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ANNEX I: DEPARTMENTAL COMMITTEES OBSERVATIONS AND POLICY RECOMMENDATIONS
DEPARTMENTAT.

COMMITTEE

OBSERVATIONS POI-TCY Rf, COTIIITENDATIONS

Energy State Dcpartmenl for Energtr
l. That, thc allocation for the Stalc Depanment lbr Encrgy has becn rcduccd by

Kshs. 7.6 billion comprising of an incrcase of Kshs. 72.8 millioo fbr
recurrent expcnditure and a dccrease of Kshs, 7.7 billion for development
expenditure-

2. Tha! thc State Depanmenl has experienccd significant budgct cuts affectin8
development cxpenditurcs to thc tune of Kshs.7.7 billion which is a rcduction
of l?.-57o compared to the approvcd FY 2024/25 annual estimates. Thc
projects affected include key ones such as rhe Kenya Off-grid Solar Acccss
Programme(KOSAP) and Olkaria I rehabilitation.

3. That, the Stale Dcpartmcnt for Encrgy has historically struggled with low
absorption ratcs of forcign-sourccd funds, with the situation aggravated by
the lack of timcly delivcry of counterpart funding to catcr for wayleavc
acquisition.

4. 66. That, thc lack of accurate and up-to-date data on clectrification rates
across variol.ls constituencics in thc country by Kenya Power and REREC
makes it challenging to idcntily underscrved and uoservcd areas, allocatc
resources efficiently, and develop targeted stategies to improve electricity
access hence resulting in n'tany remote and marginalized communities
rcmaining without reliablc clcctricity acccss.

State Departmenl for Petroleum
5. That, thc allocarion for tic Statc Departmcnt for Pctrolcum has increased by

Kshs. 19.3 million comprising of an incrcasc of Kshs. 193 million for
recurrelrt expenditure and no ovcrall change for the deyelopment
expcndirurc.

6. That, Kshs.s.0 billiotr has been reallocarcd from thc Oil Markct Stabilizition
Budgct of Kshs.27.0 billion with Kshs3.5 biluon bcing allocatcd to Kenya
Pefoleum Refinerie! Limited(KPRL) lo cater for settlement of legacy debts
ourtandins, on yield shifl. However, the Committee trotcd that thc
documcntation providcd lacked critical dctails regarding the identities of the
beneficiarics and thc specific amounts owed.

St8te Department for EDergy
l. That. the Principal Secrcmry for Energy in conjunction with the

Principal Secretary for thc National Tr€asury cnsure that the
amounts owed for project wayleave compcnsation are

incorporatcd as a componcnt offuturc loan agrcemcnts with
foreign developmcnt panncrs withio six months upon adoption
of thc 2024125 Supplementary ll Budget Bstimates Repon by
the r*ational Assembly. This approach will cnsure that
sufficieDt furds are allocated upfront for wayleavc
compensation. thcreby prcvcnting delays in project
implcmc[tation,

2. Tha1, the Cabinct Sccrctary for Encrgy itnd Pclrolcum iD

collnboration with the CEO ofKenya Power and REREC
cnsures lhere is thc cstablishment ofa comprehcnsive data

collection ald management system within six monrhs upon
adoption ofthe 2024125 Supplcmentary Il Budgct Estimatcs
Repon by the National Assembly. This system should gathcr
and maintain accurate. real-time data on electrification rates

across all constituencies while utilizing advanced techDologies
such as GIS and rcmole sensing, aDd parmering with local
authorities and Membcrs of Parliament, in order to enable
targeted rcsource allocation, strategy devclopment, and

effectivc monitoring to improve electricity acccss for
undcrservcd and unscrved arcas.

State Dep8rtm€Bl for Petroleum
l. Thar, thc Cabincr Secrctary for Energy and Petroleum in

collaboration with thc CEO ofKPRL submits a comprehensive
rcpon to thc National Assembly by lst April 2025 that should
include thc names ofall beneficiaries and spccific amounts
owcd to each- This report should also include a clear timeline
lor disbu$emcnts and informalion on thc verification process
undcnaken to au[hcnticate the claims.

Lsndr
State Department for Lands and Phyricrl Planning
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The Slate Dcpanmcnl for Lands and Physical Planniog is seekiog to revise
its FY2024/25 hudget to Ksbs. 2.174 biuion comprising of Rccunert at
K!hs. 404 million and development at Kshs. 1.770 billion.
The Slate Depanmenl initiated a raft of reforms. which included fie
implcmentation of a cashlcss programm!- and boarding of all land
transactions on thc E-citizen platform, which drdstically reduced revenue
Icakages and cnhanced revenuc collcctions acrcss all their land stations
countrywide.

Having witnesscd a temendous improvcment ir their revetrue performance
during the llrsl halfofthe FY 2024/25, lhc Stale Depanment requestsd and
got approval from the National Trcasury to review thcir AIA budget
estimales from K3hs.l.40l biuioo to Xshs.2.2 billion,

The Statc Departmcnt entered iito a contract for purchase of land at
Kedong Ranch Naivasha mcasuring 11,000 acrcs al a cotltract price of
Kshs. 8,594327,000 payable in five installmcnts. The firsr installment
(deposio of Kshs. 1.7 billion was paid in Fy 2021D4 and the second
installnenl amount of Kshs. 1,721,606,750 was duc for palmrenl not Iatcr
than 30d Novcmber,2024 as pcr thc payment tcrms ofthe Contract. Due to
thc austerity mcasures cffected in Supplcmcntary estimatcs I Fy 2024D5,
Kshs. 500 million was allocatcd towards the paym€lt of this commitment
leaving a balance ofKshs. 1123,606,750 ou$tanding.

Nationrl LaDd ComDilsiotr
5. T'he Commissions' development expcnditure budget for the Fy 2024125

was largely affected by the austerity measures implemcnted in
Supplcmentary I Estimates by Kshs.234 million. This has largcly affccted
thc ongoing projects implementation that ircludesi - the Commission's
County oftices connectivity, digitalization and digitization of Commission
processes and records, cyber sccurity systcms and inlcmct services licenses
has since expired and is exposing the Commission with extcmal cyber
threats. If not s€nled, thc Commission risks further accumulation of
peoding bitls and,/or possible litigation aod loss ofpublic coofidencc in thc
institution.

6. Ttrc National Land Commission is seeking funds of I(!h. 6J18,427
Billior to s€ttlc tbe gntuity payment for rhe 5 stafr prcviously employed
by the National Land Commission and whose contracts came to an end and
as such, need to be paid thEir gratuity for the service they rcndered to thc

2
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Commission.

The Commission has a pcnding bill amounting to Kshs. 1,153,275,946.99
as at Jl! December, 2024, which includcs Kshs. E61,321,009 fbr nonJegal
fee and Kshs. 289.954,937 on historical lcgal bill which was submirled to
the Pending tsills Verilication Commirrce.

The National Land Commission rcqucstcd for funds to bddge personal
emolument shonfall in thc F\ 2024125 and funds to implemenr rhe
Commission's new strucrurc as approvcd by Salaries and Rcmuncration
Commission (SRC) r.r'de letter rcf: NLC/E/27/(63) dared 25"
September,2024, The National Trcasury r,ide lener ref: RES 2021/24 /01
'A' ( l1) dated 8" October, 2024 responded to their request and guidcd that
allocation of Kshs. 20E million he considered during supplementary
estimates. However, during the said review, he Commission was allocated
an additional Krhs. 176 millioo, a figule that was lower than the requested
amount ofKshs.20t million, rcsulting in a shortfall of Kshs. 32 millior

8

Blue Economy, Wster

End lrrigrtion

Stete Dcpsrtment for Blue Ecotromy tnd Fisherle!
l. The Committce noted that the State Dcpartmclt has increment in its Gross

Estimates of Kshs. 2.4 billion. It compriscs of an incremenl of Kshs. 489.6
million for recuncnt expcndihrre and an increment of Kshs. 1.9 billion for
developmcnt cxpenditure.

2. The Committcc noted that the following key areas have nor b€en provided
adequate fundirg:
i. State Depanmenl oreadquarters) requires an addhional Kshs- 123

million comprising ofKshs. 100 million to fuod the expanded mandate
of the bluc cconomy and Kshs. 23 million for payment of court awards
issucd to Okeno and Sons Building Contractors.

ii. Kenya F-isheries Service (KeFS) requires an additional Kshs.98 millior
to cater for shonfalls in medical insurance for staff.

iii. Kcnya Marine Fishcries Rcsearch Institute (KMFRI) requres an
additional Kshs. 817 million comprising of Kshs. 272 million for
paymeot ofcourt awads and Kshs. 545 million for operatiooalization of
Ue Rv Mrafiti.

l. The Committee notcd that the following kcy projccs have nor been provided
for adequate funding:
i- Phasc I of the Liwaroni Ultla-Modcm Fish Hub requires Kshs. I

billion.
ii. Fish Stock Asscssmert Projecr requircs Kshs. I billion-
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Statc Deprrtmenl for lrrigrtioD
4. Thc Comminee noted thal rhe Statc Departmcnt has a reduction in its Gross

Flstimates of Kshs. 577.7 million. It compriscs of an incrcmcnl of Kshs. 207.1
million for recurrent expeudirure and a reductioo of Kshs. 785 milliol for
dcvclopmcnt expcnditure.

The Committce noted that the following kcy arcas have not becn provided
adcquatc funding:

i. State Dcpartmcnt (headquarten) requircs an additioml Kshs. 180
million for operation and maintenance.

ii. National Water llarvestirg ard Storage Authority (NWIISA) requires
an additional Kst$. 552 million comprising of Kshs. 442 million for
pension arrears, Kshs. 80 million for operatiorE and maintcnance and
Kshs. 30 million fqr shortfalls in personnel emolumenl

National lrrigation Authority (NIA) requires an additional Kshs. 500 million
for feasibility srudies for various iEigation projects.
The Committee trot€d that the State Department the following kcy projects
have not been provided for adequate funding:
i. Mwache Dam requires Kshs. I.7 billion for countcr-pan funding to

cater for competrsalion priority area 3.

ii. Soin-Koru Dam requires Kshs. 3 billion for Reset ement Action Plan
(RAP).

iii. Umaa Dam requires Kshs. 1.9 billion to ensurc thc projcct is completed
within the current timelines.

iv. Narional Expanded lrrigation Project requires Kshs. 1.2 billion for
settlement of peDding bitls aDd rehabilitation and expansion of existing
public schemes.

Community Based Irrigatioa Programme requtes Kshs. 500 million to ensure
irrigatioa projecs ideotilied under Presid€ntial directives arc complctcd

State D€partment for Wster snd Sadtrtioa
9. The Commitree noted that the State DcpartneEt has a reduction in il5 Gross

Estimates of Kshs. 22 billion. [t comprises of an incremcnt of Kshs. 876.2
million for re€urrcnt expenditure and a reduction of Kshs- 22.9 billion for
devclopmefl t expenditure.

10. The Committee noted that the following kcy areas havc not been provided
adcquate funding:

5
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Lrke Victoria South Water Work Dcvclopment Agency (LVSWWDA)
requires an additional Kshs. 167 million for shortfalls in pcrsonncl
emolumcns and operalions ofthe Agcncy.
Water Resources Authority (WRA) requires an additional Kshs. I
billion to cater for shorrfalls in its AIA collection. Therc are three (3)
constitulional pctitions seekiog lo suspend implementation of somc
water user chargcs prcscribed in the Watcr Resources Regulations,
2021. This has crippled the institution's capacity ro collect its projecred
AIA.
Kenya Water Inslitutc (KEWI) requircs an addirional Kshs.9E million
for shortfalls in personncl emoluments and operations ofthe Institute.
Water Sector Trust Fund (Water Fund) requires an additional Kshs. 414
millio[ for shortfalls in personnel cmolumenrs and opcratioos of the
Fund.

Norlhem Watc, Worki Developmcnt Agency (l\,iWWDA) requires an
additional Kshs. I l0 million for shonfalls in personnel emoluments and
operations of lhe Agency.

L3lc Victoria Nonh Water Work Dcvelopmenl Agcncy (LV|IWWDA)
rcquires an additional Kshs. 86 million for shonfalls il penonnel
emoluments and operalions ofthe Agency.

Tatrathi Water Worki Devclopment Agency (TANArHI) requires an
additional Kshs. 123 million for implemcntation of the approvcrl salary
structure by SRC and operations ofthe Agency.

Tana Warer Works Development Agency (TWWDA) requires a.D

additional Kshs. 354 million for shortfalls in personrlel emolumcnts and
operations of the Agelcy.
Coast Water Works Dcvelopment Agency (CWWDA) rcquires an
additional Kshs. 225 million for shonfalls in personnel emoluments and
operations of thc Agcncy.

Hydrologists Rcgistration Board (HRB) requires an additional Kshs. 30
million to operationalize thc board sincc it is still ar its inception stage
and needs to develop the Hy&ologist Bill and Regulations ivithin FY
2024125.

Nonh Riii Valley Warer Works Dcvclopmcnr Agency (NRVWWDA)
requircs an additional Kshs. 46 million for shortfalls in pcrsonnel
emoluments and operations oflbe Agency.

lv

vll.

vllt

lx.

xl

x
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ll

xll. Regional Center on Groundwatc! Rcsourccs (RCGWR) requircs an

additional Kshs. 40 million for shonfalls in pcrsonncl cmolumetrts and
opcrations of thc Center.

Thc Comminec nored that the Statc Department lhc following key projcct-s

have oot been provided for funding:

i. Kcnya Towns Sustainablc watcr Supply and Sanitation Pmgrarnme
requires Kshs- 3.1 billion for counter-pan funding.

ii. Hom of Africa Cround Watcr for Resilicnce Programme requires
Kshs. 700 million for counter-pan funding.

iii. Watcr Supply and Sanitation for Urban Poor rcquircs Kshs. 807 million
for counter-pan funding.

iv. Mwache Dam Phase ll requires Kshs. 1.4 billion for counter-pan
fuding.

v. Itare Dam requircs Kshs. l.l billion to be restaned afler stalling at 2'7yo

since September 2018.

vi. Thwake Multipurpose Dam reguires Kshs. 1.2 billion for counter-pafl
fuadiag.

12. Kisumu Water S uircs Kshs. 520 million for c fundin
Tourism rnd \Yildlifc State Department for To[ri5m

l. The Stare Department for Tourism has a proposcd Supplementary II
Estimstcs ofKSh. 15.12 billtor for the finarcial ycar 2024/25. This ircludes
KSh. 14.5 billion for recurrent expendilure and KSh, 620 tltillion for
developmenl expendirurc.

2. The devclopment expendinrrc of KSh. 620 millioD, reflectitrg aa increase of
KSh- 150 million, is fully tunded ttuough AppropriatioDr-in-Aid (AIA). The
additional KSh. 150 million has becn allocated to the National Mapping and
Development of Tourism Niche projcct, raising its total funding from KSh.
275 mitlion to KSh. 425 million. This increase is designated to suppon the
cstablishmeDt of a Youtb Hub and the implementatio! of a Youth Tourism
Strategy.

3. The rccurrent Appropriarions ln Aid target has been rcviscd upwards from
KSb- 9.30 billion to KSh. 13.94 billio& an incrsase of KSh. 4.63 billioo.
This increase is due to enhanccd collcctions targ€l from the Tourism
Promotion Fund (KSh. 2.81 billion), Tourism Fund (KSb. 1.5 billion), the
Kenya Intemational Convention Centre (KSh. 103.18 millioD), Tourism
Rcgulatory Authorily KSh. 164.25 million) and Keaya Tourism Board

Page | 8



FEE ;g i5;ii ii?EffEtg; i:;tff.iiEiee

ari it=iil:g E;iE:;EEE: EEEEiFiETgEI

ir; Egg;ir1: ?EeEaE ffig; EEii,HHtFiiE

. iEi 
giEii;ii, 

igiiiIEiEi iggEEiFEEfEi

5E i; i 
g 
Ii E i;E EiE ia;E EE E $i: I i; iE iEi;Ei;i

3
orf t \E) F- oO

6,

O)

o(,,
(E
o-



ensure Oe continued effecliveness ol ils aerial opcralions-

9. As of Septt'mber 10, 2024, thc total outstanding pending bills srood at KSh.
2.94 billior. Of this, recunent pcnding bills amountcd to KSh. 2.79 biuior.
with lcrificd and payable tluman-Wildlife Conllicl (llWC) compensatiou
claims accounling for KSh.2.764 billion, whilc ninisterial pending bills
stood at KSh. 25.4 million. Additionally, devclopmcnt-related pending bills
lor thc samc pcriod totaled KSh. 152.59 million,

10. The creation ofthe Wildlife Conscrvation Trust Fund is in progress, with thc
necessary funds already depositcd. l{owevcr. .n additiooal l(Sh 50 million
is requircd for resource mobilization, rccruitmcnt. staff maintenance. and

other opcrational activities.

ll. The rehabilitation and research training facility in Malindi has becn

conrplctcd and is awaiting the necessary cquipmenl to become fully
op€rational. A funher KSh 100 million is needcd to equip the centcr for its
full functionality.

I-nbour l. There is persistcnt and percnnial in-year (supplementary budget cstimatcs)
revisioos of personnel emoluments across the Ministries, Departments,
Agencics and Commissions lo cater for shonfalls of salaries highlighting
weak public finance planning architecture and lack of credibility in tic
national bud8et.

2. The National Trersury issucd an austerity/ cxpcnditure rationalization
circular for ccrtain expendilurc items at thc commcnceme[t of thc currenl
financial year (FY) which was rarificd and approvcd at thc Supplemcntary (l)
Estimates for FY 2024125. However, rhe Supplementary Estimatcs ll for FY
2024125 have negated the contcnts ofthe said circular.

3. Tterc arc functions atrd govemmcnt priorities lhat have emergcd as part of
the Kcnya Kwanza admioistration agenda as wcll as commitrnens to
intemational organisations that the country has an obligation to, howcver
these firnctions have remained gossly underfunded. The prograomcs
include Labour Mobility and panicipation in Intcmational Labour srectings.

4. There sesms to be communicalion breakdown betwcen the National Treasury
and Ministries, Depamnenrs and Agencies on thc timcly release of resourccs
for implcmentatior of already approved donor funded projects which affecls
&eir roll out. These resources may be lying idlc irt the Natioml Trcasury and

accumulating interest, thus creating an unnecessary furure debt burdcn to the
Country.

5. There is perennial and persistent allocation of meagrc resources and delays
in exchcquer releases for development projects h thc MDA s and this affects

7. On or before l0'April.2025, the N-ational Assembly through
thc Parlianrentary Budget Office (PBO) should carry out an

extcnsive bascline costi[g on compcnsation to employec$
across all MDAs with a vicw to ascertain the actual personncl

cmolument.{ that are bud8ctcd for in thc ncxt Financial Year
8. ln regard to budget preparation and execution of extemally

fundcd programrnes aod projccts, thc National Treasury should
establish respective pro$irmme / project inler-ministerial
Projcct Implemenution Units (lPUs) for ease of coordination
and implementarion of tlre said proj€cts. The respective IPIU's
mcmbers list should bc submitted and tablcd in the National
Asscmbly for noting bcfore thc commenccmcnt of each projcct
or progmmme.

9. Before the submission ofthe FY 2025/26 budget estimates, the
National Assembly to review thc rssourcc allocatioo for
existing and emerging functions of Statc Dcpartmcnl for
Labour and Skills Dcvclopment and Pubtic Servicc
Commission in line witi $e Kenya Kwarua govemmenl
prioritics and presidential directives witb a view of providing
adequate resources to enable the agcncies achieve their
mandatcs.

10. All MDAs MUST prioritise to senlc any pcnding bill within
Nincty (90) days after the begintring ofany Financial Year.
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thc completion of ftese projects- This has resulted into huge pending bills
and pcnalty chargcs by scrvicc providcrs and contractors.

6. Evcn lhough thc Supplementary estimatcs [I fot FY 2021125 has rcviscd the
financial resourcc allocations, the cxpccted corrcsponding rcvision on key
outputs and target have not been effecrcd thus undenniDi[g thc crcdibiliry of
the proganune based budgeting systcm.

IL ln future, any Naliorul Treasury Circulars IUUST be submitted
to thc Nalional Assembly.

Administration snd

lDternrl Security

Ererutive OIIice of lhe PresideDt, Vote l0l I
l. Thc $oss Apprcved Estimatcs for thc Executivc Olfice of the President in

rhe FY 2024125 amounts to KSh.3, 584 million for cunenr expendirure. The
Approvcd Estimatcs havc becn proposed for upward revisior to KSh. 4,236.1
million refl!'cting a proposed net increase of KSh.65l.7 million on account of
actual requiremcnt for pcrsonnel emolument, opemtions & maintenancc
expenses and donor funded project. Other changes are on account of
reallocation of funds.

2. The proposed additional allocation will go lowards Govcmm€nt P nting
Services - KSh. 70.7 million to scftlc pending bills of ovcnime allowances
for staff at the Govemment Printer, General Administarion, Planning and
Suppon Services- KSh. 498 million to suppon multi agency srategic
intervcotion and bridge shonfall in Pcrsonnel Emolumenrs across the Office
as wcll as suppofi to the Covemment Spokesperson ollicc, Leadcrship and
Coordination of Govemmcnt Serviccs - KSh. 105 million to enhance thc
Operatiotrs of Kenya Inlemational Boundary Office and thc Natioual Lortery
Board.

3. On budget implementation as of ll' Decembcr 2024, the Office had
absorbed 46.8 pcrcent of ils rotal budgetary allocation of KSh. 3,584.5
million.

4. Thc Omce rcquested additional funding amounting to KSh. 3,048.6 million
mainly to covcr pending bills and carq/ ovcrs amoulltirlg to KSh. 344.8
million, Multi-Agency stratcgic Intervention-Ksh. 200 million, Commission
of lnquiry, tribunals and selection panel of PSC Commissioners-Ksh. 213
million, the National Loncry Board-Ksh. 233.9 million among othcrs.

Olnce ofthe Deputy Presidetrt, Vote l0l2
5. The $oss Approved Estimates for OInce of the Deputy Prcsident in fte FY

2024125 was KSh.2, 598 million for Current expenditure. The Approved
Estimates has beerr proposed for revisiou to KSh.3 billion from KSh.3,018.6
million ulrder the FY 2024/25 Supplcmcntary Estimates No. II, reflecting a
net increase of KSh.420-4 million on account of personnel emolumcnt and
operalions & maintenance expenses. Other proposed changcs are on account
of rcallocation of funds.
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6. The proposed increased would go towards Cratuity ptid to staff wbose
contrdcls wcrc terminatcd-KSh. 170.4 million, Other Operating expenses-
KSh. l0O million. pro€urement of Medals and Honors-KSh. 50 million,
Hiring of Transpon Services-KSh. 50 million, Hospitalrty cxpcnses-KSh. 20
million and local tavcl- KSh.20 million.

7. On budget implementation for the first half of the year, tbe OIIicc had
absorbed 50 percent of its budgcury allocation as pcr thc approvcd
Supplementary I of 202412025 with the General Administration and Suppon
Services sub-progamme recording an absorplion of57 percent on account of
incrcased Persomel EmolumeDts while the sub-programmc on Oovemmetrl
slratcgic intervention recording an absorption of 34 pcrccnt on account of
delayed rc-organ ization ofthe officc.

Office of the Prime C8bitrel Secrelary, Vote 1013

8. Thc gross Approved Estimates for the FY 2024,/25 amounrs to KSh.72l.7
nrillion comprising of Cunent cxpenditures. Thc Approved Estimates havc
bcen reviscd from KSh.72l.7 million to KSh.955.l million under FY
2024,25 Supplementary Estimates No. Il. This reflects an increase of
KSh.233-4 million. The overall change in thc Current expenditure is on
accouot ofreduction in thc provision for personnel emolumcnts to reflect the
actual rcquircmeBt arld additional funding to cater for expcnses ofthc Office
of the Prime Cabinct Secretary, while the change in Capital expendirure is on
account of additional donor lunding towards suppon for thc National
Covcmmenl Coordiostion Secrctariat.

9. The rationalization ofthe OPCS FY 2024t2025 in supplcmentary I by KSh.
419.1 million had stallcd ful opcrationalization of the PCS coordination and
Supervision services which is the core mandate of thc office in assisting the
Prcsidcnt and the Dcputy Prcsident in coordination and supewision of
Covemmcnt Ministries and Statc Departments.

10. On budget implemcntation, the OPCS had absorbcd 46.1 perceot of its
budgetary allocatioo by December 2024. Tbe expenditwe included payment
ofKSh. 79.2 million towards pending bills.

I l. Thc payment of 202324 pending bills led to budget shortfall in thc approved
provisions for payment of rent by KSh- 2? million, contracted guards and

cleaning sewices by KSh 24.89 million and other critical expe[diture areas
amouttting to KSh. 2?.3 million.

12. The Omce had shontblls mainly occasioned by thc rationalization of
estimates in Supplementary I amouting to KSh. I,054.9 million. The
critically underfunded areas included paymcat of Officc Rcnt-KSh. 27
milliotr, contracted guards and cleaoing services - KSh- 25 million,
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Estimates No. Il. This reflects a decrease of KSh.l0 million on account of
thc rationalination ofpcrsonnel cmoluments to rcflcci thc actual requirement.

20. The State Depanmcnt requestcd for additional KSh. 49f rmllion to address

critically underfunded arcas, nrainly KSh. 185 million towards monitoring
implemenmrion of Cabinet Decisions, KSh. ll9 million lowards Value for
money public scctor refoms programmes, KSh. 35 million towards
Development of Electronic Documents and Records Managcmcnt Systcm,
KSh. 3l million towards Special Govemmcnt Initiative - Developmcnt of
Guidetines, KSh 60 million towards communication system and KSh.6l
million towards Office fumiture.

21. The State Departmcnt's absorption as of 31. Deccmbcr 2024 was Kshs 89.37
Million out ofKshl32.2 million translatilg to 68% absorption.

Stltc Hou3e, Vote l0l7
22. The goss Approved Estimates for State House in the FY2024/25 amounts to

KSh.4, 307.5 million. The Approvcd Estimatcs lravc been proposed for
upward revision to KSh,8.5l? million reflecting an increase of KSh.4,209.5
million on account of actual requirement for personnel emolument to end
Junc 2025 and to cater for shonfall on operatioff & maintenarce expen5es
?urd maintenance of State Housc and State Lodgcs physical infrastructure.
Other changes are on accoutrt of reallocation of funds.

23. The prirted Estimatcs for Fy 2024115 were KSh. 9,496 million which was
revised to KSh. 4,307.5 million during supplementary I tra.Bslating to 5470
budget cut. This affected budgctary allocation for Personnel cnrolumeots,
contractual obligatioN and other critical operations and maintcnance
expenditure hence the proposed additional funding in supplementary II.

24. Otr budget implemcntatioq thc cunrulative cxpenditure for FY 202425 as at
ll' December 2024 amountcd to KSh. 3,663.1 million against gross
approved estimates of KSh. 4.307.5 million trarslating to aa absorption rate
of 85 percenr.

25. The proposed incrcases will mainly go towards State House Nairobi to
address Other Operating Expenses-Ksh. 1,500 million Domestic Travel-
KSh.732 million. Pcrsonnel Emoluments-KSh. 700 mil[on, Hospitality
Services-KSh. 313.6 million and Vehicle Mainateoaoc€-Kshl52 million.
Other siguificant changes includc additional allocation of KSh. 88 million to
go towards Administration of Statutory Benefits to retired President ard
othcr dcsignated State Officers which included -KSh. 23 million m the 4"
Retired Presidcot. KSh. 25 million to the Ofiice of the retired vice President,
KSh. 25 mitlion to the 2nd Retired Vice President and KSh. 20 million to the
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construction of Obunga Police Camp and thc consrruction of Policc Station
ollce Block in Kikambuni had nor raketr off due ro lack of land. Thcrc was
thercfore a nced ,br thc resourccs to be r€-allocaled.

18. Thc National Trcasury had approvcd addirional cxpenditures under Article
223 amounting lo KSh. 2,661 million as emergencies bur only KSh.770.8
million had becn withdrawn from the Consolidated Fund and a furthcr KSh.
39.2 million had been spcnt through AIA financing.

Stale Depsrtmert for IDlernal security and Nrtional Administrrtlon, Vote 1026.
39. The gross Approvcd Estimates for the State DepartmeDt for lnremal Securiry

ard National Administration in the F'Y 2024125 is KSh.28.2 billion
comprising KSh.27.8 billion and KSh.l60.2 million for Current and Capital
expenditures respcctivcly. The Approvcd Esrimates have been proposcd for
upward revision to KSh.37.6 billion under rhe FY 2024/25 Supplemenrary
Eslimates No. ll, rcflccting an incrcase of KSh.9.4 billion on account of
shortfall on personnel emolumsnt, enhanccd security operations and Police
Modcrnization Programme- Othcr proposed changcs wcre on accoult of
reallocation of funds.

40. Thc spccific additional Recurrcrl expcnditures under this supplemenrary
included KSh. 5,000 million for security operations, KSh.820 rnillion
towards Domestic Travel. IGh. 180 million towards Hospitality Services,
KSh. 200 million towards Kenya Coast Guard and KSh. 390 million towards
County Admiristration for Personnel Emoluments. The additional Capital
exp€nditures included KSh. 2,500 million rowards Narional Police
modemization.

41. The State Department was a beneficiary of additiorBl expenditu es through
Article 223 of the Constitution. To this end. the Narional Treasury had
approved KSh. 6,900 million to be cxpendcd as cmergencies and bc
approved by thc National Assembly latcr. These expenditures included KSh.
4,400 million for operations including security operations and KSh. 2.500 fot
the National Police modemizatioD.

42. The State Dcpanmcnt had shortfalls amounting to KSh. 10,498 millio[
comprising ofKSh. 3,831 million for rccurrent cxpenditurcs and Kshs. 6,667
million for dcvclopment experdirures. The most critical shortfalls included
KSh. 40 million by the Private Security Regulatory Authoriry to cater for
public panicipation in thc Private Security Regular.ions 2024 ard
opcrationalization of 6 regional officcs, KSh. 55 million by the Public
Beoefits Authority to cater for implemerration of rhe PBO Act and other
operational expensss and KSh.258 million to cater for the opemtionalization
ofnewly gazetted NGA oflices.

Page | 17
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technical officcrs on indigenous knowledgc managcmcnt, ovcrsce

agreenrcnts sigrcd bctwcen lndigenous Klowledgc (lK) holdeG ard uscrs lo
access Indigenous Knowledgc. acquiring natural products from traditional

health pracritioners, providing and training larmcni on Alrican indtgcnous

vegetablcs (AIV) cenificd secds, mark€ting Natural Products, and collecting

and crcating a repository of Indigenous Knowlcdgc. These arc corc activities

that protect Kenyan indigenous plaots and foods which are part of thc

country's rich cultural hcritage.

5. That, the National Kiswahili Council of Kcnya Bill and thc National

Heritage and Muscums Bill are still under review at various stagcs within thc

Exccutive. Thcsc picces of lcgislation arc kcy in the prcservatiotr atrd

promotion ofthe country's rich cultural heritage.

6. That thc National Hcroes'Fund, cstablished undcr the Kcnya Herocs Act,

CAP 2168 has not been opcrationalizcd since inccption. This was aimed

establishing a framework for addressing the wclfarc of hcroes by

administering state assistance aod making heroes dignified.
7. That, the Kcnya Copyright Board is establishing a liccnsing, monitoring.

collection and distribution system of royaltics to artists. This is cxpcctcd to

addrcss the perennial challenges associated with the Collectivc Malagemenl

Oryanizations (CMOs), where only a small pcrcentagc of collected funds gei

to the artisls. The Kenya Copyright Board (KECOBO) requires additional

funding to implement thc systcm.

8. That, thc State Dcpartment for Culturc. through thc Pemanent Presidential
Commission on Music has conceptualized a project geared at establishing
music recording studios in cvery cou[ly. This is ilformcd by the rcalily that
access to professional grade resourccs for rccording thc work of artists is

limited. The establishment of such studios will address thc critical lack of
infi:astruoure and suppon for young aiists, offering them the tools and

envirotrmetrt necessary for producing bigh quality music.
Strte Dep.rtDelt for Youth AJfairs rtld Creative Ecotromy

9. That the Committec oversighls $c Film Dcvclopment Services programmc
and the proposed budget ceiliog in Fy zozsnb is Kshs. 73E.7 million,
comprised of Kshs. 662 million for recurrcnl expenditure and K5bs. 76.7
millior for devclopment expenditurc. Thc Film Development Services

Management Organizations (CMo) and lhe regulator in order
to ensurc propcr managcnrent, collcction, accountability aDd

paymcnt of royahics to owners of intcllectual propcnics and

submits thc samc to Parliament for considcration and apProvsl
by 30* April 2025.

8. That the Cabincl Sccrctary for Gcnder, Culture, thc Ans and

Hcritagc should fast rack tie cnactment of various cnabling
legislations and policies such as thc National Kiswahili ('ouncil

Bill. thc Policy on Rcslitution and Repatriation of artefacts and

the National Heritage and Muscums Bill lo prcscwc and

promote Kenya's Cultual hcritage. The Cabinel Sccretary
should submit a starus rcpon to Parliament by 30* Junc, 2025-

9. That the Cabinel Secretary for the ^'ational Treasury and

Economic Plarming should cnsure that BETA priorities in thc
sector are adcquately fundod in FY 2025/26. This includcs the

National Products Industry (N-PI) which plays a critical tolc of
conducting rescarch, cliuical trials, capacity building and

creating a rcpository of tndigenous Krowledge (lK) and

African indigcnous vcgetables (AIV) and should maintain the
baselinc allocation ofKshs. 160 million.

Sarte Deprrtmert for Youth Alfairt rod Crertiye Economy
10. That $e Cabinet Secretary for the Nalional Treasury and

Economic Planning should ensue that programmes in thc

crcativc industry are adequately funded in FY 2025/26. Thesc
arc kcy priorities implemented by thc Kenya Film school. thc
Kcnya Film Classification Board and the Kenya Film
Commission that will enhance the growth of thc film industry
in thr county as wcll as creating employmcnt aod monetizing
thc creative industry amoDg thc youths.

ll. That $e Cabinet Sccretary for Youth Affairs, Creative
Economy and Sports should fast track thc cnactment and
subscquent submission ofthe Crcative Economy Policy and the

Crcative Economy Bill to fie National Asscmbly by 30th
Septembe( 2025.
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shortfalls in pcrsonnel emoluments and office operatiofls.
6- Thc Committee funher noted that climate changc ard associated extreme weathcr

cvcnts (floods. droughls, risilg lemper.Iure, increaied frequelcy of
u'ildfires, rnd climetc vrrirbility) thrcatcn sustainablc dcvelopmcnt and impac(s
ncgativcly on the sector. Recurrent flooding and droughts affect food production,
water supply, housing access, and thc gcneral livelihoods ofthe pcople.

State Department for Foreltry
7. Supplemcnrary Estimatc No. 2 lbr FY 2024/25 proposcs to reducc the total

expenditure for the State Department by Kshs.302.8 miuior (2.5 percent). This
comprises an increase ir recurretrt erpenditure of Kshs. 169.2 millior (1.9
percert) and a reductiotr h dcvelopme[t erpenditure of Kshs. 472 millio[
(15.S percent).

8. The incr€ment in recurrent estimates is duc to an incrcase in GoK exchequcr
funding of Kshs. l3E milliotr ro the Keoya Forestr! Research lllstitutc afld
Kshs,31,2 million to the Headquarters to cater fbr the sho(fall in pcrsonncl
emoluments.

9. The Committee noted that $e Srate Depanment has received a proposal for a

reductiotr of Ksh5. 472 million in development estimates on account of two
kc!, projects:

i. Capacity Devclopment for Modcm Technology in Forest Firc
Management hrs r reductiotr of Kshi. 272 millioo. This project
involves developing aDd establishing cffective firc detection,
survcillance, and radio communication systems and fire suppression
through appropriatc training and fully equipping firefighting crcws with
modem firefighting equipment and tools. firefighting vehicles, troop
carriers. and droues. The projecl is fiDanccd as per the sigocd financial
agreement betwecn the Govcmment of Kenya (GoK) and thc French
Republic at an esiimatcd cost of Krhs. 33!9 billiotr and was scheduled
for completion in June 2025. Currently, approximately 70% ofthe work
has bcen done. The forcign funding budget cut will hun the contractors'
ability to supply the cquipment and inshll thc required systems within
the stipulated contractual pcriod,

ii. Green Zones Devclopment Support Projcct Phase II has a reductioa of
Kshr. 200 million. This project is charged with rhe mandate of
conserving the counlry's forests ard onhancing community livclihood
for climate change resilience. The project is financed as per thc signed
financial agreemcnt between thc African Devclopment Bank and rhe
GovemmeDt of Kerya al alr estimatcd cost of Krhs, 5.498 bilion and
was schedulcd for completion in December 2025. Currently,
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approximately 80% of the work has been done. 'fhe foreign funding
budgct cut will have il ncgativc reflcction on thc Govem-nrenl's
Commitmcnt in line u ith thc signcd ageements.

10. Thc Committcc obscrved tiat the budget cuts $ould impcde the country fiom
achieving the objective of rhe 15 billion trees growing campaign, collection and
distribution of rec seeds, and development of technology and protocols
especially lor cndangcrcd and hard-to-propagatc trcc specics.

State Departmcnt for Minirg
I l - Supplementary Estimate No. 2 fot FY 2024/25 proposes lo iocrerse the totrl

expenditure for thc State Dcpartment by Kshs.594.2 milliotr (59.7 percelt).
This compriscs ofiacreases of Kshs. 434.2 millior (43.6 percetrt) and Kshs.
160 milliorl (100 percenl) for recurrent end development erpcnditures
resPectivelY.

