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Nyandarua County Enrcrgency Fund is established by and derivcs its authority alrd accountability

frorn the PF-M Acr I l6(l) which stat€s that o County Executive Cor rrittee Membcr for Financc

u.Iay es(ablish other public funds with the appmval ofthe County ExccutiYc Committ€c and County

Asscrnbly. 
.Io 

this end. the Nyandarua cou.ty Emcryency Fund Rcgulation 201 5 was enacled on

23dMarclr20l5.'l.heFrrndiswhollyownedbytheCounlyGovcmmcntofNyandaruaandis

Nyondoruo Count| EmergencY Fund'il*"t 
""ii 

.",ioal Statements tor the Year Ended Jun€ 30' 2019

r. KI.:\ l'-\'l lIY I\[ollll\'tto\ \Nl) rl',\\',\(;l':\lE\ |

s) Background information

dornicilxl in KenYa

b) I'rlncipalActiYitles

The Fund's principal activity is to nrcet unforeseen event which thrcatcns or danrages llulnan

lifc or r+'elfarc or ureatens damagc to the cnvironmcnl

c) Board of Trustees/[und /rdministrrtion Commlttee

The l'und's objective is to enable paymenrs to be made when an urycnt and rmforesecn tteed for

expcutliturc arises for whioh there is no spccific lcgislativc authority and sppropriation for funds'

C.E.C.M.

Dcvelopmcnt

Iiinntrce and Ecotromic
Hon. Mary Mugwanja

Ctrief Officcr

Dcveloptrcnt

Ftrartcc and Ectlnorr,tic
1 Mr. John Gitau Njorogc
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Nyqndqruo County Emetgency Fund
Repons and Flnandal Statements For the year Ended Juno gO, 2019

d) Key llfanage meot

e) Rcgistcrcd OIIiccs

County (iovemmmt of Nyandarua

Headquanen Building

P.O. Box 701-20103

0lkalou Kenya

0 l'und Contacts

1'clephonc: (254\ 202668 59

E-mail: in fo@nya nda ru a.go. ke

Websile: wwu,.nyandarua.go.ke

g) Fund Bankers

I ) Fhmily Bank Ltd
Olkelou Branch
OLKALOU.

2) t.4uity Banli Kenya Ltd
Olkalorr Branch
OLKALOU.

on. Mary MugwanjaII C.E.C.M.

Dcvclopment

EconomicFirtance and

ohn Gitau NjorogeMr. J Chief Officer

Dcvelopmertt

- Financc and Economic

3 Phoebe Mbiyu Ag. Director Expcnditurc and Financial

Controls
I lvla rgarct Wangari Cachomo Fund Accountant
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h) lndependentAuditors

Auditor Gencral

Office ofthc Auditor Ccneral

Anniversary Towe6, University WaY

P.O. Box 30084

GOP 00100

NAIROBI. KENYA

1) Principat l,e88l Advlser

'l'he AttorncY Gorcral

Stalc kw Office

Hararntree Avenuc

P.O. Box 401 l2

City Squarc 00200

NAIROT}I. KENYA
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Mary MugwanjaIlon C.E.C,M.

Development

EconomicFinancc and

) ohn Gihu NjorogeMr.J Chief EconomicOflicer Flnance and

Devclopmart
l Phoebe Mbiyu Ag. Director Expenditure and Financinl

Controls
4 I!'largarel Watrgari Gachomo Fund Accountanl
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Nvondoruo CountY E'lneryencY Fund

;#il;r;;.;i it''t"'"nt' to"n" Yea' Ended lune 30' 201e

I B()ARl)i t't'Nt) ( l l,\l Rrl"R:;oI's ltul'()'r'l

During thc FY 2018/19 the Funct management tearn rcmained as it was in thc l-Y 2017/t8 and as

shown in Page 6 of the Statemcnts'

The county Assenrbry approvcd the Fy 20lg/19 Budgcr and appropriat€d Ksh 20'000,000 to the

Fund aud an addition of Ksh 3'324'744 which rvas reccived tmm other incornes The opening

balaucc ofcash and cash equivatent frorn the FY 2017/I8 amountcd to Ksh 25'022'396 The total

funds irr the Etnergency Fund account amountcd ro Ksh 48'34?'140' The Fund was Inostly utilized

on fire disaster responsc' road accidcnls supPort' rclicf food and meeting unforeseen

hospitalizntion expenditurc for less lbrtunate citizens within Nyandama County'

Thc County Enlergency Fund of Ksh 36'598'05? in thc Fioancial Year was utilized as follows:

r General expensei amounted to Ksh 26'573'680' this smount was utilized on fire

disaster. Road Accidsnt' Relief Food and llospital expenses'

o llepair and Maintenancc Ksh 10'01l'527

. F'inance cost Ksh l2'845

-l 
hc Fund has gonc a long way to alleviatc irnnrcdiatc sufferiug lbr the County citizcnry' morc so

(he less fortunat€. lts us88e aod applicatiorr has been in line with re sct Rcgulatiorls l}tc PFM

Act/Regulations provide 0rat a Counly (iovetntnenL should providc at lenst 27n of its last audited

Finnnciar statcmcnts towards the Emergency Fund, as thus to timery afld continuarly meet irs

objectivcs, it is expected that incrcmental altocations will be nracle to the FuDd over dre years in

considcration to er[ergent issues and in line with thc legal rcquirernents. This will help prontote

the implcmentation of Budgcted Prograrnmes and projects wihout disruptions occasioncd by

unaPProPriated cvents.

ln conclusion' thc I'und manaBelnen( \l"s in linc with thc rcquironents ol'thc County !:ncrgency

l{cgulBtions of2015 anrl all other applicablc laws I would like ro tbal* thc Coutlty Exccutive

Cornmittce, the Cotrnty Asscrnbly and tlre Fu[d Malragemertl for tlre continued suppon in

actualizing tlre Socio Economic Transformativc Agcnda ofthc County'
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Nyondaruo Counay Emeryency Fund
Reports and Flnandal Statements For th€ year tndsd June 30, 2019

4. Rlipotu ol I ll u r.U\t) /lt)l\t INts.rRA.toR

During thc FY 201E/19 Ksh 20,000,000 (Twenty mi[ion) was injccrcd ro rhe fund and an addition
miscellaneous of Ksh 3'324,7214 (r'wenty-thrce million three hundred and twenty-four thousand,
seven hundrcd and fony-four). Thc actual disbursement was Ksh 36,59g,052 (Thirty-six milliort
five hundred and nincty'eighr thousand, ond fifty-two). 1'hc reporrcd deficir amounted to Ksh
33,273)08. 'Ihis is i ustrated in the bar charl bclow.

FINANCIAT PERFORMANCE
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Nyandoruo CountY EmeryencY Fund

*l** "", 
O*.Oal StJtements For the Yeat Ended June 30' 2019

i. \1.\N,\(;l:lll':\ I l)l\( t sslo\ AND '\\'\l'\'sls

Duriug ttre FY 20t8i l9 (hc over utilized Funds was Ksh -33'273'30E (Thirty tluee lrrillion' lwo

hundred and seventy-thrcc thousand, and tlrec rrrurdred and eight onty). 'r'his decrease in nd worth

corrclates with financial performance'

Co nrnlin h the uton'r ulrc nt

The Managcnrent team of Nyatrdarua County Emcrgcncy Fund have cxcrciscd prudent financial

management within thc Ycani

FINANCIAL POSITIONS

25.027,396
30,000,000

2s,000,000

11,749,088

15,000,000

10,000,000
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llyondorud County Emergency Fund
Reports and Flnanctat Statements for the year Ended June 30, 2019

6. C()tt p()tt.\1't.i soc t.\t_ RESP()NSI tlU. t.t l, s.I..{.t.l t\l }:N.r

The very lalure of an emergency is unpre<tictablc and can changc in scopc and impact. proper
prior planning is critical to pmtectillg lives, the envimnmsnt, and prcperty. The purpose ol an
Emergency Fund is to cnable payments to bc made in respcct oF a County when an urgenl and
unforcseen ncod for expcnditure arises for which thcre is no spccific lcgislative authority.

