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FOREWORD

It is with great pleasure that I present to you the National Government Budget Implementation Review
Report for the first quarter of the Financial Year (FY) 2018/19. This report is prepared in accordance
with Article 228(6) of the Constitution of Kenya, 2010 and Section 9 (1) of the Controller of Budget
Act, 2016, which require the Controller of Budget to submit to both Houses of Parliament quarterly
budget implementation reports for both the National and County Governments.

This report provides valuable information on budget implementation by Government Ministries,
Departments and Agencies for the period from 1 July to 30" September, 2018. The information
contained in this report includes; annual budget allocations by sector and programmes, receipts into
and withdrawals from the Consolidated Fund, and, expenditure. The expenditure is categorised into
development and recurrent components and also summarised by major economic items.

In the report, budget performance is compared to a similar period of FY 2017/18. The report also
contains the key issues that affected budget implementation during the reporting period and appropriate
recommendations aimed at addressing these issues in order to enhance future budget implementation.

The production of this report would not have been possible without the support of Office of the
Controller of Budget staff and staff from Government Ministries, Departments and Agencies who
spent long hours to generate and analyse data from the Integrated Financial Management Information
System. I am indeed, grateful to these staff.

I hope that readers of this report, including; policy makers, legislators, analysts, researchers and
members of the public will find this report both informative and useful in making timely decisions
on budget implementation and also provide a basis for interrogating utilization of public funds.

Mrs. Agnes Odhiambo, CBS
CONTROLLER OF BUDGET
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EXECUTIVE SUMMARY

This is the first quarterly National Government Budget Implementation Review Report in FY 2018/19
and covers the period from 1* July to, 30" September, 2018. The report is prepared in line with
Article 228 of the Constitution of Kenya 2010 and Section 9 of the Controller of Budget Act, 2016,
which requires the Controller of Budget to submit to both Houses of Parliament quarterly budget
implementation reports for the National and County Governments.

This report presents progress made in implementing the FY 2018/19 budget during the first three months
and also identifies challenges that affected budget implementation. Receipts into the Consolidated
Fund and expenditure performance are analysed and compared against targets in the FY 2018/19
Approved Budget and previous performance in a similar period of FY 2017/18.

During the period, actual receipts into the Exchequer Account amounted to Kshs.540 billion,
representing 20.5 per cent of the annual target (Kshs.2.6 trillion). This represents a 32.3 per cent
increase (Kshs.131.9 billion), over a similar period of FY 2017/18 when receipts stood at Kshs.408.1
billion. The total exchequer issues to MDAs and County Governments amounted to Kshs.428.5 billion,
representing 16.3 per cent of the annual net estimates and a 21.6 per cent increase (Kshs.76.1 billion)
over a similar period of FY 2017/18 when exchequer issues stood at Kshs.352.4 billion. Exchequer
issues consisted of Kshs.215.8 billion towards MDAs recurrent expenditure, Kshs.22.3 billion for
development expenditure and Kshs.166.9 billion towards Consolidated Fund Services (CFS).

The total expenditure by the National Government in the first three months amounted to Kshs.429.3
billion, representing 16 per cent of the annual gross estimates. This expenditure consisted of
Kshs.217.7 billion on recurrent programmes by MDAs, representing 20.3 per cent of the gross
recurrent estimates, Kshs.160.5 billion on CFS, representing 16.7 per cent of the annual gross
estimates and Kshs.51.1 billion spent on development activities, representing an absorption rate of
7.6 per cent.

Analysis of the recurrent expenditure shows that Personnel Emoluments (PE) was the highest spending
category at Kshs.88.6 billion and represented 40.7 per cent of the total recurrent expenditure by MDAs.
The Teachers Service Commission (TSC) had the highest expenditure on Personnel Emoluments (PE)
at Kshs.58.1 billion, which translated to 65.5 per cent of the total PE expenditure as reported by the
MDAs. The second highest expenditure item was current transfers to Semi-Autonomous Government
Agencies (SAGAs) at Kshs.55.5 billion, or 25.5 per cent of the total recurrent expenditure. Domestic
Travel category was the third highest economic item at Kshs.1.7 billion followed by Rentals and
Rates on Non Residential buildings at Kshs.1.1 billion.

In the period under review, budget implementation faced a number of challenges. These challenges
included: delay in release of funds by the National Treasury, delay in uploading of procurement plans
into IFMIS, and delay by MDAs to submit financial reports to the Controller of Budget. To overcome
these challenges, the Office recommends timely release of funds to MDA and prompt uploading of
procurement plans by the National Treasury in order to enhance effective budget implementation.
Lastly, Accounting Officers should ensure quarterly financial reports are submitted to COB on time
to ensure prompt oversight on budget implementation.
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KEY HIGHLIGHTS

ANNUAL BUDGET TREND FROM FY 2014/15 TO FY 2018/19
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FY 2014/15 FY 2015/16 FY 2016/17 FY 2017/18 FY 2018/19
Period

= == Counties === Recurrent === Development == == Total

RECEIPTS INTO THE CONSOLIDATED FUND FOR THE FIRST
QUARTER OF FY 2018/19

Total Tax Income Kshs.329.1 bn

Opening Balance 01.07.2018

Kshs.102.8 bn

Net Domestic Borrowing Kshs.92.0 bn
Unspent Balances (Recoveries) Kshs.6.8 bn
. Actual Revenue
Total Non-Tax Income | Kshs.3.2 bn Receipts by the
Loans - Foreign Gvts & Int'l Orgs )| Kshs.3.1 bn National Treasury
. Kshs.540 billion
Programme Loan - Budget Support Kshs.1.8 bn
Grants - Foreign Gvts & Int'l Orgs | Kshs.1.2 bn 20.5 % of Annual

R Target
Commercial Loan -

Grants from AMISON -

Domestic Lending and on-lending | -
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EXCHEQUER ISSUES IN THE FIRST QUARTER OF FY 2018/19

Development Total Exchequer
- Kshs.22.3 bn (5.2%) Issues

Kshs.428.5 billion
- County Govemmeonts 16.3% of Net

Kshs.23.5 bn (5.5%) Estimates
CFS
(38.9%)
Recurrent (MDAS)
(50.4%)

EXPENDITURE IN THE FIRST QUARTER OF FY 2018/19

Total Expenditure

Kshs.429.3 bn
MDAs Development
Kshs.51.1 bn (11.9%) 15.8 per cent of
Gross Estimates

CFS
Kshs.160.5 bn (37.4%)

MDAs Recurrent
Kshs.217.7 bn
(50.7%)
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TOP 10 SPENDING MDAs - DEVELOPMENT EXPENDITURE IN THE FIRST
QUARTER OF FY 2018/19

State Dpt of Infrastructure Kshs.9.8 bn

State Dpt for Devolution Kshs.8.9 bn

State Dpt of Transport Kshs.8.9 bn

Ministry of Health Kshs.4.4 bn

State Dpt for Water and Sanitation Kshs.4.3 bn

State Dpt for Energy Kshs.2.1 bn

The National Treasury Kshs.1.8 bn
State Dpt for Social Protection Kshs.1.7 bn
State Dpt for Interior Kshs.1.3 bn
State Dpt for Irrigation Kshs.1.1 bn

TOP 10 SPENDING MDAs - RECURRENT EXPENDITURE IN THE FIRST
QUARTER OF FY 2018/19

Teachers Service Commission Kshs.58.2 bn

Kshs.30.2 bn
Kshs.24.7 bn
Kshs.17.8 bn

Ministry of Defence
State Dpt for Early Learning & Basic Education

State Dpt for Interior

State Dpt for University Education Kshs.11.5 bn
State Dpt of Infrastructure Kshs.10.1 bn
National Intelligence Service Kshs.6.9 bn
The National Treasury Kshs.6.8 bn
Ministry of Health Kshs.5.8 bn
State Dpt for Social Protection Kshs.4.1 bn
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TREND IN Q1 DEVELOPMENT AND RECURRENT EXPENDITURE
ABSORPTION FROM FY 2014/15TO FY 2018/19
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1 INTRODUCTION

The Office of the Controller of Budget is established under Article 228 of the Constitution of Kenya
(CoK), 2010 to among other functions, oversee and report on the implementation of the budgets for
the National and County Governments.

This report has been prepared in compliance with Article 228(6) of the CoK, 2010 and Section 9 of
the Controller of Budget Act, 2016 which require the Controller of Budget (COB) to submit to both
Houses of Parliament quarterly budget implementation reports for both the National and County
Governments. The report provides information on budget and budget performance by MDAs in the
first three months of FY 2018/19. It presents information on national annual budget, budget allocation
to MDAs, receipts into and withdrawals from the Consolidated Fund, expenditure by MDAs, both
per sector and programme and the absorptive capacity of the funds.

The report is structured into seven chapters. Chapter one offers the introduction. Chapter two
presents a summary of receipts into the Consolidated Fund, exchequer issues to MDAs, Consolidated
Fund Services (CFS) and County Governments. Exchequer issues to MDAs are disaggregated into
development and recurrent votes and clustered into Sector Working Groups which are formulated
according to the Classification of Functions of Government (COFOG). Chapter three provides a
summary of budget performance. This includes exchequer issues as a percentage of net estimates and
the total expenditure expressed as a percentage of gross estimates. It further provides expenditure
analysis by economic items for both recurrent and development expenditure. Recurrent expenditure is
further analysed by major economic items of Personnel Emoluments and Operation and Maintenance
(O&M). Expenditure under the Consolidated Fund Services is categorised as recurrent expenditure
and 1s comprised of Public debt, payments for Pensions and gratuities, Salaries, allowances and
miscellaneous, and Subscriptions to International Organisations.

Chapter four provides analysis of MDAs budget performance by sector for both development
and recurrent expenditure. The ten sectors are; (i) Agriculture, Rural and Urban Development,
(i1) Education, (iii) Energy, Infrastructure and Information Communications Technology, (iv)
Environmental Protection, Water and Natural Resources, (v) General Economic and Commercial
Affairs (vi) Governance, Justice, Law and Order, (vii) Health, (viii) National Security, (ix) Public
Administration and International Relations, and (x) Social Protection, Culture and Recreation. The
chapter contains information on gross and net budget estimates, exchequer issues, and expenditure
by the MDAs under each sector. Chapter five provides a summary on programme performance by the
MDAs and contains details on allocation of funds, expenditure for both development and recurrent
programmes and the implementation status of each programme.

Highlights of key challenges and recommendations that affected budget implementation during the
first three months of the financial year are presented in Chapter six. Chapter seven provides the
conclusion.
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2 ANALYSIS OF RECEIPTS AND EXCHEQUER ISSUES

2.1 Introduction

This chapter provides a summary of receipts into the Consolidated Fund in the first three months of
FY 2018/19. It also provides a breakdown on how funds received into the Consolidated Fund were
released to MDA for both development and recurrent expenditure, payment towards Consolidated
Fund Services and to the forty seven counties.

2.2 Analysis of Revenue Estimates and Receipts into the Consolidated Fund

This section presents an overview of the revenue estimates and actual receipts into the Consolidated
Fund in the first three months of FY 2018/19. It also presents the trend of receipts into the Consolidated
Fund over similar periods in last five financial years.

2.2.1 FY 2018/19 Revenue Estimates

The revenue estimates for FY 2018/19 amounted to Kshs.2.6 trillion an increase compared to 2.2
trillion in FY 2017/18. The National Treasury targeted various sources of income to finance the budget
which includes: Tax income (Kshs.1.7 trillion), Non-tax income (Kshs.78.9 billion), Net domestic
borrowing (Kshs.489 billion), Commercial Loan (Kshs.288 billion), Loans from Foreign Governments
and International Organizations (Kshs.55.3 billion), and Grants from Foreign Governments and
International Organizations (Kshs.12.9 billion).

Other sources of exchequer revenue in the FY 2018/19 include: Grants from the African Mission in
Somalia (AMISOM) of Kshs.8.5 billion, Domestic Lending and on-lending of Kshs.3.9 billion, and
Kshs.2.5 billion from Programme Loan-Budget Support.

2.2.2 Receipts into the Consolidated Fund

In the first three months of FY 2018/19 total receipts into the Consolidated Fund amounted to Kshs.540
billion. This comprised of balance brought forward from the previous financial year (FY 2017/18), tax
and non-tax income, domestic borrowing, loans and grants from foreign governments and international
organisations and unspent balances recovered from MDAs from the 2017/18 financial year.

Table 2.1 presents statement of receipts into the Consolidated Fund in the first three months of FY
2018/19.
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Table 2.1: Statement of Receipts into the Consolidated Fund as at 30th September, 2018
(Kshs. Billions)
Annual Actual st
M haatte Actual Performance Contribution l‘hwi - Decreasein | o oo
Receipts Receipts | Against Annual | by Category TECEPS ] receipts over e
FY 2018/19 - 5 Sept.201 . change (%)
(Kshs.) Target (%) (%) : Sept. 2017
(Kshs.) (Kshs.) ‘s
(Kshs.)

Opening Balance 01.07.2018 102.8 - 19.0 30.9 71.9 100
Total Tax Income 1,690.3 3291 19.5 60.9 17.4 11.6 3.7
Total Non-Tax Income 78.9 3.2 4.1 0.6 3.5 (0.3) (8.6)
Net Domestic Borrowing 489.0 92.0 18.8 17.0 46.8 45.2 96.6
Louns—l-.orclgn (rovgmn_ncnts and 553 3] 56 06 24 (4.3) (58.1)
International Organisations
Programme Loan- Budget Support 25 1.8 72 0.3 1.8 (100)
Domestic Lending and On-Lending 39 - - - 0.5 (0.5) (100)
Grant-Foreign ‘Gn\. ernments and Inter- 12.9 1 93 0.2 02 10 100
national Organisations
Grants from AMISOM 8.5 - - 0.1 (0.1) (100)
Commercial Loans 287.9 - - -
Unspent Balances - 6.8 - 1.3 3 5.5 100
Total Receipts 2,629.3 540.0 20.5 - 408.1 131.9 323

Source: National Treasury

Figure 2.1 shows the composition of receipts into the Consolidated Fund for the period under review.

Figure 2.1:

Opening Balance,
Kshs.102.8 billion
( l Qo o)

Other
Sources,Kshs.12.9
billion (2%)

Net Domestic
Borrowing, Kshs.92
billion (17%)

Total Non-Tax Income,
Kshs.3.2 billion (1%)

Composition of Receipts into the Consolidated Fund

Tax,Kshs.329.1 billion

Total Income

(60.9%)

Source: National Treasury

Figure 2.2 shows trend of receipts into the Consolidated Fund for the first three months for the period

FY 2014/15 to FY 2018/19.
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Figure 2.2: Receipts into the Consolidated Fund in the First Quarter from FY 2014/15 to FY

2018/19
- - - S N
Receipts into the Consolidated Fund for the First Quarter - FY 2014/15 to FY 2018/19
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Source.: National Treasury

2.3 FY 2018/19 Overall Budget

The gross estimates for the FY 2018/19 amounted to Kshs.3.1 trillion comprising of Kshs.2 trillion
for recurrent expenditure, Kshs.676.6 billion for development expenditures and Kshs.345.7 billion
towards financing county governments. Gross estimates for recurrent and development expenditure
includes Appropriation-in-Aid (AIA) while the net estimates exclude AIA. Gross estimates to the
County governments comprise of equitable shareable revenue and conditional grants budgeted under
National Government MDA at Kshs.314 billion and Kshs31.7 billion respectively.

2.4 Exchequer Issues to the MDAs and County Governments

[n the first three months of FY 2018/19, total exchequer issues to MDAs and County Governments
amounted to Kshs.428.5 billion representing 16.3 per cent of the annual net estimates, a decrease
compared to 21.1 per cent recorded in a similar period of FY 2017/18.

Table 2.1 presents a summary of the exchequer issues for the first three months of FY 2018/19 against
annual net estimates.
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Table 2.2: Summary of Exchequer Issues (Kshs. Billions)
First Quarter, FY 2017/18
Vot e
ote Gross Es- | Net Esti- | Exchequer | o | Exchequer
timates mates Issues Esti issues to
. total Issues
mates
Recurrent 2,036.7 | 1,904.4 382.7 20.1 89.3 || 1.680.7| 1,577.5 313.0 19.8 88.8
MDAs | 1,073.0 940.7 215.8 22.9 50.3 990.5 878.3 2274 25.9 64.5
CFS 963.7 963.7 166.9 7.3 38.9 699.2 699.2 85.6 12.2 243
Development p - 5 . voo o
2 2.9 388.5 39. ). 2
(MDAs) 676.6 410.9 223 5.4 5 64 388.5 39.4 10.1 1
County Goy- 345.7 314.0 235 7.5 5.5 306.2 306.2 - - -
ernments
> & D) R F : AT ¢ o B £
Total 13,0590 2,6293| 4285|  163| W

Source: National Treasury & OCOB

From the analysis presented in Table 2.2, recurrent expenditure received the highest proportion of
exchequer issues as a proportion of net estimates at 20.1 per cent while the development expenditure
received the lowest at 5.4 per cent.

Figure 2.3 shows composition of exchequer issues in the first three months.

Figure 2.3: Composition on Exchequer Issued for the Period July to September, 2018

County Governments
Kshs.23.5 Billion

Development 5.5 %
(MDASs)
Kshs.22.3 Billion
52%
Recurrent (MDASs)
CFS Kshs.215.8 Billion
Kshs.166.9 Billion 50.3 %
39%

Source: National Treasury & OCOB

2.5 Analysis of Exchequer Issues to MDAs by Sector

In the budget making process, MDAs are grouped into Sector Working Groups according to the
Classification of Functions of Government (COFOG). This helps MDAs in aligning their programmes
to their respective mandates.

The ten sectors are; (i) Agriculture, Rural and Urban Development, (ii) Education, (iii) Energy,
Infrastructure and Information Communications Technology, (iv) Environmental Protection, Water
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and Natural Resources, (v) General Economic and Commercial Affairs (vi) Governance, Justice,
Law and Order, (vii) Health, (viii) National Security, (ix) Public Administration and International
Relations, and (x) Social Protection, Culture and Recreation.

Table 2.3 shows a breakdown of the annual estimates and exchequer issues by sectors for the period
July to September, 2018.

Table 2.3: Annual Estimates and Exchequer Issues by Sector (Kshs. Billions)
First Quarter, FY 2018/19 First Quarter, FY 2017/18

Name of the Sector Gross Net Esti- - % of Rache- Gross Net Esti- Exchequer % of Exchequer to

quer quer to Net . ; & ot y
Estimates | mates i i Estimates mates Issues Net Estimates

Issues Estimates

Agriculture, Rural & Urban 53.0 470 46 98 381 15.5 59 14.5

Development

Education 4423 395.1 95.7 242 375.0 330.1 923 28.0

Energy, Infrastructure and
Information Communications 4188 175.2 13.7 7.8 415.7 171.5 16.0 9.3
Technology (EI & ICT)

Environmental Protection,

70.3 303 29 7.3 73.¢ 39.2 6.7 17.0
Water and Natural Resources o ’ ’
General Economic & Com- .
; . . 38.8 24.0 2.7 2 19.8 18.¢ 1.5 8.0
mercial Affairs (GECA) 8 A 1 '
Governance, Justice, Law -
. ’ 190.2 187.8 35.8 19.1 202.3 200.1 483 24.1
and Order (GILOS) i i
Health 90.0 65.9 10.7 16.3 61.7 46.4 7.6 16.3
National Security 142.3 131.3 35.2 26.8 130.2 130.2 35.5 27.3
uillic (tdninistation And 251.0 236.3 28.2 1.9 270.2 250.1 46.4 18.5
International Relations
Social Pmlclcllon, Culture 529 498 Q4 170 462 445 75 16.8
and Recreation
Total 1,749.6 1,351.7 238.0 17.6 1,632.9 1,266.3 266.8 21.1

Source: National Treasury & OCOB

The total exchequer issues to sectors amounted to Kshs.238 billion, representing 17.6 per cent of the
annual net estimates, a decrease compared to 21.1 per cent recorded in the first three months of FY
2017/18. The National Security Sector received the highest proportion of exchequer issues to annual
net estimates at 26.8 per cent while the Environmental Protection, Water and Natural Resources
Sector received the lowest at 7.3 per cent.

2.5.1 Recurrent Exchequer Issues by Sector

In FY 2018/19, the gross recurrent estimate to MDAs was Kshs.1.1 trillion a slight increase compared
to Kshs.1 trillion allocated in the FY 2017/18. Total recurrent exchequer issues to MDAs in the first
three months of FY 2018/19 was Kshs.215.8 billion representing 22.9 per cent of the annual recurrent
net estimates, a decrease compared to 25.9 per cent (Kshs.227.4 billion) recorded in a similar period
of FY 2017/18.

Table 2.4 shows sectoral recurrent estimates and exchequer issues for the first three months of FY
2018/19
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Table.2.4: Recurrent Annual Estimates and Exchequer issues by Sector (Kshs. Billions)
First Quarter, FY 2018/19 | First Quarter, FY 2017/18
\P N » Qe o, | o'l ' v -
Name of the Sector Gross Esti- | Net Esti- Exchequer 'l/‘;‘:j“h. | Gross Esti- | Net Esti- Exchequer q/u:rr::ih;
te: Esti ssues 4 '
mates mates Issues oA mates mates Issues P
Agriculture, Rural & Urban
5 3.6 2 7.3 7.3 2« 7
Development (ARUD) 158 =4 ! e - o = i
Education 410.1 369.5 95.0 25.7 350.1 309.6 90.0 29.1
Energy, Infrastructure and
Information Communications 80.8 12.3 2.4 19.5 67.2 11.4 2.0 17.6
Technology (EI & 1CT) ‘
Environmental Protection
’ b 73 2 77 8 3 ( 79 )
Water and Natural Resources e . - 207 . 2 o i
General Economic and Com-
2 2 ] 8 3 5
mercial Affairs (GECA) 17.0 11.6 4 21.0 | 9.6 8.6 l. 15.1
Governance, Justice, Law and . 5 - e 5 5
Order (GILOS) 167.8 167.4 35 21.3 176.1 175.4 43, 249
Health 49.1 37.6 6.3 16.8 30.7 26.7 4.8 18.1
National Security 1273 127.3 35.2 2727 |l 1302 130.2 35.5 273
Public Administration and In- (| . .
3 26.3 y 7 4.7 )
ternational Relations (PAIR) 1612 160.3 - to4 165 Ao e 25.1
Socisl Pvrolecuon, Clituze Snd 28.5 28.0 6.5 23.2 20.6 20.6 34 16
Recreation 1|
{
Total 1,073.0 940.7 2158 229 | 990.5 878.3 2274 25.9

Source: National Treasury & OCOB

A review of recurrent exchequer issues in the first three months of FY 2018/19 shows that the National
Security Sector received the highest percentage of exchequer issues to annual net estimates at 277
per cent while the Public Administration and International Relations (PAIR) sector received the

lowest proportion at 16.4 per cent.

Table 2.5 shows recurrent exchequer issues to the MDAs in each of the ten sectors.

Table 2.5:

Recurrent Exchequer Issues to MDAs by Sectors

Recurrent Vote

Gross Estimates Net Estimates | Exchequer Issues | % Exch. Issues to
Name of the sector (Kshs.) (Kshs.) (Kshs.) Net Est.
Agriculture, Rural and Urban Development
Ministry of Lands and Physical Planning 2,690,474,000 2,681,474,000 550,625,200 20.5
State Department for Livestock. 1,976,791,619 1,955,791,619 457,145,820 234
State Department for Crop Development 3,352,967,333 3,345,967,333 817,441,895 24.4
State Department for Fisheries, Aquaculture and the Blue Economy 607,161,651 607,161,651 95,989,255 15.8
State Department for Irrigation 823,228,745 423,228,745 102,610,000 24.2
State Department for Agricultural Research 5,085,872,824 5,085,872,824 1,263,856,210 24.9
National Lands Commission 1,260,451,513 1,260,451,513 293,386,600 23.3
Total 15,796,947,685 | 15,359,947,685 3,581,054,980 23.3
Energy, Infrastructure and ICT
State Department of Infrastructure 58,364,000,000 1,872,000,000 366,894,150 19.6
State Department of Transport 10,304,195,400 1,094,195,400 265,000,000 24.2
State Department for Shipping and Maritime. 1.668,659,873 268,659,873 46,170,507 17.2
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Recurrent Vote

Name of the sector Gros(sKE::f;niu Net(i:t;:)ntu Exch:g::;uueu % E);::; :Es::es to
State Department for Housing, Urban Development and Public Works 3,142,021,961 3,138,021,961 704,746,920 225
IS;ztryZ?‘[::nmcnl of Information Communications & Technology & 1,738.675.839 1.738,675.839 252.527.500 14.5
State Department for Broadcasting & Telecommunications 3,115,708,000 2,015,708,000 338,322,000 16.8
State Department Energy 2,188,000,000 1,981,000,000 389,341,555 19.7
State Department of Petroleum 271,500,000 224,182,805 42,294,390 18.9
Total 80,792,761,073 | 12,332,443,878 2,405,297,022 19.5
General Economics and Commercial Affairs (GECA)
State Department for Cooperatives 530,599,580 321,299,580 76,380,500 23.8
State Department for Trade 1,596,904,459 1,579,044,459 323,169,600 20.5
State Department for Industrialization 2,733,578,998 2,233,478,998 493,132,935 22.1
State Department for East African Community 553,084,969 553,084,969 103,707,870 18.8
State Department for Regional and Northern Corridor Development 1,995,526,284 1,740,526,284 412,022,830 23.7
Ministry of Tourism and Wildlife 9,630,210,198 5,152,343,198 1,020,700,000 19.8
Total 17,039,904,488 |  11,579,777,488 2,429,113,735 21.0
Health
Ministry of Health 49,100,820,808 [ 37,635,814,178 6,327,116,765 16.8
Total 49,100,820,808 | 37,635,814,178 6,327,116,765 16.8
Education
State Department for Vocational and Technical Training 7,672,156,413 7,662,156,413 597,421,850 7.8
State Department for University Education 87,150,793,769 | 48,544,693,769 11,127,365,335 229
State Department for Early Learning & Basic Education 88,678,455,306 | 87,245,855,306 25,074,631,350 28.7
State Department for Post Training and Skills Development 45,455,000 45,455,000 1,000,000 2.2
Teachers Service Commission 226,550,753,422 | 226,033,753,422 58,186,850,880 25.7
Total 410,097,613,910 | 369,531,913,910 94,987,269,415 25.7
Governance, Justice, Law and Order (GJLOS)
State Department for Interior 109,039,280,963 | 108,989,374,116 22,968,955,530 21.1
State Department for Correctional Services 26,049,050,342 | 26,049,050,342 5,001,049,377 19.2
State Department for Immigration and Citizen Services 1,884,968,823 1,884,968,823 316,730,065 16.8
State Law Office and Department of Justice 4,238,049,000 3,842,547,000 781,973,200 204
The Judiciary 12,907,500,000 | 12,907,500,000 3,856,659,345 299
Ethics & Anti-Corruption Commission 2,801,540,000 2,801,540,000 832,932,600 29.7
Office of the Director of Public Prosecutions 2,812,276,000 2,812,276,000 428,066,400 15.2
Office of the Registrar of Political Parties 822,232,095 822,232,095 186,182,900 22.6
Witness Protection Agency 483,086,280 483,086,280 135,698,300 28.1
Kenya National Human Rights & Equality Commission 395,443,114 395,443,114 82,106,900 20.8
Independent Electoral and Boundaries Commission 4,190,624,477 4,185,624,477 538,000,000 12.9
Judicial Service Commission 364,000,000 364,000,000 45,100,000 124
National Police Service Commission 630,556,818 630,556,818 203,929,300 323
National Gender & Equality Commission 374,965,388 374,965,388 63,970,500 17.1
Independent Police Oversight Authority 817,002,200 817,002,200 230,557,285 28.2
Total 167,810,575,500 | 167,360,166,653 35,671,911,702 21.3
Public Administration and International Relations
The Presidency 8,035,990,223 8,025,858,149 1,518,704,090 18.9
State Department for Devolution 2,913,476,749 2.913,476,749 1,629,102,279 55.9
State Department for Planning 10,381,760,002 | 10,310,760,002 2,461,278.060 239
Ministry of Foreign Affairs 15,170,174,901 14,616,600,000 3,673,124,230 25.1
The National Treasury 68,755,400,000 | 68,755,400,000 7,446,564,600 10.8
State Department for Public Service and Youth Affairs 13,442,533,200 | 13,261,483.200 1,446,040,670 10.9
Parliamentary Service Commission 12,274,000,000 [ 12,230,000,000 2,165,500,965 17.7
National Assembly 21,855,000,000 | 21,855,000,000 4,189,057,985 19.2
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Recurrent Vote
on |8

Name of the sector Gmss(Kli:il;utu Netﬂl".':‘i:)ntes Excb:}q::::juu Yo Ex;:t llzs:;-zen to
The Commission on Revenue Allocation 434,556,341 434,556,341 69,724,920 16.0
Public Service Commission 1,160,220,000 1,159,700,000 216,000,000 18.6
Salaries & Remuneration Commission 564,170,000 564,170,000 63,556,780 11.3
Auditor General 5,236,687,300 5,086,687,300 1,218,189,000 239
Controller of Budget 618,470,000 618,470,000 97,548,100 15.8
The Commission on Administrative Justice 499,389,200 499,389,200 112,695,530 22.6
Total 161,341,827,916 | 160,331,550,941 26,307,087,209 16.4
National Security
Ministry of Defence 96,079,397,700 |  96,079,397,700 28,068,053,035 29.2
National Intelligence Service 31,211,000,000 |  31,211,000,000 7.144,433,895 22.9
Total 127,290,397,700 | 127,290,397,700 35,212,486,930 27.7
Social Protection, Culture and Recreation
State Department for Development for the ASAL 1,034,530,922 1,034,530,922 225,866,715 21.8
State Department for Sports 1,502,040,337 1,501,640,337 387,419,500 25.8
State Department for Heritage 3,057,463,521 3,046,463,521 658,750,765 21.6
State Department for Labour 2,537,159,574 2,099,939,574 465,952,250 22.2
State Department for Social Protection 18,811,704,440 | 18,770,039,440 4,431,960,060 23.6
State Department for Gender 1,557,079,282 1,557,079,282 334,399,900 21.5
Total 28,499,978,076 | 28,009,693,076 6,504,349,190 23.2
Environment Protection, Water and Natural Resources

State Department for Water and Sanitation 4,143,124,948 3,572,124,948 888,669,844 249
State Department for Environment and Forestry 10,096,857,759 6,779,957,759 1,303,294,350 19.2
Ministry of Mining 971,216,695 959,216,695 152,043,700 15.9
Total 15,211,199,402 |  11,311,299,402 2,344,007,894 20.7
Grand Total 1,072,982,026,558 | 940,743,004,911  215,769,694,842 229

Source: National Treasury & OCOB

2.5.2 Exchequer Issues to Consolidated Fund Services (CFS)

The total allocation to CFS in FY 2018/19 amounted to Kshs.963.8 billion, representing 32 per cent
of the gross national budget.

Table 2.6 shows the annual allocation and exchequer issues for CFS in the period July to September
2018.
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Table 2.6: CFS Budgetary Allocation and Exchequer Issues (Kshs. Millions)
First Quarter FY 2018/19 First Quarter FY 2017/18
Consolidated Fund Services (CFS) DIERRARR Ex[c.l:::'w % tomI:et;Eld- DR Exlcs:f:::" v mmt::fm'

Public Debt 870,616.0 153,620.1 17.6 621,764.1 75,389.8 12.1
Pensions and Gratuities 90,573.1 12,498.9 13.8 71,895.1 9,317.9 13.0
Salaries, Allowances & Miscellaneous 2,482.6 781.7 31.5 5,564.9 904.4 16.3
Subscriptions to International Organizations 0.5 - 0.5

Total 963,672.1 166,900.7 17.3 699.224.6 85,612.2 12.2

Source: National Treasury and OCOB

In the first three months of FY 2018/19, the total exchequer issues to CFS amounted to Kshs.166.9
billion, representing 17.3 per cent of the annual net estimates, an increase compared to 12.2 per cent
reported in a similar period of FY 2017/18. The Salaries, Allowances & Miscellaneous category
received the highest proportion of exchequer issues to annual net estimates at 31.5 per cent while
Pension and Gratuities received the lowest at 13.8 per cent.

2.5.3 Development Exchequer Issues by Sector

In FY 2018/19, the gross allocation to development expenditure was Kshs.676.6 billion. Total
exchequer issues in the reporting period was Kshs.22.3 billion representing 5.4 per cent of the annual
development net estimates, a decrease compared to 10.2 per cent (Kshs.39.4 billion) recorded in a
similar period, FY 2017/18.

Table 2.7 shows development annual estimates by sector and exchequer issues for the period July
to September, 2018.
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Table 2.7 Development Annual Estimates and Exchequer Issues by Sector (Kshs. Billions)
First Quarter FY 2018/19 First Quarter FY 2017/18
Name of the Sector o ° )
GrossEsti- | NetEsti- | Exch. | 7 ::; r:::h‘ Gross Esti- | NetEsti- | Exch. | “:]f:e"fh'
mates mates Issues mates mates Issues Bi3ry"
Estimates Estimates
Agriculture, Rural & Urban Development 37.2 3.6 1.0 33 20.8 18.3 2.2 12.1
Education 322 25.6 0.7 2.7 248 20.4 23 11.2
Energy, Infrastructure and Information Com- 5 S
. 2. . : 348 0. 0 8.7

munications Technology (EI & ICT) 2380 . 13 70 G i 4
Environmental Protection, Water and Natural 551 280 05 18 50.8 253 44 17.5
Resources
(G(;"Eg;'f““""“"c pud Coummcrcial Atacs 21.8 12.4 0.3 22 10.2 10.1 0.2 2.0
The Governance, Justice, Law and Order R

! ' 223 20.5 2 . 26.2 24.7 6 8.
(GILOS) 0 0 0.8 6 4.6 18.5
Health 40.9 28.2 4.4 15.6 31.0 19.6 2.7 13.8
National Security 15.0 4.0 - - 0.05
Public Administration and International N .

2 l’ 5 .. 5 l‘

Relations (PAIR) 89.7 76.0 1.9 2.5 104.5 85.5 5.0 5.8
Social Protection, Culture and Recreation 24.4 21.8 1.9 8.9 256 239 4.0 16.8
Total 676.6 410.9 223 54 642.4 388.0 394 10.2

Source: National Treasury & OCOB

An analysis of development exchequer issues to MDAs in the first three months of FY 2018/19 shows
that the Health Sector received the highest development exchequer issues to annual net estimates at
15.6 per cent, an improvement from 13.8 percent received in the same period of FY 2017/18. On the
other hand, the Governance, Justice, Law and Order (GJLOS) sector received the lowest exchequer
issues to annual net estimates at 0.8 per cent, a significant decline from 18.5 per cent recorded in a
similar period, FY 2017/18.

Table 2.8 shows development exchequer issues to the MDAs in each of the ten sectors.
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Table 2.8:

Development Exchequer Issues to MDAs by Sectors

% Exch.

Name of the Sector G""'(:::”' N“@l"")"" l"‘?":;"' Issues to
Net Est.
Agriculture, Rural and Urban Development
Ministry of Lands and Physical Planning 3,345,214,997 3,345,214,997 - -
State Department for Livestock. 4,281,740,920 2,963,740,920 546,554,285 18.4
State Department for Crop Development 20,215,429,236 16,886,987,656 443,230,983 2.6
State Department for Fisheries, Aquaculture and the Blue Economy 2,184,000,000 2,184,000,000 26,000,000 1.2
State Department for Irrigation 6,659,000,000 5,790,000,000 16,299,910 0.3
State Department for Agricultural Research 475,899,330 475,899,330 - -
Total 37,161,284,483 31,645,842,903 1,032,085,178 33
Energy, Infrastructure and ICT
State Department of Infrastructure 121,685,380,000 81,052,548,000 567,210,288 0.7
State Department of Transport 90,424,591,835 12,493,000,000 8,891,616,220 71.2
State Department for Housing, Urban Development and Public Works 29,101,373,965 24,549,373,965 264,207,460 1.1
State Department of Information Communications & Technology &
Innovation 26,958,614,114 16,697,614,114 -
State Department for Broadcasting & Telecommunications 688,000,000 688,000,000 -
State Department Energy 64,386,827,489 24,932,000,000 1,456,027,904 5.8
State Department of Petroleum 4,758,500,000 2,413,000,000 147,031,485 6.1
Total 338,003,287,403 162,825,536,079 11,326,093,357 7.0
General Economics and Commercial Affairs (GECA)
State Department for Cooperatives 840,000,000 840,000,000 - -
State Department for Trade 312,000,000 312,000,000 - -
State Department for Industrialization 4.298,000,000 3.694,000,000 - -
State Department for East African Community 65,000,000 - -
State Department for Regional and Northern Corridor Development 12,636,950,000 4,178,942,863 270,500,000 6.5
Ministry of Tourism and Wildlife 3,645,516,000 3,400,500,000 -
Total 21,797,466,000 12,425,442,863 270,500,000 2.2
Health
Ministry of Health 40,906,449,648 28,216,398,313 4,398,687,855 15.6
Total 40,906,449,648 28,216,398,313 4,398,687,855 15.6
Education
State Department for Vocational and Technical Training 8,338,000,000 5,038,000,000 - -
State Department for University Education 13,338,000,000 10,538,000,000 - -
State Department for Early Learning & Basic Education 10,418,830,978 9,848,830,978 696,157,765 7.1
Teachers Service Commission 136,000,000 136,000,000 - -
Total 32,230,830,978 25,560,830,978 696,157,765 2.7
Governance, Justice, Law and Order (GJLOS)
State Department for Interior 17,308,702,000 16,944,700,000 157,600,000 0.9
State Department for Correctional Services 1,812,600,000 1,812,600,000 - .
State Department for Immigration and Citizen Services 690,300,000 690,300,000 - -
State Law Office and Department of Justice 714,000,000 714,000,000 - -
The Judiciary 1,549,000,000 50,000,000 - -
Ethics & Anti-Corruption Commission 125,000,000 125,000,000 - -
Office of the Director of Public Prosecutions 100,000,000 100,000,000 - -
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Independent Electoral and Boundaries Commission 43,000,000 43,000,000 -

Total 22,342,602,000 20,479,600,000 157,600,000 0.8
Public Administration and International Relations

The Presidency 1,108,830,000 1,108,830,000 37,702,000 34
State Department for Devolution 37,959,566,000 36,736,566,000 5,000,000 0.01
State Department for Planning 2,602,424,000 2,484,324,000 -

Ministry of Foreign Affairs 1,937,740,000 1,937,740,000

The National Treasury 38,577,476,758 26,173,935,007 1,779,119,923 6.8
State Department for Public Service and Youth Affairs 4,068,334,400 4,068,334,400 103,841,945 2.6
Parliamentary Service Commission 2,700,000,000 2,700,000,000

Public Service Commission 59,290,000 59,290,000

Auditor General 682,230,000 682,230,000 -

Total 89,695,891,158 75,951,249,407 1,925,663,868 25
National Security

Ministry of Defence 14,974,349,680 4,000,000,000

Total 14,974,349,680 4,000,000,000 - -
Social Protection, Culture and Recreation

State Department for Development for the ASAL 5,358,000,000 2,820,000,000 362,000,000 12.8
State Department for Sports 675,000,000 675,000,000 -

State Department for Heritage 881,600,000 881,600,000

State Department for Labour 1,549,400,000 1,549,400,000 137,864,297 8.9
State Department for Social Protection 12,491,090,000 12,491,090,000 1,444,700,000 11.6
State Department for Gender 3,413,000,000 3.,413,000,000 -

Total 24,368,090,000 21,830,090,000 1,944,564,297 8.9
Environment Protection, Water and Natural Resources

State Department for Water and Sanitation 48,771,390,000 23,577,640,000 432,673,325 1.8
State Department for Environment and Forestry 6,003,000,000 4,076,000,000 80,004,120 2.0
Ministry of Mining 325,000,000 325,000,000 - -

Total

Grand Total

Source: National Treasury & OCOB

55,099,390,000 27,978,640,000 512,677,445 1.8
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3 NATIONAL GOVERNMENT OVERALL EXPENDITURE ANALYSIS

3.1 Introduction

This chapter presents expenditure analysis for the first three months of FY 2018/19 for both development
and recurrent expenditure by the national government Ministries, Departments and Agencies. The
Consolidated Fund Services is discussed under recurrent expenditure and provides information on
Public debt; Pensions and gratuity; and Salaries and allowances to Constitutional Office holders and
Miscellaneous Services. The chapter also presents expenditure by economic classifications by the
government entities, for development and recurrent votes respectively.

3.2 Overall Government Budget Performance

In the FY 2018/19, the aggregate budget for the government was Kshs.3.1 trillion, as presented in
table 3.1. This includes the budget estimates for the national government entities and allocation to
county governments, and is compared to FY 2017/18.

Table 3.1: Overall Government Budget Performance (Kshs. Billion)
First Quarter, FY 2018/19 First Quarter, FY 2017/18
VOTE Cumula- | Cumu. | % OFEx- | AD- st iy e B 8
Gross Net Esti- | tive Ex- lative T Gross Net Esti- s Expendi- S e
Estimates mates chequer Expendi- bl hom Estimates mats qupr tu i ¢ i
P 2 Esti- Rate g Issues e Esti- rate
Issues ture
mates (%) mates (%)
Recurrent 2,036.7 | 1,904.4 | 3827 378.2 20.1 | 186 1.689.7 | 1.577.5 | 313.0| 3013 198 17.8
MDAs | 1,073.0 940.7 215.8 217.7 229 203 990.5 8783 | 2274 | 2124 259 214
CFS 963.7 963.7 166.9 160.5 17.3 16.7 699.2 6992 85.6 88.9 12.2 12.0
Development 676.6 410.9 223 51.1 54 7.6 6429 388.5 39.4 82.2 10.1 12.8
outy Gov- 345.7 3140 | 23.5% 50.0% 75| 12 306.2 306.2 | 354 | oos
ernments
Total 3,059.0 2,629.3 428.5 479.5 163 | I5.1 2,6388 | 2,272.2 352.4 | 418.9 15.5 15.9

Source: NT, OCOB, MDAs & County Treasuries

*Refers to shareable revenue exchequer issues

¥* The difference between the Exchequer Issues of Kshs.23.5 billion and expenditure of Kshs. 50.2 billion was financed by revenue from local sources and opening

cash balance brought forward from FY 2017/18.

The total funding by the National Government through exchequer issues in the first three months of
FY 2018/19 amounted to Kshs.428.5 billion, representing 16.3 per cent of the annual net estimates,
an increase from 15.5 per cent recorded in a similar period of FY 2017/18. The exchequer issues
comprised of Kshs.382.7 billion for recurrent expenditure, Kshs.22.3 billion for development
expenditure and Kshs.23.5 billion as to Counties as the shareable revenue. Overall expenditure for
both the National and County Governments was Kshs.479.5 billion (Kshs.378.2 billion on recurrent,
Kshs.51.1 billion on development, and Kshs.50.2 billion by County Governments), representing an
overall absorption rate of 15.1 per cent.

Figure 3.1 and 3.2 shows comparison of sectors annual budget allocation and total expenditure in
the first three months of FY 2018/19.
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Figure 3.1: Comparison of Annual Budget and Expenditure by Sector
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. Kshs.442.3 b
Education a4 "
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Figure 3.2: Annual Budget and Expenditure by Sector (Kshs. Billions)
Sectors Allocation Sector Expenditure
Energy, )
Infrastructure Education, _
and ICT, 442.3 Public Energy, Educulﬁion. P.\ll'?l.lc -
418.8 Administratio | Infrastructure 96.2 Admml.s(tjruno
n an

n and and ICT, 36.2

International
Relations, General

International

General Relations,

Economics & : - 354
Commercial 251 HopnouacS
. Govemcs | Commperci iy
(GECA), Justice, Law | =00 and Order
38.8 and Order : ;
ol N .
(GILOS), (GECA), 2.6 ((;.LL()S).
Social 190.2 Social 420
(l?r(l)lu‘ctl_m'l;j Protection,Cul National
ulture an . ture and Security, 37.1
Recreation, National Recreation :
529 o Security, 96 '
lznnmm_ncm 1423 ’ Environment
Agriculture, Protection, Agriculture, Protection,Wa
Rural and Water and Rural and ter and
Urban Natural Urban Natural
Development, Resources, Development, Health, 10.2 Resources,
53 Health, 90 703 52 6.9

Source: MDAs & National Treasury

3.3 Consolidated Fund Services (CFS)

The Consolidated Fund Services comprises of funds allocated towards: (i) Repayment of public
debt (domestic and foreign debt, and government guaranteed loans to parastatals), (i) Pensions and
gratuities, (iii) Salaries and allowances to Constitutional Office holders and miscellaneous services,
and (iv) Subscriptions to International Organizations.

Table 3.2 presents a summary on CFS exchequer issues and expenditure performance in the first
three months of FY 2018/19.
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Table 3.2: Annual Budget and Cumulative Expenditure for CFS (Kshs. Billions)
Consolidated Fund Services Cumulative Expen- Expenditure as a % of
(CFS) Gross Estimates Exchequer Releases e Radkitin
Public Debt 870.6 153.6 147.4 16.9
Pensions and Gratuities 90.6 12.5 12.5 13.8
Salaries, Allowa.nces and Mis- 25 08 06 24.0
cellaneous Services
bubscrlptn_ons to International 0.0005
Organizations
Total 963.7 166.9 160.5 16.7

Source: National Treasury & OCOB

The allocation for CFS in the FY 2018/19 amounted to Kshs.963.7 billion representing 32 per cent
of the gross national budget.

3.3.1 Public Debt

The allocation towards public debt in the FY 2018/19 amounted to Kshs.870.6 billion. This comprised
of Kshs.400 billion towards interest payment and Kshs.470.6 billion for redemption. Exchequer issues
towards repayment of public debt amounted to Kshs.153.6 billion representing 17.6 per cent while
the total expenditure was Kshs.147.4 representing 16.9 per cent of the gross estimates.

3.3.2 Salaries, Allowances and Miscellaneous Services

In FY 2018/19, Kshs.2.5 billion was allocated for payment of Salaries, Allowances and Miscellaneous
Services. Total exchequer issues amounted to Kshs.781.7 million representing 31.5 per cent of the
gross estimates and total expenditure amounted to Kshs.628.3 million, representing 24 per cent of
the gross estimates.

3.3.3 Pensions and Gratuities

The annual estimates for Pensions and Gratuities in FY 2018/19 amounted to Kshs.90.6 billion, an
increase compared to Kshs.71.9 billion in FY 2017/18. Exchequer issues to towards payment amounted
to Kshs.12.5 billion, representing 13.8 per cent of the gross estimates. Total expenditure amounted
to Ksshs.12.5 billion, representing 13.8 per cent of the gross estimates.

3.4 MDAs Expenditure Analysis

This section presents a breakdown of MDAs expenditure for both development and recurrent activities
received in the first three months of FY 2018/19. Recurrent expenditure is disaggregated into two
categories namely; Personnel Emoluments (PE) and Operation and Maintenance (O&M).

Development expenditure is disaggregated into various economic items, which include; Maintenance
of motor vehicles and other assets for programmes/projects, Capital transfers to SAGAs, civil works
and construction of residential buildings, refurbishment of buildings/infrastructure, Purchase of
specialized plants, equipment and machinery, pre-feasibility studies and other development expenditures.
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3.4.1 MDAs Recurrent Expenditure Analysis

In the FY 2018/19, the allocation to MDAs for recurrent expenditure amounted to Kshs.1.1 trillion
a slight increase compared to Kshs.1 trillion allocated in the FY 2017/18. In the first three months
of FY 2018/2019, actual expenditure on recurrent activities by the MDAs amounted to Kshs.217.7
billion representing 20.3 per cent of the annual recurrent gross estimates.

The breakdown of the MDAs total recurrent expenditure for the first three months is presented in
table 3.3.
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Table 3.3

Breakdown of Recurrent Expenditure by MDA for the period July to September of FY 2018/19 (Kshs. Millions)

OPERATIONS & MAINTENANCE (O&M)
MINISTRY/STATE PERSONNEL = — ( — Current | Gross Expend- m Net Expend-
EMOLUMENT Rentals
DEPARTMENT ) Tometle | v | Repreretond | Rates- Non | Training | ospitatity | Expenses- Mo- | Expenses-omn- | (e®81 [POR | ransfers iture prae iture
Residential tor Vehicles er Assets
The Presidency 461.7 95.1 16.8 0.5 16.6 5.0 155.8 133 2.4 - 407.6 - 1,174.8 1 1,173.7
State Department for Interior 10,1723 288.8 9.5 0.1 165.6 186.5 1.9 199.8 341 194.5 6,419.2 17,782.4 125 17,769.9
Stalg Dpartment, fof Conecaonal 3.735.2 47 - 15.5 0.1 7.4 02 0.0 - 41.9 85.1 3,890.1 - 3,890.1
Services
Slalep_epanmen! for Immigration 184.6 41 0.6 0.1 - - 3.9 0.1 0.0 - 120 205.5 - 2055
and Citizen Services
State Department for Devolution 51.6 20 - 15.0 0.7 2.0 07 0.0 - 16.0 139.3 2273 - 2273
S_me Depertmeat for Development 371 0.1 09 0.1 - 19 0.4 - 0.1 . 0.5 148.5 189.6 - 189.6
for the ASAL
Ministry of Defence 2286 46 15 0.0 - 12 2.7 0.7 0.1 - 29,193.2* 7542 30,186.9 24140 27,7728
Ministry of Foreign Affairs 1.815.1 572 4093 15.1 636.0 9.9 1188 242 447 436.0 27.6 3,594.0 134.6 3,459.4
Stme Depa.rlmcnl _fo,r Vocational 38.0 1.5 06 05 - 60.9 1.1 0.1 0.0 208.2 686.7 1,007.6 - 1,007.6
and Technical Training
State Departiment for Unixecsity 02 15 0.1 0.1 - 19 3.5 04 - 18346 96227 11,4651 22 114629
Education
State !.)eparlmu?l for Earl.y 877.6 10.9 0.6 0.0 - 0.4 1.6 . 02 . 19,046.4 47227 24,660.5 E 24.660.5
Learning & Basic Education
State Department for Post Training i o - _ o
and Skills Development ) ’ )
The National Treasury 185.8 6.1 4.6 0.1 132 6.7 359 0.1 0.1 - 1,249.5 5,342.0 6,843.9 6,843.9
State Department of Planning 87.2 13.4 85 0.1 14.0 1.0 0.0 - 5.9 2,317.0 24572 - 24572
Ministry of Health 1,645.5 5.8 13 02 0.2 374 13 30 3.5 4,095.9 - 5,794.1 - 5,794.1
State Department of Infrastructure 299.4 9.4 0.7 0.5 11 46 25 83 15 33.6 9,765.6 10,127.1 9.5 10,1176
State Department of Transport 476 1.8 0.1 0.0 0.7 04 0.6 0.7 0.0 - 4.0 2,642.4 2.698.4 24474 250.9
- =
Stau? _Dcpartmgm for Shipping and 145 1.0 08 0.0 6.1 0.2 0.6 09 - 8.7 1.4 441 - 44,1
Maritime Affairs.
State Department for Housing,
Urban Development and Public 3058 7.1 0.9 0.1 158 0.2 0.4 03 0.1 2.2 38 336.5 - 336.5
Works
Slat? ananment for Water and 157.1 9.8 18 11 - 29 1.4 25 11 03 263 698.7 903.0 571.0 332.0
Sanitation
ate ¢ i V. >
State Dcpanmem for Enviroonicat 287.1 1.7 0.6 0.1 - 0.2 0.3 03 0.1 5.8 1,261.8 1,558.1 - 1,558.1
and Forestry
M:mslyry of Lands and Ehysical 517.4 35 0.4 0.1 0.0 11 0.5 12 0.3 0.1 16.3 - 541.0 - 541.0
Planning
State Department for Information
Communications and Technology & 42.6 51 17 124 3.7 0.6 - 0.0 22 1704 2387 - 2387
Innovation
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MDAs recurrent expenditure analysis is disaggregated into compensation to employees (Personnel
Emoluments), operations and maintenance and current transfers to SAGAs.

3.4.1.1 Compensation to Employees

The Personnel Emoluments include: Basic Salaries for Permanent Employees, Basic Wages for
Temporary Employees, Personal Allowances paid as part of salary, employer contributions to
compulsory National Social Security Schemes and Employer Contributions to Compulsory Health
Insurance Schemes.

The total amount spent under this category was Kshs.88.7 billion. This excludes PE for National
Intelligence Service and partially, the Ministry of Defence. Teachers Service Commission incurred
the highest PE expenditure at Kshs.58.1 billion representing 65.5 per cent of the gross PE and a
growth by 11.4 per cent (Kshs.5.2 billion) compared to a similar period in FY 2017/18.

3.4.1.2 Operations and Maintenance (O&M)

The O&M category includes; Domestic and foreign travel, Printing and advertising, Rentals and
rates for non-residential buildings, Training, Hospitality, Legal fees, Maintenance expenses for motor
vehicles and other assets among other expenses.

Under this category, travelling expenses recorded the highest amount at Kshs.2.9 billion, followed
by rents and rates on non-residential buildings at Kshs.1.4 billion and Kshs.718.9 million spent on
Hospitality, Conferences and Catering. travelling expenditure consisted of Kshs.1.7 billion and
Kshs.1.1 billion for domestic and foreign travel respectively.

The highest expenditure by MDAs in other categories included Kshs.669.9 million on domestic
travel by the National Assembly, Kshs.409.3 million by Ministry of Foreign Affairs on foreign travel,
Kshs.15.1 million on printing and advertising by Ministry of Foreign Affairs, Kshs.636 million on
rentals and rates for non-residential buildings by the Ministry of Foreign Affairs, Kshs.186.5 million
on training by the State Department for Interior, Kshs.199.8 million on maintenance of motor vehicles
by the State Department for Interior, Kshs.44.7 million on maintenance of other assets by the Ministry
of Foreign Affairs and Kshs.194.5 million on Legal fees by the State Department for Interior.

The other category of expenses consists of various O&M expenses which have not been disaggregated
to specific MDAs, amounting to Kshs.67.2 billion and accounts for 30.9 per cent of total recurrent
expenditure.

3.4.1.3 Transfers to Semi-Autonomous Government Agencies

Transfers to SAGAs by MDAs are meant to complement activities and mandates executed by the
SAGAs on behalf of the parent ministries. In the first three months of FY 2018/19, current transfer to
SAGAs amounted to Kshs.55.5 billion and were above one third of the total recurrent expenditure. The
highest transfer to SAGAs was incurred by State Department for Infrastructure at Kshs.9.8 billion.

Figure 3.3 shows the composition of MDAs recurrent expenditure for the first three months of FY
2018/19.
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Figure 3.3: Summary of Recurrent Expenditures to MDAs

Personnel Emolument
(PE), Kshs. 88.7 Billion
(4(}.7”‘!)

Current Transfers, Kshs
. 55.5 Billion (25.5%)

Domestic Travel, Kshs.
1.7 Billion
(0.8%)

Foreign Travel,
Kshs. 1.1 Billion
( 0.5%)

Printing and
Advertising,
Kshs. 63.2 Million
(0.03%)

Legal Fees,
Kshs. 265.0 Million

Other Expenses, Kshs. (0.12%)

67.2 Billion (30.9%)
Rentals and Rates- Non
Residential, Kshs. 1.4

Billion
(0.6%)
Maintenance Expenses- Maintenance Expenses- . -T5rgl3n;;n§:i'|1-
Other Assets. Motor Vchnc{lcls. Hospitality, Kshs. 718.9 shs. 4 - tion
Kshs. 112.2 Million Kshs.312.6 Million Million (0.3%)
(0.05%) (0.14%) (0.3%)

Source: MDAs and National Treasury

3.4.2 MDAs Development Expenditure Analysis

In FY 2018/19, the gross allocation towards MDAs development expenditure was Kshs.676.6 billion,
an increase compared to Kshs.597.3 billion allocated in FY 2017/18. The government budgeted to
fund development activities through A-I-A (Kshs.265.7 billion) and by exchequer revenue Kshs.410.9
billion.

In the first three months of FY 2018/19, gross development expenditure was Kshs.51.1 billion
translating into an absorption rate of 7.6 per cent, a decrease compared to 12.8 per cent achieved in
the same period of FY 2017/18.

Table 3.4 shows breakdown of development expenditures by MDAs for the first three months of FY
2018/19.
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Table 3.4:

Breakdown of Development Expenditure by MDAs for the First Quarter of FY 2018/19 (Kshs.Millions)

- Main- - s Pre-Feasi-
MINISTRY/STATE nance of tenance | Capital Construc- | ment of Residential | Construction | of Special- bility and | Other PR Net Expend-
of Other | Transfers fn of Buildings/ | (Incinding | and Civi . S, Appraisal | Expenses penditure (AIA) iture
DEPARTMENT Vehicles | Building | Infrastruc- | Hostels) | Works Equipment and | ¢PPE
(Projects) ture Machinery
State Department for Interior 205.4 59.7 414.0 595.0 1,274.1 182.0 1,092.1
State Department for Devolution 8.939.6 8.3 8,947.9 8,947.9
State Department for Development for the - to i
ASAL
Ministry of Foreign Affairs 10.0 281.9 291.9 291.9
State .Departrpe.nt for Vocational and o e b oy P
Technical Training
Stat_e Depanment for Early Learning & . o ess eso
Basic Education
The National Treasury 1,243.9 0.1 537.0 1,781.0 118.7 1,662.3
State Department of Planning 3943 0.5 394.7 394.7
Ministry of Health 28166 1,545.2 43619 46.4 43155
State Department of Infrastructure 62244 185 45 122 3.560.7 9,8203 2,463.5 7,356.8
State Department of Transport 8,909.1 0.1 8.909.2 8,909.2
State DePanment for HOUS]ﬂg, Urban 375.0 31.7 79.0 5242 1,009.8 79.0 930.8
Development and Public Works
State Department for Water and Sanitation 4,260.0 4,260.0 2,545.0 1,715.0
State Department for Environment and o st s
Forestry
Ministry of Lands and Physical Planning 514 196.4 24738 247.8
State Department for Heritage 347.5 200 367.5 367.5
State Department for Energy 2,008.0 8.5 2,106.5 2,106.5
State Department for Livestock. 0.03 400 12.8 52.8 528
State Department for Crop Development 0.2 12 243.6 31 168.9 427.0 427.0
State Department for Fisheries, - o - -
Aquaculture and the Blue Economy '
State Department for Irrigation 1110.0 1,110.0 11100
State Department for Labour 15.0 18 139.1 155.9 1559
State Department for Social Protection 16252 26.1 16512 06 1,650.7

1390N8 40 "437104.LNOD 3H1 40 321440
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Analysis of MDAs development expenditure by economic items shows that, the highest expendi-
ture by category was on Capital Transfers to SAGAs at Kshs.41 billion or equivalent to 80.2 per
cent of the gross development expenditure. The second highest category was Refurbishment of
Buildings/Infrastructure at Kshs.751.3 million, representing 1.5 per cent of the gross development
expenditure. Other categories with notable expenditure amounts included; Construction and Civil
Works Kshs.652.8 million, Purchase of Specialised Plant, Equipment and Machinery at Kshs.414
million, and Pre-Feasibility and Appraisal Studies at Kshs.126 million.

A review of the development expenditure by MDAs during the period under review shows that, the
State Department for Devolution had the highest capital transfers to its SAGAs at Kshs.8.9 billion
corresponding to 21.8 per cent of the total Capital transfers. The second highest transfers to SAGAs
was by the State Department for Transport at Kshs.8.9 billion which translated to 21.7 per cent of
the total Capital transfers by the MDAs.

During the period July to September 2018, seven MDA reported A-I-A amounting to Kshs.5.4 billion
whereas Kshs.7.7 billion was spent on other development activities. Figure 3.4 shows the composition
of development expenditure by MDA for the first three months of FY 2018/19.

Figure 3.4: Summary Analysis of MDAs’ Development Expenditure in the period July to
September 2018

Other Expenses
Kshs. 7.7 Billion Maintenance of Motor
Vehicles (Projects)
Kshs. 0.2 Million
(0.0004%)

Pre-Feasibility and

Appraisal Studies

Kshs. 126 Million (15.1%)
(0.3%)

Purchase of Specialised
Plant, Equipment and
Machinery
Kshs. 414 Million (1%)

Maintenance of other
Assets
Kshs. 67.7 Million
(0.1%)

Construction and Civil
Works
Kshs. 652.8 Million
(1.3%)

Refurbishment of
Buildings
Kshs. 751.3 Million

(1.5%)

Construction of’
Buildings
Kshs. 368.7 million
1”.-.‘” 0)
Capital Transfers
Kshs.41 billion (80.2%)

Source; MDAs and National Treasury
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4 DEVELOPMENT AND RECURRENT EXPENDITURE ANALYSIS
BY SECTOR

4.1 Introduction

This chapter presents an analysis of Sectoral performance for both development and recurrent
expenditure in the first three months of FY 2018/19. The Sectors are discussed in alphabetical order
as follows; Agriculture, Rural and Urban Development (ARUD); Education; Energy, Infrastructure
and Information Communications Technology (EI & ICT); Environmental Protection, Water and
Natural Resources (EWNR); General Economic and Commercial Affairs (GECA); Governance,
Justice, Law and Order (GJLOS); Health, Public Administration and International Relations (PAIR);
National Security; and Social Protection, Culture and Recreation Sector.

4.2 Agriculture, Rural and Urban Development (ARUD) Sector

The Agriculture Rural and Urban Development (ARUD) Sector consists of seven MDAs namely:
Ministry of Lands and Physical Planning (MoLPP); State Department for Crop Development;
State Department for Irrigation; State Department for Agricultural Research; State Department for
Livestock; State Department for Fisheries, Aquaculture and the Blue Economy and the National
Land Commission (NLC), together with affiliated SAGAs and Training Institutions.

The overall goal of the sector is to attain national food security and sustainable management of land
and the Blue Economy. ARUD Sector is identified as one of the sectors aimed at delivering the 10 per
cent economic growth rate under the vision 2030 and the Sustainable Development Goals (SDGs).
The objectives of the sector are to: increase productivity and outputs in the sector, improve market
access and trade; enhance national food security, sustainably exploit the Blue Economy, strengthen
institutional capacity for improved service delivery, enhance the role of youth and women in the
sector, enhance accessibility, equity and sustainable management of the land resource; and improve
storage, access and retrieval of land and land resource data and information.

The budgetary allocation to the Sector in FY 2018/19 amounted to Kshs.53 billion representing 2
per cent of the gross national budget, a decrease from Kshs.48.5 billion of allocation in FY 2017/18.
The allocation comprised of Kshs.37.2 billion (70 per cent) for development budget and Kshs.15.8
billion (30 per cent) for recurrent expenditure. State Department for Crop Development received
the highest budgetary allocation of Kshs.23.6 billion (44.5 per cent of the sector’s allocation), while
National Land Commission had the lowest budgetary allocation of Kshs.1.3 billion (2.5 per cent).

Figure 4.1 shows the budgetary allocation trend for the ARUD sector for the period FY 2014/15 to
FY 2018/19

NATIONAL GOVERNMENT BUDGET IMPLEMENTATION REVIEW REPORT FOR THE FIRST QUARTER OF FY 2018/189
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Figure 4.1: Budgetary Allocation Trend for ARUD Sector (Kshs. billion)
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Source: National Treasury

Total exchequer issues to the sector amounted to Kshs.4.6 billion representing 9.8 per cent of the
sector’s net estimate. This comprised of Kshs.1 billion for development expenditure, representing 3.3
per cent of the development net estimates and Kshs.3.6 billion for recurrent expenditure, representing
23.3 per cent of the recurrent net estimates.

Table 4.1 shows ARUD Sector analysis of exchequer issues and expenditure in the first three months

of FY 2018/19.
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Table 4.1: ARUD Sector-Analysis of Exchequer Issues and Expenditure (Kshs. Billions)
Development Recurrent
% of % of % of % of
VOTE Gross Net Est. Exch. Exp. RS Exp. to Exch. Exp. Exch. | Exp. to
Est. Issues Net Est. Gross Gross Net Est Issues to Net | Gross
: Est. Est. z Est. Est.
Ministry of Lands
and Physical Plan- 33 3.3 - 0.2 - 7.4 2.7 2.7 0.6 0.5 20.5 20.1
ning
State Department
for Crop Develop- 20.2 16.9 0.4 0.4 2.6 2.1 34 33 0.8 0.8 244 23.7
ment
Stae Departmeot 43 300 05| o 18.4 1.2 2.0 200 05| 04| 234 183
for Livestock
state Department 6.7 s8| 002 1 0.3 16.7 0.8 04| 01| o1| 242 113
for Irrigation
State Department
for Agricultural 0.5 0.5 - - - - 5.1 5.1 1.3 1.3 24.9 248
Research.
State department
for Fashenes, Aque 2.2 22| 003 . 1.2 0.1 0.6 06 01| 002| 158] 38
culture and Blue 0.003
Economy
Dnnons S . . R ; . 13 3] 03] 02| 233] 155
Commission
Total 3132 31.6 1.0 1.8 3.3 5.0 158 154 3.6 33 23.3 20.7
% of % of
. Gross Exch. Exch. | Exp. to
Total for the Sector Est. ok Nt Issues . to Net | Gross
Est. Est.
Development 372 31.6 1.0 1.8 33 5.0
Recurrent 15.8 15.4 3.6 33 233 20.7
Total 53.0 47.0 4.6 5.1 9.8 9.7

Source: MDAs and National Treasury

[n the first three months of FY 2018/19, State Department for Livestock received the highest proportion
of development exchequer issues to net estimates at 18.4 per cent while the State Department for
Irrigation received the lowest percentage at 0.3 per cent. The State Department for Agricultural
Research received the highest proportion of recurrent exchequer issues to net estimates at 24.9 per
cent, while the State Department for Fisheries, Aquaculture and Blue Economy received the lowest
at percentage 15.8 per cent.

Figure 4.2 shows the exchequer issues to ARUD Sector in the first three months of FY 2018/19.
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Figure 4.2: Exchequer Issues to ARUD Sector

National Lands Commission Kshs.0.3 bn(100%)

. Kshs.1.3 bn(100%
State Department for Agricultural Research — o( ")

State Department for Irrigation shs.0.1 bn(100%)

State Department for Fisheries, Aquaculture and the
Blue Economy

Kshs.0.0 bn(2.9%)
Kshs.0.1 bn(97.1%)

State Department for Crop Development Ksha 04 bn(4.3%

Kshs.0.8 bn(65.7%)

Kshs.0.5 bn(52.2%)

State Department for Livestock. Kshs.0.5 bn(47.8%)

Ministry of Lands and Physical Planning Kshs.0.6 bn(100 %)

W Dev m Rec

vource: National Treasury

'he total expenditure for the sector in the first three months of FY 2018/19 amounted to Kshs.5.1
sillion, representing 9.7 per cent of the gross estimate, a decrease compared to 15.4 per cent recorded
n the same period in FY 2017/18. The expenditure comprised of Kshs.1.8 billion as development
:xpenditure, representing an absorption rate of 5 per cent (a decrease from 13.1 per cent) and Kshs.3.3
sillion as recurrent expenditure, representing 20.7 per cent of gross recurrent estimates (an increase
Tom 18.2 per cent), recorded in a similar period of 2017/18.

state Department for Irrigation recorded the highest absorption on development budget at 16.7 per
sent while the State Department for Fisheries, Aquaculture and Blue Economy recorded the lowest,
ess than 1 per cent. State Department for Agricultural Research recorded the highest percentage of
ecurrent expenditure to gross recurrent estimates at 24.8 per cent while the State Department for
‘isheries, Aquaculture and Blue Economy recorded the lowest at 3.8 per cent.

L3 Education Sector

'he Education Sector consists of five MDAs namely: State Department for Early Learning and
3asic Education; State Department for University Education; State Department for Vocational and
‘echnical Training; State Department for Post Training and Skills Development and Teachers Service
“ommission together with their affiliated agencies and institutions.

“he sector envisions a globally competitive education, training, research and innovation for sustainable
levelopment. In order to realize this, the sector undertakes to provide, promote and coordinate quality
ducation for sustainable development. The sector’s overall goal is to increase access to education
nd training; improve quality and relevance of education; reduce inequality as well as leverage on
nowledge and skills in science, technology, and innovation for global competitiveness.

"he budgetary allocation to the Sector in FY 2018/19 amounts Kshs.442.3 billion representing 15 per
ent of the gross national budget, an increase compared to Kshs.420.2 billion allocated in FY 2017/18.
‘he allocation comprised of Kshs.32.2 billion (7 per cent) for development budget and Kshs.410.1
illion (93 per cent) for recurrent expenditure. Teachers Service Commission received the highest
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allocation of Kshs.226.7 billion (51 per cent of the sector’s allocation), while the State Department
for Post Training and Skills Development had the lowest allocation of Kshs.45 million, less than 1
per cent of the sector allocation.

Figure 4.3 shows budgetary allocation trend for the Education Sector from FY 2014/15 to FY 2018/19.

Figure 4.3: Budgetary Allocation Trend for the Education Sector (Kshs. Billion)
20009 4423
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Source: National Treasury

Total exchequer issues to the sector amounted to Kshs.95.7 billion representing 24.2 per cent of the
sector’s net estimate. This comprised of Kshs.0.7 billion for development expenditure, representing 2.
per cent of the development net estimates and Kshs.95 billion for recurrent expenditure, representing
25.7 per cent of the recurrent net estimates.

Table 4.2 shows Education sector analysis of exchequer issues and expenditure in the first thre«
months of FY 2018/19.
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Table 4.2: Education Sector-Analysis of Exchequer Issues and Expenditure (Kshs. Billions)
Development Recurrent
VOTE % of % of % of % of
Gross Exch. Exch. | Exp. to Gross Exch. ; s Exp. to
Est. P Issues i to Net | Gross Est. Dot Xat. Issues ol Logi-bog &
Net Est. >
Est. Est. Est.

State Department for
Early Learning and 10.4 9.8 0.7 0.3 7.1 33 88.7 87.2 ] 25.1 247 28.7 27.8
Basic Education

State Department
for Vocational and 8.3 5.0 - 0.4 - 5.1 7.7 7.7 0.6 1.0 7.8 13.1
Technical Training

State Department for

. . 33 .5 - - - - 2 48.5 5 5 22. 3.2
University Education I 10 87 48 11.1 1.5 9 |

Teachers Service

i S 0.1 0.1 - 0.01 - 5.6 226.6 226.0 58.2 58.2 25.7 25.7
Commission

State Department for
Post Training and - - - - - - 0.05 0.05 0.001 | 0.0001 2.2 0.2
Skills Development

Total 32.2 25.6 0.7 0.8 =7 24 410.1 369.5 95.0 95.4 25.7 233
Gross Exch %o E :0 OIO
Total for the Sector Net Est. " | Exp. | Exch.to | P
Est. Issues Gross
Net Est.
Est.
Development 322 25.6 0.7 0.8 2.7 2.4
Recurrent 410.1 369.5 95.0 95.4 25.7 233
Total 442.3 395.1 957 96.2 24.2 21.7

Source: MDAs and National Treasury

Only the State Department for Early Learning and Basic Education received development exchequer
issues of 7.1 per cent of the net development estimates and also recorded the highest proportion
for recurrent exchequer issues at 28.7 per cent. The State Department for Post Training and Skills
Development received the lowest recurrent exchequer issues to net estimates of 2.2 per cent.

Figure 4.4 shows the exchequer issues to the Education Sector in the first three months of FY 2018/19.
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Figure 4.4 Exchequer Issues to the Education Sector (Kshs. Billions)
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Source: National Treasury

The total expenditure for the sector amounted to Kshs.96.2 billion, representing 21.7 per cent of the
gross estimate, a decrease compared to 24.9 per cent recorded in a similar period of FY 2017/18. The
expenditure comprised of Kshs.0.8 billion for development expenditure, representing an absorptior
rate of 2.4 per cent (a decrease from 10.8 per cent) and Kshs.95.4 billion as recurrent expenditure
representing 23.3 per cent of gross recurrent estimates (a decline from 25.9 per cent), recorded in ¢
similar period for 2017/18

TSC recorded the highest absorption on development budget at 5.6 per cent while the State Departmen
for Early Learning and Basic Education recorded the lowest at 3.3 per cent amongst MDAs tha
incurred expenditure on development budget. State Department for Early Learning and Basic
Education recorded the highest percentage of recurrent expenditure to gross recurrent estimates a
27.8 per cent while the State Department for Post Training and Skills Development recorded the
lowest, which was below 1 per cent.

4.4 Energy, Infrastructure and Information Communications Technology (EI & ICT
Sector

This sector comprises of eight MDAs namely: State Department for:- Infrastructure, Transport

Maritime and Shipping Affairs, Housing and Urban Development and Public Works, Informatior

Communications Technology and Innovation, Broadcasting and Telecommunication, Petroleum anc
Energy.

This sector is crucial for Kenya’s economic transformation and essential for sustained economic
growth, development and poverty reduction. In the medium term, the sector aims at sustaining anc
expanding infrastructural facilities to support a rapidly-growing economy in line with the prioritie:
in the Third Medium-Term Plan (MTP III) and the Constitution of Kenya, 2010 and Kenya’s Visior
2030.

Key strategic goals of the sector are to develop and maintain sustainable services to facilitate efficien
movement of goods and People, develop and sustain access to opportunities in the shipping anc
maritime industry, improve universal access to information technology enabled services, improve
access to competitive reliable and safe supply of petroleum to all Kenyans, among others. Th
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programmes and projects outlined for implementation are aligned to the Government’s Manifesto
and aims at supporting and implementing the four pillars of our country’s transformation i.e “The
Big 4 Agenda”

The allocation to the Sector in FY 2018/19 amounted to Kshs.418.8 billion representing 15 per cent of
the gross national budget, an increase from Kshs.396 billion allocated in FY 2017/18. The allocation
comprised of Kshs.338 billion (81 per cent) for development budget and Kshs.80.8 billion (19 per
cent) for recurrent expenditure. State Department for Infrastructure received the highest budgetary
allocation of Kshs.180 billion (43 per cent of the sector’s allocation), while State Department for
Shipping and Maritime Affairs had the lowest budgetary allocation of Kshs.1.7 billion (0.4 per cent).

Figure 4.5 shows the budgetary allocation trend for the EI & ICT Sector for the period FY 2014/15
to FY 2018/19.

Figure 4.5: Budgetary Allocation Trend for the EI & ICT Sector (Kshs. Billion)
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In the first three months of FY 2018/19, the total exchequer issues to the sector amounted to Kshs.13.7
billion representing 7.8 per cent of the sector’s net estimate. This comprised of Kshs.11.3 billion for
development expenditure, representing 6.5 per cent of the development net estimates and Kshs.2.4
billion for recurrent expenditure, representing 17.6 per cent of the recurrent net estimates.

Table 4.3 shows EI&ICT sector analysis of exchequer issues and expenditure in the first three months
of FY 2018/19.

NATIONAL GOVERNMENT BUDGET IMPLEMENTATION REVIEW REPORT FOR THE FIRST QUARTER OF FY 2018/19
NOVEMBER, 2018 m




OFFICE OF THE CONTROLLER OF BUDGET

Table 4.3: EI & ICT-Analysis of Exchequer Issues and Expenditure (Kshs. Billions)
Development Recurrent

VOTE Yo of [ % of % of Ya of

Gross Net Exch. Ex Exch. | Exp.to Gross Net Exch. Ex Exch. Exp. to

Est. Est. Issues P | to Net | Gross Est. Est. Issues P- to Net Gross

Est. Est. Est. Est.
ise Sefsiient of 217 sl ooe| 9s| 07| s ss4| 19| 04| 00| 196 17.4
Infrastructure
State Department of , 5o A
90.4 12.5 8.9 8.9 71.2 9.9 10.3 1.1 0.3 2. 24.2 26.2
Transport
State Department
for Shipping and - - - - - - 1.7 0.3 0.05 0.04 17.2 2.6
Maritime.
State Department
for Houstig, Diban 290 245 03| 10| 11 35 3| 31| 07| 03] 225 10.7
Development and
Public Works
State Department of
Information Commu-
2 . - 2 3
nications & Technol- 21.0 16.7 1.7 1.7 0.3 0. 14.5 13.7
ogy & Innovation
State Department for
Broadcasting & Tele- 0.7 0.7 - - - - 3.1 2.0 0.3 0.3 16.8 1.1
communications
state Department for 644 | 249 | 15| 21| s8] 33 22 20| 04| 04| 197 19.4
Energy
State Department for
) 4.8 24 0.1 0.1 6.1 1.1 0.3 0.2 0.04 0.04 18.9 14.1
Petroleum
Total 338.0 | 162.8 11.3 | 21.9 7.0 6.5 80.8 123 24 14.3 19.5 17.6
0, [
oy v . Exch E/;c(;lf E:n o{o
Total for the Sector Esti- Esti- " | Exp. F P-
i Bt Issues to Net Gross
Est. Est,.

Development 338.0 | 1628 11.3 219 7.0 6.5
Recurrent 80.8 123 2.4 14.3 19.5 17.6
Total 418.8 175.1 13.7 36.2 7.8 8.6

Source: MDAs and National Treasury

In the first three months of FY 2018/19, State Department for Transport received the highest
proportion of exchequer issues to the net estimates for both development and recurrent budgets at
71.2 per cent and 24.2 per cent respectively. The State Department for Infrastructure received the
lowest proportion of exchequer issues to the net estimate for development expenditure at 0.7 per cent
while State Department for Information Communication and Technology and Innovation received
the lowest for recurrent expenditure at 14.5 per cent.

Figure 4.6 shows the exchequer issues to the EI & ICT Sector in the first three months of FY 2018/19,

NOVEMBER, 2018
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Figure 4.6: Exchequer Issues to the EI & ICT Sector
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The total expenditure for this sector in the first three months of FY 2018/19 amounted to Kshs.36.2
billion, representing 8.6 per cent of the gross estimate, a decrease compared to 15.1 per cent recorded
in a similar period of FY 2017/18. The expenditure comprised of Kshs.21.9 billion as development
expenditure, representing an absorption rate of 6.5 per cent (a decrease from 12.9 per cent) and
Kshs.14.3 billion as recurrent expenditure, representing 17.6 per cent of gross recurrent estimates
(an increase from 26.5 per cent).

The State Department of Transport recorded the highest absorption on development and recurrent
budget at 9.9 per cent and 26.2 per cent respectively. The State Department for Petroleum recorded
the lowest absorption rate for development at 1.1 per cent, while the State Department for Shipping
and Maritime recorded the lowest at 2.6 per cent for recurrent budget.

4.5 Environmental Protection, Water and Natural Resource Sector

The Environmental Protection, Water and Natural Resources Sector consists of three MDAs namely:
Ministry of Environment and Forestry, Ministry of Water and Sanitation and the State Department
for Mining.

The overall goal of the sector is to ensure sustainable development in a clean and secure environment.
The specific objectives are to: enhance sustainable management of environment, water, irrigation
and natural resources; ensure access to water and natural resources benefits for socio-economic
development and enhance capacity building for environment, water and natural resources management.
It also aims at increasing utilization of land through irrigation, drainage and land reclamation;
enhance research on environment, water and natural resources for sustainable development, protect
and reclaim the environment in order to establish a durable and sustainable system of development
and resilience to climate change.

The budgetary allocation to the Sector in FY 2018/19 amounts Kshs.70.3 billion representing 2 per
cent of the gross national budget, a decrease from Kshs.75.1 billion of allocation in FY 2017/18. The
allocation comprised of Kshs.55.1 billion (78 per cent) for development budget and Kshs.15.2 billion (22
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per cent) for recurrent expenditure. Ministry of Water and Sanitation received the highest budgetary
allocation of Kshs.52.9 billion (75 per cent of the sector’s allocation), while the State Department for
Mining had the lowest budgetary allocation of Kshs.1.3 billion (2 per cent).

Figure 4.7 shows the budgetary allocation trend for the Environmental Protection, Water and Natural
Resources Sector for the period FY 2014/15 to FY 2018/19.

Figure 4.7: Budgetary Allocation Trend for the Environmental Protection, Water and Natural
Resources Sector (Kshs. Billions)
120 -
95.
100 - ¢
/"-."‘
’ S~ 75.1
. 80 - ,,' 73;2 S 70.3
= 59.0 591 7 7 S~ -
= , P -~ 55.1
2 60 1 [ —— e ~, Sl4
< 2.9 1.7 0° S ————
z - e an s es o» o il
40 4 -
225 23.7
0 T T T T 1
FY 2014/15 FY 2015/16 FY 2016/17 FY 2017/18 FY 2018/19
Period
== = = Recurrent == === Development = == Total
Source: National Treasury

In the first three months of FY 2018/19, the total exchequer issues to the sector amounted to Kshs.2.9
billion representing 7.3 per cent of the sector’s net estimate. This comprised of Kshs.512.7 million for
development expenditure, representing 1.8 per cent of the development net estimates and Kshs.2.3
billion for recurrent expenditure, representing 20.7 per cent of the recurrent net estimates.

Table 4.4 shows Environmental Protection, Water and Natural Resources sector analysis of exchequer
issues and expenditure in the first three months of FY 2018/19.
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Table 4.4 Environmental Protection, Water and Natural Resources Sector-Analysis of
Exchequer Issues and Expenditure (Kshs. Billions)
Development Recurrent
%o of % of
%o of % of
VOTE oo Net Est. ity Exp. Exch. to e | Net Est. S Exp. Exch. to o ‘_u
Est. Issues Gross Est. Issues Gross
Net Est. Net Est.
Est. Est.
Ministry of Water | ¢ ¢ 236 04 43 1.8 8.7 4.1 3.6 0.9 0.9 24.9 218
and Sanitation
Ministry of
Environment and 6.0 4.1 0.1 0.1 2.0 1.1 10.1 6.8 1.3 1.6 19.2 15.4
Forestry
State Department 03 0.3 g " : : 1.0 1.0 0.2 0.1 15.9 12.4
for Mining
Development Recurrent
VYOTE 2 % of % of
%o of % of
Grom Net Est. S, Exp. Exch. to o g - NetEst. | Exch Exp. Exch. to - '_o
Est. Issues Gross Est. Issues Gross
Net Est. Net Est.
Est. Est.
% of
G % of
Total for the Sector Net Est. - Exp. Exch. to gt
Est. Issues Gross
Net Est.
Est.
Development 55.1 28.0 0.5 4.3 1.8 7.9
Recurrent 15.2 11.3 2.3 2.6 20.7 17.0
Total 70.3 39.3 29 6.9 7.3 9.8

Source: MDAs and National Treasury

The Ministry of Environment and Forestry received the highest proportion of exchequer issues to
net estimates for development at 2 per cent while the Ministry of Water and Sanitation received the
lowest proportion of development exchequer issues to development net estimates at 1.8 per cent. The
Ministry of Water and Sanitation received the highest for recurrent expenditure and 24.9 per cent
while the State Department for Mining received the lowest at 15.9 per cent.

Figure 4.8 shows the exchequer issues to the Environmental Protection, Water and Natural Resources
sector in the first three months of FY 2018/19.

Figure 4.8: Exchequer Issues to Environmental Protection, Water and Natural Resources
Sector
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The total expenditure for the sector amounted to Kshs.6.9 billion, representing 9.8 per cent of the
gross estimate, a decrease compared to 11.3 per cent recorded in a similar period FY 2017/18. The
expenditure comprised of Kshs.4.3 billion as development expenditure, representing an absorption
rate of 7.9 per cent (a decrease from 10.4 per cent) recorded in the same period of FY 2017/18 and
Kshs.2.6 billion as recurrent expenditure, representing 17 per cent of gross recurrent estimates a
growth from 13.3 per cent) recorded in a similar period for FY 2017/18.

The Ministry of Water and Sanitation recorded the highest absorption on development and recurrent
budget at 8.7 per cent and 21.8 per cent respectively. Ministry of Environment and Forestry recorded
the lowest absorption for development budget at 1.1 per cent while the State Department for Mining
recorded the lowest for the recurrent at 12.4 per cent. (State Department of Mining did not report
any development expenditure).

4.6 General Economic and Commercial Affairs (GECA) Sector
The General Economic and Commercial Affairs (GECA) sector consists of six MDAs namely: State

Department for Industrialization, Cooperatives, Trade, East African Community, Regional and
Northern Corridor Development and Ministry of Tourism.

The Sector aims at creating employment opportunities and wealth creation for poverty reduction, fast
tracking of the regional integration initiatives and promotion of equity among the Kenyan citizens. This
is expected to be achieved through: creating an enabling environment for business, mobilization of
resources for investments and industrial development, promotion of exports, promotion of sustainable
tourism and deepening of the East Africa Community Integration.

The budgetary allocation to the Sector in FY 2018/19 amounts Kshs.38.8 billion representing 1.3
per cent of the gross national budget, an increase from Kshs.15.5 billion of allocation in FY 2017/18.
The allocation comprised of Kshs.21.8 billion (56 per cent) for development expenditure and Kshs.17
billion (44 per cent) for recurrent expenditure. State Department for Regional and Northern Corridor
Development received the highest budgetary allocation of Kshs.14.6 billion (38 per cent of the sector’s
allocation), while the State Department for East African Community had the lowest budgetary
allocation of Kshs.0.6 billion (2 per cent).

Figure 4.9 shows the budgetary allocation trend for the GECA Sector from FY 2014/15 to FY 2018/19.
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Figure 4.9: Budgetary Allocation Trend for the GECA Sector (Kshs. Billion)
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Total exchequer issues to the sector amounted to Kshs.2.7 billion representing 11.2 per cent of the
sector’s net estimate. This comprised of Kshs.270.5 million for development expenditure, representing
2.2 per cent of the development net estimates and Kshs.2.4 billion for recurrent expenditure,
representing 21 per cent of the recurrent net estimates.

Table 4.5 presents analysis of exchequer issues to GECA Sector and expenditure in the first three
months of FY 2018/19.
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Table 4.5: GECA Sector-Analysis of Exchequer Issues and Expenditure (Kshs. Billions)
Development Recurrent
VOTE % of Yo of %o of
Gross Net Exch. Ex Exch. | Exp.to [| Gross Net Est. Exch. Ex % of Exch.to | Exp.to
Est. Est. Issues P-| toNet | Gross Est. *| Issues o Net Est. Gross
Est. Est. Est.
i Depaniment 08| 08 - . : : 0.5 03 0.1 0.1 238 122
for Cooperatives
Stste Deprfmcnt 03| 03 ; . - : 16 16 0.3 0.3 205 16.8
for Trade
State Depariment 43| 37 - : - : 2.7 22 0.5 0.5 22.1 17.1
for Industrialization
State Department
for East African 0.1 - - - - - 0.6 0.6 0.1 0.1 18.8 16.5
Community
State Department
for Regional and N 5 \ c N 5 5 5
Northern Corridor 12.6 4.2 0.3 0. 6.5 2.1 2.0 1.7 0.4 0.4 23.7 20.4
Development
Ministry of
Tourism and 3.6 34 - - - - 9.6 52 1.0 1.0 19.8 10.3
Wildlife
Total 21.8 124 0.3 0.3 22 1.2 17.0 11.6 24 23 21.0 13.4
Gross Net Exch. Exp. % of Exch. to | % of Exp.
Total for the Sector Est. Est. Issues Net Est. to Gross
Est.
Development 21.8 12.4 0.3 0.3 22 1.2
Recurrent 17.0 11.6 24 2.3 21.0 13.4
Total 38.8 24.0 2.7 2.6 11.2 6.6

Source: MDAs and National Treasury

The State Department for Regional and Northern Corridor Development is the only department which
received development exchequer issues only at 6.5 per cent. The State Department for Cooperatives
received the highest proportion of recurrent exchequer issues to the net estimates at 23.8 per cent,
while the State Department for East African Community received the lowest at 18.8 per cent.

Figure 4.10 shows the exchequer issues to GECA Sector in the first three months of FY 2018/19.
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Figure 4.10: Exchequer Issues to the GECA Sector
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The total expenditure for the sector amounted to Kshs.2.6 billion, representing 6.6 per cent of the
gross estimate, a decrease compared to 15.1 per cent recorded in a similar period of FY 2017/18. The
expenditure comprised of Kshs.0.3 billion as development expenditure, representing an absorption
rate of 1.2 per cent (a decrease from 16.9 per cent) and Kshs.2.3 billion as recurrent expenditure,
representing 13.4 per cent of gross recurrent estimates (a marginal increase from 13.1 per cent).

The State Department for Regional and Northern Corridor Development recorded the highest
absorption for both development and recurrent budget at 2.1 per cent and 20.4 per cent respectively
while the Ministry of Tourism and Wildlife recorded the lowest for recurrent budget at 10.3 per cent.

4.7 Governance, Justice, Law and Order Sector (GJLOS)

The GJLOS sector consists of fifteen MDAs which include: State Department for Interior, State
Department for Correctional Services, State Department for Immigration and Citizen Services,
State Law Office and Department of Justice, The Judiciary, Ethics and Anti-Corruption Commission
(EACC), Office of the Director of Public Prosecutions, Office of the Registrar of Political Parties,
Witness Protection Agency (WPA), Kenya National Commission on Human Rights (KNCHR),
Independent Electoral and Boundaries Commission (IEBC), Judicial Service Commission (JSC),
National Police Service Commission (NPSC), National Gender and Equality Commission (NGEC),
and the Independent Policing Oversight Authority (IPOA).

The sector implements the following functions; provision of security, correctional services, legal
advisory services to government agencies and administration of justice. It also plays a major role in
promoting integrity and the fight against corruption, provision of prosecution services, regulating
political parties, protecting witnesses and human rights. Further, the sector plays an instrumental
role in the delimitation of electoral boundaries and management of electoral process, promotion of
gender equality, inclusion of marginalized groups and communities, and civilian policing oversight.
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In addition, the sector plays a role in border management, peace building and conflict management,
registration services, regulation of the gaming industry, provision of population management services,
eradication of drugs and substance abuse, crime research and government printing services. The sector
also plays a key role in ensuring achievement of national values, and promoting national cohesion.

The budgetary allocation to the sector in FY 2018/19 was Kshs.190.2 billion representing 6 per cent
of gross national budget, a decrease compared to Kshs.217.4 billion allocated in FY 2017/18. The
allocation comprised of Kshs.22.3 billion (12 per cent) for development expenditure and Kshs.167.8
billion (88 per cent) for recurrent expenditure. The State Department for Interior received the highest
budgetary allocation of Kshs.126.3 billion (66 per cent of the sector’s allocation), while the Judicial
Service Commission had the lowest at Kshs.364 million (less than 1 per cent of the sector’s allocation).

Figure 4.11 shows the budgetary allocation trend for the GILOS for the period FY 2014/15 to FY
2018/19.

Figure 4.11: Budgetary Allocation Trend for the GJILOS Sector (Kshs. Billion)
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In the first three months of FY 2018/19, the total exchequer issues to the sector amounted to Kshs.35.8
billion representing 19.1 per cent of the sector’s net estimate. This comprised of Kshs.0.2 billion for
development expenditure, representing 0.8 per cent of the development net estimates and Kshs.35.7
billion for recurrent expenditure, representing 21.3 per cent of the recurrent net estimates.

Table 4.6 shows the GJLO Sector’s analysis of exchequer issues and expenditure in the first three
months of FY 2018/19.
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Table 4.6: GJLOS Sector-Analysis of Exchequer Issues and Expenditure (Kshs. Billions)
Development Recurrent
% of % of
\Y » Y of Y.
OTE Gross Net Exch. Exch. | Exp.to Gross Exch. ? o+ e
g Net Est. Exp. Exch. to Exp. to
Est. Est. Issues to Net Gross Est. Issues d Y
Net Est. | Gross Est.
Est. Est.
Biste Departmcat:fox 17.3 16.9 0.2 0.9 74 109.0 109.0 23.0 17.8 21.1 16.3
Interior
State Department for 18 18 26.0 26.0 5.0 9 19.2 14.9
Correctional Services
State Department
for Immigration and 0.7 0.7 1.9 1.9 0.3 0.2 16.8 10.9
Citizen Services
ixte faw Offfcs and 07 0.7 5.6 42 38 0.8 0.8 20.4 19.0
Department of Justice
The Judiciary 1.5 0.1 33.3 12.9 12,9 39 2.6 299 20.2
Ethics & Anti-
Corruption 0.1 0.1 2.8 2.8 0.8 0.7 29.7 235
Commission
Office of the Director 5 . .
§ 5 52 5.2
of Public Prosecutions 0.1 01 2.8 28 04 0 15. 16.2
Office of the Registrar " . N
of Political Parties 0.8 0.8 0 0 226 20.0
Witness Protection 05 05 01 0.1 281 252
Agency
Kenya National
Commission on - 0.4 0.4 0.1 0.1 20.8 224
Human Rights
Independent Electoral
and Boundaries 42 4.2 0.5 0.5 12.9 12.3
Commission
Judicial Service 0.4 0.4 0.05 0.1 124 16.6
Commission
SikGonal Ectice S 0.6 0.6 0.2 0.1 323 23
Service Commission
Bimiomal Crender & - 0.4 0.4 0.1 0.1 17.1 18.5
Equality Commission
Independent Policing N n . i
Oversight Authority 0.8 08 02 - 282 .
Total 223 20.5 0.2 0.8 8.2 167.8 167.4 35.7 27.8 21.3 16.6
Y of % of Exp.
Gross Exch.
Total for the Sector EQ. Net Est. Issues | EXp- | Exch.to to Gross
Net Est. Est.
Development 22.3 20.5 0.2 1.8 0.8 8.2
Recurrent 167.8 167.4 35.7 27.8 21.3 16.6
Total 190.2 187.8 35.8 29.6 19.1 15.6

Source: MDAs and National Treasury

Under this sector, only the State Department for Interior received development exchequer issues
recording less than 1 per cent of the net development estimates. The Judiciary received the highest
oroportion of recurrent exchequer issues to the net estimates at 29.9 per cent while Judicial Service
Commission received the lowest at 12.4 per cent.

Figure 4.12

shows the exchequer issues to the GJLOS Sector in the first three months of FY 2018/19.
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Figure 4.12: Exchequer Issues to the GJLOS Sector
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Kenya National Commission on Human Rights |- Kshs.0.1 bn (100%)

Witness Protection Agency | “Kghs.0.1 bn (100%))

Office of the Registrar of Political Parties § ~ K shs 0.2 bn (100%)

Office of the Director of Public Prosecutions " Kshs.0.4 bn (100%)

Ethics & Anti-Corruption Commission Kshs.0.8 bn (100%)

The Judiciary Kshs.3.9 bn (100%)

State Law Office and Department of Justice Kshs.0.8 bn (100%)

State Department for Immigration and Citizen Services § ~ Kshs.0.3 bn (100%)

State Department for Correctional Services Kshs.5.0 bn (100%)

State Department for Interior
m Development M Recurrent Kshs.23 bn (99%)

Source: National Treasury

The total expenditure for the sector in the first three months of FY 2018/19 amounted to Kshs.29.¢
billion, representing 15.6 per cent of the gross estimate, a slight decrease compared to 17.8 pe:
cent recorded in a similar period, FY 2017/18. The expenditure comprised of Kshs.1.8 billion a:
development expenditure, representing an absorption rate of 8.2 per cent (a decline from 9.2 pe:
cent), and Kshs.27.8 billion as recurrent expenditure, representing 16.6 per cent of gross recurren
estimates (a decrease from 19 per cent) recorded in the same period, FY 2017/18.

The Judiciary recorded the highest absorption for development budget at 33.3 per cent while the Statx
Law Office and Department of Justice recorded the lowest absorption rate of development budget a
5.6 per cent amongst those MDAs that incurred development expenditure Witness Protection Agency
recorded the highest percentage of recurrent expenditure to gross estimates at 25.2 percentage whilc
the Judicial Service Commission recorded the lowest percentage of recurrent expenditure to gros:
recurrent estimates at 12.4 per cent.

4.8 Health Sector

The Health Sector is responsible for the provision and coordination of the health policy formulation
ensuring quality service delivery and regulation and control of health care. The Sector consists o
Ministry of Health and seven SAGAs namely; Kenyatta National Hospital (KNH), Moi Teaching anc
Referral Hospital (MTRH), Kenya Medical Research Institute (KEMRI), Kenya Medical Supplie:
Authority (KEMSA), Kenya Medical Training College (KMTC), National AIDS Control Counci
(NACC), and the National Health Insurance Fund (NHIF).
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The budgetary allocation to the sector in FY 2018/19 amounts to Kshs.90 billion representing 3 per
cent of the gross national budget, an increase from Kshs.75.4 billion allocated in FY 2017/18. The
allocation comprised of Kshs.40.9 billion (45 per cent) for development budget and Kshs.49.1 billion
(55 per cent) for recurrent expenditure.

Figure 4.13 shows the budgetary allocation trend for the sector from FY 2014/15 to FY 2018/19.
Figure 4.13: Budgetary Allocation Trend for the Health Sector (Kshs. Billion)

— 5 —— B S S =
i 75.4 -
80 | i e e ="
® 61.7 - ==
= o) - -
:g 60 - 54“_--__--—-'—
2 - 417 38.6 -
£ 40 293 323 o ee=zZIZZSameeass==ICo--
s etttk 151 36.8 40.9
20 24.9 292 :
O T T T T Al
FY 2014/15 FY 2015/16 FY 2016/17 FY 2017/18 FY 2018/19
= = = Recurrent o= e e Dgferl]oogmem = == == Total

Source: National Treasury

(n the first three months of FY 2018/19, the total exchequer issues to the sector amounted to Kshs.10.7
sillion representing 16.3 per cent of the sector’s net estimate. This comprised of Kshs.4.4 billion for
levelopment expenditure, representing 15.6 per cent of the development net estimates and Kshs.6.3
sillion for recurrent expenditure, representing 16.8 per cent of the recurrent net estimates.

lable 4.7 shows Health sector analysis of exchequer issues and expenditure in the first three months
f FY 2018/19.

[able 4.7 Health Sector-Analysis of Exchequer Issues and Expenditure (Kshs. Billions)
Development Recurrent

VOTE %o of % of % of % of
povir e Net Est. - Exp. - E’,‘p' ' | Gross Est. | Net Est. S Exp. | Exch.to Ez(p. 2
Est. Issues to Net | Gross Issues Net Est Gross

Est. Est. % Est.

Ministry of Health 40.9 28.2 4.4 4.4 15.6 10.7 49.1 37.6 6.3 5.8 16.8 11.8

Total 40.9 28.2 4.4 44 15.6 10.7 49.1 37.6 6.3 58 16.8 11.8
% of

% of
Total for the Sector b Net Est. . Exp. | Exch. to Ev'(p. vd
Est. Issues Gross
Net Est.

Est.

Development 40.9 28.2 4.4 44 15.6 10.7

Recurrent 49.1 37.6 6.3 5.8 16.8 1.8

Total 90.0 65.9 10.7 10.2 16.3 1.3

ource: MDAs and National Treasury

‘igure 4.14 shows the amount of exchequer issues towards development and recurrent expenditure
n the Health sector for the first three months of FY 2018/19.
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Figure 4.14: Exchequer Issues to the Health Sector

Kshs.4.4 bn (41.1%)

Ministry of

Health sh.6.3 bn (58.9%)

m Dev mRec

Source: National Treasury

The total expenditure for this sector amounted to Kshs.10.2 billion, representing 11.3 per cent o
the gross estimate, a slight decrease compared to 12.3 per cent recorded in a similar period of F
2017/18. The expenditure comprised of Kshs.4.4 billion as development expenditure, representing
an absorption rate of 10.7 per cent (an increase from 7.6 per cent) and Kshs.5.8 billion as recurren
expenditure, representing 11.8 per cent of gross recurrent estimates (a decline compared to 17 pe
cent) recorded in a similar period for 2017/18.

4.9 National Security Sector

The Sector consists of the Ministry of Defence and the National Intelligence Service (NIS). Thi
mandate of the sector is to ensure security of the country against any threats emanating from withi
or outside the Kenyan borders, defend the country, and provide support to civil power in maintainin
peace and order.

The budgetary allocation to the sector in FY 2018/19 amounts to Kshs.142.3 billion representing :
per cent of the gross national budget, an increase from Kshs.138.8 billion of allocation in FY 2017/1&
The allocation comprised of Kshs.15 billion (11 per cent) for development budget and Kshs.127..
billion (89 per cent) for recurrent expenditure. Allocation to the Ministry of Defence was Kshs.111.
billion (78 per cent of the sector’s allocation) and Kshs.31.2 billion (22 per cent) to the Nationa
Intelligence Service.

Figure 4.15 below shows the budgetary allocation trend for the National Security Sector for th
period FY 2014/15 to FY 2018/19.

Figure 4.15: Budgetary Allocation Trend for the National Security Sector (Kshs. Billion)
' - 1302 1388 3
100 - -
50 A 15.0
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= = = Recurrent === Development

Source: National Treasury
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Total exchequer issues to the sector amounted to Kshs.35.2 billion representing 26.8 per cent of the
sector’s net estimate, all for recurrent expenditure. The Ministry of Defence received Kshs.28.1
billion while the NIS received Kshs.7.1 billion, representing 29.2 per cent and 22.9 per cent of the
recurrent net estimates respectively.

Table 4.8 shows the National Security sector analysis of exchequer issues and expenditure in the first
three months of FY 2018/19.

Table 4.8: National Security Sector-Analysis of Exchequer Issues and Expenditure (Kshs
Billions)
Development Recurrent
VOTE %o of Yo of % of Y of
Gross Net Exch. Ex Exch. | Exp. to Exch. Ex Exch. | Exp.to
Est. Est. Issues *P- | toNet | Gross Gross Net Est Issues P | toNet | Gross
Est. | Est. Est. T Est. Est.
Ministry of Defence _
15.0 4.0 - - - - 96.1 96.1 28.1 302 29.2 314
National Intelligence Service 319 319 71 6.9 9 21
Total 15.0 4.0 - 5 - - 127.3 1273 352 371 1.7 29.1
% of % of
’ \ Gross Exch. - Exch. | Exp.to
Total for the Sector Est. | NetEst | oo | ExP | et | Gross
Est. Est.
Development 15.0 4.0
Recurrent 1273 | 1223 | ss2| 3| 277|200
Total 142.3 131.3 352 31 26.8 26.1

Source: MDAs and National Treasury

T'he total expenditure amounted to Kshs.37.1 billion, representing 26.1 per cent of the gross estimate,
1 slight decrease compared to 26.6 per cent recorded in the same period in FY 2017/18. The Ministry
of Defence spent Kshs.30.2 billion while the NIS spent 6.9 billion on recurrent activities, representing
31.4 per cent and 22.1 per cent of the gross recurrent estimates respectively.

4.10 Public Administration and International Relations (PAIR) Sector

I'he Public Administration and International Relations Sector (PAIR) consists of fourteen MDAs
namely; The Presidency, State Department for Planning and Statistics, State Department for
Devolution, Ministry of Foreign Affairs, National Treasury, State Department for Public Service and
Youth Affairs, Parliamentary Service Commission, National Assembly, Commission on Revenue
Allocation, Public Service Commission, Salaries and Remuneration Commission, Office of Auditor
general, Controller of Budget, and Commission on Administrative Justice.

'he Sector provides overall policy direction and leadership to the country, oversees national legislation
1s well as the human resource function in the public service. It further coordinates national policy
formulation, implementation, monitoring and evaluation, resource mobilization and management,
levolution oversight, implementation of Kenya foreign policy, and oversight on use of public resources
ind service delivery.
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The budgetary allocation to the Sector in FY 2018/19 amounts to Kshs.251 billion representing 8 per
cent of the gross national budget, an increase from Kshs.214.6 billion of allocation in FY 2017/18.
The allocation comprised of Kshs.89.7 billion (36 per cent) for development budget and Kshs.161.3
billion (64 per cent) for recurrent expenditure. The National Treasury received the highest budgetary
allocation of Kshs.107.3 billion (43 per cent of the sector’s allocation), while the Commission on
Administrative Justice had the lowest budgetary allocation of Kshs.499.5 million (less than I per cent).

Figure 4.16 shows the budgetary allocation trend for the PAIR Sector for the period FY 2014/15 to
FY 2018/19

Figure 4.16: Budgetary Allocation Trend for the PAIR Sector (Kshs. Billion)
300.0
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250.0 289_ _omm =S an 2168 4G mmmm = 251.0
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Source: National Treasury

In the first three months of FY 2018/19, the total exchequer issues to the sector amounted to Kshs.28.2
billion representing 11.9 per cent of the sector’s net estimate. This comprised of Kshs.1.9 billion for
development expenditure, representing 2.5 per cent of the development net estimates and Kshs.26.3
billion for recurrent expenditure, representing 16.4 per cent of the recurrent net estimates.

Table 4.9 shows PAIR Sector analysis of exchequer issues and expenditure in the first. three months
of FY 2018/19.

NATIONAL GOVERNMENT BUDGET IMPLEMENTATION REVIEW REPORT FOR THE FIRST QUARTER OF FY 2018/19
NOVEMBER, 2018




OFFICE OF THE CONTROLLER OF BUDGET

Table 4.9: PAIR Sector-Analysis of Exchequer Issues and Expenditure (Kshs. Billions)
Development Recurrent
Yo of % of . % of
VOTE Gross Net | Exch. Ex Exch. | Exp. to Gross Net Est Exch. Ex E A.hot" Exp. to
Est. Est. | Issues P- | toNet | Gross Est. % Issues o NX:F: : Gross
Est. Est. et Est.
L 1.1 1.1 0.04 - 8.0 8.0 1.5 1.2
T'he Presidency 34 ) 18.9 14.6
State Department for 38.0 36.7 1 0.01 8.9 2.9 2.9 1.6 0.2
Devolution 0.01 23.6 559 7.8
State Department for 2.6 2.5 - 0.4 10.4 10.3 2.5 2.5
Planning & Statistics - 15.2 23.9 23.7
Ministry of Foreign 1.9 1.9 - 0.3 15.2 14.6 3.7 3.6
Affairs and Interna-
tional Trade - 15.1 25.1 23.7
38.6 26.2 1.8 1.8 68.8 68.8 7.4 0.8
The National Trea-
sury
6.8 4.6 10.8 10.0
State Department for 4.1 4.1 0.1 0.6 13.4 13.3 1.4 1.9
Public Service and
Youth Affairs 2.6 14.5 10.9 14.0
Parliamentary Ser- 2.7 2.7 - - 12.3 12.2 2.2 2.0
vice Commission - - 17.7 15.9
National Assembly - - - - _ i 21.9 21.9 4.2 35 19.2 15.8
Commission on Rev- - - - - 0.4 0.4 0.1 0.1
enue Allocation - - 16.0 154
Public Service Com- 0.1 0.1 - - 1.2 1.2 0.2 0.3
mission - - 18.6 23.0
Salaries & Remuner- - - - - 0.6 0.6 0.1 0.1
ation Commission - - 11.3 12.0
Auditor General 0.7 0.7 B ; . 48 5.2 5.1 1.2 1.1 239 219
. - . - )
Controller of Budget ) ) 0-6 06 o e 15.8 141
The Commission - - - - 0.5 0.5 0.1 0.1
on Administrative
Justice - . 22.6 17.0
Total 89.7 76.0 1.9 12.0 161.3 160.3 26.3 233
25 13.4 16.4 14.5
% of
% of
Total for the Sector Gross | petmst | Exch Exp. | Exckite | 200
Est. Issues Gross
Net Est.
Est.
Development 89.7 76.0 1.9 12.0 2.5 13.4
Recurrent 161.3 160.3 26.3 233 16.4 14.5
Total 251.0 236.3 28.2 353 11.9 14.1

ource: MDAs and National Treasury

“he National Treasury received the highest proportion of development exchequer issues to the net
stimates at 6.8 per cent, while the State Department for Devolution received the lowest proportion
f development exchequer issues to development net estimates at 0.01 per cent. The State Department
or Devolution received the highest proportion for recurrent expenditure at 55.9 per cent. while the
Jational Treasury received the lowest for recurrent expenditure at 10.8 per cent.

igure 4.17 shows the exchequer issues to the PAIR Sector in the first three months of FY 2018/19.
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Figure 4.17: Exchequer Issues to the PAIR Sector

The Commission on Administrative Justice Kshs.0.1 bn(100%)

Controller of Budget | <01 bn(100%)

Auditor General g s 1.2 bn(100%)

Salaries & Remuneration Commission | Kshs.0.1 bn(100%)

shs.0.1 bn(4.9%)
Kshs.1.2 bn(95.1)

Public Service Commission

The Commission on Revenue Allocation jKshs.0.1 bn(100%)

National Assembly Kshs.21.9 bn (100%)

Kshs.2.7 bn(18 %)
Kshs.12.3 bn(82%)

Kshs.4.1 bn(23.2%)
Kshs.13.4 bn(76.8%)

Parliamentary Service Commission

State Department for Public Service and Youth..

The National Treasury bn(35.9%)

Kshs.1.9 bn(11.3%)
Kshs.15.2 bn(88.7%)

Kshs.2.6 bn(20%)
Kshs.10.4 bn(80%)

Ministry of Foreign Affairs
State Department for Planning & Statistics

State Department for Devolution Kshs.38.0 bn (92.9%)

Kshs.2.9 bn(7.1%)

<11 bn(12.1%)

The Presidency Kshs.&.0(87.9)

® Dev H Rec

Source: National Treasury

The total expenditure for the sector in the first three months of FY 2018/19 amounted to Kshs.35.
billion, representing 14.1 per cent of the gross estimate, a decrease compared to 12.6 per cent recordec
in the same period in FY 2017/18. The expenditure comprised of Kshs.12 billion as developmen
expenditure, representing an absorption rate of 13.4 per cent (a decrease from 14.4 per cent) recorde
in the same period of FY 2017/18 and Kshs.23.3 billion as recurrent expenditure, representing 14.:
per cent of gross recurrent estimates (an increase from 11.5 per cent) recorded in the same period
FY 2017/18.

The State Department for devolution recorded the highest absorption on development budget at 23.¢
per cent, while the National Treasury recorded the lowest at 4.6 per cent. The State Department fo
Planning and Statistics, and the Ministry of Foreign Affairs and International Relations recorded th
highest percentage of recurrent expenditure to recurrent estimates at 23.7 per cent, while the Stat:
Department for Devolution recorded the lowest at 7.8 per cent.

4.11 Social Protection, Culture and Recreation Sector

The Social Protection, Culture and Recreation Sector comprises of six State Departments namely
Sports Development, Heritage, Labour, Social Protection, Development of Arid and Semi-Ari
Lands (ASAL) and Gender Affairs. The sector plays a major role in the country’s transformatior
by promoting and exploiting Kenya’s diverse culture and arts; enhancing Kenya’s reading culture
regulation, development and promotion of sports, film and music industry; and preservation of th
country’s heritage.
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It also promotes harmonious industrial relations, safety and health at workplaces, employment
promotion, industrial training, and regulation of trade unions, productivity improvement, manpower
planning and development, social security, social assistance, children care and protection, vocational
training for Persons Living with Disability (PLWDs) and development of community groups. The sector
also promotes a gender equal society by ensuring gender equity in power and resource distribution.

The budgetary allocation to the Sector in FY 2018/19 amounts to Kshs.52.9 billion representing 2 per
cent of the gross national budget, a decrease from Kshs.53.8 billion of allocation in FY 2017/18. The
allocation comprised of Kshs.24.4 billion (46 per cent) for development expenditure and Kshs.28.5
billion (54 per cent) for recurrent expenditure. The State Department for Social Protection received
the highest budgetary allocation of Kshs.31.3 billion (59 per cent of the sector’s allocation), while
the State Department for Sport had the lowest budgetary allocation of Kshs.2.2 billion (4 per cent).

Figure 4.18 shows the budgetary allocation trend for the Social Protection, Culture Recreation Sector

for the period FY 2014/15 to FY 2018/19.

Figure 4.18: Budgetary Allocation Trend for the Social Protection, Culture Recreation Sector
(Kshs. billion)
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Source: National Treasury

The total exchequer issues to the sector amounted to Kshs.8.4 billion representing 17 per cent of the
sector’s net estimate. This comprised of Kshs.1.9 billion for development expenditure, representing 8.9
per cent of the development net estimates and Kshs.6.5 billion for recurrent expenditure, representing
23.2 per cent of the recurrent net estimates.

Table 4.10 shows an analysis of exchequer issues and expenditure incurred by the Social Protection,
Culture Recreation Sector in the first three months of FY 2018/19.
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Table 4.10: Social Protection, Culture Recreation Sector-Analysis of Exchequer Issues and
Expenditure (Kshs. Billions)
Development Recurrent
% of %o of % of
VOTE * o,
Gross | Net Exch. B Exch. | Exp.to Exch. : g Exp. to
Exp. e Gross Est. | Net Est. Exp. | Exch. to %z
Est. Est. Issues to Net Gross Issues Net Est Gross
Est. Est. 4 Est.
State Department
for Development for
ASAL 54 28 0.4 0.7 12.8 3.5 1.0 1.0 0.2 0.2 21.8 18.3
State Department for
Sports Development 0.7 0.7 - - 1.5 1.5 0.4 0.3 25.8 20.5
State Department for
Heritage 0.9 0.9 - 0.4 - 41.7 3.1 3.0 0.7 0.6 21.6 21.0
State Department for
Labour 1.5 1.5 0.1 0.2 8.9 10.1 2.5 2.1 0.5 0.3 222 11.5
State Department for
Social Protection 12.5 12.5 1.4 7 11.6 13 18.8 18.8 4.4 } 23.6 21.9
State Department for
Gender 3.4 3.4 - 0.9 - 25.0 1.6 1.6 0.3 0.3 21.5 21.3
L 244 218 19| 38 89| 154 28.5 28.0 65| 59 232 20.7
o,
Gross Exch »o E \/'0 "tfo
Total for the Sector Net Est. g Exp. Exch. to 2 P :
Est. Issues Gross
Net Est. ;
Est.
Development 244 21.8 19| 38 8.9 15.4
Recurrent 28.5 28.0 6.5 5.9 23.2 20.7
Total 529 49.8 8.4 9.6 17.0 18.2

Source: MDAs and National Treasury

The State Department for Development of ASAL received the highest proportion of development
exchequer issues to the net estimates at 12.8 per cent, while the State Department for Sports Development
received the highest for recurrent expenditure at 25.8 per cent. The State Department for Labour
received the lowest proportion of development exchequer issues to development net estimates at
8.9 per cent among the departments which received development exchequer issues, while the State
Department for Gender received the lowest for recurrent expenditure at 21.5 per cent.

Figure 4.19 shows the exchequer issues to the Social Protection, Culture Recreation Sector in the
first three months of FY 2018/19.
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Figure 4.19:

State Department for Gender

State Department for Social Protection
State Department for Labour

State Department for Heritage

State Department for Sports Development

State Department for Development of ASAL

Exchequer Issues to the Social Protection, Culture Recreation Sector

Kshs.0.3 bn (100%)

Kshs. 1.4 bn (24% Kshs.4.4 bn (76%)

Kshs.0.1bn (17%)
Kshs.0.5 bn (83%)

Kshs.0.7bn (100%)

Kshs.0.4 bn (100%)

Kshs.0.4bn (77%)
Kshs.0.2 bn (33%)

Source: National Treasury

The total expenditure for the sector amounted to Kshs.9.6 billion, representing 18.2 per cent of the
gross estimate, a decrease compared to 19.7 per cent recorded in a similar period, FY 2017/18. The
expenditure comprised of Kshs.3.8 billion as development expenditure, representing an absorption
rate of 15.4 per cent (a decrease from 20 per cent) and Kshs.5.9 billion as recurrent expenditure,
representing 20.7 per cent of gross recurrent estimates (a marginal increase from 19.3 per cent)
recorded in the same period, FY 2017/18.

The State Department for Heritage recorded the highest absorption on development budget at 41.7 per
cent while the State Department for Labour recorded the lowest at 10.1 per cent. (The State Department
for Sports Development did not record any development expenditure). The State Department for
Social Protection recorded the highest percentage of recurrent expenditure to recurrent estimates at
21.9 per cent while the State Department for Labour recorded the lowest at 11.5 per cent.
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5 BUDGET PERFORMANCE BY PROGRAMMES FOR FY 2018/19

5.1 Introduction

This chapter presents an analysis of MDAs programmes to be implemented in the first three months
FY 2018/19 and provides information on allocation to the various programmes for both development
and recurrent activities. It also presents expenditure by programmes and their implementation rate
in the first three months of the FY 2018/19. The Sectors are presented in an alphabetical order.

5.2 Agriculture, Rural and Urban Development (ARUD) Sector

The Sector’s allocation in FY 2018/19 amounts to Kshs.53 billion for implementing eleven programmes.
This comprises of Kshs.37.2 billion (70 per cent) for development programmes and Kshs.15.8 billion
(30 per cent) for recurrent programmes. Analysis of ARUD Sector programmes performance in the
first three months of FY 2018/19 is presented in table 5.1.

Table 5.1: ARUD Sector’s Programme Performance (Kshs. Billions)
‘Estimates Expenditure Implemen-
VOTE — tation Rate
~ Rec. Gross | Dev. | Rec. Total (%)
Ministry of Lands and Physi- | | .4 pojicy and Planning 33 2.7 6.0 0.2 0.5 0.8 13.1
cal Planning
General Adm‘lmslratlun Planning and 24 1.9 42 ) 0.5 0.6 13.0
Support Services
State Department for Crop {1 yevelopment and Management 10.0 0.7 10.7 0.3 02 0.4 42
Development
Agribusiness and Information Man- 56 0.8 6.4 01 0.1 02 15
agement
State Department for Live- Livestock Resources Management and 43 20 63 01 0.4 04 6.6
stock Development
Fisheries Development and Manage- 23 03 27 0.003 0.04 0.04 15
ment
State Department for Fisher- | General Administration Planning and
ies and the Blue Economy Support Services B 02 0.2 B 0.02 0.02 s
Development and Coordination of 20 01 20 ) 0.02 0.02 11
Blue Economy
State Department for Lrri- Irrigation and Land Reclamation 6.7 0.8 7.5 1.1 0.1 1.2 16.1
gation
State Department for Agri- Agricultural Research & Development 0.5 5.1 5.6 - 1.3 1.3 22.7
cultural Research
National Land Commission | Land Administration and Management - 1.3 1.3 - 0.2 0.2 15.5
Total 372 15.8 53.0 1.8 33 5.1 9.7

ource: MDAs and National Treasury

Crop Development and Management programme under State Department for Crop Development
received the highest allocation at Kshs.10.7 billion (20.3 per cent of the annual estimates for the
sector), while General Administration Planning and Support Services programme under the State
Department for Fisheries and the Blue Economy received the lowest allocation at Kshs.0.2 billion,
(less than 1 per cent).

The total expenditure for the sector programmes amounted to Kshs.5.1 billion representing an
absorption rate of 9.7 per cent. This comprised of Kshs.1.8 billion for development activities, an
absorption rate of 5 per cent and Kshs.3.3 billion incurred on recurrent activities representing 21.1
per cent of the annual recurrent estimates.
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Analysis by programme performance shows that, the Agricultural Research and Development
programme under State Department for Agricultural Research recorded the highest proportion of
programme expenditure to its annual estimates at 22.7 per cent, while Development and Coordination
of Blue Economy programme under State Department for Fisheries and the Blue Economy recorded
the lowest at 1.1 per cent.

5.3 Education Sector

The Sector’s allocation in FY 2018/19 amounts to Kshs.442.3 billion for implementing fourteen
programmes. This comprises of Kshs.32.2 billion (7 per cent) for development programmes and
Kshs.410.1 billion (93 per cent) for recurrent programmes. The analysis of Sector programmes
performance in the first three months of FY 2018/19 is presented in table 5.2.

Table 5.2: Education Sector’s Programme Performance (Kshs. Billions)
VOTE — —— - Implementa-
Dev. [ Ree. | Gross Dev. | Rec. Total tion Rate (%)
Primary Education 4.1 16.6 20.7 0.2 4.1 4.3 20.8
Secondary Education 59 63.9 69.9 0.1 19.2 19.3 27.7

State Department for
Early Learning & Basic
Education

Quality Assurance and Standards 0.3 4.0 4.2 0.1 0.5 0.5 12.7

General Administration, Planning and

Support Services 0.1 4.7 4.8 - 0.8 0.8 17.0

Technical Vocational Education and

A 1.6 2.6 4.2 0.0 0.3 0.3 1.7
Training

State Department for
Vocational Training and Youth Training and Development 38 3.4 7.2 0.3 0.41 0.7 9.6
Technical Training

General Administration, Planning and

. . 3.0 . 4.6 0.1 0. 0.42 9.2
Support Services 16 ’ ?
University Education 6.6 21.6 28.2 - 22 22 7.6
State Department for l('c§C(trclI. Science, Technology and Inno- 19 352 391 6.6 6.6 16.8
University Education vation
Jeners mistraty | 4 1 P
(:Itntr;ﬂ f}dm'mlslr.umn. Planning and 28 30.4 139 . 27 27 82
Support Services
State Department for General Administration, Planning and
Post Training and Skills - 0.05 0.05 - 0.0001 0.0001 0.2
Development Support Services
Teacher Resource Management - 219.7 219.7 - 56.7 56.7 258
T‘-'“'-'h‘-""‘ Service Com- Governance and Standards - 0.03 0.03 B 0.01 0.01 19.1
mission
e imictrati D i ‘
General Administration, Planning and 01 6.3 64 0.01 152 152 236

Support Services
Total 322 410.1 | 4423 0.8 95.4 96.2 21.7

Source: MDAs and National Treasury

The Teacher Resource Management programme under Teachers Service Commission received the
highest allocation at Kshs.219.7 billion (49.7 per cent of the annual estimates for the sector) while its’
Governance and Standards programme received the lowest allocation at Kshs.30.7 million, which is
less than 1 per cent of the sector’s annual estimates.

The total expenditure for the sector programmes amounted to Kshs.96.2 billion representing an
absorption rate of 21.7 per cent. This comprised of Kshs.0.8 billion for development activities, an
absorption rate of 2.4 per cent of the annual estimates and Kshs.95.4 billion incurred on recurrent
activities representing 23.3 per cent of the recurrent estimates.
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Analysis by programme performance shows that the Secondary Education programme under the State
Department for Early Learning and Basic Education recorded the highest proportion of programme
expenditure to its annual estimates at 27.7 per cent, while General Administration, Planning and
Support Services programme under the State Department for Post Training and Skills Development
recorded the lowest, which is less than 1 per cent.

5.4 Energy, Infrastructure and Information Communications Technology (EI & ICT)

Sector

The EI & ICT sector’s allocation in FY 2018/19 amounts to Kshs.418.8 billion for implementing twenty
four programmes. This comprises of Kshs.338 billion (81 per cent) for development programmes
and Kshs.80.8 billion (19 per cent) for recurrent programmes. The analysis of the EI&ICT Sector’s
programmes performance in the first three months of FY 2018/19 is presented in Table 5.3.

Table 5.3: El & ICT Sector’s Programme Performance (Kshs. Billions)
M" Implementa-
VOTE tion Rate (%)
Gross [ Dev. | Rec. [ Total
leners: mistrati ‘] 1 P
(.mnural A‘sdnymstr‘umn, Planning and . 03 14 0.04 01 01 6.8
Support Services
Rail Transport 74.8 - 74.8 0.0
State Department of Transport -
Marine Transport 12.2 0.8 13.0 8.9 0.2 9.1 69.6
Air Transport 2.0 72 9.3 0.0 1.1 1.1 11.5
Road Safety 0.3 1.96 2.3 0.0 0.5 0.5 239
State Department of Infra- Road Transport 1217 | 584 | 1800 | 98 | 96 | 194 10.8
structure
S.mtc l)t.:p.zlrlmu:nt fr Mari Marine Transport - 1.7 1.7 - 0.04 0.04 2.6
time Affairs
Housing Development and Human Settlement 7.6 0.5 8.0 1.1 - 1.1 13.9
Government Buildings 1.6 0.5 2.0 0.03 0.1 0.1 6.9
Coastline Infrastructure and Pedestrian Access 0.3 0.1 0.4 - 0.02 0.02 5.4
State Department for Housing | {jrhan and Metropolitan Development 19.4 0.2 19.7 1.6 0.02 1.6 8.0
& Urban Development
Ieners mistrat I 1 I’ N
(‘n.m.ml Administration, Planning and Support 01 06 07 0.01 01 01 16.3
Services
Bcgulzllltvl] and Development of the Construc- 0.1 13 14 0.02 0.04 01 4l
tion Industry
leners mistrati P H .
‘ ) ) (:anr.ll .‘\v.dm-llllhlrdll()n Planning and 0.2 0.2 ) 0.05 0.05 211
State Department for Infor- Support Services
lljllltl()n SoHtmunications & ICT Infrastructure Development 24 0.4 248 0.1 0.1 0.3
Technology
E-Government Services 2.6 1.1 3.7 0.0 0.1 0.1 33
lene mi<trat NP H P
Sumr:: /:(‘]rr’n_lelmlmn Planning and - 0.2 0.2 0.0 0.0 20.5
State Department for Broad- SUPRETLoa e
casting & Telecommunication | Information and Communication Services 0.4 2.7 3.1 0.0 0.3 0.3 8.0
Mass Media Skills Development 0.3 0.2 0.5 - 0.05 0.05 10.7
General Adm‘lmstrutmn Planning and 01 03 0.5 0.4 I8 29 13
Support Services
o NS aratt ~ ( 5
State Department for Energy Power Generation 12.3 0.9 13.2
Power Transmission and Distribution 50.8 0.8 51.6 0.4 1.8 22 3.3*
Alternative Energy Technologies 1.2 0.1 1.4
\‘ ate a1y - o t I)\ - . R X R . . .
Tt::; Department 1or- et Exploration and Distribution of Oil and Gas 4.8 0.3 5.0 0.1 0.04 0.1 1.8
e
Total 338.0 | 80.8 418.8 21.9 14.3 36.2 8.6

Source: MDAs and National Treasury

*Disaggregated expenditure breakdown by programme not available
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The Road Transport programme under State Department of Infrastructure received the highest
allocation at Kshs.180 billion (43 per cent of the annual estimates for the sector), while General
Administration Planning and Support Services programme under the State Department for Information
Communications & Technology received the lowest allocation at Kshs.214.7 million, translating to
less than 1 per cent.

The total expenditure for the sector programmes amounted to Kshs.36.2 billion representing an
absorption rate of 8.6 per cent. This comprised of Kshs.21.9 billion for development activities, an
absorption rate of 6.5 per cent of the annual estimates and Kshs.14.3 billion incurred on recurrent
activities representing 17.6 per cent of the annual recurrent estimates.

Analysis by programme performance shows that, the Marine Transport programme under the State
Department of Transport recorded the highest proportion of programme expenditure to its annual
estimates at 69.6 per cent, while ICT Infrastructure Development programme under State Department
State Department for Information Communications & Technology recorded the lowest at 0.3 per cent.

5.5 Environmental Protection, Water and Natural Resources Sector

The Sector’s allocation in FY 2018/19 amounts to Kshs.70.3 billion for implementing eleven
programmes. This comprises of Kshs.55.1 billion (78 per cent) for development programmes and
Kshs.15.2 billion (22 per cent) for recurrent programmes. The analysis of Environmental Protection,
Water and Natural Resources Sector programmes performance in the first three months of FY 2018/19
is presented in Table 5.4.

Table 5.4: Environment Protection, Water and Natural Resources Sector’s Programme Performance (Kshs.
Billions)

34 ST G Implemen-
VOTE e - : ; tation Rate
5 e i' : ec. - ”. (%)
(:cncral A.dmlmstrulmn, Planning and Sup- 04 0.4 ) 01 01 277
port Services
ater Rec ~ec Manaceme o) ) k)
Ministry of Water Water Resources Management 5.8 1.2 7.0 0.7 0.2 0.8 12.1
and Sanitation ater ¢ Ceweraoe Infractrcinre Develo
Water and Sewerage Infrastructure Devel 196 25 35.0 36 0.6 42 1.9
opment
Water Storage and Flood Control 104 0.1 10.5 - 0.02 0.02 0.2
Environment Management and Protection 1.7 1.5 3.2 - 0.4 0.4 12.8
a1 S ictrats 5], Py un-
Gum‘ral Admlmstmtmn, Planning and Sup 03 03 ) 0.05 0.05 14.4
port Services
Ministry "! Environ- Meteorological Services 1.1 1.1 2.2 - 0.3 0.3 12.5
ment and Forestry
Forests and Water Towers Conservation 3.0 7.1 10.1 0.1 0.8 0.9 8.6
Resources Surveys and Remote Sensing 0.2 0.1 0.3 - 0.03 0.03 8.4
Jeners mistrati ) 1 « \
anﬁr‘dl‘Admunslmlmn Planning and Support 0.03 0.7 07 i 01 01 9.4
State Department for |~ aee
Mining Mineral Resources Management 0.3 0.3 0.6 - 0.1 0.1 9.2
Total 55.1 15.2 70.3 43 2.6 6.9 9.8

Source: MDAs and National Treasury

The Water and Sewerage Infrastructure Development programme under Ministry of Water and
Sanitation received the highest allocation at Kshs.35 billion (49.8 per cent of the annual estimates
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for the sector), while Resources Surveys and Remote Sensing programme under the Ministry of
Environment and Forestry received the lowest allocation at Kshs.0.3 billion, translating to less than
I per cent.

The total expenditure for the sector programmes amounted to Kshs.6.9 billion representing
implementation rate of 9.8 per cent. This comprised of Kshs.4.3 billion for development activities,
an absorption rate of 7.9 per cent and Kshs.2.6 billion on recurrent activities representing 17 per cent
of the annual recurrent estimates.

Analysis by programme performance shows, the General Administration, Planning and Support
Services programme under the Ministry of Water and Sanitation recorded the highest proportion
of programme expenditure to its annual estimates at 27.7 per cent, while Water Storage and Flood
Control programme under the same Ministry recorded the lowest, less than 1 per cent.

5.6 General Economic and Commercial Affairs Sector (GECA)

The Sector’s allocation in FY 2018/19 amounts to Kshs.38.8 billion for implementing nine programmes.
This comprises of Kshs.21.8 billion (56 per cent) for development programmes and Kshs.17 billion
(44 per cent) for recurrent programmes. Analysis of GECA Sector programmes performance in the
first three months of FY 2018/19 is presented in Table 5.5.

Table 5.5: GECA Sector’s Programme Performance (Kshs. Billions)
Estimates Expenditure
VOTE Implemen-
Dev. Rec. Gross Dev. Rec. Total | tation Rate
(%)
P inictrati MNanning «
E;mmml [:tjn,l-"?ljlmtmn Planning and 02 10 1 i 02 02 14.0
State Department for >upport Serviees
Industrialization Industrial Development and Investments 2.5 1.0 34 - 0.2 0.2 5.2
Standards and Business Incubation 1.7 0.8 2.5 - 0.1 0.1 5.4
Slulp Department for Coop- | Cooperative Development and Manage- 08 0.5 14 ) 01 01 47
eratives ment
State Department for Trade | Trade Development and Promotion 0.3 1.6 1.9 - 0.3 0.3 14.0

State Department for East | East African Affairs and Regional Inte-

. R . 0. 0.6 ). - . ). 4.8
African Community gration : ? 06 e 0.1 !

State Department for
Regional and Northern Integrated Regional Development 12.6 2.0 14.6 0.3 0.4 0.7 4.6
Corridor Development

o _ ) Tourism Development and Promotion 2.1 7.6 9.7 - 0.7 0.7 7.1
Ministry of Tourism and
Wildlife NN .
RS Wildlife Management and Conservation 1.5 2.0 3.6 - 03 0.3 8.3
Total 21.8 17.0 38.8 0.3 23 2.6 6.6

ource: MDAs and National Treasury

The Integrated Regional Development programme under the State Department for Regional and
Northern Corridor Development received the highest budget allocation at Kshs.14.6 billion (37.7
per cent of the total budget allocation for the sector), while the East African Affairs and Regional
Integration programme under the State Department for East African Community received the lowest
allocation at Kshs.0.6 billion (1.6 per cent of the total budget allocation for the sector).
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The total expenditure for the sector programmes amounted to Kshs.2.6 billion representing
implementation rate of 6.6 per cent. This comprised of Kshs.0.3 billion for development activities,
implementation rate of 1.2 per cent of the annual estimates and Kshs.2.3 billion incurred on recurrent
activities representing 13.4 per cent of the annual recurrent estimates.

Analysis by programme performance shows, the East African Affairs and Regional Integration
programme under the State Department for East African Community recorded the highest proportion of
programme expenditure to its annual estimates at 14.8 per cent while Integrated Regional Development
programme under the State Department for Regional and Northern Corridor Development recorded
the lowest at 4.6 per cent.

5.7 Governance, Justice, Law and Order Sector (GJLOS)

The sector’s budgetary allocation in FY 2018/19 was Kshs.190.2 billion to fund twenty two programmes.
The allocation comprised of Kshs.22.3 billion (11.7 per cent) for development programmes and
Kshs.167.8 billion (88.3 per cent) for recurrent programmes. Analysis of the GJILOS sector programmes
performance in the first three months of FY 2018/19 is presented in Table 5.6.

Table 5.6: GJLOS Sector Programme Performance (Kshs. Billions)
Estimate Expenditure
VOTE
Dev. Rec. Gross Dev. Rec. Total Implementation
Rate (%)
Policing services 9.9 85.7 95.5 0.7 12.9 13.5 14.2
Planning, Policy Coor-
dination and Support 4.2 18.1 223 0.2 44 4.6 20.6
State Department for | Services
Interior X .y
Cpyermenent Erntng 0.2 0.7 0.9 - 0.1 0.1 10.2
Services
I’opulaftmn. Manage- 3] 4.6 7.7 0.4 0.4 0.8 10.0
ment Services
Betting Control, Li-
censing and Regulation - 0.3 0.3 - 0.1 0.1 19.1
Services
State Department for . . .
Correctional services 1.7 253 27.0 - 3.8 3.8 14.1

Correctional Services

General Administra-
tion, Planning and 0.1 0.5 0.5 - 0.1 0.1 17.2
Support Services

State Department
for Immigration and
Citizen Services

Population Manage-
ment Services

[3%)

0.7 1.9 2.6 - 0.2 0. 8.0

Legal Services - 1.8 1.8 - 0.4 0.4 20.8

Governance, Legal
Training and Constitu- 0.6 1.8 24 0.0 0.3 0.3 13.6
tional Affairs

State Law Office
and Department of

Justice o
General Administra-
tion, Planning and 0.1 0.6 0.7 0.0 0.1 0.1 19.2

Support Services

f—
The Judiciary Dispensation of Justice 1.5 12.9 14.5 0.5 2.6 3.1 21.6
Ethics and Anti-Cor- ics ