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I . Acrony nrs and (il<lssary o['f crms

a) Aclonyms

I]OM

ICPAK

IPSAS

PITM

PSASI]

Kshs

Board oI Managcnlent

Institute ot'Certilled Public Accountants oI Kenya

lntcrnational [)ublic Scctor Accounting Standards

Public lrinance Manageme nt

Public Sector Accounting Standards Board

Kenya Shillings
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eri Couttllt Enterprise l)eveloltnrcnt Fund
nnual llc ort and Financial Stalcmcnts for thc ycar cndcd .lunc 30, 2023

. Kcy Entity Inforrnation and Managcmcnt

) Background information

yeri County Enterpriscs Dcvclopmcnt lrund is cstablishcd by and dcrivcs its authority and

ccountability from Nyeri Coun(y Enterprises Development Act 2018 on 29tl'March,20l8.'fhc

und is wholly owncd by the County (]ovcrnmcnt ol'Nyeri and is domicilcd in Kenya

e fund's objective is to:

a) t)rovide affordable loans to applicants stipulated under section 20 opcrating in Nyeri

county,

b) support capacity building ol'the beneficiaries;

c) provide training, mentorship and provision oI business development services to

beneficiaries;

d) promote enterprisc development in Nyeri County;

e) support micro and small cnterprises to develop linkages with large cnterprises

0 promote marketing of products and services for the entcrprises;

g) support technology acquisition, adoption and utilization by Micro and small cnterprises

and Cooperatives Societies; and

h) Promotc gainful employment through enterprise development.

b) l'rincipal Activitics

'the Fund's principal activity is to provide affordable lclans to applicants opcrating in Nycri County

as stipulated urrder the Nyeri County llnterprisc develtlpmcnt [und Act.

'l'he fund issues loans that are currently attracting an interest ratc ol5%o.

IV
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c) B<lard of 't'rustccs/Fund Administration Committcc

.lohn Githinli Nduru

(icorge Mwangi

.lohn Ngugi

liunicc Wangari Mwathi

Lydia Wanjiru Mwangi

.lackson Githigi Kanyingi

Eva Ndiangui

Fund ,Administrator Annc (iithinji

d) Kcy Managcmcnt

I'-und Administrator Annc Githinji

Irund Accountant .lohn Ngugi

Chairrnan o{' tlrc lloardI

2

3

4

5

Chiet Officer (Responsiblc department)

Nycri Business Comrnunity llep

Chicl'Offtcer llnancc

V. (lhairrnan Iloard

I'Wl.l) I{cp

Director Trade1
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2
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positc Nycri (ioll'Club along Kamakwa l{oad

Fund (lontacts

clcphor.rc: (254) 02078405tt8

mail : nyericountyedl(a)grnail.com

cbsite: www.ny eri.go.ke

f,'und Bankers

KCB Bank Nycri

Nycri Branch

P.O. Box 192-10100

Nyeri, Kenya

h) Indepcndcnt Auditors

Auditor General

Office of the Auditor General

Anniversary T'owers, University Way

P.O. Box 30184

GOP 00100

Nairobi, Kenya

i) Principal l,cgal Adviscr

'l-he County Attorncy

Nyeri County

P.O, Box I I 12- 10100

Nycri

vl

f,) Rcgistcrc<I officcs
I

{Vcri 
CountV [intcrprise Developmcnt lrund Board,

[.O. 
tsox I I I 2- l0l 00

{{veri, KENYn

I
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3. 'thc lloard

Bache[or in L'.ducation

Date Of llirth - 1967

John Githinji Mburu

Chairperson of the Board

I

Diploma in Business Managemenl"

Date Of Birth - I't July I99l

Masters in progress

Vice Chairperson of the Board

Youth Rep

)

Eunice Mwathi
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Bachelor o1' Business Admiui stration (accounts

option)

CPA K

Date Of Birlh - 2'd June 1964

Diploma in Education lr4anagement

Fund Administrator

Jackson Githigi Kanyingi

Nyeri Business Community

Anne Githinji

Board Member

Rep

4
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Date Of Birth - 2Vh September 1953
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5

George Mwangi

Chief C)l'ficer Trade Tourism

and Cooperative Development

Evah Ndiangui

Director - Trade Development

Masters in Governance and F:thics

Date Of Birth - 05th Septemher 1970

Bachelor Of International Business Administratiot-t

- Finance

Masters in Business Administration - Strategic

Management

CPA-K

Date Of Birth - 3Uh Januar.y 1989
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7 Diploma in Cornputerized Air'lravel and

Operations

Date Of Birth - Iil Julv l99l

Lydia Wanjiru Mwangi

Board Membcr

PWLD Rep
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4. Management'Ieam

l;und Administrator

Namc of thc Staff l{csponsibility

(ieorge Mwangi
Chicf Officcr '['rade, 'lourism and Coopcrativc

[)cvc lopmcnt

Eva Nyawira Ndiangui
I ) ircctor 'l'radc

Anne.W. Githinji
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Chairrnan's Statcmcnt

anr honoured to present highlights lilr the financial ycar 202212023

n rhe year, 201812019, the lund rollout kicked off with scnsitization and training for the key

takeholders in the implemcntation. '[he County Governrnenl of' Nyeri led by I{.E Govcrnor

utahi Kahiga has been vcry supportive to SMEs, through providing thcm with thc linterprise

veloprnent l.und (EDtr) which has revived stuck businesses cnhancing thcir productivity,

ransforming them into succcss stories. 'l'his move has indeed enabled achievcmcnt of economic

powerment lor the small-scalc traders in Nyeri County

In the cunent year,2022/2023, sensitization conducted at thc sub-county level, belorc call for

application. Campaigns through various channels were employed like advcrtising in the County

Covernment's Website and olficial social media pages inviting all interested individuals to submit

their applications. 
-l-he secretariat in conjunction with the Govemors prcss have documented

slrccess storics on DDF.

According to Njambi, lhe owner of Liz-Tech hardware in Mweiga, her business had been

per/brming poorly due lo transport constraints as she could have the stock bul lack the means lo

rt:ach it to her customers. I'lou,ever, she applied and rec'eiv'ed the L)DF'loan which she used lo

purchase a luk-tuk that has since helped her business grow exponentially as she could now

Iransporl merchandise to her clicnts' homes. The tuk luk has grown her business in bounds u,ilh

Njambi gaining more customers.from as.fbr as Kenyagia, Solio villages, Amboni, Salima and

Chako areas.

xll
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"I u,oultl like to express my gratitudefor the funds provided as lhey indeed helped my business

grout especially during this Covid-19 period. I have created employmenr through hiring a rider to

do the dcliveries, and with the proceeds gained, I have managed lo purchase a lorry u'hich has

more capacilyJbr delive rics," added Niambi.

A total ol'32 collccted ttrcir chequcs within thc ycar amounting Lo Kenya Shillings llleven million

eight hundred and liliy (11,1150,000) only. One of the applicants had the chcquc written but had

not picked from the otfrcc.'lhe loans issued were thercfore twelvc million three hundred and fifty

( 12,3 50,000).

'l he fu1rd lost one ol its clicnts through a road ;lccident. 'l-[re secrctariat is in liason with thc insurer

on how to gct thc ltlan clcarcd

'lhe secretariat has had aggressivc lollow-up on unpaid loans whcr,: businesses were visited and

those in delault reminded o[ their obligation. 'lhis has resulted irr improvcd performance of the

loan rcpayment ratc. With several in watch list having cleared therc loans and othcrs moving to

performing.

In the coming year, the board is committed to ensuring that the cntire amount is disbursed to

qualifying e ntrcpreneurs within Nyeri County as this is the purpo:;c ol thc fund. More product

offerings *,itl be launched. Sensitization and induction exercises will bc conducted throughout the

county to cnsure thc target groups are aware of the availability ol thc fund, requircments, proccss

and proccdure o['applying lbr the loans as well as prudent managcnrcnt o[ the loan upon

disburscmcnt

Signed

Chal nllAll () l'th []oard

xlll
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II.EP()R't ()F''tII Ii I'II N D A I)M I NISTITA'I'OR

is with great pleasure on behalf of the Board Members to present Nyeri County Enterprise

evelopment Fund for rhe 2022/2023 financial statements.

he Fund received Kenya shillings 30 Million as its seed capital late in the financial year 20L7 /201'8

n amount of Kenya Shillings 10 million was added to the fund within the current year. The Board

as received support from the County Government of Nyeri in rolling out the fund and have made

ignificant milestones towards implementation of the fund

e have however faced a few challenges within the fund. One major challenge within the year

as been staffing. The key staff are engaged in the Cooperative directorate and the trade

epartment. The fund had previously engaged the trade interns in supporting the secretariat. Due

o unavailability of interns within the year the secretarial was greatly stretched by their other

uties. This affected the running of the fund negatively. I he fund was also not ablr-' 1.o attain a

ystem which was hoped to ease in its operations. We are positive that these two challenges will

e addressed to help improve on efficiency

he Board has been able to disburse loans amounting to Kenya shillings Sixty one million eight

undred and two thousand three hundred and eighty eight (61,802,388) to one Hundred and Sixty

wo (201) loan applicants

1 amount of Kenya shillings Five hundred thousand (500,100) was issued in the year 20a812019.