The objcctive is to bc prcpared o:

. Prevent htalities and injurics;

. Reduce damage to buildings, stock, and equipment;

. Protect re cnvironmeut and thc community and

. Accclerate the resumption ofnomralcy,

During the FY 2018/19, sevcral unforcsc*n evc,ts occurred which incrudtxt firc disasters, road
accidcnts, hungcr and sickness. Thesc cverts arc unprannetr for since no onc anticipated that thcy
would happen' The county Govcrnmcnt rras ser a fund under the Emergcncy Kitty !o catcr to ttese
ernerying cvcrrts in case they occur.

Tlrc Fud has playea I pivotal role to the county citizenry through scttrement of hospital of thc
less fodunate citizcns in thc county, restoration of lives &om calamities such firc disasters,
providing relief food, construction of bridges, toilets, roads that thrcatcn danrage of human life
welfarc or threaten damage to the enyironment and other disasters caused by Acts ofGod.

Emcrgcncies arc rccurretrt. hence prior planning is csscltial to avoid n disruption in thc
implcnrentation of County progmntmes and projccts. This will help thc community work in
harmony and retum to normalcy.

10



Neondoruo @untY EmeryeocY Fund
'il*11'""^oi"i,i""i iiit"t"ntt ro"r'" YGar Ended 

'une 
30' 20ls

;. s'l \1 llIll:N1'()l \tA:,l'\(;t:tt!:\ l"s l'l:slt()\sIRll'l1 llls

Sccrion 167 of the Public Finaucc Managcmenl AcL 2012 requircs uut' at tlre end ofeach hnancial

year. the Administrator of a County Public t'und estabtished by Nyantlaruo Counly Emargency

Ftnd Rcgtkrtion 20/5 shall prepare Financial Statemcnt for the Fund followinS the staudards and

fonnats prescribcd by thc Public Sector Accouuting Standards Board'

Thc Adlninistrirtor ol tlrc County Public l'und is responsible for tIle prEparatioll and presentation of

the Fund's Financial Statenrent, which givc a true and fsir view ofthc state of affairs of the Fund for

and 0s at thc end of thc financial year cncled <xr Junc 30' 2019 This responsibility includcs: (i)

maintaining adequate financisl n'Bnagerncnt orrangelnenls and cnsuring that th$e continue to be

effectivc throughout the reporting period: (ii) mointaiuing proper accounting rqrords, which disclosc

witlrreasonableaccuracyatanytimcthefinancialpositionoftlreFund;(iii)rlesigring.implernenting

and maintaining i[ternal conuols relcvant ro the prepararior) and fair prescntation of the Financial

Statenleilt, and ensuring that theyare free fronr nraterial misslatelnelts' whelhcr due to cnoror l'mud;

(iv) safeguarding the ussets ofdre Fund (v) sclccting and apptlng appropriatc aceountirg Policics'

and (vi) rnaking nccoutting estimates that arc rensonable i) the circu[stanccs'

lle Administrator of the counry public Funcl accepts responsibility for thc Fund's Financial

Statcment, which have bcen preparcd using approprinte accounting policies supporlcd by reasonablc

and pnrclcnt judgcmcllts {nd estimates' in confonnity rvi[r lntcmalional Public Scctor Accounting

Standards (IPSAS) and in dre manner required by thc PFM Act' 2012 and Nyandarua County

Emcrgency Fuud RcgulatioD 2015 ltc Adrninisualor of tlrc Fund is of rhe opinion that the Fund's

["il'ancial Surtelnent givcs a true atrd fair view ofthe shte ofFund's transactions <!uring the Financisl

year ended June 10, 201g. Bnd of the Fund's tinancial position as at that date The Adnrinistrator

furtlter confinns the compleleness of thc accounting n:cords nraintaittctl lbr thc Fund' whiclt havc

bccn rclierl upon in lhc Prcparation ofthe Fund's Financial Statcnrort as wcll as thc adcquncy ofthc

systenrs of intemal financial control'

lrr preparing the Financial Statement, thc Adnrinistra(or ofthe Cotmty Public lrund Ims assssed t}te

Fund's ability to continue as a going concem and discloscd' as applicable' motters relating to the use

ofgoirrg concem basis ofprePsration ofrhc Financial Sratqne[t Nodling has comc lo ths attenlion

11



Nyondoruo County Emergeac, Fudd
Rsports and Flnenctal Stateme^ts Forthe year €nded Jun€ 30, lO19

ofthc Administrator to indicatc that trrc Fund wi, not re'rain a going conccm For rr least the next
twelvc montlx from the datc of this statenlent.

Approval of thc Firrancial Statemcnt

The Fund's t'inancial Statement wcre appmved by tle goard on
signed on its bchalfby:

I{ON. MARY MUGWANJA

COUNTY EXECUTIVE COMMITTEE MEMBER
FINANCE AND ECONOMIC DEVEI,OPMENT

OG 7o and
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E-mail: inf o@oagkenya.go.ke
Website: www.oagkenya.go.ke
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HEAOqUARTERS

Anniversary Towers

Monrovia Street
P.O. Box loo84'oo1oo

NAIROEI

REPORT OF THE AUDITOR.GENERAL ON NYANDARUA COUNTY EMERGENCY
FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Nyandarua County Emergency
Fundsetouton pages 141o44, which comprise of the statement of financial position as
at 30 June, 2019, and the statement of financial performance, statement of changes in
net assets, statement of cash flows and the statement of comparlson of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the Nyandarua County Emergency Fund as at 30 June, 2019, and
of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and do not comply
with the Public Finance Management Acl,2012 and the Nyandarua County Emergency
Fund Regulations, 2015.

Basis for Adverse Opinion

1. Unsupported Other lncome

The statement of financial performance reflects an amount of Kshs.3,324,744 under
other income . However, the supporting schedules and other documentary evidence
were not provided for audit review.

Consequently, the validity, accuracy and completeness of the reported other income
amount of Kshs.3,324,744 for the year ended 30 June, 2019 could not be confirmed.

2. Unsupported General Expenses

The statement of financial performance reflects an expenditure of Kshs.26,573,680 on
general expenses during the year under review and as disclosed in Note 7 to the financial
statements, the balance comprises of expenses in respect of fire disaster, road accident,
relief food and hospitalization. However, review of records revealed that expenditures

Report olthe Auditor-Ceneral on Nyondarua Counry' Emergenq' Fund for the 1'eqr ended 30 June, 2019

OFFICE OF THE AUOITOR-GENERAL
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amounting to Kshs.3,073,650 and Kshs.15,528,000 incurred on relief food, fire disasters -

and road accidents respectively were not supported with applications for assistance
made by the victims, approval minutes by the Fund Committee, medical reports, police
abstracts, photo evidences and signed list of beneficiaries.

Consequently, the validity, accuracy and completeness of the reported general expenses
of Kshs.26,573,680 for the year ended 30 June, 2019 could not confirmed.

3. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.12,017,917. However, cashbooks, bank reconciliation statements and bank
statements were not provided in support of the balance.

Consequently, the accuracy and fair statement of the reported cash and cash
equivalents balance of Kshs.12,017,917 as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nyandarua County Emergency Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and the Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resource sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

Unbalanced Budget

The statement of comparison of budget and actual amounts reflects final revenue and
expenditure budget of Kshs.23,324,744 and Kshs.36,598,052 respectively resulting to a

Report ofthe Auditor-General on Nyandarua Coun4, fimsrgency Fund for the year ended 30 June, 2019
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budget deficit of Kshs.13,273,308. This is contrary to Regulation 31(c) of the Public
Finance Management (County Governments) Regulations, 2015 which requires that
budget revenue and expenditure appropriations shall be balanced.

