
itll

REPUBLIC oF KEN}'A

OFFICE OF THE AUDITOR.GENERAL

En hanc ing A ccountability

REPORT

OF

THE AUDITOR.GENERAL

ON

ELGEYO/MARAKWBT COUNTY ASSEMBLY
CAR AND MORTGAGE REVOLVING FUND

FOR THE YEAR ENDED
30 JUNB,2023

\c\" {ro',-1 '

t\c,1..,\ !---\ur
c 'J '-J
\trnq'.,-e l B-AS.\
4..\srof



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR AND MORTGAGE REVOLVING FUND

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED

JUNE 30,2023

Prepared in accordance with the Accrual Basis of Accounting Method under the International Public
Sector Accounting Standards (IPSAS)

IlRAL
lcEOl-Flr.l: Ot Tllli ALll)lT0R'C'EN

NOR III Rl!'I REGIONA|' { )rl',

r g ocI 20?3

taEc
1r 1) []11x 1774

ETVEtrD
.30100, ILDoRET

-.- \ 7-:



ELGEYO
CAR&M

RAKWET COUNTY ASSEMBLY
GAGE REVOLVING FUND

Annual Re rt and Financial Statements for the year ended June 30, 2023

Table of C tent

l. Acron and Glossary of Terms

2. Kev En ty Information and Management

3. Loan gement Committee

4. Mana ent Team

5. County ssembly Service Board Chairpersons Report

Report

Statem

1' thc l;und Administrator

t of Performance against the County Fund's Predetermined Objectives

Corpo Govemance Statement

ent Discussion and Analysis

Stat

nmental and Sustainability Reporting

of the Trustees

ent of Management's Responsibilities

of the Independent Auditor on the Elgeyo Marakwet Counfy Assembly Car andR

rtgage olving Fund for the Year Ended 30th June 2023

I

6.

7.

8.

9.

10.

11.

12.

13.

Mo

18.

2023

19.

20.

Manag

Envi

14. State!'rent of Financial Performance for the Year Ended 30th June2023

15. Staternent ofFinancial Position as at 30th June2023

16. Statement of Changes in Net Assets for the year ended 30'h June 2023

17. Statetnent of Cash Flows for the Year ended 30th June 2023

State ent of Comparison of Budget and Actual Amounts for the Period ended 30n June

lll

iv

vii

viii

ix

x

xi

xii

xiii

xiv

xv

xvi

4t

xvll

I

2

4

5

7

{iNote to the Financial Statements

es

ll



a

ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Report and Financial Statements for the year ended June 30' 2023

l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

b)

CASB

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Glossary of Terms

County Assembly Service Board

c) FiduciaryManagement

The key management personnel who had financial responsibility during the year ended 30th June,

Jane Kiptum - MutaiAccounting Offi cer- ClerkI

Joseph Kalessi Rutto2 Principal Finance Offi cer

Barnabas Kiprono RichardSenior AccountantJ

Duncan K. KimutaiSenior Fiscal Analyst

lll

2023 and who had direct fiduciary responsibility were:

4



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLUNG FUND
Annual Re rt and Financial Statements for the year ended June 30' 2023

2. Key En ty Information and Management

a) Backgroundinformation

The Elgeyo/lr4arakwet County Revolving Fund Act (Act No. 4 of 2014) establishes the Loans

and Mortgage Fund for the Members and staff of the County Assembly. The Fund is wholly

owned by the County Assembly of Elgeyo Marakwet and is domiciled in Kenya.

The principal purpose and object of the Act is to establish a loan scheme to provide loans to

-..b..r of the scheme to purchase vehicles or residential houses in addition to develop,

renovate or repair their residential property.

At the time of enactment of the Act, the scheme was for Members of the Assembly only in
exclusion of staff. Subsequently, the principal Act was amended through the Elgeyo/Tvlarakwet

County (Amendment) Act,2016 (Act No. 3 of 2016) to include staff members in the scheme.

b) Principal Activities

The principal activity/mission/ mandate of the Fund are to provide for
Mortgage loans to members and staff of the County Assembly.

c) County r\ssembly Service Board Members

d) Key Management Steam

low-interest Car and

Hon. Philemon Sabulei
I Chairperson

Hon. Hillary KiplagatVice Chairperson2

Hon. Lawi KibireMemberJ

Hon. Livingstone Talel4
Hon. Elizabeth Keitany

5 Member

Jane Kiptum - Mutai6 Fund Manager/ Administrator

Clerk to the County Assemblye Kiptum - MutaiJan

E I I tIman
2

Joseph Kalessi RuttoJ

4 Rael otich

Chief Legal Officer5 Collins Limo
Payroll ManagerWilliam Cheptum

lv

I

Member

I

Deputy Clerk

Principal Finance Officer

Principal Human Resource Officer

6
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Report and Financial Statements for the year ended June 30,2023

Key Entity and Management (Continued)

e) Fiduciary Oversight Arrangements

- The Auditor General is responsible for the Audit of the County Assembly's Catering

Services Revolving Fund financial Statement

- The Audit Committee supports the Accounting Officer with regard to their responsibilities

for issues of risk, control and governance. They also follow up on the implementation of
internal and external auditors recommendations.

- The County Assembly Members' Welfare, Catering and Library Committee is vested with

the oversight role ofall activities relating to the fund.

- The Public Accounts and Investment Committee provides an oversight role on examination

of all accounts showing the appropriations of the sum voted by the County Assembly to meet

the public expenditure and of such other accounts laid before the County Assembly as the

committee may think fit.

0 Registered Offices

P.O. Box 53-30700
County Assembly Building
Along Iten/Kapsowar Road
Iten, KENYA

g) Fund Contacts

Telephone: (254) 7 I 8028028
E-mail: info@emcassembly. go.ke

Website : www.emcassembly. go.ke

h) Fund Bankers

l. Central Bank of KenYa
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Kenya Commercial Bank
Iten Branch
P.O. Box 456-30700
Iten

Trans National Bank
Iten Branch
P.O. Box 55-30700
Iten

2
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Report and Financial Statements for the year ended June 30' 2023

3. Loan Management Committee

For the overall management of the scheme, the Elgeyo/Marakwet County Revolving Fund Act

(Act No. 4 of 2014) established the Loans Management Committee. In consideration of the

amendment to include members of the staff in the scheme, the composition of the membership of

the committee therefore changed. In addition, three members of the staff were included to be part

of the loans management committee.

The Loan Management Committee did not hold any meeting during the course of the financial

year. This is because the County Assembly Service Board (CASB) initiated the process of

amendment of the Act so as to allow them fully manage the fund. As at the end of the year, the

process was still on-going.

However, the Members' Welfare, Catering and Library Committee as indicated below are

responsible for the overall oversight ofthe fund.

Name Designation Passport Photo

1 Hon.Tabitha Kimoning Chairperson and Nominated
Gender

2 Hon. Evans Kosgei Vice Chairperson and MCA
Cheran gany/Chebororwo

J Hon. Jeremiah Kibiwott Member and MCA Endo
ward d,,fi

4 Hon. Mathew Cheruiyot Member and
Kaptarakwa ward

MCA

5 Hon. Salina Kimitto Member and MCA
Nominated Gender

Hon. Stella Bowen Member and Nominated
MCA Representing youth ru

7 Hon. Victoria Lai Member and Nominated
MCA Representing PWD

vll

e
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Annual Report and Financial Statements for the year ended June 30, 2023

4. Management Team

The key management personnel who held office during the year ended 30th June,2023 and who

had direct fiduciary responsibility were

Overall
management of
the fund as the
CEO and fund
administrator

Bachelor of Laws
(LLB). lSyears'
experience.

I Jant Kiptum - Mutai

Clerk to the County
Assembly.

.q.
Document
verification and
approval for
charging

Elias Maritim2

Financial
Accountability
and reporting

Bachelor of
Commerce / CPA
(K). l5years'
experience.

Principal Finance Offi cer

.,

E;{l
Overall HR and
payroll
managementPrincipal Human Resource

Office

Rael Rotich4

Document
verification and
approval for
charging

Bachelor of Laws
(LLB).9years'
experience.

5 Collins Limo

Legal Officer

Financial ability
confirmation and
adherence to 1/3

salary rule
compliance

Bachelor of
Business
Management
(Accounting)
2l years'
experience.

Payroll Manager

vlll

ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
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Bachelor of Laws
(LLB). l4 years'
experience.

Deputy Clerk

Joseph Kalessi Rutto

nBachelor of
Business
Management.
l9years'
experience.