12. The incremeot in recurreot estimstes is due to an increese in GoK exchequer
funding of Krhs. !00 milliol to the Nalional Mining Corporation for thc
recnritment oftcchnical officers and logistical support to do duc diligence for rhe
commsrcializatiol of strateS,ic miDerals operatioos. and an iocrease in
Appropriatio! i! Aid funding ofKshs. 34.2 milliotr ald Kihs. 300 milltoD
rcspcctively lo the Headquarters towards catering for pcrsonnel emoluments and
operations cxpenscs.

I 3. On the other hand, four (4) key pmjects are to be affected by the incrcsse in local
funding ofKshs. 160 million narnely:

i. Mincral C€dification Labordtory has en increase of K!bs. 75 milliotr.
This *'ill increase thc ISO Certification of the mineral laboratory to
30%.

ii. The cosi ofGeological Mapping and Mineral Exploration has incrcased
by Krhs. 29 million, ilcreasltrg the implcmentation of the program to
35Y6.

iii. Mineral Audit Support-BETA has en increase of Kshs. 26 millioD. This
will iocrease the complction of Royalty Management System
(RMS)implementation to 60%.

iv. Rehabilitarion of Madini House has rn irc.erse of Kshs. t6 miUion.
This will increase the completion of the rehabilitation of Madini House
to 40oZ hence improving the working environmcnt.

v. Online Transactional Mining Cadaste. Portal-BETA has ro increrse of
Kshs. ld million. This will increase the administration of mineml rights
to 45yo.

14. The Committec observed that the allocation for the State Departm€nr as per
uite disads lemcn IB us - lncludin Zero Allocation
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for Developmeot Vote. I'his hantpered crirical progranrs and rhc ongoing mrning
sector reform agcnda.

15. The Committcc obscrved that the Sratc Dcpanmenr is hopeful that the
Supplcmentary ll Budgel supponcd by thc local A-in-A sourccd funds will
rcvitalizc operations and invigorate thc sector back on a Reform trajectory and
rcquestcd the committec to consider grartiDg thc Sutc Dcpanment ar additional
Recurrent Budgct ol Kshs. 14? Milliol to be hnanced through cnharcement of
thc A-in-A Ceiling.

16. The Comminee funhor observed that arising from the initially Approved Mcdium
Tcrm DcvclopmcDt Budgct, the Statc Dcpartment has contractual obligations
mainly for the deccntraliation of laboratories, digitization of mining scrvrccs,
and mincral cxploralion equipment. Howevcr. the State Dcpartment does not havc
a commensurale Budgclary provision in the current financial year and requested
for considcration of additional Dcvclopment Budger allocarion of Kshs. 640.5
million.

17. The Committce noted that the Srate Department collecrcd Kshs,2.75 billion as of
February 2025 against an annual revenue collection rarger of K!hs. 3.0 billioE in
royalties which wenl into thc Consolidated Funds Services. With the faciliratioo
of inspcction, compliancc, and mincral audit exercises, thc State Depanment
intends to surpass the FY 2024125 actual colloctions.

Trade, It!dustry aod

Cooperatives

Stale DepertDcnt for Coopcrrtives
l. T'he FY 2024125 Supplementary Estimatcs No. l[ had bcen revised to Kshs.9.

925,8 million, witlr Kshs.7,225.8 million for rqcurrcnr and Kshs.2,700
million lbr development. This rcflects an increasc in Kshs.l,2l6 million
(Kshs.sl6 million recurrent, Kshs.700 million devclopmcnt);

2. The State D€panment for Cooperatives has a low exchequer release of l89o
undcr its recurrcnt budget, potentially hindering key cxpenditures, including
the Kshs.2 billion Dcbt Waiver Fund and Kshs. 3,000 million for NKPCU's
Coffee Cherry Advance Revolvirg Fund (CCARF)i

3. The New KICU needs Kshs. 229 million to allow the removal of asb€stos
from 5 warehouscs ( in Nanyuki, Bungoma, Dandora, Nakuru, and Sagana)
at a unit cost of Kshs.45,t miuio[ as part ofthc coffee reforms program;

4. PAVI Conon Ginnery had pcnding bills of Kshe. 65 million for works donc.
Further Luanda Ginnery require Kshs. 20 millio[ for automation;

5. The State Departmcnt was instructed to set up a task force oD Moi University
Savings and Credit Cooperative (MUSCO) wherc rhe Starc Department
incuncd Kshs. 17.67 million which rcmains unpaid; and,

6. The Cabinet Secretary's (CS) office is unable to effectively coordinate
ministry activiries due to iradcquate fuoding. following budget
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State Department for Investment Promotion

21. The FY 2024/25 Supplemeltary Estimatcs No. u havc b'.ro revised to
Kshs.2,458.6 million. with Kshs.l,514.1 million for recurrent and Kshs.9,14.9
million for dcvclopment expcnditures, reflecting a nct increasc of Kshs. 92
million;

22. There is a donor-funded proJcct of Kshs.l.95 billion of the Exim Bank ol
lndia on thc dcvclopment of SMES drough the Importation of plant,
cquipmem, 8nd machinery and consultancy sewices being implcmerted by
KDC. Thc project is ongoing with an FY2024l25 allocation of Kshs. 550
milliotr bul had Dot been capturcd in de development budget:

23. SEZA had a deficil ofKshs.259 rnillion ofwhich Kshs.2l.63 million is for
non-discrctionary expenditure itcm, Kshs.48.7 million for rccruitmeDt of
staff, Kshs. 105 million for officc panitioning and Kshs. 42 million for
puchase ofvehicles;

24. Kcnhvest has a budget shortfall uoder its recurrent budgct of Kshs. 139
million; Kshs. 9.02 million nondiscretionary expcndirurc itcm, Kshs. 2l .8

million is core mandate, Kshs. 30 million is for National lnvcstmcnt Council,
Kshs. 50 million is for the preparatiou of the lnvcstment Conference to be
held in April, 2025;

25. The doaor-fundcd KJET projcct was approved undcr Articlc 223 for Krhs.
700 millior. with Ksbs. 200 million allocated to thc Stalc Depsrtnetrt and
Kshs. 500 million lo KDC. The State Departmenl was able to access Kshs.
244.58 million, the balance of Kshs, 455 milior had alrcady been
comruincd but has be€n rcduced in thc Supplcmentary No. Il lcaving the
agcncy with a negative book balance: and,

26. Undsr recurrenta the Athi Rivcr Tcxtile Hub. under EPZA. requires Kshs.
100 Billiotr for rcpairs and maiatenance of the existiog buildirys within thc
hub and for connccting the hub to the sewage systcm (Kenanic efnu€nt plant)
to attact investors.

Getreral Observrtions
l. The Supplcmcntary Budget has rationalized the donor funding to the

developBrcnt projects urder thc sector through reductions to thc tuile of
Kshs. 8.8 billion. The reduction is affecting implementation of various
projects as wcll as conditional allocations to counties. The statc department
for Livestock has a reduced donor firnding of Kshs. 1.3 billion while the
State depaflment lor Agriculture has suffered a reduction by Kshs. 7.5
billion.

2. The Ministry of Agriculhrre and Livestock Development have thrcc donor

l- Thc Cabinet Secretary, Ministry of Agriculture and Livestock
Development to engage tle Cabinet Secretary for Natioml
Treasury and Economic Planning and $e Cabbet at larBe to

ensure that there is progcssivc addition of resourccs to the
agriculturc sector to cnhance funding ofprioritized valuc chains
and rcalizatiou of the Malabo Declaration oo Accelerated
Agricultural Growth and Transformation for Shared Prosperity
and Improved Livelihoods.

2. Thc Cabiner Secrelary, Ministry of Agriculture and Livestock

Agricultnre

Livestork

end
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fundcd projects widr livestock sector intervenrions bcing implenrenred under
thc Slate Depanmcol for Agricuhurc. Dcspire rhc placcmcnt of rhesc projccl
aclivities undcr lhe State Departmcnt for Agriculturc, the livcstock scctor
dcliverablc componclts $.irhin rhc projects would be bcst managcd through
thc State Depanmenr for Livesrock Developmeor, rvhich has the mandale as
pcr the Excculive Ordcr and residcnt cxpcnise.

3. l'hc committcc notcd the increasc in AiA collections lor various SAGAs
undcr lhc sector. Thc noted enhancenrent in AiA is to be utiliz_ed to improve
the development ofrelevaDt value chains.

4. Thc Stale D.partmcnts have historical pt'nding bills that havc not bccn
considered for settlemclt in the FY 2025/26. The pcnding bills arc huge and
cannot bc accommodated in thc Statc Departments' annual budgetary
allocations. The State Departmenl for Liv€stock Developmenr has a
historical pcnding bill of over Kshs. 4 billion while the Srare Dcpanmenr for
Agriculture has a historical pending bill of Kshs. 9.035 billion. Thc pending
bills have becn subjccted to vcrification and validation and clcarcd for
paymcnt. although the same does not reflect in the treasury documents-

The State Department forAgriculture
5. Kcnya's food sc-curity is dependcd on availabiliry and affordability of high

quality secds and secdling for key food staples_ Agricultural Dcyelopmcnt
Corporation (ADC) which is the main seed producer for Kenya Sced
Company rcquires resources (Kshs. 120 million) ro sustain ald incrcase secd
production for maizc sc.eds, potato as \r,cll as production of commercial
maize. The submissions by ADC indicatcs reduccd targcts for sced
production which will affect the supply. availability, and cost ofsceds for the
oext plalrting seasofl.

6. Coostruction of Headquartcrs and Satellirc Campuses for the Kenya School
of Agriculture which is meant to suppon yarious KSA Campuscs requircs
ovcr Kshs. 200 million. The allocation is meant to suppon cquipping and
improvement offacilities to suppon the incrsased sludcnl eDrolment.

7. Owing to th€ high cost of maizc sceds, thc govemment slaning March 2025
is subsidizing maize seeds from Kshs. 600 pcr 2kg to Kshs. 420. The State
Depanmeot requires Kshs. I billioo to providc for thc maize seed subsidy.

8. The allocation to the Fcnilizrr subsidy Programme has been enhanced by
Kshs. 7 billion to Kshs. 14.5 billion. The allocation is meanr to increase rhc
amount of fenilizer distributed from 70,138 MT to 205,882 MT targering
approxinutely 6.5 million rcgistered farmers.

9. The Developmeot of Aggegation CeDtres project which an important value

Developrucnt to consult the Cabinet secretary, Nalional
Treasury and Economic Planning on the way lbrward with
rcgards to scttling thc historical pending bills of Kshs. 4 billion
(State Deparmont for Livestock Devclopment) and Kshs. 9.015
billion (Slate Department for ASriculturc) with a view of
enswing that thcy are sclllcd within the next lhrcc Financial
Ycars staning with FY 2025126.

3. Thc Cabinet Secretary, Ministry of Agriculturc and Livcstock
Development in consultation with the Principal Secretaries
undcr thc ministry, aligo the functions and resources as per thc
mandatc of thc dcpaffncnts. Thc alignment to be reflected in
the ?025/2026 budgct cstimates.

4. On the increase in AiA revenues, the Comminee reconunends
that cach SAGA apply at least 50% of the incrcasc in
prcmoling the dcvclopmcnt of the relcvant scctor within lhe

mandatc of the SAGA.
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chain suppon for thc BETA prioritized crops through promotion of
aggegation, value addition, cold storagc, warehousiog and technology
tr8nsfer is underlunded and requires an additional Kshs. 196 million for
rclated activities to the end ofthc year.

l0- There is an increascd AIA colleclio$ under: ABriculture ald ljood Authority
(AFA) of Kshs. 1,491 millioni KEPHIS of Kshs. 255 million; and National
Biosafety Authority (NBA) of Kshs. I l8 million; Kenya Tea Board of Kshs.
l0 million.

I L The allocation for Pyrethrum Processing Compsoy of Kenya is reduced from
Kshs. 392 milliou to Kshs. 296 undcr Supplcmentary ll. The reduction
follows the reduction in AiA of Kshs. l8l million and a provision of Kshs.
85 million iiom exchcquer. As a rcsult of the reduction. PPCK is
underfunded by Kshs. 30 million and is not able to meet the provision for
comp€nsation of cmployees atld op€ratiols requiremctrts.

12- Food Sccurity and Crop Diversification Project is a critical project
supporting the BETA Agenda in thc provision of seeds and seedlilgs to the
prioritiz-ed value chains including rice. edible oil crops, and conon seeds. The
project rcquires additional Kshs. 500 million to enhance provision of
scedling for the identified crops.

lJ. Tea Common User Facility is a Project mcant to suppon tca value addition
ard the taryer ofachieving 40 percent value addition ofKenyan tea by 2027.
The prcjecl requircs KSh. 2,400 million for thc establishmcnt of 3 tea user
facilities in Kericho, Nairobi and Mombasa.

14. The Devclopment of Agriculture Technology lnnovation Centcrs is a critical
program in the enhancement, acceloration, and adoption of innovation,
rcsearch, and modcm farming practiccs to boost agricultural productivity.
This ongoing projcct is rndcrfundcd and rcquires additional Kshs.90
million.

15. The intcmally gcncrated revenuc for Pesticide Control Produce Board is set

to hcresse by Kshs. 164 million fiom Kshs. 150 million. The inreased AiA
will support surveillaoce on entry of unauthorized pesticides as directcd by
the National Security Council Committce and support equipping and

operationalization of the laboratory for food safety concems. The increased
AiA was approved by the National Treasury and the Ministry, it has however
not bcen captured in the budget book.

16. Tho National Value Chain Suppon projcct has a pcnding bill of Kshs. 35
million relating to service provider supponing e-voucher services. It is
imponant to senle the bill to ensure continued provision of the e-voucher
service messaging.
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livestock improvement. The project requires an initial funding to the tune of
Kshs. 50 million.

25. Establishmcnt of Fccdlots, Foddcr and Pasturc is one ofthe key livcstock
interventions meant to cushion livcstock kcepers/pasloralists fiom recurrcnt
drought and attetrdant losses through starvation and contribute to improved
Iivclihoods. The projccl re.<luires Kshs. 80 million- for the ongoing feedlot
ccnters and Kshs. 50 million for the Yana Ranch feedlot centcr.

26. National Livcstock Development Marlcling Board cstablished under the

Legal Notice 87 of 2016 is respoosible for coordinating matlers relating to
thc devclopmeDt. promotion and markcting of livestock and livcstock
products within and outside Kenya is completely unrcsourccd. The skrtc
departrnent re4uircs Kshs. 200 million for opcrationalization ofthc SAGA.

27. Suslainable Tsetse and Trypanosomiasis free arcas in Kenya project
mandated with suppression and eradication of Tsetsc and Trypanosomiasis
across the country is underfunded. To sustain thc gains madc in eradication
and confol and makc iI possiblc for communitics to engagc in profiublc
livestock farming, the project rcquires an additional Kshs. 60 million.

28. AHITI Kabete Appropriations ln Aid (AiA) is sct to increase by Kshs. 18.5

millioo on account of eDrollmcnt of 15 intemational students undcr a

bihteral agrccment and therefore thc incrcasc is to covcr operational
expenses for the students. The increase has however not been csptued in lhe
budget books and therefore the need to capture. ln addition, the lnstitute
rcquires an additional Kshs. 140 million for pcnding bills and Kshs. 20
million for the ongoing solar power instsllation to rcduce the huge cost of
power and minimize power interruptions.

29. Revision of AppropriatioDs lo Aid (AiA) for Kcnya Leathcr Development
Council. Thc Council's intemally gcnerated revenuc is projectcd to increase
from Kshs. 3 million to Kshs. 16 million and thercforc thc need to be
captured in thc budgct books.

30. The State Depanment had pcnding bills amounting to Kshs. 107.9 million
comprisiag of recurrent budget of Kshs. 80.2 million atrd a developmcnt
budget of KSh. 27.7 million as at foo Dccember 2024. In addition to the
pcnding bill, the departnent has a long outstanding Coun Award of Kshs, 4
billion.

Jl. OBe of the critical interventions towards supporting the livestock scclor
value chains is the modemization of Foot & Mouth Diseasc l:boratory to
attain GMP slandards. Modemization will enable: Compliance with Good
Manufacturing Practiccs (GMP); increased production capacity; improvcd
operational clficicncy; and improved vaccinc quality which will eventually
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reduce production costs. lhus lower prices ofvaccines. Achievemetrt of GMI,
stardard will susrain markct opponunitics for thc Inslitute.

32. The l-cathcr lndustrial Park ot Kcnanic is a slratcgic project rowards
exploiting the potential in the leather industry. Thc rcsource requircd for
completion ofthe Leather Industrial Park ar Kcnanie is Kshs. 1.667 billion
but tbe projccl has only bccn allocated with Kshs. 300 million. A delay rn
complction ofrhc critical facilities in thc industrial park implies a delay in
creation of jobs. cxpon eamings and loss of opportunity to transform thc
sector

Justice and Lcgql

A{friri
The Judicieqv

I . The Approved Revised Estimales for the Judiciary for the FY 2024/25 amounts to
Kshs- 21.845 btlllon comprising of Kshs. 21.018 billion for recurrcnt
expenditure and Kshs. 0.E27 billion for capital expenditure respectivcly.

2. The Approvcd Estimatcs havc been adjusted lo Kshs. 22.196 billion unclcr
Supplcmcntary Estimatcs No. ll, comprising ofKshs.2l,369 billion for recunent
expenditure and Kshs.0.827 billior for capital cxpcndirurc. The changc:i arc on
account of increased provision of Kshs. 350.7 million ro cater for stall salaries
and employer suff benclits contnbution.

3. The proposcd incrcasc of K.shs 350 million undcr thc recurcnt vote will fund thc
following arcas: Kshs 25t.1 million for implementalion ofphasc 2 ofthe Judicial
Officers' remuneration and benefits for State Officem: and Kshs 92.5 million for
reiostatcmcnl of five (5) officers as per the Cou of Appcal Judgemenr of 8'
November 2024.

4. The Commince has also observed that the depanment's Actual expendiore as ar
31" December 2024 is Kshs 11.35 billior comprised of Kshs 10,95 billioo for
recurreot cxpcnditurc and Kshs 394.2 million for developmelt expenditure
tEnslaling to an absorption ratc of5270 and 47.7yo for recurrent and developmcnt
respectively.

5. Thc Comminec nored that rhe Judiciary has a budgct deficit of Kshs 0.42 billion
iD the FY 2024/25 on personnel emolument. Thc Committee has observed thc
need to rationalize the Judiciary's development budgct to rsalize filnds rhat will
cater for the deficit in the recurenr vorc as prioritized. based on the critical needs.

6. The challenges faced by the Judiciary includc insufficient financial resources,
limitations of thc IFMIS olrcrdtions rhat disrupt implementatioD of planncd
activities, inadcquate and delayed exchequer cspccially for developme votc
which in tum delays implementation of projecs.

Judicial Service Comlricsion
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25. The Agency is currently facilitating a toul of 88 *'itnesses wth a torat dependcnt
population of 149 as at 31" January 2025 undcr thc Witness Protcction
Pro!tramme. The objective of thc programme is to prctecl threatcned, vulncrablc
md intimidated wimesscs from harm bccause of cooperating with thc p.oseculion
and law eolorcement agencies.

26. The Committee has furthcr obscrvcd that the ngency has been opcrating an

itcmized budget since 20ll- However, this has poscd major challenges in the
implemcntation of the Witness Protcction Programme. This has limited thc
ability of the Agency to re-organize its recurreDl expcDdirure aqd re-allocate to
witness expcoses and vice vcrsa on nced basis.

Kenya Nationrl Commissiol otl Human Rights
27. Thc Approvcd Gross Estinratcs for tlrc Kenya National Commission on Human

fughts in th€ Fy 2024125 amounts ro Kshr. 478.0 mlllion for recurrent
expenditure.

28. Thc Approvcd Estimates has bcen adjusted downwar& ro Kshs. 465.1 mltliotr
undcr Supplementary Estimates II. This reflects a decreasc ofKshs. 13.0 million.
[anslating to a perc€Dtage decrease of 2.7o/o. The reduction is on accouot of
reductioo of the persoff)el emolument by KShs.l3 milliorl. to reflect actual
requirement to the year ending June, 2025,

29. As at thc end of 3l' Decembcr 2024, the Commission's total actual expcnditure
was Kshs 283.7 millioo which translates to 59% of rhe overall approvcd
allocation of Kshs 478.0 million.

30. Thc Commince requested for an additional allocation of Ksk 18 milliotl
(RecurreDt) to suppon the Commission's core mandate of resolving human
rights complaints, enhancing public awareness and undcrstanding of human
rights.

Ethics & Anti-Corruptiotr Commilsiou
3 I . The Approved Revised Estimates for the Ethics and Antlcomrption Commission

in the FY 202412025 amousts to Kshs 4.1,14 billion, comprising of Kshs 4.114
blllion and Klhs 0.03 billloo for rccurrent atrd czpital expenditures rcspectively.

32- The epproved Estimates has been adjusted to Ksh3. 4.179 billion under
Supplementary Estimates Il. The change is on account of enhancement of the
personnel emolument allocation by Kshs 35.E millioa to cater for promotion of
staff.

33. Ouring the period cnding 3l' December 2024, the Contmission's total actual
expendirure was Kshr 2.2 billion which comprised of Kshs 2.17 billion ficr
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implemcotation is managed by County Govemments. wirh budger allocations
tied to dcvclopmcnt milcsroncs in capital projects.

5. That, thc proposed rcduction on the Statc Departmcnr's budget will aff'ecr rhe

followin8 areas on account of personnel emoluments; Headquarte6 and

Administrative Services Kshs. 22.5 million, Management of Dcvolution
Affairs - Kshs. 4.5 million and Capacity Building and Technical Assisrancc

head - Kshs. l million.
6. That, thc report on rhc unbundling ofthc funcrions of RDAs was undenakcn

by the ICRTC. This rcport highlighted the need to align rhe func(ons of the

RDAS to the two levels of govemment as guided undcr the Fourth Schedule

of thc Constitution. The uskforce chaircd by IGRTC was formed by the
Head of Public Sewicc to rcview and align the mandares of rhe RDAS, and
that a repon with an implemenlation matrix on the mandates of rhe two
levels of govemmcnt was presentcd lo the OIIice of the President in
November 2024.

7. That, the State Departments has critical unfunded prioriry areas that include:
complction of Phase II of valuation and ransfer of asscts (Kshs. ll0
million), second KDSP ll GoK counterpan funding (Kshs- 105 million),
World Scout Parliamentary Union Se$etariat (Kslu. 60 mitlion) and

Aliicities Conferencc pcnding bills (Kshs. 500 million).

Strte Deprrtmetrt for the ASALS & Regionrl Dcv€lopEeot
l. ln FY 2024/25, thc State Departmcnt for ASALS & Rcgional DevclopmeBt

had an approved estimatc of K!hs, t.73 bilion. This comprises Kshs. 4.81

billion for recurrenl expenditure and Kshs. 3.93 billion for development

cxpenditure.

2, Under the Supplementary EstiDates No. 2 for thc FY 202425, the State

Departmcol's budget was rcvised upwards by Kshs. 5.t4 billion comprising
of Kshs. 5.37 billion on account of rccumnr expenditure and Ksbs. 477J
million for developmcnt expenditure.

3. Thc Comminee observcd that the Dcpaflment's actual cxpenditures as at the
end of Deccmber 2024, stood ar Kshs 7J3 billioD comprisirg of K.k. 6.41
billion for recu[ent cxpeoditure and Kshs 849.77 million for devclopment
expenditule.
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Factory aDd its readiness for commissioning. thc lack of funding for rhe

collcction of hidcs has rcndcred thc facility not working ar full capacity,
undermining its porcntial to boost the leather induslry and local economies.

ll. That, under thc Supplcmentary Estimares No. 2 for thc FY ?024125, an

additional allocation of Kshs. I50 million has bccn made to the Lakc Basin

Development Authority (LBDA) for rice paddy mopping aimed lo enhance

suppon for agricuhural producrivity and food security initiatives.
12. That, Coast Devclopment Authority had pcnding bills amounting to Kshs.

137 million on droughl mitigation proju;ts. Additionally, coufi awards

totaling Kshs. 134 million were due for paymcnl itl 2023, wittr auctioneers

largeting thc Authority's asscts.

l-1. The Siate Depanmcnt notcd that providing rclicf food to the affected
population over the ncxl four months-March, April, May, and June-would
require significant financial resources. Thc Stalc DepartDent estimatcs an

average monthly need of Kshs. 2 billion, bringing rhe total firnding
requirement for this period to Kshs. 8 billion.

Finence end l{etionel

Plrtrning

St.te DepartBent for Ecotromic PhtrniDg
l. The ovenll budgct for FY 2024125 has incrcascd by KSh. 2.393 billion,

raising the total rcvised allocation to KSh. 74.263 billion from the previous
KSh. 68.623 billion. The rccurrent budget has glown by KSh. 185 million,
while the development budget has risen by KSh. 2.207 billion. A significaut
drivcr of the development expenditure increasc is thc KSh. 2.3 billion
allocation to thc Eost African Regional Statistics Programmc for Rcsults
project, which had not rcccived fiDding in Supplemcnhry Estimates l.

2. The Committec observed that on Eth February 2024, rhe Kenya National
Bureau of Statistics (KNBS), tkough the Narional Trcasury and Economic
Plaming, rcqucstcd an adyarce of EUR l4 million (approximately KSh. 2.31
billion) from the World Bank for the East Africao Regional Statisrics
Prognmme for Rcsults. Tbe World Bank approved the request on 22trd
February 2024, with conhrmation of disbursement received on lst March
2024. On thc samc day, the Pematrent Secretsry ofthe State Department for
Economic Planning formally notified rhe Natioral Treasury of thc need to
incorporate this advance into the FY 2024125 Main Budget Estimates aDd

S upplemcntary Budget I.

3. The amount has bcen included iD Supplemcntary Estimates 2 for FY 2024125
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as anexpendiure under Aflicle 223 of &e Constitution. The National
l reasury approvcd thc cxpenditure oD 2lst AuBust 2024, rvhile thc
disbursement took placc on I" October 2024.

The :,iatiooel Trersury
4. The comminee observed thal by January ll, 2025, total revenues amounted

to Kshs, I,585.1 billion, falling shon ofthc targct of Kshs. I,695.3 billion by

Kshs. 110.0 billion. This shonfall was primarily drivcn by a dcficit in
ordinary revenues of Kshs. I ll.I billion, despitc Ministerial Appropriations-

in-Aid (A-t-A) cxceeding the target by Kshs. 3,1 billion.
5. Total revenues for FY 2024125 are projectcd at Kshs. 3,065.2 billioD.

representing 17.6% ofGDP Ordinary rcvcnucs arc cxpected to reach Kshs.

2,580.9 billion, which is Kshs. 50.5 billion lowcr than thc Kshs. 2,631.4

billioo estimalcd in Supplementary l. This downward rcvisioo is based on the

curlettt revenue groMh trcnds. which is bascd on thc concept of tax

buoyatrce that will makc total revenue grow at 13% bascd on lhe normal

growth ofthe cconomy, which grows at almost a similar rote.

6. The Supplcrnentary Estimatcs 2 for the 2O24/25 budget reveal significant
shifts comparcd to Supplcmentary Estimates | , in recurrcnt and dcvclopment
expenditure across various programs. The total nct cxpcnditure has be€n

notably reduced by Kshs. 3.516 billion. This includcs an increasc of KSh,
13.399 biltion in recurrcnt expendinrrc. mainly to cover salary and

operational shortfalls for the Kenya Rcvenuc Authority and equity
participation in thc African Developmcnt Bank. Additionally. development
expenditure has decreased by KSh. 16.915 billion.

7. The National Treasury incuned additional cxpenditures totaling Ksh

3,143.55 million undcr Afliclc 223 of l}e ConstitutioIl, as approved by the

CS/TNT&EP Of this amount, Ksh 1.100.00 million was allocated to

Rccurrent expenditwe, while IGh 2.043.55 million was designated for
Development votcs.

Following the Presidential directive to upscale the ltru8 Jamii Programm€,
approximately 500.000 beneficiaries have been enrolled ftom June 2024, and

thus the total numbcr of bencficiaries has increased to 1.76 million
bencficiaries. This leaves a funding gap of Kshs 16.958 billion in the

remaidtrg four months to the financial year and thc coming huancial year. lf
this funding gap is not addrcssed tkough this Second Supplementary

Social Prolectiotr
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Estimates, the elderly persons, orphans, llluerable children and persons with
severe disahilitics undcr Inua Jamii will not reccivc any cash transfcrs from
March to Junr'2025

2. Undcr thc projcct Vijana Vuka na Arya (VM), tunds roralling ro Kshs
66Jt million oul of thc allocatcd Kshs 500 million were gra[ted undcr
Article 223. I lowever, the project requires Kshs 25 millioo as counterpart-

funding to unlock the remainitrg amount.

f. Thc Statc dcpanmcnt for Youth Affairs require Kshs ll milliol to scnlc
pending bills of projccts donc al thc Constituency level in rcspcct of Youth
Empowerment Centrcs.

4. The National Youtl Council rcquirc an additional Kshs l4l.t3 millior to
facilitatc thc long-overduc and critical I.IYC elections at the grass roor levcl
among other commitments.

5. Undcr a Presidential dircctivc the Kenya Natioml Innovation Agcncy
(KENIA) was directed lo undenake commercialization of stan-ups and

undenake a youthJed innovation in the counEy to create employmcnt for thc
Youth.

6. The National Youth Service (NYS) requires liroding for cssential
infrastucture geared towards accommodating arl increased number of youths
recruitcd irto thc NYS program. The rehabilitation of borcholcs and sewer

lines requircs Klhs 45 million. The Scrvice has also a budget allocarion for
infiastructure improvcmcnts in its banack provided for in thc Statc
Depanment for Housing but availing the Fund to urdertake urgenl and

critical works have becomc a challenge.

7. The Kerrya Social and Economic lnclusion Project (KSEIP) wa.s givcn
authority to spend Kshs 1.24 billion loan revenue undcr Arricle 223 of the

Constitutioo. KSEIP is a donor fuoded projcct tkough Wortd banl/lDA and

was set for complctio! in December 2024.

8. The construction of Safc l.louses for victims of defilement in Kajulu area,
Kisumu and Taita Rcscue Ccntle in Bura may not be achieved betwccn now
artd the end of thc finaltcial year due to complexities aroutd public

on allocation of lBnd.
He.lth State Departmetrt for Medical Scrvices

l. Upon consideBtiotr of the Budget Estimates for Fy 2O24D5 supplemcntary
estimates no. ll the Commitlee observed that:

Stste Deprrtment for Medicd Services

l. The Principal Secretary for State Depanment for Mcdical
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The Social ltealth Authority (SllA) has registered 20.2 million Kenyans.
Ilowevcr, only 1.9 nrillion membcrs arc irctively contribuling to thc
Social Health lnsurancc Fund (St{lF). Funhcr, thc Comminee obsen ed
that Kcnyans arc rcgistcring and contributing whcn th.y fall sick. This is

expositrB the Authority to risks ofadverse selection.
The Prirnary I'lcalthcare F-und and Emcrgcncy Chronic and Critical
illness l'und has bccn allocalcd additional Kshs. 6 billion in thc
supplementary no. II budgct. The Social Health Authority and thc
Ministry of Health are currently reviewing the benefits package in linc
with tbe incrcascd funding and thc draft is undcr rcvicw by the A(omcy
General-

Services should iu the next thirty (30) days tablc beforc the

Com$ittcc on Health, thc Social llcalth Authority Attomcy
Gcncral's advisory reporl on the rcviewed Primary Hcalthcarc
Fund and Enrergency Chronic and Critical lllncsscs Fund

benefits package and tariffs.

l. The Cabinet Secretary for Foreign and Diaspora Affairc
(MITDA) should. prior to the operalionaliilation of any neu'
diplomatic nrission or co[sulate. prescnt a conrptehcnsive
cvaluation rcport to the National Asscmbly for considcration
and approval. This report should outline the ccononric viability
and strategic significance of the new mission or consulate i[
rclation to Kenya's foreigD policy and ccooomic iotercsls

2. Thc NlS, in its future submissions to thc Dspartmcntal
Committcc on Defence, Intelligence and Forcign Relatlons,
should provide a more delailed ilemized breakdown of its
budget in camcra to euable the Committec to fully apprcciatc
lhc cost drivcrs of NIS budgct bcforc approving tt.

3. Givcn thc constraints oo resources. the Executivc should
explore the feasibility of integrating the State Department for
Diaspora Affairs ald the Statc Dcpartment for East Africa
Community Affairs as departments within thc Ministry of
Forcign and Diaspora Affairs. This approach could enhance
efhciency of resource utilization by reducing fie significant
personnel and administrstive expenses associaled wilh
operirting a staDdalone state dcpartmcnt.

Defellce, Intelligence

and Forci8n Relations

llriristry of Dcfeirce (MoD)
L The MoD tolal budget has been increased by KES.6.753.33 million i.e..

from the approved amouot of KES.I72.952.06 million to the revised arnount
of KES.179,705.39 million. Out of thc KES.6.753-33 million incrcasc in
MoD budgct, KES.4,753J3 millior is for recuncnt while KES.2,000.00
milliotr is for developmcnr.

2. The Ministry had carricd ovcr pcnding bills from FY 23i24 of KES.22.58
all arising from exchcqucr under issucs. ln line with the National Trcasury
guidclines, the Ministry diligeDtly lrealed these pendiog bills as a firsl charge
in rhis FY's allocation. This created an equivalent gap in their current
allocation and has highly disrupted the rcsourcing of ongoing Defencc and

securiry Operations. Currcntly thc Ministry's is unable to fund critical
logistic requirements i-e- tomhal logislics involving the suppl\' of dmmunilion
to troops i operdlion arcas, Food ond Ratioa lor suslenance of these toops
i opetqtion hot spots, I:uel ro facilirak movenrent of Defence vehicl$,
,4ircraJis and S,fiip ves.rels and jinally Melical stpplies .[or sustaining thc

lbrces. T1rc Ministry requested additional funding from National Treasury to
fiIl the funding gap. Out of the K8S.22.5 bilion NT considered funding of
Kf,S.6 billiotr.

3. MoD is running on trusl from suppliers across the country where they are
deployed to sustain the cotrtiouily of thc Security Operations. The
unconsidered/unfunded balancc of KES.!65 billion against their additional
funding rcquest of KES.22.5 blllioa is highly required to be able to sustarn
the critical logistic requircmcnts to thc end ofthe FY.
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8. The SDDA budget bas been ir a downward nend since its inception. l-or
cxamplc, in FY 2023124, thc approved budgct for Ge SDFA rvas
KES.l,3l4.00 million. This amount was subsequcntly rcvised lo
KES.l,3l5.7l million in Supplementary Estimates No. I and latcr adjusted to
KES.l,l87.7l million in Supplementary Estimates No. ll within thc samc
Iinancial ycar. lnFY 2O24125, the approved budget was K8S.828.14 million
which was rcvised downwards to K-ES.637.83 million in Supplcmcntary
llstimates No. I and then to KES-633.70 million in Supplcmcntary Estimates
No. ll in the same financial year. The ongoing decline in the SDDA budgct
sincc it was established has led to significant funding shortfalls, which limit
thc slate departsncnt's ability to effectively fulfill its rcsponsibilirics.

Stste Dcpartment for East African Commurity (SDEAC)
9. The SDEAC presented its revised budget for Fy 2024125. which increased

from K8S.572.74 millior 10 KES.E51.7I million. This incrcasc of
KES.278.97 million is primarily to support regional integrction activitics,
Northcm Corridor lntegnted Plojects Monitorirg and Evaluation, and
planned national outreach programs.

10. Kcnya assumed the Chairmanship of the East African Community in
Novcmber ?024, which cntails signihcant rcsponsibililics to achicvc rcgional
inte8ration objcctives. To meet these goals. an additional KESJl0.04
million is [eeded to facilitatc various activiries, including EAC
Chairmanship meetings, hosting the EAC Heads of Statc Summit and a

High-Level lrtfr8structure Remat, training Focal Point Penons, ensunng
publicity, and organizing retrcats for EAC Ministen and Principal
Secretarics.

ll. Ovcr th€ ycars, the SDEAC has faced insufficicnt funding, hindcdng its
ability as a state department ro fultill its mandate effc€tively. A significant
ponion of ils budget is allocated to persomel emolumcols and administrativc
expenses, leaving only a minimal amount available for the execution of its
corc responsibilities.

Strte Dep.rtmert for Foreigtr Affrirs (SDFA)
12. The approved estimates have been revised froD KES.20.013,15 milliotr ro

K8S.21,069.10 millioa under Supplemeotary Estimates No. tI. This rellects
an incrcase of KES.I,055.94 million, which is entirely recurcnt. The
Depaftnent does not have any development budger, which was inirially
KES.2,390,10 milliotr as per the origiDal approved budget but was t00yo cul
in Supplementary Estimates No. I.
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ll. The Kf,S.1,055.94 Billiotr ircrease of SDFA budg€t is attriburcd to
incremcnt fqr personnel emoluments of KES.409.12 million for ncw
postings and appointmcnts of ambassadors; Kf,S.523.84 million for
campaign activitics for Kenya's candidature of thc African Union
Commission Chairperson; increment of KES50.00 million for HQ other
opcrating expenses; Kf,S,l3.0S million increase of the missions' rent
expcnses: incremcnt of KES.lt.2l mitlion for other rccunent expcnses for
missions: incrcment of KES.!3,86 milliotr as educarion grants for posted
staff dependants; KES.6.2I miUion increase in domestic travcl; and
KES.l.65 oillio! increasc in foreign travel.

