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I Acronyms and Definition of Key Terms

A. Acronyms.

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

TSC

SMASSE

Board of Management

County Education Board

Intemational Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financiat Year

Free Day Secondary Education

Teachers Service Commission

Strengthening of Mathematics and Science in Secondary Education

B. Definition of Key Terms

Comparative Year- Means the prior period.

('l'his lil;t i.r an indicalion of the common acronyms and abbreviations; the Enlity should include all
from the annual report arulfinancial :slalemenls prepured)
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' 2. Key School Information and Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,

2013. It is located in UASIN GISHU County, SOY Sub-County

The school was registered in 2ll7l20l5 under registration number 2753000130 and is currently

categorized as Extra County public school established, owned or operated by the Govemment.

The school is a Boarding school and had732 numbers of students asat 3Ah June 2025.It has 5

strearns and 39 teachers of which 8 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act, 2013; is
composed of the following members:

I Mj Rtd Abel Rotich Chairman -sponsor 14t6t2022
2 Secretary - PrincipalEsther Kaptingei t4t6/2022
3 Dr.Elias melly Member 14t6t2022
4 Mernber

-5 Eng. Lamik Rotich
Moses Kirui

Mernber
14t612022
t4/6t2022

6 t4t612022
7

Edna jerotich
Paul Keter

Member
Member t4/6t2022

t{ Paul Maritim Member - Rep CEB t4t6t2022
Member Rep Teachers9 William Kosgei t4t6t2022

t0 Member - SponsorDr. Rono Salina t4t6t2022
ll Stanley Kosgey Member - Sponsor t4t6t2022
t2 Sally Maiyo Mernber - Sponsor t4/6t2022
l3 Mirriam Chepchirchir Member - Community 14t6t2022
l4 Pst.christopher Busienei Member Special Needs t4t6t2022
l5 Mercy chepkemboi Student Rep t4/6t2022

lll

I
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KEROTET GIRLS SECONDARY SCHOOL

Annual Report and Financial Statements For the year ended 3gttt fune 2O25

The functions of the School Board of Management are to:

- Promote the best interests of the School and ensure its development.

- promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 2013.

Ensure and assure the provision ofproper and adequate facilities for the School.

Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

Advise the County Education Board on the staffing needs of the School'

Determine cases of pupils' discipline and make reports to the CEB.

prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

Administer and manage the resources of the School.

Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act, 2012 and the Fourth Schedule para 21 and 23 of the Basic Education

Act,20l3.

(c) Committees of the Board

lr-umber of meetings
attended during lhe

natlonName of Commitlee r

Christophcr Busicnci
Esther kaptingei
Salinah Sclem
Moses Kirui
Nancy Chelugct
Mj Rtd Abel Rotich

Chair
Sccretary
member
membcr
Sub county director
Member

Rel Nemes of Members
Mj Rtd Abcl Rotich
Stanley Kosgey
Moses Kirui
Esther Kaptingei
Sally Maiyo

Chairman
V.Chair
P.A Chair
Bom Sccretary
Membcr

3t3
3t3
3t3
3t3
3t3

I

,\

Exccutivc Committec

Audit Committec

Miniam Jepchirchir
Moses Kirui
Stanlcy Kosgcy
Esthcr Kaptingei
Edna Jerotich
Paul Ketcr
Mj Rtd Abel Rorich
Esthcr Kaptingci
Sally Maiyo
Moses Kirui
Salinah Rono
Paul Maritim
Koskci William
Esthcr Kaptingci
Dr. Elias Melly

Chair
Member
Mcmber
Bom Sccretary
Member

l/l
yt
lil
llt
l/l

3 Financc,procurement and gcneral

Committcc

Mcmber
Mcrnbcr
Bom Secrctary
Mcmber
Membcr

3t3
3t3
lt3
3t3
3t3

.l Acadcmic Committcc

Chair
Membcr
T.Rcp
Bom Sccrctary
Membcr

3t3
3t3
3t3
3t3
3t3

3t3
3t3
3/3
3/3
3/3
3t3

5 SIC Comrrittcc

IV
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Christopher Busienci
Esthcr Kaptingci
Miniam Jcpchirchir
Moses Kirui
Salina Samoei

(d) School operation Management
ior the financial year endeJ 30'h June 2025 the School day-to-day management was under the

following persons:

4290u0

202345

lD No. 9252998

(e) Schools contacts
Post Office tsox: 1380- 30l00ELDORET
Telephone: 0729209374
E-mail: kerotetgirls@gmail.com

7t7
7t7
7t7
7t7
't t7

Mcmber
BOM sccretary
Member
Member
Mcmbcr

line and wclfarc CommittceDisci6

TSC NumberNameRef:

PrincipalI Esther Ka 1lll ct

David samoci

Salinah SelemD altl Princi

School Bursar

2
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(f) School Bankers
The school operated 7 number ofbank accounts as follows

1 Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number:

KCB
Eldoret
110XXXX660

KCB
Eldoret
110XXXX030

KCB
Eldoret
1118469070

KCB
Eldoret
110XXXX277

KCB
Eldoret
116XXXX032

KCB
Eldoret
126XXXX324

2

3

School Funds

Tuition Account

Operation Account

Savings Account

School Bus Account

I nfrastructure Account

C.D.F Account

4

5

6

7 Name of Bank:
Branch:
Account Number

Co-operative
Eldoret
685XXXX200

(g) lndependent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
cPo 00100
Nairobi, Kenya

VI
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3. Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

Under this section, it reflected the actual financial performance trend tbr the last three and half years

between l't July 2021 to 30s June 2022 , l" July 2023 to 30d June 2024 and I't July 2024 to 3O'h

June 2025 covers a period of l2 rnonths. This is summarized as follows:

SURPLT]S/DEFICIT FOR THE YEAR AND A COMPARISON OF THE SAME FOR

SNO 2023t2024

ACCOI.]NTS Kshs Kshs Kshs

(2,28s,017)

Kshs

I School Fund Account (t,829,736) 719,002.05 ( 1,079682)

2

3

Operations Account (9s5,267)

(4,934,014)
4,284,982.19 448,028 49,393

Tuition Account 5,038,21 0 3,641 (66,er e)

(1,097,208.00)

4 I nfrastructure Account
.I'OTAL

999,244

(6,719,773)
3, I 87,41 I

13,229,635.24

(42,0

( I,879,564)

Increase/Decrease (t9,94\408.24) 15,109,199.24 (782,356)

8.000.000.00

6,000,000.00

4.000,000.00

2,000,000.00

-6,000,000.00

THE LAST FOUR YEARS

Trend over the Last Three Years

Ifu

2022/2023 202il2022

I
School Furrd Account

I Opc.r.rtiorls Accourrt

Tuition Accou n t

I ltlfrastructurr. Accotr[t t

a,raa,arl.l{
^*d --t' "-f,ao' ao' 1$'

VII

2024-2025 I
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Financial year for the year ended 30tl'June 2025 recorded a deficit of Kshs 6,719,772.85 compared
with a surplus of Kshs 13,232,627.19 in the previous year.

