilret
clrcumstances.

In my oplnlon, the Statement of Recelpts and Expendlture submltted
and the supportlng schedules and lnformatlon submltted wtth them,
together wlth the lnternal controls and procedures invorved in
thelr preparatl.on, can be fairry relled on to support the
appllcatlons for relmbursement ln accordance wlth the requlrements
pursuant to the Development Credit Agreement.

r. K. KEUEI
AI'DITOB-GENERAL

3 March 1998.

(CORPORATIONS )
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I KenyWiHlilcWocPAVS-
IDI Projca/inanad by IDA uder Ctdtr No.2331-KE

ludil rcprt lor thc ycar adcd 30 Juc I 997

2.1 Statement of receipts and expenditure for the year ended 30 June 1997

Notes
Receipts:

Receivedfrom IDA:

Special accormt
Sundry - direct payment
Special commitnent L,C

Kenya Wildlife Sertice

Expenditure

Fixed assets:

Catcgoryl-civilworks
Carcgory 2 - vehiclcs and equipment

Recurrent upendinre

C-arcgory 5 - tcchnical assistancc l,ocal

Category 6 - taining: (a) Local

@) Extcrnal

Other operuing costs

Category 4 - ficld opcration cosb
Office srpplies

C-atcgory 7 - Commmity devclo,pmart facility

Grand total

NB. The notcs hcreby attached form an intcgral part of
to the and Application and the

428.t62.6t2

5 1ts.34.297 74.246.6t7

I

2

3

t997
IGhs

t052t4,999
182,557,824

Nil
287,772,923

9s.083.633

382.856.4s6:

1996
Kshs

3/.7249,597
397,726,687

8.954.280
753,930,564

99.309.466

8s3J40.030

4
nil

27.383.3U

27.383.3U

39746222e
30.700.383

6,015,400
10.804.690
r6.820.090

17,230,093
2.794983

20.025.076

62,935,132
t42.607.955
205.543.087

17.765.598

382.8s6.4s6

-

311,3u,572

-

3l1.384.572

l9-421-153

8$.2m.030

-

and arc rclevant
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2.2

Karyn Wildlilc tu1ne PA WS'
IDA Projafiaanut foIDA undaCtdit No.2331-l(E

Audil rcVort lor the yor cadd i0.Iwc 1997

Statement of source and application of funds for the yesr ended 30 June
1997

Perticulers

Sources ofFunds:

Kenya Wildlifc Service

IDA Ctcdit 233+KE

t997
IGhs

Applicotion offunds:

Fixed assets - vchicles and equipment (catcgory I and 2)

Recurrent expcndiu.rc (catcgory 4,5,6 &7)

95,083,633

287.772.823

382As6.456E-€

27,383,3U

35s.473.072

382.856.456=

+
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2.3

KcryaWildlilcSerte ilWS-
IDA Projeatinancd by IDA uda Mir No.2J31-KE

Audit rcport lor thc year add 30 Jane I 997

statement of expenditure for the year ended 30 June 1997

We have ccrtified that the above amounts havc bccn paid for propcr execution ofprojcct
activities with thc tcrms and conditions of Devclopmcnt Crdit Agreanenr AII
documentation authenticating these expenditurc have becn rehined in thc Ministy of
Tourism
requesL

and Wildlife and will be madc available for mrsstons on

45

I 2 3 4

Descripfion of
Programme
ectivities

Amount eligible
for reimbursement
(o/o emount ln
Column 2 es per

Remerksthethts

Totel
erpendlture for

205,543,097 60%

IGhs

I

2

4

5

6

7

355.473.072

115,34,297 1000/o

Fhed essets

Civil worla

Vehicles and
equipnrcnt

27.383.3U @% iflcr;dlpayment
27.383.384

16,920,090 100%

t7.765.598 75%

Nil 90% if local paymant lW%tf
forcigl

100% if ex-
factoryc
foreign
paymcnt

Recurrent
expenditurc

Opcrating and
maintenance
cosB

C,onsultant's
scrviccs and
shrdies

Training
expcndihre

Community
Devclopmant
facility

Grand Total 382,856,456

Drt", .,...?:.. f :.: ll t Date: o tv
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Kcny Wildldc *rvie P,IWS -
IDA Projcctlinaned by IDA undo Credir No.2331-KE

ludit rcpoa tor thc yar cndcd 30 June 1997

2,4 Notes to the Statement of Receipts and Expenditure for the year ended
30 June 1997

I Statement of withdrawals lrom the special account for the year ended i0
June 1997 amounting to Kshs105r211,999 per belowr

PA No.
Donor

Kshs

060691

Dete peid

02.1t.96

Prrdculers

060692
060701
060706
060695
0607t2
0607t4
0607t7
060719
060733
060732
0@728
062007
022W6
062068
062019
06202t
062022
062032
062027
062028
062024
062026
062029
062025
062037
062040
061971
062036
062038
061953
06196s
o6t96/-
061975
060718
060740
062033
06t976

22.t0.96
2t.11.96
14.11.96
04.11.96
2t.u.96
t3.t2.96
t3.t2.96' 13.12.96
t3.t2.96
23.0t.97
07.03.97
25.03.97
03.u.97
28.M.97
28.M.97
28.04.97
20.06.97
I1.06.97
12.05.97
20.05.97
24.09.97
20.05.97
29.04.97
04.06.97
03.07.97
05.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
07.01.97
07.03.97
07.03.97
03.07.97

Contsactcd professional
scnriccs
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-
-do-

Training expcnscs
-do-
-do-
-do-

765,037

2,975,570
1276,088
2,623,690

240,000
140,000
140,000
286200
6332t8
ffi,156
100,000
395,126

1,355,880
822,3T2

3,378,829
5,153,991
9,259,538

224,481
6,174,691
6,680,329
8,190,457
2,773,839

792,N0
567,61I

7,340,375
150,000
100,000

l,og0,7l6
396,451
342,000
220,000

2,415,443
I10,698
100,000

5,488,666
4,468,550
3,W,275
3.678.s99

Carried forward 84,528,816
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PA No. Dete paid

Brought forward

Kcrya Wildlfc blnc PAI1S -
IDA Proj@Uinanet by IDA uadq Mit No.2331-KE

Audit rcpon tor thc yar endcd 30 iuc 1997

Perdculerc
Donor

Kshs

84,528,816

2.4 Notes to the accounts for the year ended 30 June 1997 (cont'd)

06t974
0607t3
060730
062031
06t932
062035
061959
062034
061958
062047
061968
06t972
061960
062039
06t952
061961
06t966

061969
061973
062009
062008
062442
062048
061954
061951
062M4
0620/.3
062050
06204r
062U5
061963
0619s7

03.07.97
I l.l1.96
23.0t.97
13.06.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.95
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
19.0s.97
26.05.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97
03.07.97

140,000
96,600
85,320

3,723,982
355,168

15,600
189,480
585,000
167,820
94,740

479,652
31200
61,410

126,903
290,736
266,977
243,952
I15,713
291,733

8,0/,8,271
3,903,969

225,N0
45,000
36,570
40,384

169,941

90,000
108,000
75,000
45,000

225,000
3t2.062

-do-
Purchasc ofplant and equipment

_do-
-do_
_do_
_do-
-do-
_do-
-do-
-do-
_do-
-do-
-do-

Rcsearch Fund
-do-
-do-
-do-
_do-
-do-

Community Consenation
-do_
-do-
_do-
-do-
-do-
-do_
_do_
-do-
-do-
-do-
-do-
_do-

Grend totd t05J14.999,
@
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r"l KarynVildlilcbiePAWS-
IDI Projea frnand by IDA uda Mit No.2 3 31 -KE

Atdit rcpon lor thc ycar add 30 Jut e l g97

Kshs 287,772,823 re,prcscnts the total amount contrlbutcd by IDA bascd on the
agreed perccntages.