ernya shillings Nine, million tvro hundred and fifty thousand (9,250,000) was issued in the year

O71/2O2O Kenya shillings Twenty-three million one hundred and nine thousand, one hundred

nd fifty shillings (23,109,150) was issued in the year 2022,12023 Kenya shillings Seventee n Million

inety-three thousand two hundred and thirty-eight (17,093,238.00) was issued in the current

ar while Kenya shillings Eleven Million eight hundred and two thousand, three hundred eighty

eight was issued

xtv

The loan repayment in the year 2Ol9/2020 amounted to Kenya shillings One million, eight hundred

and twenty-two thousand, and six hundred and seventy'five shillings {.1,,822,6751. Repayment in
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the year 2020/202L amounted to Kenya shillings Ten million, five hundred and ninety-two

thousand, seven hundred and sixty-four shillings (1O,592,164) in the year 2O2l/2O22 Kenya

shillings Twelve Million nine hundred and fifty two thousand one hundred and six (12,952,106)

was repaid in the current financial year. While Kenya shillings Eleven Million One hundred and

twenty two thousand five hundred and seventy four (1L,1.22,574) was repaid in the current

financial year. lnterest amounting to Kenya shillings nine hundred and one thousand, three

hundred seventy one thousand (901,371) was earned on loans.

lnconsistent loan repayment has been a key challenge. The secretariat team has however

relentlessly called the applicants reminding them of their obligations. This is a great milestone to

where we a re.

The Boar-d looks forward to disbursing the loans out of the entire kitty of the fund and maintaining

a healthy portfc,lio book. We are positive the fund will grow to compete with tier one financial

institutions. Thi:; fund will promote the nricro and small enterprises in Nyeri County.

The board members are committed to continually serve the citizenry of Nyeri in this Fund

Our appreciation goes to the Management team and the secretariat for their immense support

and selfless service that has seen this fund to where it is now. May the Almighty God bless you.

Signed:

Anne Githinji
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I

Statement of Pcrformancc Against'Ihe County Fund's I)rcdetermined Objcctives

ntroduc(ion

ection l(r4 (2) (l) olthe [)ublic Finance Management Act,20 l2 requircs that, at thc cnd ol'each
tnallcla I ycar, the Accounting olficer when preparing linancial statemcnts of each County

ovemmcnt entity (iovernment entities in accordance with thc standards and lbrmats prescribcd

y the Public Scctor Accounting Standards Board includcs a statemcnt of the county governmcnt

ntity's pcrformance against predetermined objectives.

e lund stratcgic plan development is on-going

low we rovide the ro ess on attalnrn the stated ob cctlvcs

47o increase in
entrepreneurs
capacity build

No technology
acquisition

507o decrease in
loan uptake

Decreased
numbcr of loan
uptake

lnFY 22123 wc
incrcasccl
capacity
building of
bcncficia rics
from 86 to 90

ln FY 22/23
thcre rvas no
tcchnology
ac q uis it ion

Increased
Capacity
building of at
least 90
entrepreneurs

No technology
acquisition anci

adoption in
micro and small
entrepreneur.

Provide alfordable
loans to applicants
operating in Nyeri
count./ as

stipul:rted uudcr
section 20 of thc
Nyeri County Act
of 2018.

Provide training,
rnenkrrship and
provision of
business
development
services to

Suppr;rt
technology
acquisition,
adoption, and
utiliz.ation by
Micro and small
entcrpriscs and

Cooperativcs
Societies;

ontlc )t ctlcurs

E.nterprise
developnrent
[und

xvt

rogrcss on attainmcnt of Stratcgic development objectivcs

lnFY 22123
loan uptakc
decrcascd by
607, from 86
bencficiarics in
FY 21122 to 3l
in FY 22123
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8. Corporate (iovernancc Statcment

The Iloard hctd two nteetings in thc l'rnancial ycar and all mcctings had a cluorum. A launching

activity of the fund was also conducted within the year

-l he secrctariat has young technical pcoplc to ensurc succcsslon

I'he Board chartcr has not becn developed though the activitics undertakcn by the secretarlat arc

included in the departmcnt's charler

The nominations procedurc was issued by the County Exccutive Committee Mcrnber lor'I-rade as

lol Iows

a. llcprr:scntative of the Ilusincss Community

'fwo groups/associations with major represcntation ol the Business Community

liach groups/associations to nominate two people of the oppositc gendcrIt

tv

'fhe nominees should be rcsidents of Nyeri County

-fhe 
nominees should not be lrorn the same Sub-County to ensure regional balance

One person wilI thcn bc appointed to represent this particular catcgory

b. Youth

l'wo groups/associations with major rcpresentation of the youth in creativc industry

Each groups/associations to nomitrate two people of thc oppositc gcnder

xvlt
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'lhe nominees should be residents olNyeri Courrty

The nominees should not be fiom the same Sub-County to ensure regional balance

One person will thcn be appointed to represent this particular category

Coo pc ra t ivc

['wo cooperatives with major ol membership liom Nyeri County

Each cooperative to nominate two people oI the opposite gender

The nominees should be residents oI Nyeri County

The nominees should not bc irom the same Sub-County to ensure regional balance

One pcrson will then be appointcd to represent this particular category

['crsons living with disability (PLWD)

National Council tbr persons living with disability has been identificd as the most

presentativc associatiorr lor PLWI) involved in the county

Submit names of two Nominees who should be rcsidents oI Nyeri County

ltt The nominees should be running a micro and small enterprise developmcnt

lv 'fhe nominees should not be liom thc samc Sub-County to ensure regional balanc.e

Only one will the n be appointed lrom thc two nominees

For a person to be eligiblc lor appointment as a membcr the tbllowing critcria should bc tnet -

xvl
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(a) is a Kenyan citizen;

(b) hotds a minimurn oIa diploma ['rom a recognized institution in Kenya;

(c) has operated a business which is a micro and small enterprise in the County lor a pcriod ol

threc ycars;

(d) Satisties thc requiremcnts ol Chaptcr Six o['the Constitution

The members of the Board may be rcmovcd lrom oftjce [or-

(a) gross violation of the Constitutiorl or any otlrcr [aw;

(b) gross misconduct, whether in the pcrtbrmancc olthc member's lunctions or othcrwise;

(c) Physicat or mental incapacity to perlortn the functlons of office; or

(d) Incompetence or neglcct oI duty

-the lottowing reasons may result in the ceasing to be a member o[ the Board: -

(a) resignation in writing, to the County Executive Mcmber fbr the time bcing responsible for

xlx

'l'he Nyeri County Enterprise Dcvclopment Fund turther provides that the County Executivc

Member r.esponsible lor 'lradc nlay, upon the recommendation ol thc Board, revoke the

appointment of a mernber oIthe l]oard on any of the above mentic,ned grounds.

'Irade;
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of a criminal offence resulting in a sentence to a terrn of imprisonment of not less

s;

ared bankrupt;

le to perform the functions of his or her office by reason of mental or physical

cy occurs in the membership of the Board, the County Executive Member for the

sponsible for Trade shall, if the vacancy relates to non-ex- officio members appoint

in accordance with the provisions of this Act

ti

a

xx
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9. N{An.AGEMENT DISCUSSION AND ANALYSIS

In June 2018 the Nyeri county Enterprise development fund received Kenya shillings 30,000,000

from the Nyeri Government County treasury.

In the year 201812019 only a loan amounting to Kenya shillings 500,000 was issued. The low

amounts issued were as a result of the delay occasioned by the procurement of a partnering

financial institution that was withdrawn by the financial institution at an advanced stage.

In the year 201912020, loans approved amounted to Sixteen million, six hundred and ninety

thousand (16,690,000). By the end of year only nine million, two hundred and fifty thousand

(9,250,000) had been issued after security perfection. The remainder was still in the process of

security perfection. An amount of Kenya shillings One million eight hundred twenty two thousand,

six hundred seventy lwe (1,822,675) had been repaid. A fixed deposit of Kenya shillings six

hundred and one thousand, one hundred and one shillings. (601 ,l0l ) was eamed within the year.

In the year 2020/2021 loans amounting to Nineteen million Eight hundred shillings were approved

by the board. During the year loans amounting to Kenya shillings Twenty Three million, One

Hundred and Nine Thousand, One Hundred and Fifty shillings (23,109,150) were issued. In the

year 202112022 Kenya shillings Seventeen Million ninety three thousand two hundred and thirty

eight (17,093,238). In the current year2022l2Q23 Kenya shillings Twelve Million three hundred

and fifty thousand two hundred and thirty eight (12,350,238).This amounted to a total of Kenya

shillings Sixty two million three hundred and two thousand three hundred and eighty eight

(62,302,388) loans issued since inception.