14- ln FY 2O24i25. thc Siate Depanmcnt for Foreign Affairs (SDFA) had a
development allocation of KES.2.390.00 million in lhe approved printed
estimatcs. However. this allocation was rationalized to zero in
Supplementary Estimates No. L Thc rationalization of dle development
budget to zero has led to seveml critical issues, including: (, Attract cldi,tlrt
.[or deluved v,'orks and idle capacitl,: (ii) Attract cldims for irlterest penalties
on .lelol:ed payments: (iii) Attrocl ciyil litigation orising from failure to
obserre conttaclual ohligdtions; and (iv) Give npgqtive image for the
counlnt.

15- Thc State Deparrnent was graDted Cabinet approval lo operarionalize six (6)
new missions/consulatc general in FY 2O24125: (i) Abidjan, Core D' ivoire;
(ii) Asmara, Eritrea; (iii) Pon au Prince, Haiti: (iv) Bogota, Clombia; (v)
Budapcst. Ilungaryi and (vi) Jeddah, Saudi Arabia. The mission in Abidjan,
Cotc D' ivoire ar:d consulate gcneral fu! Port au Princc. Haiti have beeIl
aLeady sct up.

16. Thc ongoing expansion of diplomaaic missions and consulate generals,
without tackling the challenges faced by current missions, raises concems
abou lhc inteorions behind this continued diplomatic footprint expansion. lt
is likely to exacerbare thc existing issues ofinsufficient staffing and budgets.

Natiotral IntelligeDce Scrvice (NlS)
17. The Approved Estimates have beeD revised from KES.46J5I.00 Eillion to

KES.55,651.00 millios uoder F\2O24125 Supplementary Estimates No. u,
reflectrnS an increase of KES.9J00.00 million on account of enhanced
security operations.

18. The Servicc budget is in the books is submitted as a one-line item. ln the
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(Ksh. 5J!7 miliotr), pendinS the approval of fte Counry Govemment
Additional Allocation Bill of 2024 (CCAA). While it rcmains unccnain
rvhether thc Bill will be approvcd beforc lhc cnd of thc 2024125 FY the
Committcc notcd thc nced to rcinstatc thcsc funds in Supplcmcntary
Estimatcs Il 1o enable dre State Depaflment to disbu$e lhe Condilional
Grants oncc thc Bill is passcd.

3. Thcre $as an increasc of Ksh- 2,396 millloo in lhe Statc Depanmcnt's
Appropriation in Aid (AiA) allocation fundcd tkough fic Housing L*y
proceeds, driven by higher-than-expected housing levy collecrions- The leiy
acbicvcd a performance rate of ll7o4, with avcrage monthly collectioos
rising fiom thc projected Ksh.4J97 million to Ksh. 5,962 millior in rhc
half-year ending Dccember 31, 2025.

4. Under the allocation for the Affo(dable l{ousing Fund (llousing levy
proceeds) amounting to Ksh. 64,68E million, lch. 1,470 million has been
allocated to the National Housing Corporation and Ksh. 1,593 mi[iotr lo the
Kenya Slum Upgrading Fund (KENSLTF). rellecting a reallcation of
resources for ongoing Affordable and Social l{ousing projecrs as well as the
associated social and physical iofraslructure.

5. Thcrc rvas no wilhdrawal of any money under Articlc 223 of the
Constiturion.

Ststc Departmcnl for Public Works

6. The Supplemertrr! Estimstes tl for FY 24125 proposes an incrcmcnt in
the total expenditure for thc State Department by Ksh. 120 million (3.1
perceDt), 'fhis iqcludes a slight fucrease of Ksh. 20 mi[ior (0.570) in
recurerrt expenditue to cater to additioul pcGonnel emoluDcnts and rclatcd
costs and an increase of Ksh. 100 Elillion (,1470) in developmenl
exp€nditurc towards the completion of Handaruku and Odole footbridges
(public prrticiprtion project!) under devclopmcnt exp€nditure.

7. Th€ Committec [oted that, dcspite the margiDal itrcreasc in allocation uoder
the proposcd Supplementary Estimatcs II for FY 2024125, the State
DeparEnent for Public Works continucs to face a budgct shonfall that
impedes its abiliry to fulfill its mandate. For Recurreo! Expeoditure, the State
Depanment requircs Ksh. 50 miuiotr for settliDg recurrcnt pendiD8 bills and
Krh. 300 milllon for the sensitization and technical traininS on the ncw
Building Code 2024 across all 47 counties respectively.

8. The Comminec funher observed thst on lrevelopment Expenditure. the State
Depanment for Pubtc Work requi-res Ksh. 302 milliolt to senle pendhg
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cenificales for complctcd coastliDe infrastructure and pedesl ar access
prgects. Thesc allocntions were rcduced to zcro irr Supplementaiy Esrimatcs
No.l. incrcasing thc nsk of litigation and additional costs duc to accrued
rrtcresl on unpaid ccnificatcs. Additionally, rhe Connnittec notcd ll
completed projccts with outstanding bills. ti ongoing projecrs lackiug
funding, and 6 ongoing projects thal are underfunded, funhcr highlighling
the nccd for adcquatc budgetary suppon.

9. Thcre was no withdrawal of any money undcr Aniclc 221 of the
Conslirution.

Commutrication,

Information

Innovalion

and

ross-cutting observatiotrs
l. Need to clhaoce eflcctiyeness ir the consult.tiol between the :\ational

Treasury and the State Departments on yariations of estimates: Thcrc is
a wea-k collaborative l'ramework betueen the Naiional Treasury and the
rcspccliyc Ministries. Departments and Agencics during the rcvision of $e
budgct estimatcs. Despile the MDAS input being soughl in thc formulation of
thc Supplcmcntary estimates II, largcly thc submissions from the MDAS arc
not incorporated by the Naiional Trcasury hence effectinB budget cuts in
critical arcas.

2. The Budget cuts results in ,ccumulrtion of pelding bills: Therc are
running contracts for thc maintenancc and rchabilitation of the cxisting fibre
optic networks such thc Last Mile County Co[necrivity and rhe various
National Optic l-ibre Backbone lnfrastructurcs. NOFBI networks and on
various works at thc Konza Tcchnopolis. The budgct cuts not only lcad to
accumulation of pending bills bul also escalatcs costs rclaled to fincs,
pcnaltics and costs associatcd to delay in completion of thc prolects on
account of fluctuations in ilflation and exchange rates.

3. Credibilit-v of the set t.rgets: Despitc substantial variation in rcsouce
allocation in various proglammes and projects within thc scctor, thc sct
targets remain larBely unchanged and if changed, thc vanation is not
proportionale lo the chaflges in resource allocation. Such is manifested in
areas suclr as

Despite the proposed budgct cut by 43% on govcmmcnt shared
scrvices. thc numbcrs of govcrnmcnt rccords targetcd to be digitized
remain unchangcd at 200.000.
Dcspitc the proposcd budget cut by 40% on the Business Process
Outsourcing, the lumbers of business process outsourcing jobs
targctcd to be creatcd remain unchanged at 10,000.

lt.

Cross-cuttin g Recommendrtions
l. ln thc fomrulation of the ncxt Supplemcntary Estimatcs. the

National Trcasury should cnhance rhe quslity and effectivcoess in
the consultarive engagements it has with the Minislries.
Defrartmcnts and Agcncies to prevcnt incidenccs of proposing
budget curs in critical areas.

2. Beforc 30" Septcmber 2025. The National Treasury should fast
tnck to conclusion the verification of t-he existing pending bills.
Tbis should inform allocation of adequate rcsouces in the ncxl
budget cycle to clear all thc pending bills.

St.te DcpcrtmeDt for ICT atrd Digital Ecoromy

l. The GoK component (Exchequer financiag) ofthe allocation to lhe
projccts and programmes to thc State departmcnt should be
progressively enhanced to mirigate lhe risk of over-reliance on
extcmal funding for thc crilical ICT infrastructures such as in the
maintenance and rchabilitation ofthe fibre optic nctworks.

Strac Department for Brosdcslting aDd Telecommunicatioo

4- Within thre€ mooths upon approval of thesc Supplementary II
cstimatcs. the National Treasury should dcvelop and inslitutionalize
a st.ategy for ring-fencing allocatioos to MDAs for advenisement
sewices. This should be donc to ensure that remillarce of
adverliscmenl payments to Govemment Advenising Agcncy is

done promptly.
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Poor phnritlg durir8 thc formulrtion of the c$timrtcs: Some of the
expenditurc items iltroduccd in thc supplcmentary cstirnares with good
planning could ha\,c bc^cn tbrcsccn and incorpomtcd in the initial main
budge! or are not urgcnt to justiff ri,hy thcy cannot wait fo. coosidcration in
thg ncxt financial year's estimatcs.

i. lntroduclion of KSh 12 million for purchasc of Oflicc fumiturc in the
DirectoBt!'of ICT Expcnditure Hcad (Statc department for ICT and
Digital Economy)

ii. Additional allocatioD for retiremert bencfits of KSh l0 million and
KSh 5 million in $e headquarters of Stalc depanmcnl for ICT &
Digital Economy and the State departmcnt lbr Broadcasting and
Tclecommunication respectivcly

he Strte Deprrtmclt for ICT 8nd, Digital Economy

5 The allocation to thc State depanmcnt for ICT and digital Econonry is
proposcd to be reduced by 39% % ofwhich dcvelopment cxpcnditure faces a
cut of Ksh 7.1 billion and a reduction of KSh 758 million in recurrenl. The
reductioa in the developmenl cxpelrditurc is cntirely on extemal funds.

6. Over-relirDce oD ertcr!.| flnrncing of the criticrl ICT Infrastructures
msy erpose them to thc risk d€grrdltion rnd compromised up-timc: The
maintenance and rehabiliration of Last Mile County Connectivity is facing a

budget cut of KSh 2.38 billion (94% rcduction in allocatioo ) being extemal
funding that was cxpccted from thc Govemnrent of Belgium. Due to a with-
holding tax dispute. the donor cannot avail the funds hencc dcrailing thc
planned maintenance works.

?. ReductioD itr alrocrtion to erpsoditure beads with runritrg co[trlctual
obligrtiotrs: The proposcd reductions are on somc heads that havc running
contractual obligations. This leads to accumulation of pending bills,
escalation ofcosts on account of fines, penalties, fluctuation in inflation and
exchange rates and could also lead to litigation costs. Such budget cuts are in
the following arcas:

i. Horizontal lnFasmrcture Phasr I at Konzz Techflopolis which faces a
budger cu ofKSh 668 million

ii. Konza Data Centre and Smart Cily Facilities which faccs a budget cut
ofKSh t.954 billion

iii. Last Mile County Connectivity is facing a budget cut of KSh 2.38
billion

8. Nccd fo erpaod progrrEmet rnd rctivities orl Dst. Protectiotr: As the

4
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tDstitutcs- Kshs 5.4 Billio[:
. A provision to cater for salades shonfalls and statutory

conributions- Kshs 1.4 Billtoli
2. The Commince is concemcd that thcrc is no allocation for consmrction of

TVET inslitulions in the remaining 52 Consdruencies despite being a BETA
project. The first phasc of this project has a total of 17l'Tl's (sec annex l)
and corrtrdcts have alrcady bcen awardcd. The lack of funding exposcs (his

critical project to thc risk of pending bills, court actions which shall
ultimately have an impact of the completion timelires with a possibility of
even stalling.

J- The Commince also takes rlotc rhat the D€panment has introduced a ncw
project, that is, establishment of Eldoret cooperalivc college in this
supplementary budget without any justificarion. This is against the guidelines
provided for rcsource allocatioo to capital projects as well as the resolutions
passed by thc National Assembly oo non-introduction ofnew capital projects
in the middle of a financial ycar;

Stste Deplrtmetlt for Brsic Education
4. The State Departmetrt for Basic Education brr an iocrement of Kshs 7.57

Billion, This is mainly on account ofthe following;
. Prcvision for personal smoluments shonfalls- Kshs 100 Million;
. Additional allocation to school feeding programmc- Kshs 900

Million
. lntemal reallocation from capitation to cater fot school cxamination

and invigilation- Kshs 5.9 Billion
. A scale up in donor commitments (KPEEL and SEQIP projects)-

Kshs 6.2 Billiotr:
. School infrastructure improvcment - Kshs 500 Million;

5. Thc Conunittcc is conccmed that reallocations made from capitation funds to
other arcas within thc sub sector may end up depriving resources to schools
hence disadvaataging leamen. This may negatively compromise on the
quality of leaming and negatively affecr the desircd education outcomes
envisaged urdsr the free primary and fue day secondary Education flagship
programmes. This reallocation should stop to cnsure thar capiration resources
are protccted for the bencfrt of leamers and ifftitutions;

6. The Committee is concemed thar capacity buildiDg in thc rub-scctor is
majorly ccntered oll classroom teachers with little considcration is given to
school maragers. Scbool managers require training to cquip thcm wirh
compctetrcies and skills to interprct and apply policy guidelitres for school
Itoaltcial Batragemcnt and reponing. Fuflher, currently the auditor general
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audits schools directly thus the need to preparc school managers for the
auditing proccsses.

7. Thc Committec rs concemed that the Asscmbly of Assistive det,ices prolect
for special needs lcamers has not progresscd as cnvisaged duc to budgct cuts.
An allocalion of Kshs 350 Million was allocated in 2023/24 upon which a
contracto! was cngaged and the progrcss stands at l5olo. ln 2024/25 the
allocation was entirely rcmovcd during supplementary budget l. This projccr
is critical since it is mcant to ensurc that SNE lcamcrs are ablc to rccciye
assistive gadgets to suppon learning iu SNE schools

8. The Committce is concemed that nuding to examinatioos is donc as an
emergency yet it is a common knowlcdgc that every year examinations must
bc undcrtaken. This cmcrgency funding creates uncertainty in the sub- sector

Siven thal national examinations arc a national security matter as well as

forcing resourccs to bc reallocated from other critical areas such as

capitation;
9- The Committee is concemcd that resowces allocated for infrastructure for

specific public primary and secondary schools are not optimally absorbed
due to the burcaucratic process of requisitiooing for thc cxchequer for cach
of the individual schools. This is bccause the schools arc not considcrcd
standalone Agencies hencc their capacity to initiate the rcquisitioning
process is limited. This has resulted to low utilization ofthe allocated funds.;

Stste Dep.rtEe[t for Higher Educatiotr sDd Researcb
10, The State Depanmcnt for Higher Education and Research has an incrcmert

of Kshs 15.48 Billion. This is mairly attributcd to the following:
. upward revision of AIA in various public universities- Kshs 9.5

Billion;
. Allocalion for Collcctive Bargaining Agrc€mcnts (CBA) for public

univenity staff- Kshs 4-3 Billioo;
. Strategic suppon to Moi University- Kshs l -5 Billion:
. Suatcgic Suppon to Egertotr Univcrsity - Kshs 489 Million;

I l. The Committce oots$ that resoulces have becn provided to cater for CBA s

for public universitics staff as well as a stratcgic intcrvcntions for Moi
Univercity and Egerton Univcnity. The Committee commends and suppon
this intervention since it will assist in ensuring that the sub-sector runs
smoothly devoid of industdal actions;

12. Thc Commince is concemed that the Deparment has not hsd allocation for
modroring and evaluatioD for the past three years. This is one ofthe reasoDs
why the Depanment finds it dimcuh to vouch for resources to suppoll
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ongoin8 projects in various universities as well as address management and
govemance malpracticcs facing a number of public univcrsitics. This has
rcsuhcd lo arbifiary cuts in allocations to projccts as *'ell as the Depanmcnt
rcsulting to firefighting whcn govemancc challengcs comc (o thc public
limelight;

13. Thc Comminec is conccmed that thcre arc a govcmment sponsored studcnts
in private universities who arc not adequatety fundcd as a resulr ofrcduction
in budgetary allocatiol. The current allocation of Kshs 500 Million cannot
adcquatcly cover thcsc students. Therc is aD cminent risk that the said
studcnts may drop out ofthe university ifthis situation is not addressed;

14. Thc Comminee notes and apprccistes the govcmmcnt intervention in Moi
University ard Egerton Unive6iry since it will support these institutions lo
be back on ureir fcet. Progress has been made in terms implcmentiog the
reforms including having in place new malvrgement as well as councils and
paymcnt of salary arrears. However thc Committce is conccmcd that such
intervention to only selected universities may not ad&ess conclusively tle
challenges facing thc sub-sector since a number of the public universitics
havc challenges which need to bc addresscd. This can only be
comprehensivcly be addressed thrcugh having in placc a reform strategy for
all public Universities;

Teachen Scrvice Comrnlssion
15. Teachers Service Commission- an incrcmcnt of lGhs 1t.53 Billion. This is

mainly on account ofthe following:

. Provision to cater for salary shortfall for teachcn as well as medical
cover- Kshs 17.6 Billion

. Upward revision ofAIA - Kshs 454 Million

. Capacity building ofTeachers - Kshs 100 Mitlioa
16. The Cornmission has been allocarcd resources for capacity building of

tcache6- However thc targct in terms ofthe number of teachcrs to be t"dined
has remained unchanged. In addition the Commission bas not be ablc to
anain the quarterly Ergets set irl terms of these uaining coupled with thc fact
that Commission is implemcnting other dooor supportcd capacity buildiag
for teachers undcr the KPEEL and SEQIP programmes in the current
financial year. There is a risk that the Commission may not fully absorbed
the additional rcsources for of reachers
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The Chairperson - Liaison Committeo,

Hon. Gladys Boss Shollei MGH, MP

Honorable Members of the Committee

A. Appr€ciation Note

1 I thank the Liaison Commrttee of the Natronal Assembly for accordrng me this

opportunrty to discuss the proposed changes in Supplementary Estimates ll

lot FY 202412O25.

2 lt is a great honor to meet this Committee for the second ttme this week havtng

met earlrer on Monday to discuss our perspectives on the 2025 Budget Polcy

Statement and its linkage wrth the activrties and operations of the Office of the

Audrtor-General.

3 This opportunity cements the Constttutional requirement for adequate funding of

the Office of the Auditor-General under Article 249(3) of the Constitution to

enhance our financial independence whtch ts one of the pre-conditions to enable

us to successfully execute our mandate.

4. lndeed, the Supreme Audit lnstitutions lndependence lndex: 2021 Global

Synthesls Report by the World Bank ranked the Office of the Auditor-General

Kenya as part of Group C Supreme Audit lnstitutrons wtth a substantral level of

rndependence, meaning we are on our way to berng independent, although not

fully there. However, we are ranked lower in comparison with the Audit Offrces

of the Repubhc of Uganda and the Republic of South Afnca, which are ranked

as not only having a very high level of rndependence but also fully exercise therr

independence.

5. Our lower ranking is attributed to leck of financlal autonomy, whereby we do

not have recourse rn the event of inadequate budgetary allocations. We are,

however, confident that due to the gains realized and the opportunities given rn

the last four years by Parliament to present our budget, if we were to be rated

today, our rankrng would rmprove to Group B level

6. Our submission before this Committee enhances Padiament's role in ensuring

that the Office of the Auditor-General has sufficient and appropnate resources lo

fulfill its mandate. Thrs is one of the tenets rn the lntemationalAuditing Standards.
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B. Mandate of the Office

7. My Office is mandated by Article 229(4) of the Constitution of Kenya, to audit the

accounts of the National and County Governments, the Parliament and County

Assemblies, all Funds and Authorities of National and County Governments,

accounts of all Courts, Pubhc Debt and all the lnstrtutions, Programmes and

Projecls funded from the Public Funds. ln addition, Article 229(6) of the

Constitution mandates the Auditor-General to confirm whether or not public

money has been appled lavvfully and in an effective way.

8. Further, Section 7(1) (ag)) of the Public Aud[ Act, 2015, grves the Audtor-

General addrtronal functions and responsibrlities which rnclude confirming

whether reasonable precautions have been applied in the collectron of revenue

and all public money has been used and applied to the purposes intended and

conforms to the authority for such expenditure

9 Ultrmately, the mandate of the Office of the Audrtor-General is not only to

contribute to improvements in the public sector but also to influence the

direction of economic growth and development of our nation and the

delivery of quality and sustainable servlces to the citizens by oversighting

the use and management of public resources.

C. Highlights of the OAG Rsport to tho Committee

Honorable Chair

Honorable Membors

10. I now wrsh to present a report on the matters requested by the Committee on

lhe FY 2024f2O25 Budget for my ffice as follows:

lal FY 202{,2025 OAG Budget lmplomentation Status

1'1.|n the current financial yeat 202412025, the Office has a budget allocation of

Kshs.8,103,E99,030 consisting of Kshs.8,024,899,030 and Kshs.79,000,000

under Recurrent and Development votes respeclrvely

1 2. The cumulatrve expenditure incurred from 1 July 2021 to 05 lllarch 2025

amounts to Kshs.5.25 billion which represents an overall absorption rate of

657o as summarized in Table I below and as detarled rn Appendix 1:
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Table 1:
2024t2025

Summary of Budget lmplementation Status for OAG Under FY

Description Approved
Budget
(Kshs.)

Actual
Expenditure

(Kshs.)

Balance

(Kshs.)

Absorption
Rate

(Kshs.)

Recurrent
Personnel
Emoluments

5,176,700,000 3,357,196,261 1.819,503,739 65%

Use of goods
and Services

2,439,U2,230 '1,638,695,239 800,646,991 67o/o

Routine
Maintenance

328,491,600 165,305,050 163,1 86,550 50o/o

Social Benefits 3,400,000 2,086,750 1,313,250 61%
Acquisition of
Assets

76,965,200 58,377,798 18,587,402 76o/o

Sub-Total 8,024,899,030 5,221,661,098 2,803,237,932 650/.

Development
Mombasa Office
Proiect

24,000,000 24,000,000 0 100o/o

lnstitutional
Support to OAG

55,000,000 9,143,001 45,856,999 17 o/o

Sub-Total 79,000,000 33,143,001 4s,8s6,999 42Yo

Grand Total 8,103,899,030 5,254,804,099 2,849,094,931 65%

Note:

I

lnstitutional Support to OAG - These are funds from the African Development Bank

(AfDB) meant for capacity building. The Office has submitted a request for final

disbursement and we are awaiting the release of funds.

Mombasa Office Gonstruction Proiect - The allocation of Kshs.24M was for

payment anears brought fonarard from FY 202312024. Unfortunately, the project has

not been allocated any budget tor FY 202412025 activities leading to delays in

implementation.

13.The overall budget utilization level of 657o compares favorably with the time

progress in FY 202412025 and the rematning balance is projected to be fully

utilized before the end of the fourth quarter. We are counting on the National

Treasury for prompt Exchequer funding to enable smooth implementation of the

budget.

14.There are however a few areas where budget absorption is lagging due to

various reasons as explained below:
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15. Rent of Produced Assots -The Office has a budget of Kshs.208.9m for rents

and rates against actual expenditure incurred of Kshs.92m representtng a 4470

absorption level. The difference in budget absorption is due to the delay by some

landlords to submit invorces for second and thtrd quarters rent and service

charge. We are following up with the concemed landlords to ensure that the

outstanding invoices are submitted for processing.

16.Other Operating Expenses - OAG has a budget of Kshs.85m for other

operating expenses and the current absorption level is at 42%. The under-

utilization is attributed to private audit firms contrac{ed to audit the WETs

majority of whom are yet to submit their linal Fee Notes.

17. Routine Maintonance of Other Assets - The Oflice has utlized Kshs.'|39m

out of the Kshs.275m budget for maintenance of other assets leaving an

outstanding balance of Kshs.l36m The difference in budget utilization is

attributed to various contracts for the maintenance of computers, software, and

networks that are due for payment in the fourth quarter.

(b) Projocts or Programmes Affected by the Proposed Supplementary Esumates

ll for FY 202412025

18. The Ofrice has not suffered any budget cuts under the proposed Supplementary

Estimates ll for FY 202412025, therefore no projects or programmes of OAG

have been adversely affected.

19. However, Under Supplementary Estimates I lor FY 2O2412025, OAG suffered a

budget cut of Kshs.562,87't,820 out of which Kshs.1E6,87l,820 was in

Recurrent Vote and the difference of Kshs.376,000,000 was under the

Development Vot€. The above budget cut direcily rmpacled the planned audit

coverage and the fulfillment of our constitutional mandate lt also halted the

implementation of Mombasa Office Construction Project which was scheduled

to commence in the first quarter of the current financtal year.

20. Under Supplementary Estimates ll for FY 202412025, the Office has been

allocated additronal Kshs.l50 million which will assist in addresstng part of the

challenges arising from the substantial budget cut suffered under

Supplementary Estimates l.
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(c) Justification of Additional Expenditure and Reallocations

21 Out of the additional allocation of Kshs.150m proposed in Supplementary

Estimates ll, Kshs.l00 mlllion is to facilitate undertaking of the planned audrts

that had been affected by the budget cut under Supplementary l. This follows an

appeal that we made to the Natronal Treasury highhghting the negatrve effec{s

that the budget cuts under Supplementary Estrmates I had on the fulfillment of

our mandate.

22.The addrtronal allocation under Supplementary Eshmates ll of Kshs.l50m also

includes Kshs.S0m for facrlitation of a Forensic Audit on the Public Debt Stock

which was not part of our planned audrts but was requested by the Executive.

The audit has already commenced but to enable comprehensive coverage and

confirmation of usage of debt we need adequate resources

23.A reallocation of Kshs.235,200 has been made from the Recurrent Voto to

Development Vote budget under Supplementary Estimates ll, This is meant to

assist rn cleanng the remaining portion of the Kshs.24,235,200 Pending Bills for

Mombasa Office Construction Project brought foryvard from FY 2O2312024. The

Office had initially been allocated a budget of Kshs.24 million for the project

which was utrlized in payment of the pending brlls leavrng the balance of

Kshs.235,200.

24.The Office has also made reallocations totaling Kshs.l27,795,520 under the

Recurrent Vote. This was done to address identified deficits in cntrcal areas that

were brought about by the budget cut under Supplementary Estimates I and to

accommodate the pendrng bills brought forward from FY 202312024.

(d) lndicative lmpact of Supplementary Estimates ll on Office Performance

Targcts

25 The proposed additional allocatron of Kshs.100 million wrll assist rn rncreasing

the audit coverage of Public Secondary Schools and WETs which are currently

under the planning phase of the audit process. However, the allocation falls short

of the estrmated requirements of Kshs.200 million as requested from the

National Treasury vrde our letter Ref. OAG/CON/3/VOL.i|(62) dated 27

November, 2024.
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26. Further, the addrtional amount of Kshs.50 million allocated for facilitation of

Forensic Audit on the Public Debt Stock rs only about half of the estimated

requirements of Kshs.95,732,220 as presented to The Nattonal Treasury vide a

letter Ref. OAGTSATCON/43 (17) dated 09 January 2025. Failure to allocate

adequate resources for this Forensic Audrt may affect the achtevements of the

rntended audlt objectives.

27 f he Olfice had also requested for allocation of Kshs.200m for Mombasa Office

Project to enable the procurement of projecl contractors and commenc€ment of

construc{ion works in the cunent financial year. However, this has not been

faclored in the proposed Supplementary Estrmates ll.

28 I appoal to the Liaison Committee to roconsider the above requests and

allocato additional resources to bridge the remalning gap,

(e) Details of lllloney withdrawn as Per Article 223 of the Constitution

Honorable Chair

Honorable Memberc

29 My Office has not withdrawn money or incurred any expenditure under Article

223 ol lhe Constitution.

D. Other Relev.nt lnformation

l. lmpact of the High Gourt Ruling on Compliance with Constitutional

Timelines for Auditing and Reporting

30 The Hrgh Court, in a recent Case, made a ruling that Constitutional timelines

spelt out in Articles 229(4) and 229 (8) of the Constitution and Seclions 48 and

50 of the PublicAuditAct, 2015 are mandatory and must be complied The ruling

was in respect to a Judrcial Review Application filed by the Applicants to quash

a County Assembly's Select Committee recommendations made after

consideration of the Auditor-General's report.

31.The High Court ruling has a bearing on the validity of audit reports issued

outside the Constitutional timelines. Similarly, audit reports submitted by the

Office wrthrn constitutional timelines, but not considered by the Parliament or

County Assembhes in accordance with Article 229 (8) of the Constitutron may
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also be challenged especially where unscrupulous pubhc officers want to

mismanage or slphon public resources with impunity

32. The ruling has far-reaching effecls on OAG work considering that our expandrng

audrt scope rs not matched by the requisite budget allocations. Further, clients

occ.lsionally submrt financral statements in arrears which requires the Office to

expand coverage.

33. As I have prevrously communicated to Parliament through various submissrons,

our timelnes for submrssion of aud( reports are very trght owing to a provision

rn the Public Finance Management Act, 2012, which grves pubhc sector entties

three (3) months after the end of the financial year to present therr financial

statements for audrt Thrs reduces the duration for audit and reporting from six

(6) months given by the Constrtutron to three (3) months. This has been

adversely affecting the timelines for reporting especially with the increased

number of entrties, leadrng to delays in reportrng and affecting the efficiency and

effectiveness of oversight by Parlament and the County Assemblies.

34. We have severally submitted our proposal to the National Assembly to amend

the Publtc Finance Management Ac1, 2012 to reduce the trmelne to within one

month, after the end of the financral year for entites to prepare and submit therr

financial statements to the Audrtor-General for audit, rnstead of the current three

months. How€ver, the latest amendments to the Act did not incorporate these

proposals. The Cabinet Secretary for the National Treasury and Economic

Planning recently issued a circular requiring entity to submit financial

statements withrn two months whrch is a welcome development However, we

would wrsh to see this effected as an amendment to the PFMA, 2012.

ll. lmplemontation of Audit Recommendationr

35.We contrnuously propose audit recommendations to enhance accountability,

transparency, and effectrve, economic, and efiicrent colleclion and utihzation of

resources. However, the recommendatrons are not always implemented and as

such, most audit queries recur in subsequent years audit reports due to lack of

enforcement mechanisms and administrative sanc{ions or reluctance to apply

what rs already provided for by law.
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36 The lack of reqursite sanctions has led to perennial farlure by some Accounting

Officers to adequately account for the pubhc resources entrusted in thetr care lt

has also led to fiscal indiscipline includrng misallocations, wastage of resources,

lack of value for money in the implementation of projects, theft, and corruption

37.We have equally made submissions to Parhament to amend the Public Finance

Management Act,2012lo rnclude sanctions for non-implementatron of audit and

Parlamentary recommendations as this will instill fiscal discrpline.

38.OAG has developed a framework for tracking, follow up and reporting on audit

recommendations which is now under implementation and the Auditor-General

is expecting to rssue a status report to Parliament by end of this month.

lll. Unrealized lmpact of Performance Audit Reports

39 OAG has a fully resourced Performance Audrt Directorate and over the years, a

total of fifty-seven (57) Performance Audit Reports have been submitted to the

Parliament. Some of the critical performance audit reports presented to the

Parliament include, Monrtoring of Artisanal Mining Operations by the Ministry of

Petroleum and Mining, Conservation of Water Towers in Kenya by the Kenya

Water Towers Agency, Operationalization of Constrtuency lndustrial

Development Centers and Fire Safety Preparedness in Secondary Schools by

the Ministry of Educatron

40. However, only one report for - Audit of Provision of Services to Persons with

Drsabilities by the National Council for Persons with Disabil[res has so far been

discussed by Parliament An addrtional report on Flood Mitigaton is also

currently under drscussion by the Departmental Committee on Regional

Development.

41 . Performance Audits have the potential of contributing to the country's

development by ensurrng there rs accountability, good govemance, and effective

impact and outcome in the management of public resources Ultimately, thrs will

contribute to improved and sustainable service dehvery and promote trust

between citizens and the government

42 ln addrtion, Performance Audrt Reports can inform resource allocations

decrsrons by hrghhghting areas of inefficiencies, wastgful expenditures,

duplicatrons rn programmes and suboptimal outcomes.
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43.Delay by Parhament to discuss and take-actron based on the presented

Performance Audit Reports rmphes that the pubhc is denied the benefits that

could accrue from implementrng the recommendations Simrlarly, there is no

value for money from the resources applied in undertaking the Performance

Audits.

44. Padrament should prioritize consideration and deliberatron of performance audit

reports presented and address the identified inefficiencies, wastefulness and

other bottlenecks with a vrew to informing improved service delivery to the public

and national development goals.

lV. Amendment to the Public Audit Act, 2015

45.The Public Aud[ (Amendment) Brll, 2023 which has been tabled in Parhament

rs crucral rn fortrfyrng the independence of the Office of the Aud(or-General. The

Bill is meanl to cure the sections that were declared unconsttutional and also

state the mandate of the Office with claflty where there rs ambrguity.

46.The Bill also seeks to enhance the operational rndependence and autonomy of

the Office through the establishment of the OAG Fund as recommended by the

Budget and Appropnatrons Committee of the National Assembly. This will

contribute to enhanong our efficiency and effectiveness in audrting and reportrng

to Parhament and lead to heightened transparency and accountabilty in the use

of public resources

47.We appeal to the Natronal Assembly to support and expedite the Public Aud(

Amendment Bill, 2023-

V. Exchequer Funding Under One-Line Budget

48 As prevrously submitted to the Budget and Appropriations Commrttee of the

National Assembly, we are seeking for the Enhancement of our lndependence

and Autonomy in managing our oversrght role through establishment of One-

Line-Budget funding arrangements for OAG The Budget and Appropnations

Commrttee in its report on the Budget Polcy Statement for FY 202312024

adopted by Parliament 15 March, 2023 directed the Natronal Treasury to

facihtate the Office of the Auditor-General to have a Single Line Budget to

enhance our efficiency in responding to emerging audrt needs. This drrective has

not been comprled with by The National Treasury to date.
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49.This will give the Office some degree of financial independence and facilitate

effective and efficrent responses in addressing emerging audit issues and in

respondrng to Parlament and County Assemblies requests for special audrts

without resulting to The Natronal Treasury to seek for reallocations. lndeed, as I

had indrcated earlrer, when the Office is subjected to performance peer reviews

and assessments, we score poorly in regard to independence due to the

budgeting process and release of funds We request the Liaison Committee and

the Natronal Assembly to facrlitate rmplementation of this resolutron.

Vl. Enhancement of OAG Funding from Audit Foes

50. Section 4'l (c) of the Public Audit Acl, 2015 recognrzes audrt fees charged at

rates prescribed by the Auditor-General as one source of funds for OAG.

However, the Office has been very conservatrve in imposing audit fees and

currently this revenue source contributes to only about five percent (50/o) of OAG

budget as Appropriatron-in-Ard (AlA) The Otfice previously engaged the Budget

and Appropnatron Commrttee on the development and implementation of

strategies that would enhance the financial independence of the Ofiice. Among

the skategies was the revision of the audit fees policy and guidehnes.

51 . Currently, only a few of our auditees are subjected to audrt fees charge as AIA

for cost recovery purposes but even then, not all are paying as majority do not

budget for it.

52 ln order to entrench our financral rndependence and reduce reliance on

Exchequer funding, the Office has developed a draft audrt fees policy and

guidelines that proposes to subject all our auditees to audit fee charges. The

guidehnes provrde for full recovery of audrt costs incuned in terms of staff trme

charge out and other direct audit costs incurred.

53 The implementation of proposed audit fees pohcy and guidelines will change the

fundrng model of OAG as audit fees can contribute up to 50% of the Office

budget However, thrs encompasses a major policy shift and will require support

ftom the Parliament and other key stakeholders includrng, the Executrve,

Judrciary, County Govemments, and our audrtees lmplementation of the Policy

and Guidelines without the necessary support from key stakeholders can
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precipitate a funding crisis for OAG due to lack of audrt fees payment

enforcement mechanism.

54.1 am appealing to the Liaison Commrttee and the Parliament as a whole for

support rn embracing and implementation of the proposed audit fees policy and

gurdelnes. Thrs can be achreved by establishing a requirement that all pubhc

entities make provisions for audit fees in their respeciive budgets and prioritize

the same in making payments.

Vll. The Challenge of Asset Valuation in Transitioning to IPSAS Accrual

55 The Government mrgrated to IPSAS Accrual Basis of Accounting and Reporting

effectrve 1 July,2024 and adopted a three-year transitional road map One of

the marn challenges in migratron to IPSAS accrual is the requirement for

valuation of all govemment assets for inclusion in the financial statements.

There is a proposal that pnvate valuers be hired to undertake the assets

valuation However, this has malor budgetary implicalions since it will require

very huge outlay of public resources bringing an unnecessary burden to the tax

payers

56 There is a need for the Parliament to take lead rn thrs discussron so that a viable

approach rs adopted rn the determinatron of the values of government assets

and the process to be followed to ensure minimal costs.

E. Conclusion

Honorable Chair

Honorable Membors

57.1 once agarn thank the Liaison Committee for according me the opportunity to

make my presentation on the proposed changes in Supplementary Estrmates ll

tor FY 202412025. I believe this will assist in addressing the hrghlighted funding

gaps and enable us to discharge our constitutional mandatB effectrvely.

58.1 am appealing to the Committee to address the request as summarized below;

a) Enhance the Recurrent Budget by Kshs.1t15,732,220. This is to address

the Kshs.100 million shortfall in the requirements for Public Secondary

Schools and TVETS Audits and the shortfall of Kshs.45,732,220 on the

requirements for facilitation of the Forensrc Audit on Public Debts Stock.
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b) Allocate Kshs.200 million for tho Mombasa Regional Office Project to

enable us to procure a contractor and commence the works in the cunent

financial year.

c) Parliament to amend the Public Finance Management Act, 2012 to include

sanctions for non-implementation of Audit and Parliamentary

Recommendations as this will rnstrll fiscal drsclpllne.

d) Support from the Liaison Committee for the National Assembly to amend

the Public Flnance Management Act, 2012 to reduce the timoline for

submission of th6 financial statements by public entittes to within two

months after the end of the financial year.

e) Parliament to prioritize consideration and doliberation of Pertormanco

Audit Reports presented and address the identified inefiiciencies,

wastefulness and other bottlenecks with a view to informing improved

servrce dehvery to the publc and natronal development goals.

f) Appeal to the National Assembly to support and expedrte the Public Audit

Amendment Bill,2023

g) Request the Liaison Committee and the National Assembly to facilitate

implementation of the resolution that the Natronal Treasury factlitates the

Office of the Audrtor-General to have a Slngle Line Budget to enhance our

efficrency rn responding to emerging audit needs

h) Appeal to the Liaison Committee and the National Assembly to support in

embracing and implementation of the proposed Audit Foos Policy and

Guidelines once fi nalized.

i) Parhament to take lead rn this discussion on a viable approach in the

determination of the values of government assets and the process to be

followed to ensure minrmal costs.