Kshs-95,083,633 represents the total arnount contnauted by KWS on thc project
based on thc agrccd pcrcantages.

IGhs 27,383,3M rcprescrrts paymcnb made on purchasc of plant and cquipmant -
fixcdassets catcgory2.

IGhs 115,34,297 rcpresents the total paymants made locally in respcct of
consultancy serrriccs and sfudies.

2

3

4

5
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IJSAIDCOBR;projcctfi nancedorrorrrrrf f ff !o"i!!i,fiiil,
Audil repon lor lhe year ended 30 June t 992

Introduction

Background

The Kcnya Wildlife 
-service (KwS) was established as an autonomous parastatal

organisation in Dcccmber_19-89, through an amendment to the wildlife (Conscwation and
Management) Act, (Cap.376). KWS therefore took over all righs, dlties, obligations,
assets and liabilities of the Wildlife Fund Trustccs that had bien operating rm-dcr the
Ministry of Tor:rism and Wildlifc.

The Act as amended vested KWS with the following major responsibilities, among others:

a) advising thc Govcrnmcnt on establishment of National Parks, National Reserves
and other protccted Wildlife sanctuarics;

b) management of National parks and National Reserves;

c) preparation and implemcntation of managernent plans for National.parls and
National Rescrves and the display of fauna and flora in their natural state for the
promotion oftourism and education of the inhabitants ofKcnya;

d) providing wildlife conservation education and extension services;

e) sustaining wildlifc to meet conscrvation and management goals;

O conducting and co-ordinating research activities in the field of wildlife
conservation and managemcnt;

I advising $e Governmen! local authorities and landowners on the best methods of
Wildlifc conservation, managemenl and an ecological appraisals or qontrols
outside thc urban areas as are necessary for human s,fuval.

h) administcring and co-ordinating intcmational protocots, conventions and trcaties
regarding wildlifc in all its aspccts;

0 rcndering senrices to farming and ranching communities in Kcnya necessary for
the protection of agriculnrc and animal husbandry against a.rtn .tioi Uy *fj1if..

j) soliciting by 
- 
public appcal or othcnvise, and accepting and receiving

subscriptions, donations, devices and bcquests for gencral oi rp"-.i"t purposes.

k) formulating poJicies rcgarding conser:vation, management and utilisation of all
typcs of fauna (not being domcstic animals) and flora.

1.1
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r. USA I DCO B Rl prcJca lirund br refu M!; rW,
ludtt rupon lor thc yw add 30 Jue I 997

Recognising thc necd to increase the socio-economic benefits to local communitics living
adjaccnt to Kcaya's Parls and Rcscrves through sustainable conscrrntion and
managcment of Wildlife and ottrer natural resoutroes, Ae US Govemmeng acting through
Agency for Internatiglaf 

Qcvglonment (AID_ ) sigrcd the Conscrvation of Bio-Diversity
Resourcc Areas (COBRA) Project with thc Governmart of Kenya o,n 14 April 1992. The
9oT! o_f t}r" Srant was US$ 7,000,000 with the hoject Assishncc C,omplction Datc
(P.{CD) falling on 30 Septcmbcr 1996. The project t"i U.cr, ortended for,15 months to
3l Dcccmber 1997

The projcct which is designcd in the contcxt of thc World Bank-led hotcctcd Area and
Wildlife Services (PAWS) multidonor inveshnent program totalling to US$140 mi1io,n,
,: u.:lg executed by KWS on behalf of thc Govcmmcnt of Kenya The project is now in
thc fifttr ycar of implerncntation.

1.2 Audit obJecfives

The audit was conducted in accordancc wi0r the generally aw*Atdauditing shn&rds and
the US Comptrollcr Gcncral's Governmcnt euditing Stinaar&. Thc prin-cipal objcctive
was to determine whc0rcr disburscments by the iuditcc arc adequatcly iupportcd in
accordance with thc provisions of the grant agrecrncnt and arc allowable, alocablc ana
reasonable.

_With rcgard to the costs claimcd, thc objectivcs were to:

r audit KWS's Sarcmcnt of Rcceipts and E:cpcndihre and cxprcss an opinion as to
whctherthe-statemcnt Prcsents fairly, in all matcrial respects and in conformity
with the basis of accounting descn"bcd in ttre report, thc nsc of fimds in acccdancc
with the gant agrecmenq

t consider KWS's intcrnal control stucture in order to determine thc auditing
proccdnres F th. purposc of exp,ressing an o,pinion on thc Statcmcnt of Rcccipti
and Expenditure and to report on significant inErnal control deficiencies and
matcrial wcalcresscs; urd

r test KWS's compliancc with thc terms of the grant agrecmenq 8s part of obtaining
rcasonable assurance about whether the Statcmcnt oiRoccipts rn'a f*p*attre i;
frec from material misstaterncn! and report on any idcntified matcrial insunccs of
non-compliancc.
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rrstrDcoBRlprcjcalinanedbyuetrDr^d:ff##y;tw7
ludil rcpn lor the yar atdd 30 Junc I 997

Audit scope and methodolog5r

Thc audit rcport covers costs incurred by both KWS and the donor on the project for thc
year cnded June 30, 1997.

Thc principal audit stcps pcrformed included:

r a review of thc tcrms and conditions of thc project agrccment, applicablc standard
provisions and regulations, other project documants as deemcd rrccessary;

a review of the KWS's internal control stsucturc in order to assess KWS's
significant intcrnal contol policies and proccdrues and thc adcquacy of KWS's
accormting systcm and intcrnal controls;

I performancc of audit proccdwes to evaluatc KWS's compliancc with the grant
agreement.

testing of cost transactions from the Statcmcnt of Rcceipts and Expenditure to
determine the cxtent of non-compliance, unallowable or mallocablc ocperses and
the effectivencss of intcrnal controls.