The fund has no outstanding debts to any institution or individual. However, the loan balance stood

at Kenya shillings Twenty five million two hundred and thirty eight thousand seven hundred and

ninety six (25,238,7 96).

The Fund has observed all statutory provisions and envisions to continue being compliant. The

risks likely to face the Fund are default risk which has been mitigated by having all applicants

provide security for their loans. Insurance against death and permanent disability will be

undertaken for all borrowers.

xxt
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10. Environmcntal antl Sustainability llcporting

No CSI{ activities werc carricd out during the year

xxll



Nyeri Count.y Enlerprlse Developnrcnt lrund
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I l. Report of Thc Trustees

The'l'rustees submit their report together with the audited financial statemcnts fbr the year endcd

June i0, 202i which show the state olthc l:und allairs.

Principal activities

The principa[ activity otthe F'und continues to be provide atlbrdabte loans kr applicants operating

in Nyeri County as stipulatcd under the Nyeri County l')nterprise developmcnt [rund Act.

Results

'fhe results ol the Fund for the year ended June i0, 202i are set out on page I

T rustecs

The members o[the Board of '[rustees who served during the year are shown on page iii. 'l'here

were no changes in the Board during the financial year.

Audito rs

The Auditor General is responsible for thc statutory audit o[the Fund in accordance with Article
229 oL the Constitution of Kenya and the Pubtic Audit Act 20 15.

By Order of the Board

Ch r of thc lloard

D a tc::

xxllt
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2. Statemcnt of Management's llcsponsibilitics

ection 167 ol'the Public Finance Management Act,20l2 rcquires that, at thc end oleach financial

ear, the Administrator ol a County Pubtic [und establishcd by l'hc Nycri County Enterprise

evelopment Fund Amcndment Act 20 l8 shall prepare tinancial statements fbr the Fund in

ccordance with the standards and tbrmats prcscribcd by the Pubtic Sector Accounting Standards

[]oard

e Administrator of the County Pub[lc Fund is responsiblc lor the preparation and prcsentation oI

the Fund's financial statements, which give a truc and fair view o[the state o[affairs olthe Fund for

and as at thc cnd ol the flnancial year ended on June 30, 2023. 'this responsibility includes: (i)

maintaining adcquate financial management arrangemcnts and cnsuring that these continue to be

effectiv,: throughout the reporting period; (ii) rnaintaining proper accounting records, which disclose

with reasonable accuracy at any timc the hnancial position o[the Fund; (iii) designing, implementing

and maintaining intemal controls relcvant to the preparation and [alr presentation oI the financial

statemcnts. ancl ensuring that they are free lrom material rnisstatements, whether due to crror or

fraud; (iv) salcguarding the assets of the Fund; (v) selecting and applying appropriate accounting

policics; and (ri) making accounting cstimates that are reasonable in the circumstances.

The Adrninistrator of the County Public lrund accepts rcsponsibility lor the F'und's financial

statcmenls, which have been prepared using appropriate accounting policies suppo(ed by reasonable

and prudent judgements and estimates, in conformity with lntcmational l)ublic Sector Accounting

Standards (IPSAS), and in the manner rcquircd by thc l't?M Act, 2012 and Thc Nyeri County

Enterprise [)cvelopment Fund Amcndment Act 2018. -l'he Administrator o[the Fund is o[the

opinion lhat the Fund's tinancial statemcnts give a truc and lair view ol the state o I' Fund's

transactions during the tinancial year ended.lunc i0,202.i, and ol tl.re Fund's financial position as
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at that date. -t'he Adrninistrator turther contlmr the cornpleteness o[' the accounting records

maintained for the Fund, which have been relied upon in the preparation of the Fund's financial

statements as well as the adequacy o[the systems oI intemal hnancial control.

ln preparing thc financial statements, the Administrator olthe County Public Fund has assessed the

F'und's ability to continue as a going concem and disclosed, a-s applicablc, matters relating to the use

of going conccrn basis oI preparation oI the tinancial statcmcnts. Nothing has come to the attention

of the Administrator to indicate that the Fund wilt not remain a going concern lor at least the next

twelve months tiom the date olthis statement.

Approval of thc financial statcments

l'he Fund ls linancial statements were approved by the Board on 2011' Septenrber 202i and signcd on

irs behatI by

Administrator of thc C-ounty Public Fund
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REPORT OF THE AUDITOR-GENERAL ON NYERI COUNTY ENTERPRISE
DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nyeri County Enterprise
Development Fund set out on pages 1 to 38, which comprise of the statement of financial
position as at 30 June, 2023, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget

Report of tha Auditor-General on Nyeri County Enterprise Development Fundfor the year ended 30 June, 2023
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aand actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nyeri County Enterprise Development Fund as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Ac|2012, and the Nyeri County Enterprise
Development Fund (Amendment) Act, 2018.

Basis for Qualified Opinion

Defaulted Loans

The statement of financial position reflects long term receivables from exchange
transactions balance of Kshs.25,731,078 and as disclosed in Note 13 to the financial
statements. lncluded in the balance is an amount of Kshs.2,488,639 owed by eight (8)
loan beneficiaries who have since defaulted. No provision for bad and doubtful debts was
made in the financial statements. Further, Management did not apply penalties on loans
in default resulting to loss of revenue amounting to Kshs.513,319. This is contrary to
County Executive Commiftee Member (CECM), Finance and Economic Planning Circular
referenced CGN/FEP/3/24(11), dated 5 April, 2018 on guidelines in furtherance of the
Nyeri County Enterprise Development Fund Act, 201 8 requirements.

ln the circumstances, the accuracy and recoverability of the long{erm receivables
balance of Kshs.2,488,639 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Nyeri County Enterprise Development Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final expenditure
budget and actual on comparable basis of Kshs.419,140 and Kshs.318,373 respectively,
resulting to an under expenditure of Kshs.100,737 or 24% of the budget.

The under expenditure affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is however not modified in respect of the above matter.

Report of the Auditor-General on Nyeri County Enterprise Development Fund for the yeor ended 30 June, 2023
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, various issues were raised under Report on
Financial Statements and Report on Effectiveness of lnternal Controls, Risk Management
and Governance. However, the issues have not been resolved as indicated under annex
1 to the financial statements under progress on follow up of prior year auditor's
recommendations. No explanation was provided for failure to resolve the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Lack of Valuation Reports

During the year under review, loans amounting to Kshs.12,350,000 were disbursed out
of which Kshs.7,450,000 were loans secured by title deeds. However, valuation reports
were not provided for audit to confirm the value of the land, contrary to Section 5b(a) of
the Nyeri County Enterprise Development Fund Act,2018 which states that the Fund
should ensure that a security is given in the name of the County Government of Nyeri and
Charge and hold securities with respect of the Fund.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my

Report of the Auditor-General on Nyeri County Enlerprise Development Fundfor the year ended 30 June, 2023
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report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy and Strategic Plan

The Fund's Management did not provide supporting documents, for audit review, as
evidence of existence of a Risk Management Policy to guide the Management on risk
assessment and formulation of risk mitigation strategies in the year under review This is
contrary to Section 158(1Xa) and (b) of the Public Finance Management Act (County
Governments) Regulations, 2015 which requires the Accounting Officer to develop risk
management strategies which include fraud prevention mechanism and internal control
that builds robust business operations.

Further, the Fund did not have a Strategic Plan contrary to Section 10(4) (m) of the Nyeri
County Enterprise Development Fund (Amendment) Act, 2018 which provides that the
Fund Administrator shall prepare a strategic plan for the fund in conformity with the
medium-term fiscal framework and financial objectives of the County Government.

ln the absence of a risk management and a strategic plan, it has not been possible to
confirm whether the internal controls built within the financial and operational systems
were functioning as intended during the year under review.

2. lnformation Communication Technology Weaknesses

A review of lnformation Communication Technology (lCT) control environment and
records of the Fund revealed that, the Fund lacked adequate ICT equipment such as
computers. Further, the Fund did not have an automated system for management of loans
and there was no reliable data safety and backup system in place.

ln the circumstances, adequacy and effectiveness of the Fund's ICT controls could not
be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Report of the Auditor-Ceneral on Nyeri Counly Enterprise Developmenl Fundfor the year ended 30 June, 2023
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report of the Auditor-General on Nyeri County Enterprise Development Fundfor the year ended 30 June, 2023
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Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

r ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and signifrcant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report of the Auditor-General on Nyeri County Enterprise Development Fundfor the year ended j0 June, 2023
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lso ide Management with a statement that I have complied with relevant ethical
urre ents regarding independence and communicate with them all relationships and

ot er rs that may reasonably be thought to bear on my independence, and where
a lica le, related safeguards

F PA CBS
A DIT R ENERAL

N

ary,2024

irob

Jan
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Nyeri Counly Enterprise Developmenl Fund
Annual Report and Financial Statements for the year ended June 30' 2023

14. Statement of Financial Performance for the Year Ended 30th June 2023

(The notes set out on pages I to 5 form an integral part of these Financial Statements.)