I thank you for this opportunity

FCPA
AUDITOR.GENERAL

, cBs

07 March, 2025
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Appendix 1-OAG Budget lmplementation Status for FY 2024IZO2S

Title and Details

Approved
Estimates
(Kshs.)

Total
Expenditure
(Kshs.)

Balance
(Kshs.)

rate

RECURRENT BUDGET

Personnel Emoluments
Basic Salaries 2,918,007.600 1,921 ,442,545 996,564.651 66%
Personal Allowances Paid
as Part of Salary 1,680,461,800 1,O30,262,002 650, 199,798 61lo
Pension Contribution 578,230,600 405,491,310 172,739,290 7Oo/o

Total PE 5,176,700,000 3,357,196,261 I,819,503,739 65%

Utility Expenses 8,000,000 3,039,714 4,960,286 38lo
Communication Supplies
and Services 102,874,320 74.713.O77 28,',t61,243 73Yo
Domestic Travel and
Subsistence, and other
Transportation costs 1 ,1 26,025,60s 770,331,084 355,694,521 68%
Foreign Travel and
Subsistence, and other
Transportation costs 103,46'1,280 75,808,304 27,652,976 73o/"
Printing, Advertising, and
information Supplies and
Services 39,834,420 20,933,364 18,901,056 53%
Rentals of Produced
Assets 208,853,600 92,129,753 116,723,847 44%
Training Expense
(including capacity
buildins) 54,779,200 43,220,O77 1 1 ,559,123 79Yo
Hospitality Supplies and
Services 9'1,826,300 86,164,577 5,661,723 940/"
lnsurance Costs -Medical
& Accident 487.685.400 361,780,321 '125,905,079 74%
Specialized Materials and
Supplies 7,768,800 4,618,000 3,150,800 59Yo
Office and General
Supplies & Services 41,636,100 25,698,821 15.937,279 620/"
Fuel Oil and Lubricanls 80,973,700 43,901,593 37.O72,107 54%
Other Operatinq Expenses 85,623,505 36,356,554 49,266,951 42%
Use of Goods and
Services 2,439,342,230 1,638,695,239 800,646,991 67%
Routine Maintenanc€ -
Vehicles 52,924,050 26,173,418 26,750.632 490/.
Routine Maintenance -
Other Assets 275,567,550 'l 39,1 31 ,632 '136,435,918 50%
Routine Maintenance

328,491,600 165.305.050 163,{ 86,550 500/"
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Title and Details

Approved
Estimates
(Kshs.)

Total
Expenditure
(Kshs.)

Balance
(Kshs.)

rate

Government Pensions
and R6tirement Benefits 3.400.000 2.086.750 1,313,250 G1olo

Purchase of Oflice
Furniture and General
Equipmenl 17,500,000 14,109.922 3,390,078 81o/o

Purchase of Specialized
Plant, Equipment and
Machinery 59,465.200 44.267,876 15,197,324 74%
Acquisition of Assets 76,965,200 58,377,798 18,587,402 75o/o

Gross Expenditure 8,024,899,030 5,221,661,098 2,803,237,932 65%

Rent of Government
Buildinqs and Housinq (7,000.000) (4,678.s96) (2.321,404\ 67%
AooroDriation-in-Aid (400.000.000) (197.114.338) QO2.885.662\ 49o/o

Net Expenditure 7,617,899,030 5,019,868,164 2.598.030.866 66%
DEVELOPMENT BUDGET
OAG Mombasa Office
Block 24,000,000 24,000,000 1000h
Capital Grants from
lnternational Organizations
(AFDB) 55,000,000 Ot+s,oot 45,856,999 170/"

Total Development 79,000,000 3s,143,001 45,856,999 42o/o

Gross Budget 8,103,899,030 5,254,804,099 2,849,094,931 65o/o

Net Budget 7,696,899,030 5,053,01 I,165 2,643,887,865 660/.
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I. INTRODUCTION

1. Mr. Chairman, the Financial Y ear 2024/25 Supplementary Estimates No. II

has been prepared in line with Article 223 of the Constitution and Section 44 of the

Public Finance Management Act, CAP 412A.

II. FISCAL PERFORMANCE FOR THE FY 2024/25 BUDGET AS AT

END DECEMBER 2024

(i) Revenue

2. Mr. Chairman, total revenue collection including ministerial appropriation

in aid (A-i-A) for the period was KSh.1,368.7 billion against a target of KSh.l,43l.6

billion recording a shortfall of KSh.62.E billion. The below target performance in

the total revenue was on account of shortfall registered in Ordinary Revenue of

KSh.93.2 billion. Ministerial AIA recorded overperformance of KSh.30.4 billion.

(ii) Expenditure

3. Mr. Chairman, the total expenditure and net lending for the period under

review amounted to KSh.1,986.2 billion, against a target of KSh.1,796.0 billion, a

16.5 percent growth compared to the same period in the FY 2023/24. Transfers to

County Govemments were below tarBet by KSh.27.6 billion. Recurrent expenditure

for National Government amounted to KSh.1,492.3 billion (excluding KSh.30.4

billion for Parliament and Judiciary), against a target of KSh.I,299.4 billion which

is above by KSh.192.9 billion. The above target expenditure in recurrent category

was mainly due to higher than targeted expenditures on pension payments, domestic

interest payment, and Operation and Maintenance.



a Fiscal Deficit Including Grants

4. Mr. Chairman, considering total revenues and expenditures, the overall

fiscal deficit including grants (on cash basis) amounted to a deficit of KSh.39l.3

billion (2.2 percent of GDP). This was financed through Net Foreign Financing

amounting to (KSh.8.t billion) and Net Domestic Financing amounting to

KSh.399.4 billion.

r Exchequer Issues as at End December 2024

5. Mr. Chairman, as at 3l't December,2024, the National Treasury had issued

Exchequer amounting to KSh.l,7l4.l billion as provided in Table l.

Table l: Summary of Exchequer Issues for Period Ending December, 2024

6. During the same period, the outstanding Exchequer requests amounted to

KSh.l4l.4 billion in view of demands for expenditures and the underperformance

in revenues.

SNO Itenr
Appmved Estimahs

(suPP D
Total hsues % oflssues

Recurent Estinrates t,307,942,9t 5,648.00 6s4,s43,090,015.10 50.0%

2 Dvelopnrnt Estinutes 351,292,250,486.00 129,820,487,067 .65 37.0%

J Comoldated Furd Servbes 2,137,837,413,910.31 i38,090,I 12,59i.45 34.50/'

4 County Allocatbn 410,833,969,281.00 191,615,344,281.00 46.6%

Tohl Exchequer Issues 4,207,906,549J25.31 I ,7 I 4,069,033,96 I .20 40.7Y0



e Outlook to End June 2025

7. Mr. Chairman, the revenue performance as at end December 2024 indicate

that meeting the overall revenue target for the FY 2024/25 remains a challenge. In

view of this, the ordinary revenue target has been reviewed downwards taking into

account the performance and the Tax Laws Amendment Act, 2024. Ordinary

revenue is therefore projected at KSh.2,580.9 billion and AIA at KSh.484.3 billion

giving a total revenue projection of KSh.3,065.2 billion. In this regard, we have

prepared FY 2024/25 Supplementary Estimates No. II to accommodate the changes

and align the Budget with the above developments.

IIII. FY 2024125 SUPPLEMENTARY ESTIMATES NO. II

8. Mr. Chairman, further to the approval of the Fy 2024/25 Supplementary

Estimates No. I in July 2024, the National Treasury has received and approved

requests from MDAs for reallocations, additional funding to cater for shortfalls, and

emerging priorities, emergencies and unforeseen expenditures.

9. In line with Article 223 of the Constitution of Kenya and section 44 of the

Public Finance Management Act, (CAP 4 12A), these changes necessitated the

preparation of the FY ZO24l25 Supplementary Estimates No. IL

10. Mr. Chairman, the FY 2024125 Supplementary Estimates No. II, seeks to

address the following:

(i) Approved Additional Expenditures for both GOK and Externally

Financed Projects;

The Approved Reallocations;

Compensation to Employees (Personnel Emoluments) and Gratuity;

Adjustment of Receipts of Appropriation in Aid (AJ-A); and

(ii)

(iii)

(iv)



(v) Realignment of Budgetary Provisions to Projected Levels of
Absorption.

a) AdditionalExpenditures

ll. Since the approval of the FY 2024/25 Supplementary Estimates No. I, The

National Treasury has received requests for additional funding from MDAs'

amounting to KSh.900.1 billion. These include;

Recurrent Expenditures KSh.493.0 billion
KSh. 407.1 billionDevelonme nt Expenditures

Total KSh. 900.1 billion

12. However, in view of fiscal constraints, and to ensure we maintain macro-

economic stability and access to external financial markets, we have only

accommodated Approvals granted under Article 223 of the Constitution, salaries

shortfalls for MDAs, allocations to SAGAs, and other critical expenditures

amounting to KSh.199.9 billion in the FY 2024/25 Supplementary Estimates No. II.

b) Approvals under Article 223 of the Constitution

13. The recommended additional expenditures include approvals granted under

Article 223 of the Constitution of Kenya amounting to KSh.88.2 billion. These

comprise KSh.65.9billion from GoK and KSh.22.3 billion for Development Partner

Funded projects. The details of the expenditures granted under Article 223 of the

Constitution and the disbursement status are provided in Annex l.

c) Budget Rationalization

14. Mr. Chairman, in order to reflect actual trend of Devetopment Budget

absorption rate to end June, 2025 and also to finance some of the additional



expenditures, the GoK Development Budget Estimates have been rationalized by

KSh.39billion. Further, the Development Partners Funded Projects have been

reduced by KSh.77.3billion.

d) Reallocation of Funds

15. Mr. Chairman, the National Treasury has also approved re-allocations of

expenditures in accordance to Section 43 of the PFMA, CAP 412A. This is to

address negative balances and other emerging issues in budget implementation. The

re-allocations have been reflected in the FY2024l25 Supplementary Estimates No.

II.

e) Adjustments in Appropriations in Aid (A-I-A).

16. Mr. Chairman, MDAs have proposed a net adjustment in Appropriations tn

Aid (AIA) amounting to KSh.56.4 billion of which KSh.33.9billion is for Recurrent

Estimates and KSh.22.5 billion for Development Estimates as indicated in Table 2.

Table 2: FY 2024/25 Supplementary Estimates No. ll- AIA Adiustment (KSh.)

Vote
Code Vote AIA

Recuftent

R1024 State Department for lmmigration and Citizen Services 2,722,453,780.O

R1025 National Police Service 90,487,600.0

R1026 State Department for lnternal Security & National Administration 32, 100,000.0

R1035 State Depanment for the ASAL5 and Retional Development 7,245,000.0

R1041 Ministry of Defence |t,476,673,A941
R1053 State Department for Forelen Affairs 132.918,526.0

R1054 State Department for Technical Vocational Education and Training 6,4N,721,9*.O
R 1065 State Department for Higher Education and Research 9,539, 140, 344.0

R1071 The NataonalTrea5ury rrc9,054, 511.0

R1072 State Department for Economic Planning 2,287,4AO.O

R 1042 State Department for Medical Services 3,159,000,000.0

R 1083 State Department for Public Health and Professional standards 223,870,855.0

R10S2 State Department for Tranrport 2,356,t63,577 .O



fable 2': FY 2024125 Supplementary Estimates No. - AtA Adjustment ((Sh.l

Vote
Code Vote AIA

R 1093 State De rtment for Shi and Maritime Affairs (10.0m,000.0)
R1094 State oe rtment for Housi & Urban Develo me nt 1,925,6m,000.0
R1095 state oe artment for Public Works 2,1m,000.0
R 1109 state De artment for Water & Sanitation 445,0@,000.0
R1112 state De artment for Landr and P sical Plannih 420,000,0@.0
R1122 State Depanment for lnformatign Communication Technolo & Digital Econom (12m,0m,000.0)
R1123 State Department for Broadcasti ng & Telecommunications 50,m0,000.0
R1132 State Depanment for S ons 1,500,m0.0
R1134 State De nment for Culture and Heri e 279,933,zffi.O
R 1135 State Department for Youth Affairs and Creative Econom 8,55A,224.O
R1162 State De artment for Livestock Devel ent 184,849,750.0
R1169 State Department for Agriculture 1,713,000,0@.0
R1174 State Department forTrade 20,000,000.0
R 1175 State De rtment for lndust 313,000,000.0
R1176 State Oe ent for Micro, Small and Medium Ente rise5 Develo meot 344,5m,m0.0
R1177 State De artment for lnvestment Promotlon 229,000,000.0
R1185 State Depanment for social Protection and Senior Citirens Affai t5 70,000,000.0
R1192 State De artment for Minin 300,0m,000.0
R1193 State De rtment for Petroleum 8,000,000.0
R1202 State De rtment for Tourism 4.534,108,192_0
R1213 State De rtment for Public Service 13,0@,000.0
R1291 Office of the Director of Public Prosecutions 3,(m,000.0
R2(81 Commission on Revenue Allocation 1,000,000.0
R2081 Salaries and Remuneration Commis5ion 150,000.0
R2091 Teachers Service Commission 454,000,000.0

Sub Total 33,qD,130,193.O

Develo ment
D1024 State De artment for lmmigration and Citizen Services 2, 703, 15&000.0
D102s National Police Servic€ 5@,m0,000.0
D1091 State De artment for Roads 16,000,m0,0@.0
D1094 State De artment for HouSin & Urban Oevelo ment 468,s32398.0
D1112 State De nment for Lands and Ph ical Planni 1,800,000,(m.o
D7122 State Department for lnformation ComE!nication Technology & Digital Economy 90,000.m0.0
D1152 State Department for Energy 5llo,000,m0.0
D1169 State De artment for Agriculture 9,26s,034.0
01192 State De artment for Mini 1@,000,000.0
D1202 State De artment for Tourism 150,0m,0@.0
D2091 Teachers Service Commission 39,000,0@.0

Sub Total 22,459,W,432.0
G rand Total 56,360,090,625.0



t Overall Expenditures

17. Mr. Chairman, the gross Ministerial Expenditure in the FY 2024/25

Supplementary Estimates No. II has decreased by 2.5 per cent from the original

approved MinisteriaI Estimates. However, the Recurrent Expenditure has increased

by 5.9 per cent while the Development Expenditure has decreased by 20.9 per cent.

This is within the 10 per cent allowable threshold for variation of a Supplementary

Budget as stipulated in the Public Finance Management Act, CPA 4124.

18. The overall change in the Budget including Consolidated Fund Services from

the original approved Budget is a decrease of KSh. 30.5 billion which reflects a 0.8

per cent decrease as indicated in Table 3. This is within the provisions of Article 223

of the Constitution.

Table 3: Overall Change in theFY 2024125 Budget Estimates Amount in KSh. Million

C) Adherence to Fiscal Responsibility Principles

19. Mr. Chairman, the National Government's Ministerial Development Budget

Estimates in the FY 2024/25 Supplementary Estimates No. II is 25.4 per cent of the
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cent. This is below the legal threshold of at least 30 percent allocation to the

Development Budget.

20. To address this, the National Treasury will be implementing expenditure re-

alignrnents to ensuring that over the medium term, a minimum of thirty percent of

the National Budget shall be allocated to Development Expenditure in compliance

with the fiscal responsibility principles as set out in the Public Finance Management

Act,2012.

2l . Mr. Chairman, the Ministerial Expenditure for compensation of employees

in the FY 2024125 Supplementary Estimates No. II is KSh.624.7 billion representing

23.6 per cent of the National Govemment's equitable share of revenues and other

revenues raised. This is within the 35 per cent threshold required in the PFM

regulations.

IV. AMENDMENTS TO THE FY 2024125 SUPPLEMENTARY

ESTIMATES NO. II

22. Mr Chairman, further to the submission of the FY 2024125 Supplementary

Estimates No. II, the National Treasury has received requests for additional funding

to cater for emerging priorities amounting to KSh.3.3 billion. Table 4 provides the

detai ls.



s/r{o. VotG & ttGm D6criDtion

I 1082 St.tG tlGp.rtmcnt lor MGdicll sa]yicas 2,O7t,O

Susan Foundation Buffet Foundation 2,077.O

101:| officc ol thc Prlmc clbi 1m.0

Operatlons and Malntenance

1017 Stlta Hourc

100.0

/uxt.0

Refurbishment 400.0

1021 St.t. D.prnm.nt for ConGctior.l S.rviccs

Fy 2023/24 Carry Overs for Damaged lnfrstructure & Gvll Wo*s in various Penal lnstitutions 1

lm.q
1m.0

t07lThc ltion.lTr.$urv 50.0

Mul TechnlcalW Group Committee lmplementint State Corporations Reforms 50.0

1174 Stltc Dcp.nmGnt fror Tr.dc 50.0

2

3

4

5

6

Operationsand Maintenance 50.0

lcrl Stltr Dcplnmrnt for Rords 2@.07

8

Biretwa - Arror- Chesongoh Road (for the Environmental and Social lmpact Assessments, Feasibility

Studles and Desi8ns); 200.0

1252 Ststc Llu O{ftcr 50.0

Op€rationsand Maintenance 50.0
--T-

. 159.3

109.3

1025 Stst D.prrtrnrnt ior lntcm.lSccurity & rtbn.lAdministntion
TasKorc€ on Campalgns against Gender gased Violence and Femicide

Publlc Beneflt Organlzatlon Regulatory Authorlty 50_0

2Oa2 N.tion.l Ass.mbly
Operations and Malntenanc€

u0.0
120_0

9

10

Tot!l 3,:!06.3

Table 4: Amendments to the FY Z0Z4/25 Supplementary BudSet Estimates No. 2 ( KSh. Million)

23. Mr. Chairman, the additional f'unding will be financed through

rationalization ofbudget, foreign financed and enhancement ofrevenues as indicated

in Table 5.

Table 5: Amendments to the X 2024125 Supplementary Sudget Estimates No.2( KSh. Million

s/No hcm
1 Fo n Flnanced 2,077.O
2 Natlonal lntelll S€rvlce 500.0
3

4

The adonal_freasury
Revenue EnhanceJnent
Tot l

l
504-3

225-0

3,:106.3



V. CONCLUSION

24. Mr. Chairman, allow me to thank you once again for this opportunity to

engage with you on the FY 2024/25 Supplementary Estimates No.II. The National

Treasury and Economic Planning is ready to provide any additional

information/documertation required by the National Assembly to facilitate the

approval of the FY 2024125 Supplementary Estimates No. II.

HON. FCPA JOHN MBADI NG'ONGO, EGH
CABINET SECRETARY
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R.EPUBLIC OF KENYA

THE NATIONAL TREASURYAND ECONOMIC PI-ANNING

STATEMENT BY THE PRINCIPAL SECRETARY TO THE
NATIONAI TREASURY (TNT), DR. CHRIS KIPTOO, CBS,
WHEN PRESENTTNG THE Fy 2024/2s SUPPLEMENTARY

ESTIMATES NO.II FORVOTE 7071-TNT, TO THE
NATIONAL ASSEMBLY (NA) DEPARTMENTAL

COMMITTEE ON FINANCE AND NATIONAI PLANNING.

THURSDAY 6,h FEBUARX 2025



I. INTRODUCTION

Hon. Chairpcrson ancl Hon. Members, thank you for inviting us to this mceting to

consider and dcliberatc on thc FY 2024 /25 Supplementary Estimates No. II for'Ihe

National "l'reasury (fNT) Votc 107i as subnrittcd to the National Asscmbly'

Vision and Mission

In carrying out its mandate, Hon. Chairperson, lNT is guided by its Vision and

Mission as statcd hctcin:

vision: Aninstitution o[ cxcellence in economic and public financial manaSemcnt'

Mission: Pfomotc cconomic transfomration for shated growdr through

forrnulation, implemcntation and monitoring of prudent cconomic and fioancial

policies at national and county levels of govetnment'

Soutce of Mandate

FIon. Chairperson, TNT dcrivcs its mandatc from Articlc 225 of the constitution,

Public Financc Managemcnt ltct 2012 and thc Executive Orders issued from time

to time. Furt-her, 'l'hc National Treasury exe cutcs its mandate in consistency with all

other legislations devclopcd andf or reviewcd by Parliament from time to time.

II. STRUCTURE

Flon.Chairperson,toeffectivelyachievethemandate,TNTcurrcndyhassix(6)

Directorates comprising five (5) Technical and the General Adminisuation, Planning

and Support seflricc.'fhe Directorates arc further structufed into Departrncnts,

Units and sections to ensure smooth service delivery. In addition, TNT oversees

nineteen (19) Semi-Autonomous Government Agencies (SAGA' and relates closely

,{dth autonomous constitutional establishments including the centtal Bank of

2



I(enya, office of thc controller of Budgct, commission on Revcnuc Allocation and

Office of Auditor Gcneral, among others.

III. STRATEGICOBJECTTVES

Hon. chairperson, TNT will bc pursuing the following key sratcgic objcctivcs to
achieve its vision and mission while addrcssing the mandate :

1) To collect Government rcvcnuc when duc through fair and uniform application

of thc law.

2) To promotc economic transformation for sharcd growth through formulation,

implementation and monitoring of prudent economic and financial policies at

thc National and County lcvels of Governmcnt.

3) 'ro ensurc low and stablc inflation and intercst ratcs including a stablc cxchangc

rate.

4) To improve mobilization and management of external resources.

5) To manage public debt cfficiendy and cffcctively.

6) To optimize cash managemcnt and effcctive\, administer [he Governmcnt,s

financial systcm.

7) 'Io enforcc propcr managcment, control and accounting of public funds.

8) To providc independent, objcctive asscssments of the soundness of risk

management stratcgies and pracdccs, managemcnt control framcworks, systems

and practices.

IV. RECENTECONOMICDEYELOPMENTS

1. Global economic growth continues to rccover and is projected to impro'e to 3.3
percent in 2025 from an estimate of 3.2 pcrcent in 2024, supportcd by strong
gtowth in the United statcs a,d India, and improved prospects for growth in the
United I(ngdom. The main risks to global growth out.look rerare to clevatcd

uncertainty on rrade policy amid rising tariffs on imports, and furt]rer cscalation

of geopolitical rensions parriculady the conflict in the Middte East and the ltussia-

Ukr:ainc wat.

3



2

3

I(cnya's cconomic performance remains robust: Thc cconomy grew by 4'070

i"-Cii "f zOZ+,4.6t/o rr Q2 and 5'Oo/o li Q1' Overall' the economy is cstimatcd

;; ;-* by a.i'1" h 202i and acceleratc to 5'3o/o in 2025' This growth is way

^UJr" 
,fr" gt"*h of 3.2Y, in 2024 for global growth and 3 8% for sub-Saharan

Africa

a

Mactoeconomic fundamentals l-ravc strengthcned:

Ovetall inflation has declincd from a pcak of 9'6 pcrcent in October 2022 to

3.3 percent in January 2025as comparcd wi rh 6'9"k h)an'azry 2024' This levcl

is bclow thc mid-point of tl-rc target range o[ 5*2'5 Pcrcent and rcflects the

lagged cffect o[ the earlicr tight monetary policy, declines in energy pdces and

continued easing of food priccs' CBI( has gradually cased monetary policy by

lowcring thc Central llank Ratc (CBlt) from 1'2'5oh in Decembct 2023 to

77.25o/oinDecember2o24anddownfurthertoTO.TSo/oinFebruary2025.7-he

Cash Iteseryc Ratio (CRII) was also lowercd in February 2025 by 100 basis

points to 3.25o/o fuom 4.25oh t() thc growth of credit to thc private sector'

Interest rates have dcclincd in line rvith the casing of the monetary policy 'I'he

intctbank ratc declined to 11.2ohby Jarnary 2025 comparcd to 73'loh inJanuary

2024.'I'hc 91-day Treasury Bills tate declincd to 9'6oh in January 2025 ftom

76.7ohin)atuary 2024.The ratc has further declined to 8.9% in February 2025'

Credittoptivatesectorisexpectedtotecovclwiththcstrorrgcasingof
monetary policy as lending rates <lecline' By Dcccmber 2024' credit to the

privatc scctor contractcd by 1.4oh in Decembcr 2024 from a growth of 73'9o/o

in Dccember 2023. With thc lcnding ratcs declining ftom l7 '2 percent in

October2024tol6.gpercentinDecember2024asbanksrevisedtheirbasc
lencling rates downwards a phcnomenon that has bccn scen to continuc

amongst the commcrcial banks supported by reduction of in the CBR and CRR'

TheExchangetateagainsttheUSdollarlrasstabilizedtoanaveragcofl(shs.

128-130 to the US dollar since January 2024' "lhc exchange ratc apprcciated

from an 
^ver 

gcof I(shs. 160.8 to the US dollar inJanuary 2024 to IGhs' 129'4

in J anuary 2025, an appreciation of 19o/o'

The usable foreign exchange reserves rcmain adequate at USD 9'397 '4

million (4.79 months of import cover) as of Ijebruary 14, 2025. 'l'hesc

continuctoprovidcaclequatccovcrandabuffcragainstshort-termshocksin

the foteign exchange market.

a

a

a

a



'I'he curr.ent accouilt dcficit is cstimatcd at 3.7 percent of GDP in 2024
coml:ared to 4.0 pcrcent of GDP h 2023, reflccting improved goods cxports,
strong diaspora rcmittancc inflows, and lowcr oil irnports. 'l'he curreot ilccount
is projccted to rcrnain relativcly stablc ar 3.8 perccnt of GDP in 2025.

4. Implementation of FY 2024/25 Budgct

Budgct implcmentation to January 2025 was initially impended by the rejccrion of
drc Financc bill2024 and protests that lcd to a slowdown o[ economic activitics. As
at 3l"rJanuary 2025, total revenues amountcd to Kshs. 11585.1 billion against a

target of I(shs . 1,695.3 billion, rcsulting in a shortfall of Kshs. 110.0 billion (Table
1).'fhis shortfall rvas tnainly on account of a shortfall in ordinary revenues ofKshs.
113.1 billion as Ministerial A-I-A surpasscd rargct by Kshs. 3.1 billion. 'I'otal

rcvcnues grew by 5.7oh inJanuary 2025 compatcd with a growth of 14.4ok by cnd

January 2024 whilc ordinary rcvenues gcw by 7.3oh comparcd wirl 10.4% ovcr the
same pcriod.

Table 1: Revenue performance by January 2025

1. 0rdinary Revenue

lmprt Duty

Excise Duty

lncome Tax

PAYE

other lncome Tax

VAT

0ther Revenue

2. riatlon ln Aid

'Iota-l cxpenditurc for pcrir-rd endingJanuary 2025 at Kshs. 21706.6 billion was below
target by Kshs.47.9 billion mainly due to bclow targct disburscments ro Countics
of Kshs. 34.9 bn in equitable sharc and IGhs. 18.0 billion in additional allocation.

fiscal operations by end ofJanuary 2025 thercforc resulted in an overall fiscal dcficit
of Kshs. 513.5 billion (2.8% of GDP) against a targct o[ I(shs. 441.1. bilion (2.4o/o

a

5

January 2024 January 2025

Actual

ok of

GDP % Growth

Target

(Suppl,l) Per. Act Deviaton

%ol
GDP % Growth

A Total Revenue (l+2) 1,499.i 9.3 14.4 1,695.3
,l,585.3 (110.0 8.8 5.7

1,257.5

80,'1

163.4

559.7

302.8

256.9

375.0

79.4

242.2

7.8

0.5

1,0

1.9

1,6

2.3

0,5

1.5

10.4

1.'j

b.u

8.7

10.5

b./

20.3

u.b

{0.7

1,462.6

9'1.8

184,9

643.2

352.2

291.0

407.6

135.0

232.7

1,349.5

832

167.0

605,2

327.S

t.J

365,3

128.7

235.8

(113.1)

(8 6)

(17.s)

(38.1)

(24,3)

(13.8)

(42 3)

(0 3)

3.1

7.5

0.5

0.9

3.4

1.8

'1.5

2.0

0.7

1.3

7.3

3,9

t_t

8.1

8.3

7.9

.2.6

62.1

-2.6

B. Erternal Grants 7.6 0.0 (2.11 10.2 7.9 (2.3) 0.0 0.0

Total Revenue and Ertemal Grants (A+B) 1,507.3 9.3 11.3 1,705 1,593 (1'r2.3) 8.8 5.7

Nominal GDP (Fiscal Year) 16,131.5 18,054.3 18,054.3



of GDP). The de{icit was largcly fiflanccd thtough nct domcstic financing of Kshs'

530.8 billion as net forcign Enancing was a rePayment of Kshs' 29'3 billion'

5. Challenges encountered during the six months to December 2024

i. In thc six months to Dccember 2024, rcvenuc shortfalls and emerging

expendirures pressures affected the ability to exccute rbc I\ 2024 / 25 l>udgct

inatimelymannct.Duringtlreperiod,fcvenuccoliectionwasbclowtargct
pardy associ2tcd rvidr, among othcrs:

r .Ihc civil Protcsts (by Gcn-Z) in June, July and r\ugust 2024 thtt affcctcd

busincsses;

o Thc withdrawal of thc refected Financc Rll 2024 that was to raisc an

additional rcvcnuc amounting to l(shs' 344'3 billion; and

e conrinued slowdown of thc cconomic activity in thc first thrcc quattcrs of

2024;
o '-fhc implcmcntation of Collcctivc Bargaining Agrccmcnts ancl the

cxpcnditurcPrcssulesassociatcdwitlrtlrcneweducationfundingmodelfot
thc Universitics and salary shortfalls in thc budget'

ii. Gi.r,cr-r thc abovc challcnges, the National 'I'reasury in Novernber 2024

introduccd mcasufcs in Parliamcnt to optimize on tax instrumcnts, raisc

rcveflucs and strcamliflc business pfoccsscs and opcrations. 'l'his was through

thc'Iax Laws (Arnenclmcnt) Bill, 2024; thc J'ax Proccdurcs (Amcndrnent) llill,

2024; and, thc Ilusincss Larvs Amcndm entBill2024.'l'hcsc bills whicl.r havc now

becn cnacted arc cxpccted to gencfate IGhs. 70,024 million with thc half-ycar

impact cstimatcd at Kshs. 49,930 million.

6. Revision of Budget: Supplementary Estimates No' II for FY 2024/25

Mt. Chairman, taking into account ordinary revenue shorftall to Dccember 2024

(Kshs. 93.5 billion) and thc half ycar rcvenuc yiclds to Jone 2024 flrom thc mcasules

approvcd in Decembcr 2024, md assuming cuffcnt trends, thc tafget ror: or:dinary

,"rr.rr", for Supplcmcntary Estimatcs No. II is projcctcd at l(shs. 2t580.9 billion,

being l(shs. 50.5 billion lower than l(shs. 2,631.4 billion in Supplemcntary I.

.I,otal rcvenues ate rhctefore proiected at Kshs. 3,065.2 billion (17.6% of GDP) in

thcFY 2024/25. Of this ofdinary fevcnues arc proiectcd at l(shs. 2,580.9 billion,

being l(shs. 50.5 billion lower than IGhs. 2,631.4 billion in Supplementary I. Toul

expencliturcs in thc IiY 2024/25 arc proiccted ar Kshs. 3,978.3 billion (22.8% of

6



GDP). This implies that the ovcrall fiscal dcficit including gran$ is projecrcd ar
Kshs. 862.7 billion (4.9% of GDP) from I(shs. 768.6 billion (4.3% of GDP) in
Supplemcntary I. 'l'he fiscal delicit will be financed by Kshs. 208.1 billion (1.6% of
GDP) nr nct forcigri financing and Kshs. 582.7 billion (3.3oh of GDP) in nct
domcstic financing.

V. FY 2024/25 SUPPLEMENTARY ESTIMATES NO. II _ VOTE 1071
TNT

(1) THE TMPLEMENTATTON STATUS OF THE Fy 2024/25 BUDGET
AS AT 31ST DECEMBBR2Oz4.

Hon. Chairperson, allorv me to briefly highlight the implcmcntarion starus of drc
2024/25 budget of the National Treasury as at 31st Deccmbcr, 2024 to tlrc
Committee.

f'he overall absorption lcvel for both Recurrent and Dcvelopment budgcts
combincd was 3504 against a target of 50oh. 'fhe absorption lcvcl for rhe Recurrcnt
was 5l.2oh against a target of 50% whiie that of Devclopmcnt was 14.53%. Thc
over-absorption undcr Recurrent is attributcd to some votes likc Insurance to Civil
Servants being given full year acccss. Thc absorption for l)cvelopmcnt is low
because of ttansfers under Equalization and Contingcncy fund which are yet to be
uansfcrrcd to the rclevant bodics.

Hon. Chairperson, bclow we have tabulated the'INI' cxpenditure per Progtarnmc

and Sub-Progamme for apprcciation.

Table 2: Programme & Sub-Programme (Financial) Performance Reporr as

at 3l"tDecembet 2024 (Figures in Kshs. Millions)

Name o[the Progmmme &
Sub-Ptogtamme

Printed Estimates (Kshe,) Gross Expendituce (Kshe.) Absorption
Rate (%)

Rccurtent Development Gross Rccurcnt Dcvclopmcnt Total

a b q=a+b d c f=d+c c=t/ c

General Adminisration
Planning and Support Scrviccs

52,187 .65 6,552.50 58,740.15 29,986.72 1,300.15 37,286.27 53.26%

FIuman Rcsources Managcmcnt
Scrvices

174.84 114.84 51 .64 57.64 50.19%

Administration Serviccs 20,238.16 5,286.10 25,524.26 10,444.7 5 1,140.61 1 1,585.43 45.390h

Financial Serwiccs 31,788.35 1,266.40 33,054.7s 19,462.51 159.48 19,621.98 59.360h
lC'I" Scrvices 46.29 46.29 ?1.22 21.22 45.830A
Public Financial Managcmcnt 12,537 .49 37,524.68 50,06?.17 3,222.89 4,677.73 7,406.82 14.80%

Public Financial Managcmcnt
Reforms

76.47 450.00 526.41 0.14 150.00 150.14 28.520k

Supply Chain Manage mcnt
Scrvices

1,',t29.2A 560.00 1,689.20 542.24 10.54 552.78 32;t2%

Rcsourcc Mobilization (t51.54 24,064.68 24,776.22 211.82 1,6'18.5( 7,402.57 5.67%
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5,'143.5 12,000.0 17 ,143.5 522 2,500.0 3,022.2 17 .63

34.5--

Budget Foumrlation
rdination and Ma nt

whilc thc foregoing is thc financial status of IjY 2024 / 25 budgct implementation to

31', Dcccmbci'Z)[4, Annex 4 pror.ides the non-financials performancc of the samc.

(2) PROGRAMMES VARIATION AND JUSTIFICATION BY THE

SUPPLEMENTARY ESTTMATE NO. II W 2024/25

Hon. Chaiqperson, supplcmcntary II of F\ 2024/25 affccted critical programmcs

including thosc rnde. t-I.,c sEtA initiatives. l'hc Tables that follow show the effects

by the Il"conomic Classificarion as wcll as programmes/Sub-Programmcs. Detailed

br.cakdown howcver by profects and budgct hcads and sub-hcads and itcmization

for somc cascs is as pcr Annex 3a and Annex 3b'

Table 3: Highlights of Supplementary Estimates No' II for FY 2024/25

Yariations ffEconomic Classification (Figutes in Kshs' Millions)

53.620/,I,Z)). t913.7 ?822,342.02350.001,992.04Serviccsccoulrun
314.937 4. 5443861.17861.1udit Scrviccs
648.3598.3 50 21.292,783.561002,683.5ovcfnmcot Invcstmcnt and

sScts
1,740.761.3 2 501 23.88t0,474.968,987.177,487

1
nomic and Financial

olicy Fotmulation and
mentana

112.927r101.1 I7 612,108.891,878230.8

nd l)crcl rnent
'licro ]'inancc Scctor SuPPort

71.'11.4 48.18148.36

-iae.l(
cbt Man nt

2,057 .11,468.4588.6 25.O38,217 .117 ,109.171,r08.541

mentcl<r ment and Man
Iriscal Policy Fonnulation,

148.148.8 29508.50508.arket Compctition
148148. 29.27508.50s08.5 d

I

Ir.limination of Res trtctivc 'I radc
)tactices

41,343.47,712,34,119.119,785.78s3,064.3666,721 4qGrand Total

No. Expenditute Classifi cation Estimates Supplementary
Estimates II

Changes in
Estimates

1) Cutrent Expenditute 66,121.43 80,120.04 il},398.61

a Com ation to Em I 880.20 3 938.65 58.45

b Use of Goods and Services 10,692.88 17,610.91 6,918.03

c Current Ttansfets to Govt'
clcs 52 722.54 58,529.68 6,407.73

d Othcr Recuttent 25,80 40.80 15.00

2) Ca tal Ex nditure 52,504.!6 35,s88.71 (16,915.64)

A Acquisition of Non-Financial
Asscts 1,675.80 r,594.85 (80.9s)

b Capital Grants to Govt
cles 25,106.94 20,757 .09 (4,34e.8s)

c Othcr Dcve ment 25,7?1.62 13,236.78 12 484.84

Total (1+2) 119 225.78 115,708.75 3,517 ,03

8



Hon. Chairperson, Table 4 is a Summary of Supplementary Estimates
No. II for FY 2024/25 by Programmes/Sub-Prograrnmes showing
variations from Approved Estimates and jusrificarions rhereof.