1.4 Restrictions on audit scope

Within thc parameters stated abovc, there wsre no restricfions crn the audit scope with Ore
exception that the Govcmment Auditing Standard 3.46 regarding cxtcrnal quatity contol
review has not been complied with. Howcver, this limitation had no adversc effect on 0re
audit

r

;
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THE AUDITOR-GENTIAL (CORPORATIONS) ON THE FINANCIALOF COBRA PROJECT (CREDIT NO. 615-- OZii FOR THE30 JUNE L997

The Financlal statements of the cobra project for the yearended 30 June \99? have been audited on m! betraif uy tt"authorlsed auditors in accord.nce wlth th6 provisr"i" otsectlon 2s (z) (b) of the Exch.q.""-.nd Audit A;tl-icrp 4Lz).The authorlsed audltors have dury ""fort.a to me the resultsof the audlt and on the basls of their-report, r am satlsfiedthat arr the lnformatlon and expranailon"- consldered necessaryfor the purpose of the audlt weie oUiafnea.
The audlt was conducted in accordance wlth generarry accepted
.audi-tlng standards and the Governmeni Audltini slaniaras issuedby th9-comptrolrer General of tue unit.a st"t.s wlth theexception that compllance wrth Government Audrirnt-Standardsectlon 3'33 regarding external qr"iiiv review wos not achieved.The standards require-that ttre ariatt ii pranneo ana performedwlth a vlew to-obtainlng reasonable assurance that the flnancialstatements are free from materlar mtssiatement. The audltcovered, on a test basls, evidence supporting the amountsand discousures in the financlar statifients, assessed theaccountlng principles used and evaluated th; overall presentatlonof the financial statements.

r believe that t!: audlt provlded a reasonabre basis for myopinion. The authorlsed iudltors considered the lnternal controlstructure in place in order to determlne the auaiiing proceduresfor. the purpose of expresslng an oprnion on the flnanclalstatements and not to provlde assuiance on the lnternar controls.
It tv oplnlon, the Flnanclal statements for the year ended30 June L997 are falrly stated.

REPORT OF
STATEMENTS
YEAR EI{DED

W. K. KEMEI
AT'DITOR-GENE RAL ( CORPORATIONS )

9 Uarch 1998.
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IISAID@B Rt Prcja liunat tr rO, ffi;!;,W,
ludit rryafor thcyar caded 3|Junc lg7

2.1 statement of receipts and erpenditure for the year ended 30 June 1997

Notes

Rccetpts

Donor account - USAID

Kenya Wildlifc Scn'icc

Erpenditure

Carcgory 5: Confactcd professicral scnrices

Carcgory 7: Contribution to Wildlife
DevelopmentFund

G.\
>:-.:\'*..

Accounting Officcr

1997
Kshs

20,146,,325

3.003.738

2ilrq0q

Datc:... 1- 1>

13,168,42 10,005,492

9.981.621

I0.005.492E

I

2

1996
Kshs

t0,005A92

+
10.005.492

-

oa*:..,kLltrln
t
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USAID@BRA Projcct/inaaelbrOrruir !;rW,

Audit repoa lor thc ycar cndd j0 ine I 997

2.2 Statement of source and application of funds for the year ended 30 June
t997

1997

Kshs

Source of frnds

Kenya Wildlifc Servicc 3,003,738

20.t46.325

zu5AO6I

USAID grurt

Applicedon of funds

Recurrent cxpenditurc - contractcd pnofcssional serviccs

- contibution to Wildlifc DcvelopmentFmd

+

13,168,42

9.98r.621

23.I50.063

55



n

2.3

U&tIDcoBR t projcctlinanet 
Oy uan rnaWltffilitW,

Audil rupnlor thc year cadd 30 Junc 1997

statement of erpenditure for the year ended 30 June 1997

Description of
Cetegory progrrrrme ecdvities

Contactcd Professional
Servicc

Wildlifc Development
Fud

We hereby certiry that thc above amounts

13,169,442

9.981.621 9.981.621

a,rsqJ€ u,!153,E

havc becn paid for propcr execution

Amount
eligible

for
reimbursement Remerks

Kshs

Balancc
10,164.,704 rclatcs to

KWS
contn'bution

ofproject

Accorlrting Officcr

Date:

Totel
expenditurc

for this
progrqmme

Kshs

Darc: nF

5

7

activities wiftin the terms and conditions of Devclopment Ctedit agreemcnt. AII
documentation authenticating this expenditure has bcen retained with the Ministry of
Tourism and wildlife and will be made available for rcview by visiting missions on
request.

"rt
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Kaqo Vildlilcbrilr

US,IIDCOBRA Prujectfuancd by US,IID uilo Mit No.6t54217
Audil rqa lor thc year andcd 30 Jwc 1997

2.4 Notes to the Statement of Receipts and Expenditure

1 aSAID Grant amounting to Kshs.20,l46r32|

PV No. Dete peid Prrdcuhrs

2

Donor
Kshs

0154 26.05.97 Contactcdprofassional scrticcs 823,000

0186 19.06.97 Co,ntactcd profcssional sc,lrriccs l,162,703

193 30.06.97 Contractcd profcssional scndccs 7S5,SZO

192 30.06.97 Contactcd professional scrniccs 460,065

) 30.06.97 Conhactcd professio,nal scnriccs 600,114
0le4 )

) 30.06.97 Contracted profcssional scnriccs 440,969

196 30.06.97 Contractcd professional senrices 976,g4l

198 30.06.97 Conracted profcssional serviccs 4.895.492

10,164,7u

197 30.06.97 cobra contr"bution to wDF for 1996197 9.981.621

Gtant total ," rrarr.

IGhs.3,003,738 relatcs to Kws contsrbution bcing the agreed pcrccntage on
salaries to COBRA contracted staffand VAT.
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f' Kcny Widl{c *nticc
U9IIDCOBRA Projectfinanced by USIID undu Cretit No.6t5-0217

Audt repon for the yar cnded 30 Junc I 997

Appendix

Summary of the value audited

Expenditure cetegory

Contracted professional scnriccs l3,l6B,U2 l3,l6g,Uz

contribution to wildlife Dcvelopmant Fund 9.981.621 9.991.621

2115!1J63 23,159@

I{B There were no ineligible or unsupported costs from the audited sample.

Actual
erpenditure

Kshs

Vdue
eudited Audited

Kshs %

100

J-09

g
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REPORT OF TflE AT'DITOR-GENEBAL (CoRPoRATTONS) ON THE FTNANCTAL
STATEMENTS OF THE KENYA WILDLI FE SERVICE-EEC MARA CONSERVATION
PROJECT (CREDIT No .432Llt<E\ FOR THE YEAR EI{DED 30 JUNE ].99?

\
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EEC - Mara C.onscnation prcjcalinaned b EEc "rd::rrm:!ix:fr,Audit rqalor thcyar cndd J0 Junc 1997

Introduction

Background

Thc Kenye Wildlife- Service (KwS) was cstablishcd as an autonomous parastatal
organisadon in Occg$cr 1989 through an amendment to the Wildlifc (Conscrnation and
Management) Act (Cap.376). KWS thercforc took over all righs, duti"r, obligations,
assets and liabilities of thc Wildlife Fund Trustccs that had bear operating un-<tcr the
Minisry of Tourism and Wildlifc.