Consequently, the Fund Management was in breach of the law and the validity of the
approved budget could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1) of the Public Audit Act, 2015 because of the significance of
the matters discussed in the basis for Adverse Opinion section of my report, based on
the audit procedures performed, I confirmed that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Reporl ofthe Auditor-General on Nyandarua County Emergency fund for the yeqr ended 30 June, 2019
3



ln addition to the responsibility for the preparation and presentation of the financial -

statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the Fund's
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes my opinion in accordance
with the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the Fund's financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the Fund's financial statements and audit
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(71 of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of

Report ofthe Auditor-General on Nyandorua Counq' Emergency Fundfor the year ended 30 June, 2019
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effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the Fund's financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the Fund
to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the Fund's financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report o/the Auditor-General on Nyandarua County Emergency Fundfor thevear ended 30June, 2019
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUDITOR .GENERAL

Nairobi

14 February,2022

u, CBS

Report ofthe Auditor-General on Nyandaruo L'ounry' Emergency Fundfor the yeqr ended 30 June, 2019
6



Nygndoruo County Emerycncy Fund
Reports and Floancl.l statem€nts For the year Ended June 30, 2019

() l.l\.\.\( 1,\ l. st.\t.t.\ll:1,{'l.s

9'I ST'A'I'IIMEN'T OT FTNANCTAL PNRTORMANCE T'OR THE YEAR ENDED 3OTII
JUNE 2OI9

Thc notes sa out on page 34 to 44 form an intcgral pan of this Financial Statcment

Rcvcnuc 6om non-cxch tmflsactions
Public contriburi ons and donations I

Transfcrs fmm the C Cor,emme_nl 2 22!8 t7,000
Itics and othcr leviesF 3

Rcvenue from lr8 sactions
lntcresl income .l
Other inconrc 5 1,324,744 2,000
Totsl revcn trc 3324,7 41 22.819,000

r and Mainlenancc 6a 10.011,527 2,1fi,81'1
General 7 26,573.680 14,986,062
Grant and subsidics I 1,348,488
Filroflcc cosls 9 t2,845 2,433
Toasl er

-16.598.052 18,{97,800
Other ()sscs

Gain-4oss on ofassets

for lhcdctici riod (33.273308) 4J2r,200

14
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Nyondoruo Count| EfiergencY Fund

*li"it 
".a 

o.".ral st;tements For the Year Ended June 30' 2019

Thc accounting policics atrd explanatory notes to this !'inancial Statcment form an intcpral pan of

the Financial Staternent 'l hc Entityl-ininciol Statement 
'uere 

tpprovcd on 1/ '/ihI 2020 and

signrd by:

15

201?/20182018/2019No(e

KShs

Asrcts

Currcnt assets 352 t2612 017,917lllentsCash and cash

l2Currcnl ponio[ of long tenn receivablcs fiom cxchangc

transacllons ll
l4

lnrcltories
26 52 t26l2 t1 9l?

Non-currcn( alrcls
l5

aud LI

l(r
ble assctslnlan

t2transactlotlst_ tcrm rsceivab les frotn cxchan
126tx t1 9r7

'l'otnl rsscts

Liabilitics
Currcnt liabililies

ll9 7lo2(r8.829l'7trtnsictloflsfrorn excTradc and othcr
l8

Provisions
l9

Current on ofborrowi
20bcnclit obli lions

Non-current liabilities
20tronbcncfit oblNon-current e

on ofborrowiLon lcnll
I 29 71029,

't'ot{l liabilitics

.39625ll 119
Ncl asscts

20,0002lectrollCa ital
20,701 t9625 22.396

Rcservc
4 200ll 2?3.308

Accunrulatcd S lus
96ll 7.lg 8tt

Total tlet tssets snd li,rbilitles

E

9.2 STATEIUENT OF T'TNANCIAI, POSITION AS A.I'30'I'TI JUNE 2OI9

KShs



Nyondorud Emergency Fund

I Statements For the year Ended June 30, 2019

hlt -of
John Gitau

Fund Accountant
Margaret Walgari Gachomo
ICPAK Membcr No: 14009
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Nyondoruo CountY EmergencY Fund'dir"ir 
"r"i,titi.tal 

sta'tcments For the Yoar Ended June 30' 2019

9.3 STATEMI,NT OT CHANGES IN NET ASSETS FOR THtr YEAR DNDIiD 3OTII

JUNE 2OI9

KShsKShsKShr

?01 19620 70t 1962017Rolance os llt I J
00J 2t2tdcficit for the

l:unds rcccived duri lhc

Rc!aluation n

2
IJrlancc as a(30 Jrrnc 2018

20t8Bnln nccassllJ
173l

thcdclicit

20Capital injec(ion during thc

Rc!aluation

ll 7.tsll 149llnlnnce fls al 30,rure 2019

I

17

25.022,39625.022,396

(31:71.108)

20.000.000



Nysndaruo County Emergency Fund
Rcports rnd Flnlnclal Statem€nts For th€ year Ended June :rc, 2Ol9

9.4 STA'T'EMENT OF CASH }-LOWS TOR THE YEAR ENDED 3OTII JUNE 2OI9

Note 20 t8120r9 20t7/20t8
KShs KShs

Cash flows frorn activities
Rccci

and donntionsPublic contributions
I

GovcmmcntTransfcrs frorn thc Counl

Other lnconrc .l 3 '144

l'rom other !ctiviticsRccei

Totsl Rccei 7113
ls

ir snd Maiulenance 6b 07 4590

Gencral cx ,}
26,5't3 l5 t6't t89

Financc cost 9 t2 5 33)
Total Pa ts

3'7 65 953 t'7 't8 I

{ctlvlticslllNet cosh flon.s used in l7 8t7
rctivitlcsCash flotls from invrsli

Purchasc ofpropeny, planr, cquipmcnr and intangible
asscts

Procecds from thc salc of lant and
Proccrds frorn loan nct ls
Loan disbuncmcnrs id out

Nct cach Oows used ln ln rcaivltics
Carh florrs from lln nclivitlcs
Procc'cd fr<rn in recc 20 )', t't
Additional bonowi

of txrrrow

Nea cas[ flows from flnancln sctivities l'1

rcasc in cesh rnd cash vslenasNet dccrease {0 919

ts TtUULY 2018Cash snd carh ll 12626 ll
uivalcnts at 30 JUNE 2019Cflsh snd cnsh ll t2 l7 917 t26

18
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TIIE YDAR ENDED 3OTII JUNT) 2OI9

Adj ustmcnts Final budgct Acnral on
comparable
basis

Perfomrance
differcnce utilization

201g 2019 2019 2019 2019

Revcnue KShs KShs KSlts KShs KSlrs

Public
conributions
and
donations

(0)

Capital
injcction bY

County
Govt.

20.000.000 20,000,000 20.000.000 100%

Intcrest
income

Misc income 3,3?4,'144 3,324,144 0 100%

Total
irrcome

23.324,144 (0) 23.3?4;t44 23.324.7 44 0

Expenscs

Repair and
Mai[tenancc
expenses

10,0r0,527 10,010,527 10.010.527 0 I0002

Ccncral
exPcnscs

26,s'13;744 (0) ?6,5'13,744 26,573,744 100%

Firrancc cost 12,845 (0) 12.845 12,845 t00%

'l'otal

cxpendilurc
36,598,052 (0) 36,s98,052 36.59E.05? 100%

Delicit for
thc period

(r3,273,308) 0 ( 13,273,308) ( 13.273,308)

19

Nvondoruq CountY EmeryencY Fund

;#;;;iil;i"i sl"'t"t"ntt ro' tt'e Year Ended runE 30' 2o1e

9.5 STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS T'OR

Original
budget

1019

3,324,744



Ny andarua-County Em erg e7.cy Fund
Reports and finaniial Statcme-nts For the year ended June So, 2ot9

r0. suNIlt,\RY ot sl(;r- IFlcAN.t- .{cc0uN,t-t llc; pol.r(,lEs

Statcrnent of compliancc and basls of preparutlon

The Fund's Financial statement has been preparcd as per the rntemationar public scctorAccounling Standards (IPSAS). The Financial Sratement is presentcd in Kcnya str;llings, wfrici
1t-j!:.fu1:,,*11 and reporring currency of rhe Fund. Tile accounting policies have beenconslsten y applied to all thc years prcsented.