The Surplus for the year ended 30th June 2024 increased by Kshs I 5, I 09,199.24 from a deficit of
Kshs 1,879,564

CAPITATION GRANTS FROM THE MINISTRY OF EDUCATION FOR'I'IIE LAST
THREE YEARS

'Irend over the l,ast Thrce Years

25
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-r-<r.o(w6f, 

-.-d?(t'6v" --s-
.---f"'

O l)c r.t t i.J rt s Acc()(r r"r I

I lfLrrtiorr Acco !r r t

() irc'rjr I ro r rs Acco. r t
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c) (J

oc)

--r-s-

's'

2023t2021 2022t2023 202U2022
SN
o 2024t202s

KS}IS KSHS KS}ISKSTISACCOT]N'IS
16,608,665.24 9,l 19,5 r3.80 n.274,484.8019,777;t42.95I Operations Account

2,288,453.00 2,042,s94.0s 2,073,064.50 2,639,196.402 Tuition Account

18,650,665.24 I I,192,578.30 13,9 t 3,681.2022,066.196.15'I-otal

3,415,530.91 7,458'086.94 (2,721,102.90)I n c rease/D ecrease

8029tt9 9tJ6 907No of Students

1.17349l:1122 l:12276 l:12308
Ratio of Capitation per
student

IIII
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The financial year 2025 the total capitation grant was Kshs 22,066,196. 15 as compared to Kshs

I 8,650,665,124. in the previous year which represent an increase of Kshs 3,4 I 5,530.91

The financial year 2024 the capitation was Kshs 18,650,665,124.20 compared to Kshs 11,192,575 in

the previous year . 2023 the capitation reduced by Kshs 2,721,102.90 because the govemment didn't

release all funds to schools

OVERVIEW OF GROWTH IN EXPENDI'ITIRE OF THT] S(]HOOI,

'frend over the l,ast l-hree Years

60,ooo,ooo.oo

50,ooo,ooo.oo

4().oo(],ooo.oo

30.ooo.ooo.oo

20,ooo,ooo.oo

10,ooo,ooo.oo

o.oo I

*
4
.l*

It
'I
?tII

n School F Lrncl AccoLrnt

! O pcr.r t ion s Account
Tu it io r1 Accour.rt

r lnfrostructLrr(] Account

^5^u#P
^.-'" ^-\"o' ^.L\'t's'

.!rt ^'\.

^-\to" ^-("o-'ts'
..t-S"

.t-s "

'ts'

60.ooo,ooo

5(),ooo,ooo

40,ooo,ooo

3().ooo,ooo

20,ooo,ooo

l- o, ooo, ooo
o

oo

o()

oo

oo

oo

oo
oo

Sctr()ol f Lrrrcl Account

- 

C) pcr.t t iorl s Acco( I n I

I !r I tron Acc<)Lrrit

- 

ln f ri.!.,t rt,ct (lr(' A(:C<)t-t11 t

^sv
,t-s-

2t)22t21:t23 2021t20222024-2025 2023t2024SNO ACCOTINTS
KshsKSHS Ksh sKshs

44,490,551.0046,330,636.004 r,499,933.00 40,871,600.0sI School Fund Account

8,671,486.00 I I,22s,092.005,073,089.007,805,760.00) Operations Account
2,706,1 15.001,323,592.00 2,069,424.004,118,189.003 Tuition Account

3.174.2 15.00 0.002,21 l,798.0017,861,264.004 lnfrastructure Account

58,421,758.0071,285,146.00 60,245,761.00

r.824.003.00)2l,805,074.95

071.05

(r 0,76s.690.00)I ncrease/Decrease

Total

IX
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In the financial year 2025 shows an increase of growth in expenditure by Kshs 2l,805,074.95 which

resulted from an increase in the price of commodities in the economy forcing to spend more

Trend over the Last Three Years

Debtors
5.Ooo,ooo.oo
4.500.ooo.oo
4.OOO,OOO.OO
3,500.ooo.oo
3,Ooo,ooo.oo
2.500.ooo.oo
2.Ooo,ooo.oo
1.500,ooo.oo
r.ooo,ooo.oo

soo.ooo.oo
o.oo

Ocl)tor s

2024/2O2s 2O23/2U-24 2022/2023 2027/2022

Total debtors as at 30tr' lune 2024 and 30th June 2025 increased by Kshs 3,703,361.00 and Kshs

I ,858,061 .78 due to students' having fees balances.

I

X

VEMENT OF DEBTORS OT''IHE SCHOOI,MO
202U20222022t20232023120242024t2025ACCOI.'N'I'SSNO

KSTISKSHSKSIISKSIISSchool Fund Account
7 ,763,2s1.007 40.255.0010,943,616.009,085,554.22Debtorsa

7 763 25r.007 240 255.0010,943,616.00554.22I'fotal
3 703 6l 55 996I 061 78Increase/Decrease

I
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MOVEMENl' OF' ('REDITORS OT''TTIE SC]IIOOI,

Trend over the [,ast I'hree Years

4.500,ooo
4.OOO.OOO

3.soo.ooo
3,OOO,OOO

2,500.ooo
2.OOO,OOO

l.500.ooo
l.OOO.OOO

soo.ooo

oo
oo
oo
oo
oo
oo
oo
oo
oo ,L I

r Sclrool Funcl AccoLllrt
I Op(.-r.! tior'rs Accorr rr t

Ttr it ior'r Acc orr rl t

r lrt ft.) st r Lr c t rr Ic- Accc)Lr n t

_t".tts ^p."-" ^"", ^."a.
-** ."o"F -rd. .vs"

Total creditors as at 30Er June 2025 and 30'h June 2024, creditors increased by Kshs 901 ,6 I 7.00 and

Kshs 2,444,896 . Some of these creditors had been paid, however most accumulated due to non-

payment offees by parents.

2024t2025 2$23t2024 2022t202i 202U2022SNO ACCOTlN'I'S

Kshs KshsKshs Kshs

3,337,733.00I School F'und Account 5,l2 r,544.00 5,71t2,629.00 3,862,758.00

2 Operations Account

981,546.003 Tuition Account

4 581, r56.00Infrastructure Account

6.684,246.00 5,782,629.00 3,337,733.00 3,862,758.00'fotal

901,617 2,444,896.00 (525,025.00)I n c re a se/ De crease

XI
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b) Teacher Student ratio:

Between the month ofJuly 2024 and June 2025, the status of the teaching staff is as follows:

There were 3l teachers posted by the Teachers Service Commission and 8 recruited by the Board of

Management. The teacher student ratio lies at l:23. There were no teachers recruited and posted to

the school within the year. There was no transfers to public service. No retired teachers during the

year.

c) Mean score in the 2020 ,2021,2022,2023 & 2024 KCSE

d) Number of (landidates in the 2024 K.C.S.E:

2021

t94 200 t86

e) Capacity ofthe school

\'f,AR

202.4

E\ROI,\IENT !t t:A\ TRA\SITION TRANSITION
('/")

SCHOOL
TARGET

(]O}IMENTS

193 6.[ifi) 160 t12.41% 7.00 Positivc deviation in
transrtron ratc.