The Act as amended vested KWS with the following majorresponsibilities, among ottrers:

a) advising the Government on establishment of National Parls, Natiornal Reservcs
and othcr protected Wildlife sanctuaries;

b) management of National Parls and National Rcserves;

c). prcparation and implementation of managernent plans for Nationat parks and
National Reserves and the display of farma and flora in treir natural state for ttre
promotion of tourism and for ttrc education of ttre inhabitanb of Kenya;

d) providing wildlife conservation, education and cxtension scrvices to creatc public
awareness and support for wildlife policies;

e) sustaining Wildlife to mect consenration and managemcnt goals;

t conducting and co-ordinating rescarch activitics in the field of wildlife
consenration and managcmen(

I advising the Govcmmcnl local auttrorities and landowners on the best methods of
wildlifc consewation and managcman! and on ecological appraisals or controls
outside the ,rban areas as are necessaq/ for human sunival; 

' -

h) administcring and co-ordinating internationat protocols, conventions and reaties
rcgarding wildlifc in all its aspocs;

t) - 
rendering services to farming and ranching communities in Kcnp necessary for
thc protcction of agricula.ne and animal husbandry against dastucion by wiUiife.

i) .soliciting by public appcal or othennisc, and accepting and - receiving
subscriptions, donations, devices and bequess for gencral orspoci.t puposes;

k) formulating policics rcgarding the conservation, managemcnt and utilisation of all
tlpcs of fatlra (not being domestic animals) and flora. I

1.1
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EEC - Mara Consetration Prcjea finand by EEC wdu Mit No. ISZ t -Xt
Audil rcponfor thc ycar cndcd 30 Junc 1997

ln order to stengthen the rnanagemcnt and infrastr,rcture in thc Mara Rescwc and !o
mainain and improvc the attactivcness of the arca to tourists and providc inccntives and
education for the group ranchas living in thc Mara area, OrJ European Economic
Community grantcd thc Governmcnt of Kenya an amount equivalcnt to l.3S million ECU
on I March 1990, !o be implemantcd through KWS.

The total project cost was cstimatcd at ECIJ 2.2 million over threc years. ECU l.3S
million to be financed as a grant from [,ome Itr National Indicativc programmc, wi& ttre
balance ECU O.85.million fiom other sources, including the Narok C6unty Cormcil (NCC)
World Widc Fmd forNahrc Friends of ttre Masai Mara" USAID, and trc Kenya Wildlifc
Service. The major components to b€ funded by the project was to include civil worls,
road constmction, afforestation, transport equipmen! extcnsion and taining, rcchnical
assistancc and some recurrcnt costs.

1.2 Audit objectives

Thc audit was conductcd in accordancc wittr the generally acccptcd auditing standards.
The principal objectivc was to dctermine whcthcr disbursements by fire audircc arc
adequately zupporrcd in accordance with thc provisions of the credit agrcemcnt and are
allowable, allocable and rcasonable.

With respect of the costs claimcd, the objcctives were to:

audit KWS's Statcment of Rcceipts and Expendinre and express an opinion as to
whethcr thc statement prescnts fairly, in all matcrial respects and in conformity
with the basis of accounting descn'bcd in the reporg the usc of fimds in accordancc
with the grant agreemens

consider KWS's intsrnal control structure in order to dctcrminc the auditing
procedures for tlre purpose of cxpressing an opinion on the Sarcment of Reccips
and Expendinrre and to rcport on significant internal control deficieacies and
matcrial weaknesscs; and

tcst KWS's compliancc with thc terms of the grant agrcernenq as part of obaining
reasonable assurance about whethcr the Statcmant of Receipts and Expenditrne is
free from matcrial misstaterncnl and rcport on any identified matcrial instanccs of
non-compliance.
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f', Kcqa Widldc Sanicc
EEC - Mara bnscnation Projcatiruacd by EEC undcr Cndit No. l32t-KE

Audit rcpoalor the ycar endcd 30 Juac 1997

13 Audit scope and methodolory

1.3.1 The audit rePort covers cosb incurred by both KWS and the donor on thc project for the
year ended 30 June 1997.

1.3.2 The principal audit steps performed included:

r a revicw of thc tcrms and conditions of the granl applicablc stan&rd prrovisions
and regulations antl other project documenb as dccmcd necessary;

r a review of KWS's intcrnal control struc[rc in order to asscss KWS's significant
internal contol policics and procedures, and thc adcquacy of KWS's accouting
systcrn and internal contols;

r performance of audit procedurcs to evaluatc KWS's compliance with thc project
agreernant

r tcsting of disbursement tansactions from the Statemcnt of Rcceips and
Expcnditure to dctcrmine the extcnt of non+ompliancc, unallowable or
tmallocablc cxpames and cffectivcness of intcrnal contols;

1.4 Restrictions on audit scope

Within the paramctcrs stated above, there werc no rcstrictions on our audit scope.

t-
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REPORT OF THE AUDITOR-GENERAL (CORPORATTONS ) ON THE FINANCIAL
STATEMENTS OF THE KENYA WILDLII'E SERVICE- EEC MARA CONSERVATION
PROJECT (CREDIT No.4321 /I(E) FOR TIIE YEAR ENDED 30 JUNE 1997

The flnancial statements of Kenya wlrdrlfe servlce - EEc

Mara conservatlon ProJect (credit No.4s21/KE) for the year

ended 30 June L9g7 have been audlted on my beharf by the Kenya

Ifildllfe service's authorlsed audltors in accordance with
sectlon 29(2)(b) of the Exchequer and Audit Act (cap 4L2)
as well as the terms of agreement between the European Economlc

Community and the Government of Kenya. The authorlsed audltors,
examlnatlon s,as made ln accorclance wlth generarry accepted

audlting standards and accordingly lneluded a generar revlew
of the accounting procedures together wlth the internal control
structure ln place, verificatlon of assets and riabilities
and other procedures considered necessary for the purpose

of the audit. The flnanclar statements were prepared in
accordance with the requlrements of the European Economlc

Communlty and comply wlth the credlt agreement.

rn my oplnlon, the statements present falrty the expenditure
lncurred on the proJect durlng the year.