+1!
Name:

Administrator of the Fund

Name: :i; UTrl
Fund Accountant( J

ICPAK Mcmber Number:

2-{,|i,

IPublic Contributions and Donations

2Transfers From the County Govemment

JFines, Penalties and Other Levies

Revenue From Exchange Transactions
988,1424 906,368Interest Income

5Other Income

988,142906,368Total Reven ue

Expenses
316,200238,000StE I C Soomp

t4t,27780,3757oods and servicesUse ol g
8Depreciation and Amortization Expense

9Finance Costs

451 ,271318,375Total Expenses

Other Gains/Losses

l0Gain/Loss on Disposal of Assets

ll
530,86s587,993Surp lus/@eficit) for the Period

I

II

II
I

.1.

Revenue From Non-Exchan ge Transactions

6

Gain /Loss on fair value of investments
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Statement of Financial Position As at 30 June 2023

ntang ible A ssets

ong Temr Receivables from Exchange 25,731,078 I - i: ;,3.15

. a ction s

t9Investment r r.,p-.il

otal non- current assets

otal Assets

iabilities

25.731.o7R i 7,6i +'o+:r

43,315,211

I

7,864,66417,644,13912
I

6,949,810l3I urrent Portion of Long- Term Receivables From

chan e Transactions

sets

urrent Assets

h and Cash Equivalents

ayments 14

14,814,47411 644.139

operty, Plant and EquiPment

t5

Total cu rrent assets

nvestments in financial assets

ventones

on-Cu rrent Assets
t7

t8

l3

32,429,319

urrent Liabilities
20.200378,1 0s20rade and Other PaYables from Exchange

ransactlons
21urrent Portion of Borrowings
22mployee Benefit Obligations
23ocial benefit liabilities

20,200378,105otal current liabilities

2lTerm Portion of Borrowingsong
22o fi lloboeBee ennl o oEt-Cn rrenu p v
23

20,200378,105
otal Liabilities

2

t6

on-Current Liabilities

Social benefit liabil ities
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Net Assets 42,997,112 32,,409,119

The accounting policies and explanatory notes to these financial statements fornr an integral part

of the frnancial statements. The entity financial statements were approved on 2() ,. a 
-?-023and signed by:

Name:

Administrator of the Fund
$ vl"fr

ccountant(J J

Mcmber Number:

Name:

Fund A

ICPAK

2-bB

3

Revolving Fund 41,802,996 31,802,996

Reserves

I,194,116Accumulated Surylus 606,t23

Total Net Assets and Liabilities 43,375,217 32,409,119
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6. Statement of Changes in Net Assets for the year ended 30tb June 2023

75,258 3t,878,2s4Balance As At I
July 2021

3t,802,996

530,86s 530,865Surplus/(Deficit)
For the Period
Funds Received
During the Year

Transfers

Revaluation Gain

606,123 32,409,119Balance As At 30
June2022

31,802,996

606,t23 32,409,119Balance As At 1

July 2022
31,802,996

s87,993s87,993Surplus(Deficit)
For the Period
Funds Received
During the Year

10,000,000Iransfers (County
Ireasury)

r 0,000,000

Revaluation Gain

l,l94,116 42,997,112Balance As At 30
June 2023

41,802,996
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Cash flows from operating activities

Receipts

Public contribulions and donations

Transfers from the county government

Interest received

Receipts from other operating activities

Total receipts

Payments

238,000 316,000Fund administration expenses

\41,,2'7780,375General expenses

Finance cost

Other payments

457,277318,375

'l1 (318,375)Net cash flows from operating
activities

Cash flows from investing activities

Purchase of property, plant, equipment

and Intangible assets

Proceeds from sale of property, plant &
equipment

20,200357,904Unidentified deposits on loan
repayment & interest

I I,183,577 t2,952,020Proceeds from loan principal
repayments

( l 2,350,000) ( 17,093,238)Loan disbursements paid out

(4,121,018)(808,519)Net cash flows used in investing
activities

Cash flows from financing activities

988,142Proceeds from revolving fund receipts

10,000,000
Additional cash ( Transfer from County
Treasury)

Repayment of borrowings

10,906,368 988,142Net cash flows used in financing
activities

(3,s90,1s2)9,779,475
Net increase/(decrease) in cash &
cash Equivalents

7,864,664 I I ,454,816Cash and cash equivalents at I July

7,,864,66417,644,139Cash and cash equivalents at 30 June

5
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18. Statement Of Comparison Of Budget And Actual Amounts For The Period

c=(a+b) da b

f:d/c* t 00Reven ue

Public Contributions and
Donations

Transfers From County Govt

Interest Income

r00420,000
420.000420,000

Other Income(3% of available
funds)

Total Income

Expenses

43,25028t.250 238,000
281,250Fund Administration Expenses

5 8.28
57 ,517137,890General Expenses r 37,890

Finance Cost

75.95
3 t 8,373

100,767
4t9,140419,140

Total Expenditure

101,627Surplus For the Period

6

s=(c_d)

84.62

80,373

860
860

Capital expenditure
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19. Notes to the Financial Statements

l. General Information

Nyeri County Enterprise Development Fund is established by and derives its authority and

accountability from Nyeri County Enterprises Development Act 2018. The entity is wholly

owned by the Nyeri County Govemment and is domiciled in Kenya. The entity's principal

activity is to provide affordable loans to applicants operating in Nyeri County as stipulated

under the Nyeri County Enterprise development Fund Act.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The hnancial
statements are prepared on accrual basis.

3. Adoption ofnew and revised standards

(i) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2022

IPSASB deferred the application date of standards from l'r January 2022 owing to Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral was

set for lst January 2023.

3. Adoption of new and revised standards

(ii) New and amended standards and interpretalions in issue but not yet effective in the year
ended 30 June 2023

IPSAS 4l: Financial

[nstruments Applicable: 1't January 2023

The objective of IPSAS 41 is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainfy of an Entity's

future cash flows.

7

e date end imfact.. ,'



Nyari Counly Enlarprise Developnrcnl I'und
Annual Rcport and Financial Statemcnts [or thc ycar cndcd June J0,2023

IPSAS 4l provides users o[ financial statenlents with morc uselul

inlormation than TPSAS 29, by:

. Applying a single classilication and measurement modcl tbr

financial assets that considers the characteristics of thc assct's

cash flows and thc objective lor rvhich thc assct is hcld;

. Applying a single lorward-looking expectcd crcdit loss

model that is applicable to all financial instruments subjcct to

impairmcnt testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope oI the guidance.

The model dcvelops a strong link between an Entity's risk

management strategies and the accounting treatmcnt lbr

instruments held as part oI the risk managomcnt strateg)'.

Applicable: I't January 2023

The objective ol this Standard is to improve the relcvance, laith ful

representativencss and comparability of the inlormation that a

reporting Entity provides in its financial statements about social

bencfits. The information provided should help users of the financial

stal.ements and gencra[-purposc financial reports assess:

(a) The naturc oIsuch social bcnefits provided by the Entity;

(b) The key leatures olthe oper;rtion of those social benefit scht:mcs;

and

(c) 'l'he irnpact ol such social benefits provided on the Entity's

financial pcrformance, financial position and cash flows.

IPSAS 42: Social

Benefits

Amcndrncnts k)

C)ther IPSAS

resulting from IPSAS

4 l, Irinancial

lnstruments

Applicable: l't January 2023

a) Amendrnents to IPSAS 5, to update the guidance rclatcd to

thc components ol borrowing costs which wcre inadvertently

ornitted whcn II'}SAS 4l was issued.

8
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b) Amendmcnts to IPSAS 30, regarding illustrative examptes on

hedging and credit risk which were inadvertently omitted

when [PSAS 4l was issued.

c) Amendments to [PSAS 30, to update the guidance for

accounting [br financial guarantee contracts which were

inadvertently omitted whcn IPSAS 4l was issued.

Amendments to II'SAS 33, to update thc guidance on classilying

tinancial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4 [ was issued.

Othcr improvcments

to IPSAS

Applicable I't January 2023

r IPSIS 22 Di.sclosure of Financial Inlormation about the Ge neral

Governnrcnt Sector.

Amendments to refer to the latest System of Nalional Accounts (SNA

2008).

. IPSAS J9: Employec Benefits

Now deletes the term composite social security bencfits as it is no

longer defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and

Measu remcn t

Standard no longer included in the 202 I TPSAS handbook as it is rrow

superseded by IPSAS 4l which is applicable lrom l" lanuary 2023.

(iii)Naw and amended standards and interprelalions in issue but nol yel elfective in the year
encled 30 June 2023

Applicable l1 Junua4' 2025

The standard sets out the principles lor thc recognition,

measureme nt, presentation, and disclosure oI leases. '[he objectiwc is

to ensure that lessees and lcssors providc relevant information in a

rnanner that faithfully represents those transactions. '[his informa"tion

gives a basis lor users ol'financial statemcnts to assess the cffect that

TPSAS 43

9
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Annual l{cport and Financial Statcrncnts for thc ycar endcd .lunc.]0, 2023

leascs have on the financial position, financial pcrlonnancc and

cashflows of an Entity.

l'he new standard requires entities to recognisc, measure and present

inlormation on right of use assets and lease liabilities.

tl'SAS 44: Non-

Current Assets [leld

tbr Sale and

Discontinued

Ope rations

Applicablc l" January 2025

'[he Standard requires,

Assets that mect the criteria to be classilled as held lor sale to bc

measured at the lorver o{-carrying amount and lair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held lor sale to be

presented separatcly in thc statement ol financial position and thc

results o[ discontinucd operations to be presented separately in thc

statcmcnt ol [inancial per[ormance.

(iv) Early adoption of standards

'l-he Entity did not early adopt any ncw or amcnded standards in the financial ycar

t0



N-ycri Counly Enterprisc Dcvclopnrcnl Fund
Annual Rcport and Financial Statements fo r thc ycar endcd .lunc 10,, 202J

l. Significant Accounting l'olicies

a) Rcvcnuc recognition

i. Rcvcnue front non-erchangc transactions

Transfers from other govcrnnrcnt entities

Revenucs lrom non-exchangc transactions with other governmcnt entities are mcasured at fair

value ald recognized on obtaining control oI the asset (cash, goods, services and property) i[
thc transier is free lrom conditions and it is probable that thc econotnic benefits or service

potential related to tho asset will flow to the entity and can bc measured reliably.

Rcvenuc fronr excha ngc transactions

I n tcres I incomc

Interest income is accrued using the effective yield method. 'fhe eflective yield discounts

estimated future cash receipts through the expected lile of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

Dividcnds

Dividends or similar distributions must be rccognized when the shareholder's or thc Entity's
right to receive payments is cstablished.

llcn tal income

Rental income arising lrorn operating leases on investment prope(ics is accounted lor on a
straight-line ba-sis over the lcase tcrms and included in revenue.

b) Iludgct in [ormation

The original budget lor FY 2022123 u'as approved by the County Asscmbly on April 2022

Subsequent revisions or additional appropriations were made to the approvcd budget in
accordance with specific approvals from the appropriatc authoritiei. 'l'hc additional
appropriations are added to the origin:rl budget by the entity uporr receiving the rcspcctivc

approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriarions of 10,000,000 on the FY 2022/23 budget following the govcrning body's
approval.

1'he cntity's budget is prepared on a different basis to the actual income and expenditure
disclosetl in the financial statcments. 

-t'he financial statements are preparcd on accrual basis

using a classification based on the nature ofexpenses in thc statement o[ financial performance,
whereas the budget is prcpared on a cash basis. '[he amounts in the financial statemcnts were

recast from the accrual basis to thc cash basis and reclassified by presentation to be on the same

basis as the approvcd budget. A comparison o[ budget and actual amounts, prcparcd on a
comparable basis to thc approved budget, is then presented in the statement olcornparison of
budget and actual atnoutrts.

ll
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Annual Rcport and F-inaucial Statcments for the ycar cnded Junc 10.,2021

Summary of Signilicant Accounting Policies (Continucd)

ln addition to thc Basis diftbrence, adjustments to amounts in thc financial statemcnts arc also

made lor differences in the forrnats and classification schemes adopted lor thc prescnl.ation ol
the financial statcments arrd thc approvcd budget.

A statement to reconcile the actual amounts on a comparable basis included in the statemcnt of
comparison of budget and actual amounts and the actuals as per the statcment of financial
per[ormancc has been presented under scction n/a oI these financial statements.

c) l'}ropcrty, plant and cquiPmcnl

All property, plant and equipment arc statcd at cost less accumulatcd dcprcciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts ol property, plant and equipment are required to bc replaced

at intervals, the entity recognizes such parts as individua[ assets with specitic useful lives and

depreciates them accordingly. t,ikcwise, whcn a major inspcction is perlormed, its cost is

recognized in the carrying amount o[ the plant and equipment as a replacement if the

recognition criteria arc satisfied. All other rcpair and maintenance costs are recognizcd in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction lor nil

or nominal consideration the asset is initially measurcd at its fair valuc.

d) [ntangiblc Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at thc date ol the exchange.

F'ollowing initial recognition, intangiblc assets are carried at cost less any accumulatcd
amortization and accumulated impairmcnt losscs. [nternally gencratcd intangible asscts,

exctuding capitalized developmcnt costs, are not capitalizcd and expenditure is reflected in

surplus or deficit in the period in which the cxpenditurc is incurred.

'the uselul tife o[the intangiblc assets is asscsscd as cither ftnite or indcfinitc.

c) I uvestnrcnt propcrty

lnvestment propertics are measure<l initially at co:;t, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investmcnt pr,:perty at the

time that cost is incurred it thc recognition criteria are met and excludcs the costs o[ day{o-
day maintenance of an investment property. Invcstment property acquircd through a non-

exchangc transaction is measured at its fair value al thc datc of acquisition. Subsequent to initial
recognition, investment propcrtics arc mcasurcd using the cost model and arc dcplcciatcd ovcr

a year period or investment property is mcasurcd at fair value with gains and losscs recognised

through surplus or dcficiL Investment properties are dcrecognized either when thcy havc bcen

disposed of or whcn the investmcnt property is perrnanently withdrawn from use and no luture

economic bcnefit or service potential is expccted l'rorn its disposal. The diffcrcnce between thc

net disposal proceeds and the carrying amount olthc asset is recognized in the surplus or deficit
in the period of dc-rccognition.
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Summary of Significant Accounting Policies (Continucd)

f) Financial instru ntcnts

IPSAS4laddressesthectassi{ication,mcasurenrcntandde-rccognitionoffinancial assets and

tinanciat tiabilities, introduces new rules for hedge accounting and a new impairment nrodcl

for financial assets. The Nyeri County Enterprise Development Fund does not have any hedge

relationships and therefore thc ncw hedge accounting rules have no impact on the Fund's

financial statements. A tinancial instrumcnt is any contract that gives rise to a financial assct

ol one entity and a ftnancial liability or equity instrumcnt oI anothcr entity. At initial

recognition, the entity measures a financial asset or llnancial liability at its [air value plus or

minus, in the case o[ a ftnancial asset or tinancial liabitity not at [air value through surplus or

deficit, transaction costs that are directly attributable to the acquisition or issue olthe financial

asset or financial liabilitY.

Financial assets

Classification of hnancial assets

'the entity classifies its financial assets as subsequcntly measured at amortised cost, lair value

throug,h nct assets/ equity or fair valuc through surplus and deficit on the basis of both the

entity's management model for tinan,:ial assets and the contractual cash flow characteristics ol
the financial asset. A financial asset is measured at amortized cost when the ftnancial asset is

held within a management model whose objective is to hotd financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset givc rise on specificd

datcs to cash flows that are solcly paymcnts o[ principal and intcrcst on the principal

outstanding. A financial asset is measurcd at fair value through net assets/ equity if it is held

within the management model whose objcctive is achieved by both collecting contractual

cashflows and setling financial assets and the contractual terms o[the ftnancial assct give risc

on specified datcs to cash flows that arc solely paymcnts ol principal and intcrcst on thc

principal amount outstanding. A financial assct shalI be measured at fair value through surplus

or dclicit unless it is mcasured at amortized cost or [air value through nct assets/ equity unless

an enlity has made irrevocable election at initial rccognition lor particular investments in equity

instrumcnts.

Subscqucnt mcasu rement

Baserl on thc business model and thc cash flow characteristics, the entity classifies its financial

assets into amortiz-cd cost or lair valuc catcgorics for financial instruments. Movemcnts in fair

valuc are presented in eithcr surplus or deficit or through net assets/ equity subject to certain

criteria bcing met.

l.l
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Summary of Signilicant Accounting Policics (Continucd)

Amortizcd cost

Financial assets that are held lor collcction of contractual cash flows where thosc cash tlows

represent solely payments of principal and interest, and that are not designated at lair value

through surplus or detjcit, are measured at amo(ized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging rclationship is

recognized in pro{it or loss when thc asset is dc-recognized or impaired. [nterest income from

thcse tinancial asscts is included in finance income using the el'fective interest rate method.

Fair value through net assets/ cquity

Financial assets that are held lor collection of contractual cash flows and [or selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest are measured at lair value through net asscts/ equity. Movements in the carrying

amount are taken through net assets, except [or the recognition o[ impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surpluVdelicit.

Intcrest income lrorn thcse financial assets is included in finance income using the effective

interest ratc method.

Fair value through surplus or dcficit

Financ,ial assets thal do not meet the criteria for amortizcd cost or l'air value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity
manages tinancial assets with the objective of realizing cash flows through solely thc sale o[
the assets would result in a lair value through surplus or dcficit model.

Trade and othcr receivablcs

Trade and other rcceivables arc recognized at lair valucs lcss allowances flor any uncollcctible

amounls. Trade anrl other receivables are assessed lor impairmcnt on a continuing basis. An

estimate is made of doubtful receivables based on a review o[ alf outstanding amounts at the

year end.

Impairment

The ertity assesses, on a forward-looking basis, the expectcd crcdit loss ('EC:L') associated

with its financial assets carried at amortized cost and lair value through net assets/equity. The

entity recognizes a loss allowance for such losscs at each reporting date. Critical estimates and

significant judgmcnts made by management in determining thc expected credit loss (ECI-) are

set out in Notes.
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Signiticant Accounting Policies (Continued)

F inancial liabilitics

Classi fication

The entity classifies its liabilities as subsequently measured at amortized cost except tbr

financial tiabitities measured through profit or [oss.

g) Invcntories

lnventory is measurcd at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or lor a nominal cost). the cost olthe inventory

is its [air value at the date oIacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted [or,

as iollows:

) Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost oldirect materials and labour and a proportion

o[ manufacturing overheads based on the normal opcrating capacity, but excluding

borrowing costs

After initial recognition, inventorl/ is measured at the lower of cost and ner realizable value

F[o.wever, to the;xtent that a class o[inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at thc lower oIcost and current replacemcnt

cost.Net reatiiable value is the estimatcd selling price in the ordinary course oIoperations, less

the estimated costs o[completion and the estimated costs necessary to make the sale, exchange,

or distribution. [nvcntories are rccognized as an expense when deployed lor utilization or

consumption in the ordinary coursc oloperations of thc Entity.

h) l'rovisions

provisions are recognized when the Entity has a present obligation (legal or constructivc) as a

resutt of a past even1, it is probable that an outflow olresources embodying t:conomic benefils

or servicc potential will be requircd to settle the obligation and a reliable estimatc can bc made

of the amount of the obligation. Where the Entity expects s()me or all o[ a provision to be

reimbursed, for e xarnple, under an insurance contract, the reimbursement is recognized as a

separate asset on[y when the reimbursement is virtua[ly certain. The cxpensc relating to any

p6rvision is presonted in the statcment of financial performance net oIany reitnbursemcnt-

i) Social Bcncfits

Social benefits are cash transfers provided to i) spccitic individuals and / or households that

meet rhe eligibility criteria, ii) mitigate the effects of social risks and iii) Address the nced oI

society as a whole. The entity recognises a social bencfit as an expense lor the social bencfit

scheme at the samc time that it recogniscs a liability. 'l'he liability lor thc social benellt schenle

is measured at tfte best estirnate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obtigations representcd by thc liabitity.
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S umnury ttf Significanl Acco unting I'olicics (Continuctl)

j) Contingcnt lia bilitics

The Entity does not rccognizc a contingcnt liability but discloses details olany contingencics
in the notes to the financial statements, unless the possibility of an outflow o[ resources

embodying economic bcneftts or service potential is remote.

Contingent asscts

The Entity does not recognizc a contingcnt asset, but discloscs dctails ol'a possiblc asscl rvhose

existcnce is contingent on the occurrcnce or non-occurrcnce o[ onc or morc uncertain luture
events not wholly within the control ol thc Dntity in the notcs to thc financial statements.

Contingent assets are assessed continually to ensure that devclopmcnts are appropriately
reflected in the financial statements. tl it has become virtually ce(ain that an inflow ol
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statemcnts oI the period in

which thc change occurs.

k) Naturc and purposc of rcscrves

"I'he Entity creates and maintains reserves in terrns o[ spccific requiremcnts. Changes in
accounting polic,cs and estimates

The Entity recognizes the effects oIcharrges in accounting policy retrospectivcly. The effbcts
of changes in accounting policy are applied prospectively if retrospective application is

impractical.

l) Employee benefits - Rctircmcnt bcncfit plans

'l'he Entity provides retirement bcnefits lor its employees and directors. De{ined contribution
plans are post-employment benefit plans under which an cntity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay furthcr
contributions if the lund does not hold sufficicnt assets to pay all employcc bcncfits rclating to
ernploycc service in the current and prior pcriods. The contributions to lund obligations [or the

payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benelit plans other than dellned-contribution plans.
The detined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Dcficits identified arc recovered through lump sum paymcnts or increased future
contributions on proportional basis to all participating employcrs. Thc contributions and lump
sum payments reduce the post-employrnent benefit obligation.
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Sumnrury t{ SigniJicant Accounling Policies (Conlinucd)

m) Foreign cu rrency transactions

'l-ransactions in foreign currcucies are initially accounted lor at the ruling rate ol cxchangc on

the date o[ the transaction. Trade creditors or debtors denominated in loreign currency are

reported at the statement o[ ljnancial position reporting date by apptying the exchange rate on

that date. Exchange differences arising ttom the settlernent of creditors, or from the reporting

oIcreditors at rates difeerent from those at which they were initially rccordcd during thc period,

arc rccognized as income or expctrscs in the pcriod in which thcy arise.

n) Borrowing costs

Borrowing costs are capitalized against qualitying assets as part o[ property, plant and

equipment. Such borrowing costs are capitalizcd over the period during which the asset is being

acquired or constructed and borrorvings have been incurred. Capitalization ceases when

construction o[ the asset is complete. Further borrowing costs are charged to the statement of
tj nanc ia I perfo rmance.

o) Relatcd parties

1'he Entity regards a related party as a person or an entity with the ability to cxert control

ildividually or jointty, or to exercise significant influencr: over the Entity, or vice versa.

Members of key manageme nt are regarded as related parties and comprise the directors, the

OEO and senior managers.

p) Cash and cash equivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank, short-term dcposits on call

and highly liquid investments with an original rnaturity ol three months or less, which are

readily convertible to known amounts o[ cash and are subjcct to insigniftcant risk of changcs

in valuc. Bank account balanccs includc amounts hetd at thc Central Bank o[ Kenya and at

various commercial banks at thc end ol the financial year. F-or thc purposes of these financial

sitatcments, cash and cash equivalerrts also include short term cash imprests and advance:; to

authorised public officers and/rtr institutions which were not surrendcred or accounted for at

the end of the financial year.

(l) Comparative figurcs

Where nccessary comparativc figures for the previous financial year have been amendecl or

reconfigured to conlorm to thc rcquired changes in prcsentation.
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Summary ol Significant Acc'ounling Policies (Conlinued)

5. Signilicant judgmcnts and sources of cstimation unccrtainty

The preparation of thc Dntity's financial statements in conlbrmity with IPSAS requircs
management to make judgments, estimates and assumptions that affect the reported amounts

ol revenues, expenses, assets and liabilities, and the disclosurc ofcontingent tiabilities, at the

end ofthe reporting period. Howevcr, uncertainty about thcsc assumptions and estimates could
result in outcomes that rcquirc a matcrial adjustment to thc carrying amount ol thc assct 0r
liability allected in future pcriods.

State alljudgements, cstimatcs and assumptions madc e.g.

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estirnation uncertainty at

the reporting date, that have a significant risk ofcausing a material adjustment to the carrying
amounts olassets and liabilitics within the next financial year, arc described below. 1-he [lntity
bascd its assumptions and estimatcs on parameters available when the consolidated financial

statements were prepared. Howevcr, existing circumstances and assumptions about luture

developments may change duc to market changes or circumstances arising beyond the control

of the Entity. Such changes are rcflectcd in the assumptions when thcy occur. IPSAS t . I 40.

b) Useful tives and residual values

The useful lives and residual values ol assets are assessed using the lollowing indicators to
lnform potential luture use and value lrom disposal:

D The condition of thc asset bascd on the assessment ofexperts cmployed by the Entity

D The nature olthe asset, its susceptibility and adaptability to changes in technology and

processes

F The nature o[the proccsses in which the asset is deployed

D Availability of lunding to rcplace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and rnanagement determined an estimate based on the infbrmation
availablc. Additional disclosure of thcse estimates of provisions is included in Notc 2 I .