2023 221 6.500 l2q 58.00% 7.00 Positive deviation in
transition ratc

2022

202t

le4 6.005 t1 32.48% 7.00 Negative deviation of
0.2463 in transition
rate

200 6.25t3 80 40.ut% 7.00 Negative deviation of
0.2618 in transition
mtc.

2020 l9t 6.5 l3 I 96 50.270/. 7.00 Negativc deviation of
0.0353 in trdnsition
ratc.

2019 186 90 48.3996 7.00 Positive deviation ol'
0.4234 in transition
rdte.

2022 2020 20192024 202JYear

r9lNo. of Candidates r93 221

t-acility

C lassrooms

Availablc Capacity No. ofstudents

300 989

300 989

Requiretl Comment

Inadequate20 4

Dormitory l3 2 Inadequate

XII

-1

I 6.s484 
I

I
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Dining hall I 300 989 Adequate

300

300

989

989

Inadequate

Inadequate

laboratory 2 3

Toilets 65 -31

f) Development projects carried out by the school:

Initial cost

Multipurpose

hall

Mj. Rtd A Rotich
Chair,
Board of IVlanagement

ptingei M vid SamoeiMs. Esther
Secretary,
Board of Manrgement
/Principal
Date:.........

r I APR lii?tr

Amount

spent

status

Bursar

Expected

completion time

Complete

Date: tflrrf/rrt o,t.,lJ:!lk)r?t-

Project Name Source of

funds

Classroom

Construction

MI l0, r 86,400.00 I I,835,076.00 (]OMPLETE Complete

MOE 39,946,I30.00 30,000,000.00 COMPLETE

XIII

l



KEROTET GIRLS SECONDARY SCHOOL
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4. Statement of School Management Responsibility

Section 8l (l) of the Public Finance Management Act,20l2requires that, at the end of each financial
year, each Government School shall prepare financial statements in respect ofthat school. Section 8l
(3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB)of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management oI KEROTET GIRLS SECONDARY SCHOOL accepts responsibility for
the school's financial statements, which have been prepared on the Accrual Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intemational Public Sector
Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a ffue and fair
view ofthe state ofthe school's transactions during the financial year ended 30'h June, 2025, and ofthe
school's financial position as at that date.

&1,.'.'/..
Mj. Rtd Abel Rotich
Chair.
Board of Management

Date:

ffi".).......
Ms. Esthrjy'Kaptingei

Secretary,
Board of Management
/Principal
Date: .

N?\
Nth

Mr.David Samoei

Bu rsar

u",", l.a.I(.1;).'sL

XIV
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REPORT OF THE AUDITOR.GENERAL ON KEROTET GIRLS SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2025 - UASIN GISHU COUNTY

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavyfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements arefairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of Kerotet Girls
Secondary School - Uasin Gishu County set out on pages 1 lo 21, which comprise of the
statement of assets and liabilities as at 30 June, 2025, and the statement of receipts and
payments, statement of cash flows and statement of budgeted versus actual amounts,

Report of the Auditor-Ceneral on Kerotet Girls Secondary School for the yeor ended 30 June, 2025 - Uasin Gishu
County

PREAMBLE

I draw your attention to the contents of my report which is in three parts:



for the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly, in
all material respects, the financial position of Kerotet Girls Secondary School as at
30 June, 2025 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards Accrual Basis
(including the transitional provisions permitted under IPSAS 33) and comply with the
Basic Education Act, 20'13, the Public Finance Managemenl AcL,2012 and The National
Treasury Circular No.3 of 14 April,2025.

Basis for Qualified Opinion

1. Variance in Accounts Payables Balance

The statement of assets and liabilities reflects accounts payable balance of
Kshs.6,684,246 as disclosed in Note 12 to the financial statements. The balance includes
trade creditors balance of Kshs.5,121,544. However, Annex 1 on analysis of pending bills
reflect a balance of Kshs.5,250,996 resulting in unreconciled variance of Kshs.129,452.
Further, the balance includes other payables balance of Kshs.581,156 whose details
have not been specified.

ln the circumstances, the accuracy and completeness of the accounts payable balance
of Kshs.6,684,246 could not be confirmed.

2. Unsupported Payments

The statement of receipts and payments reflects payments of Kshs.4,118,189 and
Kshs.41,499,933 in respect of tuition, operations and schoolfund as disclosed in Notes
6 and 9 to the financial statements. However, examination of payment vouchers
amounting to Kshs.16,368,302 in respect to the two accounts revealed that Management
made payments without adequate support documents such as requisitions, local
purchase orders, delivery notes, inspection reports, goods received notes and certificate
of payments.

ln the circumstances, the accuracy and completeness of the tuition, operations and
School fund amounts of Kshs.4,1 18,189 and Kshs.41 ,499,933 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kerotet Girls Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Mafter

Significant Exemptions by PSASB in the Financial Reporting Template

The financial statements have been prepared using the FY 2024125 reporting template
issued by the Public Sector Accounting Standards Board (PSASB). As communicated by
PSASB on 25 February,2026, the template was designed to facilitate a phased transition
to accrual-based IPSAS for public secondary schools and, therefore, does not include
certain statements and disclosures required under the full IPSAS transition. These
omissions include the Opening Statement of Financial Position, the Statement of
Changes in NetAssets/Equity, detailed disclosures of transitional provisions under IPSAS
33, and a reconciliation of budgeted amounts to actual accrual amounts. The absence of
these elements arises from limitations inherent in the prescribed template and does not
constitute non-compliance on the part of the School.

Other lnformation

Management is responsible for the Other lnformation set out on page ii to xiv which
comprise of Acronyms and Definition of Key Terms, Key School lnformation and
Management, Summary Report of Performance of The School and Statement of School
Management Responsibility. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenarise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.
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Basis for Conclusion

1. Unconfirmed Student Enrolment Data

The statement of receipts and payments reflects government grants for tuition,
government grants for operations and government grants for infrastructure of
Kshs.2,288,453, Kshs.6,850,492 and Kshs.12 ,927 ,250 respectively as further disclosed
in Notes 1, 2 and 3 to the financial statements. During the financial year, disbursement
as per NEMIS was made on the student population of seven hundred and thirty one (731)
in the month of May, 2025 while the School register indicated student population of eight
hundred and nineteen (819) resulting in unexplained variance of eighty eight (88).

Further, the tuition capitation received per student during the financial year under review
amounted to Kshs.14,887. This is inconsistent with the Ministry of Education Circular Ref.
No: MOE.HQS/3/10/18(112) dated 15 November, 2022, which provided that the
Government shall continue to disburse GOK capitation under the Free Day Secondary
Education (FDSE) programme at an annual rate of Kshs.22,244 per learner, in line with
the financial calendar year.

ln the circumstances, the under-funding of the School may have affected service
delivery to the public.

