
T

I

fiI AG

E

t OF

DEMONSTRATION FARM FUND KISII

I I

T

7*\1-r tt^cr{

I

REPUBLIC OF KENYA

OFFICE OF THE AUDlTOR-GENERAL

En hancing A ccountab i I itv

REPORT

THE AUDITOR-GENERAL

ON

FOR THE YEAR ENDED
30 JUNE,2023

\'1\€tzozf
|Ai.



c()l

't&nr r
-\

DE,MONSTRATION F-{RM FUND KISII

ANN U AL REPORI' AND FIN ANCIAL S'I'A'I'L,ML,N'I-S
FOR THE FINANCIAL YEAR ENDED

JUNE 30, 2023

Prcpared in accordance with the Accrual Basis of Accounting Mcthod under the
Intcrnational Public Sector Accounting Standards (IPSA)

)*



Demonstration t'arm h'und Kisii
Annual Report and Financial Statements for the year endedJune 30,2023

(Leuve this page blank)

I



Demonstration Farm f'und lfisii
Annual Report and Financial Statements for the year ended June 30, 2023

Table of Content

I .Acronyms and Glossery of Terms

2.Key Entity Information and Management

3.Board of Management

4.Manasement team

5. tsoard chairpersons report

6.Report of The Fund Administrator

T.Statcmcnt of Performance Against thc County Fund's Predetermined Objcctives

8.Cooperate gol,ernance statemen!

9.Management Discussion and analysis

I 0.Environmental and Sustainability Reporting

ll.Report of The Trustees

I 2Management responsibi lity

l3.Report of The Independent Auditor on the Financial Statements for Demonstration Farm

Fund Kisii

l4.statement of Financial Performancc for the Year Ended 30n June 2O23

l5.Statement of Financial Position As at 30 June 2023

I 6.statement Of Changes in Net Assets for the year ended 30m June 2023

I T.Statement of Cash Florvs for The Year Ended 30 June 2023

I tl.Statement Of Comparison Of Budget And Actual Amounts For'l'he Period Ended 30 June

2023

l9 Notes to the Financial Statcmcnts

20. Annexes

llt

iv

viii

xi

xii

xiii

xv

xvii

xix

xx

xxiii

xxiv

xxv

I

2

3

4

5

6

24

ll



I)emonstralion h'arm h'und Kisii
Annual Report and Financial Statements for the year ended June 30,2023

l. Acronyms and Glossary of Terms

a) Acronyms

AGPO

ATC

ATVET

tsoM

CEC

DFF

ICPAK

IPSAS

PFM

PSASB

Kshs

SLDP

SMC

Acccss to Govemment Procurement Oppoufunities.

Agricultural Training Centre

Agriculnrre Technical Vocational Education and Training

Board of Management

County Executive Committee .

Demonstrations Farm Fund

Institute of Certified Public Accountants of Ke nya

lntcrnational Public Sector Accountrng Standards

Public Finance Managemcnt

Public Sector Accounting Standards Board

Kenya Shillings

Strategic lradership Development Program.

Senior Management Course.

b) Glossary of 'l'erms

Fiduciary Managemcnt The key managcme nt personnel who had financial responsibility
Provide a list of Acronyms and Key terms used in thefinancial report as per above example
The list to be exhoustive)
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2. Key Entity Information and Management

a) Background informafion

The Demonstration Farm Fund is established by and derives its authority and accountability from
Exchequer and Audit Act, cap 4l2 Laws of Kenya through Legal Notice No 456 of I 6th No;mbe;
1990. The Fund is wholly owned by thc County Government of Kisii and is domiciled in Kenya.

Thc furrd's olrjective is to provide funds fur rururing uf the uourrncreial eriterprises at ATC's o1 a
revolving basis with the ultimate goal of making the ATC's self-sustaining

The Fund's principal activity is to provide funds for developing and running of the commercial
enterprises at ATC's.
b) PrincipalActivities

The principal activit5r is to train farmers on modem farming

Vision
The Vision of the Agricultural Training Centres is "To be centres of excellence for Agri-business
incubarion and rraining of fanners,pasroraiist/aquaculrurisi anri other srakeholders.,.

Mission
The Mission of the Agricultural Training Centres is "To train farmers/pastoralists/aquaculturalists
and other stakeholders on relevant agricultural technologies, innovations and skills through
teachins. demonstrations. agri-business incubation. provision of trainins facilities an<I germplaslm
on a sustainable basis".
Mandate/Scope
Agricultural Training Centres are vital training institutions whose functions include regular short
term class training sessions, farm demonstrations and outreach activities in a definediatchment
area.
Objectives
The overall objective ofATCs is to provide quality training services and facilities for enhancing
agriculture and development.
Specific objectives for ATCs are:
(a) To improve access to agricultural technologies, innovations and Information;

(b) Provide qualiry training facilities for agricuitural deveiopnrent;

(c) Promotion ofsustainable land use and conservation of natural Resources;(d) Promote household food security;
(") To provide improved germplasm to users
(0 Promote value-addition and utilization ofagricultural produce: and
(g) Promotecommercializationofagriculturalenterprises.

Functions
The following are the core functions of ATCs:
(a) To offer residential and non-residential (including outreach) training on relevant

technologies backeci wi th practical demonsrrarions;

tv



hands on skills and knowledge-
The primary clientele include small scale farmers and pastoralists who form the bulk of the Kenyan

farming community.

A key conrponent of a complete ATC mandate is operation of a model farm enterprise in which

the skills imparted through iraining are actualized and provided as evidence to farmers to adapt in

their farms.

A recent function of ATCs is to act as bulking and multiplication centres for improved production

maleriats for crop and livestock as well as germplasm conservalion'

Further, the ATCs are to promote Agri-business through business incubation for individuals, the

youth, women and othei groups involved in agricultural enterprises for the locally produccd

commodities. This entails providing facilitics for value addition and capacity building for the

Small and Medium Entcrprises (SMEs).

l)emonstratiotr h'arm h'und Kisii
Annual Report and Financial Statements for the Year ended June 30, 2023

(b)

(c)

(d)

(e)

To provide training facilities to farmers and other stakeholders involved in Agriculture and

development;
To maintain a model farm for training purpo.ses and for demonstration to Stakeholders in

agriculture;
Ti provide facilities for and participate in carrying out adaptive on -farm as well as national

performance trials of relevant technologies;
io ,"*. as bulking centres of plant matcrials, multiplication of livestock and fingerlings

for farmers and corxervaiion of germplasm;

To generate revenue tbr self'-financing of commercial activities;

To 
'provide 

incubation for viable agri-business to stakeholders and tailor made ATVET
(0
(g)

c) Key Management team

. Chief officcr Agriculture
&Coopcrativc DeveloPmcnt

r Holds a Bachclor of commcrce.
o Worked as a banker in managcment

for over 20 years.

I Mr.Wilfred Nyamwega

. Board se cretary,/Principal Kisii
ATC

. Born in 10/10/1965
r Holds BSC in horticulture from

Egerton UniversitY.

2 MulciMutisoBcnson

Ref Name Position

nrr
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d) Fiduciary OversightArrangements

Diregtorate Intcmal Audit

Internal Audit

e) Registered Otlices

P.O. Box 4550
Municipal Building
Kisii-Keroka Road

f) Fund Contacts

Telephone: (254) 582030005
E-mail: ifo@kisii.go.ke
Website: rvww. kisii. go. ke
g) Fund Bankers

Kcniz Commcrcial Bank
Kisii Branch
P.O. Box 47640200
Kisii

h) IndependcntAuditors

Auditor General
Otiice of the Auditor Ceneral

Traincd in SMC and SLDP among
othcr professional and managerial
tlainirrgs.
30ycars of cxpericncc in extcnsion
and management in the department
of agriculture

o Dcptrty Ditcutor FinanccrTutrd
Accountant

o Born l0/llll974
o Career civil servant with an

experience of 25years.
. HolCs a llasters Cegrec in

Finance,CPA(K) and a member of
ICPAK.