The Financial Statement has br:en prcpared based on historicar cost unress stated otherwisc. Thc
casn *orv slslement is prcpared using lhe direct method. The Finonciar SBtement are prepared
on the accrual basis.

. Adoption ofnew and rcvised standards

' Rclevant new slandards and amendments to pubrished standards cffecrive for the year
ended 30 June 2019

Ncw and amended standards and interprEtations in issue but not yet cflbctive in the year
ended 30 June 2019

Slandard Ellective datc and impact
IPSAS 4l : Financial
lnstruments

Applicable: I "tJanuary 2022
The objective of IPSAS 4l is to esmblish principles lbr the
financial repo(ing ol financial assets and liabilities that will
present relevant and uscful information to users of Financial
Stalement for their asscssment of the amounts, timing and
uncertainty of an Entity's future cash llows.
IPSAS 4l providcs uscrs of Financial Statemcnr with more
useful information than IPSAS 29, by:

. Applying a single classification and mcasurenlent
model for hnancial asscts that consider the

Standard l,npact

IPSAS 40:

Public Sector

Combinations

The standard coven public sector cornbinatiors nrising from
exchange transaclions in which casc thcy ar€ treated similarly with
IFRS 3(applicable to acquisirions only). Busincss combinations
and conrbinations arising from non-exchange transactions arc
covercd purely under Public Sc.ctor combinations as

amalgamations.

Applicable: I't January 2019

20 lPagc



Nuandorua Counlg Dmergcncy Fund .. ---,-r
il3Il,f,I .1ti"rii,;""iui-ii"i'-""'t" For the vear ended J,nc ao' zore

. Early adoPtion ofstandards

Thc Entiry did not carly - sdopt nny new or amended standards in the year 2019'

for which the asset is heldl

. Applying a single furuard-looking expected credit loss

n.r.t.t-rtrui applies to 8ll l'inancial insuunrcrtts subjcct to

impairmenl tcsting; and

. Applying an improved hedSe accounting modcl that

Uroui"r, tt" hedging anangernens in scopc of the

guidance. The model develops a strong link between an

intity's risk maltagcmenl strategics and the accounting

treanncnt for instruments hcld as pan of the risk

msnagcment strategy.

aud thc obiectivc's caslt florvsiharacteristics ofthe asset

the Financial Statemcnt and gcneral purposc linancitl reporls

asscss:

(a) The nature ol such social bcnelits providcd by the Entity;

(t) ff," tey lbalures of the opcration of thosc social benefit

schemesl and

(c) The impact of such social benelits providcd on the Entity's

tinancial performance, financial position and cash flows'

hi

lai

idcdrirb

o222aJlcbca nuarypp
c\'rcl ancc.theclotstandardS lnplovof sThe

ronformatll1I thebco tyandvcness mParathfu representali
boutaal tatS elt'lctltFinancn tSdesiltha provrcntltYngreporti

oIuscrsoLt hedshlo nnlril onThc nts. Plltil bcneSO

IPSAS 42: Social

Benefils

21 1,,
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la a n dyrua 
-C I u n tV Eme rg ency Fund

Repofls and Financial Stateme_-nts For the year ended June go, zorg

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTTNUED)

Revenue recognitlon

Rcvenue from non-exchange transactions

Tronsfers from other govcrnmcnt Ertitles

Relcnues from non-exchange rransactions witrr other govemmenr entities are measured at fairvalue and recognized on obtaining control of the asse; (c;h,-g;oj., ..*i"". and pmperty) ifthe transfer is free from conditions and it is probable it 
"t 

in?"*nomic bcnefits or servicepolential related lo thc asset will flow to the Entity and can be measrreO retiaUtv.

. Revenue from exchange transictions

Intercst htcone

l1::^.]- T::." is accrucd using rhe elfecrive yielct merhod. The effcctivc yield discountseslrmated r'ture cash receipts through the expectcd Iife olthe financial asset to that asset's netcarrying anount Tlre nrerhod appiies this yield ro ttc p.incipai outstanding lo determine
rnrerest tncomc each pcriod,

. Budget lnforrnation

Thc original Budget for FY 2018/20r9 was approved by the county Assembly 6rh August 20r g.
Subsequent revisions ,r additionar appropriotionr ougirt to b",,ut, to tt 

" 
approved-Budget in

accordance with specific approvars frorn the appropriate aurhorities. The nuna didn't re-ccive
any additional funds dudng subsequcnt Budgets

TI, trlil'r.,Urlger is. prepared on a diflbrcnt basis ro rhe actual income and expenditurc
dlsclosed in the Financial statement. The Finarciar sratement is prcpared on an accrual basis
using a classification based on the nature ofcxpcnses in the staterncnt offinancial performance,
whercas the Budget is prepored on a cash basis. Thc amounts in the Financial Statement were
recast from the accrual basis to the cash basis and reclassified by prescntation to be on the same
basis as 

.the.epproved Budgct. A comparison of Budget ana ictuat amounts, prepared on a

lomparnblc basis to thc approved Budget, is then prcscnted in the sratement oico,nparison of
Budgel and ac[ual Bmounts.

ln addition to the Basis ditrerencc, a justments to amounts in the Financiar Statement arc also
madc lbr differcnccs in the tbrmats and classification schemes adopted for trrc present,tion of
the Financial Statenrent and tlre approved budget.

A statcmcnl to reconcile the actual anrounts on a comparable basis includcd in the statcment of
comparison of'Budger and actuar omounts and the actual as per the statement ol financial
performance has been prcsented in this Financial Statement.

22 | I'a 9..



ilx$x*ffi ?lxxlI,f iffi?:l],?"f;'i"thevearendedruneso'2o1e

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

. ProPerty, Ptant ond cquiPmcnt

All prop€rty' plant and eqxipment are stated 8t cost less accumulated depreciation and

imoairmcnt rosses. Cost ,""'"o*. lio"",li,,,i.t"ilJ""",ry auriburabre t' the acquisition of

tr,e items. when significent p'"t "i[-nti'' or'"1"."9 TtioT"il':lt 
required to bc rqrlaced

at intervals, the Entity recogniz"t ilh;;;; individual assers with specific usetul lives and

ffi :: #l ;il; ;;';,.; il, 
" :5;l f m; lffi ' Jfi f,:# :: X",H::-H f i l:

ffiilli:." 
,1,,i;,Tlr::,1.ffi' 

oir'",r". ,lo"r; and mainienance costs ire recognized in

surpius or deficit as incuned Wft"t" t" -t*t iJ 
'cquired 

in anon-exchange lransaction for nil

ui'io*iint 
"onria"rarion 

rhe nsscr is inirially measured at its fair value

. lntangible assets

Intan[iblc assets acquircd separately are initially recognized- ar cost The cost of intangiblc

I[X3;J;,ffi:J;H;^-"-i-s#rI*"ii'* iJ,r,.i' iair varuc al rhc datc of tlre exchange

Following inirial recognttton' '";;i;i;;t; 
are carried. at cost less anv accurnulated

amortization and accumulated ;;;i;;;'-l;** lnternally gencratctl intangiblc nssers'

excludins capilalizcd a.""rop*"ni1o'i'' u*'nor-"uplturi'"d anl,expenditurc is reflectcd in

surplus o-r deiicit in thc period in which the expendllurc rs rncurreq

Thc useful Iilt of thc intangible assets is asscssed as either linitc or indefinitc'

. Financialinstruments

Finonciol asscts

Initial recogttition tnd mcssurcmenl

Financial assets within thc scope of IPSAS 29 Financial lnstrumcnts: Recognition and

Measuremcnl arc classified as f*Ll"i **t ut i"ir value throuSh surplus or deficit' loans on^d

r;*Ji"t,'tt"ia-[-maturiry inu"tttn"ntt o' uuuilablc-for-sale financial assets' 8s appropnate

ilffi,"y il;in", it 
" "iu"ir'"uiion 

of its financial sssets at initial recognition'

Loans and receivables

loans and releivabl(:s ate non-derivative financial assels with fixed or dcterminable payments

ffi';';;i;;".;d i|l an active markct After inilial measurcmcnt' such financial asscts are

,";;q;;iy";";trr"a ut urnotri'"J 
"ost 

using the efl'ective interest nrethod' less impairment'

Amotizcd cosl is calculated uy i"rirg-ir* 
"Lount.any 

discounl or prcmium on acquisition

antl fees or costs that or" un ln,"-grui'p* ol'the cU'eciivc intercst rate. Losses arising from

impairm.nt arc recognized in the surplus or deficit'

23 1r .,, ,



Ny andonta 
-Countg Emergeacg Fund

Reports and Financial Staleme-nts For the year ended June So, 2<119

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-uaturity
Non-derivative financiar asscts with fixed or detcrminablc pa)4,ents and tixed malurities arc
clsssificd as held to marurity when (he Entity has a positive intenrion and abirity ro hord it ro
maturity. Aftcr initial measurement, held-to-msturity investments are measured at amortized
cost using the effective intcrest method, ress impairment. Amortized cost is calculated bytaking
inlo account any discount or premium on acquisition and fees or costs that are an integral pai
of the effective int€rcst rate. The losses arising &om impairment are recognized in surplus or
deficit.

I m pa irm e n t of Ji u o n cia I ass ets
The Entity assesses at each rcporting date whctrrcr there is objective evidence that a financiar
asset or 8n Entity ol financial assets is impaircd. A financial asset or an Entity of financial
assets is deemed to be impaired if, and only if, there is objective widence of impairment as a
result of one or rnore events that have occurrcd afrer thc initial recognition of the asset (an
incurred 'loss evcnt') and that ross cvent has an impact on rhe estimated iuture cash flows of
the financial asset or the Entity of financial assets thal can be reliably cstimated- Evidcnce of
impaimtent may includc thc following indicators:. Thc debtors or an Entily ofdebtors are cxperiencing significant financial difficutty. Default or delinqucncy in interest or principal payments
. The probabitity thar debtors will enter bankruptcy or other financial reorganization
' observable data indicates a measurable dcrcrcase in estimated future cash flows (e.g.

changcs in arrears or economic conditions that corrclate with defaults)
Financial liabillties
Initial recognitiou an.l meosutemenl
Financial liabilities within the scope of IpsAS 29 are classificd as financial liabilities ar fair
value through surplus or dcficit or losns and borrowings, as appropriate. The Entity determincs
thc classification of its financial liabilities ar initial recognition.
All financial liabilities are recognized initially at fair value and, in rhe case of loans and
borrorvings, plus directly anributoblc trsnsaction costs.
Loans and borrowittg
After initial recognition, interc$t-bearing loans and borrowings are subsequently measured at
amortizcd cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well os through the effective intercst method
amorlization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effectiv€ interest rate.

24 lt,aile



Nyandor.no Counta Emergencunis"itj, 
tnu v.ar endcd June 3o, zorg

Rlports and Financial Stat

SUMMARY OF SIGNIFTCANT ACCOUNTTNC POLICIES (CONTTNUED)

lnvenlory is measured at cost uPon initial recognition' To thecxtent that inventory was received

rhroush non-cxchanu" oun,'"uo* r?oil;;;;; ; nominal cost)' the cosl oithc inventory is

its fai value at the datc of acquisition'

Coss incuned in bringing each product to its prcscnt location and conditions are aogounted for'

as follows:

. Raw materials: purchase cost using the weighted average cosl method

. Finished goods and work in progress; cost ofdirect materials and labour and I proportion

of manu('acturing overheads ffi; ; iht not*ol operating capacity' but excluding

bonowing costs

After initial recognition, inventory is measured at tlre lower of cost and net realizablc value'

However, to the cxtent that a clasJoit;;;;;'l is distribute<l or deployed at no chargc or for a

,"*m"f lt 
"tg", 

*ar class of inventory is mcasured at the tower ofcost and currcnl rcltlacement

cost.

Nerrealizablevalucistheestimatedse|lingpriceirrtlreordinarycotu.seofoperalions.lessthc
;il;; ";..rt;i 

complerion and the esti;;ted costs necessary to nrake thc sale' exchange' or

distribution.

lnventorics are reognize<.t as an cxpcnse whcn dcployed for utilization or consutnption in the

ordinary course ofoPomlions of the Entity'

. Provisions

provisions are rccognized when an Entiry has a prescnt obligation,(lcgal or constructive) as a

result of a past eve-nt. an outnow oiraoui""t 
"tbodying ""onomic 

bcnefits or service potential

will probably be required to settie-the obligation and i reliable estimate can be made of the

amou ofthe obli8ation.

Whcre lhe Entity expects some or all of a provision to- be rcimbursed' for example' under an

insurance contract. the ."imUurs"rnent is recognized as a sepamte asset only whcn thc

reimbursement is vinually ccnain'

Thc cxpense rclatin8 1() any provisiorr is presentcd in the statcn:ent of I'rnancial performance

lnvcntories

nct of any reimbursemcnt.

C on titrgc u t I iabi litics

Thc Entity docs not recognizc u contingcnt liability' but discloses details of any contingcncies

in ifr" n.U"r to ttre Finincial StatemJnt unless the possibitity of an ouillow of rcsounces

embodying econornic benefits or sen'icc potential is rernote

25 1t,r1,



Nyandann 
-C:unty Emergency FUnd

Reports and Financial Staieme-nts For the year ended June go, zorg

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Continge l assets

Tht Entity does not recognize a contingcnt assel but diseloses details ofa possiblc asset whoscexistence is contingent on the occurrence or non-occurrcnce of one or more uncertain futureevents not wholly wirhin the control of the Entity in the notes to the Financisl Statement.contingent ,sscts are assessed continua[y to ensurc rtat aeu"top*orrs are sppropriatelyreflectcd in the Financiar slatemcnt. lf ii has become ,i.tu"tty 
""nuin 

trrat an inflow of
f:i:ll._b-T:I'I "r 

servicc potcnrial will arise and lhe asset,s valiue can be m.urur"a ,.tiot,tt.
me assel and the rerated revenue arc rc.cognized in the Financiar statcment of thc period inwhich the change occurs.

. Naturc and purpose ofreserves

Thc Entity creatcs and maintains reserves in terms ofspecific requirements.

. Changes ilr accounting policles and estimites

The Entity recognizes the effects ofchangcs in accounting poricy retrospectivety. The effecrsof changes in accounting policy are apptiea prospectiiciy ii rerrospective application is
impractical.

. Employec benefitF Retirement bencfit plans

The Entity provides retirernent bcnefits for is crnproyees and directors. Dcfined contribution
plans are post-enrploynent bencfir prans undcr which an Entity pays fixerr contributions into I
separate Entity (a fund), and will have no legal or constructiv; obligation to pay funher
contributions ifthe fund does nor hold suflicienr assets to pay alr emptoyee bcnefiti relating to
ernployee sen'ice in the current and prior pcriods. Tlre contriLutions io fund obrigations fiorihe
palment of retircrnent bcncfits arc charged agai[st income in the year in whicrithey become
payable.

Defi'ed bcnefit plans are post-cmployment benefit plans other than defined-contribulion plans.
The defincd benefit lirnds arc actuarially valued tri-arurually on the projected unit crcdit method
basis. Deficits identified are recovsred through lump-;um pa)rments or incre{scd future
contributions on a proportionar basis lo alr porticipating emproyers. The contributions and lump
sum palments reduce the posr-emplolmcnt benefit obligation.