Table 4: Summary of Supplementary Estimates II for FY 2024/25 by
Programmes/Sub-Programmes (Figures in Kshs. Millions)

No. Programme/Sub-Progtammes Apptoved
Estimates

supp
Estimates
II

Vatiance

["*^

rks/Justifications

1 General AdminisEation,
Planning and Support Services

58,740.15
79,477.21

20,677.0 r.rdgct incremcnt in
cncral Administration is

on xccount of leasing12,639.3
rogramme and I(IIA
udget enhancement for

1 ,537 .6
cnuc mobilization

500
ffott.

Adminisration Services 25,508.16 38,"147.55

Human Resourcc Managcment
Serviccs 114.84 't1,4.t\4

h-inancial Scrvices 33,070.85 40,608.52
ICI' Scrviccs 46.29 546.29

Public Financial Management 49,502.11 29,108.21 (20,393.96 lobal fund budgct rvas
tionalized downrvards
pecially thc donor

(11,627.34)

(10,461.6n
mponcnt and somc

ct.ivitics ending in
1,008 ecembcr 2024;

560.0 nt.ingency and

18 ualization funds wcrc
tionalizcd for fiscal space

109.0 d tansfcr to bcneficiary
tatc Dcpartments as

SAL for latter;
ccounting Serwiccs and
ublic Procutemcnt

ctorate had additional
d.ing for Cash to

ccn:al Accounting
gration and roll-out of
l)s stem

Itcsoutce Mobiiization 24,716.22 13,088.87

Budget Formulation, Cootdination
and Managcment

17,143.59 6,681.92

Audit Scrvices 861.17 861.11

Accounting Services 2,342.Q2 3,350.02

Supply Chain Managcmcnt 1,129.2A 1,689.2C

Public Financial Manage[rcnt
Reforms

526.41 544.41

Govetmncnt Investment and
Asscts

2,783.5( 2,892.67

Economic and Financial Policy
potmulation and Management

10,474.96 6,565.34 (3,e09. FLLoCA and RI( FINFA
udgcts reduccd in hnc

(2,831.6 ith fiscal space

onstraints of donor
anccd projects.

(1,078

iiscal Policy Fotmulation and
danagement

8,277 .71 5,386.09

)ebt Management 14t\.3( 148.3C

cro Finance Sector Support and
evel ment

2,108.89 1,030.89

4 I$arket competition 508.s0 (t77 .99 109.4 I'he increment is on
109.4 ount insufficicnt budgct

fot staff salaries for

Q,s77.03 ompetition Authority

Elimination of l(cstrictivc'l-tacle
Ptacticcs

508.50 617 .99

Grand Total ttg,22s.78 175,708.75
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(3) REVISED SCHEDULE OF OUTPUTS AND PERFOMANANCE
iincBrs By suppLEMENTARRY II oF FY 2024/2s.

Hon. chairperson, The National Treasury is implementing activities, with l(ey

pcrformancJlndicators, 'I'afgcts by Programmcs and Delivcry Units, with clcar.and

dcfined outputs. However, d-uc to cxperienced bud-gct rationalization, some of these

deliverablcs'may not bc achievcd especially undcr BETA Ptogrammcs and Proiccts'

Thc Revised Sciredulc of thc Outputs is attachcd as Annex 1'

Hon. chairperson, thc National 'frcasury implemcnts vatious Proiccts which are

at various levcls of cofrplction. Duc to tight fiscal spacc somc donor funding has

becn rationalizcd downwards. Annex 2 is thc updatcd list o[ various proiccts which

inciudc the BE IA proiccts as highlightcd.

It is observcd that the Supplementary llstimatcs II for FY 2024/25 has had more

effecr on thc dcvclopmc.,i iot. *hcrt ma'y proiccts havc bcen affected by budget

rationalization as alrcady shown in Annex 2. lior thc recuffcnt vote, the estimates

wcre affected morc in Supplemc,rtary Estimates I for FY 2024/25, thc cffect of

which is still bcing exPcrienccd.

For most donor supportcd proiccts, thc adfustments wefe informed by mainly

absorption capacity u"a nr.^i frarrcwotk. Somc spccific impacts horvcvcr, would

includc thc following:

(4) EXPECTED IMPACT
PROJECIS

OF BUDGET REVISION ON CAPITAL

a) In PFMII project, supporting MDAs and activities shall reccive lesser amount for

planncd acuvitics hence uiggeting lesscr budget suppott on the basis of non-

achicvcmcnt of Disburscmcnt l-inkcd lndicators @LIr'
b) under Equiry Participation for A[DB, I(enya being mcmbcr o[dre Bank, shall be

enabled to access credit from thc otganization subicct to othef compliance

matters.

c) Part of. thc .outstanding bills for the IFMIS maintenancc scrvices and e-

Procurcment shall not bc scttlcd, as thc additional oniy addtcssed reinstatement

of amounts lost during thc Supplcnrcntary Estimates I for FY 2024/25'

d) Thc addirional allocation under Data Recovery centrc (DRC) is a court award in

regard to construcdon of data ccnUc in Naivasha that has accrued ovet time. Non-

payment of the full court award Ieads to continuing accruing of interest.

e) Rationalization of Equalization fund will lead to lesser disbursements and

beneficiary projects and Countics shall receivc lesser funding than anticipated,

hencc compliancc issues with the law may arisc.

l0
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$ hnplementation of e-Procurcmenr of GoI( budget rvas cnhanccd in line with
Cabine t directivc of digitising Procutcment Sen ices in Govcrnment and theteforc
thc pilot roll-out is expectcd soon.

g) Global Fund CPF, FFLoCA, IU<-FINFA and SAIrfil( budgcts werc adjustcd
downward in linc widr absorption capacity and fiscal frtmework for thc IrY
2024/25. Some of the planned dclivcrabies undcr IY 2024 /25 ma1, n61 5"
achieved.

h) Directotate of Accounting Scrvices increascd allocation will support the acrivities
linkcd to migration of Cash to Accmal Accounting in (lovcrnment.

(s) EXPENDTTURES UNDER ARTICLE223 OF THE CONSTTTUTTON

Hon. Chairperson, additional expenclirures under Ariclc 223 of thc Constitution
werc approved by the CS/TNT&EP of Kshs.3,143.55 million. Of this amount,
IGhs.1,100.00 is in Recurrent and Kshs.2r043.55 in f)cvelopnrcnr vores.'I'he Table
5 that follows providcs the status of thc funds utilization as guidcd in your letter.

(a)Table 5: Schedule of Article 223 of the Constitution Additional Funds

Annex 5 provides the copies of dre approved additional cxpcndirurcs suppotting
documentation for thc Articlc 223 of tbe Constitution allocations as requitcd.

Department ot Proicct Amount
(Kshs.
Million)

Withdras,al
Datc

Putposc Documentation
(Anncx 5)

Rccurtent
Administrativc Scrviccs 500.00 Deccmbcr

2024
Various outstandirrg paymcnts and
pending bills paymcnt

r\pptoval lcttcrs

Stlatcgic Intcrvcntioo 600.00 l)eccmbcr
2024

Pending bills for Ntoto! \,cl clc
lcasilg Programme (M\.LP) and its
fuel

.r\pproval lctlers

Sub Total 1,100.00
Dcvclopme nt
Refurbishmcnt for National
'frcasury Buildings.

26.00 Dcccmbcr
2024

Peoding bills payrncnt ofoffrcc
refurbishment

Approval lcttets

Equity Parricipation (Afi)B) 1,333.65 Fcbruary 2025 ;\ddrcssing outstanding payment for
cquity shares allocation,llrcars

Pay Advice,
AfDB and

..\pproi'al lcttcrs
Upgrading, Intcgratiol of
Pension N{anagemeotSystcm

37.10 February 2025 Sctdc pcnding bills aod on-going
deliverables

,\pproval lcttcrs

National 1'reasury Capacity
S trcogdrening Ptojcct

13.00 Februan 2025 Capacity truilding for thc PFtrI
officials on public frnancial rcfomrs

r\pptovallettets

'I'rcasury Sccurity Systcms
CCTV and Scanncrs and
PABX iostallation and
comrrissioning.

'13.90 Februarv 2025 Sctde pcnding bills for CC l'\'
cameras in llima I louse :rad PABX '
in thc'freastrry

AlSroval leters

Implemenration of e-
Procuremcnt Systcms of
GOK-

560.00 Deccmhr
2024

Implcmenting Prcsidentirl
I)irectivcs on E-Procurcmcnt

,\pptoval letters

Sub Total 2,043.55
Total 3,143.55

ll
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(b) Justification for Reallocations of Additional Expenditutes

'Ihc National Trcasury undertook only one reallocation that is incorporated in these

Supplcmcntary Ilstimates No. II for l1Y 2024/25,bcing a reallocation in favour of

Moior vchicle I-casing Ptogtammc O'IVLP) expenditures of Kshs'2'775 billion to

catcr for the pcnding invoiccs' claims for thc scrvicc providets, somc of whom

thteatenccl to discontinuc scrvices and others wcte already impounding vehiclc that

go fot servicc and/or rePair.

CONCLUSION

Thc'I'N'I acknowledges that it may not havc bcen possible to providc for all thesc

nceds of the various Dircctorates/Dcpartrnents/Units/sAGAs of the 'INT in view

of thc tigirt fiscal space that wc are operating in and thc many competing prioritics

of Government submittcd during thc preparation of thc supplementary Estimates

No. II of the IIY 2024/25. A numbcr of requcsts have howevcr, becn proposed for

rcvicrv in the next budgct revision subicct to thc performance of thc cconotny and

implementation of the budget estimatcs uP to the time of considcration.

Hon. chairpefson, as I conclude my statcmcnt, I wish to sincerely thank you and

your members as well as thc Secrctariat oncc again, for giving me and my tcam this

important oppottunity to prcsent to this ccommittcc tlle supplemcntary Estimates

No. II for Fy 2024/25 for Vote 1071 TNT. We look forward d.rat your: committee

fi nds'l'N'I iusd,{ications appropriatc.

Thank you.

DR. CHRIS KIPTOO, CBS
THE PRINCIPAL SECRETARY/TNT

Encls.
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ANNEXTURES

Anoex 1: Renised Schedule of Outputs and Petfornance Targets

Anoex 2: Expected Impact of Budget Rcvision oo Capial Ptoiects

Aooex 3a: Summary Itemization and JuotiEcation of supplementary Estioates variations

Anoo< 3b: summaryJusti6cation of supplementsry Estirnates ved4tions by Programmes and

Sub-Ptograrnoes

Aanex 4: Non-Finaacial Perfofinance to 31't December, 2024

Anoex 5: Documentatioo io Respect of Fuo,ti"8 undet Article 223 of the constitution

a
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NAME OF TIIE MDA:THE NATIONAL TREASIJRY

ANNEX I
PROGRAMME AND S('B.PROGRAMME NON.f,'INANCIAL PERFORMANCE REFORT FlcR THE FIRST SD( MONTHS OF FY 2V24AO25

Hcrdqlllrtcrs
AdEhireatiw Scrvices

Vchiclcs ker.d No. ofvchicl.s l.ased 3,548 3,546 3,546 Optioua No. vdiclcs rcquircd
i! leasiDg hlvc lot bcqr scldcved
doc to filadilg chlurDg6

Ecolomic Stirlulus
Programmc

PryEGnt of outltrdiig
bills

Adolet ofpcnding
bills paid (KSt-
Bilions)

4 This wrs subjcctld to
rlsllocstio! to DcctiDg lcrsiDg
prograooc fi rodiag cbdtesg6

Rrtu birlEcat of
Natiooal Trcasury

Builditrls

AdDitrisErriv. Scrvic€s % Cmplctioo lcntl of
rchrbilibrion

35 Budgct was qI dEiDg Supp I of
w 2024D5

SP I- Adminiltration
Scrviccr

Equity aid
Subsc.iptiorls in
Iatcrnrtiolsl Fh&cial
Institurions

B.ocfits &om
iEtemdtional

oryanizatior

ADoutrt of rorual
subscriptioo
(I(sh-Miliotrs

1J33.6s3,678 Kloys liskrd dcfau.ltiag agrEcd
Ecdlcrship oblig4io[ du. ro
ri.k of fi&di!!&

Upgradi!& ht gran.m
ofPclsions
MaDrglocot
I orm.tion Systcm

Pcosion S<rviccs % bvd of
opcratiooalizatioo of
PMIS srslto

5 20 UpgadirS ofscn ic6 is oi8oitr8

Trranry-Bioa. Hctufi
Seourity Systcm: Car

Scd(cs Firc Systrt6
ccTv

Ad&inistsativc S.rvic€s % ofprojcct coapletioo 50 65 Ongobg projrct

Kcoya Alfordablc
Housirg Projcct -

BETA

Allordablc Housiog
Sr.vic.s

% of 6udr disbursed to

Kcoyr Mortgagc
Refualcc Coopany

r00 100 100 This will cod thi6 FY year

Horu ofAtic! GaEwsy
Dqrrlopo ot Projcct

Intlgriting HorE of
Africa

Ilrrgttirg Hom of
Atic!

4 2 4 ODgoiDg projcctSP 3. Fiurocid
Scrvica

\ -
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SP 5. R.source
Mobilizrtion

t

E3st Africa Trsnspoc
Trade & Dcvclopmcnt
Facilihtio! Projcct

Complcte bord6 points No. of bordcr poiiIs
complctcd

5 5 5 To cod rhis FY yc.r

Kerys Rcwnuc
Authority

Ordinary rsvcnuc
mllccted

Revcnuc collccad es 7o

OTGDP

l7 8 l8 KRA is on targct to lDcet Evcouc
collccdo!

ICT Serviccs I!5tallarioo,
Opcoriolal'D of DRC
Equipmc {ovcrlmcDt
Dela Ccotlc

Govcrsmcot Data centse 7o levcl of couplcdon 50 Thi! is couft award pc[ding bil]
of Dala ceutsc coostruclion

Fuld for Ecolomic
Dcvclopmcnt - Aid
Elfecdreuess for
Dcvelopment R6

Capacity Devclophedt
Scrviccs

Fudds disburscd to

MDAs as a o/o of the
(,dltrrl rcsourc4s

Bobiliz.d

30 t0 10 Targct is on track

Inftarfirctuft Fintucc

& Public PrivsE
Parae$hip Project 2 -
BETA

Projer appmvcd No. ofPPP projcds
spprcved

2 2 2 FiIst and saao[d quarkr tirgets

achi€vcd

Public Dcbt
Manag.dcnt Suppon

P.oj.rt

Public Dcbt MamgcEeot
Scrviccs

No. of Public Dcbt
Framework dcvclopcd

2 I ) Targct achicvcd

Special Global Fund -

TBNFM3.BE"TA
Discasc Contol Scrvic.s o/o ofTB cascs tscated 85 x0 70 This wil this FY yc.t

special Clobd FuDd -
TBNFM3.BETA

Dis€asc CoEEol S.rvic6 No. of p.oDl. tastcd aor

HIV o/o

ofpcople rcccivilg
ART

1632t77
98.4

3089788 100 This wil lhis FY ycat

Sprcial Globi.l Fuld
- MilEria NFM 3 -
BETA

Discrsc contol Servic€s o/o ofudvccal covcrsge

ofLLINS
r00 54 54 This wiu this FY ycar

% of population
protcclcd though IRS

withir a ycu

100 54 54 This wil this FY ycar



KeayE Co-operatio!
aDd Paflnership Facility

Crpacity Dcvelopment

Servicas
No. oftrained offiqcrs 30 l0 l0 Ongohg project

Spccial Global fuDd-
TB NFM 4

Discasc Control Scrviccs oZ of TB cas6 Ecarcd 85 75 This will rcplacc NFM 3 Thal
will cnd this FY vcar

Spccial Global l-und-
HTV NFM 4

Disensc Control Scrvic€s No. of pcoplc tcstcd for
HIV

100 r00 fis will rcplacc NFM 3 Thar
vrill cod this FY ycar.

7o ofPcoplc rccciviag
ART

98 98 100 This will rcplac! NFM 3 Tlal

Spccial Global Fund-

HIV NFM 4
Discasc Control Scrviccs 7o of uivcrsal covcragc

ofLLINs
100 100 100 This will r.plac. NFM 3 Thar

will cnd this FY vcar.
% of populatio!
protected tkough IRS

98 98 98 Ongoing projcct

Nstional Trcasury
CapacirJ- Strmghlcdng
Proiccl

Capacity Dcvclopmcit
Scrvices

No. ofEained officers t5 l5 30 Tartct achi.ved

SP 6. Budgct
Formulation
Coordlnstion !nd
MinaEameot

Budgct DepaJtdeDt Nstionsl Budgct Annual Appropriatiotr
Bilt

I I TarScr achiavcd

Supplementary

ADrrroDriation Bills
2 Targct achicvcd

Contingency lrurd
Trarsfcrs

CoDtingency Fund
Servic€s

ADouot of cootingcscy
fimd mailtailcd
(l6h-BiIiotrs

4 This l}as subjccted to
rarioDalis.d and thcrfore may not
Ecct ils objcctivcs.

Equalisarion Fund

Transfers - BET
Equal dcvclopmcnr

across dlc couDlry

Asoum of Equolization

Fuods trarsfcrrcd
(KSh.Billiols)

8 36 This was subjcctcd ro

tationaliscd aDd therforc may not
mcct its objcctivcs.

Accounting Scwices

Dcparmcnt
Accounting Serviccs No. ofConsolidstcd

Financial Srarcments

DreDarcd

4 4 Targct acbicvcd

Govcnrmcnl

Acclunlilg Servic.s
Accourdng Scrviccs oZ ofof(cvcnuc

colcflcd ard disbuJs€d

100 100 100 First aod sccond quartcr largets
achicvcd due digitization of
govcnuncnt sefticas

Finalcid ManageBeot

Informatioo Sen ices

Capacity Dlvelopmcnt
Serviccs

No. ofPFM Us.rs
traiDed ot IFMIS
fiodules

1,000 1,000 1,000 Ongoing projcct albcit witb
futrdilg challcngcs.

Rcncwal ofOracle
Liccoscs. A&ual
Suppon for IFMIS

Firancial Managcment

servtccs
No. oflicenses rmcrvcd I TsJgct risks in cvcnt of

teftiDation oFscrvices becalsc
is nol ruflicicntly firDdcd.

SP E, Accountiag
Sc.vices

t



SP 12. Fhcd Policy
FormuLtioo,
Davalopm.!t trtrd

Slsrrtcd.trt

a

SP 9. Supply Chain
MaDagcEeDt Scrvic.s
(SCMs)

Public Procurcmerll

Dcpart naat

Procurcmenl Scrviccs No. of CovtrDment

Instiirtions on e-

GoverDmeot
Paocurqtrcot Systcm

12 Targct surpasscd duc !o

cnlsnccd sctrlitizatiotr

SP 10. Public
Fin ftid
Mroag.ttrcrt R.forEs

Public Financc

Mrla8clladt ReforEs
(PFMR) Secretsriat

SkiIs atrd capaciry

building i! PFM
No. ofofficcrs trsi[c.d

otr Public FiDadcc

t,000 8,150 8,000 Qusrtrr Tsr8ct ovcrlchicvei dur
to high r.liorEs uptake by the

MDAs
Credulativc % of
PFM teforms
implementcd in PFMR
srarcgy 2023-2028

40 80 Thc annurl \rork plaDs wErc

approv.d and impletrleutatioo of
thc rcfodo! outlincd itr lh€ PFMR

sfategy is ongoilg

SP ll. GoverDrrcrlt
ItrY.stlraDt lld Assat!

Govcmmcnt lnves[nedt

aad Public Etrtc'Fiscs

Covt hvcslncnt
M&agcEcnt Servicas

% ofSlatc CorporatioDs

Budgets rwicwcd
100 100 Ta4ct achicve4 rclcva

Budgeb for SC rcvicwcd

No. ofCovL Invcshcot
policies devclopcd

I I Tr.gcr achicvcd

No, ofcovl llv6t6cnt
rcports prepared

I I Tsrgct 8chicvcd

No. ofcovt Invcsrncnt
regulations dcvclopcd

I I I Targcr schicvcd

No. ofrcports oD

asscssmcol 0f stlta
Corporatiors ald Govt
Linked Corporntioos otr

thcir fiscal cxposurc

I Tsrg.r schicvcd

httr4ovcrnmcnrsl
Fiscel RclarioN

Finrncid Scrviccs % absorption ofbudgct
firEds iD capacity

building for rcgional

inrcgraiotr wilb
COMESA aDd EAC

100 50 t00 In line with thc targct

Kcsys Filstlciig
l,ocally Lcd Ctimale
Actio! Piograd.oe
(FLLCoA) - BETA

Cli$atc Chaogc

Adaptatio! ald
MitigatioD Scrvicrs

No. of coutics witb
CCF operationalizcd

30 72 Targct dsy lot bc schicv€d duc

to budg,cl culs



Gr@ Cliaatc Fl,trd

Rcadircss hojcd
CliErtc ChrDSc

AdapratioD dd
No- oflocd ClimrL
p.ojcct! frralced

30 27 I! liD. wilh thc ulgct

Supporriq Acccss to
Firrstrcc & Entcrprisc
Rccovcry (SAFER) -

Finatuial Acc&rs
Scrvicts

% of 6tcrpris€6 with
fiDatrcial acccss

!00 100 100 Targct rlay oot bc achicved due
lo budgel cuts

SP 14. Microfiuncc
Sectoi Supporl .rd
DcvclopEaBl

Rural Kaya Fbalcisl
Iaclusion Facility (RK.
FINFA) - BE"[A

Filatrci8l Acc.ss
Srrvic6

% of eorcryris€€ with
fitraEcial rca.ss

t00 100 100 Tarylt olsy trot bc achievcd duc
budgct cuE

SP 15. ElimiE.tioD of
R6aricliv. Trrd!
Practiccs

CoEpctitiotr Authority
ofK@ya

Colsurrcr Protcctio! ed
Sawicrs

% ofcousuocr
complairts iMsii8rt d
snd conclud.d

r00

332 wrtc fnalizcd.
css.s b&dcd out ofwtich
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Annex 3a: Summary Variations of Supplemcntary Estimates II fot FY 2024/25 by Budget
Head and Sub-Head (Figures in Kshs. Millions) undet Development and Recunent.

Development Votc 1071 The National Trcasury (TNT)

No. Budget
Code

Description/Deparhnent/
SAGA/Projects

Supplcmentary Adiustments
(+Vel-Ve) in Kshs.

Comments/Rematks

1 1-1001-01 I)FMR -Donor llcvenuc 18,000,000 Ilcing grants revenue
2 1-1024-01 ilefurbishment of 'I'rcasuy

Building
26,000,00t) Undet Arncle 223 of $c

constifution for pending
bills

3 1-1026-01 Equity Participation (AfDB) 1,333,653,678 Under Article 223 of thc
constitudon

l -i 035-01 Upgading, Integtation of
pensions manngcment
Information Systems

'l 37,100,000 37.1M for bills undct
Articlc 223 of the
constitution and 100M to
complete system.

1-1040-01 Renewal of Oraclc Licenses 4s0,000,000 Support IFMIS operations
actoss govcmmcnt

6 1-1043-01 Installation of Data Rccovery
Ccntre

s00,000,000 Patt sctdemcnt of long
outstandinq lcgaI claim.
Itationalizcd in ordet to
finance beneFtciary Statc
Depattments as ASAI-

7 1-1044-01 Contingcncy Funds -fransfers (4,000,000,000)

8 I -1045-01 Equal.izatron Fund Trans fers (s,s00,000,000) Rationalized in vierv
of fiscal spacc, and
availablc tesourccs
in the Fund is
sufficient to catcr
for the running
proiccts for now

1- 1054-01 Ttcasuty Security Systcms-
CCTV and Scanncrs

23,921,180 'I'otal of Kshs. 73.9M undct
Articlc 223 of the
constirution for bills7-1054-02 PABX Installation and

comrnissiooing
49,978,820

10 1-7079-01 Infrastructute Finance and
Public Private Partnership
project2

(35,113,117) Being donor loans revenuc

11 1-1081-01 I(enya Affordablc Housing
Proiect

5,000,000,000 'l-o fast-rack
implemcntation of thc
proiect activities.

1) 1-1082-01 I(enya Financing Locally Led
Ciimate Action Programme
(FLLOCA)

(2,595,174,000) Bcing donor loans tevenuc

1J 1-108+01 Public Dcbt Managemcnt
Support Project

(18,000,000) Rcing donor grants AIA

74 1-1085-01 Implementation of e-
Govcrnmcnt Procutemcnt
System

s60,000,000 Under Arnclc 223 of the
constitution in prcparation
of r.oll-out to governmcnt
cntities as dircctcd by
Cabinet.

4

5

9



15 1- 1088-01 Opetationalization of thc
I(enya Mortgagc Ilefinance
Com an

48s,000,000 Being donot loans tevenue

16 1-1090-01 I{orn of Africa Gateu/ay

Development Proiect

(100,000,000) Being donor funding loans
AIA and balancc moved to
loans revenue

tt 1-1091-01 East Aftica TtansPott, 'frade

& Development Facfitation
Pto ect

(362,330,580) Being donor loan AIA and

tevenue

18 1-1103-01 Spccial Global Fund-TIl
NIIM 3 BETA

(1,804,777,663) Bcing donor component

19 1-1104-01
- Grecn Climatc Ful d
Rcadiness Pro ect

(3,000,000) Being donot gtants tevenue

20 1-1105-01 Spccial Global Fund-HIV
NFM 3 BETA

Q,203,207,487) Being mosdy donor
com ent

21 1-1106-01 Spccial Global Irund-Malatia
NI.-M 3 BE,TA

Q,18s,7s3,s92) Being mostly donor
co onent
Being donot rvith gtants
fcvenuc

22 1-1107-01 I(enya Co-operation ancl

Partne Facili

(19s,000,000)

23 1-1108-01 National Treasury CaPacitY

Suengthening Proicct
0 s,400,000) Being donor grants AIA

and tcvcnue
13,000,000 tjndet Articlc 223 of the

constitution as GoI(

24 1-1117-01 Suppotting Access to
Financc & Enterprise
Reco FEIT-BET

(300,000,000) Being dooor loans revenuc
reduction

25 1- l r 33-01 Rural Kenya Financial
Inclusion lracility GI(-
FINFA

(1,078,000,000) Being donor loans tevenuc

26 1-1136-01 Special Global Fund-TB
NFM 4

(674,423,271) Ileing mosdy donot
component

1'7 1-1137-01 Special Global Fund-HIV
NI?M 4

(3,s44,104,46s) Being mosdy donot
componcnt
Being mosdy donot
component

,R 1- l 138-01 Special Global Fund-Malaria
NITM 4

(902,063,868)

TOTAI DEVELOPMENT VOTE (16,915,640,808)

RECURRENT VOTE 1071 TNT
1 0-0001-01 Headquattets 38,447,044 To catet for petsonnel

emoluments shortfall.

0-0001-01 Fleadquarters s00,000,000 Undet Atticle 223 of the
constitution to catcr fot
operations and settlement
of bills

0-0001-1 1 Strategic Intewention-
Sccurity Opetations under
Motor Vehicle kasing
Ptogrammc @'IVLP)

600,000,000 Under Atticle 223 of the
constltubon endin bills

5,275,000,000 Under Supplementary 2
inclusive reallocation of
IGhs. 2.775bn



0-0001-11-
2630141

116,092,724 Being uncondrtional
additional allocation to
Counties ftom procecds of
coutt fines (Municipal)

Total 5,99t092,724
2 0-0002-0+

2630141
National Government
Budget Process

(9r,1,670,000) Rcallocation to Motor
Vehicle kasing Ptogtam
(IvfVl-P) to pay pending
bills

3 0-000s-01 Competition Authority of
I(enya

109,485,610 'l'o catcr for salary shortfall.

4 0-0012-02 Government Digital Payment
Unit

300,000,000 Acloss various itcms of
operations and ncttcd off
by AIA of equivalcnt
amount of mcmbet staff.

0-0012-04 Pending Bills Veri6cation
Committee @BVC)

s0,000,000 For monthly allowances
and operations

6 0-0012-01 Accounting Scrvices 200,000,000 To support implementation
of thc Accrual Accounting

7 0-0021-01 Intcgtated Financial
Managcment Information
Systems (IF'MIS)

8,000,000 For Consultant offeting
technical support to the
Budget Hypcrion System.

8 0-0022-03 I(coya Ttade Network (I(en-
Trade)

109,0s4,s1 1 To cater for salaries and
support othcr opcrations

9 0-0074-01 I(enya Revenue Authority
O(RA)

8,000,000,000 For support of revenuc
mobilization rneasures

10 0-0097-01 Pending Btlls (96s,830,000) Reallocation to Motor
Vehiclc Leasing Ptogtam
(I\4VI,P)

TOTAI RECURRENT VOTE INCREASE 12,989,555,756
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Annex 3b: Summary Vatiations of Supplementary Estimates II fot Fy Z0Z4 /25 by
Ptogramme and Sub-Programme (Figures in Kshs. Millions)

No Budget
Code

Description/Depanment/SAGA/
Ptoiccts

Srrpplementary
Adjustments (+Vel-Ve)
in Kshs.

Commcnts/Remarks

EVELOPMENT VOTE 1071 THE NATIONAI TREASURYD
ADMINISTRATION, PLANNING AND SUPPORT SERVICES PROGRAMMEGENERAL

Administation Services Sub-P mmc
1-1054-01 Treasury Sccurity Systcms-CC'flr

and Scanncts
9 1 8023 21I

1-10s4-02 PABX Installation and
commissionine

49,978,820

'Iotal of I(shs. 73.9NI undcr
Ardcle 223 of the
constitution for bills

2 7 -102+01 Refurbishmcnt for Treasury Building 26,000,000 Urrder Articlc 223 of the
constitution for bills

3 1-1026-01 Equity' I'articrparion (A fDB) 1,333,653,678 Undcr Article 223 of thc
constinrtion

t -1035-01 Upgrading, Inrcgmtion of pcnsions
managcmcnt Infotmation Systcms

137,100,000 37.1M for bills under
Atricle 223 of the
constitution and 100M to
completc systcm.

5 1 - 1081-01 I(enya r\ffordablc Housing Project s,000,000,000 '.fo fast-track
irnplementation of the
project activitics.

6 'I -1088-01 Opcrationalizarion of thc I(enya
Mortgagc ltcfinance Company

G<MRC)

48s,000,000 Bcing donor loans revenuc

ICT Scrvices Sub-Ptogrammc
7 1-1043-01 Installation of l)ata Recovcry Cenuc 500,000,000

outstandin le claim
Part settlement of long

Financial Services Sub-Programme
1-1 090-01 Horn of Aftica Geteway

Development Project
0 00,000,000) Bcing donor funding loans

AIA and balancc moved to
loans tevenuc

1 1 09 I -01 East Africa Transport, Tradc &
Dcvelopment llacilitarion Proiect

(362,330,s80) l3eing donor loan AIA and
tcvcnuc

Total 7,093,323,098

PUBLIC FINANCIAL MANAGEMENT PROGRAMME
Public Financial Mana ment Reforms Sub-Pro c
10 1-1001-01 Pf"MR -Donot Revcnuc 18,000,000 Bein n ts tevenuc
Accounting Serviccs Sub-Pto gramme
11 1-1040-01 Renewal of Olacle Licenscs 450,000,000 Su rt IIMiS o eraUons
Bu t Formulation Coordination Ma ent Sub-Programme
12 1- 1044-01 Contingency Funds Transfers (4,000,000,000) Rationalizcd in order to

financc bcncliciary Statc
l)epartments as ASAL

l) 1-1045-01 Equalization Irund Transfets (s,s00,000,000) Rationalized in view of
ftscal space and availablc
tcsourccs in t[.re Irund is
sufftcient to cater fot thc
running proiects for norv

8
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eiliz b-u toPsa ou noM bulceoesR
Being donor loans tevenuc(3s,1i3,1 1?Infrastflicture Finance and Public

Private Partnetshi ecA
1-1079-0114

Being donot grants AIA0 8,000,000)Public Debt Management SuPPott

Pro ect
1-108+0115

Being mostly donor
ncntcom

(t,804,771,663)Special Global Fund-Tli NIrM
BETA

31-1103-0116

Being mostly donot
com ncnt

(2,203,207,457)Spccial Global Fund-HlV Nli
BE'l'n

N,t 311 l -1105-01

Bcing mostly donor
com oncnt

(2,185,753,592)Spccial Global Fund-Malaria NIM
BETA

31-1106-0118

tevcnuc tcducin
Being donor with grants095,000,000)l(cnya Co-opcration and Pattncrs

Facili

hip1-1 107-0119

Bcing donot grants AIA
and tevcnue

(15,400,000)

Undet Articlc 223 of the
Constitution as GoI(

13,000,000

National Tteasury CaPacitY

Suengthening Proiect
1-1108-0120

Being mosdy donot
com oncnt

(674,423,271)Special Global Fund-TB NFIr{ 41-1136-0121

Bcing nrostly donor
ncntcom

Q,s44,104,465)Spccial Global Fund-HIV NlrM 41-1137 -0122

Being mosdy donot
com oncnt

(e02,063,868)Spccial Global Fund-Malatia NFM 41-1138-0123

mmement Services Sub-PtoChain ManSu
Under Article 223 of the
constitution in PleParation
of roll-out to govemment
cntities as directed bY

Cabinet.

560,000,000Implemcntation of e-Govcrnmcnt
Procurement System

24 1- 1085-01

036,843 463Total

AGI-AT RAMMEGRoPEMENTMANI No ANDUCYI oF RMLPOFD ANIN CIALIM ANCoNCOE
mernent Sub-Ptoment and MaDcveFormulatioFiscal Po

Being donot loans revenue(2,s9s,174,000)I(enya Financing LocallY Led
Climate Action Ptogtaffunc

I,I,OCA

1-1082-0125

Bcing donot graots revcnuc(3,000,000)Green Climate Fund lleadincss
Pto ect

26 1-1104-01

Being donor loans revenue

teduction
(3o0,ooo,00o)Supporting Access to liinancc &

Entcrprise Recovery (SAFEI{-
BETA

1-11 17-0127

Micto-Finance Sector Su ott and Dcvelo ment
Bcrng donor loans revenuc(1,078,000,000)llulal l(enya Irinancial Inclusion

I;acil.i (-FINFA
1-1133-0128

976 174,000Total

(16,919,694J6s)SUB.TOTAL DEVELOPMENTVOTE

2



1

RECURRENT VOTE 1071 THE NATIONAL TR"EASURY

GENERAL ADMINISTRATION PI-ANNING AND SUPPORT SERVICES PRORAMME

Administtation Services Sub-Programme
0-0001-01 Hcadquartets 58,447,044 To cater fot pcrsonnel

emolumcnts shottfall.
0-0001-01 Hcadquattcrs 500,000,000 Under Aricle 223 of thc

constitution to cater for
opcrations and scttlemcnt
of pending bills

600,000,000 Under Articlc 223 of rhe
con s titution

0-0001-1 1

5,275,000,000 Undcr Supplcmcntary 2
inclusive reallocation of
I(shs. 2.7758

0-0001-
11-
26\0141

Stlategic Intcrvention-Sccurity
Operations undet Motot Vchiclc
Lcasing Progtamme (lt IVLP)

116,092,724 Being unconditional
additional allocation to
Countics from proceeds of
court 6ncs.

2 0-0097-01 Pending Bills (96s,830,000) Reallocation to Motor
Vehicle Leasing Prograrn
(MVLP)

Financial Services Sub-Programme
3 0-0074-

01

I(enya Revenue Authority ({lA) 8,000,000,000 Fot suppott of tcvenue
mobilization mcasutes

Total 13,583,709,768

PUBLIC FINANCIAL MANAGEMENT PROGRAMME
Budget Formuladon Coordination and Management Sub-Ptogtamme
+ 0-0002-

04-
2630141

National Govemmcnt Iludgct
Process

(961,670,000) Rca[ocation to Motor
Vchicle kasing Program
M\,I-P)

5 Across various items of
operations and netted off
by AIA of cquivalent
amount of member staff.

0-0012-02 Government Digital Pal.rnent Unit 300,000,000

6 0-0012-04 s0,000,000 F'ot rnonthly allowances
and operations

Pcnd.ing Bills Verifi cation
Committcc (PBVC)

7 200,000,000 To support implcmcntadon
of the Accrual Accounting

0-0012-01 Accounting Services

8 0-0021-01 Integtated Financial Managcment
Infotrnation Systems (IFMIS)

8 000000 Fot Consultant offedng
tcchnical support to the
Budget Hlperion System

Government Investment and Assets Sub-Ptogtamme
9 0-0022-03 I(enya .l.tade Network (l(en-'fradc) 109,0s4,s1 1 Ib cater for salarics and

supPott othcl opctations.
(294,675,489\Total

t

--ccoun Seruices Sub-Pro mme

3



ITIONPROGRAMMEMARKE.I COMPET
rrictiveEliminatio PtoSuEPracticeeTradeofn Rea

To ceter fol shortfdl.109 485 610Au of0-000s-0110
109,485 10'fotal

13i98,579,889TOTAIRECURXENTVOTEINCREASE

t
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.IHE NATIONAL TREASIIRY AND BCONOMIC PLANNING

DIITBCTORATE OF BUDGET FISCAL AND ECONOMIC AFFAIRS
INTERGOVERNMENTAL FISCAL RELATIONS DEPARTMENT

INTERNAL MEMO

0k e-g

RITF

TO

1-HRU'

IGFR/CF/01/A (27)

S/CFO

'1':\',,_ -
I'HE Ii,]

ChilF iir,l., OIFICEF
l',irinY.Air]D

I

I il-E {,!

DATII,

RE: SCHEDULE IrOR KSH. 116,092,724 ADDITIONAL AILOCATIONS TO COUNTY
GOVERNMENI'S FROM COURT trINES AND FEES FOR TIIE FINANCIAL YEARS.
202312024 AND 2024n02s

'l'his is to draw your attention to the above subject matter.