. Trained in SMC and SLDP.

Nicodemus Karori

a

a

-ji
.yan

,l^-(ldll

2 Dennis Mosomi
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Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviscr

The Attomey Gencral
Statc Law Officc
Harambec Avenuc
I'.O. Box 401 l2
City Square 00200
Nairobi, Kenya

j) County Attorney

Kisii county atlorney'

P.O BOX 4550-40200

Kisii

vll
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3. Board of I\{anagement

PICTI,IRE/NAME

Astariko Atika

Details of qualitications and experience

. Board chairman

o He was born on 3011211952.

. He holds a Diploma in administration

o He is a certificd public accountant and Farmer.

o Retired civil servant with an experiencc of 30years

. Served as ECK chairman-Bomachoge for 5 years.

Rachael Segita

a

Rt,naid Orrduso

Jr

o Board member.

o Born on 15/811973.

o Holds Diploma in environmental Science

r Community leader.

. He is a commercial sugarcane farmcr

. Served as an electcd member of Kisii County Assembly
20t3-2017

,5t
t-,

{t -- r

Dorcus Nyagacha

vut

E .-

. Vicc chair of thc board

. Born on 121811984.

o Holds a Diploma business aciministration.

. l,arge scale vegetablc farmer and supplicr for over l0
years.

. Youthrepresentative.

. Communiw leader.

e Member of the board

. Born in 1950

o Qualifications - O'level

r Career farmer and business man.

I

W
John Kibagendi

--
--i:i.

,

o Board member

r Bom in June 1961.

o Qualification O'leve I

. Career farmer and business woman
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a

Christopher Bichagc

o Board membcr

o Born on 251311947

o Retired civil servant with an expcrience of30years.
o Ccrtified public accountant.

o Accountant by profcssion

. Hc is an outstanding dairy farmer and milk marketer

Stanlcy Ogcchi

. Board membcr.

e Born on22l8ll948.
e Retircd tcacher with a tcaching cxperience of 30years

r Farmer and community leadcr.

g.
Casper Nyaribo

Melle n Maake

Ezekiel Ondari

o Board mcmbcr
o Born on 2417/1985.

o Holds Diploma in education.

. Calecr teachcr with an cxpcrie ncc of lOyears and farmer
o Youth rcprescntativc in the board.

o Board member.

. Born in 1959.

o Qualification O'level
. Carcer farmer and busincss woman for ovcr 40 years

. Community lcader.

r Board mcmber

. Born in I 987.

o Qualification O'level
. Career farmer and business woman and Famer

. Represents persons living with disability.

Bcnson Mutiso Mulci

o Board secrelary/Principal Kisii ATC
r Bom in l0/10/1965
r Holds BSC in horticulture fiom Egerton University.
o Trained in SMC and SLDP among other profcssional and

managerial trainings.
r S0ycars of expcrience in extcnsion and managcmcnt in

the dcpartment of agriculturc.

lx

Community lcader.
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Nathan Soire

Hon.Elijah Obwori

l\{r. Wilficd Nyam'* cga

o He was born in 1960

r Dircctor agriculture scrves in thc board as a member by
virtue of his position.

o 35 ycars of cxperience in extcnsion and managcment.

o Qualification Bsc and Msc Agric &Extension

. Traincd in SI\{C and SLDP.

CEC. Agriculnrre,l ivestock,Fisheries& Cooperative
.Developrt rcrrt.

. Chief officcr Agricultnre &Cooperative Development

. Holds a Bachelor of commerce .

o Worked as a banker in management fur over 20 years.

i

x
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4. Management Team

I Mr.Wilfred Nyamwega o Chief officer Agriculture &Cooperative
Development

r Holds a Bachelor of commerce.
o Worked as a banker in management for over

20 ycars.

2 Bcnson Mutiso Mulei

I

. Fund administrator/Principal Kisii ATC
r Born in l0/10/1965
r Holds BSC in horticulturc from Egerton

University.
o Trained in SMC and SLDP among othcr

professional and managerial trainings.
o 3Oyears of expcricnce in cxtension and

managcmcnt in thc departrnent of agriculturc

3 o Deputy Director Finance/Fund Accountant
. Born l0lllll9T4
. Career civil servant with an experience of

25years.
. Holds a Masters degree in Finance,CPA(K)

and a member of ICPAK.
o Trained in SMC and SLDP.

xl
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5. Board,/FundChairperson'sReport

During the year under review the board had changes in the key management team with the CIECM
finance appointing a new fund administrator, Mr.Benson Mutiso Mulei, a senior assistant director
of agriculture replacing Mrs.Dorice Ombuna.

The new fund administrator was inducted on his new roles

Thc Kisii County Govemment supported the fbllowing projects to improve pertbrmance of the
institution; kitchen renovation, Sewer line upgrading, Cabro paving on the ATC road (7Om x 5m),
perimeter wall masonry fence and supply of dairy materials, machinery and equipment for
improved farm operations.

'rl-- l--.--J .---l:--J . . - . - - - . . I - - l - I - :.--------. ----.--r :-. --lt-..:-.- I a- ^l- - ------r l l ullu lcd 5!;u lufltalKaulu lulptuvri rcltt lll tcvcrtuu Lu uLuult d5 !u lpdtuu lu utc le vc ul;
targct and thc expcnditurc indicating that thcre was valuc fbr money invcsted (retum to
investmcnts). This was nrainly attributed to commitmcnt by thc kcy managemcnt tcam in ensuring
that resources were always available to undertake the intended activity as and when need arises.
The team also put in place mechanisms to ensure that all revenue streams are tapped.

We look forward in ensuring that there is continuous improvcmcnt and that thc objective of the
hrnd is achieved.

Date....\l \2 laoazName: Astariko Otieno Atika Signature

x
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6. Report of The Fund Administrator

Thc pcriod under rcvicn, saw a grcat improrrcmcnt in tcrms of implementation of the fund's
objcctive of training farmers and stakcholders through thc partncrships with other stakeholders.
Farmers open forums were conducted during the period attracting farmcrs entirc County.

During thc period under rcview, thc fund realised rcmarkable improvcment in rcvenuc collection.
This was mainly attributed to commitmcnt by thc managemcnt tcam in ensuring that resourccs
wcrc always availablc to undertakc timcly implemcntation of thc planned activitics targeting aii
revcnuc streams.

The revenue target for the period was about Kshs.l4.5 million but the collection surpassed this
projection by 19.4% to about Kshs.l8 million. This was attributed to increased number of training
and confbrence services offcred during the period.

On the budget performance, there was 99.3% absorption and revenue performance <tf l24o/o.

A dcbt managemcnt strategy was put in place to collcct outstanding dcbts which includcd working
closely with CECM in charge of finance, constant follow ups to the debtors. Additionally the
institution is working on the fund bill rvhich rvill include debt rnanagement strategies and
procedures.

Thc pcriod also saw the fund contracting supplicrs of goods and services through frame work
contracting while obscrving AGPO rcgulations and sourcing of its supplicrs from the local
smallholder traders. This also served as a CSR in the community providing a local market for the
locally produced commodities hence increased communiry incomes.

On cnvironmental sustainability thc institution developed a mastcr plan to plant 100,000 trccs to
increasc the forest covcr and also act as a source offuel and incomc, waste managcment through
rccycling agriculturc, waste sorting into organic and inorganic and composting.

'fhere was implementation and completion ol'some development projects berng supported by the
county government and development partners like modern zero-grazing unit, biogas plant,
perimeter wall fencing, Kitchcn rcnovation, Road cabro paving, scwer line improvement and
supply of machinerics and cquipment to thc farm for improved efficicncy.

The major challenges faced included lengthy procurement process. slow disbursement of funds
from the exchequer, delayed payments for services by clients, inadequate supply of water and high
inflation rate.

We look forward in ensuring that there is continuous improvernent and that the objective of the
fund is achieved.

xIl
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7. Statement of Performance Against the County Fund's Predetermined Objectives

The ke1, dcvclopment objectives ofthe Fund as per the stratcgic plan for 2023-2027

a) hovide resources for development and running commercial activities in the farm.
b) provide resources for provision of quality training services and facilities for enhancing

agriculturc and devclopment

Bclow we rovidc thc l'0 ss on attainin thc statcd ob cctlvcs

Pcrime tcr
fencing of the
ATC

Cabro paving of
rcsource centre

Improvc farm
security for
enterprises.
About 568m
length to be
covered.
Improved access
to the ATC

Perimcter wall
fence round the
farm

Increased
number of
trainings

Incrcased dairy
production .

lmproved quality
ofbreeding stock
Increased milk
production

Fcncc donc

Cabros laid

Zero grazing unit
with a capacity
of l0 animals
donc

l0 pcdigree
animals purchase

40%
ongoing

70m by 5m
completed.

Requisitions and
BQ donc

Requisitions

Construction of
modem Zero
grazing unit that
can has a
capaciry' of l0
animals
Purchasc of
animals.

Incrcased milk
production and
reduccd
incidcnccs of
diseases and

ests

Pwchase of l0
Pedigree dairy
cows of Fresian
breed

The major challenges experienced included but not limited to

1. Inadequate funds tbr program irnplcme ntations

3. Slow procurement process that delayed the initiation stages

Kitchen
renovation

I Improved

I cfiicicncy at thc

I kitchcn

Incrcascd
trainings

Renovation donc

xv

Progress on attainment of Strategic development objectives

P rogram Objective I nOutcome dicator Prrlbrmance

ongolng

2. Slow disbursement of funds from the exchequer.
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4. Inadequate water supply.

5. Delayed pa),ment for sen'ices by the ciients

6. Credit risks

xvl
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8. Corporate Governancc Statement

D-.,.-.I --f 
-..-,.l,rrdt (l rrr rrr.ltlrl cnt mcctin L,.t.r .

2Ut2t2022 Iull board me eting

2016/2023 l4

The board of management performs the lbllowing roles
- Link thc KATC with the community within the county.

- Offer advisory services to enhance KATC rnanagement.

- Facilitate acquisition and safeguarding of KATC Properties.

- Encourage stakeholder participation in KATC programs.

- Market KATC products and services to public/local community.

- In Liaison with the deparlment, mobilize resoruces from stakeholders and development
partners.

- Review asset and security status of the ATC and make recommendations.

Thc board is appointed by thc Kisii County Exccutivc Committce mcmber in chargc of
agriculture departrnent for pcriod 3year tcrm rencwablc oncc.9 farmcr reprcscntativcs cach from
a sub county and 1 farmcr represcnting pcople living with disability.

Qualification for appointment. The kcy qualification is bcing a practising farmer who is a rolc
model from a particular sub-county .Other qualifications for appointment includes; O-Level
academic qualification and above, ability to cornmunicate in Kiswahili or English, high passion
for agriculture, capaciry to represent farmers and stakeholders interests, compiiant with chapter
six of the constitution of Kenya 2010 and gender cquity.

The process of appointment of the board is initiated by the principal who is also the fund
administrator at the end of the three-year term of the board <lr when the olfice of the board
memher falls vacant. The communication is addressed to the CEC in charpe of asricultural
functions.

For a smooth succcssion, the board mcmbers arc appointcd fbr 3-ycar term that is rcncwablc so
othcr mcmbcrs are always rcappointed altcr thc first 3-ycar tcrm to offer guidancc to thc new

-1

Date Menrbers
Attendance

In attendance Key activity

t4t9t2022 t1 I

l3

221212023 -1 Full board meeting

I Full board mccting

xvt I

I

I Full board mee ting
I

I

t5

I I I I



Annual Report and Financial Statements for the Year ended June 30, 2023

members. The board secretary who is the principal and county director of agriculture serye in

this committee by virrue of the office they hold and not tied to the three-year term of the board

Induction and training: To enhance the capacity of the board members, every new Board

undergoes an induction session. During such sessions, they get familiarized with the operations,

assets, liabilities. development projects, proposed future plan and pending issues to be followcd
up by the board.
The board members also undcrgo trainings togethcr with the othcr farmers to improvc their
agriculrural skills so that they maintain their position as lead farmcrs from their respectivc sub-

counties.
The fund has also organized for exchange programrne to other Agriculrural institutions where the

board members have been able to interact and leam more fronl the other boards.

Conflict of interest. There ha.s been no instance of conflict of interest between the funds and

management.

Renumeration For every sitting the board chairman is paid an allowance of Kshs.5,000 and

members Kshs.3,000.

Board chertet'. Currently thcrc is a guitleline lhat slrows tltc al4ruirrl.rtrcri l,r(,cess, qualificatiorrs

terms of scrvice and roles. Going forward the board will devclop a board charter which shall

clearly spell out their roles, terms of office, competitive renumeration, and qualification for
appointment, dismissal and working succession plan that will ensure continuity cffective
performance of the board.

xvlt I

Demonstration h'arm h'und Kisii



l)enronslration h'orm l.'u nd l(isii
Annual Report and Financial Statements for the year ended June 30, 2023

9. Management Discussion and Analysis
During thc 1'ear, the managcmcnt hold quartcrly mcetings for both board of managemcnt and
technical management committee as required. There was no ad hoc meeting.

The lund achieved its objective of l-armer training through the field day program, farm visits-
cxtcnsion and farmcr opcn days that witness an improvcment during thc year under rcview.

During the period thc tund was ablc to absorb ovcr 99oh ol'the budget and realized a prolit
margin of about 24o/o and, thercforc there was value for the funds investcd.

Key development projections and investment plans were discussed during the board of
management and agreed upon to improve the performance of the institution.
Key among them include: acquisition of title deed, valuation of institution assets and completion
ofthe on-going projects hostel, Kitchen renovation, fencing, cabro paving and modem zero
grazing unit. Also discussed was Kisii ATC ATVET, station master plan, station maintenance,
procurement ofgoods and services and annual DFF budgets

The percentage completion of projects being supported by the County Government of Kisii were
as lbllows; Kitchen is about 7002, sewer line 90%, Fence is about 40%, supply of dairy
machinery, materials and equipment is about 60%o and cabro paving of the road is about 90%.

The modcm zero grazing unit and biogas digester that was funded by Micro Entcrprises Support
Programme Trust (MESPT) wcre completed and handcd over to the institution for use. All asscts
that had been supplied by MESPT to thc institution were officially handed over.

The TVET program started in March with a class of l3 students leaming: dairy management,
poultry, horticultural nursery managelnent and fish production. The classes were conducted for a
period of8 weeks. Support from the programme not yet released.

Thc fund also compiied through paymcnr of VAT by retaining 2Towirhholding tax from
supplicrs of bottled drinking water, sanitary scrvices providcd by Rentokil initial. All thc staff
working for thc fund on full timc basis complied with statutory obligations including tax,, NSSF
and NHIF payments. There was no case of statutory arrears for the fund.

The likely risks that faces the fund is crcdit risk even though thc managemcnt has put a dcbt
rccovcry strategy to cnsure payment is done in time and if not so, follow ups arc made to tc
debtors. Clients are also encouragcd to make ISO commitments and a down payment of 50%
beforc thc service is rendered..

xlx
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l0.Environmental and Sustainability Reporting

The fund supports c.nrerpriscs in the farm and the training section that requires casual labour that
is mainly sourccd from thc ncighbourhood like tca pickers, dairy attcndants, farm attendants,

training facilities maintenancc thus hostcls cleaning, as sourcc of cmployment and income to many

in the area mainlywomen and youth who work as farm attendants they are given piece meal work
as per demand or need arise. This in turn has helped them be able to educate their children and pay

for their health care.

The institution also trains its clients on value addition and agro processing through the fund. 'l'his

has helped to improve nutrition and healthcare. This has also become a source of employment and

income to the community.

To promote education for the local community the institution has established an ATVET as one of
its programs to undenake fuil time training on agriculrure for both rhe youth and pracrising farmers.

This also boost their entrepreneurship skills thus get involved in agribusiness hence incrcased

income among thc farming communiry.

To improve on watcr sanitation and wastc management; the institution has invcsted on water
harvesting though stitl inadcquate but thc prospects are positivc. The institution has also partncred

with thc county wastc management tcam that helps in the collcction and disposal of solid wastes.

During the reporting period the institution constructed a new sewer line and connected it to the

main county sewerage system for proper management of liquid wastes'

The institution has also partnered with private individuals who pick plastic bottles for re use.

The institution conducts annual staffrraining needs assessment and works closely with the Directerr

Human Resource to for trainings.
During the period staff attended various trainings organized by stakeholders as well as the County
Government.

l. Sustainability strategy and profile -

To ensure sustainability of the fund the management only invest into programs that have refurns

to the fund hence value for money.

xx
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The enterprises in the farm act as training sites fbr t'armers in the region on modern agricultural
technologies at zero cost. This has been a source of empowerment to the community hence

improved family incomes and livelihoods.

On cnvironmental conservation the institution has been in cooperating the cnvironmcntal
conscn/ation aspecrs in thcir farmer trainings during the farmcr open days such as planting oftrecs,
usc of conscrvation agriculture and climate smart technologies such as fireless, improved jikos in
the kitchcn, use ofbiogas, planting of trces
The institution initiatcd a program of trce planting to plant at least 100,000 trces to incrcasc its

forest covcr and provide thc institution with fuel wood and a source of income in thc future.
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Enterprise choice and Commercialization of enterprises is a prioriry to ensure sustainability.

Thc in.stitution also going to thc fururc intend.s to venture into the moncy market and keep its
capital reserves in terms of dollars to reduce challenges of economic meltdown.
Capaciry building of staff and succession plan will be strengthened to ensure continuity and
sustainability.

Environmental performance
Environmental protcction and conservation is mainstreamcd in all thc institution activitics and
programmes including promotion of grcen cnergy, planting of trccs, use of conservation
tcchnologics such as fireless, improved jikos in thc kitchen
The institution initiated a program of tree planting to plant at least 100,000 trees to increase its
forest cover and provide the institution with fuel wood and a source of income in the future
2. Employee welfare
The permanent employees of the institution are appointed by the Kisii County Public service board
and posted and are transferable from time to time. Their appointments are done as per the
employment and labour regulations in the country.
To improve on their performance there are always staff trainings that are organized tltrough the
county human resource department.
Statl'weltare is taken care ofthrough health care insurance, deduction and submission ol'statu(ory
and personal obligations, organised counselling and guidance, rehabilitation programmes and
generally creating an enabling working environmcnt.
Several mcdical chcck-ups havc also bccn organiscd by heatth service providers within the ATC.

4. Market place practices-
There is generally very fbw govenlment institutions to provide similar services in the region and
thereforc thcre arc no compctitors cxcept fbr the commcrcial hotcls which arc very expcnsivc whilc
thc institution offcrs its hospitality serviccs and farm products at govemment subsidized ratcs.
To maintain an edgc over thc private hotels the institution providcs quality customcr responsivc
serviccs at considerable chargcs in a fricndly environment.
The institution has a complaints and conrpliments box with a fcedback mechanism to facilitate
continual improvemcnt
hcal suppliers are engaged to promote local economy and business development.

xxl
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S.Corporate Social Responsibility / Community Engagements

The fund supporls enterprises in the farm and the training section that requires casual labour that
is mainly sourced from the community.
They are also engaged in other development projects like construction and supply of materials and
services through contractual arrangement.
The communify also benefits frc''m the farm produce like vcgetables, fiuits, milk and cven dairy
animals when sold cither as curl or bull calvcs.
The institution also acts as a lcarning centre fbr the community as thcy are ablc to access
tcchnologics and innovations from the farm.
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Most of the students taking agriculture courses in tertiary institutions are also offered field
attachment opportunities within the institution.

xx
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I l.Report of The Trustees

The Trustces submit their rcpon togethcr rvith the audited llnancial statcments for the ycar ended
June 30, 2023 which show the state ofthe Fund affairs.

Principal activities
The principal activity is to providc funds fbr dcvclopments and running of the commercial
cnterprises at ATCs

Results
Thc results of thc Fund for thc year endcd Junc 30, 2023 are set out on page I -5

Trustees
The nrembers of the Board ofTrustees who served during the year are shown on page viii-x

Auditors
The Auditor General is responsible for the statutory audit of the Fund in accordanoe with Aniclc
229 of the Constitution of Kenya and the Public Audit Act 2015 to audit the Demonstration Farm
Fund Kisii for the yearlperiod ended June 30, 2023

By Order of thc Board

Chair of the Board/['und Administration Committee

I)atc: rr\r e\ ?o zz

xxll I
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l2.Statement of Management's Responsibilities
Section 167 ofthe Public Finance Management Act, 2012 requires that, at the end of each financial
year, the Adminiskator of Demonstration Farm Fund Kisii shall prepare tinancial statoments tbr
the Fund in accordance with the standards and formats prescribed by the Public Sector Accounting

Standards Board.

The Administrator of the County Public Fund is rcsponsible for the preparation and presentation of
the Fund's financial statements, rvhich grve a true and fair vierry of the state of affairs of the Fund for
and as at the cnd of the linancial year ended on June 30,2023. Thts responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

cffective throughout the reporting pcriod; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the Fund; (iii) designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial

smternenrc, and ensuring thar drey are free frotu nraterial missiatetlents, ,,t,irether due to error or
fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting

policies; and (vi) making accourting estimates that are reasonable in the circumstances.

The Administrator of the Demonstration Farm Fund Kisii accepts responsibility for the Fund's
financial statements. which have been prepared usine appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in confbrmrty with Intemational Public Sector

Accor,urting Standards (IPSAS), and in the manner required by the PFM Act, 2012. The

Administrator of the Fund is of the opinion that the Fund's financial statcments give a true and fair
view of the state of Fund's transactions during the financial yeal ended June 30, 2023, and of the

Fund's financial position as at that date. Thc Administrator furthcr confirm the completeness of the

accounting records mainraincd ior the Funci, wirich have been reiied upon in the preparation oithe
Fund's financial staternents as well as the adcquacy of the systems of internal financial control.

In preparing the financial statements, the Administator of the County Public Fund has assessed the

Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to the use

of going concefil basis of preparation of the financial statements. Nothing has come to the atterttion

of the Administrator to indicate that the b-und will not rernaiu a going concern for at least the uext
twelve months from the date of this statement.

Approval of the financial statements
The Fund t financial statements were approved by the Board on 296 ,Sept,2023 and signed on its

behalfby:

Adrninistrator of the County Public Fund
BENSON MULEI

xxrv
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OFFTCE OF THE AUDITOR.GEilERAL

Enhanc'ing A t'tttu n tu b il it.r'

REPORT OF THE AUDITOR.GENERAL ON DEMONSTRATION FARM FUND KISII
FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,

efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Demonstration Farm Fund Kisii

set out on pages 1 to 24, which comprise of the statement of financial position as at
30 June, 2023, and the statement of financial performance, statement of changes in net

Report of the Auditor-General on Demonstration Farm Fund Kisii for the year ended 30June,2023



t
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 22g of lhe
Constitution of Kenya and Section 35 of the PublicAuditAct,2Ol5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Demonstration Farm Fund Kisiias at 30 June, 2023,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis), and comply with
the county Government Act,2012 and the Public Finance Managemenl Act,2012.

Basis for Qualified Opinion

1 lnaccuracies in the Current
Transactions

Portion of Receivables from Exchange

The statement of financial position reflects current portion of receivables from exchange
transactions balance of Kshs.9,061,150 which, as disclosed in Note 6 to the financial
statements. However, the balance of Kshs.9,061,i50 differs with the re-computed
balance of Kshs.1 1,964,858 (see workings below), resulting in an unreconciled variance
of Kshs.2,903,708.

Further, included in the receivables balance of Kshs.9,061,150 is transfers to County
imprest account of Kshs.4,713,000 which has been outstanding since 25 July,201g.
However, the amount had not been refunded as at 30 June, 2023.

ln addition, Management did not provide evidence of having put in place a formal debt
management policy.

ln the circumstances, the accuracy and recoverability of the current portion of receivables
from exchange transactions balance of Kshs.9,061,150 could not be confirmed.

2. Lack of Ownership Documents on Land

The statement of financial position reflects property, plant and equipment balance of
Kshs.1,810,150,292 which, as disclosed in Note 7 to the financial statements, includes

on Demonstration Farm Fund Kisii for

2

Particulars Amount
(Kshs.)

Balance as at 30 June 2022 - Statement of financial sition 11,402,794
Add: Accrued income for the ar - Note 1A 4,348,150
Total 15,750,944
Less: Recei ts in cash from the revrous riod - Note 18 (3,786,086)
Re-Com uted Balance as at 30 June 2023 11,964,959

Report of the Auditor-General the year ended 30 June, 2023



land balance of Kshs.1,600,000,000. Review of documents revealed that the part
development plan was approved by the Ministry of Lands and Physical Planning on 19
July,2021. However, the survey works to facilitate alienation and documentation of the
land had not been finalized as at 30 June, 2023.

ln the circumstances, the ownership of the parcel of land valued at Kshs.1,600,000,000
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Demonstration farm Fund Kisii Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Irregular Operation of the Fund

As previously reported, the Fund was established through a Legal Notice No. 456 dated
19 November 1990 under exchequer and Audit Act, 412 (now repealed). The Act has
since been replaced by Public Finance Management Acl, 2012 and the Public Audit Act,
2015. Review of minutes of the Board dated 15 March, 2022 revealed that Management
was issued with a license to convert the Fund into a Technical and Vocational Training
lnstitute which had not been done as at the time of audit in December,2023.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

Report of the Auditor-General on Demonstration Farm Fun
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis of Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Demonstration Farm Fund Kisii for the year ended 30 June, 2023
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

Report of the Auditor-General on Demonstration Farm Fund Kisii for the year ended 30 June, 2023
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

a

a Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report
However, future events or conditions may cause the Fund to cease to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCP u, CBS
AUDITOR.GENERAL

o

a

Report ofthe Auditor-General on Demonstration Farm Fund Kbii for the year ended 30 June, 2023
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l4.statement of Financial Performance for the year Ended 30rh June 2023

(The notes set out ory pages 6 to 27 form an integral part of these Financial statements)

l-':

Name: JOHN NYANDANI
Fund Accountant : 13733

ICPAK Mcmber Number:

Name: BENSON I|ULEI
Administrator of the Fund

Revenue from farm and training
activities

Revenue from farm and training 1A 18,0'72,087
26,303,188

Total revenue 18,072,097 ) 03 I f18

Expenses

T'ransl'e r to county account 2 (,
2,000,145

General expenses 3 14,413,776
20,344,276

Depreciation 4

'I'otal cxpcnses 17,317,,484
22344,,421

754,60J 3,95E,7b7r

Note 2022t2023 202U2022

KShs KShs

2,903,708

Surplusil deficit)for the period

I



Demonslration Form Fund Kisii
Annual Report and Financial Statements for the Year ended June 30' 2023

lS.Statement of Financiat Position As at 30 June 2023

The accounting policies and explanatory notes to these financial statements form an integral pat

of the financial statemcnts. 
^ the entity financial statements were approved on 

-29s

-<
() rh Funde Fund Accountant

Name: John NyandanYi
ICPAK Member Number: 1 3733

Name: Benson Mutiso Mulei

')

Assets

Current assets
717,3053,8'73,5525Cash and cash equivalcnts

1t,402,7949,061 , I 506Current portion oflong term receivablcs from exc

transactions

hangc

12,934,102

Non-current assets
1 ,812,954,0007 1 ,8 r 0,1 50,292Property, plant and equi ent

4,622,0008 4,765,000Biolo
1,817,576,0001,814,915,292TOTAL

1,829,756,099t,827,849,994Total assets

Liabilities
Current liabilities

0I 0Trade and other paYab les from exchange transactlons
00Total liabilities

1,829,756,0991,$27,849,994Net Assets
6,763,4096,763,409Ca ital Reserves

I ,81 7,576,0001,814,,915,292Revaluation Reserve
5,4 t 6,6906,171,293Accumulated Surplus

1,829,756,0991,,827,849,994Total Net Assets and Liabilities

Sept_2023and signed by:

Administrator

Note 202212023 202u2022

Kshs Kshs.

12,180,099

cal Assets
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l6.Statement of Changes in Net Assets for the year ended 30'h June 2023

Dcficit for thc Period

Revaluation Gain

Balance as at 30 June

2021
6,763.'409 I ,E2U, l46,U0U I,457,e23 I,828,367,332

Balancc as at t July 2021

Surplus tbr the Period

Rcvaluation Ln.ss (2,570,000)

9,928,14t

t,817,576,000 5,416,690 r,829,756,099
Balanre as at 30 June

2022

Surplus tbr the Period

Revaluation l-oss/Gain

Bslance as at 30 June

2023

6,763,409

o.'76J.'409

(2,660,708)
(2,660,,708)

1,814,915,292 6,171,2e3 1.827,,849,994

J

Kshs. Kshs Kshs Kshs

6,763,409 3,164,7 32Balance as at I July 2020

(1,706,809)L ( r ,706,80e)

I ,820, 146,000

1,828,367,3326,763,409 t ,820, r 46,000 1,457 ,923

3,958,7673,958,'167

I(2,570,000)

5 416 690 I.'829,756,099
Balance as at l't July

2022
1,817,576,000(\,163,AOq

754,603 754,60J

I Ir^.,-1,.-a:^-.rc Iarra.tr.rrar

Reservertserve

a ^^., -.,1^a^.l^!!ra..lularLq

Surplus/DeIicit
1-otal

I .820, t46.000



Demonstration Farm Fund Kisii
Annual Report and Financial Statements for the year ended June 30, 2023

l T.Statement of Cash Flows for The Year Ended 30 June 2023

Cash flows from operating activities

Rcceipts from Farm and Training activities IA r 8.072,087 20,818,237
'l-otal Receipts l E,072.0E7 20,E1tt,237

Payments

Trans{br to County account 2 0 2,000, r45

Gcneral expcnses J 14,4t3,776 20,344,276

Dcpre ciation I 2,903,708

Total Payments 17,317,,484 22.,344,421

754,603

adjusted for:
lncreasc/Decrcasc in Rcccivablcs 2,34r,644

Increasc/Dccreasc in payable s

Net cash flows from operating activities 3,096,247 -l,526,184
Net Increase/@ecrease) in Cash and Cash
Equivalents 3,096,247 -t,526,183

Cash and Cash Equivalcnts at I July 2022 777.305 2,303,488

Cash and Cash Equivalents at 30 June 2023 5 3,873,ss2

I

II

4

Note 2022t2023 21121t2022

Kshs Kshs

777,305
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Revenue KShs

Income from Fann Produce and
Training

14,511,200

Total incomr" 1 4,5 1 1,200 14,51r,200

Expenses

General expenses r4,51r,200 99.33

Total expenditure 14,511,200 97,424 99.33

Depreciatiorr cosl s 2,903,708

Total Expenditure 17,317,484

Surplus 754,603

Foot Note,s*

1: The management budget is based on projections at the beginning of financial year. The projection maybe under or over achieved
depending on clienls demand However in case ofovel achievement the expenditure will be higher than the planned budget and the

revenue will bc equally hire and vice versa.

2*: The general expenses include both the hospitality ard farm operation costs, VAT, fund adminiskation costs and bank charges.

5

3,560,887

3,s60,887

KShs

124.53

124.53

97,424

KShsKShs

14,5 r 1,200

KShs

18,072,087

18,072,087

14,413,776

14,413,776

lS.Staternent Of Comparison Of Budget And Actual Amounts For The Period Ended .10 June 2023

Proposed
Original budget

2a\2212t123

A,ljustnenl
s

Final budget Actual
on comparalble basis

20t2tzi

Perfornrancc
difference

a/
.ro

Utilization

2Lt2212.) 2022t2ll23 20?,2t2023 i.022123

14,511,200

14,511,200
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l9.Notes to the Financial Statements

t. General lnlbrmation

Demonstrati<ln Farm Fund Kisii entity is established by and derives its authority and
accountability from Exchequer and Audit Act, Cap 412 l-aws of Kenya through Legal Notice
No 456 of I 6 ' November 1990. The entity is wholly owned by the Kisii County Governrnent
and is domiciled in Kenya. The Fund's principal activity is to provide iunds for developing and
running of the commercial enterprises at ATC's

2.Statement of compliance and basis of preparation

Thc Fund's financial statements have been prepared in accordance with and comply with
Intcmational Public Sector Accounting Stuurdards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting curency of the Fund. The
accounting policies have been consistently applied to all the years presented.

Thc financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financiai
statements are prepared on accrual basis.
Demonstration Farm fund is established by and derives its authority and accountability from

Exchequer and Audit Act, Cap 412 L-aws of Kenya through Legal Notice No 456 of 16ft

November l990ty is u,holly ou.ned by the Kisii County Government and is domiciled in Kenya.

3. Adoption ofnew and revised standards

IPSAS 4l: Financial

Instruments Applicable: l't January 2023

The objective of IPSAS 4l is to establish principles for the financial reporting cf financial

assets and liabilities that will present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and uncertainty of an Entity's future

cash flows.

IPSAS 4l provides users of financial statemcnts with more useful information than IPSAS

29,by

. Applying a single classification and measurement model for financial assets that

considers the charactcristics of the asset's cash flows and the objective for which

the asset is held;

6

(i) New and amended standards and interpretations in issue but not yet elfective in the year
ended 30 June 2023

Standard Effective date and impact
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. Applying a single forward-looking expected credit loss model that is applicable

to all financial instruments subject to impairment testing; and

IPSAS 42: Social

. Applying an improved hedge accounting model that broadens the hedging

arrangements in scope of the guidance. The model develops a sffong link between

an Entity's risk management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

(Stolc the impuct of the standard to thc Entitl, iJ' relcvunt)

Applicable: l't January 2023

The objective of this Standard is to improve the reievance, faithfirl representativeness and

comparability of the information that a reporting Entif-v pro'"ides in its financial statements

about social benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by thc Entity;

(b) The key features of the operation of those social benefit schemes; and

(c) The impact of such social benefits provided on the Entity's financial performance,

financial position and cash flows.

(Stute the inrpact of the slundurd to lhe Enlity if relevunt)

cfitsBcn

Amendments to Other

IPSAS resulting from

fDc c it c:-^-^:,,t
rl l)r [) -t l. I lll.tllll.ll

Instruments

Applicable: l't January 2023

a) Amendments to IPSAS 5, to update the gui<iance related to the components of

borrowing costs which were inadvertently omitted when IPSAS 4l was issued.

b) Amendments to TPSAS 30, regarding illustrative examples on hedging and credit

risk which were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for financial

guarantee contracts whrch were rnadvertently omrtted when IPSAS 4l was rssued.

Amendments to IPSAS 33, to update the guidance on classifying financial instruments on

initial adoption of accrual basis IPSAS which were inadvertently omitted when IPSAS 4l

was isstred.

(Stule thc intpuct of the standard to the Entily iJ'relcvunt)

Other improvements to

IPSAS

Applicable 1"' January 2023

. |PSAS 22 Disclosure o/'Finoncial ln/btmalion about the General Government Sector.

Strndard Effective date and impact
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I

Amendrnents to refer to the latest System of National Accounts (SNA 2008).

o IPSAS i9: Emploltee Benefits

Norv deletes the term composite social security benefits as it is no longer defined in IPSAS.

r IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longcr included in the 2021 IPSAS handbook as it is now supcrseded by

IPSAS 4l which is applicable from 1't January 2023.

Stutc the intpuct oJ the stundurd to the Enti\, il'r.!1svrr1

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

(ii) New and amended slandards and interprelations in issue but not yet effective in the year
ended 30 June 2023.

Applicable I"' January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the lower of

carrying amount and fair value less costs to sell and the depreciation of such assets to cease

and:

Assets that meet the criteria to be classified as held for sale to be presented separately in the

statement of financial position and the results of discontinued operations to be presented

separately in the statement of financial performance.

Stutc thc expccted inpoct of thc stundard to lhe Entitf if rclcvant

I

IPSAS 43 Applicable I"t January 2025

The standard sets out the principles for the recognition measurement, presentation, and

disclosure of leases. The objective is to ensure that lessees and lessors provide relevant

information in a manner that faithfully represents those transactions. This information gives a

basis for users of financial statements to assess the effect that leases have on the financial

position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present information on right of

use assets and lease liabilities.

State the expected impact oJ'the standard to the Entity iJ'relevont

Standard Effective date and intpact

Standard Efl'ective date and impact:
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(iii)Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financialyear or the entity
adopted the following standards early (state the standards, reason for ear$, adoption and
impact on entity's financial statements.)
Signilicant Accounting Policies
a) Revenue recognition

i. Revcnue from non-cxchange transactions

'l'ransl'ers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods. services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can bc measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective leld discounts
estilnated fuhrre cash receipts through the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividerrris or siniilar distlitrrttions titust be recognizerl wlierr thc slrar'qlioltler's or the Errtity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease tcrms and included in revenue.

9



Demonstration l'arm tund Kisii
Reports and Financial Statements
For the year ended June 30, 2023

b) Budget information
The original budget for FY 2023 was approved by the Board of iv{anageilient oit 221612022.

Subsequent revisions or additional appropriations were rnade to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to thc original budget by the entity upon receiving the respcctive

approvals in order to conclude the final budget. Accordingly, the Fund recorded reduced

app.opriations of about Kshs.TMillion on the FY 2023 budget following the governing body's

approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement offinancial performance,

whercas the budget is prepared on a cash basis. The amounts in the financiai statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

l0
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis diffbrence, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the linancial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actuai amounr and the actuais as per the statement of financiai
performance has been prescnted under section xxx ofthese financial statcments.

c) Property, plant and equipment

AII property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recogrizes such parts as individual assets with spccific useful livcs and

depreciatcs them accordingly. Likewise, when a major inspcction is performed, its cost is
recognized in the carrying irmolrnt of the plant anri equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangiblc assets acquired scparately aue initially rccogrrized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or dclicit in thc pcriod in which thc cxpcnditurc is incurrcd.

Thc useful lifc of the intangible assets is asscsscd as either finite or indcfinitc.

e) Investment property

Investment properties are measured initially at cost, including transaction costs. The carryng
amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange iranssction is measured at its fair value at the date of acquisition. Subseque nt to initial
recognition, investment properties are mea^sured using the cost model and are deprecialed over

an .\.y-year period or investment property is measured at fair value with gains and losses

recognised through ntrplus or deJicit-(entill' to amend appropriatell) Investment properties

are derecognized either when they have been disposed of or when the investment property is

permancntly withdrawn from use and no future economic benefit or service potential is

il
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cxpccted from its disposal. Thc differencc bctween thc nct disposal proceeds and the carrying
amount of the asset is recognized in the surpius or cieficit in the period of de-recognition.

Summary of Significant Accounting Policies (Continued)

0 Financial instrunrents

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

finarrcial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. 7he entitv does not have any hedge relationships and therefore lhe neu'

hedge accourrting rules have no impacl ott the Company's Jinancial statements. (amend as

appropriote). A financial instrument is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition, the
entity mea^surcs a financial assct or financial liability at its fair value plus or minus, in the casc

of a financial asset or financial liability not at fair value through surplus or deficit, transaction
costs that are directly attributable to thc acquisition or issue of thc financial asset or financial
liabiliry.

Financial asscts

Classilication of linancial assets

Thc cntity classifics its financial asscts as subscquently measured at amortised cost, fair value
through net assets/ equiry or thir value through surplus and deficit on the basis of both the

cntity's managemcnt model for financial asscts and the contractual cash flow charactcristics of
the financial asset. A financial esset is meesured at amonized cost $rhen the financial esset is

held within a managcment model whosc objectivc is to hold financial assets in ordcr to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that arc solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within thc management model whosc objcctivc is achicved by both collccting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on spccified dates to cash flows that are solely payments of principal and intercst on thc
principal amount outstanding. A linancial asset shall be measured at fair value through surplus
or dcficit unlcss it is mcasurcd at amortizcd cost or fair value through net assets/ cquiry unlcss
an entity has made irrevocable election at initial recognition tbr particular investments in equity
instruments.

t2
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Subsequent measurement

Based on the business model and the cash llow characteristics, the entity classities its linancial
assets into amortized cost or fair value categories for financial instruments. Movcments in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteria being met.

l3
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Summarv of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not dcsignated at fair value

through surplus or deficit, are rneasured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amorized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or irnpaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net as$ets/ equity

l'inancial assets that are held tbr collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely paynents of principal and

interest, arc measured at fair value through nct assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and forei6p exchange gains and losses which are recogrized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet thc criteria tbr amo(ized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial asscts with the objective of realizing cash flows through solely thc sale of

the assets would result in a Ihir value through surplus or deficit model.

'l'rade and other receivables

Trade and other receivables are recogn tzed at fair values less allowances for any uncollectible

amounts. Trade a1d other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The cntity assesses, on a forward-looking basis, the expected crcdit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losscs at each reporting datc. Critical estimates and

signilicant judgments made by management in determining the expected credit loss (ECL) are

sct out in Note xx.

l4
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Signiflcant Accounting Policies (Continued)

Tinancial liabilities

Classilication

The cntity classifies its liabilitics as subscquently measurcd at amortized cost except for
financial liabilities measured through profit or loss.

g) lnventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bnnging each product to its present location and condittons are accounted tbr,
as follows:

) Raw materials: purchase cost using the wcighted average cost method

) Finishcd goods and w-ork in progrcss: cost of dircct matcrials and labour and a proporlion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is mcasured at thc lower of cost and current replacement
cost.Net realizable value is the estimatcd selling pricc in thc ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entify.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

rcsult of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made

of the amrrunt of the obligalion. Where the Entity e-rpects sorne or all of a provision to bc
reimbursed, for example, under an insurance contract, the reimbursenrent is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is prescnted in thc statcment of financial performance nct of any reimburcemcnt.

i) Social Benefits

Sociaf bencfits are cash transfers provided to i) specific individuals and I or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liabiliry for the social benefit scheme

is measured at the bcst estimate of thc cost (the social benefit palments) that the entity will
incur in fulfilling the present obligations represented by the liability.

t5
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Sammary of Signiftcant Accounting Policies (Contiaued)
j) Contingent liabilities

The Entity does not recognize a contingent tiability but discloses details ofany contingencies
in the notes to the l'inancial statements, unless the possibilify of an outflow of resources
cmbodying cconomic bcnefiLs or scrvicc potcntial is remote.

Contingent assets

Thc Entity does not recognizc a contingcnt a-ssct, but discloses details ofa possible asset whosc
existence is contingent on the occurrence or non-occurence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial staternents.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
cconomic benefits or service potential will arise and thc asset's value can be measured rcliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entitv to state the
reserves maintained and appropriate policies adopted.

t) Changes in accounting policies and estimates

The Entity rccognizes the cffects of changes in accounting policy retrospectively. The cffects
of changes in accounting policy arc applicd prospcctively if retrospectivc application is
i mpractical.

m) l-mployee benelits - Retirement benelit ptans

The Entity provides retirernent benefits for its ernployees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions ifthc fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benehts are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than delined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits idcntificd are rccovercd through lump sum payments or increascd future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

l6
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Summary of Signifrcant Accounting Policies (Continued)
n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the staternent offinancial position reporting date by applying the exchange rate on
that datc. Exchange differenccs arising from the scttlemcnt of crcditors, or from the reporting
of crcditors at rates different from thosc atwhich they were initially recorded during thc period,
are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Borrowrng costs are capltahzed against qualrty'rng assets as paft ol property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complcte. Further borrowing costs arc charged to thc statement of
financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original manrity of three months or less, which are
readily convenible to known amounts ofcash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end ofthe financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers andl/or instirutions which wcre not srurendercd or accountcd for at
the end ofthe financial year.

r) Comparative figures

Where necessary comparative ligures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t7
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Summary of Significant Accounting Policies (Continued)
5. Significant judgnrents and sources of estinration uncertainR

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
cnd of the rcporting period. Howevcr, uncertainty about thesc assumptions and estimates could
rcsult in outcomes that rcquirc a material adjustmcnt to thc carrying amount of thc asset or
liability affected in future periods.

State all judgements, estimates and assumptions made e.g

a) Estimatcs and assumptions -
The key assumptions conceming the future and other key sources of estirnation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of asscts and liabilitics within thc next financial year, are dcscribed bclow. Thc Entity
bascd its assumptions and cstimatcs on paramcters availablc when the cons<llidatcd financial
statements were prepared. However, existing circumstances and assumptions about future
developments rnay change due to rnarket changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

tr) Useful lives and residual values

The usetul lives and residual values ot'assets are assessed using the tbllowing indicators to
inform potcntial future usc and valuc from disposal:

The nature ofthe asset, iLs susceptibilitv and adaptabiliry to changes in technology and
processes

The nature ofthe processes in which the asset is deployed

Availability oftunding to replace the asset

Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the infonnation
available. Additional disclosurc of these estimates of provisions is included in Note xxx.

Provisions are measured at the managemcnt's best estimatc of the cxpenditurc required to scttle
the obligation at the reporting date and are discounted to present value where the effect is
rnaterial.

t8
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6.Notes to The Financial Statements

l. A, Income from Farm and training activities

Note: Accruals basis of accounting recognizes both cash and credit incomes

lB: Income from Farm and trainin activities

Income fronr training activities I 1,988,687

Receipts in cash from previous period 3.786.086

( l ,582, 150)

Description

Income from farm activities 18,9S?,158

Incomc from haining activitics I 1,988,687

Accrued income for the year- See note 6 4,34tt,I 50 3,902,r,t00

Adjusted for Accrued income for 202012021 not recognized -
See note 5

1,582,150

Total income 18,072,087 26,303,188

I, t J),LJV 26,303,1 88

(3,902,800)Accrued Incorne at the End of the Year

Accrued Incomes Omitted in the Prior Year FS

Total inconre

2. Transfer to Countl Account

Transfer to County Account

'l'ot a I

3. General expenses/Use of goods and services

r 7,510,023 20,818,237

2,000,1450

0 2,000,145

9,593,261 13,974,873Farm operations and hospitaliry

Fund administration costs 4, / y4,UUU 6,357,190

202212023 202Ut21t22

t\sh s lrshs

I 715 ?50

2O22t2O?3 | 202v12022Description

Itsnsl\Sn S

Incomc farm activitics.

I

202212023 202U2022

KshsKshs

Descripfion 2022t2023 2021/2022

Kshs Kshs,



Demonstration Farm Fund Kisii
Reports and Financial Statements
For the year ended June 30, 2023

Bank Charges

4. Depreciation and Amortization Expensc

5. Cash and cash equivalents

Dctailcd anal s of thc cash and cash uivalcnts arc as follows

6. Receivables from exchange transactions

8.649 12,2t3

0

Acmrcd expcnses 0

VAT t7,866

Total 11,413,776 20,344,276

Property Plant and Equipment 2,903.708 00

Total 2,903,708 00

Currcnt account 3,873,552 777,305

Total cash and cash equivalcnts 1.873.552 777,305

a) Current account

Kenya Commercial bank il 06481267 3,873,552 777.305
Grand total 3,873.'552 777,305

Current Receivables

Transfer to county imprest account 4,7 r3,000 4,7 r 3,000

Othcr cxchangc debtors 4,348, r50 6,689,794

Total receivables from exchange transactions 9,061,150 11,402.794

2t)

Descripfion
2O22t2O23 | ZOZ1.1ZOZZ

Kshs. Kshs.

Description 2022t21123

Kshs

202v2022

Kshs

202il20222022121t23

l'ilrancial institution I Account number
I

Kshs Kshs

Description 21t22t2023 202v2022

Kshs Kshs
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7 Property, plant and equipment

1,815,039,000

(l,075,000)

1,912,954,000

I,912,954,000

100,000

(2,903,708)

l,El,J,l5rJ.,292
Note: Buildings Com
Fumiture

prise of Buildings and fittings, Site works and other infiastructurg

1,765,000=ict equipments

?91,111^,292-buildings,fiuings/fixtures,siteworks/infrasrructure.turniture775,000:kitchen and beddings
+,20!,!O-0:motor vehicle,plant and machinery.
E. Biological Assets

1,600,000,000 206,255,000 5 235,000 774,000 2,775,000

Additions

R evaluation
( r,075,000) 0

Deprcciation

At 30th
June2O22 1,600,000,000 206,255,000 4,160,000 774,000 1,765,,000
At lstJuly
2022 1,600,000,000 206,255,000 4,I60,000 I,765,000
Additions

100000 0 0
Revaluation 0 0 0 0 0
Deprecratron (2,903,708) 0
At 30th
June 2023 l,6t u,u0{r,$u0 20J,35t,292 4,2Stl.{tut., 11A,a,att I,765,U$U

At I'tJuly 2021 5,107,000 5,t 07.000
Additions 82,000 142,000
Disposals -828,800 -828,800
Rcvaluation

261 ,800 261 .800
At 30rr' June 2022 4,o22,000 4,622,000
At l"'July 2022 4,622,Atc 4,622..000
Additions 78.000 78.000
Disposals -67,000 -67,000
Revaluation

t 32,000 t 32,000
At 30th June 2023 .1,765,000 .r, / uJiut u

2t

Dcsci-iptiirii l-il tr u Buiidiiigs

Cost Kshs Kshs

Motor
ti,ehie!es

Kshs

Fu rniture
*nd !!tt!ngs

Kshs

Computcrs
and

ol'lice
equipnlent

Kshs
T

At l"iJuly
202t

774000

Assets 'l'otal
Cost Kshs Kshs
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Demonstration l'arm !und Kisii

Reports
For the

and Financial Statements
ear ended June 30, 2023

NoteThevalueoffishandbeeswasincludedafterstockingoffishpondandcolonizationof
bee hives

2 Anirnals died,2 bull calves sold

9. Trade and other payables from exchange transactions

Trade payables
yablesTotal trade and other

22

202112022202212023Description
KshsKshs
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i l)emonstration t'arm F'und Kisii
Reports and Financial Statements
For the year ended June 30, 2023

Notes to The Financial Statements (Continued)

10. Related party balances

a) Nature ofrelated party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or cxercisE significant influencc ol'er its operatin-e and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to thc following cntities:

a)
b)
c)
d)

The Counry Government;
The Parent Counlv Government Ministry
Key management;
Board of Trustees; etc.

h) Due from rclated parties

Due From County Government 4,7 r3,000 4,71 3,000

4,7 t 3,000 4,7r 3,000Total

'2-3

2[2112tJ22

llch s h chc
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20.Annexes ..,.-i. 
i

Annex I: Progresi on'Follow Up of Prior Year Auditor's Recommendations

The tbllowing is the summary of issues raised by the extemal auditor, and management comments

that were providcd to thc auditor.

I
a

SNY/KISII
DEMI2021t20
22t(tt) t

Inaccuracy in the

annual report and

financial

statements

The management

concurred with the

Auditors observation and

committed to amend the

financial statement

SNY/KISII
DEMI2021t20
22t(t t) 2

[,ong out
standing advance

to Kisii County
Executive

The management

concurred with the

observation and

committcd to do follow
ups with the responsible

officers.

Not resolved

Focal person:

CEC Finance

End of
2023t2024FN

End of
202412025 FN

Property plant

SNY/KISII and cquipmcnt on

The management

concurred with the

observation and

committed to continue

the processing of
ownership documents

that will be disclosed

once it is ready

DEM|202U20 
122t(nl3 l

lack of land

ownership

documents

Not resolved

Focal

person;BoM

Chairman

.L l

Fund Administrator Namc:Benson Mutiso Mulci Signature

Date....IJ. t a \ .3.p.2,3......

Demonslratioq larm l'und Kisii
Reports end Finincial Stattiments
For the year ended June 30j 2023

+

Reference
No. on the
external

audit Report

lssue /
Observations
from Auditor

Management

comments

Status:
(Resolved /

Not

Resolved)

Timeframe:
(Put a date

when you
expecl the issue

to he resolved)

Re solved

Focal person:

Fund

accountant.

24