2. Late Submission of Financia! Statements

During the year under review, Management submitted the financial statements to the
Auditor-General on 11 March, 2026 instead of the statutory deadline of
30 September, 2024. This was contrary to the Ministry of Education Circular Ref.
MOE/DSAS/F!N|1711l17 dated 19 August, 2021 which stated that the School's financial
statements should be ready by 30 September,2O2S in compliance with Section 81 of the
Public Finance Management Act, 2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law.

3. Unsupported Contract Variation

Review of records revealed that Management engaged a contractor to construct three (3)
class rooms at a contract sum of Kshs.9,197,630. However, the annual report and
financial statements' summary report of performance of the School revealed that the initial
cost of the project was Kshs.10,186,400 with the actual payments made at the time of the
project completion being Kshs.10,935,869. This resulted in increased costs by
Kshs.1,738,239 which represents a variation of 18% which was not justified.

ln the circumstances, value for money on expenditure incurred on the project of
Kshs.10,935,869 could not be confirmed.

4. Late Transfer of !nfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects infrastructure grants amount of
Kshs.12,927,250 as disclosed in Note 3 to the financial statements from the Ministry of
Education credited in the operations bank account. The amount was to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
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However, Kshs.2,058,250 was transferred after a month following of receipt. This was
contrary to the Ministry of Education Circular Ref. No: MOE.HQS/3/13/3 dated
16 June,2021 which directed that infrastructure grants as well as maintenance and
improvement funds should be transferred to the School infrastructure account fifteen (15)
days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the Ministry of Education Circular.

5. Non-Deduction of Capacity Building Levy

The statement of receipts and payments reflects total payments amount of
Kshs.71 ,285,146. The amount includes an amount of Kshs.14,844,580 in respect of
procurement contracts signed with the school's suppliers. Review of payments for goods
and services revealed that there was no deduction of the public procurement capacity
building levy of 0.03% on the contracts, contrary to the Levy Order 2023 issued by the
Public Procurement Regulatory Authority.

ln the circumstances, Management was in breach of the Levy Order.

6. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects payments for operations amounting to
Kshs.7,805,760 and school fund payments of Ksh.41,499,933 as disclosed in Notes 7
and 9 to the financial statements. lncluded in this amount is Kshs.419,800 incurred on
activity expenses and transferred to the Kenya Secondary School Heads Association to
facilitate co-curricular activities. However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.419,800 could not be confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.
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Basis for Conclusion

1. Failure To Establish a Facilities and Equipment Committee

The statement of receipts and payments reflects miscellaneous incomes amounting to
Kshs.1 ,409,735 as disclosed in Note 5 to the financial statements. lncluded in the amount
is an amount of Kshs.666,500 in respect of hire of school bus the school. However, no
documentation was provided to support the hiring of the bus during the period under
review, contrary to by clause 4.3 of the Ministry of Education Operation Manual for
Utilization of Learner Capitation Grant and Other School Funds (June 2020), which
requires the committee to support the effective management of school facilities and
equipment.

ln the circumstances, the existence of effective measures in the management of School
facilities and equipment could not be confirmed.

2. lnadequate School Facilities

Review of the School improvement plan against the existing facilities revealed that the
school has inadequate facilities to match the student population. This was evidenced by
a shortfall of four classrooms, two dormitories, three laboratories, and 31 toilets .lt was
further noted that the school lacked proper sewerage system, which had affected the
completion and functionality of several projects, including the multipurpose hall and the
dormitory, whose ablution blocks are not connected.

ln these circumstances, the assurance of safe and conducive learning environment could
not be confirmed.

3. Weaknesses in the Board of Management

Review of the Board appointment records revealed that three Board members have
served the school for over two terms with their initial appointment being in 2019. The third
time appointment was contrary to the provisions of Regulation 8(2) of the Basic Education
Regulations, 2015. Further, the Board of Management did not provide evidence that a
governance report to the Director of Basic Education had been submitted as required by
Section 60 of the Basic Education Act, 2013.

ln the circumstances, the effectiveness of the governance mechanism at the school could
not be confirmed.

4. Weaknesses in the Recruitment Process

Review of the records revealed that the School lacked an approved Human Resource
Policy to guide the recruitment, promotion, and remuneration of staff. Consequently, the
criteria and procedures used in the recruitment of two (2) non{eaching staff and five (5)
BOM teachers during the period under review could not be confirmed. Further, review of
the staff establishment revealed that that the number of staff is below the approved
estabfishment for a six-stream school, as detailed below. This raises concerns regarding
the efficiency and effectiveness of service delivery in the school since there was a shortfall
of seven key staff members.
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ln addition, review of the appointment letters for the Board of Management teachers and
non-teaching staff revealed that a total of Kshs.1 ,246,932 was paid to employees without
clear terms of engagement.

ln the circumstances, the existence and effectiveness of sound Human Resource
practices could not be confirmed.

5. lneffective Audit Committee
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Review of records revealed that during the period under review, the Audit Committee met
once. However, minutes of the meeting and attendance register were not provided for
audit. Further, review of the personal files of the members of Board Audit Committee
revealed that they lacked the educational and professional skills to provide oversight and
governance over the School.

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

6. Lack of Service Level Agreements and System Control over Key ICT Systems

Review of documents revealed that the Management uses an information system for its
operations in managing examination results and transmitting reports to parents, receipting
fees and managing exchequer releases. The School also use a Biometric system for staff
and student attendance tracking. However, signed agreements or Service Level
Agreements for the biometric system and the receipting solution systems were not
provided for audit. Further, the biometric solution was found to be non-functional, despite
payments of Kshs.200,000 to the vendor during the period under review.

ln addition, Management lacked administrative control over the system, as the vendor
retain full access and the School cannot generate reports without the intervention of the
vendor, exposing the Schoolto risks related to data integrity, confidentiality, and reliability.
Notwithstanding the risks, the school continues to pay an annual license fee of
Kshs.63,000 for the system.

ln the circumstances, the effectiveness of the internal controls at the school could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Accrual
Basis and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.



ln preparing the financial statements, Management is responsible for assessing the
school ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless Management is
aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the school financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Report of the Auditor-General on Kerotet Girls Secondary School for the year ended 30 June, 2025 - Uosin Gishu
County

8



Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-generals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCP v

Nairobi

22May,2026
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KEROTET GIRTS SECONDARY SCHOOL
'Annual Report and Financial Statements For the year ended 3Oth fune 2025

L

6. Statement Of Receipts and Payments For the Year Ended 30th June 2025

The school financial statements were approved on 3t, rrj 2025 and signed by

r\tj. td Abel Rotich
Chair,
Board of Management

-f)^-.KSJi\......
Ms. Esthf Kaptingei

Secretary,
Board of Manegement
/Principal
Date: ...