6. William Cheptum



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Report and Financial Statements for the year ended June 30' 2023

5. County Assembly Service Board (CASB) Chairperson's Report

Clause 6 of The Elgeyo/Marakwet County Revolving Fund (Amendment) Act, 2016 establishes

the Loan Management Committee which consists of nine (9) members. Six of the members are

members of county assembly; three are members of staff with Clerk to the County Assembly as

an ex-officio member being the secretary.

The functions of the board are as set out in clause 7 of the said Act and shall include among

others: Approving applications for loans in accordance with the prescribed terms and conditions

of borrowing, overseeing the implementation and canying out of policies formulated by the

County Assembly Service Board (CASB) for the management and administration of the fund and

setting out the criteria and conditions, with approval of the CASB for granting of loans.

The loan management committee did not hold any sitting during the entire period. However,

additional loans of Kshs 202.736 Million was approved by the County Assembly Service Board

(CASB) and issued to fifteen staff and thirty three members and speaker of the County

Assembly.

There were no changes in the fund during the year in terms of board and key management team.

The performance of the fund is quite impressive. Despite the challenge of limited financing, the

scheme has been able to benefit both staff and MCA's. However, the assembly every financial
year endeavors to appropriate additional funding to the fund in order to benefit the remaining

staff of the county assembly

l.

Name: Philemon Sabulei. Signature... Datez 24th August, 2023.

lx
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RAKWET COUNTY ASSEMBLY
TGAGE REVOLVING FUND

Annual Re rt and Financial Statements for the ear ended Junc 30,2023

6. Report the Fund Administrator

The annual
ended 30'h

nancial statements for County Assembly Car & Mortgage Fund for the period

, 2023 have been prepared to comply with relevant accounting standards as

prescribed b the Public Sector Accounting Standards Board ofKenya

The fund rec
ofthe period
outstanding I

amount reco!

eived additional Kshs. 94 Million from exchequer during the period. As at the end

, we were able to recover principal loan amounting Kshs. 43.85 Million leaving an

oan balance of Kshs. 338.645 Million as indicated in the financial statements. The

rered on a monthly basis revolves back to benefit other members of the scheme'

ffsements of the loan, due diligence is normally carried out. The Assembly secured

valuer, insurance and lawyer who carry out valuation, insurance and charging of the

rpectively. The loans have been secured using title deeds and log books.

Prior to disbt
services of a
properties ret

The perforrru
scheme has I

year endeavt
staffofthe cr

mce of the fund is quite impressive. Despite the challenge of limited financing, the

Deen able to benefit both staff and MCA's. However, the assembly every financial

trs to appropriate additional funding to the fund in order to benefit the remaining

)unty assembly.

CLERI( TO T,
--_<re-.__-
E COUNTYASSEM 8ty

ELGEYO MARAKWET COUNTY
P. O. Box 53-30700, I

a:ntyassembl y@gmail.com
Signed

Jane Kiptu - Mutai

Clerk to the County Assembly

x



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Report and Financial Statements for the year ended June 30, 2023

7. Statement of Performance against the County Fund's Predetermined Objectives

Section 164 (2) (f1 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each County

Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county government entity's

performance against predetermined objectives.

The Elgeyo/Marakwet County Car and Mortgage Revolving Fund Scheme principal purpose and

objective is to provide loans to members of the scheme to purchase vehicles or residential houses

in addition to develop, renovate or repair their residential property at a low interest rate of 3Yo pa.

Progress on attainment of Strategic objectives for Elgeyo/Marakwet Car and Mortgage

Revolving Fund scheme,

Below we provide the progress on attaining the stated objectives:

lnFY 22123 all
thirty three (33)
members of
county assembly
including
speaker
accessed the
loan. In
addition, fifteen
(15) additional
staff accessed

the loan.

7o of members
and staff
accessing the
loan

To purchase,
develop, renovate
and repair of
residential
property for
occupation of
members and
staffand his or
her immediate
family

EMCA
Revolving Fund

- Housing
Scheme

lnFY 22123

None accessed

the loan.

o/o of members
and staff
accessing the
loan

Increased
efficient transport
to office for hon.
Members and
staff

To purchase
motor vehicles
for members and
staff for efficient
transport

EMCA
Revolving Fund

- Car Loan
Scheme

xl

,

Increased access

to descent
housing



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Repo rt and Financial Statements for the year ended June 30, 2023

8. Corporate Governance Statement

For the ovetall management of the scheme, the Act established the Loans Management

Committee. ln consideration of the amendment to include members of the staff in the scheme,

the compositlon of the membership of the committee therefore changed. The Committee consists

of nine (9) mmbers. Six of the members are members of county assembly; three are members of
staff with Cltrk to the County Assembly as an ex-fficio member being the secretary'

Clause 6 of The Elgeyo/Marakwet County Revolving Fund (Amendment) Act, 2016 establishes

the Loan Mlnagement Committee. The committee performs the following functions among

others: approves applications for loans in accordance with prescribed terms and conditions of
borrowing; oversees the day-to-day running of the fund; oversees the implementation and

carrying out policies formulated by the board for the management and administration of the fund

and sets the criteria and conditions, with approval of the County Assembly Service Board

(CASB) for granting of loans.

The Act, proscribes the membership of the board which includes, the vice chairperson of the

CASB as the chairperson of the committee. Other members include the chairperson of welfare

committee, Ohief whips of both majority and minority parties, members appointed by the

assembly and three staff. The committee is paid sitting allowances once they sit.

The committee held a total of zero meetings during the period. However, the County Assembly

Service noala ICaSS) approved additional loans of Kshs 202.736 Million to both staff and

members of dhe County Assembly.

xll



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Report and Financial Statements for the year ended June 30' 2023

9. Management Discussion and Analysis

Elgeyo/Marakwet County Assembly Car and Mortgage Revolving Fund became operational after

the enactment of The Elgeyo/Marakwet County Revolving Fund (Amendment) Act, 2016. The

fund had an initial amount of Kshs. 150 Million which was only meant for Hon. Speaker and

Members of County Assembly. Subsequently, on 4th July, 2016 the principal Act was amended

for the scheme to accommodate staff of the county assembly. An initial amount of Kshs. 30

Million was appropriated specifically for staff. Since then, the fund has tremendously grown. As

at 30th June, 2023,the fund had Ksh 338.65 Million.

The fund is managed internally having Loan Management Committee consisting of nine (9)

members who are responsible for the day-to-day running of the fund with the County Assembly

clerk being an ex-ofiicio member as well as the fund administrator. The fund is implemented in

compliance with provisions of the said Act, and other statutory requirements. Prior to

disbursement of the funds, a clear appraisal process is followed through various departments like

Human Resource/Payroll, Finance and legal. Properties and vehicles are also valued and insured

before final charging is done by lawyer.

The County Assembly Service Board (CASB) approved additional mortgage loan of Kshs

202,736 Million to Nine staff and Thirty Three members and speaker of the County Assembly.

Apart from the risk of a politician losing his/her seat, the fund does not face major risks since the

loans are fully secured using titles and log books. The assembly recovers on a monthly basis

through payroll all deductions and remits to the fund accounts. So far, there are no amears

accrued to the fund.

xlll
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Repo rt and Financial Statements for the year ended June 30' 2023

11. Report of the Trustees

The board submit their report together with the audited financial statements for the year ended

June 30, 2023 which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund are to provide for low-interest Car and Mortgage Loans to

Hon. Members and Staff of the County Assembly

Results

The results ofthe Fund for the year ended June 30,2023 are set out on page I to 40

Trustees

The members of the Board who served during the yellr are shown on page iv. There were no

changes in the Board during the financial year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 20 I 5.

By Order of the Board

c

inidil

Sccretary of the Board/Fund Administrator

Date: 24th August, 2023

A5rL;",aLYI
cou,(I i

P. o. Box 53'30700, ITEN

b com'
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR& MORTGAGE REVOLVING FUND
Annual Report and Financial Statements for thc year ended June 30, 2023

12. Statemrnt of Management's Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial yoar, the Administrator of a County Public Fund established by The Elgeyo/lvlarakwet
County Revolving Fund (Amendment) Act, 2016 shall prepare financial statements for the Fund
in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund
for and as at the end ofthe financial year ended on June 30,2023. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective thoughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) desiping,
implementing and maintaining intemal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due
to error or ftaud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable urd prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and The
Elgeyo/Mankwet County Revolving Fund (Amendment) Act, 2016. The Administrator of the
Fund is of the opinion that the Fund's financial statements give a true and fair view of the state of
Fund's transactions during the financial year ended June 30, 2023, and of the Fund's financial
position as ot that date. The Administrator further confirm the completeness of the accounting
records maintained for the Fund, which have been relied upon in the preparation of the Fund's
financial statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to
the use ofgoing concem basis ofpreparation ofthe financial statements. OR

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concern for at least the next twelve months from the date of this statement.