Provisions are measurcd at the management's best estimatc olthe cxpcnditure required to settle
the obligation at the reporting datc and are discounted to prcsent valuc whcrc thc clTect is
material.
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6. Notes'I'o Thc Financial Statcmcnts

l. I'ublic contributions and donations

2. 'f ransfers from County Clovcrnment

J. Fines, penalties and other levies

4. I ntcrcst inconrc

Donation From Devclopment Partners

Contributions F'rom 'l'he Public

'fotal

Transfers From County Govt. *Operations

Payments By County On tlehallOlThe Entity

UnconditionaI f)cvcloprnent grants

Total

Late Payment Penalties

Fines

Total

lnterest Income from Mortgage Loans

lnterest Income From Car Loans

988. 142906..r68
lnterest lncome From lnvestments in financial
assets (lnterest on [,oans)

Interest [ncome On Bank Deposits

988. 142906,168Total I n terest lncomc

l9

202t-21122

Kshs

2022-2023

Kshs

l)cscrip!ioii
2022:2q23

Kshs

.202t-2022

Kshs

Dus-c'riiffion
21)22-2023

Kshs

202t-21J27.

lislrs

I

I

2022:2023 2021-2022

Kshs Ksh3
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otes to the Financial Statenrents Continued

Other income

Employee Costs

Use of Goods and Sen'ices

Insurance Recoveries

Income from Sale of Tender Documents

Bad debts recovered

Miscellaneous lncome

179,000 148,000Salaries And Wages (staff costs)

Staff Gratuity

Staff Training Expenses

Social Security Contribution

59,000 168,000Other (B o ar d al I ow anc e s)

238,000 316,000Total

General Office Expenses

Loan Processing Costs

Professional Services Costs

Committee Allowances

Bank Charges

3lectricity And Water Expenses

9,000iuel And Oil Costs

lsurance Costs

?ostage And Courier

23,400?rinting And Stationery

21,600 3l,950tental Costs (Conference Facilities)I

20

Total Other Income

Administration Fees

38,425
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Telephone Ald Communication Expenses 26,500 25,200
Bank Charges 2,875 3,465
Audit Fees

Provision For Doubtful Debts

Other Expenses( Media briefinc) 6,000 33,237
Social benefit expenses*

Total
80,375 141,277

Security Costs

8. Depreciation and Amortization Expense

Properfy Plant and Equipment

Intangible Assets

9. l'inance costs

ll. Gain/ (loss) on Fair Value Investments

Interest On Bank Overdrafts

Total

Property, Plant and Equipment

Intangible Assets 20,356
Total

vestments at Fair Value- E lnvestmentsI

air value - Investment

ecrair value- other financial assets

21

Total

10. Gain/(loss) on disposal of assets

lnterest On Loans From Banks
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Car Loan Account

Fixed Deposits Account

On - Call Deposits

7,864,66417,644,t39Current Account

Others

17,644,139 7,964,664Total Cash And Cash Equivalents

Total Gain

2. Cash and cash equivalents

22
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Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

a) Fixed Deposits Account

Ken a Commercial Bank

Eqlity Bank, Erc

Sutr- Total

b) On - Call Deposits

Kenya Commercial Bank
Equity Bank - Etc

Sub- Total

c) Current Account

Kenya Commercial Bank 17,644,139 7,864,664
Bank B

Su b- Total 17,644,139 7,864,664

d) Others(S pecify)

Cash In Transit

Cash In Hand

Sub- Total

Grand Total 17,644,139 7,864,664

Currenl Receivables

Interest Receivable

Current Loan Re yments Due 6,949,810

Other Exchange Debtors

Less: Lnpairment Allowance

Total Current Receivables 6,949,8I0

Non-Currcnt Receivables

Long Term Loan Re cnts Due 25,731,0'18 17,614,845

Total Non- Current Receivables 25,731,078 11,614,845

Total Receivables From Exchan e Transactions 25,731,079 24,564,655

23

r3. Receivables from exchange transactions
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Notcs to thc F-inancial Statcmcnts Continuctl

Additional disclosurc on intcrcst rcccivablc

14. Prepaymcnts

Total

15. I nvcntorics

Intcrest Receivable

257, I li
lnterest receivablc lrom current portion of long-terrn
loans ol previous years

Accrued interest receivable lrom of long-term loans of
previous years

lnterest receivable from current portion of long-term
loans issued in the current year 37,268

Currcnt loan repaynrents due

9,832,242Current portion of long{erm loans from previous years

1,50i,660
Accrued
periods

principal flrom long-terms loans from previous

Current portion of long-term loans issued in the current
yeaf 14,732,413

Prepaid Rent

Prepaid Electricity Costs

Prepaid Insurance

Other Prepayrne nts (Specify)

Cons blc Stores

Spare Parts And Meters

Other lnventories (Spcci fy)

Total I nventories at The Lower of Cost and Nct
lleali ble Valuc

24

74,222

Catering
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Notes To The Financial Statements (Continued)

16. Properry, Plant and equiPment

At I'r Jul 022

2021At I't Jul
Additions

sa lsDis

TransferVAd ustmenls

At 30rr'June 2022

Additions
sa lsDis

Transfcr/A d ustments

At 30th J une 2073

De reciatio n And lm a irm ent

At l'r Jul 2021

De rec latt on

rmentlm
At 30'h J une 2022

2022At l"(Jul
De rec ratlon

alsDis
irmentlm

Transfer/Ad uslment

At 30'h June 2023

Net Book Values

At 30'n June 7lz7
Ar 30'h June 2023

t)



Nyeri Counly Enlerprisc Devclopmcnt F-unl
Annual Reporl and Financial Statements for thc ycar cnded June J0, 2023

Notcs To Thc Financial Statements (Continucd)

17. Intangiblc asscts

18. lnvestment Property

Cost

At Beginning of The Year

Additions

At End ofThe Year

Amortization And Inr pairnren t

At Beginning of The Year

Amortization

At End ofThc Year

Impairrnent [.oss

At End ofThe Year

NI}V

At bcginning of the year

Additions

Disposal during the year

Depreciation

lmpairrnent

inl if fair value is electcd)loss in f-air value

t end of thc car

26

Desciipiion
21122-2023

Kshs

2021-2022

Kr^hs

2()22-2t)23 202 t-2t):)

Kshs



Nyeri County Enterprisc Developmanl Fund
Annual Rcpo rt and Financial Statcments for thc year cnded .lunc 30' 2023

Notes To Thc Financial Statcmcnts (Continucd)

19. Trade and other payablcs front cxchangc transactions

20. l)rovisions

Trade Payables

Relirndable Deposits

378. r05

i7{t. t05

20,200

20,200

Other Payables (unidcntifi ed

deposits)

, Total Trade and Other Payablcs

Accrued Expenses

Comparative
FY

7o of the

Total
Currcnt

FY
Ageing analysis (Tradc and othcr
payables)

7o of the
-fotal

Under one year
oh/o

I -2 years

%2-3 years

Over 3 years

Total (tie to above total)

Balance At the Beginning OlThe Year

Additional Provisions

Provision t.Jt ilised

Change Due To Discount And 'I-irne Value

For Money

Transfers F rom Non -Curre nt Provisions

Balance At The End of 'Ihe Year

I)cscriirtiurr
2022-2023

Kshs

202t-2022

Kslrs

%

Lcavc
r()\'lstoll

KsliS

Bonus O(her:

Kshs'Kshs
Disiiinii!r:n

Kshs.

21



N.ye ri Coun4, Iinlcrprisa Dcvcltrymcnl l|-und
Annual Rcpo rt and Financial Statcmcnts [or the year cndcd Junc J0,2023

Notcs To Thc [rinancial Statcrnents (Continucd)

21. Borrowings

The ta le below shows the classification olborrowings into external and domestic borrowings

'the table below shows the classification of borrowings long-term and current borrowings

'l'ota I

Balance At Beginning of The Period

External llorrowings Durin

Domestic Borrowings Durrn

the Year

the Ycar

Rcpayments Of Flxternal l]orrowings [)uring the

[)criod

Repayments Ol Domestics Borrowings During thc

Period

Balance At End of Thc Period

Denominated Loan From 'X Organization'

Sterling Pound Dcnominated Loan

Dolla r

From 'Y
r It noo

nization'Euro Denominated Loan fronr Z Or

Shitling Loan From KCB

Bank

Keny

Kenya Shitlin [,oan lrom Barcla

Ken Shitting Loan from Consotidated Bank

Borrow ings From Other Governmcnt Institutions
'fotal Balancc at End of Thc Ycar

rm Borrowings (Current Portion)

Long Term llorrowings

Short c

2{t

Erternal Borrowings

Donrcstic llorrowings



Nycri County Enterprisc Dcvclopnrcnl Fund
Annual R.cp ort and Financial Statements for thc ycar cndcd Junc J0, 202f

Notcs 'fo 'f hc Financial Statcments (Continucd)

22. Enrployce bcncfit obligations

2J. Social llcncfit Liabilitics

'I-otal (tie to totals abovc)

K.shsKshsK-s hsKshs K.shs

Current Benefit
Obtigation
Non-Current
Benefit Obligation
'f otal

Current social bene{its

orphaned and vulnerable benefit schcme

f[ealth social bencfit schcme

Unemployment social benefit scheme

'f ota I

Bursary social bcnefits

Elderly social bcnel'it scheme

Non- current social bcnc{ rts

29
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eri Counly Enterprise Developnenl Fund
nual R ort and Financial Statements for thc year ended June 30, 2023

otes to the Financial Statements (Continued)

4. Cash generated from operations

(318,375) (457,277)Surplus/ (Deficit) For the Year Before Tax

Adjusted For:

Depreciation

Amortisation

Gains/ Losses On Disposal Of Assets

lnterest Income

linance Cost

Working Capital Adj ustments

lncrease In Inventory

lncrease In Receivables

ncrease ln Payables

(451,277)Itlet Cash FIow From Operating Activities (318,375)

30

l



Nyeri Counry, Enlerprise Development Fund
Annual Report and Financial Statements for the ycar ended June 30' 2023

Notes To The Financial Statements (Continucd)

25. Related part1, balances

a) Nature ofrelated party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The

fund/scheme is related to the following entities:

a)

b)
c)
d)