ov\.lsls

Ilr.David Samoei

Bursar

Date: mfN+lml oate: IJ..'!.:t:;SA

\1

DESCRIP'TION OF VOTE HEAT) Note 2024-2025 2023-2024

Kshs Kshs

RECEIPTS

Government grants for tuition I 2,288,4s3.20 2,042,594.05

Government grants for operations 2 6,850,492.95 9.358,071 .19

Government Grants for infrastructure 1 t, qr7 ,so nn 7,250,000.00

School fund income- parents' contributions 4 41,089,442.00 41,413,141.00

Miscellaneous incomes 5 I,409,735.00 2,648,900.00

TOTAI, RECt]IPTS 64,565,373.15 62,712,706.24

PAYMEN'TS

Payrnents for Tuition 6 4,1 18, 189.00 1,323,592.00

Payments for operations 7 7,805,760.00 5,073,089.00

Payments for infrastructure

Boarding and school fund payments

8 17,861,2fl.00 2,2t1,798.00

9 41.499,e33.00 40,871,600.0s

TOTAI, PAYNIENTS 71,285,146.00 49,480,079.05

STIRPLTIS/DEFICI-T (6,719.712.851 13,232,627.19
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'\)

Annual Report and Financial Statements For the ear ended 3Oth fune 2025

7. Statement of Assets and Liabilities As At 30th June 2025

The school's financial statements were approved on 3c 01 2025 and signed by

r\{j. Rt Abel Rotich Ms. Esthe
Secretary,

ptingei Mr.David Samoei

Board of Management Bu rsar
/Principal
Date: .....

',1 qPil

Chair,
Board of Management

l)ate: tilpFlu o"t", [J.:!..\fNg

2

FINANCIAI, ASSETS Note 2024-2025

Kshs

2023-2024

Kshs

Cash and Cash Equivalents
Bank Balances 7,893,900.62 12,572,288.37

Cash Balances 1,705.72

Total Cash and (lash Equivalents 7,89J,900.00 12,573,994.09

9,085,554.22 10,943,616.69Account's receivables

TOTAI, T-INAN(]IAL ASSETS 17..699,454.84 23,517,610.69

FINAN(]IAI, LI ABII,ITI T]S

t2 6,684,246.00 5,782,,629.O0

I1,015,208.84 17,734,981.69

Accounts Payable

NE'I' FINAN(]IAI, ASSETS

REPRI.]SI.]N'I'ED I}Y
Fund balance b/fwd lst July l3 t't,734,981.69 4,502,346.s0

Surplus/Deficit for the year 13,,232,635.t9

NET FINAN(]IAL POSITION I1,015,208.84 17,734,981.69

\61!e172:_8_1) I

hf-L
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8. Statement of Cash Flows for the Year Ended 30thJune 2025

Recei ts from o ratin activities

2024-2025

Kshs

2023-2024

Kshs

Govemment grants for tuition 2,288,4s3.00 2,042,s94.0s
Government grants lbr operations 6,850,492.95 9,358,071.19
(iovernment Grants for infiastructure t2.927,250.00

38,022,3 r3.38
7,250,000.00

35,630,512. l5School fund income- parents' contributions
Miscellaneous incomes 1,409,735.00 2,648.900.00
'[otal receipts

Payments

61,498,244.53 56,930,077.39

Cash outflows for tuition
Cash outflows for operations

2,926,267.00 1,323,592.00

7,430,760.00 5,073,089.00

Cash outflows for infrastructure r 7,280,108.00 2,2fi,798.00
Cash outflows Boarding/lunch and school
fund payments

38,541.195.00 36,349,466.80

'lotal payments 66,178,330.00 44,957,945.80

Net cash flow from operating activities (4,680,085.47) I1,972,131.59

CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale ofAssets
Acquisition of Assets

Proceeds from investments

Net cash flows from Investing Activities

NET CASHFLOW FROM FINANCING
ACTIVI'I'IES
Proceeds from borrowings/ loans

Repayment of principal borrowings

Net cash flows from Investing Activities
NET INCREASE IN CASH AND CASH
EQUIVALENT (4,680,085.47)

11,.972,131.59

Cash and cesh equivalent at BEGINNING
of the year 12.573,986.09

601,854.50

Cash and cash equivalent at END of the
year

7,893,900.62
r2.573.986.0e

J
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(The above presentalion of coshJlow slatement u.ses the direct method oJ'ca.rh.flow presentalionwhich is
encouraged under IPSAS. Schools should therefore udopl lhe direcl melhod ofcashJlow as recommended
by PSASB).

The school's financial statements were approved on 3o L. "r 2025 and signed by

Mj. Rtd Abel Rotich
Chair,
Board of Management

Ms. Esther
Secretary,

ptingei

Board of Management
/Principal
Date: ..

Mr.David Samoei

Bursar

Datc: nlqlkn4 l,l,\+.w
' ' 'r ' ' ' ' ' I ' ' ' ' ' ' ' ' 'Date:

/ API{ 7ri/ti
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9. Statement Of Bu eted Versus Actual Amounts for I'he Year Ended 30rh June 2025

Rcccipt/Expcnres ltcm Orlginrl
Budgca

Adjustmcna! Finrl Budgct
Aclurl oo
Comprreble
BtLr

BudSct
Utilizrtion
Dlffcrrncc

'/o of
Utllizrtion

b c=a*b l) I tl e't,,

Kshs Kshs Kslrs

Rcceipts

(l ) ('opitotion Gront on 'l'uition

Intcmal llxems

Tcaching / Lcaming Matcrials 3 .6 7 5.72 1r.00 0 3,675.728.00 2,:t{8,453 1.387.275 165%

3.675,72t.00 0.0{) 3,675.728.00 2.28E..15J.00 1,387,27S.00 l65voSub Tolal

#Dlv/0!

#t)lv,o!(2) Capitotion Grant on
Opcrotions

Rcpairs And Maintcnoncc 6. t t2.000.u) 6.1 t2,000.0{} 1.139.125 4.972.875 23%

0 77,656.00Pcrsonnel qnolummls 0 0 -7'7.656 100%

Activity 0 0 0 550.64 5.00 -550.645 - I 009/0

0 0 0 27(r,400.00 -276.400 t00v.Sch<rc| Fund

Inli!structurc Account 0 0 0 745.000.00 -745.000 - 100'7"

- t00%Elcctricity nnd Watcr 0 0 0 565.(b9.00 -565.069

0 - to0%Mcdical and Insursncc 0 0 819.710.00 -819.? t0

Othcr Votc hclds .. t ,430.00 I r.4l 1,430.00 2.676.888 8,134,542 3lv"

Suh'I otnl 17,52t,.t30.u) t).00 r 7,523,.t30.0r) (,,t50,.t93.00 t0,672,937.00 640,'o

Goveromonl Grrntr for
infrrttructurc ll 0 0 124.000.00 t24.000.00 - 100%

0 t2.803.250 - r0096School Funrl 0 0 -12,1t03,250.00

11.00 12,927,250.00 -t0c,/oTtc 0.01t t).00 -r2,927,250.00

(3) Fccs ('horgcd on Porcnls

Pcrsonncl llmolumcnts 9.057,520.00 0 9.057.520.00 4,443,319 4.614.201

6.1l2.uD.u) 0 6.I | 2.000.00 I,n81,084 4,230,916 449iRcpairs And Maintcnancc

1.922.850.00 0 t.922,850.00 529.9 t 5.00 1,192,935 38o/"Locol Transpod ,/ Travelling