Approval of the financial statemcnts

The Fund s flnancial statements were approved by the Board on 246 August, 2023 and signed on
its behalf by:

Administrator of the County Public Fund

CLERK TO TIIE COUNTY AS5EMBLY
ELG EYO,TIARAKWET COUNTY

P. O. Blx 53.30700, |TEN
Email:emcouhtyassembl y@gmail.com

xvl
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GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box joo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON ELGEYO/MARAKWET COUNTY
ASSEMBLY CAR AND MORTGAGE REVOLVING FUND FOR THE YEAR ENDED
30 JUNE, 2023

PREAMtsLE

I draw ydur aftention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are f4irly presented in accordance with the applicable financial reporting framework,
acco+nting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2O12 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have zudited the accompanying financial statements of Elgeyo/Marakwet County
Assembly Car and Mortgage Revolving Fund set out on pages 1 to 42, which comprise

Report of thl Auditor-Ceneral on Elgeyo/Marakwet County Assembly Car and Mortgage Revolving Fund for the
year ended t0 June, 2023

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h o n c i n g .1 t t' o u n t a b i I i t.r'



the statement of financial position as at 30 June, 2023, the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 ot the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Elgeyo/Marakwet County Assembly Car and Mortgage
Revolving Fund as at 30 June, 2023 and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Managemenl Ac|2012
and the Elgeyo/Marakwet County Assembly Car and Mortgage Revolving Fund Act, 2014.

Basis for Qualified Opinion

Non-Disclosure of Current Portion of Long-Term Receivables from Exchange
Transactions

As previously reported, the statement of financial position reflects long term receivables
from exchange transactions balance of Kshs.338,645,995 as disclosed in Note 13 to the
financial statements. However, review of the records indicated that the portion
recoverable within one year has not been classified under current portion of long{erm
receivables from exchange transactions.

ln the circumstance, the presentation of the financial statements is not in accordance with
lnternational Public Sector Accounting Standards and the financial reporting template
issued by the Public Sector Accounting Standards Board.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Elgeyo/Marakwet County Assembly
Car and Mortgage Revolving Fund Management in accordance with ISSAI 130 on the
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report ofthe Audilor-General on Elgeyo/Marakwet County Assembly Cor and Mortgage Revolving Fundfor the year
ended 30 June. 2023

2
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Other Matter

Unresolved Prior Year Audit matters

ln the audit report of 202112022 financialyear several issues were raised, however, the
issues remain unresolved contrary to Section 149(2)(l) of the Public Finance Management
Ac| 2012 which require accounting officers designated for County Government entities
to try and resolve any issues resulting from an audit that remain outstanding.

ln the circumstance, the Fund Management was in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Concluaion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Name of the Fund

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my

Report oflhe Auditor-Ceneral on Elgeyo/Marakwet County Assembly Car and Mortgage Revolving Fundfor the year
ended 30 )tune. 202 3

3

The financial statements submitted for audit quote the name of the Fund as
'Elgeyo/Marakwet County Assembly Car and Mortgage Revolving Fund' which differs
from the name 'County Assembly Revolving Fund' as per section 3(1) of the
Elgeyo/Marakwet County Assembly Revolving Fund Act, 2014 which states that there is
hereby established a Fund to be known as the County Assembly Revolving Fund.



report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Operating Without an Approved Budget

As previously reported, the statement of comparison of budget and actual amounts for
the year ended 30 June, 2023 reflects nil approved budget against total actual income of
Kshs.7,833,202 and total actual expenditure of Kshs.8,805 resulting to a surplus of
Kshs.7,824,397. No explanation was provided for operating without an approved budget.

ln the circumstances, the absence of an approved budget may mean that the income and
expenses lacks proper control and managed to meet the Fund's mandated objectives.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Revolving Fund's
financial reporting process, reviewing the effectiveness of how the entity monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective

Report of the Auditor-General on Elgeyo/Marakwet County Assembly Car and Mortgage Retolving Fundfor the year
ended 30 June, 202 3

4



t
processes and systems are in place to address key roles and responsibilities in relation
to govemance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effeclive way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentrfy and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Auditor.General's Responsibilities for the Audit

Report of t14 Auditor-General on Elgeyo/Marakwet County Assembly Car and Mortgage Revolving Fundfor the year
ended 30 Jne, 2023
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Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Revolving Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA CBS

Report of the Audilor-General on Elgeyo/Marakwet County Assembly Car and Mortgoge Revolving Fundfor the year
ended 30 June, 2023
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

AUDITOR-GENERAL

Nairobi

06 February,2024



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Report and Financial Statements for the year ended June 30, 2023

Revenue From Non-Exchange
Transactions

2

Public Contributions and Donations

Transf'ers From the County Government

JFines, Pe Ities and Other Levies

rom Exchange TransactionsRevenue

7,833,2024Interest I ome 5,595,958

5Other Income

5,595,9587,833,202

5,595,9587,833,202Total Revenue

Expenses

6Employee Costs

957,7258,8057Use of goods and services

Depreciation and Amortization Expense

Finance Costs

957,7258,805'I'otal Ex nses

Other Gains/Losses

10Gain/Loss on Disposal of Assets

11Gain /Loss on fair value of investments

4,639,2337,924,397Surplus/(Deficit) for the Period

t 14. Statement of l-inancial Performance for the Year Ended 30th June 2023

The notes tet out on pages 8 to 40 form an integral part ofthese Financial Statements

M
Name: Ja e Kiptum - Mutai
Administ tor of the Fund

CLERK T rHE (6UNfY A55 fM.dtv

ELGEYO MARAKWET COUNTY

P. O. Box 53'30700, ITEN

.-i1-

Name: Joseph Kalessi Rutto

Fund Accountant

ICPAK Member Number: 7406

Email:em ntyassemblY@ gmall.com
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Report and Financial Statements for the year ended June 30' 2023

15. Statement of Financial Position as at 30th June 2023

Assets

Curent Assets

57,117,3735,134Cash and Cash E uivalents
Cunent Portion of Long- Term Receivables From
Exchan e Transactions

entsPre a

Inventories

Investments in financial assets

5,134 57,117,373Total current assets

Non-Current Assets

Property, Plant and Equipment

18Intangible Assets

179,762,75913 338,645,995Long Term Receivables from Exchange Transacti ons

Investment Property

338,645,995 179,762,759Total non- current assets

338,651,129 236,880,132Total Assets

Liabilities

Current Liabilities
53,400Trade and Other Payables from Exchange Transactions

21Current Portion of Borrowings

22Employee Benefit Obligations

53,400Total current liabilities

Non-Current Liabilities
21Long Term Portion of Borrowings

22Non-Current Employee Benefit Obligation

./- )Social benefi t liabilities

Total Liabilities

l/

23Social benefi t liabilities

ln
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H
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ELGEYO MAITAKWET COUNTY ASSEMI}LY
CAIT & MORTGAGE REVOLVING FUNI)
Annual lleport and Financial Statements for the year endcd Junc 30, 2023

The accoudting policies and explanatory notes to these financial statements fbrm an integral part

of the finalciai .tut...nts. The entity irnancial statements were approved on 24tr' August, 2023

and signedlby:

\)1,^

Name: Jane Kip um - Mutai
Administrator of the Fund

CLERK TO THE COUNTYASS EMBLY
ELGEYO MARAKWETCOUNTY

P.0. Box 53.30700, lrEN
Emarl:emcoun tyassembi I@Small.com

Name: Joseph Kalessi Rutto

Fund Accountant

ICPAK

t

236,826,732338,651,129Nct Assets
208,343,88629 302,343,886Revolvin Fund

Reserves

28,482,84636,307,243Accumulated Su lus

338,651,129 236,880,132Total Net Assets and Liabilities

J

29



ELGEYO MARAKWET COUNTY ASSEMBLY
CAIT & MOIITGAGE REVOI,VING FUND
Annual Report and Financial Statements for the ycar cnded .Iune 30' 2023

16. Statement of Changes in Net Assets for the year cndcd 30th .Iune 2023

.*<,^

Narne: Jane um - Mutai Name: Joseph Kalessi Rutto

Fund Accountant

ICPAK Member Number: 7
Administrator of the Fund

CLERK IO THECOUNTY ASSEMBLY

ELGEYO MARAKWE't COUNTY

P. O. Box 53-30700,ITEN
com

1 Email:emc ountY a55emb

225,l88,19923,8,1,1,61J201,343,886llalance As At I July 2021

.1,638,2334.638.233Surplus/( Defic it) For the Period

7,000,0007,000,000Funds Received During the Year

Transfers

Revaluation Gain

236,826,73228,482,816208,343,886Ilalance As At 30 June 2022

236,826,13228,182,816208,343,886Balance As At I July 2022

7,824,3977,824,397Surp lus/(Defic it) For the Period

9{,000,000

Transfers

Revaluation Cain

J6,307,243 338,651 ,I 29J02,J,IJ,886Balance As At 30 June 2023

1

()-t.

94,000,000Funds Received During the Year



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Report and Financial Statements for the year ended June 30' 2023

17. Statement of Cash Flows for the Year ended 30th .Iune 2023

Cash Ilowl from operating activities

Receipts

Public conhibutions and donations

2

7,833,202 5,59s,9584Interest recpived

Receipts from other operating activities

7,833,202Total receipts

Payments

943,400

14,3258,805General expenses

Finance cost

Other payrnents

Adjusted for:

Decrease/(Increase) in Accounts Receivable

20 (53,400)Dccrease/(lncrease) in Accounts Payables

4,691,6337,770,99726Net cash flows from operating activities

Cash flows from investing activities

Purchase of property, plant, equipment and

Intangible assets

Proceeds from sale of property, plant & equipment

27 43,853,449

(202,736,685) (ss,140,730)28Loan disbursements paid out

(158,883,236) 9,,977,991Net cash flows used in investing activities

Cash flows from financing activities
7,000,00029 94,000,000

Additional |orrowings

Repayment of borrowings

94,000,000Net cash flows used in financing activities

21,669,621
Net increare/(decrease) in cash & cash

Equivalentr

Proceeds from revolving fund receipts

Transfers from the county government

5,595,958

7

7

Fund administration expenses

5 3,400

65,tt8,72tProceeds from loan principal repayments

7,000,000

(57,112,239)

=
Il

9

=
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CAR & MORTGAGE REVOLVING FUND
Annual Report and Financial Statements for the year ended June 30' 2023

CLERK TO THE COUNTY ASSEMBLY

ELGEYO MARAKWET COUNTY

P. O. Box 53'30700, ITEN

E .com

Name: Joseph Kalessi Rutto
Fund Accountant

ICPAK Member Number: 7406

Cash and cash equivalents at I luly 2022 57 ,t t7 ,373 35,447,749

5,134 57,111,373

6
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.............c-fl
Name:.1"n. hfiturn - Mutai
Administrator of the Fund

Cash and cash equivalents at 30 June



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR& MORTGAGE REVOLVING FUND
Annual Report and Financial Statements for the year ended June 30, 2023

lE. Statement of Comparison of Budget and Actuat Amounts for the Period ended 30'h June 2023

Budget notes

The percentage utilization difference is 100% since there was no approved budget for the fund

a C-(a+b) d s=(c_d) f:d/c* 100

Revenue

Public Contributions and
Donations

Transfers From County Govt

Interest Income 7,833,202 (1,833,202) 100%

Other Income

Total Income 7,833,202 (7,833,202\

Expenses

Fund Administration
Expenses

General Expenses 8,805 100%

Finance Cost

Total Expenditure 8,805 (8,805)

7,924,397 (7,824397) 100"

Capital expenditure

1

b

1000

(8,80s)

100.

Surplus For the Period



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Repo rt and Financial Statements for the year ended June 30' 2023

19. Notes to the Financial Statements

1. General Information

The Elgeyo Marakwet County Assembly Car and Mortgage Revolving Fund is established by

and derives its authority and accountability from the Elgeyo/Marakwet County (Amendment)

Act, 2016 (Act No. 3 ol 20 I 6). The entity is wholly owned by the Elgeyo Marakwet county

Government and is domiciled in Kenya. The entity's principal activity/mission/ mandate of

the Fund are to provide for low-interest Car and Mortgage loans to members and staff of the

County Assembly.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The

accounting poticies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis of historical cost, unless stated otherwise. The

cash flow statement is prepared using the direct method. The financial statements are

prepared on accrual basis.

3. Adoption ofnew and revised standards

(i) New and amended standards and interpretations in issue but not yet effeclive in the year

ended 30 June 2023

Applicable: l't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

IPSAS 41: Financial

Instruments

8
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Repo rt and Financial Statements for the year ended June 30' 2023

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

IPSAS 42: Social

Benefits

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Applicable: I't January 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omiffed when IPSAS 4l was issued.

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

9
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CAR & MORTGAGE REVOLVING FUND
Annual Re rt and Financial Statements for the year ended June 30,2023

(ii) New and amended standards and interprelations in issue but not yet effective in the Year
ended 30 June 2023

Amendments to IPSAS 33, to update the guidance on classi

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

fying

Applicable I't January 2023

. IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

e IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29t Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from l't lanuary 2023.

Other improvements

tO IPSAS

The standard sets out the principles for the recognition'

measurement, presentation, and disclosure of leases. The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess

the effect that leases have on the financial position, financial

performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and

present information on right ofuse assets and lease liabilities.

Applicable January 2025IPSAS 43

Appticable In January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of canying amount and fair value less costs

l0

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued
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(iii)Earty adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

to sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

Operations

ll



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Annual Report and Financial Statements for the year ended June 30, 2023

l. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will florv to the entity and can be measured reliably.

ii. Revenue from exchange transactions

I nterest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's

right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straighrline basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2022-2023 was approved by the County Assembly on 28th June,

2022. Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Fund received additional

l6t r. Sl Million appropriations on the FY 202212023 budget fotlowing the governing body's

approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial

performance, whereas the budget is prepared on a cash basis. The amounts in the financial

itatements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement of comparison ofbudget and actual amounts.

t2
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Summtry of Significant Accounting Policies (Continued)

In additlon to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the finatrcial statements and the approved budget.

A staternent to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section ofthese financial statements'

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairrtent losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

deprecittes them accordingly. Likewise, when a major inspection is performed, its cost is

recogniled in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nomhal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangigle assets acquired separately are initially recognized at cost. The cost of intangible

assets abquired in a non-exchange transaction is their fair value at the date of the exchange.

FollowiSg initial recognition, intangible assets are carried at cost less any accumulated

amortizhtion and accumulated impairment losses. Internally generated intangible assets,

excludifrg capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The usdful life of the intangible assets is assessed as either finite or indefinite.

e) Investment property

Investr4ent properties are measured initially at cost, including transaction costs. The carrying

amountiincludes the replacement cost of components of an existing investment property at the

time th4t cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchan$e transaction is measured at its fair value at the date of acquisition.

lnvcstment properties are derecognized either when they have been disposed of or when the

investrrrcnt property is permanently withdrawn from use and no future economic benefit or

service potential is expected from its disposal. The difference between the net disposal

procee& and the carrying amount of the asset is recognized in the surplus or deficit in the

period of de-recognition.

l3
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Summary of Significant Accounting Policies (Continued)

0 Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. The entity does not have any hedge relationships and therefore the

new hedge accounting rules have no impact on the Company's financial statements. A

financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue ofthe financial asset or financial

liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics

ofthe financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.

l4
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Summary of Significant Accounting Policies (Continued)

Amortiled cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represel solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recogniaed in profit or loss when the asset is de-recognized or impaired. Interest income from

these firtancial assets is included in finance income using the effective interest rate method.

Fair vahe through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the canying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. Interest income from these financial assets is included in finance income

using thi effective interest rate method.

Fair vahre through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade arld other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimater is made of doubtful receivables based on a review of all outstanding amounts at the

year endl

Impairilent

The entily assesses, on a forward-tooking basis, the expected credit loss associated with its

financial assets carried at amortized cost and fair value through net assets/equity. The entity

recogni&s a loss allowance for such losses at each reporting date.
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Signilicant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

) Raw materials: purchase cost using the weighted average cost method

F Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for

a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost.Net realizabte value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. Inventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential witl be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation. Where the Entity expects some or all of a

provision to be reimbursed, for example, under an insurance contract, the reimbursement is

recognized as a separate asset only when the reimbursement is virtually certain. The expense

relating to any provision is presented in the statement of financial performance net of any

reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that the

entity will incur in fulfilling the present obligations represented by the liability.
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Summary of Significant Accounting Policies (Continued)

j) Contingent liabilities

The Entfty does not recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entlty does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the Entity in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtuatly certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

k) flature and purpose of reserves

The Entily never creates and maintains any reserves in terms of specific requirements.

l) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

m) Employee benefits - Retirement benelit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations for

the payilent of retirement benefits are charged against income in the year in which they

become payable.

Defined ,benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers. The

contribudons and lump sum payments reduce the post-employment benefit obligation.
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Summary of Significant Accounting Policies (Conlinued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes ofthese financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public oflicers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

r) Comparative figu res

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.
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Summaty of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revinues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the

end of fte reporting period. However, uncertainty about these assumptions and estimates

could reiult in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

a) Estimates and assumptions -
The key assumptions conceming the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Entity b6sed its assumptions and estimates on parameters available when the consolidated

financial statements were prepared. However, existing circumstances and assumptions about

future dcvelopments may change due to market changes or circumstances arising beyond the

control ofthe Entity. Such changes are reflected in the assumptions when they occur. IPSAS

I . 140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

D The Condition ofthe asset based on the assessment ofexperts employed by the Entity

D The 6ature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

D The ilature ofthe processes in which the asset is deployed

) Availability offunding to replace the asset

) Charges in the market in relation to the asset

c) Proviqions

Provisiorls were raised and management determined an estimate based on the information
available.

Provisiorls are measured at the management's best estimate of the expenditure required to

settle th( obligation at the reporting date and are discounted to present value where the effect

is materill.
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6. Notes to the Financial Statements

1. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. I nterest income

The above Revenue relates to interest income from both Car and Mortgage Loans

Donation From Development Partners

Contributions From The Public

Total

Transfers From County Covt. -Operations

Payments By County On Behalf Of The Entity

Unconditional Development grants

Total

Late Payment Penalties

Fines

Total

5,570,8657,818,596Interest Income from Mortgage Loans

25,09314,606Interest lncome From Car Loans

Interest Income From Investments in financial
assets

Interest Income On Bank DePosits

5,595,9587,833,202

20

Total I nterest Income
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Notcs t the Financial Statements Continued

5. Oth lncome

6. Em oyee Costs

Income from Sale of Tender Documents

Bad de ts recoveredb

Miscellaneous Income

Total Other Income

And WagesSalaries

Staff Gratultv

aining ExpensesStaff Tr

Social S ecurity Contribution

Other (l ipecrfy)

Total

cessing CostsI-oan

Admin tration Fees

943,400AllowancesCommi
t4,3258,805Bank ges

Electrici ty And Water Expenses

Fuel A Oil Costs

Insuran e Costs

And CourierPostag

And StationeryPrintin

mrtgnm

2l

7. Use of Goods and Serviccs

2022-2023 2021-2022

lnsurance Recoveries

2022-2023 2t)21-2022

l)cscription
2022-2023

I(shs. Kshs.

General Office Expenses

Professional Services Costs
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8. Depreciation and Amortization Iixpense

9. Finance costs

10. Gain/(loss) on disposal of assets

Rental Costs

Security Costs

Telephone And Communication Expenses

Bank Charges

Audit Fees

Provision For Doubtful Debts

Other (Specify)

Social benefit expenses

957,7258,805Total

Property Plant and Equipment

Intangible Assets

Interest On Bank Overdrafts

Interest On Loans From Banks

Total

Property, Plant and Equipment

Intangible Assets

Total

22

2021-20222022-2023 t-
Kshs. Kshs.

l)cscription

2022-2023 2021-2022

2022-2023 2021-2022

I)escription
2022-2023 2021-2022

Kshs. Kshs.

Total
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Notes the Financial Statements Continued

ll. Gai (loss) on Fair Value Investments

12. ca and cash equivalents

l

lnvestn rents at Fair Value- Equity invcstments
Fair va ue - Investment prop

ue- other financial assets (speci[)Fair va.

lainTotal (

5,134 54,833,864EMCA Car & Mortgage Loan Accounts

Fixed t )eposits Account

rll DepositsOn-Cr

Curren Accountt

2,283,509Others r
'Cash in Transit)

57,117,3735,134Total Cash And Cash Equivalents

23
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13. Receivables from exchange transactions

a) Fixed Deposits Account

Kenya Commercial Bank

Equity Bank, Etc

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

Sub- Total

c) Current Account
87,3225,1341204932468Kenya Commercial Bank

54,746,5420180 r30000052Access Bank
54,833,8645,134Sub- Total

d) Others(Specify)
2,283,509Cash ln Transit

Cash ln Hand

2,283,509Sub- Total
57,117,3735,t34Grand Total

Current Receivables

lnterest Receivable

Current Loan Repayments Due

Other Exchange Debtors

o(,Less: Impa irment Allowance

Total Current Receivables

Non-Current Receivables

t79,762,759338,645,99sLong Term Loan Repayments Due

179,762,759338,645,995Total Non- Current Receivables
179,762..759338,645,995Total Receivables From Exchange Transactions

24

i

Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows:
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Notes to the Financial Statements Continued

Additional disclosure on interest receivable

15. Inventories

eivableI nterest

lnterest rcceivable from cunent porlion of long{erm
loans of vlous vears

Accrued interest receivable from of long-term loans of
prevrous ears

Interest r€ceivable from current pofiion of long-term
ear

ents dueCurrent loan re a

revrous yearsion of lo -term loans fromCurrent

Accrued principal from longterms loans from previous

periods

year

Prepaid Rent

Prepaid Electricity Costs

Other Prepayments (Spe c ify)

Total

le StoresCons

And MetersSpare

Catering

Other Inventories (Speci fy)

Total tnrrentories at The Lower of Cost and Net
Realizabh Value

25

14. Prepayments

Prepaid Insurance

loans issued in the current

Current portion of long+erm loans issued in the current
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Notes to the Financial Statements Continued

16. Investments in financial assets

Movement of Equity Investments

e) Shareholding in other entities
For investments in equity share listed above, list down the equity investments under the

foIlowing categories:

Investment in Treasury bills and bondsa

Financial institution
CBK

CBK

Sub- total
b. Investmcnt with Financial lnstitutions/ Banks

Bank x

Bank v

Sub- total
Equity investments (specify)c.

Equity/ shares

Sub- total

G rand total

At the beginning ofthe year

Purchase of investments in the year
(,(,Sale of investments during the year

Cain/(loss) in fair value of investments through surplus or
deficit

At thc end of the year

Kshs Kshs Kshs/oo/o

Entity A
Entity B
Entity C

26
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Notes to the Financial Statements (Continued)

17. Property, plant and equipment

At l'r July 2021

Additions
Disposals (-) C)(-)
Transfers/Adj ustments C)c)
At 30'h June 2021
At l't July 2021
Additions
Disposals C) G)
Transfer/Adj ustments C) (-)(-.)

At 30'h June 2022
Depreciation And Impairment
At l't July 2022 (-) (-) C)(-) G)
Depreciation G) (-) C)G) (,
Impairment G) C)
At 30'h June 2022
At l" July 2023
Depreciation (-) (-) G)C)
Disposals
Impairment (-) C) C)
Transfer/Adiustment G) (-)
At 30th June 2023
Net Book Values
At 30'h June 2022
At 30th June 2023

27
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Notes to the Financial Statements (Continued)

18. Intangible assets

I 9, Investment Property

Cost

At Beginning of The Year

At End ofThe Year

Amortization And Impairment

At Beginning of The Year

Amortization

At End ofThe Year

lmpairment Loss

At End ofThe Year

NBV

At beginning of the year

Additions

G)C)Disposal during the year

C)c)Depreciation

(-)(-)Impairment

Gain/(loss) in fair value (if fair value is elected)

At end of the year

28

Additions
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Notes t the Financial Statements (Continued)

20.Tra e and other payables from exchange transactions

21. Provisions

I

53,400Trade P vables

Refund le Deposits

Accrue Expenses

Other P ables

53,400Total Trade and Other Payables

7o of the
Total

7o of the
Total

Com parative
FY

Current
FY

nalysis (Trade and otherAgeing
payables)

o/o%Under year
%%l-2 vears
%2-3 vears
Yo%Over 3 y ars

Total (tie to above total)

Balance t the Beginning Of The Year

Additional Provisions
( )(,( ) (-)Provision Utilised

(, ( )(-)( )

Change

For Mo
e To Discount And Time Value

nev
From Non -Current ProvistonsTransfe

Balance At The End of The Year

29

%I-
I
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Notes to the Financial Statements (Continued)

22. Borrowings

The table below
borrowings:

shows the classification of borrowings into external and domestic

Balance At Beginning of The Period

Extemal Borrowings During the Year

(-) (,

Domestic Borrowings During the Year

Repayments Of External Borrowings During the
Period

(,C)

Repayments Of Domestics Borrowings During the
Period

Balance At End of The Period

External Borrowings

Dollar Denominated Loan From 'X Organization'

Sterling Pound Denominated Loan From 'Y
Organization'

Euro Denominated Loan from Z Organization'

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government Institutions

Total Balance at End of The Year

The table below shows the classification of borrowings long-term and current borrowings

Short Term Borrowings (Current Portion)

Total

30

Long Term Borrowings
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23. Notes to the Financial Statements (Continued)

24. Employee benefit obligations

25. Social Benefit Liabilities

KshsKshsKshs KshsKshs
Current Benefit
Obligation
Non-Cunent
Benefit Obligation
Total

Health social benefit scheme

Unemployment social benefit scheme

Elderly social benefit scheme

Bursarv social benefits

Total

Current social benefits

Non- current social benefits

Total (tie to totals above)

3l

Orphaned and vulnerable benefit scheme
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Notes to the Financial Statements (Continued)

26. Cash generated from operations

27. Proceeds from Loan Principal Repayments

Surplus/ (Deficit) For the Year Before Tax

Adjusted For:

A mortisation

(-)(-)

(8,805) (904,325)

7,833,202 5,595,95 8Interest Income

Finance Cost

(-) ( )Increase In Inventory
( ) ( )Increase In Receivables

(53,400) 53,400Increase/Decrease In Payables

7,770,997 4,691,633

42,973,543t,271,248
Loan Repayments from Hon. Members Disbursements -

Former

t8,790,542
Loan Repayments from Hon. Members Disbursements -

Current

22,145,t7823,791,659Total Loan Repayments from Staff

65,,118,72143,853,449
Total Proceeds from Loan Principal Repayments

32

Depreciation

Gains/ Losses On Disposal Of Assets

Fund Expenses

Working Capital Adj ustments

Net Cash Flow From Operating Activities
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Notes to the Financial Statements (Continued)

28. Loan Disbursements Paid Out

29. Revolving Fund and Accumulated Surplus

2 I,000,000

15,000Valuation Fees for Hon. Speaker Mortgage Security

173,345,000
Loans Disbursed to Hon. Speaker & Members of County
Assembly

34,125,73029,391,685
Additional Loans Disbursed to County Assembly Staffs
during the Year

55,140,730202,736,685Total Loan Disbursements Paid Out

225,188,49923,844,613201,343,886Balance As At I July 2021

4,638,233Surplus/@eficit) For the Period

7,000,0007,000,000Funds Raeived During the Year

Transfers

Revaluation Cain

236,826,73228,182,846208,343,886Balance As At 30 June 2022

28,482,846 236,826,732208,343,886Balance As At I July 2022

7,824,397 1,824,397Surplus/(Deficit) For the Period

94,000,00094,000,000Funds Received During the Year

Transfers

Revaluation Gain

338,651,12936,307,243302,343,886Balance As At 30 June 2023

33

PAYE on Car Grants - Recovered from Hon. Speaker and

MCAs during the Year

4,638,233
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Notes to the Financial Statements (Continued)

30. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates and close family members.

The fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;
d) Board ofTrustees; etc.

b) Related party transactions

c) Key management remuneration

d) Due from related parties

94,000,000 7,000,000

Transfers From Related Parties' (From Exchequer
Through Elgeyo Marakwet County Assembly
Operational Budget)

Transfers To Related Parties

94,000,000 7,000,000Total

890.000Loan Management Committee

890,000Total

Due From Parent Ministry

Total

34

Key Management Compensation

Due From County Government
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Othe Disclosu rcs Continued

e)D c to related parties

31. Contingent asscts and contingent liabilities

[)r"rc Parent Ministry

[)uc County Government

Duc Key Management Personnel

Total

Case Against the FundCourt

Bank Guarantees

'l'otal

35
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Notes to the Financial Statements (Continued)

32, Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setling acceptable

levels of risk. The Fund does not hedge any risks and has in place policies to cnsure that

credit is only extended to customers with an established credit history'

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

'fhe Fund has exposure to credit risk, which is the risk that a counterparty will bc unablc to
pay amounts in full when due. Credit risk arises from cash and cash cquivalents, and deposits

with banks, as well as trade and other receivablcs and ava ilab le-for-sa lc financial
investments. Management assesses the credit quality of each custorncr, taking into account its

financial position, past experience and other faclors. tndividual risk limits are sct bascd on

internal or external assessment in accordance with limits set by thc directors. 'l'he alnounts

presented in the statement of financial position are net of allowances for doubtful reccivables,

estimated by the entity's management based on prior experience and their assessment of the

current economic environment. The carrying amount of financial assets recorded in the

financial statements representing the entity's maximum exposure to crcdit risk without taking
account of the value of any collateral obtained is made up as lollows:

At 30 June 2023

33 8,645,995 33 8,645,995

Receivables From Non-Exchange
'l'ransactions

5,134 5, 134[]ank Ilalances

338,651,129'[otal 338,65 t ,129

At 30 ,Iunc 2022

t79,762,759179,762,759Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

57 ,t t7 ,373 57 ,l t7,373[]ank IJalances

236,880,132 236,880,132'l'otal

ntpallcd
lshs : .

Receivables From Exchange
Transactions

36
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Notes to the Financial Statements (Continued)

The cu$tomers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncolleqtible amounts that the entity has recognised in the financial statements is considered

adequatb to cover any potentially irrecoverable amounts.

The entlty has no significant concentration ofcredit risk.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liqlidity risk management

UltimatG responsibility for liquidity risk management rests with the Fund Administrator, who

has buift an appropriate liquidity risk management framework for the management of the

entity's short, medium and long-term funding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilitiss by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact ofdiscounting is not significant.

At 30 June 2023

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obtigation

Total

At30J ne2022u

'l'rade Payables

Current fo.tion Of n"rrowings

Provisions

Employee Benefi t Obligation

Total

)l
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Notes to the Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the return'

Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in cunencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

At 30 June 2023

Financial Assets

lnvestments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency AsseU(Liability)

38
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Noted to the Financial Statements (Continued)

Foreipn currency sensitivity analysis

The $llowing table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main iransaction currencies, with all other variables held constant. The reverse would also

occurlif the Kenya Shilling appreciated with all other variables held constant.

ii. Intcrcst rate risk

Intereh rate risk is the risk that the entity's financial condition may be adversely alfected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank

deposfts. This exposes the Fund to cash flow interest rate risk.'fhe interest ratc risk cxposurc

arises inainly from interest rate movements on the Fund's deposits.

Mana$ement of inleresl rote risk

To rndnage the interest rate risk, management has endeavourcd to bank with institutions that

offer fbvourable interest rates.

Sensillvity analysis

Thc Ffnd analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysfs. This involves determining the impact on profit or loss ol defined rate shifts. 'lhc

sensitil,ity analysis lor interest rate risk assumes that all other variables, in particular loreign

exchadge rates, remain constant. The analysis has been perlormed on the same basis as the

prior yfar. Using the end of the year figures, the sensitivity analysis indicates the impact on

the stalement of comprehensive income iIcurrent floating interest rates incrcase/dec reasc.

2023

t0%

t0%

Euro

l00h

2022

Euro

t0%USD

USD
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Notes to the Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The entity capital structure comprises olthe following lunds

33. Events after the reporting period

There were no material adjusting and non- adjusting events alter the rcporting pcriod.

34. Ultimatc and Holding EntitY

The entity is a County Public Fund established by the EIgcyo/Marakwet County Revolving

Fund (Amendment) Act,20l6. Its ultimate parent is the County (lovernment of Elgeyo

Marakwet.

35. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve

208,343,886302,343,886Revolving lund

28,482,84236,307,243Accumulated surplus

Total funds 338,651,129 236,826,732

'lotal borrowings

(57 ,t t7 ,373)(s, r34)[-ess: cash and bank balances

00Net debt/(excess cash and cash equivalents)

0ul'Gea rin g

40
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20, Annexes

Annex l: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that werc provided to the auditor.

Basis for Qualified Opinion

Not
Resolved

30th June, 2024C lassification
of Long-term
Receivables
from
Exchange
Transactions

The Kshs 179,762,759 relating
to receivable from exchange
transactions relates to
outstanding loans still owed by
both Hon. Members and Staff.

However, the properties used

as securities are valued and

insured before charging hence

the amount is fully charged

Since proceeds from the fund
revolve to new loan

beneficiaries, determination of
yearly recoverable is not
certain unless estimated based

on repayment rates, thus the
entire amount was categorized
as long term receivables.

I

Not
Resolved

30th June, 2023It is true that the statement of
comparison of budget and

actual amount for the period
ended 30th June, 2022 ref'lect
nil approved budget on
projected interest income as

well as fund expenses.

As shown in the financial
statements, apart from the bank
charges, the only
administrative expenditure for
the fund relates to the loan
management committee sitting
allowances as provided for
under the Act.

2 Operating
Without
Approved
Budget

4l
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However, the anomaly has

been noted and will be

corrected in future

Other Matter

30th June,2024Not
Resolved

The County Assembly
continuously endeavors to
adhere to financial regulations
and will implement all further
recommendations upon
appearing in senate

Unresolved
Prior Year
Audit Matters

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Basis for Conclusion

Not
Resolved

30th June, 2024Non-
Compliance
with County
Assembly
Revo lving
Fund Act,
20t4

.6
Fund Manager/Clerk to the County Assembly

Date: 24th August,2023

The Kshs 179,762,759 relating
to receivable from exchange
transactions relates to
outstanding loans still owed by
both Hon. Members and Staff.

tlowever, the properties used

as securities are valued and
insured before charging hence

the amount is fully charged

42
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Annex II: Inter-Fund Confirmation Letter

I I nsea yo ur Letterhead J

NOTE:

The Assembly did not have any inter-fund transfers during the year

Amounts Disbursed by [SC/SAGA/Fund] (Kshs) as at 30th Jtne2023

Reference
Number

Date
Disbursed

Recurrent (A) Development (B) Inter-
M inisterial

(c)

Total
(D):(A+B+C)

Amount Received
by [beneficiary

Fundl
(KShs) as at 306

June 20xx
(E)

Differences
(KShs)

(F):(D-E)

Total

I confirm that the amounts shown above are correct as of the date indicated

.Date ..................Sign

Head ofAccountants departmcnt of beneficiary Fund

Name

43

finsert name ofbeneficiary Fundl
IInsert Address]
T'he [insert SC/SAG.4/Fund name here] wishes to confirm the amounts disbursed to you as at 30th June 2023 as indicated in the table below.
Please compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp
this request in the space provided and return it to us.
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Annex III: Reporting of Climate Relevant Expenditures

NOTE:

The Assembly did not incur any expenditure on climate during the year

Ql Q4

44

Q2 Q3
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45

Annex IV: Reporting on Disaster Management Expenditure

NOTE:

The Assembly did not incur any expenditure on disaster during the year.
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ACCOUNT ST/
Cuslomer:
Accounl: I
Product Namr
Statement Po,r
Balanc6 at Pot

TXN DATE

i ,tune zozt
9:19:17

LEOGER BALAi{CE

114,251.00

2.56s,328.00

ITEMENT

204932468 EMC ASSEMBLY CAR ANO I''RTG REV FUND
Locll Gov.mmart

0l lrtAY 2023 - 31 MAY 2023
Strrt 114,251.00 KES B.hnc..t Porlod Endi 2,651,089.00

OESCRIPTION VALUE DATE TIOiIEY OUT

KES

MONEY IN

:

lodi
iod

01 MAY 2023

02 MAY 2023

02 MAY 2023

02 MAY 2023

02 MAY 2023

02 MAY 2023

03 MAY 2023

04 MAY 2023

26 MAY 2023

26 MAY 2023

26 MAY 2023

31 MAY 2023

31 MAY 2023

BALANCE B/FWO OI MAY 2023

lnward SWFT Pa ELGEY 02 MAY 2023
OMARAI(WET /REC/OO3
0017645

hward SWFT Pa ELGEY 02MAY2023
OMARAKWET /REC/OO3
0017646

lnwsrd SWIFT Pa ELGEY 02 MAY 2023
OMARAKWET /REC/OO3
0017u7

T.x Amount Du. CllG23 02MAY 2023
r22TG2B1 CHG23122TG
241

lntorim Stmt Chargo CHG 02 MAY 2023
231227G241 C8G23122
TG2B1

Transfer EMC MORTGA 03 MAY 2023
GE JUDTTH CHEBET KO
MEN JUDIT

Transfor CHQ NO 139 C 04 MAY 2023
XQ NO 139 CPC CONTR
oL ACCO

lnward SWFT Pa ELGEY 26 MAY 2023
OMARAKWET /REC/OO3
0017860

-105

2,035.000.00

-3,950,000.00

-2.469.000.00

-900,000.00

2.451,077.00

25,700.00

3,397,200.00

25,710.00

3,540,200.00

2.451.077.00

2.591,028.00

5,988,228.00

s.988,207.00

5.988,102.00

3,953,102.00

3,102.00

!
2A,a12.O0

3,569,012.00lnwsrd SWIFT Po ELGEY 26 MAY 2023
OMARAKWET /REC/OO3
00 r786,|

lnwsrd SWIFT Pa ELGEY 26 MAY 2023
OMARAKWET /REC/OO3
0017859

'l
6,020,089.00

Trsnsfor SALARY PAYM 31 MAY 2023
ENT SALARY PAYMENT
CPC CONT

Transfer SALARY PAYM 31 MAY 2023
ENT SALARY PAYMENT
CPC CONT

BALANCE AT PERIOO E
NO:

E 9t; f,bD

mrroarrtrnlc', !l!i!{

3,551,089.00

2,651,089.00

-9.354.126.00 11,890.964.00 2,651,089.00

,an!r,ntrttrrttaftl,rltt'1,''ltl"

Page I ot 1

Blllt(

-21

N+A t+U.
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26 MAY 2023

31 MAY 2023

02 JUN 2023

02 JUN 2023

02 JUN 2023

02 JUN 2023

15 JUN 2023

15 JUN 2023

15 JUN 2023

15 JUN 2023

21 JUN 2023

21 JUN 2023

21 JUN 2023

21 JUN 2023

7,638,710.00

I
6,888,710.00

8AI-ANCE AT PERIOO E
ND:

-2.469,000.00

-900,000.00

-600.000.00

-450.000.00

-105

-750.000.00

-105

-500,000.00

-6.383.450.00

2,451,077,00

25.705.00

2,471,U2.00

3,540,200.00

3 July 2023
9:32:35

6,020,089.00

3.s51.089.00

2,651,089.00

2,051.089.00

1,601,089.00

r.601.06E.00

1.600.963.00

1,626,668.00

4.098.510.00

6,868.689.00

t
6,EE6,584.00

6,388,5E4.00

5.134.00

-13E,928,70 r.00

1-\

130.224,513.00

u\u'

Tlul

5,134.00

,r{ t l^

l.' ...t'Illo
t(l, $rl lct$tt'b

r)

4

31 MAY 2023

lnward SWIFT Pa ELGEY 26 MAY 2023
OMARAKWET /REC/OO3

00r7859

Transfer SALARY PAYM 31 MAY 2023

ENT SALARY PAYMENT
CPC CONT

Transfor SALARY PAYM 3t MAY 2023
ENT SALARY PAYMENT
CPC CONT

lnward Choquc O CHO14 02JUN2023
2 CHO No- 000142 KES I

NWAR

lnward Cheque O CHO14 02JUN2023
s cHO No.000143 KES I

NWAR

Ta.x Amount Duo CHG23 02JUN2023
153CT886 CHG23',r53CT
886

lnt6.im Stml Ch.O. CHG 02JUN2023
23153CT886 CHO23153
CTEE6

lnwad SWIFT Pr ELGEY 15JUNm23
OMARAIO\IET iREOOO3
0018041

lnward SWFI Pe ELGEY 15JUN2023
OMARAKWET /REC/OO3
0018042

lnward SWIFT P! ELGEY 15JUN2023
OMARA'(\A'ET /REC/OO3

0018043

Tran6lor STAFF MORGA 15 JUN 2023
GE STAFF MORGAGE B

ARNABAS K

Tax Amount Ou. CHG23 21 JUN 2023
17277Y6X CHG2317277
v6x

lnlerim Stml CharEo CHG 2'l JUN 2023
2317277Y6X CHG231727
7Y6X

Transfo. MORTGAGE Ol 21 JUN 2023
SBU MORTGAGE OISBU
CPC CONT

Ch.quo CHO146 SALAR 21 JUN 2023
Y PAYMENT CPC CONT
ROL ACCOUN
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YSIS OF MORG AGE LOAN REPAYMENT SCHEDULE: JULY 2022 - OCTOBER 2022

Clcared

Clcared

1,25t,22t 30(0 0o) 8.175 98t,243,U5 32 1,243,045 32iI t.243.U5 32HON PHILEMON K SABUL
28,211.@(0 00) 10 3228,202 68 28,202 6828,202 68Ltvn ICSTONE TALEL

-
-

I
TI

q-

NAMf,

OUl'STANDI\G
LOAN AS AT IST
JLrLY 2022 (XES)

ADDI'TIOIAL
CIIARGEYLOA
N TAKEN
DURING TItU
YEAR

TOTAL
I,OANS

PRINCIPAL
LOAN PAII)
(KES)

I

l,*"or.,
Inrcuvr:o
Jrxrsl

PRI\CIPAL
I,OA\*
IJl\tIINCD
(K!:S)

1'OTAL
IiEPAYMINI'S
(Kl]s) RE}IARKS

'roTAl. 1.271.248 1,27r,248 1.271,248 (0) 8,246 1,279,491
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t, ANALY S OF MORGAGE LOAN REPAYMENT SCHEDULE: OCTOBER2022 - JUNE 2023

I
2

3

4

5

6

7

8

9

l0
ll
t2
l3
t4
l5
l6
't7

l8
l9
20

2t
22

23

24

25

26

27

28

29

30

3l
32

33

1.456.000.001,285,228.16 110.711.84t r,s:l,zzl.aa !14,820,000.00HON. PHILEMON K, SAB ULEI
605,100.004,468.s44.71 I T,944.71531,155.29HON- ROSA CHEROP

Jt 1.155.29 73,944.71aow+ntr I)TT 5,000,000.00HON, JEREMIAH KIBIW(
640.100.0071.4t6.42

--i.$-n:EArl
5,000,000.00 566,683.58HON, JOSEPH CHEBET

605,r00.00531.507.92 +,aar,+ez.oa ! 13,592.084,980,000.00HON. STELLA BOWEN

605.100.0013.944.714 ,468,844.1 I I5,000,000.00 531,155.29HON. EVARLYNE KIPTO c
605,100 00+.,re r,r,u.r ! T,e44.7t531,155.295.000.000.00HON. JOHN KOIMA
605.100 00531,393.54 '13,706.46+,:s:,ooo.+o !I 4,925,000.00HON, ALFRED BARSUL/I
605,100 00s3t,342.79 73,757.21

-- 
43r3,6snllYOT 4.925,000.00HON, MATHEW CHERUI

73.404 584,371.304.58 I4,905,000.00HON. PRISCILLA KURG/ T
605, r00.0073.706.46l,:e:,ooo.lo !531.393.544.925,000.00HON DOMINIC CHESIRI

qrt,tto.zt | 72,876.294,905,000.00HON GILBERT NGETICI

605.t00.0073,706.464,393,606.46 I5t t,193.54HON, PERIS KIPTOO 4.925,000 00

640,100.0073,228.92l,:st,tzr.ez !4,925,000.00HON, SALLY KOSCEI

640,100.0073.416.424,433,316.42 I5.000.000.00 566.683.58HON. JUSTINE MUTWOI
574.2s0.00t,sse ,ote.zt | 6s.299.27508,950.73'lcH 4.905.000.00HON- EDDAH JEBET RO
640, r 00 00566,871.08 13,228.92n,:sl,rzl.sz !VUTAI 4.925,000.00HON. EVANS KOSOEI K

640,100.004,358,078. | 7 I4.925.000.00 566,921.83HON. SALINA KIMITTO
640,100.00nAl)rc.+z I 71.416.42566,683.58HON, CHRISTOPHER CH EBOIBOCH 5,000,000.00

J66,683.58 73,416.42lj::.:io.+z !IONY 5.000.000.00HON. BtsNJAMIN CHEPT

640.100.0073.063.784,4t2.963.78 44.980,000.00 567,036.22HON LAWI KIBIRE

640.100 00566.921.83 13,178.174,35S.078.l7 I4,925,000.00HON ASBEL KISANG

640.100.0072.876.28

-- 
4J3z J76ril4,905,000.00HON, JOSHUA KIPRUTO

640.r00.00t,tttJta.zz | 72,8i6.28567,223.12HON. DAVIES BIWOTT 4.90s.000.00

s67.223.12 72-8't6.28t.ttt llolt I4,905,000.00HON. JONAH TANUI
640,100.00t.lll.'ne .zt I 72-8't6.28s61,223.12HON, VICTORIA LAI 4.905.000.00

605,r00.0069,899.86,uao,zse ro !IOECH 4.925.000.00HON. KAREN JELAGAT I

605.t00.00535,012.64 10 -081 .364/64,r8?J6 I]HIR 5,000,000.00rION HILI,ARY KIPCHIR

605,100.00tles,ztzla | 10,312.26s34.787.74HON. PAUL KIPYA'IICH 5.000.000.00

605,r00.00535.012.64 ++ei.sv:a I io.or?.165,000,000.00I]ON, SIMEON CHEPSEB

605.r00.00\+et,sv.ze | 70,087.365,000,000.00 515.012.64HON PAUL SUTER

605.t00.00535.012.64 i.toa.eu:e | 70,081.36IC 5,000,000.00HON TABITHA KIMONII
605,100.004,36s,497.97 4 69,s91.97535,502.03HON STEPHEN CHERUT ror

I

I

R-E]!IARXS

INTEREST
RECEIVE,D
(KES)

TOTAL
REPA}T{EN'TS
(r(ES)

PRINCIPAL
LOAN PAID
(KES) (Kf,S)

PRINCIPAL
LOANBALANCE

LOANTAKEN
DURING TIIE
YEAR(KES)NAME

5,000,000.00

605,100.00

605,100.0053t,695.42

640.100.00s67,223.72

566,87t.08

73,178.17

640,100.00

567,223.72

640,100.00

535,200.14

4,905,000.00

2rJ78350.002.487,807.7718.790.542.23 154.554,4s7.77173345,000.00TOTAL
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I AN YSIS OF MORGAGE LOAN REPAYMENT SCHEDULE: JULY 2022 - JUNE 2023

I

2

3

4

5

6

7

8

9

l0

t2
t3
l4
l5
t6
17

l8
l9
20

2t
22

23

24

25

26

28

29

30

3l
32

33

34

35

36

37

38

39
40

4l
42

43

44

45

46
47
48

49
50

5t
52

53

54

55

56

57

58

59

60

6l

1.583.440.009.705,082.91.054.352.834.000,000.007.054.152.83JANE I IIPTUM MUTAI
1.002,660.004.801.566.495.646.180.455.646.180.45BARNGETUNYDAVII

348,000 001.401,8t2.021.702.111.171 .7 02.77 I .)7SUSA} CHEBOI
516,400.002.161,583.?92.625 .450.922.625 .450 .92IM CHEPTUMWILLI,i
351.720.00| .424 ,841 .791.728;t82.76t.728,782.76ELKA} IA CHEBII
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258.200.001.9 .759.89245.000 00 2.114,070.68t,869,070.68PAUL -ORBAoN
461 500.003.532,58 t.583.884.265.46RD MAIYO 1.881.26s.46BERNI
347.640.002.649.125.082.9 t3.106.032,913, t 06.03KENN] JDY KIMASE
347,640.002.646.17t.942.9 t 0,628.252.9t0,628 25JL WANJAUSAMU
463.500.003 .514,7 68.7 63.866.978.44205 000.003,661,,978 44CORN ]LIUS KIMUTAI
223.680.00t.660.521.1715.000.00 1,831,546.531.8 t6,546.53JULIUi KIPTUYEI

2,558,675.952,820,800.002.820,800.00KIPRUTO KIPKOS( tilEDDY
2.711 ,7 t9 .242,910,000.00i KIPCHI]MBA KITI NYMOSE

156.600 002,174,417.832,308,435.00 2,308,435.00MICHI ,EL KAPKIAI
70,320.002,796.7 41 .032,854,000.002.854,000.00{ CHEBET KOMENJUDITI
20.765.002,018.450.002.0t8.450.00]E CHANCWANYPATRII

4,865,000.004.865,000.00JOSEP { KALESSI

I

I

-
-

II

IIII
IIIIIIIIrIIIIIIIIIIIIII

TOTAL
REPAYMENTS
(KES)

ADDI'TIONAL
LOA]\'
T^KEN/OTIIER
CHARGES
DURING TIIE
YEARNAIIII JULY 2022

OUTSTANDING
LOAN AS AT IST OTAL LOAI\S

13 96

5l

16 87

I

9

91

I

01

49 5 I

06
48

t7l

{658
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PRINCIPAI INTEREST
LOAN BArnNcEl lraruvto
(KES)K

PRINCIPAL
LOAN PAID

649.07 5.70
424. t68.53
196 550 59 I

178.624.30
5 457 47s9 762.53

947 5.621.96
267 053.$) 7

171 587 52

494.868.46
690.624.34

l84

422 9f8 76

2r0.008. t9
t 91.605.53
262 465 16

748 97:t 42
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498 00t 60
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7t 4A6 7t
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