W. K.KEUEI
AT.IDITOR-GENERAL (CORPORATIONS )

2O March 1998.
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Audil rcpafor thc ycar cndd 30.Juac 1997

2.1 Statement of receipts and erpenditure for the year ended 30 June 1997

Prrdculers Notes

Recelpts

Donor- EEC-EU

Kenya Wildlifc Servicc

Expenditure

Category l: Civil worls

OOrcr opcrating costs

Accounting Offrccr

Date: ,,*,.kf /4 oT

I

2

1997
Kshs

4354,434

201.536

lsgpzq

4,354434

201.536

1996
Kshs

3,369,583

1.358.029

1.727.612E

2,851,076

r.876.536

4.727.612
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EEC - Mara hnsawtion prcjealinand t, or ru,fffi#lliiiffi
Adil rcponlor the ycar add 3?,Junc t997

2.2 statement of source and apptication of funds for the year ended 30 June
1997

Particulars

Source offunds

Kcnyi wildlifc Scrvicc

EEC (EII) Grant

Appltcetlon of funds

Fixed assets

Recurrent expendifure

t997
IGhs

20t,536

4.354.434

4555.970

-
4,354,434

201.536

4555.970
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EEC - Mam C.owutwion Prujafnatd by EEC undcr Mit No. 132t-tc
Audit rcpalor thc Wr cndd 30 June 1997

23 Statement of expenditure for the year etrded 30 June 1997

4

I

Othcr operating costs 201,536 - Relates to
KWS
conEibution

Constnrction of
buildings - non-
residential 4.354434 4.354.434

1155& 13sA34

We hereby certifu that the abovc amounts havc becn paid for Foper execution of project
activities within the terms and conditions of'the Developmcnt Credit Agreement. All
documentation authenticating these expenditure has becn rctained with the Ministry of

Description of
Cetegory programme ectivlties

Tourism
request.

Accounting Ofliccr

Datc:.......

L;s--
and Wildlife and will be made available for

Amount
eligible for

relmbursement Remerls
IGhs

mlssrons on

Totel
erpenditurcs

for thls

Prognmme
Kshs

Datc: */*f:r
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EEC - Mara bnsenation projcafimnctd t, *, *!:Y##!li#fr

Audil repnfor thc lrar cnded 30,Junc t997

2.4 Notes to the Statement of Receipts and Expenditure

I EEC Grant amounting to Kshs.4,j14,434

PA Date
No. peid Perticulars

2

I)onor
IGhs

080 15.10.97 c,onstuction of buildings (non-residcntial) 746,096

081 31.01.97 constnrctionofbuildings(non-residential) 437,szg

156 30.06.97 construction ofbuildings (non-residential) l,9ll,236

188 30.06.97 consruction ofbuildings (non-rcsidcntial) 1,063,701

189 30.06.97 consruction of buildings (non-residential) lgs.g62

$$,e
Kshs.20l,536 relates to KWS contribution to other operating costs inctnred in
nuning the project.

t-
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Keny lfildffc knttce

EEC - Mara Conseruation Project financed by EEC undcr Cnlit No. a32l -KE
Audit repon lor the ycar cndd 30 Junc I 997

Appendix

Summary of the audited sample

Expenditure type

Constuction of buildings - non-
residential I 6,000,000 4,555,970 3,809,874

NB. There were no ineligrble or unsupportcd costs from the value sampled.

Category
number

Approved
esdmates

IGhs

Actual
expenditure

Kshs

Value
audited

IGhs
Audited

.%

83
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KatyffiIdldcfurie
EEC Protcctd Arcas and wiafile scruiccs (pAt/s) hojca/iwncd by EEC-Eu tfuu No.au-tct)

Audit rcpnfor rtc yar ctdd 30 Jurrc 1997
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Kcny tflildlilc *nicc
EEC Prorccted Arcas ond wiaffc *nies @AW) prcicalinancd by EEC-EU (ctdit No.'e2+KE)

ludil reprtlor thc lrar cndcd 30 Juc 1997

Infroduction

Background

The Kenye Wildlife- Servl_ce (KWS) was cstablished as an autonomous parastatal
organisation in December 1989, through an amcndmcnt to flrc Wildlifc (Conservation and
Management) Acg (Cap. 37Q. KWS therefore took over all rights, duties, obligations,
assets and liabilities of the Wildlifc Frmd Tnrsrces that had been opcrating un-clcr the
Ministry of Tourism and Wildlife.

Thc Act as amended vestcd KWS with ttrc following major responsibilitics, among othcrs:

a) advising the Govcrnmant on establishment of National Parls, National Rcservcs
and othcr protcctcd Wildlifc sanctraries;

b) management ofNational parks and National Rescrves;

p-reparation and implcrnentation of managcmcnt plans for Natio,nal parks and
National Reserves and the display of fauna and flora in their natural statc for ttre
promotion of tourism and educatio,n ofthc inhabitants ofKenya;

providing Wildlife conservation education and extcnsion services to create public
awareness and support for wildlife policies;

sustaining wildlife to mect conscrvation and managcment goals;

conducting and co-ordinating rcsearch activities in the ficld of wildlife
conservation and managernenl

advising thc Govcrnmenl local auttrorities and landowners on the bcst mettrods of
wildlifc conservation, managemenL and an ecological appraisals or controls
outside the urban arcas as ar€ neoessaDt for human survival. 

- -

administering and co-ordinating intcrnational protocols, co,nventions and teaties
regarding wildlife in all ib aspccts;

rendering scrvices to farming and ranching communities in Kenya neccssary for
the protcction of agriculture and animat trusUanary against destucion by witdtife.

soliciting by public appcal or othcrwisc, and accepting and recciving
subscriptions, donations, devices and bequests for gcneral oispeciat purposcs;

formulating policies rcgarding the conservation, management and utilisation of all
tlpes of fama (not being domestic animals) and flora.

l.l

c)

d)

e)

l)

8)

h)

i)

i)

k)
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EEC Prorcacd trcos and wiutife *nices (pAws) pmjcalinand by EEGE[ffi'f:!.;f;ffi,
Audil rcgonfor thc yor cadd 3|Jtap lg97

Audit obJectives

The audit was conducted in accordance wi_ttr the generally acccptcd auditing standards.
The principal objcctive was to detcrmine whetlrcr iiru, #*tr Ly Kws arJadcquately
supportcd in accordance with ttrc provisions of ttre project rgrr"r*t and arc allowable,
allocablc and rcasonable.

with rcgard to ttre costs claimcd, thc objectivcs of the cngagernent wcre to:

r audit KWS's Statement of Rccciptsand Expenditrre and express an opinion as to
whettrer the statcrnent Prcscttb fairly, in ait inaarial respects and in conformity
with the basis of accounting dcscrrbcd in the report, tfre ust of frurds in accordance
with the project agreernen!

I consider KWS's intcrnal contsol stuctrre in ordcr to dctcrmine tfre auditing
procedr:res for the purpose of expressing an opinion on the Statcmeart of Receipts
and Expenditure and to report on significani intcrnal contol deficiencies and
matcrial wcaknesses; and

I test KWS's compliance with the tcrms of ttre project agrccrncnt, as part of
obtaining reasonablc assuancc about whetho ur. 3t t".*t of ieceipts and
Expenditurc is frec from material misstatemen! and rcport on any idendfied
material instances of non-compliance.

o

74



n

(

Kcny Wildlilc hrie
EEC procacd Areos atd witdtilc *ruiccs orn, r*r"I*H,!ir?r,^r;rr!,!7^f),yttr:-iff)

13 Audit scope and methodology

1.3.1 Thc audit rc?ort covers expcndinne incuned by both KWS and the donor on the project for
thc year anded June 30, 1997.

1.3.2 The principal audit steps performcd includcd:

I a review of the tcrms and conditio,ns of the projcct agrccrnen! applicablc standard
provisions and rcgulations, other project documents and 'tro objection" lettcrs as
dcemed necessary;

t a review of KWS's intsrnal contol stuctrc in order to assess KWS's significant
intcrnal control policics and proccdures, and thc adcquacy of KWS's accounting
systcm and intcrnal contols;

t performancc of audit proccdures to evaluatc KWS's compliancc with the project
agreemcnq

r tcsting of cost transactions from ttre Satcmcnt of Reccipb and Expenditre to
detcrmine the extcnt of non+onrpliance, unallowable or unallocable expcnscs and
the effectivcness of intemal contols.

1.4 Restrictions on audit scope - :_ c
Within Orc parametcrs statcd abovc, thcre were no rcstictions on the audit scopc.

.-c
c

o

J
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REPORT OF THE AIJDTTOR-GENERAL (CORPORATTONS) ON THE FINANCTAL
STATEMENTS OF KENYA IVILDLIFE SERVICE.EEC PROTECTED AREAS AI{D
WILDI,IFE SERVICES PROJECT (CREDIT NO.6O24IKE) FOR TIIE YEAB
ENDED 30 JUNE L997

The Flnanclal statements of the Kenya lyildrtfe servlce-EEC

Protected Areas and wildrife services project (credit No.

6o24lKE) for ttre year ended B0 June lggr have been audited

on my behalf by the Kenya Wildlife Servlces' authorised audltors
ln accordance wlth sectlon zg(z)(b) of the Exchequer and Audlt
Act, (cap 412) as well as the terms of the agreement between

the European Economic Community and the Government of Kenya.

The authorised auditors I examlnatlon was made ln accordance

wlth the generally accepted audlting standards and accorcllngl.y

lncluded a general revlew of the accountlng proceclures together
with the internar control structure in prace, verlflcation
of assets and llabilltles and other procedures considered

necessary for the purpose of the audit. The Financial Statements

were prepared 1n accordance with the requlrements of the European

Economlc communlty and comply wlth the flnanclng agreement.

rn my oplnlon, the suatements present fairry the expendltur.e

lncurred on the Project durlng the year.

W. K. KEUEI
AT'DITOR-GENERAL ( COBPORATIONS

.c.

)

2 March 1998.
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Kenyv Widlifc Scnie
EEC Prorcaed Areos and Wildlifc Semiccs (PAWS) Projafinanccd by EEC-EIL (Cttit No.mU-X.e1

Audit rcponlorthe ycarcndcd 30Juac 1997

2,1 Statement of receipts and expenditure for the year ended 30 June 1997

Particulars

Receipts:

Donor- EEC - EU
Kcnya Wildlife Senricc

Eryenditure:

flrd essets

Catcgoryl-civilworks
Category 2 - vehicles and cquipmant

Other operating costs:

Category 4 - Openting and maintcnance
Category 6 - Training
Carcgory 5 - Rcsearch

Notes

I 23,450,820 28,873,364
403.613

23.450.820 29.276.977::

t997
Kshs

6,727,235
5.711.551

3,163,306
338,1 l5

7.510.613

1996
IGhs

9,866,566
2.362.38s

546,830
3,490,301

13.0r0.89s

t2.438.786 t2.228.95t

NB.

l1.012.034 t7-u8.026

33SgE20 292!5gE

The notcs hereby attached form an inrcgral part of this statcment and are rclevant
to the Sorrce and Application of Funds and

I

Accomting Officcr

Date:.....*4^4:#
"4r{ 12Date:

o
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Kcny llildli/c krutcc
EEC Prooad lrcas and Wildlilc Senices (PAWS) Projccrfinand by EEC-EU (Crdit No.-602a-KE)

Audit rcpoalor thc yar ended 30 June 1997

2.2 Statement of source and application of funds for the year ended 30 June
1997

Particulars

Sources offunds:

EEC - EU grant

Applicarion offunds:

Fixed asse8

Categoryl-Civilworlc

Category 2 - Vchicles and cquipment

Other operating coss

t997
IGhs

23.450.820

23.450.820

6,727,235

5.711.551

12,438,786

lt 0 2.034

23J5!l@

t-
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Kenya Mldlife *nice
EEC Protected Areas and ll4ldlile Seruices (Plll/S) Prqeafinaacet by EEC-EU (Crdit No.-602a-KE)

Audit rcpn for thc Wr ended 30 Junc 1997

2.3 statement of erpenditure for the year ended 30 June 1997

We hereby certiry that the above amounts have been paid for Fopcr execution of project
activities within the terms and conditions of the Devcl opmcnt Credit
documentation autheaticating these cxpcnditures has been wittt

Agrecmcnt. All
the Minisry of

Tourism and Wildlife and will be made available by mtsslons on
request.

sA Q-f-
Accounting Officer

*,.,.....]1.,1 t Llq-l =- l,'llzDate:

I 2 3 4

Description of Total
progremme erpenditure for

Category activities this plogrlmme

Amount eligible
for rcimbursement

(7o emount ln
Column 2 rs per the

egreement f00%) Remerks

I Pr.nchase of
vchicles

IGhs
4,557,995 4,557,995

I Pr:rchase of
office equipment

1,153,556 1,153,556

3 Construction of
fences

6,727,235 6,727,235

5

6

Rescarch funds 7,510,613

338,1 l5

7,510,613

338,1 l5Conracted
profcssional
senrices

8 Miscellancous 3,163,306 3,163,306
other
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EEC protected Areas and tfildtife semices (ptws) projeaJinanced b, EEc-E[iffxif#0r;;t)
Audil reponlor thc yar cndcd 30 Junc 1997

2.4 Notes to the Statement of Receipts and Expenditure

I EEC - EA Grontfor Kshs.23,450,820

P.O. No. Perticulars Date peid

0012
0034

00/'2
0170
0082

0055

0M7

Contractedprofessional services 15.10.97

Purchase ofvchicles

Purchase of officc cquipment:' -do-

Misccllaneous other charges:
{o-
do-

Research funds

Constnrction of fences
-do-
-do-
-do-
-do-

338.r l5
338.1 l5

M.tt.96 4.557.995

4.557.995

22.0E.96
29.10.96

30. t 0.96
t7.06.97
31.0t.97

Donor

262,487
891.069

r.153.s56

707,403
2,416,251

39.652
3.t63.306

0015
0025
0059
0076
0084
0096
0097
0098
0153

0030
0082
00s5
0095
0120

09.09.96
t7.09.96
06.t2.96
u.02.97
2t.0t.97
22.05.97
22.05.97
22.05.97
22.05.97

1,019,528
462,105
810,959
957,764

1,174,162
273,014
280,976

1,052,672
1.479.433
7.510.6t3

do-
do-
do-
-do'
do-
-do-
-do-
-do-

Grand Total

01.10.96
3 r.01.97
15.01.97
07.03.97
16.03.97

912,081
351,309

28,622
53,700

5.381.523
6.727.235

23^{50f20
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Kenya Wildlilc Scryicc
EEC Proteaed Areos ond |fildlde Sen'ices (PAlfS) Projectfinanccd by EEC-E(J (Crctit No.'&2i-KE)

ludil repon lor thc year cndcl 30 Junc I 997

Summary of the audited sample

Appendix

Expenditure
Type

Pwchase of vehicles

Ptrchase of office
equipmcnt

Constnrction of fcnces

Research fi:nds

Contacted profcssional
services

Cetegory
Number

Approved
estimates

IGhs

4,600,000

3,000,000

50,000,000

9,000,000

600,000

I

Actuel
expenditure

IGhs

4,557,995

I,153,556

6,727,235

7,510,613

338,1 l5

Vdue
eudited Audited

'IGhs o/o

4,557,995

1,153,556

6,727,235

7,510,613

338,1 l5

100

100

100

100

100

Miscellaneous other
charges

8,000,000 3,163,306 3,163,306 r00

Training expenses 6 _3JO0.OO0

zgeao0o 23"€9e 23S0@
NB. There were no ineligrble or msupported costs from thc value sampled.

3

5

6

8

g
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REPORT OF THE AUDTTOR-GENERAL (CORPORATIONS ) ON THE FINANCIAL
STATEMENT OF THE KENYA WILDLIFE SERVICE NETHEBLANDS GOVEBNMENT
T.INANCED WETLANDS CONSERVATION AND TRAINI NG PBOGRAMME (CREDIT
NO. KE /9L/864 FOR THE YEAR END ED 30 JUNE T997
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Kenyo ll'ildlife Scnrce
W'etlonds Consenaton and Tratrung Programne

financed by the Nerherlands Government under Credt No KE/g1/864
Audt report for the year ended 30 June I 997

I Introduction

1.1 Background

The Kenya Wildlife Service (KWS) was established as an autonomous parastatal
organisation in December 1989 through an amendment to thc Wildlife (Conservation
and Management) Act (CAP 376). KWS therefore took over all rights, duties,
obligations, assets and liabilities of the Wildlife Fund Trustees that had been operating
under the Minisfy of Tourism and Wildlife.

The Act as amended vested KWS with the following major responsibilities, among
others:-

Advising the Government on establishment of National Parks, National
Reserves and other protected Wildlife sanctuaries.

b) Management of National Parks and National Reserves

Preparation and implementation of management plans for National Parks and
National Reserves and the display of fauna and flora in their natural state for the
promotion of tourism and for the education of the inhabitans of Kenya.

Providing wildlife conservation education and extension services to create
public awareness and support for wildlife policies.

Sustaining wildlife to meet conservation and management goals

Conducting and co-ordinating research actrvities in the field of u,ildlife
con servation and management.

Advising the Government, local authorities and landouners on the best method
of wildlife conservation and management, and on ecological appraisals or
controls outside the urban areas as are necessary for human survival.

Administering and co-ordinating international protocols, conventions and
treaties regarding u,ildlife in all its aspects.

Rendering sen'ices to farming and ranching communities in Kenya necessary
for the protection of agriculture and animal husbandry against destruction by
rvildlife.

Soliciting by public appeal or otherwise, and accepting and receiving in
subscriptions, donations, devises and bequests for general or special purposes.

Formulating policies regarding the conservation, management and utilisation of
all types of fauna (not being domestic animals) and flora.

a)

c)

d)

e)

l)

s)

lt)

i)

j)

k)
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Kenya H'ildltfe Sentce
ll'etlands Conscn'alion and Traintng Progranme

Jinonced by thc Netherlands Governnrent under Credt No.KE/91/864
ludt report lor the ys27 ended 30 June 1997

In order to attain long term sustainable management of the Wetlands, the

Government of Netherlands through Development Co-operation Ministry agreed

to grant the Government of Kenya through KWS an amount of DFL 9,681,000.
The Programme will run for a period of four years and nine months
commencing on I October 1994 to I July 1999.

The main objectives of the program are to:

r contribute to the development of a policy for the wise use of Wetlands;

help create an awareness among the population and Government
officials about Wetlands conservation issues;

strengthen institutions that work in the field of Wetlands conservation;

confibute to improvement of management of protected Wetland areas.

1.2 Audit objectives

The audit was conducted in accordance with the generally accepted auditing standards.

The principal objective was to determine whether disbursements by the auditee are

adequately supported in accordance with the provisions of the grant agreement and are

allowable, allocable and reasonable.

With respect to the costs claimed, the objectives of the engagement were to:

audit KWS's Statement of Receipts and Expenditure and express an opinion as

to u,hether the statement presents fairly, in all material respects and in
conformity u'ith the basis of accounting descnbed in the report, the use of funds
in accordance rr,ith the grant agreement;

consider KWS's internal control structure in order to determine the auditing
procedures for the purpose of expressing an opinion on the Statement of
Receipts and Expenditure and to report on significant internal control
deficiencies and material weaknesses; and

test KWS's compliance rvith the terms of the gtant agreement, as part of
obtaining reasonable assurance about whether the Statement of Recerpts and

Expenditure is free from material misstatement, and report on any identified
material instances of non-compliance.

0

I

I

I
(
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t l' e t I o n d s C o n s e n, a t rc n r, [ 7:;i rt : r: ;' !!: ::# :;
finonced bl the l|ctherlands Go,t.crnnrcnt under Credt lrto Kilgl/g64

.4udtt report lor thc \.car ended 30 June 1997

1.3 Audit scope and methodology .

1.3,1 The audit report covers cost incurred by the donor and recorded by KwS under the
credit,

1.3.2 The principal audit steps performed included:

' r a review of the terms and conditions of the Credit agreement, applicable
standard provisions and regulations and other project documents as deemed
necessary;

I a review of KWS's internal control strucfure in order to assess KWS's
significant internal control policies and procedures, and the adequacy of KWS's
accounting system and internal contols;

r performance of audit procedures to evaluate KWS's compliance u'ith the Credit
agreement;

I testing of receipt and disbursement transactions from the Statement of Receipts
and Expendirure to determine the extent of non-compliance, unallowable or
unallocable expenses and effectiveness of internal controls;

1.4 Restrictions on audit scope

Within the parameters stated above, there were no restrictions on our audit scope.
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REPORT OF TIIE AUDITOR-GEN
STATE]\IENI' O}' THE KENYA I{I
IT] NANCED WBTLANDS CONSERV
NO. KE/ 9t /864 l'OR THE YEAR

rrRAL (CORPOR.qTIOIiS) oN TriE FTNANCTAL
I,DLI FI' S]]RVICE-NE'I'IIENLANDS GOVERN}IlliiT
ATION AND I'RAINING PROGRAMLIE (CREDIT

Ei'IDED 30 .IUNE 1997

The financiar statement of the Kenya lvildlife service
Netherlands Government Financed Wetlands Conser.vation anrl

Training Programme (credit No.. KE/gLlg64) for the year end.d
3O June 1997 has been auclited on my bchalf by the Corporatiop,s
authorised auditors in aecordance with the provisions oI Section
29(2) (b) of the rixchequer and Audit Act (cap 472) as rve11 as

the terms of the agreetnent betrveen the Netherl-ancls Government and

the Government of Kenya. The authorised auditors' examination
rvas made in ace.ordance with generally accepted auditing stan4arrls
and accordingry inclrrded a general review of ilre accounting
procedures togcther u'ith the internar control structure in
pIace, verification of assets antl Iiabilities and other procedgres

considered necessary for the purpose of the audit. I'lre f inancial
staLemellt ll'as preltltred in accordance with t-ire requir.ements o.f
of tlrc Govc'rnmcnt of t he Netl-rerl arrtls and compries t,ith t.5e

Develol>ment Credit Agreenrent.

rn my opinion, the statement pr.eserrts f air.ry the expenditure
incurred on the pro ject in the ],ear.

W. K. KEI\'EI
AUDITOR -GENERAL (CORPONATIO

24 Febunrary 1998

NS)

B7



Kcnw ll'tldltfc Sentcc
ll'ctlands Conscn at tcrr ond Tratntng progronililc

finonccd by thc lr'cthcrlonds Coycrnn:eilt undcr CR i'O XE,9 t ,66.1

,4udtr jor the rcar endrd 30 Junc I 997

2.1 Statement of Receipts and Expenditure for the vear ended 30 June
1997

Particulars Notes 1997
Kshs

I 996
Kshs

Receipts

Donor funds

Expenditure

Category I

Category 2

Category 2

Category 2

Category 3

Category 5

Category 5

Plant and equipment

Office equipnrent

Boats

Vehicles

Buildings

Training

Contracted professional
sen'ices

Research fund

8A,85ru99 leil.ggl

13,935,426

1,227,113

327,405

23,962,011

1,535,293

I 2,140,55 8

2,340,000

5,134,899

20,207.031 1,337.096

3,2_<4.062

1,627,709

Category 6

Catcgorl, 7 Jt lrnor alleratrons and
nrainlenance

Category 8 Miscellaneous other
charges

Accounting Officer

2

(
(
(
(
(
(
(
(
(

5.70s.363

80.867.8e_8

r2.285.938

?4J5_u95

)

Project Co-ordinator
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Kenya lllld ltlc Scn'tce
ll'ctlands Conscn ottott ond Tratntng progronnte

financcd bt'tlrc Ncthcrlands Gotcrnnrcr,t u,tdcr CR NO KE/gt/66i
,4udtt for thc tcar endt,d 30 June 1997

2.2 Statement of source and application of funds for the year ended 30
June 1997

Particulars 1997
Kshs

Source of funds:

Netherlands Grant

Application of funds:

Fi-red assets

Officc equipment

Plant and equipntent

Buildings

Boats

Vehicles

Recurrent e.rpcndrfure (category 5, 6, 7, 8)

80,86?.89E

l,22l,ll3

13,935,425

1,535,283

327,406

23.962.011

40,987,238

39.880.660

80.867.898
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Ken)'o lllldUe Scntce
lltet I and s Con s c n.at rc n o n d Tra t n r n g p rogranme

Jinonced b1,the Netherlands Governnrcn! under CR NO XEtgtn|l
,ludt for rhe 1'ear endcd 30 June 1997

2.3 Statement of Expenditure for the ),ear to 30 June 1997

Description of
programme

Category activities

Purchase ofplant and
equipment

Purchase ofoffice
equipment

Purchase ofboats
and vehicles

Construction of
buildings - non-
residential

Training expenses

Contacted
professional services

Research funds

Ivlinor alteration and
nra intenance

Miscellaneous other
charges

We hereby certify that the above antounts

Tourism and Wildlife and rvill be
request.

Accounting Officer

Amount
eligible for

rcimbursement Remarks
Kshs

Total
expenditures

for this
programme

Kshs

2

2

3

13,935,426 13,935,426

1,227,113 1,227,113

24,299,416 24,299,416

1,535,292

12,140,559

1,535,292

12,140,5595

5

6

7

20,207,031 20,20?,031

1,E27,709 I,827,709

5.70s.364 s'7 .364

E0$52J9E 89,85_LS9S

have been pard for proper exec

8

activities u,ithin rhe terms and conditi ons of the Development Credit Agreement. All
documentation authenticating these

ution of project

u'ith the Ministy of
vrsltlng missions on

expenditures has been:etEined
made availablefor revierv-by

,1,^

- Project Co:ordinator
ir

i:Llt,l',

90
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Kenva l1'tldl{e Senrce
ll'etlands Consen'ation and Trornrng programme

f nanced by thc lr'etherlands Governn:ent under CR NO KEigt/66t
,luCtt for the tcar endeC 30 June lg97

2.4 Notes to the statement of receipts and expenditure for the 1'ear ended
30 June 1997

I Netherlands Government Grant Kshs.80,867,898

Item Particulars

I 84 Contracted professional services

190 Miscellaneous other charges

194 Training expenses

217 Purchase ofboats

217 Purchase ofvehicles

220 Purchase of plant and equipment

221 Purchase of office equipment

295 Nfinor alteration and maintenance

400 Construction of buildings - non-residential

Kshs

20,207,031

5,705,364

I 2,140,559

327,405

23,962,011

13,935,426

1,227 ,ll3

1,827,708

r.535.282

EoJ5?,ggg

2 Fixed dssers

Expenditure on all lrems \\'as incurred by rhe donor and asset derails *'ill be
made available when 1he assets are handed overon complerion of the project.
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Kenya h'ldl{e Serytce
lYetlands Consen'ction and Tratntng programme

financed by the Netherlands Gov.ernmcnt unCer CR. NO Kilgti66l
Audt /or the Sear ended 30 June t 997

Appendix

Summary of the audited sample

Expenditure tlpe
Category

No.

Construction of buildings
(non-residential)

Purchase ofoffice
equipment

Purchase ofboas

3,970,000 1,535,293 1,535,293 I OO

Approved
Estimates

Kshs

Actual
expenditure

Kshs

Audited
value
Kshs

Audited
%

2

2

2,7 66,000

40,000,000

16,300,000

6,626,000

1,984,000

3.3 84.000

1,227,113

24,299,416

1,227 ,113

21,299,416

100

100

r00

Purchase ofplant and
equipment

Contracted professional
senice

Trarning

N{inor alterations and
maintenance

N{iscellaneous and other
charges

Research funds

2 2,3 14,000 13,935,426 13,935,426 I O0

3

3

100

100

2,656,000 1,927,709 I ,927,70g l0o

20,207,031

12,140,559

20,207,031

12,140,559

4

A+

5

5,705,363 5,705,363 100

80,000.000 E0,E6ZE9E g0.E6l,sg8 !0q

NB There 'i*'ere no ineligible or unsupported costs from the audited sample
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