Reference is made a memo ref IGFIVCF/0I/A (24) dated 2od January 2025 requesting inclusion
of the additional allocations to County Government from Court fines emanating from
contravention of County legislation in the proposed Supplementary Budget estimates Il for FY
2024/25.

This aggregate additional allocation amounting to KSh. 116 092 7?4 is contained in the proposed

Supplementary Budget Estimates No. II F-Y 2024/25 o he National Treasury, as unconditional

additional allocations to beneficiary County Governments, being the accumulated total arrears

from court f-rncs emanating from contravention ofCounty legislation up to and including 30d'June,

2023, as repor-ted by the Judiciary. Thc allocation of I(Sh. 116,092,724 to Counties has been

included in thc republished County Additional Allocation Bill2025 currently under consideration

by Parliament. Enclosed herewith please find a schedule of the tratsfers to Corurties.

Note that the disbursement of the abovc additional allocations to Counties is contingent upon

Parliament approving the County Additional Allocation Bill 2025 and the proposed

Supplementary Budget II FY 2024125. Further Section l7(7) of the Public Finance Management

Act 2Ol2 requires that transfers to County Governments shall be based on a Disbursement

Schedule approved by the Senate.

The se of this memo, therefore, is to forward to you the schedule ofthe transfers to Court

st oun r your furlher necessary action

a

KAHIGA
DEPUTY DIRECTOR/IGFRD
F.OR: DIRECTOR OF PLANMNG
Encls.

1
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COURT FINES ALLOCATION FRAMEWORKS/SCMDIJLE IN TEE R.EPTJBLISMD
COTINTY GOVERNMENT ADDITIONAL ALLOCATION BILL 2025

SAIo. County
Allocations for
Court Fines FY

2023D4

Allocations for
Court Fines tr'f

2024n5

Cumulative Total
,llocation for Courl

Fine.s

I Baringo

2 Bomet

3 Bungoma

4 Busia

5 Elgeyo/lt4arakwet

6 Embu

7 Garissa

8 Homa Bay

9 Isiolo

l0 Kajiado
11 Kakamega

t2 Kericho

IJ Kiambu 5,084,684.00 5,697,644.00 10,782.328.00

l4 Kilin
t5 Kirinyaga

l6 Kisii

t1 Kisumu 233,000.00 66,9t2.00 299,912.00
l8 Kitui 50,000.00 50,000.00 r 00,000.00
l9 Kwale

20 Laikipia 1,515,334.00 1,5 15,334.00

2l Lamu
22 Machakos 14,436.324.00 r,6l7,l 89.00 16,053,5 t 3.00
21 Makueni

Mandera

25 Marsabit

26 Meru

27 Migori 974, 165.00 974,165.00
28 Mombasa 13,428,433.00 13.428.433.00
29 Mumng'a

30 Nairobi 70,740,842.00 70,740,842.00

3l Nakuru I ,948,197.00 1,948,197 .00

32 Nandi

.tJ Narok

34 Nyamira
35 Nyandarua

36 Nyeri 250,000.00 250,000.00

37 Samburu

38 Siaya

39 Taita Taveta

40 Tana fuver
4t Tharaka Nithi

2



COI'RT FINES ATLOCATION FRAMEWORKS/SCIMDIJLE IN TEE RTPIIBLISMD
COUNTY GOVERNMENT ADDITIONAL ALLOCAfiON BILL 2025

S/l{o. County
Alloctitions for
Court Fines Ff

2023D4

Allocations for
Court Fines FY

2024n5

Cumulative Totsl
allocation for Court

'' tr'ines

42 Trans Nzoia

43 Turkana

44 Uasin Gishu

45 Vihiga

46 Wajir

47 West Pokot

TOTAL 108,660,979.00 7,431,745.00 116,092,724.00 ,.2

3





NAME OF THE MDA:THE NATIONAL TREASURY

ANNEX 4

PROGRAMME AND SUBPROGRAII1ME NON-FINA.IICIAL PERFORMANCE REPORT FOR THf, FIRST STX MONTHS OF FY 2O24NO2S
D{trr} l&ft olq!8l* D:rbrrre Aciurl rs .t 3lst

DGrGnb.r 2O2l
vrLrca

Records managemenl

automated

o/o of implcmcntation of
activitics

100 25 -15 5 activitics ongoing includinS
records appraisal survey.

busincss syslem analysis. uscr

rcquircmcnt analysis. preparation

of systcm d('sign workflow and
prcparation of Tcrms of
Rcfcrcncr for softwarc
inslallation.

Vchicles t-eased No. ofvchiclcs leased 1.548 3-546 )

Administration

Narional Treasury Mcdia
Centrc Ope.ationalized

o/o Opetational isation of
lhe Mcdia Cenri:

60 0 60 l}rc targct is planncd for the 4ft
quancr otFY 202,1/25

Appeal cas€s dctermined No. ofapJxal cascs

dctcrmincd
l0 8 -) 8 cascs receivcd and 5

dctcrmined

SP l. Adminiltntior
Scrvica!

Statc Coryorations
Appcals Tribunal
(sc^T) Ncw Tribunal Coun

registries /circuit hearing

established in counties

No. ofcoun rcgistries 2 Opcrationalizrd fi e Nairobi
rcgistry and staned recciving
cases

Rcorganized Struclurc of
lhe TNT

Rcorgan iz.ed Structurc
of rhc.lN.l'

0 Thcrc is a drafl organogram

awaiting Managcmclt Approval

SP 2. Humrn
Rcsources

Maorgcmcot Scrvicas

Administrarion

Carer Guidelines for
TNT

Approvcd Carerr
Cuidelirrcs

0 I A*aiting spproval ofthe NT
orEanoelilm

Public Scrvicc

Supcrannuation Schcme
(PSSS)

Onboard ing ot Publ ic
Servants onlo PSSS

o/o lcvel ofeligiblc
Publ ic Sc'rvants

onboardcd onto PSSS

100 100 0 Uligible public servsnts are

onboardcd in real-timc- nhile
currcnt cmployees arc supporled
through ongoing conlribulions to
rhe PSSS

No. of Pension claims

Droccsscd

28.745 18.459 t0.286 f irst and srcond quaner urgets
achievcd

No. ofdays taken to
proccss and p3y

ocnsions claims

60 0 l ugct achicvcd

SP J. Fiorncirl
Serviccs

1

Pcnsions Depanmcnt Processed pcnsion

claims



SP 5. Rcrourcc
Mobilir.alotl

Acquirc and

opcrationsl isc a nclr
Pcnsioru Mafiagement

Infonnation Syssn
(PMtS)

leecl of
ope.alionalisation of
PMIS syscm

65 30 -15 h is sxpctcd thal 65% ofthc
Sy$em !$ill hc opcrational by
closc of thc FY. Thcafrsr.
Uainin8 fi thc s,gem will be

undrnsken in 2025f26

Kc'nya Rcvcnue

AutlDrity
Ordioary rcvcnrre

collccted
Revcrttre collccted 2.704.433.5 t8.120.00 t.243.t t4. t97.90r.00 I .,16 I .3 I 9.320.2 I 9.00

Funds disbursed io
MDAS as a % of the

extcmal rcso{rc$
mohilirrd

t00 77 23 TaBcr is on track.Dono. Funds Disbursed

Extemsl rcsowccs
mobilized as ! 0/6 of
fiscal sao

55 26 29 First and sesolld quan€r largcts
achievcd

Rcsourc! Mobilization
Depsnmcnt

Annual Borrowing Plan No ofAnnual
Bonowinc Plans

I 0 Target achicv.d

No. of Sovereigry'

Crcen bonds issucd
0 Targct achicvcd. thc govcmment

issued 1.5 billon dollar. whosc
procecds wcrc used to buy bact
psrt ofIJSD 2 billion Eurobond

Maturing in June 2024

Debl Poliy Strstcgy and

Risk Managcment

Bonds lssued

No. ofbenchmark
bonds issucd

t2 6 4 Firsr Qusncr TarSct achicvc4
this was duc to I rrw bcnchm8rk
bonds wen: issucd ard I carly
isued wcrc re_opencd to ncrr
irwcstors.

PPP Directoiatc Gov.'rmEnr PrcjccB
undcr PPP Famework

No. ofPPP projccs
aoonrved

t2 t0 First and second qurncr tat8els
achievcd.

Anti-Rctroviral Thcrapy
(ART) Supplies

No, of paticnts
rectiving ART
lMillionst

t.31 t.36 -0.0 t Tar€Et achicvcdGlobal Fund

2



Ancmisinin-Bascd
('onrhinalion l hcrap)
(ACI) Supplics

No. ol Pcoplc rccciving
A('l{Millions)

5.9 5.7 -02 Thc totalnumr-ur of con ll rmcd

malaria cLscs annuall) is ahout 6

million. Tlc numbcr of doscs of
AC'l distributed to ensurc

continuous suppl) ar facilitr is 7

million doses annually. ()n a

quancr ahout 1.5 million dosc$

arc crpccted lo bc issued to

facilitics.

-l'uberculosis ('IB)
Supplics

o/ool'lBpaticnls

treatcd and tcstrd lbr
I V

t00 I00 0 I artsct achicvcd

SP 6. Eudget
formulation
Coordinetioo and
Manrgemcnt

Macro and fiscal

Affairs Dcpanmcnt
National Budgcl lludgcl R.vicw and

Oull(Dk Par^-r

0 Targ.t achiclcd

Budgct Polic)
Stalemcnt

0 Target achicvcd

Financc Bill 0 Taryct achicvcd

Bud8st t)epfimcnl National Budget Annual Appropriation
Rilt

0 I argct achicvcd

Supplcmcntary
ADDrorrrialion llills

1 0 'l argcl achicvcd

(iuidclincs lbr fY
2025/2026 Ml titl
lludgct issucd b;" 30th

Ausust 2024

0 l rcasury Circular No. I l/2024
issucd on 2l'J Autust- 2t)25 (s!'e

a[achcd).

FY 2025i 26 tludgct
Ilstimatcs finalircd and

submitted to Parlianrcnt

by lfth April 2025.

0 Thc prfi.'ess ofpruparing lhc FY

2025/16 Budgct Estimatcs is

undcrray with thc Sector

Rcpons alrcady linalizcd and

suhmi[cd. l hc BPS 2025 is
ln'ing llnalizcd thal forms a basis

ol-rhc fY 2025/26 Budgcr

SP 7. Audit S.rvices Intcmal Audit
Dcpanmcnl

Valuc ftrr Murcy Audits No. of Value lbr Monc).
(Vf M) Audits repons

t0 t4 -t6 l4 audit repons

(iovcmmcnt t-ntitics
capaciq built on IRMI'

No. of(;ovcmmcnt
Entiricri capacit) huilt
on IRMF

8 l6 28 I argct surpasscd due lo more

rcqucsts from MDAS lo bc
trnincd

Audit Committws
Copacity lluilt

No. ofAudit
Conrmitrecs Clpacit)
Built.

8 1.6 l-ar8cl ovcmchicvcd duc to morc
requcsts Fonl counlv
Rovcmmcnt to bc tmincd.

3
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SP 8. Accounting
Scrviccs

(:on$lidarcd Ijinancial
Stalcmcnt!i

No- ol (irnsolidatcd

I:inancial sutcmcnts

rrrcrrared

{ ,l 0 I aitel achicvcd

Omccni trained on

lntemational Public
Sector Accounting
Standards (lPSAS,

1\_o. ololl'iacr! traincd
on lntcmational Puhlic
Scctor Accounting
Standards (l['SAS)

2. i00 2.000 -5fi) First and sccond quancr largcts
achicvcd.

Transition and rc-
enginr:cr the systcm to

Accrual AccountinP

l'crcentagc of transition t00 50 -llt Work plan complctcd.
Itrocurcmcnt of consultant
onroine,

1'rca-sury Singlc Account

dcsigncd and
drlcumcnted

l'crccntagc o[
achicvcmcnt

tfi) 100 0 l arget mcl

Accounting Scrviccs

I)cpartmcnt

Capacit) Ruilt
Accounling l'crsonncl on

implcmcntation of
transilion to accrual

accounrinp and ISA

No. oIAccounting
l'.r$nncl ('apacit)

Built on

implemcntatiorr of
lransitir'rn trr accrual
,nd rSA

100 0 - t00 'Iraining $ill bc u dcnaken once

TSA is rollcd out

Operati(lnal Voteh)ok
Mangcmcnt S) stcm for
National sut!( ounly
Trca-surues rolcd out

No. ofsuh.Ctlunty
Irgas!ric $ilh
()Srcrational Votchxrk
Mangoncnt Systcm

lr5 ll5 0 l'arget mctNalional SulFCount)
'I'rcasurics

Sensitircd National suE
Counly Accountiurts on

lvligration liom Cash

accounling t() accrual

accouoling

No of NS('
Accountanls \cnritiTcd

t000 17u -510 Annual largcl on lracl

No. ol PlrM uscrs

traincd on ll MlS
M(xlul.\

\o ol'ltMlS vrntions

running on vcrsion

2 2.10

000

I

2. t00 I arget surpa\sed duc to

Bovcmmcnl digitizing mosl ol'its
scrvices

I argct mct

PfM 0s.'rs traincd on

IFMIS Modulcs

IFMIS up8rade to thc
Ialc\l vcrsidr

100

0

Lxchcqucr rollo t tollr
counlics

Numbcr ol countics
rcouisitiorinp onlinc

t0 l0 I ar8ct mcl

Treasur, single account

dcsigncd and

documcntcd

Itcrccntagc of
nchia\emcnl

t00 100 0 l nrgct mcl

IFMIS DepLrnment

4



SP 9. Supply Choio
M!negement Scrviccs
(SCMs)

l:xchcqucr rclcasr
proccss k, Ml)ACs
automalcd

Perccntagc ol
aulomation

t00 50 50 Rcquircmcnt galhcring and
dl:sign cornplctcd

IIMIS intcgratcd with
Dcbt Managcmcnl
Svstems

l'crccntagc ol
inlcgralion

t00 25 -15 RequirlJmcnts arld in(cgft tion
dcsign complcted

Kenya Acc.ountants and

Secretarics Nalional
I.xaninations Board
(K]\sNtili)

Olltring llnancial
\upporl to lrainrts
pursuing financial
manaPcmcnl crlurses

No. ttl lraincts olTcrcd
linancial SupFron

Scrv iccs

t06-000.0r)0 r P.061.675 6.064.675

Engaging training
institutions o[Iering
kasneh courscs

No oIl-rainccs trained
in kASNI:lI
f oundalx)n Ijinirncial
managemcnl &
l-iterao Proprams

500 610 t20

lnstitutions and schools

scnsitizcd on linancial
nlanagcmcnl

No of lnslitulions /
schfi)ls $nsitircd on

linixrcidl suppon

50 t2 -18

lnstitulions and sch(x)l:i

scnsitizcd on Iinancial
Suppon $rviccs

No. ol' lrainccs offered
financial Suppon
Scn'ices

i000 1986 -201.t

Puhlic Pr<rcurcrncnt

Dcpannrcnt
A(;PO cnterprises

rcgislered

No ofA(;l)()
cnterpriscs rcgistcred

2t 000 2t ll5 ll5 TarBcl surpa-sscd duc to
cnhanced scnsitiration

ACPO bcncliciaries
lraincd

No. ol ACP()
r-Lncficiarics trained

2.000 2.235 215 fargel ovcrachied duc k)
partncnihips wi$ othcr
(iovemmcnt lnstilulions to train
morc hcncficicris

Pf-M staff traincd on

Public Procurcmcnt and

Assct Disposal Slstenl

l)crccntagr ol'
achicvc'mcnt

t00 t00 0 Targcl achicved

c-(iovemmcnl
Itrocurerncnl System
(iovemnrcnl rlcploycd in
(iovemmenl inslitulions

No- ol-govcrnmcnt
procuring IJrtitics on e-
(;ovgmrncnt

I)rocuremtnl Systcm

l2 0 -12 A\raiting budgctar] allocation

Rcvietrcd ltrhlic
Prrcuremcnt l-cgal

I:rame$orks

No. ofRcvicucd Public
I'rocurcment l-cgal

F ramcnorks

0 A1\ aiting hudgclar-v al l(\-ation

Public Pnrcurcnrent and
As-scr [)isF)sal Manuals
/guidclincs dcvcbpcd

No. ol Puhlic Scctor
cnlilies monitorcd for
conrpliancc rrith IPSAS

I 0 A*aiting budgctar_r allocation

5
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Nairobi lntcmational
FinancialCcntn:
Autho.ity

Investments and

ReBional l'iruucial
lnstitutions ccnincd \ ilh
NIF('

No. ofCcrtificd NIFC
lirms

l 0 ,3 Talg.t is for thc 4th qu&ncr.

Activitics towards artrdctiog
firms arc in pmgrcss

Financial and Sectoral

Affairs
lJgisla(ivc framcwork in

linancial & Sectoral

devclo6rl.

No. of lclial
l'r"m€works dcvcloped
(three Capital Markcts
Regulations.8fld
tinclaimcd Financial
Assets Rcgulations

I 0 Torget is for the 4fi quarter.

Acrivitics towards attmcling
firms arc in progrtss

Kenya Crcdil (iuarant!'c

Company ( KC('iC )

incorfioiated and

ooerat ional ized

9o levcl of guarantc.e

company
oJreiationa I ized

t0 0 - t0 Awaitng approvals for
operationalisation. l ar8el will be

measurEd i, Ihc 4th quancr

Creen IrinancinB Focilil!
(CFF) loars dishursed

No of farmers

bencliting from the
(iFF loans

1.000 0 -1.000 Thc G!-F opcralions malual
alonS \*ith the green ta\onomy
developcd- ProBress to he

asseescd in thc 4th guarter

SP lJ. Drbt
Maoeg.mrot

Debt Policy. Str.lte$/
and Risk Management

Dcpanrnent

Mcdium Term Debl

Stratc&v f)eveloped

No. of Mcdium-Tcrm
debt strdte$r devclopcd

0 Targel achievcd

Published Annual Dcbt

RcDon

No. oIAnnual l)cbt
Rcnons Publishcd

0 Targct achicvcd

Annual Public D:bt
Management

Performance repon

No. of d€vcloped

Annual Public Dcbt
Maiatement
nerformancc re*ra

0 Targct achieved

Debt Rccording and

Scltlcmcnl Dcpanmclt
Maturc ssrviccablc
public debt scniced

9o ol'maturc s€rviqcablc
public dcbt serviced

I00 t00 0 Targct achicvcd

Published Ertemol
Public Debt Rcgistc. on

the TNT websitc

No. of Published

External Public ILbt
SroLk & Regisrcr on rtlc
l-l.,iT website

0 Targct achievcd

SP 14. Microli!.ocr
Sector Support rnd
Dcvclopmcrl

Financial and Sectoral

Atlairs
Operationalizc thc Crcdit
Cuaranlce Schcmc
(cGs)

('apital injccted into rhe

Crcdit Cuaranlcc
Scheme in KSh.
(Billions)

0 A$aiting prioritisalion in the

budgct

10



SP 15. Elimin.tion of
Restrictiva Trrde
Prucaiccs

Compctition Authority
o[ Kcnya

Consumcr Prolcction and

Re8!lalory Serviccs

o/o ofconsumer
complainls invcstigatcd
and c.oncluded

70 68.5 -t.5 485 cascs handlcd oul ofwhich
l.l2 Nerc finaliTcd-

o/o of McrScr and

acquisitioos
appl ications dctcrmincd

r00 96.1 -3.7 26 out 0f27 re,ceived mcrgcrs

finalircd

Cases of Drkrrcnce of
Abuse ofBuycr Powcr

concludcd as a o/o of
total investigations

65 14.9 -10. I {l cn-scs rcceived out ofwhich
l5 ucrc linalized

9o of ca-scs on
restrictivc radr
practices invcsligatdj
and linalized

t00 288 -'11 2 52 cascs handlcd out ofwhich l5
ucre finalized

SP 17. Accers lo
Justicc

Statc ('oqxlrations

AppLals 
.l 

ribunal
(scAl)

lmprurc acccss lo couns
and reduction olavcragc
distanr:c to couns

No. of rcgistrics
operationalizcd

2 Operationalizcd the Nairohi
registry ard slancd rccciving
calses

Appeal cas€s rcccived &
determinr\l

Numbcr ofapJrcal
casas delcrmincd

t0 I 2 ]-he 
.l 

ribunal had targctcd to
r.-ceivc l0 cascs hut it rcccived 8
cases and 5 cascs werc
dctermincd

( ompdilion l ribunal ('asrs on restrictivc tradc
practiccs invesliSated.

fi nalis.d and dctcrmincd
restrictive tradc

practiccs invcsligated

linalisd and

detcrmined

t00 t00 0 I rugct achicved

11.
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REPUBLIC OF KEI\TYA
THE NATIONAL TREASURY A}[D ECONOMIC PLANNING

Telegraphic Address: 22921 THE NATION.{L TREASURY
Finance- Nairobi P O BOX 30007 - 00100
FAX NO.3IO833 NAJROBI
Telephone:2?52299

When Replying Please Quote

Ref. No. RES 1071/24101 'B'(12)

Dr. Chris K. Kiptoo, CBS
Principal Secretary
The National Treasuly
NAIROBI

Dear

Date: 20m December. 2024

bo(f.c-gs-t '

i..t
\

lt /./
;{- i'tlv,-'

REQUEST FOR ADDITIONAI- FTINDS FOR TIIE NATIONAL
TREASIIRY VOTE 1071 FOR BOTH RECURRET.TT AND
DEVELOPMENT

This is in reference to the letter Ref, No. TNT/CONF .282118102'AI('(8 i) dated

I7rh December',2024 on the above subject.

The National Treasury has levieu'ed the request for additional funds atnounting
to KSh.l.25 billion comprising KSh.150 rnillion to cater for Development

Vote bills, KSh.500 million for operations and maintenance, and KSh.600
rnillion for the Motor Vehicle Leasing Progratnme.

In view of the request, the Cabinet Secretary, the National Treasury and

Economic Planning has granted approval to the National Treasury to spend

additional funds of KSh.1.25 billion under Article 223 of the Constitution to

settle contractual obligations to service providers who have submitted invoices

for payment and to support the operatious of the Motor Vehicle Leasing

Programme.

Please note that these funds are approved underArticle 223 of the Constitulion.

In this regard, you are required to submit to the National Treasury details of
actual expenditure nof later tban hvo (2) months after the first payment is
made in order to lacilitate the Cabinet Secretaty, the Nationai Treasury and



Economic Pianning to submit a report cn the same to Parliatnent for approl'al

in accordance rv:ith the lequirement of Artic je 223 of the Constitution. Attacheci

piease find the format for submission for your action.

Table 1 :Template For Reporting Aetual Erpenditure under Article 223 of the

Constitution (KSh.)

You may therefore, take necessaly action.

l{ore:-Froviide onatysis of the implicatiotts for the planiled outpttts and ottlcomes qf the

affected programmes'

The A ccr,untiug Oft'icer is required tc ensule strict adh:rence to the Public

Finance \4anagement Acr (CAP.412A); P,.rblic .Proculement atrd Asset

Disposal Act (CAP.412C) and the Attendant Regulations; and any other

Goremment Laws and Regtrlatioos while irnplementing tire budget'

r \rul5

--j,r_.-_.
lroN. FCPA JOHN MBADTNG'ONGO, EGH
{]ABINET SECRET'ARY

Copy to: FCP.{ Nancy Gathungu, CBS
Auditor General
Office of the Auditor General
Annir.,ersary Tovters
NAIROBI

FCPA Dr. Margaret Nyakang'o, CBS
Controller of Budget
Offrce of the Controllei of Budget
Bima House
NAIROBI

Description Approved
Additional
Expenditure

Actual
Expenditure as

at ......

Justification/
Supporting
Documentation

Vote Code &
Vote Title

Total

Programrne
Sub-programme
Activity/Project



I
I

I

REPUBLIC OF K"ENYA
THE NATIONAL TREASURY AND ECONOI{IC PLANNING

Telegraph ic Add rcss: 22921

Finance - Na irobi
FAX NO. 3r 0833
Telephone: 2252299

When Replying Please Quote

Ref. No. DV/ES 107l/24/01'A' (22)

Dr. Chris K. Kiptoo, CBS
Principal Secretary
The National Treasury
NAIROI]I

THE NATIONAL'f REASURY
P O BOX 30007 - 00100
NAIROBI

I)ate: 19tr' Septem ber, 2024

Dear

BUDGETARY ALLOCATION (ADDITIONAL FUI\TDS) OF
KSHS.s6OMILLION TO FACILITATE COMPLETION OF E-GP
PROJECT AND RELATED ACTIVITES UNDER ARTICLE 223 OF
THE CONSTITUTION

This is in leference to the letter Ref. No. TNT/CONF.282l18/02 AK (49) dated
29'h August, 2024 on the above subject.

The National Treasurl, has leviewed the request for additior.ral funds anrounting
to I(Sh.560million to cater for irnplernentation of the Electronic Govcrnment
Procurement (e-GP) System Ploject. !

In view of the request, the Cabinet Secretary, the National Tleasury and
Economic Planning has grar-rted approval to the Ndtional Treasury to spend
additional funds of KSh.560million under Anicle 223 of the Constitution in
irnplementation of the e-GP System Project pending regularization in the
Fy 2024125 Supplementary Estimates No.2.

Piease note that these funds are approved under Article 223 of the Constitution
and Section 21(2), (3) and (4) of the Public Finance Managernent Act
(CAP.412A). You are required to submit to the National Tleasury details of
actual expenditure not later than trvo (2) months aftel the first payment is

rnade in order to facilitate the Cabinet Secletary, the National Treasury and

Ps



Econornic Planning to subrnit a leport on the saue to Palliament for approval

in accordance with the lequireurent of Article 223 of the Constitution. Attached
please find the folrnat for submission for your action.

Table I:Template For Rcporting Actual Expenditure undcr Article 273 of the

Constitution (KSh.)

Nole: Prcvide onalysis of the intplicntiortsfot'tlrc plonned outPuts Lnd oulcontes of lhe

ofJected progtonmrcs

The Accounting Officer is required to etrsure stlict adherence to the Public
Finance Marrageurent Act (CAP.4l2A); Public Pt'ocut'etrrent and Asset

Disposal Act (CAP.4 l2C) and the attendant Regulations; and any other
Government Laws and Regulations whi)e implernenting the project.

You may therefore, tal<e necessarT action.

Youls

HON. CPA JOH MBADI G'ONGO, EGH
CAI]INET SECRETARY

Copy to: FCPA Nancy Gathungu, CBS
Auditor Genelal
Office olthe Auditor General
Amriversaly Tower s
NAIROBI

FCPA Dr. Margarct Nyakang'o, CBS
Controller of Budget
Office of the Contlollel of tsudget
Birua House
NAIROI}I

Justification/
Stipporting
Documentation

Actual
Bxpenditure as

a t ... ...

Description

Total

Pro mltlmc

Actlvrt /Plo cct
_Qu-bjg9g1111Te

rlpproved
Additional
Bxpenditurc

Vote Code &
Vote Title
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IIBPUI}LIC OF I(ENYA
TI{E NATIONAL TREASUIIY AND ECONOMIC PLANNING

'l'clcglaphic Arldrcss: 2292 I

Irinrttcc - Na irobi
r,'Ax No. I l0li33
'l'clcphonc:2252299

Whcr llcplying l'lcnsc Qtrotc
Ilcl'. No. DV/ES 107ll24l0l 'A' (42)

Dr. Chris I(. l(iptoo' CllS
Principal Secretary
'l'he National'freasury
NAIITOBI

1'I'I Ii NAl'IONAL TIIEASt,'RY
l, o Box 30007 - 001 00

NAII{Ol}l

l)atc: f9tl' November, 2024

Dear

PAYMBNT OI] TIIE I]ALANCB OITTHE FIFTTI INSTALMONT'TO
TItB AFRICAN DEVELOPMENI' I}ANI( UNDBIl GCI.VII

'l'his is in refereuce ro rhe leuer Rel. No. TN',f/coNF 3610 I1 'M',(54) dated

20rl'Noveurbe r,2024 oll thc at)ovc sr-rbject.

'l'he National 1'reasut'y has reviewed tlte t'eclutcst tbr additional [urlds anrounlitlg

krUSD 70,,25t],,8't4.44(l(Sh.1,333,653,677.20)tocaterforpaymentofthefllih
eqr-rity subscr.iption installn'lent to the Alricarr f)cveloprl]etlt Bank (AfDB)

r-rnclcl GCI-Vll.

In vicw of tlre requcst, the Cabinet Sect'etary, the National 'l-re asury and

Dconomic Plarrning has glapted ap1:rovzrl to tl-rc Natiorral ']'rcasur;' to sperrd

adcliriorral l-r.rrrds ol. l(sh.l ,333,(t53,(t71 .20 under A|ticlc 223 of' thc

Corrstitutiorr [br 1:ayrnetrr ot'the filih ccltrity srrbscliptiorr installnlcllt I'o thc

Aliican Development Banh (AIDt3) under (lCl-Vll.

l)lcase note that thesc [urrcls are aPproved Llnclcr Articlc 223 olthe Constittrtiorr

ancl Scction 2l(2), (3) and (4) ol' thc I)Ublic l:inauce Marragenrcrlt Act

(Cn Ir.4 l?A). YoLr are le<luilccl to sLrbrrit to thc Natiollal 'l'reasrtry cietails ol'

actr,ral expencliture not lirtcr tltarr trvo (2) t otrths alicr the first payurcnL is

nradc iu tirclcl ro lacilitatc thc (labinct Sccrctat'1" tlrc Natiorral l't't:asttty artcl

?s



l::corrorl1ic Plarruiug to sr"rbmit a rcport on the saurc to l)arlianrcl.rl lor apploval
in accordarrc;e with thc requilenrent ol'Alticle 223 ot'the Constitr-rtion. Attachcci
please {incl tlre lbrnrat Ibr sLrbnrissiorr lirr your actiorr.

'l'ablc I:'l'cnrlrlatc I.or llcporIirrg Actual lixlrcncliturc undcr Articlc 223 ol thc
Constitu tion (l(Sh.)

Note: Itrovirle nnnlysis o.[tltu implicrtions,/br the pl 
'ntel 

onlpuls nnd ottlconrcs ojlhe
/fecled lrogr mntes

-l'he Accor,rrrting O['liccr is lcqr-rirccl to enslrre str-ict adhelence to thc l)r-rblrc

l:irrarrcc Mnnagertrcrrt Act (CAl).4 I24); Putrlic Procurcurent arrcl Assct
Disposal Act (CAI'].4 l2C) and thc Attendant I{cgulatiorrs; and any othcl
GoverLrurcrrt l-erws ancl I{cgr-rlations while inrplemerlting the pro.jcct.

You mary tlrerefole, take rrecessaly action.

Yo urs

I.ION. CI'A.I I{N NG'oNGO, EGI.I
CAI}INE'T SECITBTAITY

Cop1, to: FCPA Nancy Gathungu, CIIS
Auclitol Ceneral
Oltlce oIthe Ar-rclitor Gencral
Arrniversary'ii>rvcrs
NAIIToI}I

FCI')A Dr. Margarct Nyal<ang'o, CllS
Controller o['Buclgct
OIfice ol'the Contloller olBudgct
IJ irna I-[oLrse

NAIIIOI}I

t

Dcso'iption

'l'otal\/o tc (lorlc &
Votc'l'itlc

l)r'oglarnrn_c_

S Lrb-1:r'og_rarlnrc-

Activity/Prl jcct

AJrprovctl
Additional
Iix pcn d itu rc

Actual
Expcnclitrr rc rs
rt......

.[ustilicn tio rr/

Supporting
l) ocu rncn ta ( ion'



I

I

REPI]BLIC OFIGI{YA
TIIE NATIONAI TREASI]RY AND ECONOI\{IC PLA}I{ING

Telegraphic Address: 22921
FtrIANCE _ NAIROBI
Fa: No. 315779
Telephone: 2252299

When replying please quote

Ref: DGIPE/P/I /Is7'A' (63)

Ho'n. FCPA John Mbodi Ng'ongo, EGH
Cobinei Secretory
The Notionol Treosury ond Economic Plonning
NAIROBI

TEE NATIONAI TRX,ASURY
P.O. Bor 30007 - 00)00

N.AIROBI
I([NYA

LTth lanuary, 2025

Deor

RE: BUDGETARY REQUIREMENTS FOR GOK EQUITY SUBSCRIPTION

The Government of Kenyo is occosionolly required to provide budgetory
ollocotions for Equity Subscriplions ond Copilol Colls porlicipotion in Regionol
ond lnlernolionol bodies. However, in the receni post, there hove been low
budgetory ollocotions coupled with inodequote funds 1o hohoring the
poyment commilmenls. This hos led 1o unpoid orreors in those orgonizolions
where G.o.K is o member. Il is worlh noting ihot there is no budgetory
ollocoiion for subscriptions in lhe FY 2024/25 budget.

lrr view of lhe obove, the Notionol Treosury is requesting for odditionol funding
for Equily Subscnption in o phosed out monner under tY2024125
Supplemenlory Estimoies No. 2 ond FY 2025 /2026 Estimotes os indicoted below;

/-\ f("_.>

Orgo n izolion
O ulsio ndin g
Bolonce

Propoged., :

Amount u1Qe1 
.

Supp. 2 .' -': I .:. '..

Bolonce to be
considered
under FY

202s/26
Budget

The Eostern ond Souihern
Africon Trode ond
Development Bonk (TDB) Ksh.28,0C6,852 Ksh?&006,852-:-.
Africo Finonce Corporolion
IAFC) usD 2r,r66,591 usD I0,000,000,-

USD

11,t66,591
Asion lnfrostruclure
lnvestment Bonk (AllB) usD 2,s78.052 usD 1.000,000

u5D r.578,052

The Africon Morine Systems
Limited (IEAMS) USD I82,1 I2 usD 182.1t2



Bolqnce'to be
considered
under FY

2025/26',
Bud el

dr'. -Outslonding
Bolo nceOr onizotion

EUR 370;000 '

Europeon Bonk for
Reconitruclion ond
Develo ment EBRD

USD

46,506,517usD 46,506.517efrico50

17.640.640.4
USDU5D

17,640,640.4Shelier Af UE

,

J

This request is submitted tor your review, considerotion ond lurther guidqnce

erwYours

DR,
PRI

CH KIPIO CBS

NCI ECRETARY /THE NATIONAL TREASU RY

I

I

+



CON}TIDENTIAL

REPUBLIC OF KENYA
,:.,:.OzuGINAI
!:' r:' ,i Li'
.J.,?,Q,,?.-1 c

FORM PA No. ,-i y,!l.t,r u
":>,

Ref No,
r:' ):i,:r ':r

The Director CAll14
Filalci4l Markets Departmcnr
Ceotpl,Bapk of Kenya
P.O..8ox,60000-00200
NAIROBI:.
,:, rir ':, ):,

o:r ,:, .:,':

The Na
:r,:r ':r )
n al.Trca U

P.O BOX 30 p0100I'

,:r':r
ERNM RE A IN

Date
t!2/2025,_ , ,,, ,.. , ,-,

R GN HAN B7

rrre qii!i?]lBink of Kenya is hereby authorised to pay as detailed betorv, for debit to paymast., dii,!i^t hp.ount
No tldl iiiidb+ - nrvrLopMENrI

'l'liI.r NAl'to AT,'IITEASURY
Minrsiiyio

r. cviriuNt',icrrrency in tigulcs and rv,rds. If in KEs, indicate tbreign currcncy r"quireaj ,.,". ',
EQUIYALENT OF KSHS. 666,826,838.60 ( I(xNYA SHILLINcS SIX HUs*t RED SIXTy Slf Mn,LION ErcHT TTUNDRED

. , , . . ,. ' TWENTY StX TIIOUSAND EICHT HUNDRED Tt RTy EIGITT CDN'IS SrX't.V orr.r,v;',rN,usn

2. RECIMN-G B$r!]! J,f !.{1es9, ,lccount Number and Swifr code) .
ACCOUNT NAnIE: AFtttCAN DEvULOpi\.rINT BANK
ACCOUNT NO:02t.0S0.100 ADDRESS: TEDEIIAL RESERyE BANI(, Nf,W yORl(, Nl,
B,\NI(: TEDEIIAL RIiSERVE B.^.Nl( 10045, US.,\

3. Beneficiary Name and Address

AFRICAN DEVELOPNIENT BANK

4. References, Reason for payment and Valuc datc
rrixc n,ri-,rxcc peYrlIENT oF covf,RNrlENT ol.' tu:Ny.\ r'llrflI tNs r Ar-i]tINT l-o rHE AIrRlc,iN DEvll,ot]tEN.I.
BANI( UNDER GCI-VII VIDIi IN\IOIC}: DAl'}:D ]O OCTOBER 2O?.I.

5, Authoristit Signatories:-

[t+,-Signe

S

(tlead,/Deputy of Accounting Unit)

LILIAN V, ATIIINO

(Authorised Officer)

\'
rl.
<l

6. Adi.iyiqd.lry the Principat Secretary
Forinstrqctions see back page

':' ):r .i,,:'

FOR.CENTRAL BANK USE ONLY

';. ';, ' lVcritication ofSi8natures (No.5&6 above) Vcrifi catior of Signarurcs (No. 5&6.bove) r:1,:r,:, r:,

:t):'i:,:r

ii! r:r ,:r ,:l

r: {

t:t
,: !

r:r

,:.

':!

':r
):r

,:(
,:t

): I

t:.

I
):, .i, r:i,:!

,:.,: .i.,,'l

;eit.,, ,
Cocle,,.,,

r:!.a!.



CONFIDENITAL
'1,,..r'd:,

Rcf No
):i,:,,:r r:(

&:p:;ii6! cAtL44
Fipanciql ly{arkets Department
Cenqal Bank of Kenya
PO..8ox,60000.00200
NAIROBI:.