The County Government;
The Parent County Government Ministry;
Key management;
Board of Trustees; etc.

b) Related party transactions

c) Key management remuneration

d) Due from rclated parties

Transfers From Related Parties'

Transfers To Related Parties

Board Of Trustees

Key Management Compensation

Total

Due From Parent Ministry

Due From County Government

Total

3l

Ks}rS



Nyeri County Enlerprise Developntent Fund
nnual IL ort and Financial Statements for the ycar ended June 30, 2023

)

ther Disclosures Continued

Due to related parties

2 Contingent assets and contingent liabilities

To County Govemment

fotal

Court Case Against the Fund

GuaranteesB

32

Due To Parent Ministry

)ue To Key Management Personnel

Total



N),eri County Enlerprise Development Fund
Annual Report and Financial Statements for the 1'ear ended June 30, 2023

Notes To The Financial Statements (Continued)

27. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the entity's management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account
of the value of any collateral obtained is made up as follows:

At 30 June 2023

Receivables From Exchange
Transactions 25,731,078

Receivables From Non-Exchange
Transactions

Bank Balances

Total
At 30 June 2022

Receivables From Exchange
Transactions

20,423,438 754,804 1,999,037 694,894

Receivables From Non-Exchange
Transactions

Bank Balances

Total 754,904 I,888,037 691,,894

33

Tdr

,l

lmpaire

!

I'd

25,731,079

20,,423,438

------l



N),cri County Enlcrprise Dcvalopmcnl [iutttl
Anuual Report and Financial Statcnrcnts fo r thc year cndcd Junc J0, 2021

Notcs to'f hc Financial Statcnrents (Con tinucd)

-l'he customers under thc lully pcrfornring category are paying thcir dcbts as they continuc
trading. The crcdit risk associated with these receivables is minirnal and thc allowance lor
uncollectible amounts that the entity has recognised in the financial statenrcnts is considered

adequate to cover any potentially irrecovcrabte amounts.

The entity has significant concentration of credit risk on amounts due lronr 20 19.

-l'he 
board ol trustees sets the Fund's credit policics and objectivcs and lays down parameters

within which the various aspects oIcredit risk managcmcnl are operated.

b) Liquidity risk ntanagerncnt

Ultimate responsibility tor liquidity risk management rests with thc Fund Administrator, rvho

has built an appropriate tiquidity risk management framework ior the management o[ the

entity's short, medium and long-term lunding and liquidity managemcnt requiremcnts. The
entity manages tiquidity risk through continuous monitoring of forecasts and actual cash flows.

'fhe table below represents cash flows payable by the Fund under non-dcrivative financial
liabilities by thcir remaining contractual maturitic:; at the reporting datc. Thc amounts

disclosed in thc table arc the contractual undiscounted cash flows. Balances duc within l2
months equal l.heir carrying batances, as the impad oldiscounting is not siguilicant.

Provisions

Employcc Benefi t Obligation

'fotal

At 30.Iunc (Comparativc FY)
-['radc 

Payables

Currcnt l)ortiorr Ol Borrowings

I)rovisions

llmployee llcnefi t Obligation

Total

At 30 .lunc (Currcnt I"Y)

'l'radc Payables

Current Portion Ol llorrowings

.14



'the board has put in place an internal audit lunction to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectivcness o[ iG internal

accounting and operational controls.

Markct risk is the risk arising from changes in market priccs, such as interest rate, equity prices

and foreign exchangc ,ut.r *hi.h will atfect the entity's income or the value ol its holding ol
financial instruments. The objective ol market risk management is to manage and control

markct risk exposures within acceptable paramcters, while optirnising the rctum. Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Dcpartment is responsibte ficr the development ol dctailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and flor the day-to-day implementation ol those policies'

There has been no change to the entity's exposure to market risks or the manner in which it

manages and mcasures the risk.

i. Forcign currcncy risk

1'he entity has transactiona.l currcncy exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the loca[ currency. [r-rvoices

Ienorninated in foreign cunencies are paid after l0 days from the date of thc invoice and

conversion at the time ofpayment is done using the prevailing exchange rate.

'I'he carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the cnd of lhe reporting period arc as fiollows:

Nye ri Counly Entcrprisc Developnrcnl Iiund
Annual llcport and F inancial Statcments for the

Notcs To Thc Financial Sta(ements (Continued)

c) Ma rket risk

yca r entled Jun c 30' 202J

At:10 Junc (Curre nt FY)

Financia[ Assets

lnvcstments

Debtors/ Ilcccivabtcs

Cas h

Liabili(ics

Trade And Other Payabtcs

Borrowings

Net Forcign Currcncy Asseu(Liability)

:15



(Current FY)

l00hEuro

t0%

(Co m pa ra (ive FY)

Euro

USD

Nyeri County Entcrprisc Developmcnl Fund
Arrn ual Re ort and lrinancial Statcmcnts for tlrc ycar cndcd.Iunc 30, 2023

Notes To Thc Financial Statcments (Oontinucd)

Foreign currency sensitivity analysis

The lollowing tablc demonstrates the effect on thc Fund's stateurent o[ financial performancc

on applying the sensitivity for a reasonable possible change in the exchange rate o[ the three

main transaction currcncics, with all other variables held constant, -lhe reversc would also

occur ifthe Kenya Shitting appreciated with all other variables held constant,

t0%

t0%

lntcrest ratc risk

Interest rate risk is the risk that the entity's fin:rncial condition may bc adversely affected as a

result olchangcs in interest rate levels. The entity's intercst rate risk arises from bank deposits.

This exposes the [:und to cash flow intercst rate risk. Thc interest rate risk exposure ariscs

mainly [tom intcrest rate movements on the Fund's deposits.

Management of inleresl rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

otTer favourablc interest rates.

c sitivity analysis

he Fund analyses its intercst rate exposure on a dynamic basis by conducting a scnsitivity
nalysis. This involves dctermining the impact on profil or loss ol defined rate shifts. The

ensitivity analysis lor intcrest rate risk assumes that all other variablcs, in particular lorcign
xchange ratcs, rcmain constant. The analysis has been pcrforrncd on the same basis as thc

rior year. Using the end of the year figures, thc sensitivity analysis indicates the impact on the

tement of comprehensivc income if current floating intercst ratcs increasc/decrcase by orrc

ercentage point as a decreasc/increase ol'Kshs 0(2022: Kshs 0 ). A rate incrcase/dccreasc of
7o would result in a decrcase/incrcase in profit bclorc tax ol Kshs 0 (2021 - Kshs 0).

i6
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ll-1ts7! Qounly Ente rprisc Dcvclopnrcnl Funtl
Annual llcpo rt and Financial Statcrnents for thc ycar endctl .Iunc J0' 202J

Notes to the Financial Statcnrents (Continucd)

d) Capital risk managemcnt.

The objective of the Fund's capital risk management is to safcguard the Fund's abitity to

continue as a going concern. The entity capital structure comprises of the following lunds

Net debt/(exccss cash and cash equivalcnts)

Gcaring

28. Events after the rcporting period

There were no material adjusting and non- adjusting cvents aftcr the reporting period.

29. Ultimatc and Holding EntitY

The entity is a County t)ublic Fund estabtished by Nyeri County Enterprise Dcvelopment

Fund Act 2017 Amended in 2018, undcr
the Department o[ Trade ,Cooperative, Culturc and Tourism. lts ultimate parent is the County

Government of Nyeri.

3(1. Currency

'l'he financial statements are presented in Kenya Shillings (Kshs).

Revaluation reservc

llevotving lund

Accumulated surplus

'f otal fu nds

Total borrowings

Lcss: cash and bank balances

3l
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L 20. Anncxcs

Anncx I: Progrcss on Follorv Up Of Prior Ycar Auditor's llecom mentlations

'[he f,ollowing is the summary ol issues raiscd by the cxternal auditor, and managemcnt comrncnts

that were provided to thc auditor.

Not specified

Not specificd

Asset Insurance

and'l'racking
Sc tv

4.t
rces

Fund will liaise with

Departmcnt ol Finance

for prequalilied service

providers

Not resolved

Failure to effcct
Debt collection

mechanisrn

4.2
Rcsolvcd

Not resolved

Lack oI risk
management

policy
Not rcsolved

Weakness ol
ln formation
technology

Have aggrcssive loan

recovcry by statL

Engage debt recovery

agents and auctionecrs

Fund will develop onc

A loan managcrncnt

system to bc put in place

l

ithin the ycar
Not resolved4.4

Not spccilicd

By Novcmbr:r

2023

Not specified

To be effcctcd once thc

fund acquires a loan

management systcm and

in[ormation technology.

4.5

.i t{

Nycri Count.lt Dnlerprise Devclopnrcnl Futrd

-4gr"139!g_rt and Financial Staterlents fo-r l_hc_ycar cndcd June J0, ?W _ __

Failure to apply

penalties on loans

in delault

Iund Administrator IAI -'-

Date............... :::{,\{... ....

4.1

Not resolvcd.
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