Electricity, Water and
Cooscrvancy

5,69t.630.00 0 5,69 t ,610.00 3.407.144 2,?83.8ti6 1499'.o

0 3,796,950 2.847.662 949,288 t(x,9nAdrninistrution Costs 3,796,950.00

1.774.000.00 0 I,774.000 205.020.00 t.568.980 130/.Acrivity

{) 26,653,59? 24,'10't.569 t.946.02.1 t2700/rli<lording, Equipmcnl and slorcs 26.653,592.00

55,00t.542.00 0.{t0 55.008.542.00 Jti,022JrJ.00 16,91r6.22t.00Sub Tolll

5) Ntlscclleocour lncomc

llus hirc 0
666.500.00

-666.50,0.00 l0{)9n

0
15.000.00

-25.000.00 l(mo,'.Tcndcr fcc

0
7 t8,235.00

-718.235.00 - t00%lncome Frorn Famring Activities

Tolrl lncomc t) 0 0
1,409,735.00 |,409,7J5.00

- I 000,i,

IIIIIIII II I

II

-

I
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.I'OIAL IICOME 76,207,700.00 0.00 76,207,700.00 6l,498.244.00 14,709,4S6.00

(6) Erpcndlturo For Tultion

l-ahoratory 3.675.728.00 3.675.728.00
1,251r,552.00 2.4 17.176.00

52",',.

3.675.728.00
1.664.460.00

Stationcry 3.675.728.00
2,01 t.26tt.00

Bank charges
3.255.00 ,r.255.00

t00.ri,

Teaching / Lcaming Materials

Suh Trrtal J,675,728.00 0.0(| 7,J5r,{56.00 2,926,267.00

(7) Drponditurc For Opcrationr

9.057.520.00Pcrsotrnel [inoluments 9.057.520.00 5.e5 r.332 3. t06.188 l92ci,

Rc?airs, Mainlcnance & Inrprovc 6. t 12.000.00 6.1 12.000.00 5,It35,600 :,
L<rcal Transport / Travclling t.922.1t50.00 1.922.850.00 108.440 I,lt t4,410

Elcctricity. Wster snd
Conservancy

5.69 t.630.00 5,69 t ,630.00 4U.',t't'1 5.246.It51 s',,

Bank charges 4.01 t.00 4,0 - 100%

Activity L.xpcnscs t69,800 -269.800 - tfi)96

Administrdtion Cosls 3,796.950.00 3,?96,950.00 176,000 3.420.950 I lo/o

Suh Totsl 26,510,9S0 0 26,5t0.950 7.d,0,760 19,150, t 90 39v.

#l)lV/01
(t) f,rpcodilurc for
lnfrrslruclurr
Ctxulructirxr of Classr<xrms 0 4,676,600.00 -4,676,600.00 - 100%

TIG-Mutti Purposc llall 0 I t.636,tt93.0{) - l I ,636,893.00 - loov,

Fumiturc 0 962.000.00 -962.000.00 t00%

Bank Chargcs 0 4.6 t5.00 -4.6t5.00 - I 000%

0.00 {t.00 0.00 17,21t0.t 01r.00 -17,2n0,t08.00 -tutyoSuh tolal

(3) Erpenditurc For School
FunrVLunch/Borrding

9,057,520.00 9.05?,520.0{) 2,784,926.00 6,272,594.00 4+viPcnionncl Emoluments

Rcpain, Mainlcnancc and
lmprovemcnts

6,I t2.000.00 6.1 12.000.00 1.7 t0,097.00 4.40 r.903.00 399'o

Local Tranqxrrt / Trovclling t.921.850.00 l,922,850.00 1.722.tt]0.00 200.020.00 116tyo

5,69 t ,630.00 3.037.273.00 ?,654,357.00 I t4.A
Elcctricity. Watcr and
Conscrvancy

5,69 t,630.00

Mcdical Expcnscs 19.9t0.00 -39.910.00 - t00%

3.7e6.950.00 2,635. t43.00 I, t61,807.00Adminislralion C-'o|its 3,796,950.00 22't%

Activity t.774.000.00 t.774.000.00 608,600.00 L t65.400.00 52Vn

ln frsslructurc accounl r24.0$0.00 -t24.000.00 -t00%

Bank Chargcs t,260.00 - 1.260.00 - 1 00"/.

Bus expense;. Fuel & Repairs 138.849.00 -33{1.849.00 - to0%

34.000.00 34.000.00 - 100%Tcnder fccs

655.370.00 -655.370.00 - t00%Farm cxpen-rcs

B<nrding. Equipmcnt and Slorcs 26.653.592.00 26.653,592.00 23.845,452.00 2,808,t40.00 tl49'11)

llus llirc and school bus 1,003,485.00 - t.003,485.00 - t00%

55,00ri,5{2.00 0.00 S5,008,5,12.00 .]r,54r,195.00 t6,461)47.O0 2149^Sub Toial

I-IIII

II II II IIII IIII
I

IIIIIIII
III I

-
III

III

-II
I-IIII IITI
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Totrl! Erpcrtditurc ri5,26S,220.00 0.0t) 88,940,94tt.00 fr6,17t|,330.00 1n,337,429.00 36196

Diff -r,057,520.(Xr 0.{r0 -12,733,241r.00 -4,{r110,0116.00 -3,627,973.00 129v.
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10. SignificantAccountingPolicies
The principal accounting policies adopted in the preparation ofthese financial statements are set

out below:

Stntement of compliance and basis of preparation

The financial statements have been prepared in accordance with the provisions of the

Public Finance Management (PFM) Act,2012, the Basic Education Act,20t3, and the

applicable International Public Sector Accounting Standards (IPSAS) as adopted by the

Public Sector Accounting Standards Board (PSASB) of Kenya.

ln line with Treasury Circular No. 03/2025 and the Cash-to-Accrual Accounting Transition
Roadmap approved by the National Steering Comrnittee, the School has applied the

transitional provisions under IPSAS 33: [.-irsl-time Adoption o/'Accnrul Rasis ll'SAS.
Accordingly, the financial statements for the year ended 30th June 2025 represent the first
transitional accrual-based financial statements.

These statements incorporate recognition of financial assets and liabilities, including cash

and cash equivalents, receivables, prepayments, payables, and third-party deposits. Non-

tinancial assets and inventories have been disclosed but not fully recognized in line with
the Year I transitional requirements.
The progressive adoption of full accrual IPSAS will be undertaken as follows:
. Year 2 (FY 202312026): Recognition of inventories and identitied non-financial assets

in the Statement of Financial Position.
. Year 3 (FY 202612027\t Full compliance with IPSAS accrual basis, including

recognition of all assets (property, plant and equipment, biological assets, heritage

assets, and intangible assets) and all liabilities.

Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the school. In addition, the.school recognises all

expenses when the event occurs, and the related cash has actually been paid out by the

school.lncome arising from school fees is recognised when the event occurs whether cash

is received or not. Expenditure arising from operations is recognised when the event occurs

inespective of receipt of cash.

In-kind contributions
In-kind contributions are donations that are made to the ,school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the school includes such value in the statement of

7
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receipts and payments both as a receipt and as a payment in equal and opposite amounts;

otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, shortterm deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value.Bank account balances include amounts held at variousfinancial

institutions at the end of the financial year.

Accounts Receivable
For the purposes ofthese financial statements, imprests and advances to authorised public

olTicers and/or institutions which were not surrendered or accounted for at the end of the

financial yearare treated as receivables. Accounts receivables also include school fees

billed to parents for services rendered but not paid.This is an enhancement to the cash

accounting policy.Other accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behall of
third parties have been recognized as accounts payables. This is in recognition of the

government practice of retaining a portion of contracted services and works pending

fultilment of obligations by the contractor and to hold deposits on behalf of third
parties.Payables also include expenditure incurred for the purchase of goods, works and

services that has been rendered and not settled. This is an enhancement to the cash

accounting policy adopted for public secondary schools.Other liabilities are disclosed in
the fi nancial statements.
Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time ofdisposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a
memorandum to these financial statements.
Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The .rcfiocrl'.rbudget

was approved by the School Board of Management.A comparison of the actual

performance against the comparable budget for the financial year under review has been

included in the financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact

on the financial statements for the year ended 30th June 2025.

5
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I l. Notes To the Financial Statements

1. Government Grants for Tuition

2. Government Grants for Operations

2024-2025 2023-2024

2024-2025 2023-2024

Kshs Kshs

l'ext books

Exercise books

laboratory equipments and apparatus

2,288,453.00Teaching/learning materials 2,041,867.80

726.25School fund

'Iotal 2.288,4s3.00 2,042,594.05

Kshs Kshs

Personnel emoluments 77,656,.00 633,430.00

Ttc
Maintenance and Improver-nent

Local transport / travelling

Electricity and water

Infrastructure

r,139,125.00 r,808,800.00

592,680.00

565,069.60

745,000.00

Medical and insurance 8 r9,710.00 228,825.00

Other voteheads

School fund

2,676,887.00 s,245,751.46

216.400.00

Activity 550,645.00 848.584.73

Total 6,850.492.95 9,358,071.19

l0

I
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3, Government Grants for infrastructure

Others (school fund)

Total

4. School Fund lncome - Parents
Contribution Fees

2024-2025 2023-2024

Kshs Kshs

Maintenance & Improvement-operation

5,042,000.00Transition infrastructure grants

Operation account 2,208,000.0012,803,250.00

12,927,250.00

124,000.00

7,250,000.00

2024-2025 2023-2024

Kshs Kshs

27.774,698.00 2s,326.062.00Boarding,equipment and stores

4,934,666.004,443,3 r 9.00

r,88 r,084.00 r.866.561.00Repairs and maintenance

Personnel emoluments

529,9 I 5.00 797,632.00l,ocal transport / travelling

3,s24,096.00Electricity and water 3,407,744.00

3,556,529.00

1,000,000.00

Administration costs

tender

CDF Soy

2,847,662.00

205,020.00 407,595.00

4l,089,,{42.00 41.4I3,341.00

Activity
'l'otal

ll
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5. Miscellaneous lncomes

6. Pa ents For Tuition

2024-2025 2023-2024

Kshs Kshs

lnfrastructure grant-3c lassrooms

Infrastructure grant-abl uition block

Fee for hire of hall JSS training 928,900.00

School farm 718.235.00

666.500.00

l,652,000.00

school fund

Damages

lncome frorn Bus Hire

Tender fee 25,000.00 68,000.00

Total r.409.73s.00 2,648,900.00

2024-2025 2023-2024

Kshs Kshs

Text books

Exercise books

2,450,474.00 797.300.00Laboratory equipments and apparatus

s22,228.00Teaching/learning materials

1,664,460.00Stationary

lnternal exams

3,255.00 4,064.00Bank charges

4,118,189.00 1,323,592.00Total

12
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7. Pa ents For O rations

8, Payments for infrastructure

Others (specify)

Total 17,861,264.00 2,211,798.00

2023-20242024-202s

KshsKshs

2,193,356.006,326,332.00Personal Emoluments

r08,440.00 212,24t.O0Local transport and travelling

32,965.75376,000.00Administration Cost

1,209,700.00276,400.00Maintenance & improvements

431.558.00444,777.00Electricity and water

92,700.00Medical and insurance

269,800.00Activity Expenses 901,r 25.00

TIG- infrastructure account

School tund account

9,443.2s4,01 1.00Bank Charges

5,073,089.007,805,760.00-I'Ol'AL

2024-2025 2023-2024

Kshs Kshs

Maintenance & Irnprovement

Transition infrastructure grants 12,218,M9.00

Purchase of furniture

Construction of classrooms(Academic
Ill') rovement

Bank charges

962,000

I,26 r,560.004,676,600.00

4.615.00 4,238.00

t3
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9. Boarding And School Fund Payments

10.Bank Accounts

Boarding ,equipment and stores

2024-2025 2023-2024

Kshs Kshs

26,804,190.00 24,588,4 r 3.00

School farrr

Bus expenses fuel and repairs

Personnel emoluments

6s5,370.00

338,849.00

1,729,t67 .00

2,784,926.00

r ,710,097.00

5,273,291.00

355,8s0.00

I,256.408.00

2,136,917.00

Repairs and maintenance & Improvements

Local transport i travelling I,722,830.00

Electricity and water

Medical Expenses

Administration costs

3,037,273.00

39.910.00 52,520.00

3,749,764.052,635,143.00

intiastructure 124,000.00

Expenses on Income Generating Activities I,003,485.00

'Iender lbe 34,000.00 10,000.00

JSS training 877,370.00

Bank charges 1,260.00

Activity Expenses 608,600.00 Ir4l,900.00

't'oTAL 4l,499,933.00 40,871,600.05

Name of Banlq Account No. & currency 2024-2025 2023-2024

Kshs Kshs

Tuition Account 466.8s 738,280.65

Operations Account t,605,908.30 8,067,603.35

738,634.t2School Fund Account/Boarding

CDF Account

787,t22.12

971.40 97 t.40

M&l Account

IG Account

savrngs account

PTA Account savings

PTA account savings

3,186,447.25 946,018.2s

19s,281.7 s920,177.75

1.346,926.30 1,885,498.85

30,3s0.50

r5.530.15

t4
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t0.l

'l'otal

Cash ln Hand

7,893,900.62
12,572,288.37

Description 2024-2025 2023-2024

Operation Account

School Fund account

Kshs Kshs

1,705.72

Bus account

Farm Account

'Iotal 1,705.72

1 l.Accounts Receivable

11bA ln Anal sis of Accounts Receivable

l2.Accounts Pa able

Description 2024-202s 2023-2024

Kshs Kshs

Fees arrears 9,805,554.22 10,943,6 r 6.60

Other Non-Fees Receivables

Salary Advances (lisUschedule attached)

lmprest (lisVschedule attached)