REPUBLIC OF KENYA
.,,ORIGINAL

FoRM PANo. i{;6:fr17
r:i ,ti.:i r:,

Thc Natidial-Tr?d50ry
ffi

NAIROBi::,,:. !:. ':,

Date

eoVERNM NT RE ITTAN ES IN FOREIGN EXCH A p.,.:ir
,: '-.,:r ':r

rrr" qe$iiajiBank of Kenya is hereby authorisecl ro pay as derai]cd belorv, for debir ro eaymast", diii.iili [pcount
No. i'dobi!lt'al - DITVELoPlrENr

vrirusiii

I . AMoUNT'(currency in figures and rvords. If in I(ES, indicatc loreign currencv l.eouired) . . ...
. EQUIVALENT oF r(sfis. 566,826,818.60 ( IGNYA sILLLrNcs srx UNDRED srxT]'srx Mr[LroN i]tbuT H.UNDRED

of.

TWENTY SIX TI-IOUSAND EIG}IT }IIJNDRT]D THIIT'I'Y IiIGHT CENTS SIXTY ONLY) IN USD

2. RECEIVING BANK
ACCOUN'l NAlvtE: AIR

(A{dfpl*.ASg-o-qnt.Ngmbcr and Swift code)
ICAN DEyEI-OPMENT I]ANIi

ACCOUNT NO: 021.030.300

BANI(: IEDERAL ITESEIIVE BANK

{DDR[SS: FEDER^1, RESERvE B.\NK, Nt:ly YORI( NY

I00J5, t sA

3, Ileneficiary Name and Address

AERICAN DI'VEI.OPMENT BANK

4. References, Reason for payment and Vatue date

5. Authbriscd Signatories:-

Signcd JUSTUS M. KARI,IRI
(ttead/Deputy of Accounring Unit)

LILIAN V, ATIEN
Signed

(Authoriscd Officer)

BEINC I}AI-ANCE PAYMENT OI; CO\/DRNIIIENT OI' K}:NYA FIF'I'II INST.AI-IIIEN'T 1'O TTIF. AFI{ICAN DEVELOP[{ENT .

BANK TINDER CCI.VII VIDE INVOICtr DATIt} 30 OCTOBEII 2024.

!rl])

5-

i-:-

6. app.iii,i"^a.ly the Principal Secretary
Forin{lnrctions see back page

,:, ,:, );r !:r

FOR,CENTRAL BANK USE ONI,Y

':. ,:, ,^Vcri.ficauoD ofSlgnatures (No. 5&6 abovc) Vcrficahon o[ Srgralurcs (No. 5&6 above)

.,;.':.:,

:(

I

,:l

\", .:' ,:i \

, '':,,:.,
/_. -l-
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THE NATIONAL TRBASURY AND T'CONOMIC PLANNING
BUDGET DEI'ARTMENT

MEMO

Ref. No.: RES l07l/24101 'B' (39) Date: 7tl' February, 2025

To:

Sub.iect:

Director/IFMIS

REAI]LOCATION OF FUNDS TO SUPPORT PAYN{ENT OF
MOTOR VEHTCLE LEASTNG PLOGRAMME (MVLP)
PENDING AND OUTSTANDING BILLS

The above subject matter refers.

The CS/TNT&EP through letter Ref. No. RIIS l07ll24l0l 'B' (36) dated 3'd

February, 2025 granted apploval to the National Treasury to reallocate
I(Sh.2,775,000,000 within the Recurrent Budget to cater for settlement of pending
bills and outstanding payments under the Motor Vehicle Leasing Ploglarnme (See
attached copy of approval lettcr),

Subsequently, the PS/TNT has reallocated funds arnor-rnting to KSh.2,775,000,000
conrprising KSh.1,809,170,000 fi'orn Sub-ltern 2630141 Current Translers to
Othel Levels of Government under S[rb-F{ead 1V71000204 National Government
Budget Process, and KSh.965,830,{00 fi'onr Sub-Itenr 2630141 Culrent Translers
to Other Levels of Govelnment under Sub-Head 1071009701 Pending Bills to Sub-
IIen 2211313 Security Opelations under Sub-Head 1071000111 Strategic
Interventions to cater fol payment of invoices alleady processed and one month
fuel (See rttached duly sigrred rcallocation forms; F.O.3 (Revised)).

The purpose of this merno is therefore, to forward the CS/TNT&EP's approval,
and the duly signed reallocation fomrs, F.O.3 (Revised) to facilitate uploading the
reallocated budget of KSh .2,775,000,000 as per the attached Annex V.

I A ONA, MBS
DIRNCTOR OF BUDGET



F.O I (Rcvised) RECURRENT

SERIALNo...l

RETERENSE NO: TNT/CONF/2E2I|[O?'TY9'(t7)
'Dclelc notiPPlirabl'

FINANCIALYEAR: 20242025

API'LICATION FOR REALLOCATION OF PROVISION
(to be submitted in Quadruplicate)

ToI THE PRINCTPAL SECRETARY TO TTIE NATIONAL TREASURY
P. O. Box 30007, NAIROBt.

l. I hereby apply for pcrmission to incu. cxclss expendih:rc on the subhcad(s) shown bclow:

R l0?l - Thc Nrtion.l Trcr!urY

H.EdlSubhcld: 0- o00l-l l -2211313 Sccurity OpcratioDs

Datc. ...23d lsouary,2o25

L TO ACCOUNTING OFFICER (t\ao coPi6)

THE NATIONAL TREASURY

Thc Edditional pmvision applicd for abovc is spprovc4 subj

sp€cificd in para. 2

Dr lp too, CBS
Accounting Oftic.r

MINISTRY /DEPARTMENT.,,, TIIE NATIONAL TREASURY

REFERENCE... .. TNT/CONF/282/ I E/02 -TY9'(Sr)

ect to thc cxccss cxpenditurc bcing covqed by thc savings from the sub tcmG)

Dr: iptoo, CBS

EXCESS
EXPENDITURETO
BE INCURR6D

PREVIOUS NEALLOCATION OR SUPP LEMEI\'TARY
ESTIMATES

PROVISION IN
PRINTED
E.sTI|\{ATES

VOTE, SUBHEAD(S) AND ITSM(S) (strtc in full)

IGhs
Dccrcr.

Kslts
[[crcasc

No. K!hs

2,77 5.000,000
600,000,000RES 107124/01 B'(12)

|.rhr

6,r00,000,000

2J75,000,000600,000,0006,r00,000,000TOTAI-(Kll't)

SUBHEADS(SYITEMS(S) (STATE IN R'LL)

AMOT.TNT(lGlrI)
voTE, SUBHEAD(S) AND ITEM(S) Gtrtc in full)

vc. This will bc found f.om th. follorYingthc tota.l ofcxcess expcnditurc apPlicd for abo2. I confirm that ssvings 8rc suflic ieflt to covct

1,E09,170.000

965,830.000

tlcsd/Subhced. 0-0002-04 -2610I4 I Cuncd Trsnsfas lo Othc{ lcvcls of Covcmmcnl

Hcad-Subhcld O-0o97{ I -26i0 t 1l currcnt TlsnsGrs to oh'r lcvEls of Govcmmcn(

2,7?5,000,000
TOTAI,(Ks ht)

For Trlasury usc

GPK (L)

Copy to: Thc Aud ilor-Gcnd-al,
NAIROBI

P nclpal Secrelary lo |he Nalional Tftasury
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THE NATIONAI ASSEMBLY
OFFICE OIT THE CI-ERK

P. O. Box,r18+2-00100
Nairobi, Kenya
Main Parliament Buildings

-l'elephone: 
+ 2 5 4.2O2848OOO ext. 9300

Email' cra r a rliar ke

wvvrv.pa rliament. eo.ke/ th -national-asse

t

When replying, please quotc

Refi NA/DDC/F&NP / eoes /ooo 24,'h February, 9045

Dr. Chris K. Kiptoo, CBS
Principai Secretary
The National Treasury
Ministry of National Treasu ry and Economic Planning
Treasury Buiklings
NAIROBI.

Mr. James Muhati
Principal Secretary,
State Department fbr Economic Planning
Ministry of National Treasury and Economic Plannirrg
NAIROBI

CPA Roble Said Nuno
Ag Chief Executive Offrcer/ Commission Secretary
Commission on Revenue Allocation
tq. Riverside Drive, Grosvenor Suite,2nd Floor
NAIROBI

Dr. Margaret Nyakang'o
Controller of Budget
The Offrce olController of Iiudget
Bima House, r2th Floor Halambee Avenue
NAIROBI

Dear

RE: MEETING WTTH THE DEPARTMEN'I'AL COMMITTEE ON FINANCE
AND NATIONAI PLANNING TO CONSIDER THE SUPPLEMENTARY
ESTIMATES NO. 2 FOR FY 9094/95

The Departmental Committee on Finance and National Planning is established pllrsuant to

National Assembly Standing Order g t o, and is manda ted to iater alia,' hruestigate, inquire ito,
dnd rePort on all matters relalutg to the mandate, manageiien\ acti ihes, a&ninistratioq operatlons,

and esiimates of the assigned LI tnistries and Departments; nnd study the prog'am and poliq objectiaes

oJMinistries and De?artment: dnd the efectiaettess of the utLpbmentation'.



As you may be aware, the Supplementary Estimates ll for 202,1/ 2025 Financial Year were

tabied in ihe National Assembly on Tuesday l8th February, AO25 and' subseque-ntly

committed to Departmental Committees for consideration in line with Section 44'(1) of the
public Finance Management Act, eote as read together with Standing Order 24,9(98). The

Committees are req,iired to consiCer the Supplimentary Estimates for the Minis.tries,

Departments and Agencies under their pur vie1, offrce ofthe controller ofBudget and The

Commission on Rev"enue Allocation ancl thereafter report to the Budget and Appropriations

Committee, which will rePort to the House.

In this regard, the Departmental Committee on Finance and National Planning is scheduled

to hold mZetings with the Cabinet Secretat'y for National Treasury and Economic Planning,

The OIIice of Controller of Budget and The Chairperson, Commission on Revenue Allocation

on Tuesday 11,r, March, soei and on Wednesday 196 March 9095 a$ per the attached

p.ogrullrlnJin Committee Room l8 & r9 9'd floor, Bunge Towers, Parliament buildings,
'tlaiiobi to consicler the Supplementary Estimates. You nray be accompanied by not more

than Fifteen (fS) tech-njcal ollicers who may be resourceful in responding to issttes that grorY

arise in the course ofproceeclings,

The purpose of this meeting is to deliberate on matters of policies, programmes and

"*p"r,diti 
r. ceiting of the Stfte Departments under the Ministry's pttrview, OIIice .of 

the

cont.oller of bucl[et and the Commission on Revenue Allocation as contained in the

Supplementary Esiimates No. 2 for FY 2O2+/25. ll'o aid the Committee to effectively review

ttre 
'supplementary Estimates, you are requested to sttbmit detailed inlormation on the

[ollorving,

t. The implementation status of the Financial Ye^r 2094/85 buctget as at gl"tDecember

902*;
e. Highiight of the variations to the MDAs approved budget lbr FY 202+/25 by

programrne and justification for the variations;
S. iievlsed schedrLle ofoutputs ancl perlot mance targets (in the folmat plovided in Annex

r);
,f. Expectecl impact of budget revisions on capital projects (in the format provided in

Annex 2);
5, where money has already been withdrawn as per Article 22s of the constitution:

i) The date of the first withdrawal of the ntoney,

ii) The purpose for which the money was spent,

iii) Necessary financial documents as evidence for the money spent'

Further, you are requestecl to submit twenty (gO) copies ofyour written submissions.for the

meeting. 
-Electronic 

copies may be shared through email address cna@Palliament.go.lte.

By a copy of this letter, the Principal Secretary lor the National Treasury is requested to send

n 
"r"p.".untotiue to the meetings in order to respond to any matter that may require the

attention of the National Tleasury.

The Committee's Liaison OIIicers for the meeting are

contacted on Tel. No. 01].eg74g66 or email address:
Mr. Benjamin Magut, who maY be

aEun- arliame e

or Mr. Benson Kamande of Tel No 0189459387 or email address

nson. ka nr arliament and Ms. Winfi'ed Kambua Kilonzo of Tel.o72o571711
or email address rvinlred.kil onz-o(Enalliarrent

Yours

I

JEREN{IAH NDOMBI, MBS

rro lte



THE NATIONAIASSEMBLY
OFFICE OF THE CLERK

P. O. Box + t s.!g-oo loo
Nai:'obi, Kenya
Main Parliament BLdldings

Telephone, + 95{.909 8+6000 e.\L 5S00
Ernail: c rlafr!r)a r'11 ,,,r.n;. qt'.ltc

rvww-oalliarnent o L-e /the-netion sse v

When replying, please quote
Ref: NA/DDC/F&NP/2025/0 I 4 4th March, 2025

Dr. Chris K. Kiptoo, CBS
Principal Secretary
The National Treasury
Ministry of National Treasury and Economic Planning
Treasury Buildings
NIAIROEI.

Mr, James Muhati, CBS.
Principal Secretary,
State Department for Economic Planning

Ministry of National Treasury and Economic Planning

NAIROBI

CPA Roble Said Nuno
Ag Chief Executive Officer/ Commission Secretar/
Commission on Revenue Allocation
l4 Riverside Drive, Grosvenor Suite, 2nd Floor
NAIROBI

Dr. Margaret Nyal<ang'o
Controller of Budget
Ihe Office of Controller of Budget
Bima House, l2th Floor Harambee Avenue
NAIROBI

-- r.' I

Dear .J)t' K tP lDol

RE: MEETING WITH THE DEPARTMENTAL COMMITTEE ON F.INANCE
AND NATIONAL PLANNING TO CONSIDER THE
SUPPLEMENTARY ESTIMATES NO.2 FOR FY 2O74I2S

Reference is made to above subiect.



Fur-ther, ro our lerter Ref NfuDDC/F&NP/2025/005 dated 24d' Februarv, 2024, we wish

to inform you that, upon further consultation within the Leadership of the House, the
Departmenul Committees have been requested to fastracl< the consideration of the

Supplementary Estimates No ll for FY 2024115.

Consequently, it was resolved that all Departmental Committees hold meetings with the

MDAs under their purview to consider SupPlementarv'Estimates 7 lor FY 2024/25 on

Thursday 6th March, 2025 and Friday 7n March, 2025'

ln this regard, the Departmenul Committee on Finance and National Planning invites the

Cabinet Secretary for National Treasury and Economic Planning, The Office of Controller
of Budeet and The Chairperson, Commission on Revenue Allocation for meetings on

Thursday 6th March, 2025 instead of Tuesday, I l'h March, 2025 and on
Wednesday l2th March 2025 as earlier communicated, as Per the attaclred Programme

The meeting will be held on Thursday 5th March, 2023 in Committee Room l8 &
19, 3rd floor, Bunge Tower, Parliament buildings, Nairobi. You may be

accompanied by not more than Fifteen ( I 5) technical officers who may be resourceful
in responding to issues that may arise during proceedings.

The Committee's Liaison Officers for the meeting are Mr. Eeniamin Magut, who may

be contacted on Tel. No. 07 1297 4966 or email address:
beniam in.magut(O arliam ent.rro -l<e or Mr. Benson Kamande of Tel. No
07 89 459387 or email address benson.l<amande oarliament.eo.l<e and Ms. Winfred
Kambua Kilonzo of Tel. 07 2057 1777 or email address
winfred.lcilonzo(Ooarl iament.so.l<e

Yours -Sr ^ C<-/

,,u^( .-(3
-%

PETER K, CHEMWENO
For: CLERK OF THE 0{l\TIOF,tAl- ssEMBt-y

copy: Hon. FCPA John Mbadi Ng'ongo, EGH
Cabinet Secretary
The National Treasury and Econornic Planning

Treasury Buildings
Harambee Avenue
NAIROBI

CPA Mary Wanyonyi Chebulcati
Chairperson
Commission on Revenue Allocation
l4 Riverside Drive, Grosvenor Suite, 2nd Floor
NAIROBI



For; CLERK oF TTII' NATIONAL ASSEMBLY

Copy: Hon. I"CPA John Mbadi Ng'on.go, EGI{
Cabinet Secretary
The National'I-r'easury and [conomic Planning
Treasury Builclings
Haranrlree Averrue
NAIROBI

CPA lVIary Wanyonyi
Chairpcrson
Commission on Revenue Allocation
I 4 Riverside Drive, Grosvenor Suite, 2nd Floor
NAIROBI



ANNEX T: IMPACT OF SUPPLEMENTARY ESTIMA 4 FOR FY 9oq4/s5,ON NON-FINANCIAL PERFORMANCE

S/No Programme Sub-Programme K"y
Output

Key Performance
Indicator

Annual
Target for
FY qoq+/2s

Actual i
Achievement as at
3 I"t December
2024

Revised
Target for
FY ao24/ s5

Remarks

I

3

4

ANNEX 9; IMPACT OF SUPPLEMENTARY ESTIMATES NO. 4 FOR FY eoe4/e5 ON DEYELOPMENT RO.TECTSP

S/No Proj ec

t
Financing Geographic

Location
Timcline Actual

Cumulative
Expenditure
up ro 31'r
Decembrr
909+

Outstrnding
Cost as at 3l'(
December
9095

% Ploject
Completio
o
(Physical)
as at 3 lrr
December
c.09+

Approvcd
Estimates for
F'Y ioe+/qs

Actual
Expenditue
for FY
9or,+/95 as at
51|tDecember
qo9+

Revised
Estimates for
F { eos+/es

Remarh

Go
K

Foreig
n

Count

v
Sub-
Count
v

Star
t
Dat

Expected
Completio
n Date

Go
K

Foreig
n

Go
IT

Foreig
n

Go
K

Foreig
n

Go
I(

Foreig
n

Go
I(

Foreig
n

I
I
3

4
5
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THE NATIONALTRE-{.SURY
P.O. Bor 30007 - {X)100. NATROBI

KEN}?

Telegrr phic Address: 2292I
FINANCE - NAIROBI
FII No. 315779
T.lephone: 2252299

When .cplying plcss€ quotc

Ref. No. ES l/02'L'(35)

Mr. Samuel Njoroge, CBS
Clerk of the National Assembl
Parliament House
NAIROBI

REPLIBLIC OF KENYA
THE NATIONAL TREASURY AND ECONOMIC PLANNING

$ February 18,2025

)) J,\-

Dear

AMENDMENTS TO THE FY 2024125 SUPPLEMENTARY ESTIMATES NO.
II

Further to the submission of the FY 2024125 Supplementary Estimates No. II, vide
letter Ref: ES ll02l02'L' (33) dated l4th February, 2025,the National 'Ireasury has

received a request for additional funding amounting to KSh.2.lbillion on account
of a grant under Susan Thomson Buffet Foundation Reproductive, Maternal, New
Bont, Child and Adolescent Health Project and KSh.25million under State Law
Office for Public Participation.

The National Treasury included in the FY 2024125 Supplementary Estirnates No. II
KSh.l.8billion on account of the said grant. However, the total grant requirement
is USD3Omillion (equivalent to KSh.3.877bitlion) therefore resulting to a deficit of
I(Sh.2.077billion. The funding is essential for sustaining healthcare services,
particularly in areas previously supported by the United State Govemment (USG) in
Reproductive, Matemal, New-Born, Child and Adolescent Health. The additional
funding does not aftbct deficit of 4.9 percent of GDP.

N,\'Il O NAL ASSE l.,i ll LY
R F C.E I\/ E t,)

2 4 FEB 202s

c r. I r( l('s 0!-t.'lcti
l).O. tsox 4 184 2, NAlltoBl

,)i
L FEi]



In light of the above, the National Treasury has proposed amendments for
consideration and inclusion to the FY 2024125 Supplementary Estimates No. II as

follows:

l) KSh. 2.lbillion under State Department for Medical Services; and

2) KSh.25million under State Law Oflice.

Vote and Programme details are as indicated in Annex 1.

Please take necessary action.

Yours -\.,\04-

HON. FCPAJOHN MBADI
CABINET SECRETARY

'ONGO, EGH

Copy to: Mr. Felix Koskei, EGH
Chief of Staff& Head of Public Service
Executive Office of the President
State House
NAIROBI

Chairperson
Budget and Appropriations Committee
Parliament Building
NAIROBI
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PARLIAMENT OF'KEI\IYA

PARLIAMENTARY SERVICE COMMISSION

COMMTSSION COMMITTEE ON F'INANCE

PRESENTATION TO THE LIAISON COMMITTEE OF THE
NATIONAL ASSEMBLY

ON

SUPPLEMENTARY ESTTMATES 2 T'OR FY 2024125

MARCH,2025

F
2

Rvrt

?

b
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A. BACKGROUND
l. The Parliamentary Service Commission is established under Article 127 of the

Constitution. It is responsible for, among other things, providing services and facilities to

ensure the efficient and eft'ective functioning of Parliament and under Article 127(6)(c),

it is responsible for preparing annual estimates ofexpenditure olthe Parliamentary Service

Commission and submitting them to the National Assembly fbr approval and exercising

budgetary control.

2. The Parliamentary Service Commission vide a letter Ref: NA/PBO//B ACl2025l (12)

dated 3'd March, 2025 has been invited to appear before the National Assembly's Liaison

Committee to discuss Supplementary Estimates No. II on Friday, 7th March,2025. To

facilitate the discussion, the Commission has been requested to prepare a brief on the

following issues-

(a) status of Budget implementation for the first half of FY 2024/25

(b) a schedule of the Programmes and or projects affected by the proposed

Supplernentary IL

(c) justification for additional expenditure and reallocations sought.

(d) indicative impact of Supplementary Estimates II on the perlbrmance targets.

(e) where money has been withdrawn as per Article 223 of the constitution:

(i) The date of the first withdrawal of the money;

(ii) The purpose for which the money was spent; and

(iii) Necessary financial documents as evidence ofthe money spent

3. The Commission now addresses the issues raised.

?

i

2 | Page



B. STATUS OF BUDGET IMPLEMENTATION FOR THE
FIRST HALF OF FY 2024125

4. The table below gives a Summary of the overall Recurrent and Development budget

performance tbr the four (4) Votes on the Parliamentary Service

No. VOTE Revised

Estimates

(KES.)

Half Year

Budget

Allocation

(KES.)

Cu mulative

Expenditure

(KES.)

Half year

Absorption

(o/")

PSC R2O4I 1,28'7,266,307 643,633,153.50 463,927,037 72

2 National

Assembly

R2042

24,873,564,577 12,436,782.288.50 10,626,417.571 85

3 PJS R2043 6,I 87,382,408 3.093,691,l 54 2,864,899,430 93

4 PJS D2043 1,118,109,114 Full budget access t,003,661,264 90

5 Senate 7 ,403,177 ,595 3,723,588,797 3,317,304,4s2 89

** Development was granted full budgetary access

VOTE 2041: PARLIAMENTARY SERVICE COMMISSION

5. The Parliamentary Service Commission (PSC), Vote 2041 , is implementing two

Programmes in the FY 2024125, namely-

(a) General Administration, Planning and Support Services Programme; and

(b) Human Resource Management and Development Programme.

3 | Page



BUDGETARY ALLOCATION FOR FY 2024125

6. l'he Parlianrentary Service Commission Vote 2041 had prinled budget estimatcs of

KES. 1.167 billion u'hen the Financial Year 2024125 commenced. out of u.hich the

General Administration. Planning and Support Services Programnre accounts for KES.

1.127 billion. while the Human Resources Management and Developrnent Programme

accounts lor KES. 40 million. It is observed that an additional amount of KES. 120.266

million was also allocated to the Vote during Supplementary Estimates I. Consequently,

the total gross recurrent approved budget allocation for the Vote is KES.I.287 Billion

in the FY 2024/25.

Table l: Budget Estimates for PSC Vote 2041 by Progranrme Classification

s/[Io. Progrioat! OtJccdvct Toaal Rlairftaa

P.tod 8odtrt

f,.dora.. h
KES

SrDpLd.lt ry I
l.

t(f,s

Toarl

R.c!rrtot
Approvcd

Budt.l
Edo.lt, h

KES

(;cncrsl Admirirtrrtion.

Phnrins snd Supporl

Serlic.s

((;APSS)

llumrn Rrsourcc

[\hnrgcmant !nd

Dcrclopmcrt (llRIl./D)

To enhance eflicreoc\ snd

cllcctrleness ln sc^'rcc

Programmes rnrplcm.'nulron

and improre thc \ nrkrng

Ll27,tt)o,o0{-l (lc.7ll,6cl ) t.097.266-107

To enhance rnstrturhnrl atrd

human resource capacrq ibr

qualU' delr!€ry ol s.'ft rca:s

.10,ofit.tx)o I50.000.000 t90.000.u1o

Tot l R.cu.rcrt Bude.t lor 1'OT[ 20.11 Lt67.000.000 t20,766)O7 tJt7,266,y)7

EXPENDITURE PERFORMANCE FOR VOTE 2O4I FY 2024-2025

7. The half-year budget performance covers the period of July 2024 to 3l't December 2024.

It is important to note that as of the end of quarter two, the Vote had access to full-year

budgetary provisioa for most operations budgets. The total actual expenditure as of3lst

Decenrber 2024 is KES. 463.9 million, which represents 72oh of the half-year budget

allocation.

4 | Page



fable 2: Vote 2041 Summara of Quarter Two finalcial performance by economic

clascification

t

,{4 l.863,JO.O t2953$A
15

Cf0plo5diort
Einploy*

lo Ett, J00 (5,000,000) E63. J00

Uic of coods !
s4rri"*

23 t.173J00 t&266.307 395.,119,807 197,719,903.50 r 3 tJ00,485 67

612,15
53S4cirl Bcrrcfits 2Jm.(m 2,100.000 I,t50,m0.(x)

Akuilition of Nor"
ffuncid A!6cti

,14300,0(n (r9.@0,0m) 5,100,000 2Bm.@o_m 22U,5tt
79

6dr,$3.r$Jl) #3927,jJt1
72

cFoss
EXPEXDITURD

I,t67,000,000 ra)r66io7 Q,fi4,fi,307
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EROGBAi,'ME
su&

PROGRAMM
E

Dcllvcry
Uoit KcJ OUS$

Ksy
Pcr&torlc.

Indhdor
Aotrllrl

Trttt(r)

Acaurl lt of
3l!

Dcccmbcr'
,fi24

G.n.rrl
Adminislrrtioo.
Phnning snd
Support Senicca
Progrsm me

(l) General
Administrati
ve Sef icls

Onicc ofthc
Secrctar)

Polic!'Advisor) No. ofPolic)
Advison'

99 Board
Pu;^-rs

46 Board
Papers

Managcmcnl/
Board
Resolutions

No. of
Managemeny'B
oard
Rcs{rutions

3 5 Board
Resolulions

15 Board
Resolutions

Ofllce oflhe
Chairman

PSC Annual
Repon

No. ofAnnual
aepon prepared

I Annual
Report

Stalieholdcr
Engagement /
Forum for
Chairpcrsons of
Independent
Commissions

No. of
Stakeholder
Iingagements

4 Stakcholdcr
lingagem('nl

2 Stakcholdcr
EngaEcmcnts

Stra(egy and
Administrdli

Comrninees

Strateg), and
Policy Advisor)
services

No. of Policy
Papers and
Advisories
tebled

30 Policy
Papcrs
&Advisorics

l0 Polic]-
Papcrs &
Advisorics
rabled

Commission
Committees

Policy Papcrs
considered

No. otPolicy
Papcrs
considered

102 Polic!
Papcrs

126 Polic)-
Papers

Commission
Resolutions
passed

No. of
Resolutions
passed

Bt
Resolutions

76
Resolutions

Litigation
snd
Compliancc
Serv ices

Litigation
maners handlcd

No. ofcases /
l-iligation
manets
handled

22 Cascs l7 Cascs

Comprehcnsivc
LegalOpinions
given

No. of
Comprehensiv
e t.egal
Opinion given

30 Legal
Opinions

29 Lcgal
Opinions

Pleadings
drafted

No. of
Pleadings
drafied

22 Plcadings
drafted

l7 Pleadings
draRcd

(2) Public
Participation
and Outreach

Public
P.Iricipalion

and
Oulrcach

Outreach and
Public
Participation
Events
undertalen

No. of
C)utreach snd
Public
Participarion
Events
undenalien

I Outroach and
Public
Participation
Event

I Outreach
and Public
Panicipalion
Evenl

(3) Diplomacy
and
Parliamentary
Democracl'

Diplomacy
and

Parliamentar

v
Democracl

Parliamenl0Iy
Diplomacy
Engagements

No, of
ParliaJnentary
Diplomacy
Engagemenls

I

Parliamcntary
Diplomacy
Engagemenls

....Parliament
aJ)'

Diplomacy
Engagements

6 | Page



(4) Ioternal
Audit Ser! ices

Internal
Audit
Dcpanment

County and
Constituencl
ollices
opcrations
audited

No. of
Counties and
Constituencics
audited

200 oflices l5 ofliccs

Systems review
audit

No. of
aclionable
audit repons

12 Budit
rcports

9 audit
repons
completcd
and issued to
Cotumission
Audh
Committec

Humon Resourccs
Management aod
Devclopment
Programme

( l) Human
Resources
Management

Human
Resources
Department

Rccruilment /
Seleclion Pancls
facilitated

No. oi
Recruitment /
Sclcction
Panels
facilitated

l5 Recruitmcnt
/ Selection
panels
facilitated

2 Recruilmcnt
/ Selection
panels
facilitated

(2) llunlan
Resourccs
Developmcnt

lluman
Rcsourcts
Dcpanment

Training and
capsciq
building
activities

No. ofoflcers
lrained

7 officers

ofliccrs

8

9

VOTE 2042: NATIONAL ASSEMBLY

The National Assembly implements one Programme i.e. National Legislation,
Representation and Oversight. The budget and Programme perforrnance report provided

covers the period first half of FY 2024/2025; htly 2024 to December 2024.

BUDGET ALLOCATION

During the current Financial Y ear 2024/2025 the National Assembly Vote 2042 has an

approved Budget allocation of KES. 24.864 billion after Supplementary Estimates I
202412025 as shown in table below;

Table3: Summary ofFunding by Programmes FY 2024n5 (Supp. No. I)

Volc Program m e Objecaive Printed
Estimrtcs
Rccurrent

KES. Billion

Supplementrry
EstilBstes
Recurrent

KES. Billion

Approved
Estimstes
Recurrent

KES Billion

The Nrtional
Assembly

National
Leglslaion,

To streogthen
the legislrtive
cepscity aDd

26.770 1.906 24.t64

7 | Page



2{.E6{TOTAL FOR VOTE 2O{2 26_710 1.906

Vote
2012

Representation &
Otersighl

oversight
funcaion of the
NrtionDl
Assembly

10.

EXPENDITURE PERFORMANCE FOR VOTE 2042 FY 2024-2025

'l'he Budget perlonnance covers the period July 2024 lo 31" December 2024. The total

actual expenditure and commitments as at 3 l't Decernbe r,2024 was KES. l0.608billion.
against a half-year budget allocation ofKES. 12.432 billion, hence an absorption rate ol
43%.

Table 4r Yote 2042 Summary of budget performance by economic classification

as./

PROGRAMME ACTUAL KEY OUTPUTS FOR QUARTER TWO ENDING 3IS

DECEMBER 2024

Table 5: Y ote 2042 Key performance output by Programme,

1()7
E

PR(X;RA I\I ]\I
F,

KE}'
otrTPtfrs

TARGETS ACHIf!'T]D
Fr' (2022/23)

1'ARCETS ACIIIf,\'ED
Fl (202J/21)

Ft 202.lr5 VARIANCf,

20{, N.tionel
l-rgislrtior,
Rapf.rantation
.nd Or'cBight

Phnn.d
Trrgcts

Achi.v.d
T.rg.ts

Plrnmd
TrrEcts

Phnncd
Trrgalr

.tchicvcd in 2nd

Qurrtcr
FY 202{12025

Brll5 90 91 lm t55 r00 46 (44)

Sittints held r12 t04 150 't21 150 65 l6-tt

Economic
(llasJification Prinrcd

f:!timatc$
t'\' 202,t2025

Supplcm.ntar)
Estim!tes

t'I 202{1025
ApprovGd l:stimoles

Ft' 202412025

llslf-l e.r
BudgGiiry
Allocrtions

r"l'202J/202s

'Iotal
ErpcI|diturc
tu^.31 .12.2021

Absorption
Rri.

Compentation
to cmrrlo-vces I 3.87 I .622.816 56t. 8.672 13,3 t0.50{.201

6.65 5.252.102.00
5.674.4 t Lt82

850/"

Use ofgoods
and sen'ic!'s t2.436.377.t21 t.115.316.751 I L 10 r.060.373

J.J50.510.186.50
4.839.059.095

8791r

Crants &
'ItBnsfurs t86.000.000 t86.000.000

93.000.000.00
41.402.025

47ot',o

Olhcr Recunent 276.000.000 276.000.000
r38.000.000.00

69.515,269
500,'"

Totxl Vote 2012 26,770,000,000 t,906,{35,,t23 2i,873.56t-s77 t 2.4J6.?82,2E8.50 10,626,.fl 7-571

8 | Page



voT
E

PROCRAIIIM
E

Kf,}'
ourPtiTs

TARGOTS ACHIEVED
rY (202rru)

TARCETS ACHIEVED
Fr' (202J/2{)

FY 2021125 VARIANCE

Motions t50 162 200 2m 90 (60)

llouse
Busincss
Committcc
M€exn!s

l0 3l 50 2B 50 t6 (14)

Phnrad
Trrg.$

Achi.v.d
Trrgct!

Pl.In.d
T.r8cE

A.hicvcd Phrn.d
TarB.B

A.licv.d in 2nd
Quartcr

w 7024t2023
t0 r33 100 l2ti lm 6t (t9)

Slahrtory
lnstrumcntY
Rcculalrons

10 52 tm 78 tm l8 (3?)

Administratro
n of Oath

t AI
Mcmbcrs

5 0 5 0 (s)

Questrons 200 431 3m 525 lm 60 ( 140)

Statcmcnts 150 56 350 24S lso t84 (r66)

Messagcs l0 t8 50 51 50 23 (7)

Papers Laid 1000 I,971 t 000 1663 1000 741 (2s3)

Communicrti
ons issucd by
the Chair

70 84 70 96 ?0 14 (16)

House
Lcsdership
Rctrcat9
Me€tin8s

l
(orirntalio

lnduciion,
and Posl-
Election
scminar)

I 0

Scssional
Papcrs

3 4 3 5 l 4

Prtsidcnt'r
sddress Joinl
Sittinr

0

Commitric
RcponJ

2m 't3 2m 278 2?1) t12 (6t)

Rcpons on
V.tring of
stal. officars

t5 t6 20 5 20 (4)
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VOTE 2043: PARLIAMENTARY JOINT SERVICES

lt The Parliamentary Joint Services implements tu'o Programmes namely: General

Administration, Planning and Support Services Programme and Legislative Training and

Knorvledge Management Programme under Joint Services and Centre tbr Parliarnentarl'

Studies and 1'raining, respectively.

BUDGETARY ALLOCATION FY 2024125

12. lnFY 2024/25, Parliamentary Joint Services, Vote 2043 was allocated a total budget of KES

7.305 billion, where KES 6.187 billion relate to recurrent expenditures and KES l.l l8
billion is for Development projects.

13.

Table 6: Summary of Budget Allocation and Expenditure by Programmes
vol E PROGRAIIIMES OBJEC]TIVE RECI.'RRf,NT

BUDGET
Eillion

CAPITAL
BTIDGlIT
Billion

TOTAI,
Blllior

lhc
Prrlirmcrtao'
Joint Scrvicc!
- \'or. 20,1.1

Ccneml

PlannrnB and suppon
Scrvrces

To cnhrnce scn rcc
dclrtcry. stalT pcrfonnance
and rmprovc the sod{rn8

6,000,46t.?46 I l18 1000m 7, 8.561,2J6

L€gislatr!c (rarnrng

research and
kno|lledge

186.9: t. t62 0 t86.921,t62

TOTAL GROSS ISTItltA',I l]S t'OR t',OTf 20.tJ 6,ttuE:.408 t,t t 8. t 00,000 7J05.4E 2.{OE

APPROPIIIATIO:{ IN AID J{,000,000 0 3{,000,000

TOTAL Nf'I'ES IITATf,S TOR VOTE 2O{.] 6,153J82.,108 t.t t8,t00.00 127 t,482,$a

EXPENDITURE PERFORMANCE FOR VOTE 2042 FY 2024.2025

14. The budget performance is analyzed fi"om the beginning ofJuly 2024 upto 3lst December

2024.tnFY2024125;

The General Adnrinistration Programme accounts for KES 5.996Billion while

Legislative training, research and knowledge management Programme accounts

KES.186.9 Million-

the

for
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15. As at 3l'r December, 2024, the Parliamentary Joint Services had realized a total

expenditure of KES. 2.870 billion in recurrent and KES. 1.004 billion in capital

expenditures out ol the total revised allocations of KES. 6. 187 billion and KES. I .l l8

billion, respectively, thus translating to utilization rates of93%o for recurrent expenditures

and 90o/o for development expenditures.

l6 The expenditures have been used to cater for general expenses including personnel

expenditures for stalf of the Joint Services and payment suppliers of goods procured and

services rendered to Parliament.