. Foreign currcncy trsnsf,ctions

Trartsactions in forcign currencics are initially accounted lor at the ruling rale ofcxchange on
lhe date of the transaction. Trade creditors or debtors denominated in foreign "r...n{ u."
rcported at the StBrement ofFinancisl position rcporting date by applying the eichangc raie on
th^at date. Exchange differences arising from the se(lement ofired'itors,-or from the-rcporting
ofcreditors at rates differcnl from those at which they were initially rccorded during the periodl
arc recognized as income or expenscs in thc period in which thcy arise.
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Nyandaruo Countufmergencu F'und 
the year ended June 30, zotg

Rlports and Financial Stat'

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Borrowing costs arc capitalized against qualifying,utt"tl u,t,1L1 of prr'rpeny' plBnt and

eouipment. Such borrowing costs ate'copitalized over thc period-during which thc asset is being

u"orired o. constructcd "^d 
b;;i;;;';;; bcen incuncd Canitalization ceases when

coistrucrion of the asset i, 
"o"rpf.o' 

ir"itr"i borrowing costs are charged to thc statemcnt of

Rorrowing costs

flrnancial pcrtbmrance.

. R€latcd Partics

Cash and cash ctluivalents comprise cash on hand and cash tt bank' shon-tcnn deposits on call

ffiffi;t;ilili.roinl"*t'*iti * o'ig'inot tut"irv o[ threc. monrhs or less' which are

rcadilv convcnible to known alnountiof tuit' *A ott t'Ui!'-t to an insigniticant risk ofchanges

ffiiJ":";;;i.;;;rrirr"r""*, ir.ira. on ur,* t,"ta u, r-tr" cenrat Banli ot'Kcnva and various

commercial banks ut *,e.nd ofrn" iino;;;;iy;"t For this Financial Statcmcnt' cash and cash

cquivalcnts nlso include short term lash imircst and advanccs to authorizcd public officers

and.ior institutions wt i"f, *"'" not tu"tnd"'ed o' ac"ount"d for at the end (rl'thc finatlcial year'

CEO and senior managers

. Cash and cash equivnlcnts

. ComParetive figures

Wherc necessary comparative figures lbr thc Prcvious financill year have bccn atnended ot

;;;;;;;;;i;;"nform to the required chanses in Prescntation'

. Events after the reporting period

Thcre werc no msterial adjustinS and norr-adjusting events aftet thc reporring period'

. Ultimate and Holding EntitY

The Entity regards a rclated parly as I person or an Entity witlr tlrs ability to exert control

individually or jointly, o, 
'o "*t"i" 

tllnificant influence over rhe Entity' or vice vetsa'

Members of key mattagettrc* "c 
ttg"taii ut relatcd panies and cotnprise the dircctom' th€

The Entity is a County Public Fund cstablished by and derives its authority and accountability

fronr PFM Act I l6(l ) under the Ministry ofFinance and Economic Development lts ultimate

parent is the County Government ofNyandarua'

Currencl

The tjinancial Statement is presented in Kcnyu Shillings (KSlts)
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un ty Eme rg encU Fun d
Reports and Financial Staieme-nts For the year ended June 3o, zorg

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINT'ED)
. Significant Judgmcnts 8trd source ofestlmation uncertelnty

The preparation of the Entity's Financiar statement in conformity with rpsAS requires
management to make judgmcnts, €stimstes and assumptions that affecr thc reported amounts
of revenues, expenses, assets and riabilities, and rhe disi:rosure of contingent liabirities, at the
end ofthe reporting period. However, uncertainty about these assumprions and esrim,tes courdresllt in oulcomes that require a materiar a justment to the carrying amounr of thc asset or
liability affected in funre periods.
Estlmstes and essumptions - The key assumptions conceming the futurc and other key
sources of estimation uncertsinty 8t thc reporting date, that have a iignificant risk ofcausing a
material adjustmcnt to the carrying amounts of assets and riabirities within the nexr financiar
year, are described below. The Entity based its assumptions and estimates on parametcrs
available when the consoridated Financiar Staremcnt was preparcd. Howcver, exisling
circumslances and Bssumptions about futurc developments may change due to market chang;
or circumstances arising beyond the control of the Entity. such changes arc rcflecred in the
assumptions when they occur. IPSAS 1.140.
Useful lives and residual valucs
The uselirl lives and residual values of asscts are assessed using the folrowing indicators to
inlbmr potential future use and value from disposal:. The condition of the asset based on the asscssmcnt of cxperts ernployed by the Entiry. The nature of the asset, its susceptibility and adaptability to changes in technology and

processqs
. The noture ofthe processcs in which the asset is deployed. Availability of funding to replace thc asset
. Changes in the market in relation to the asset
Provlslons
Ppvisions were raised and manogerncnt derermined an estimate based on the information
available.

Provisions are measurcd at the managemcnt's best estimatc ofthc expcnditur€ re4uired to settre
the obligation at thc rcporting date and are disco.ntcd to present value where thc effect is
materia l.

26 ll'age



il#:'*ffi?ixxfl,"iti"y,:ffixlT"" trre vear ended rune 30' 2o1e

SUMMARY OF STGNIFICANT ACCOUNTING POLICIES (CONTINUED)

;..Tlllt"jJi:1,:$ir-iffll" a varicry of Financial R,sks rncruding crcdit and liquiditv

risks and effecrs o[ changes in ;";;;;;";;t;";v The Fund s overall risk nranaS'ement

Proqr&mme t'ocuses on tn" '"0'*liio't"t"' "i"i"it* 
,n tr't" uusiness cnvironment and seeks

to riinimize thc po,*,iut uau"o"*"ilt;i;il;it"' ;t" perfotmancc bv setling acceptablc

revels of risk. The Fund does not ;l;;;:"F ias in_ptac" poticies to cnsure thar crcdir

ir ""i*-i""a.Ji" 
customcrs with an established credit history'

The Fund.s financiut ,i.r n.,onug"n,lnio[.;."tir., una policies are detailed below:

in"taT"t"lil-r"sut€ to credit risk' which is the risk that a countcmanv will bc unabte to Pay

amounrs in full whcn due c'"di; ;ti;;; i;; 
"o't' 

*a co'tt 
"q'ivalints' 

and dcposits u ith

banks. as well as tmde and otnt"o"i'uUt"t und availablc-for-salc financial investments'

ilH;;ilH'#;;; il ";"di,';;i;"J;;;h ';;'"*' 
taking into account its ntnnciar

oosition. cxperienc" ,na o,rl"' 
'oi'll''itiai"ia'J 

iitr ri*irs arc set basecl on intcmal or extemal

issassmenl following timits set by thc directors' The amounts.Prescnted in thc stalemcnt of

financial position are net of "ili';;;';;;';;;uitul 
rec"iuablls' critimated bv lh"-!ltly;:

;;;;;; ;;;"d on prior expcrience and their assessmcnt of the cuntnt etonomrc

The carrying amount of financial assets recorded in the Financial Slatemc reprcsenling the

Entity's maximum 
"*poru." 

to 
"'"li-'itrt 

*iti'"'i i'ri"g 
"ccount 

ofthc valuc ofany collateral

obtained is made uP as follows:

cnvironmcnt

At 30 June 2019
lransactionsRecci cxcfromblYA hangecs

Receivobles frotn non-exchange

Bank balances
00Total

At 30 June 2018
00

Receivablqs from exchange transactlons

Rcceivables from non-exchange

transactiolls
Bank balanccs

00Total

29 | t'r,; ,'

l'itst rltrc

KSlr:
lrrpliicLl

KShs
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Nyandarur: Coun! Emergency Fund
Reports and Financial Statemeirts For the year ended June 3o, zorg

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The.customcrs under the fully performing category are paying their debts as they continue
trading. The credit risk associatad with these receivables is niinimal and the allo'wancc for
uncollectible amounts that the Entity has recognizd in the Financial statcment is considered
adequate to cover any potenlially i[ecoverablc amormts.

The Entity has a significant concentation ofcredit risk on amounrs duc fronr 23d March, 2015.

Thc board of trustces sers rhe Fund's credit policies and objectivcs and lays down paramele*
within which thc various aspects ofcredit risk managcmenr-are operated.

. Llquldlty risk manrgemcnt

The ultimate rcsponsibility for liquidity risk management rests with the Fund Administrator,
who has built an appropriate liquidity risk managemenl framework for thc managerncnr of the
Entity's shon, llcdium and long-tcrm funding and liquidity managerncnr requirements. The
Entity managcs liquidity dsk through conlinuous monitoring of forecasts and actual cash flows.

Thc ublc below represents cash flows payable by the Fund under non-dcrivative financial
liabilities by thcir remaining contrsctual moturitics it the reporting date. Thc amouns disclosed
in the table are the contractual undiscountcd cash flows. Balanci due within l2 months equal
their catrying balances, as thc impact ofdiscounting is not significant.

At 30 June 20t9

Trade payablcs 268,829 268,829

Cunent ponion of borrowings

Provisions

Employec b\cnefi t obligation

Total 268,829 268,829

Ar 30 Junc 2018

Tradc payables |,329.t30 I ,329,730

Current portion of borrorvings

Provisions

Employee benefi t obligation

Total |,329.730 L,329,730

30 l r'a;; c
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Nsandan'ua co.,nta Etne'.gil".r'"*3fr.n. 
vear ended J,ne so, zo19

Riports and Financial Statr

SUN{I\IARY OF SIGNIFICANT ACCOUMING POLICTES (CONTINUED)

. Mrrket rlsk
Thc board has put in place an intcmal audit function to assist it in assessing the risk faced by

thc Entity on an ongoing t*lt, "tui*itl"ti 
t"tt the design and efl'cctivcness of its intemal

accounting and operational contmls'

Market risk is the risX arising fromlhanges in market prices' such asinterest rate' equity Pricss

and tbreign exchang" ,.to *ni"h'iiii-o"fi""t irtt e"*itv't incoml.y 
thc 

valtre of ils holding of

financial instruments. Thc objeclive of market risk managemcnl is to manage and control

market risk exposures *ittln 
""""ptuif" 

- 

f-*'"tt" whil-e optimizing the tenrm Ovcrall

ffi;;tt#iiy il;i.ging *u'tt"i tltt iesti with the Audit and Risk Management commiftce'

The Fund's Finance Departmcnt is responsible for, the. development ol' delailed risk

msnaceltcnt oolicies (subject to rcview and approual by the.Audit and Risk Managcment

;;;i;i;;) fi io, tn" anv to auv implcrncntation of thosc policies

Therc has been no changc lo the Entity's exposure to market risks or how it manages and

measures thc risk.

. Forclgn curreucY risk
The Entity has trBnsaclional currency exposures' Such cxposure, ariscs tluough purchases of

r:rnds and services lhat arc donc in curr"ncies othcr ilran the local cumcncy' lnvoiccs

:ffi;ffiil i;;ign ";n.i., 
arc paid afler 30 days. tiorn rhc dare ot' thc invoice and

conversion at rhe tim;of payment is donc using thc PrcvailinB exchanBe ratc'

L" 
"urryl"g 

amount ol: tti" gntiiyis forcign- currcncy denominated monetary assets and

rnonetary lialbilities 8t the end of thc rcporting period arc as follows:

The [;u ud nu nu ges.[<n'e i gn ixchcmgc risk f<ntt.futun' connncrciul I ru1.\(ta l i (rt.\ tt tt(l rccogni \a'd

ossats trrtl lithilitics hr pxtic.ting.for c.\Pccte.l sdll.x ProLcl.ls uml nut<'ltittg 1fi4 n1n1a' *ilh

eipaclc.l paynetis

31 |r,,, ' ,

Ar 30 June 2019
00Financial assets

00[nvestmcnts
00Cash
00Debtors/ ror:eivables
00Liabilities
00Tradc and other paYables

00Bonorvings

Net foreign cunency asset/(liability)

tix l

KSlr-s

Othcr iurt'cntics
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Nyandantn County Etnergency Fund
Reports and Financial Staiements tror the year ended June go, zorg

SUIIIMARY OF SICNIFICANT ACCOUT{TING POLICIES (COI{TINUED)

Forclgn currency sensitivity analysis

The tbllowing toble demonstrstes the effbcl on the Fund's statcm€nr of financiar performance
on applyng the sensitiviry fbr a reasonable possible change in thc exchange rate of the three
main transaction currcncies, with all oiher variables hclJ constant. The rcverse would also
occur if the Kenla Shilling appreciated with all other variables held consrant.

Intercst rate risk
Interest rare risk is the risk that tlre Entity's financial condition may be advcrsely nffected as a
result ol'changes in intercst rate levels. The Entity's intcrest rate risk ariscs rrom bank deposits.
This exposes thc Fund lo cash flow interest rdte risk. The intcrcst rate risk exposure arises
mainly from interest ratc movemcnts on the Fund's deposits.

Management ol intcrcst ?atc risk
To manage the intcrcst rate risk, managemcnt has endeavoured to bank with institutions thal
offer favourablc interest rates.

Seusitit'ibt qualysis
Tlte Fund analyses its interest rate exposurc on a dynamic basis by conducting a sensitivity
analysis. This involvcs determining rhe impact on profit or loss of defined ratc shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in parlicular foreign
cxchange rrtes, remain constant. Thc analysis has becn performed on the same basis as the
prior year.

20t9

Euro t0%

USD t0%

2018

Euro 100/o

USD t0%

32 ll'a;e
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Nuondorua County Emergencg Fwnd',ii$;#;;ffi;;i"i it"i""-"t" For the vear endcd June 3o' zore

SUMMARY OF SIGNIT'ICANT ACCOUNTING POLICIES (CONTINUED)

. Capital rlsk msnagemert

1-he objective ofthe Fund's capital risk management is to safeguart lhe F-und's ability to

**.r.1" "., 
g"i"g concem. Tire Entity capitil structuro comprises of thc tbllowing funds:

Revaluation rescrv e

Rcvolving l'und
4.321,200-t I,749.088Accumulated surPlus
4.321.200- l I ,749,088Total tunds

Total borrowings

Lcss: cash and banli bolances

Nct debt/( cxcess cash and cash c<luivalcnts)

Cearing

33 ll';,r,'
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Nyandantta County Emergenc1 Fund.
Reports and Financial Statements For the year ended June 3o, zorg

I L NOTUS r() TItE t'tN,\NC[At. S-Lr.t.Li\tENT

l. Public contrlbutions and donations

2. Transfers fronr County Govcrnment

3, Fincs, penalties snd oth€r lcvies

4. lntcrest income

Donation from dcvclopmcnt partners

Contributions ffom the public

Total

Tronsfers from County CovI. - operalions 22,817,000
Payments by County on behalfofthe
Entity

Total 22,8 t 7,,000

Lo(e payment penalties 0

Fincs 0 0

Total 0 0

lntercst income from Mortgage loans

lntercst income from car loans

Interest income from investments

lnterest iltcome on bank deposits

Total interest income

34 | l' ,r ,' ,
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Nyondorua countuEmergenwr.rFund 
the year cnded June 3o, zorg

R6ports and Financlal Stat'

5. Othcr income

6 a. Repair and mlintcnancc

6b

7. Gcncral expcnscs

lnsurance recovencs

Income from sale oftender
documents

2.0003,324,744
Misccllancous income

2.0003,324.744Total other incomc

2.160.81710,01 1.527other

2. r 60,81710,011.527Total

2,160,81710,01 1,527other

2.1 60,817t 0,01 1,527Total

Consumables

and water expensesElectricit
t7 .993,'.]50Fire disastcr

lnsurance costs

Road accidenl

and stationPrinti
3,356.020Relief tbod

Security costs

35 1r., 1o

l0i7'l(rts
K Sh;

l0r tj'20I9

KShs
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{Uond.anro. Q9 un ty Eme rg cncy Fund
Reports and Financial Staiements For the year ended June go, 2ot9

8. Grants f,nd subsidics

9. Finsncc costs

10. Calrl / on dis osal of &sscts

ll. Cash and cash valents

Tclccornmunication

Bank

talization
1,5 r 9,9t0

and amoflization costs
Other

14,986,062
Totrl 1 14,986,062

Conrmun ity dcvelopment
0 I,348,488

Total
0 r,348,488

Bank Chargcs t?,845 2,433
Intcrest on loans from banks

Total t2,845 2,433

Property, plant and equipment

Intsnltible asscts

Total

Car loan sccount

County mortgagc account

On-call deposits

35lPage

[)uirli;.'ri+rr

KSI*

?0lli/20{91

N\tl)
-- -:--.+--

Dt'lcr'ij)ti(ilr 10 t S;'lq-11 ,1

KShs K Slr;

[)csciintiirrr ,0.1E/2()t9I !0t7i20t8I
.L

Dcsur iption 20i?,201s

KSlir
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Fixed deposits account



26.352,12612.017.917
Current account

Othcrs
26,352,12612,0 17,917't'otal cssh and cssh equivllcnts

ffi;$:H1?,#*,fiHr.:ffii[Tj" the vear cnded June 3o' zore

Detailed analysis ofthe cash and cash equivalents are as follows:

12. llecciYobles from exchau traBsaclions

13.

accountFixcrl 3 33 126
A"/CO 37000083031Fami bank

6 8tt7 09305 865't 300zAJCO62Btnk 352 r26t2 )5
Sulr-totBl

Cash in ransit
Cash in hand

M Pcsa

Sub-total 12626 35.405t2
TotBl

Currcnl Receivablcs

lnterest receivable

Currcnt loan rcpayme s due

Other cxchange debtors

Lcss: impairment allowance

Total Cutrent rccciYablcs

Non-Current rcrceivablcs

1,0ng tcrm losn rePayments due

'Ibtal Non- currcnt rcceivables

Total receivables from cxchange Eansactlons

Prcpaid rcnt

Prcpaid insurancc

37 ll"r,r
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Prrpaid clectricity costs

Othcr prcpayments(speci fy)

14. Inventorics

Consumable storcs

Spare parts and meters

Catering

Other inventories(speci ly)

Total inventorics at the lower ofcost and net
realizable valuc

38 lPar'"

Ng and olua Countu Emerg, ertcg F\trtd
Reports and Financial Statements For the year ended Junc 3(), 2()19

Total
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Nuandarua CountY Entergencu Fund
,iffi'"";;;;;;:;i si"i"-;ts lior the vcar cndcd Junc 30' 20re

NOTES 
-IO THE FINANCIAL STATEMENI'S (CONTTNUED)

15. Pro nt and

At ldJuly 2017

Additions

Disposals

Trans fers/adj ustnrents

Junc 2018Ar3

At l"July 2018

Additions

Disposals

Trausfer/adj ustrnenLs

nl 3 June 20t9

Depreciatiort and
ttn]

At lnJuly 2017

Depreciation

lmpaimrent

Junc 2018

Arl Juty 2018

Deprcciation

Disposals

lmpairnrent

Transfcr/adjustment

ar J0iI-Jure uotq

Nct book values

,rt fOF lu,t" ZO tA

Ar 30'l' Junc 2019

39 lr'),,
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Nyandarua Co.rntu Emergency F\tnd
Reponts and Financial Statemcntc For the year cnded June 3<r, zo19

16, Intan assets-software

17, Tradc snd otber ables fronr crche aransaciions

18, Provlsions

Cost

At beginning ofthc year

Additions

At cnd of the ycar

Anronization and impairmcnt

Al beginning ofthe year

Amortizalion

At end ofthe year

Irllpainncnt loss

At end of the yeer

NBV

'['rade payables 268,829 |,329,t29
Refundablc deposits

Accnrcd expenses

Other payablcs

Total trod€ and othcr payables 268,829 1,329,129

Balance at the bcginning ofthe yca(1.07.2018)

Additional Provisions

Pror.ision utiliscd

Changc duc to discount and timc valuc for moncy

Transtbrs liom non -cunctlt provisions

40 lr',
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I )uscr it,r i,,ri

l)r'slr i1't i., rr

KShr

l-c.r.. I Ii,,;n,.
'.',. i,:i,,rr I 'or,'rr,,i,,u___ f -__- __

)c \l* I 1."\lrr
I

KSh,



Nyondarua County Ernergcncy Fund
Riports and Financial Statemcnts For thc ycar endcd Junc 30' 2o19

Balance al the end ofrhe year (30.06.20 l9) E

Balancc at bcgiming of the pcriod

Ilxlemal borrowings during thc ycar

Dorncstic borrowiltgs during thc year

Repaymsnts ofexlemal boffowings during thc pcriod

Repaynrents ofdorncstics borrowings during thc Pcriod

Balancc at cnd ofthe period

t9.

The table bclorv shorvs the classification of borrorvings lnto extcrnel and domestic

borrorrings:

'fhe tnblc belo$ shorvs the closslllc&tlon of horrowlngs long-term a]ld currcnt borrorvings:

Fxtcmal

Dollar-denonliuatcd loan from thc

Stcrlin Pound denominatcd loan fron '

Eurodenominated loan from thc toll

Domestic Borrorv

shilt loan liom KCB

Bankshilli loan liom

loBn frorn Consolid8ted Bsnka Shill

t ln5utullousfrom othcrBonowi

Total balarc€ al the end ofthe ycar

Shofl tenn borrowings(curenl portion)

Long tcrm borrowings

'I-otal

41 ll'rr..
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Nyandat ua County E',r'.e,,gency F.rund
Reports and Financial Statements For the year ended June 3 o, 2otg
NOTES TO TIIE FINANCIAL STATEMEM'S (CONTINUED)

20. Enrployee benefit obl igations

2l.Capltal Inicction

22. Cash generatcd fronr operallons

42 llr;r

KShs KShs KShs KShs
Cunent bencfit obligation

Non-curlenl benefi t obligation
'l'otal cmployee benefi ts obligatioo

Injection by county 20,000,000

Total capihl injected 20,000,000

Surplus/ (deficit) for rhe ycar bcforc tar -33,273,308 4,32t 200
Adjusted for:

Deprecialion

Amonization

Gains/ losses otr disposal of assrts

Inlcrest income

Irinance cost

Working Capiml adjuslmcnts

lncreasc in iuventorv

Incrcase in receivables

Decrensc in payablcs -l,060.901 I ,tg't ,1 t9

Net cnsh flow fronr opcrating activities 5,440,9r9

I)L.fi rtl ] [,ost
bcrrcfit I t rrrpl,r'tnc rr I

, ptarl I u r<liral

I )cscriptioii 'l'olal1

I'r ovisioris
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Nvandarua co""tu Elr"tsifiXl#fii" 
rhc year cndcd June Bo, 2019

Rlports and Financial Statc

NOTES TO'I'HE TINANCIAL STATEMEN'I'S (CONTINUED

23. Related Pirty balances

a) Nature of relatcd party rel'tionshlps

Entities and other parties relatcd to the Fund include those parties wlto havc ability to excrcise

control or exercise signln*nt i'n'ln"i 
'J"t-itt 

opt*ting und financial dccisiolls' Relatcd parties

include tnanagement pcrsonnel, th;;;i;t ind clole family Inembers 'I'hc furrd/scheme is

rclated to thc following cnlities:

i. Thc CouutY Covcmntent:
ii. 'l'he Parcnt County Covemment Ministry:

iii. Key managem{rnt;
iv. Board of Trustees; etc

b) Related Psrly traosactlons

c) Kcy nl{ll8gcmellt rcmrlncration

d) Due from reloted Psrties

'[ransfers from rclated Parties'

Transf'ers to related Parties

Board of Trustecs

Key Management ComPcnsatioll

Total

f)uc tionr parent Ministry

Due from CounlY Govemmcnt

Total

43 li,"
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Nyandarua County Emergency Fund
Reports and Financial Staiements For the ycar ended June go, zorg
NOTES TO TIiE FINANCIAL S'I'ATEMENTS (CONTINUEI)
c) Due to relsted psrties

24. Contlngent ssseas atrd con lingent liabilities

Due to parcnt Ministry

Duc to County Government

Total

Courl case against thc Fund

Bank guarantces

'lbtal

44lt,nrr

201 8120I 9
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