Rent arrears (list/schedule attached)

Total 9,805,554.22 10,943,616.60

Description 2024-2025 2023-2024

Kshs Kshs

Less than I year

Between l- 2 years

Over 2 years

2,81 1,002.00 4,451,401.00

6,994,552.22 5,23 I ,71 9.85

1,260,495.75

'Total 9,805,554.22 I0.943,616.60

2024-2025 2023-2024Description

Kshs Kshs

s,l2 r,544.00 4,395,753.00Trade creditors (See ageing below and appendix l)
l5
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Prepaid fees

Unpaid salaries and statutory deductions

Student fare

981 ,546.00 1,386,876.00

5,782,629.00

Other payables (specify)

Total

581,156.00

6,684,246.00

12a. Ageing Analysis of Accounts Payable
Description 2024-202s 2023-2024

Kshs Kshs

Less than I year

Between l- 2 years

Over 3 years

'Iotal

13.Fund Balance Bro t Forward

Other important disclosure notes
14. Non-current Liabilities Summary

Description 2024-2025 2023-2024

Kshs Kshs

Bank balances-note l0 7,893,900.62 12,5'72,288.38

Cash balances-note ll 1.705.72

9,805,554.22 r0,943,616.6

Short Terrn lnvestments-note I 2

Receivables-note l3

Payables-note l4 (6,684,246.00) (s,782,62e)

'fotal I1,015,208.84 17,734,981.69

Description 2024-2025 2023-2024

Bank loan(s)

Kshs Kshs

Outstanding lrases

Hire purchase

16
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Gratuity and leave provisron

'l'otal

l5.Biological assets

Description 2024-2025

Kshs Kshs

Cattle

Coats

Trees

I,700,000.00

42,000.00

r,265,000.00

Others (speciff)

Total 1,742.000.00 1,265,000.00

2023-2024

l6.Borrowings

Description 2024-2025 2023-2024

Borrowing at beginning of the year

Borrowings during the year

Kshs Kshs

Repayments of during the year

Balance at end of the year

l7.Stock/ Inventory

Description 2024-2025 2023-2024

F'ood stuffs

Kshs Kshs

1,355,000.00 t.s25,625.00

Lab consumables 1,833,620.00 2,353,625.00

Farm produce 50,000.00 306,000.00

Medication

Construction Materials

Others (specify)

Balance at end ofthe year 3,238,620.00 4,185,250.00

(Stock to be measured at lower of cos! and net realisablc value. Nel reulisable value i.v lhe
diflbrence hetween:;elling costs less cost,s lo sell)

t'7
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I Progress On l-ollow t)p Of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and management
comments that were provided to the auditor.

Issue /
Observations from
Auditor

Management
comments

Status:
(Resolved /

Not Resolved)
Ref
No.

'fimeframe:
(Pat a dole when

you expect lhe issue
to be resolved)

Principal
Sign and Stamp

Itt

l
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12. Annexes

Annex I - Analysis of Pending Accounts Payable

Original
Amount

Dete
Contrncted

Amou nt
Pnid

To-Date

0utstanding
Balence

2025

Outstanding
Belance

2022-l (lomments
Supplier Of Goods
Or Services

il b C d=a-c

Kshs Kshs Kstus Kshs Kshs

School Fund Account

Suppty Of Goods

3 10,800.00 202412025 3 10.800.00 To be paidI Edwin Biwotl

135,400.00 2024t2025 135,400.00 To bc paid2 Chapa Kazi ilalc

3 Maiida Uniforms I 19.063.00 202412025 119,063.00 To bc paid

668,520.00 2024/2025 668,520.00 To be paid4 Riwa Tcchnicals
To bc paid

5 Orac lc Digitcch 487,100.00 2024t2025 4E7, 100.00

To bc paid6 Shanir Distributors 706,890.00 2024t2025 706.890.00

169.100.00 To bc paid
7 Jocl Lagat 169, I 00.00 2024t?O25

202412025
7 r,295.00 To bc paid

tt Hcnry Tum 7l,295.00
2024t2025 I47,000.00 To be paid

9 Machichim butchery 147.000.00

143,570.00 To bc paidl0 Charlse Nyangau 143,570.00 ?o2412025

2.958,738.00 2.95E,73E.00

To be paid'I'uition creditor

396,8tt0.00 2024t2025 196.ttr.t0.00 To be paid
I Spearhcad cntcrprises

To be paid
423,132.OO 702412025 423, r 32.00). Yokhama enterprises

371,910.00 To be paid
3 Strides Laboratory 371.910.00 702412025

202412025 t44, I 80.00 To be paid
4 Itcn Stationcrs 144,180.00

r,336,102.00Sub-Total I,336,102.00

IIII

II
I IIIII

I

I
IIr II IIII I
I

II II
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Grand'l'otal

Operation account
creditor
Fast web solutions r90,000.00 2024t202s r90,000.00 To be paid

Skyline Enterprise I ti5,000.00 2024t2025 185,000.00 To be paid

Sub total 375,000.00 37s.000.00 To be paid

INFRAS'I'RT,ICTURE
ACCOUNT
Retention 581,156.00 2024t2025 58I.r56.00 To be paid

Sul>'Iotal 58I,156.00 581,156.00

5,250,996.00 5,250,996.00

20
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t

Annex 2 - Summary of Fixed Assets Register

(Kshs)

Additions
during the
yesr

( Kshs)

Disposals
during the
vetr

Historicrl cost b/f

(kshs)

I'r June 2024Sno

Historical cost b/f

(khs)
l'r July 2025

70,000,000.00 63.000,000.00I 5 Acrcs

19,200,000.00 t9,200,000.00)

30,000.0030.000.003 Homc sciencc Dept-Gas Cylindcrs
93-000.00

2,943,000.U)2,850,000.00.t Administration Block-Seats & Tablcs

3,650,000.00 3,650,000.005 Computcr Lab-Computcrs

9,564,000.00 9,564,000.006 Library-Tcxt Books

590,4U).00
3,590,400.001

Kitchen-Utensils, Fridge & Chopping
Machine 3,000.000.00

300.000.00
4,7(X),000.003,000,000.00ti BAKERY-Ovens, Baking Tins & Mixcr

2,n60,000.00 2,860,000.00I ABLUTION BLOCK-Toilcts

248,960.00248,960.00l0 Watcr Pump

2 I 0,600.00 2 10,600.00(icncrator

1,204,89 r .00 3,204,891.00t2 Laboratory - C--hcmicals & Apparatus

9,960,500.009,960,500.00l3 Classrooms - Seats & Lockcrs

593.000.00593,000.00l.{ Borchole

3,n32.500.00 1 ,8 3 2 ,5 00.00l5 tloarding (Bcrls)

2, 100,000.00 2, t00,000.00l6 H/SCIENCE-Scwing Machincs

4,500,000.00t7 School Bus
983.400.00

129,687,851.00t38.804,45t.00

I
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