17. The general recurrent expenditure trend for Vote 2043 is as indicated in the tables below:

Table 7: Summary of Expenditure by Economic Classification

PARLIAMEI{TARY JOIITT SERVICE FY 2O23lU TULL
YEAN BUDGET

(A)

SECOND QUARTER
BUI'GET

AJ"II)CATioN
(B)

E:KPENSEIi AS AT
SltaDECEMBER

fr2jtq

AETIORPTION
RATE

(DFB-C

CO IPENSATION TO EMPLOYEES

2.61 4.1 54 _225
L,337,37?,tr]

l.2l1.206.298 91

USE OF GOODS AIiD SERVICES

3,371,485,201
7.6a8.742.602

L589.686,315 94

GRANTS AND TRANSFERS

5,500.000
2,7S0,000

t.t30,000 47

OTHER RECI.IRRETiT
129.642,880

@.82L.440
62.876.796.80 97

TOTAL EXPENDITTTTREEJS) VOTE
20{3

6.lE7J82JoE 1093,591,154 2.864.899.4J0 93

18. The Expenditure analysis indicates that as of3lst December, 2024,ihe budget is at 93%

absorption of the half-year budgetary allocation, which is within the required rate. The

PJS Vote has so far absorbed KES.2.870 billion under the recurrent budget.

11 | PaBe



l9 The economic item on Other recurrent, which entails the purchase of furniture and

fittings, purchase of ICT and networking equipment among others has been sufficiently

utilized for the quarter.

DEVELOPMENT EXPENDITURE
20. The Development budget for FY 2024125 was allocated KES. l.l 18 Billion. The

cumulative Development (D2043) expenditure and commitments for the period under

review is KES 1.004 Billion, representing a 90% absorption rate.

Table 8: Development Expenditure for 2024/25 FY by Cost Centers.

NB: the Development Budget was fully occessed by lhe end ofthe peiod under rcview thus lhe
high percentoges of absorptions indicated.

Table 9l Programme Actual Key Outputs for Quarter Three Ending 3l't December 2024

ITEM DESCRIPTION APPROyED
ESTIMATES
iY2024D025

TIALF.YEAR
BUDGET

ALLOCATION

TOTAL
EXPENDITUN

E

UTILIZATION

Joinl3€rvices l(Es. KF,S. c/o

Construction ofMulti Storey Oftice Block
358. t09, 4 t79.054.557 305.385,027 110

Inst.llstion of lntcgrrted Securiq System

Purchase ofPolice and Securig, Equipment
225,000,000 r r2.500.000 204.157.?53 Itt

Purchase oilCT Net\ orkin8 and Communication
Equipmenr

100,000.000 50.000,000 97.960.000 t96

Purchase of Buildings PSC r0,000,000 5,000,000 0 0

Refurbishrdent oI Various Buildings 75.000.000 Full budEet access 46.t58.484 90

Dcvelopmenl of CPS'I' Complex 350,000,000 Full budget acccss 350.000.000 90

90Tot{l l{ct ErpcnditurG l'ot. D20J.l l,l18,109,t l.l Fullbudgcl.ccess l ,00.1,66 r J6,r

rroGtrifra

tata
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YOTE2O44: TI{E SENATE

2t The Senate Vote implements three Programmes i.e.

(i) Senate Legislation and Oversight

(ii) Senate Representation, Liaison and Intergovernmental Relations

(iii) GeneraI Administration Planning and Support Services

BUDGETARY ALLOCATION

22 During the current Financial Year 2024/2025, Senate Yote 2044 was allocated a Budget

of KES. 7.404 billion against a resource requirement of KES. 14.419 billion. The

approved allocation is voted in the three Programmes as tabulated in Table I below-

Table l0: Budget Estimates for Senate Y ote 2044 by Programme Classification

VOTE PROGRAM
MES

OBJECTIVE RECTIR
RENT
KES

Billior

CAPITA
L KES
Billion

TOTAL
KES

Billion

Selrrle
Vote 2044

Senale
Legislation

Oversight

To strengthen the
legislative capacity
and oversight
function of the
Senate.

1.083 0 3.083

Senate
Represenlalio
n, Liaison

To strenglhen
representation
enhance

rhe
and
the

1.877 0 1.8'17
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vo't.E PROGll{}I
IES

OI}JECl'IvE RECTIR
RENT
K[S

Billion

CAPTI'A
L KES
llillion

1()'I AL
KES

Billion

and
lnlergovernh

Relatious

parliamentary
outreach function of
the Senate.

General
Adninistratio
n l'lqnning
and Suppon
Services

To strengthen the
capacity of staff to
facilitatc Members in
discharging their
constitutional dulies
in an effective and
etTicient manner.

2.441 0 2.441

TOTAL FOR VOTE 2O,I{ 7.404 0 7.404

23. The budget performance provided covers the period of July 2024 to 31" December 2024.

It is important to note that as at the end of quarter two the Vote had access to full year

budgetary provision on Outreach, Wellness and Sports to facilitate the hosting ofthe 2024

East Alrica Community EALA Inter-Parliamentary Games. The total actual expenditure

and commitments as at end of March is KES 3.317 Billion which represents 89% of the

budget allocation for the half year.

Table ll: Yote 2044 Summary of Half Year financial performance by Economic

Classification

Economic
Classifrcation

Printed
Estiml|tes
20?Jn025

l lalf l'ear
Allocation

Supplementtry
Estimrtes /

Reallocstions
Il'202425

ilalf-l car
.4pproved
Estinates
2024n025

Total
Payments snd
Commitmcnts
@31n3n021

Absorption
Rate (%)

Compensation
to emDloyees 4. r05.745.601 2-052_872-E01 2.0i2.872.801 t.879,032.906

92

Use ofgoods
and servic'es 3. r38.434.057 1 .59 I .2 t7 .028 1.591.217.028 1.383,304,253

81

Currenl
taansfers 47.550.000 23.775.000 21.775.000 20.000.000

84

Social benefits
47,813.t47 21.9 t6,574 23.916.5'74 6.441.511

27

Non-financial
assets 63,614.790 31.807.395 3 t.807,395 28,525-146

90

TotrlSenate
Vote

7,403,r77,595 3,72.1,588,797 3,?23.588,?97 3,317J04,452 89
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PROGRAMME ACTUAL KEY OUTPUTS FOR QUARTER THREE ENDTNG 3ISI-

MARCH 2024

Table l2: Yote 2044 Summary of Half Year key performance output by Programme.

Programnre l:
Scnatc Legislation
rnd Oversight

Sub-
Programme

Dclivery
Iinit

Key Output Key
l'erformance
Indicetor

Annual
'fsrgets

Acturl As
of3l st
Decembcr
2024

Legislative.
Proccdural and
Ovcrsiglrt

Legislativc-
and
Procedural
Services

Senate Sinings Number ol
Sirtines

93 47

Legislative
and
Procedural
Services

Motions Numb{-r of
Motions

t00 48

Legislative
and
Procedural
Services

Pctitions NLlmber of
Petilions

80 9

Legislative
and
Procedural
Services

Statements Number of
Statements
requested

300 204

L,cgislative
and
Procedural
Services

Velling ofStale
Ofllccrs

Number of
omcers

4 2

LeSislative
and
Procedural
SeN*ices

lnrpeachment Numbcr of
Impcachments

2

Offlcc- of
the SDeaI(er

Reports Number of
Outrcach reDorts

8 5

Oftlce of
Speaker/
DLPS

Communication
from the Chair

Nunrber ol
Communications
issued

150 27

Committee
Services

Reports Number of
reDorts

250 72

Legislative
Support
Services

Legal
Servlces

Bills Number of Bills
published

30 9

Sergeant at
Arms

Sale and orderll'
Charnber

Y. ofsalely and
orderl,'

100 100

Sergeant at Public education and
Outreach

Number of
Droqranmes

80 34

Hansard and
Audio
Services

Reports 7o ofHansard
rcports providcd
baJed on
rcqucsts

100 r00

Programme 2:
Scnrte
Reprcacntation,
Lieison 8nd
Intergovcrnmental
Relations

Senate

Representation
County
Offices

Reimb rsement of
funds

7o ofoffices
funded

t 000/. t 000/.

Liaison and
Out.each

OfTice of
Speaker/
Clerk/
DLPS/SAA

Visiting delegalions Number oi
delegations

120 l3
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Programmc l:
Senat.l,cgislation
rnd Ot.rcight

Sub-
Programmc

Dclilcr,
Irnit

Kc] Output KcI
Pcrformanc.
Indicaior

Annusl
lsrgcts

ActualA!
offlst
Dcccmbcr
2021

Legi5lalive.
Procedural and
Oversight

Legislalive
and
Procedural
Sen'iccs

Senate Sittings Number of
Sitings

93 47

l-egislalive
and
Procedural
Servic,es

Molions Number of
Motions

100 48

t.egislatire
and
Procedural
Serviccs

Petitions Numbcr of
Petitions

80 I

lagisLltivc
and
Procrdural
Ser!ices

Slalernents Number of
Statements
requesled

300 204

Legislativc
and
Proccdural
Seft,ices

Vetting ofSrate
Ofllcers

Nuobcr of
officers

4 2

Legislative
and
Procedural
Sen'ices

lmpeachment Numbcr of
Impeachments

7

Omce of
the SDeaker

Repons Nunber of
Outrcach reDorts

8 5

Office of
Spcali.crl
DI-PS

Communicalion
fmm lhe Chsir

Number of
Communications
issued

150 27

Committec
Services

Reports Number of
reDorts

250 12

txgislativ€
Supporr
Services

Lrgal
services

Bills Number of Bills
Dublished

30 9

Sergcant at Safe and orderly
Chambcr

Yo ofsafety and
orderly

t00 100

Sergeanl ar

Arms
Public education and

Outrcach
Number of
Drograrnmes

80 34

tlansard and
Audio
Serviccs

Reporls 7o of Hansard
rcpons provided
based on
rcqrlesls

t00 100

Senatc
Liaison
Office/
DLPS

Conferences Number of
Conferenccs

4 4

Out each
Wellness
and Spons/
Office of the
Clerk

Outrcach
prcEranmes

Number of
proSrammes

4 3

Programmc 3l
G.ncr.l
Admini!trf,tion
Planoing and
SuDport Sarvicas

General
Administration

Omce of the
Clerk

Capacity Building Number of stalI
trained

500 t03

Planning ard
Support
Scrvices

Finarcc
Maragement
Services

Rcporrs Numbc. of
Financial and
Budpct

8 6
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Programmc l:
Senat. L.girlrtion
and Ovcr8ight

Sub-
Programmc

Dclivcry
Unit

Kcy Output Kc,
Performanrc
Indicstor

Ann url
Targ.ts

Acturl Ar
of3lrt
I)ecembcr
20r1

Legislative.
Procedural and
C)versight

t,egislative
aod
Proccdural
Services

Senate Sinings Number ol
Shtings

9l 47

trgislative
and
Procedural
Serviccs

Motiont Numtr.'r of
Motions

100 48

Iagislativc
and
Proctdural
Scrvices

Petitions Number of
Peritions

80 9

tegislative
and
Proccdural
Services

Statements Number oi
Shtements
requosted

300 204

L-Egislotive
and
Proedural
Services

Vetting ofState
0ffic'ers

Numbcr of
officcrs

4 7

l,egislativc
and
Proc€dural
Services

I mfreachment Number of
lmpeachments

2

Officc of
the Speake,

Rcpons Number of
Outreach reports

8 5

OfIicc of
Spealicr/
DLPS

Communicstion
fiom the Chair

Number of
Communicalions
issucd

150 21

commitee
Services

Repons Numbcr of
reDorts

250 12

L€Sislative
Suppo.t
Services

t*eal
Servtces

Bills Number of Bills
published

30 9

Sergeant sl
Arms

Safc and orderly
ChEfiber

o/o of s8fety and
orderlv

r00 100

Sergeanl at
Arms

Public education and
Outreach

Number of
Droltammes

80 l4

Hansard and
Audio
Services

Rcpon5 9/o of HaNald
reports providcd
based on
rcquests

100 t00

implementation
reoorts

Litigation
and
Compliarlce
Serviccs

lrgal advisory o/o of legal
advisory requesl

100 100

Litigation
sfld
Complisnce
Scrvices

l,egal rcpresentatioo o/o of
representalion

r00 r00

Maintcnancc
and Estate
Management

Estalc Maintenancc o/o Maintcnance I00 100
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P.ogremme l:
Senate l,egislution
and Or,crsighl

Sub-
Programme

Dcliver,
I Init

li.y Outpul KcI
Performance
Indicslor

Annugl
'l'argets

Actu!lA!
of 3lrt
Dccrmber
2021

[,egislative,
l'rocedural and
OversiBht

Irgislative
and
Procedural
Services

Senate Sitlings Numher of
Sittings

93 41

l.egislatirc
and
Procedu.al
Scrviccs

N'lotions Number of
Molions

t00 4t

t cgislative
and
Procedural
Services

PetitionJ Number of
Petitions

80 9

lagislatire
and
Proccdural
Seavices

Statements Numbe. of
Stalements
rcquested

300 204

trgislalive
and
Procedural
Sen'ices

Verting ofSlate
OlTicers

Number of
officcrs

4 2

[,€gislative
and
Procedural
Ser!ices

Impeachmenl Number of
Impeachments

7

Office of
the SDeaker

Rcports Number of
Outreach rcpons

I 5

Office of
Sp€aler/
DLPS

Communication
from the Chait

Number of
Communications
issued

150 27

Commince
Services

Reports Numbcr of
rcpons

250 72

Legislalive
Support
Services

trgal
servtces

Bills Numberof Bills
publishcd

l0 9

Scrgeant at
Alms

Sale and orderly
Chamber

o/o ofsafcty and
ordcrly

100 t00

Ser8cant at
Arms

Public educalion and
Oulreach

Number of
Drogrammes

8r) 34

Hanrard and
Audio
Se ices

Reports 9i, ofHansad
repons provided
bascd on
requests

100 t00

Polic-r.lCT
& Research
Services

Repons Number of
8dvisory/policy
rqponS

80 51

C.SCHEDULE OF THE PROGRAMMES AND/OR PROJECTS
AFFECTED BY THE PROPOSED SUPPLEMENTARY II

The approved budgetary allocation FY 2024/2025 and the proposed Supplementary

Estimates II for the Votes of Parliament are as given under the following tables.

)

24.
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Vote 2041 Progrrmm€ Approved
Estimrtes FY

2024n5
(Kshs.)

Proposed
Supplcmentrry
No. ll (Kshs.)

Gross Total
Estimrtcs (Kshs.)

Additionrl
Rcsource

Requircment
(Kshs.)

The
Parlismeiltary
Service
Commission-
v20{t

General
Admini$tralion,
Planning and
Suppon Services

r,097,266,107 1.097.266.307 1,69E,000,000

Humon
Resources
Management
and detclopment

190.000.000 t90.000.000

Totrl 1,2E7.266)07 1,2E1.266307 t.788.000,000

Table l3: Summary ofFunding by Programmes FY 2024/25 (Proposed Supp. No. II)-V20dl

90,000,000

Table l4: Summary ofFunding by Programmes FY 2024/25 (proposed Supp. No. II)-V2042

Additional
Resource

Requirement
(Kshs.)

t,024,4J8J50

tl

Vote 2042 Programme Approved
Estim!tes FY

2024/25 (Kshs.)

Proposed

Supplementary
No. II (Khs.)

Gross Totrl
Estimates (Kshs.)

The Nstior8l
Assembly

Nstional
LeEislalion,
Representalion

& Over$ighl

24,86E,564,575 75JJ0,000 24,94J,894,575
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Table l5: Summary ofFunding by Programmes FY 2024125 (proposed Supp. No. II)-V2043

votc ztlal PrcSrnnma Erp.nditur. Approv.d Etdorttt
FY 202,lr!5 (Xrir)

Propot d
Srpplaita.lrrI NG

ll O(,hr.)

GrortTot l
Eali lca
(r$[t')

Addldo l
Ratoufta

Raqrlr.nant
(Krh!")

'l'hc l'fl rlirmGnlnry Joinl Scn iccs
G.ne.al Adrdnisrtution, Plondi,tg and

llecr rrcnt
Erp.nditur(

6 000 ,t6 t 2J6 6.000.46t,246 165.270.000

Crpil&l
ctpandilurc

t.ll8.l09.t l.l LIl8.l0e.tI1 70(1.000.000

7.r 1t.570J60 ?,t 18,570.t60 1.065,270,000

L.gislntiw Tminitry and ltno$ledg. Rc.llrrrnt
Irpcnditurc

r86,92 r,t62 186,92 t,t62

C.piI.l
.rp.rditur.

146,921,L62 1a6,927,t62

Cross l otrl fstim!ter-\'20{J 7J05d9t,522 7J05..t9 t.522 r.065.270.000

Table l6: Summary ofFunding by Programmes FY 2024/25 (proposed Supp. No. II)-V2014

Vor. ,0t{ Pro{ramma Approv.d E!tim.lat
FY 202al25 (Krh)

Propo3.d
Suppl.m.ntsry lrio.

tl (lGbt.,

Groit Totrl
Etdmalct
(Krht.)

Additionrl
R.rolllcc

Rrqui..r|cra
(l&hi.)

Scnrlr
and Oe.,'iaht

I H2 817 5q5 (71.Um,0(x)) t.018,8:7,595 I,170.1J8,r)50

ln,eryotznnrr'naol

1.8.16. t99.100 40.810,01x1 1.887.0:9.lix)

2.4,15.t50.900 5: 701) 000 1.497.850.9rm

7..10{.177.595 r 9,s30.000 ?-.t2J.?0?-595

D. JUSTIFICATION FOR. ADDITIONAL EXPENDITURE AND
REALLOCATIONS SOUGHT

VOTE 2041 : P,A.RLIAMENTARY SERVICE COMMISSION

25. The additional expenditures and reallocations are meant to cater for the lollowing

actlvltles:

(a) Approve the regularization of the reallocation of KES. 19 million, which

facilitated the settling of pending bills relating toFY 202f 124. forming lirst charge
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in the FY 2024125 and also enhanced expenditure on contracted prot'essional

services, respectively.

(b) Approve additional finding request ofKES. 1,400 billion in Supplenrentary 2 to

cater for Post-Service Medical Scheme lor Members of Parliament

(c) Approve the additional funding request of KES.388 million in Supplementary 2

is with respect to the following priority areas-

(i) undertaking. singly or jointly rvith other relevant organizations,

Programnres to promote the ideals of parliamentary democracy as

envisioned under Article I 27(6Xd) of the Constitution;

(ii) the implementation of the PSC Strategic Plan (201 9-2030) and mid

review of thc same (the Strategic Plan Implenrentatbn Committee has

a resource requirement of KES. 75 Million for midterm review);

(iii) parliamentary outreach to build public trust;

(iv) additional NSSF contribution of KES. 3 Million;

(v) training and capacity building ofstaffers;

(vi) facilitation of statutory and administrative committees that generate

business for the Conrmission and advise the Commission on technical

matters touching on its mandate;

(vii) facilitation for the Board of Senior Management and the PSC Vote 2041

Management Team;

(viii) facilitation of Vote administrative activities that act as enablers for the

Commissioners to achieve their Constitutional mandate such as

boosting of the fuel budget with KES. 5M and Routine maintenance of

motor vehicles budget line with KES. 8 Million. Others include general

office supplies KES. 13.5 Million, refurbishments ol non-residential

buildings KES. 4.5 million and Purchase of office furniture of KES. 5

Mi[[ion:

a
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(ix) boosting ol the IEBC Selection Panel budget by KES 90 Million as

some of the allocated amount was utilized to settle pending bills relating

to FY23-24 w,hich formed a first charge for the current FY budget; and

(d) Litigation and arbitration budget by KES. 150 Million to cater for legal suits for

and against the Commission and solving internal disputes respectivel)'

VOTE 2042:THE NATIONAL ASSEMBLY

Reallocations

26. The Vote didn't have reallocation for the period under review

Additional Funding

27. The Vole the following proposed additional funding:
(i) Additional funding of KES. 225 Million for Members' Bodyguards and Driver's

allowance;

(ii) Additional funding of KES. 877 Million for settlement of the Tax claimed by KRA

with respect to motor vehicle reimbursement allou'ance for Members of Parliament;

and

(iii) Additional NSSF contribution of KES.6 million.

VOTE 2043: THE PARLIAMENTARY JOINT SERVICE

28

Approved Reallocations

The Parliamenlary Joint Services has not undertaken any reallocations as at 3lst

December 2024

Pending Bills Status

The total pending bills for the FY 2023/2024 were KES. 1,577,986,761.48 out of which

KES. 522,470,763.5J was for recurrent expenditure while XES. 1,05 5,515,997.95 was for

29
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capital expenditures. As at the time of reporting. KES. 498,859,935.00 for recurrenl and

KES. 593,755,505.57 for developnrent had been processed and paid.

Additional Funding

30. l'he Parliamentary Joint Services seeks an additional KES. 1.065 Billion, of rvhich

KES 371,27 Million will cater for recurrent expenses and KES. 700 Million rvill cater

for development expenditures.

Table l7: Summary of additional resource requirement

sato. BUDGET LINf, ITEM AMOUNT tn Millions
Recurrcrt Budget

aontracted professional sen ices 50

2 :ontracted guards and cleaning scrvices 41.47

l Refined fuel and lubricants for transporl 3 2.8

4 Rents and rates non residential t9t
5 Medical expenses 50

6 Additional NSSF contribulion 6

Total Recurrent Resource Requirement 311-77

Dcvelopmert Budget

6 Construclion of CPST Complex 400

7 Furnishing of the Bunge Towers 200

8 lnstallation of lntegrated Security System 100

fotal Development rcsource requiremcnt ?00

Total Additionrl Resource Rcquirement |,011.27

At the beginning of the financial year 202412025, the budget allocation was utilized to

settle pending bi[[s incurred in the previous tlnancial year as they formed the first charge.

This has resulted in some budget lines being depleted.

It is also noted that there are some budget line items rvhich will be strained during the

financial year as a result ofSupplementary I budget cuts as well as under provision in the

budget allocation. Such line items are:

33. ContractedProfessionalSer"vices

o The Parliamentary Joint Services runs approximately over 300 contracts, which are

budgeted for under contracted professional services.

3l
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(

. [n the current FY 2024/2025. the budget line item has an allocation ofKES 286.5

million, ol which a large sunr of KES 250 million is attributed to settling

broadcasting costs for services rendered.

o In FY 2023124, the vote accumulated a pending bill of KES 85 Million owed to

K.B.C.. which fornred the first charge during the settlement of bills.

o This budget line is also utilized to pay the cost of maintenance contracts undertaken

by the institution. The increased costs of contracts, as well as high costs in the

replacement of spare parts, may strain the budget as this was not captured in the

budget preparation.

o This budget line requires an additional 50 million in budget allocation to cater for

activities and services in the remaining quarters ofthe year.

34. Contracted Guards and Cleaning Services

a This budget line is utilized to settle a wide spectrum ofcontracts whose costs have

increased over the years. Due to limited budgetary allocation in comparison to

increasing costs, the institution has incurred huge pending bills. The contracts and

costs under this item are summarized in the table below:

Table 18: Summary of Projecled Resource Requiremenl for Contracted Guards and

Cleaning Services

VNo. SERVICE MONTHLY
cosT

ANNUAL
cosT

I Provision of Shompooing of psrlismentsry
offices

r0,000,000 r20,000,000

., Provision of Cleaning services of the bunge
tower

2,t35,000 34,020,000

3 Provision of Clernirtg services ofother
parliamertrry Buildings

2,039,829 24,417,94E

4 Provisiotr of flowcrs
Protection 9l 1,500
Senate reception 190,000
NAwalkway 170,400

t,271,900 15,262,800

5 Provision of dry cleaning services
' Health club 950,000
' Linen room390,-000
' Senate/Cpst catering 330,000

1,670,000 20,0.r0,000
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S/No. SERVICE IUONTHLY
COST

ANNUAL
COST

6 Provision of Ssnitxrj services 330,330 1,963,960

1 provision of l'umigstion lrungc towcrs 2E6,600 3,{39,200
E Provision of garbage collection sevices 2{5,000 2,940,000

9 Provision of Gardelling services 168,,132 2,021,r84
10. Provision of Fumigltion-other psrliament

buildinss
12.t,500 1,49,1,000

18,971,59t 2r7,659,092

o The table above summarizes the monthly and annual approximate costs per contract.

It is noted that in FY 2024/25, the budget line on contracted guards and cleaning

services \,!'as allocated a total of KES 233.25 Million against an annual budgetary

requirement is KES 227.7 Million.

o Additionally, the vote incurred a pending bill ol KES 35.92 million chargeable to

this budget [ine, as tabulated belorv.

Toble I9: Summary of Pending Bills under Controcted Guards and Cleoning Sert'ices

Pt:NDI\G BILLS t r-Df,R CO\TR\CTED GT ARDS A.\.-D CLf,A\I\C SERvICfS

PO No. SI'PPI-IER tIo\T a\10t NT

5719 Shampoorng scNrccs Ma)' 201{ 9,8i8,7t8

58t7 Shampoorng *r!rccs Msrch 20lt 6.181.521

58 ShampoornB sc^rccs Jsnuxo 2():J 2 206 916

58t8 Shampoorng sl'r! riics Septcrnber:0:] ,l.sll.09l 50

5J60 ShaDrpooing servrccs 4pflj2024 r:.659.721 50

l ol.l pcnding bill J5,920,0J1

o Since pending bills form the first charge, this expenditure will impact on the

contractual obligations of the current FY. The vote requires an additional KES

41.47 Million to finance the deficit and meet all its contractual obligation.

35. Refined fuel and lubricants for transport

o The total budget allocation for the line item Refined fuel and lubricants for FY

2024125 under vote 2043 is KES 9.2 million against a resource requirement of KES

42 million, resulting in a deficit of KES 32.8 million.

,
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. This expenditure arose after the implementation of the 2024125 budget; hence, it

had not been factored into the currenl budget. It rvas necessitated by the opening

and operationalization of the Bunge towers in April 2024, which required the

purchase of fuel for generators that serve the building.

o Parliament has entered into a contract for the supply of fuel for the generators and

vehicles owned by Parliamentary Joint Services. Based on consumption. the average

monthly bill from the supplier is I(ES 3.5 million, translating to an annual cost of

KES 42 million.

. There is need for an additional KES 32.8 million for this budget line

36. Rents and rates non residential

The budget allocation forthe current FY is KES ll4.4million, while the sustainable

and required budget is KES 218.18 million as supported in the table below;

Toble 20: Summary of Budget Allocalion, Expendilure and Projeclion Resource

requiremenlfor Renl and rales for non-residenlial

DESCRIr'TION QUARTER RATES TOTAL

Bud8ctary Allocation FY :014/25 I 14 417 870 00

TTTILIZ-ATION
Harambcc Sacco ltd quartcrly mte 7,150,000.4 quan rs l9 4m (m 00

KICC PsrkrnS quanerly rarc J6.8t2,48,r 18.4 t47.249.91152

Ukulrma House inrtrally Tysons qua(erly rate 6,E76.202*4 27.J04,808.00

Ukulima housc bas.menr and sdtacent parkrng's 54+10 ral,l69.2E0
Dm and .1.507.840Do

| 4.0.t 1,160.00

Actu.l Arrlrtl r.nt r.qrir.m.nl 2t8.tE6.105 52 (2t 8,186, t05 5t)

D.licit -101,74tJJ5,52

ANTtruAL RATE

o Upon analysis, the Rent and Rates budgetary allocation for the financial year

2024/25 is KES I14 Million. This is way underprovided for being that the actual

rent and rates to be paid during the FY is KES 218 million as supported in the table

above. As a result, there is an under-budgeting of KES 103.7 million.

a
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o Additionally. in the FY 2023124. Parliamentary Joint Services accumulated a

pending bill on rent as a result ol a lack of exchequer lunding and is summarized

belorv:

Table 2l: Summary of Pending bill for Rent and Rates

sl PPl.rt:R PERIOI) A}IOI,'NT PI:NDIN(;
March-May20l{ 7.150.610 00

H.rrdmb( DT Srcco so(rcl) hd .,unc-Auauseo2:l 7.150.6J0 fi)
KICC ,uh -s('fl:0: l 16.81:,4E138
I(ICC J.ln -Ltarch 2l)14 t6 8 t2 .t8,1 :r{
TOTAI- Pt:\Dlr-C Bll.l 88J26.228.76

thrrmb( D] Srcco so('rct) lrJ

o Pending Bilts pending I'rom the first charge during payment, hence the expenditure

of KES 88 Million has utilized the budget lor the current llnancial year and will

result in a deficit, which will allect the operations ofthe current financial 1'ear.

r The vote therefore requires an additional KES. 191 Million for this budget line.

37 . Medical Expenses

o The increased number of stat'f and their dependents has stretched the medical

expenses incurred to pay hospital bills. l-he budget allocation for medical expenses

in the current IrY is KES 600 Million, while the monthly utilization amounts to KES.

52 Million per month.

o The vote also accumulated a pending bill of KES35 million in the last FY u,hich

formed the first charge during settlement olclaims in this FY2024l25.

r T'his budget line item theretbre requires an additional KES. 50 million to enable

members ofstafland their defendants access medical lacilities and services

38. DevelopmentProjects

o There is a need for additional funding for the development of the CPST Complex

which has been adversely aft'ected by budget cuts in the FY 2023/24 and 2024/25.

o The additional funds required to clear the outstanding bill for this project is KES.

700 million to clear the outstanding bills.
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39.

40

41.

VOTE 20442 SENATE

REALLOCATIONS

The Vote had an approved reallocation of KES. 30 Million to facilitate the hosting and

Senators pa(icipation in the 2024 East Africa Community EALA Inter-Parliamentary

Games vide National Treasurl' Letter Ref: REC/EST/ 2044/24101/'A' (6) dated 27'h

November 2024. Further. a full year of access to budgetary provision on iterns under

Outreach, Wellness and Sports Subhead was approved to facilitate the 2024 East Africa

Community EALA Inter-l'arliamentary Games.

ADDITIONAL FT]NDING FOR SENATE PROGITAMMES AND ACTIVITIES

During the budget-making process for the Financial Year 2024125 and Medium tenn, the

Senate Vote 2044 bid lor KES 14.419 Billion as per its resource requirements. Florvever.

at the end of the process, it was allocated KES. 8.009 billion, w'hich r+'as further cut by

KES. 605 million during the Supplementary Estimates No. l, even before the

commencement of the Financial Year, resulting in a final allocation of KES, 7,404

Billion.

The Senate Vote therefore still continues to be grossly underfunded to the tune of KES.

7.015 Billion.

It is important to note that the Senate's previous funding needs requests still remain. The

resulting financing gap has led to serious operational challenges, especially with regard to

Committees. The additional funding requests were with respect lo the follo*'ing priority

areas-

a) Overhaul of the Multimedia Senate Chamber System- KES. 300 Million

b) Funding for the operations of Committees - KES. 431 Million

(a) Parliamentary diplomacy, including activities of inter-parliamentary

organizations undertaken by the Office of the Speaker and the

Leadership Offices- KES, 247 Million
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45

SENATE OVERSIGHT FUNCTION IMPLEMENTATION

During the Financial Year 2023/2024 Senate oversight function had a budget estimate of

KES, 500 million. The Parliamentary Service Commission subsequently ratified the

implementation framework ior the Senate Oversight Function for the forty-seven Senators

elected under Article 98 (l(a) of the Constitution of Kenya. Ninery (90) percent of the

appropriated funds amounting to KES. d50 million was to be shared on the basis ol
geographical representation amongst the elected Senators.

All the 47 County offices were facilitated in the hrst hallof the financial year 202312024

(July- December,2023) following a High Court's decision vary'ing its conservatory

orders, which had previously halted disbursement ofthe said funds.

In the third quarter (January-March, 2024). the County Liaison Office was able to disburse

funds to 32 out of the 47 County Senate offices that submitted their oversight activities'

financial retums and Work-Plan status reports in line with the implementation framework

before the High Court issued orders stopping further disbursements offunds in respect to

the Senate Oversight function on 26th April, 2024.

37. The following 15 County offices were not reimbursed due to restraining High Court

Orders issued before they submitted their financial retums:

Table 22: Anolysis of pending disbursemenl funds to Counties Offices

I

No. County 0llice Amount (KES.)
I

Homa Bay County 2,t72,414
2 Muranga County l,900,862
t Tharaka Nithi County 8 t4,655
4 Kiambu County 3,258,621
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No. County OIfice Amount (KES.)
5 Kwale County r,086,207
6 Kericho County 1,629,3 l0
7 Tana River County 814,655
8 Bungoma County 2,443.966
9 Meru County 2,443.966
10. Bomet County |,357,759
ll Mombasa County I,629,310
t2 lsiolo County 543,103
t3 Samburu County 8 14,655

t4. Machakos County 2,t72,414
l5

Nyandarua County I,357,759

24,439,636TOTALI
46

47.

48.

During the fourth quarter (April-June) of the Financial Year 2023/2024 All the 47 County

Offices were not facilitated despite incurring expenses related to the Senate oversight

function due to the subsisting High Court Order on disbursements. The budget estimates

for this purpose amounting to KES, I 12,500,000 that remained unutilized for the financial

year lapsed on 30th June, 2024.

MEMBERS'BODYGUARDS AND DRIVER'S NIGHT OUT ALLOWANCES

In the last Financial Year 202312024, all County offices were facilitated with the

Bodyguards and Driver's Night Out allowances for having accompanied the Hon.

Senators outside Nairobi on official travel assignments in line with the PSC Resolution.

In the current financial year 2024/2025 the budgetary provision of KES. 87,796,800,

which had been provided for this purpose, was part of the budget cut for the Senate Vote

Therefore, approved budget estimates do not have a provision to cater for payments of

Bodyguards'and Driver's night-out allowances; this has stalled the implementation of the

PSC resolution on this matter
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FOBSERVATIONS

Frorn the analysis in T'able 2 above, the operations budget of the Senate Vote 2044 is

exhausted with critical items already w'ith outstanding bills. This is on account of

underlunding and settlenrent of a large number of pending bills from the previous

Financial Y ear, 2022/2023.

The activities of the Committees, Legislative and Office of the Speaker continue to be

adversely affected by underlunding.

In light of the above prevailing circumstances without any mitigating measures. the Vote

will certainly forward into the next Financial Y ear 2024/2025 and have a large pending

bill thereof impacting operations ofthat financial year adversely.

The Supplementary Eslimates No. I budget cut ol KES. 605,822,405 has significantly

affected the implementation of various Senate Programmes, notably the oversight

function.

The additional resources required for the Senate oversight function for the Senate vote up

to 30th June of Financial Year 202412025 is KES. 228,736,456 disaggregated as-

(a) KES. 136,939,656 on account of arrears for the FY 2023/24 due to the

lapse of budgetary provision.

(b) KES. 87,796,800 for Members' Bodyguards and Drivers' Allowance on

account ofbudget cuts during supplementary No. l.

(c) additional NSSF contribution of KES. 4 million.

E.INDICATIVE IMPACT OF THE SUPPLEMENTARY
ESTIMATES II ON THE PERFORMANCE TARGETS

The proposed additional funding under the Supplementary Estimates II lor Parliament

Votes is not sufficient for the various Programmes. Consequently, the institution may end

up accumulating a huge amount of pending bills at the end of the FY 2024125, which will

affect the funding of core activities in the FY 2025/26.

49.

50.

51.

52

53

54
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F. WHERE MONEY HAS ALR.EADY BEEN WITHDRAWN AS
PER ARTICLE223 OF THE CONSTITUTION

I'he Parliamentary Service Votes (V204 I , V2042, Y2043 and V2044) have not made any'

withdrawal ol money as per Article 223 of the Corrstitution.

G.ADDITIONAL RESOURCE REQUIREMENTS PER VOTE
The total additional resource requirement for Parliament during Supplementary. as

summarized in the Tables below, is Kshs.4.59 Billion for Recurrent and Kshs.700

million for Development

Table 23: Summary of Addilional Resource Requirements Per Vote

s/nlo. BUDGET LINf,, ITEM AMOUNT in Millions

Vote 2041 Recurrent Budget

I

2

PSC programmes

Post-Retirement Medical Scheme

388

t400

s/Ilo. BUDGET LINE ITEM AMOUNT in Millions

Yote 2042 Recurrent Budgct

I

2

3

lrivers and bodyguard allowances

fax Reimbursement for Motor Vehicles (KRA)

Additional NSSF contribution

tr<

817

6

vNo. BUDGET LINE ITEM AMOUNT ln Mllllons

Vote 2043 Recurreot Budget
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s/No. BUDGET LINE ITEM AMOUNT in Millions

iontracted professional services 50

2 :ontracted guards and cleaning services 41.47

3 Refined fuel and lubricants for transport 3 2.8

4 Rents and rates non residential l9r

5 Vcdical expenses 50

6 A.dditional NSSF coohibulion 6

fotrl Recurrent R€source R€quirement 37 t.27

Vote 2043 Development Budget

7 Construction of CPST Complex 400

E Fumishint ofthe Bunse Towers 200
9 lnstallation of lntegrated Security Systcm r00

f otsl Devclopment resource requiremcnt 700

Totsl Additionrl Resource RequircmeI!t 1,071.27

s/No. BUDCET LINE ITEM AMOUNT ln Millions

Vote 2044 Recurrent Budget

I Senate chamber system and drivers and bodyguard allowances 1,202

2 fax Reimbursement on Motor V€hicles (KltA r69

Additional NSSF contribution 4

SUMMARY OF ADDITIONAL RESOURCE REQUIREMENTS
SUPPLEMENTARY 2

Table 24: Summary of lotal additional resource rcquirement per Vote

FOR

Vote Additional Resource Requirements

R 2041 1,788,000,000

R2042 r,030,438,3s0

R 2043 37 t ,270,000

D 2043 700,000,000
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) R2044 t,374,448,0s0

TOTAL 5,264,156,400

H. RESOLUTIONSOUGHT
The Liaison Committee of the National Assembly is requested to consider the contents of this

Paper and approve an additional resource requirement for the Parliamentary Service

Commission for the FY 202412025 Supplementary Estimates [I as follows-

57.

a

fi

(

R 204r 1,788,000,000

R2042 1,030,438,350

371,270,000R 2043

D2043 700,000,000

R 2044 1,174,448,050

TOTAL 5,264,156,400
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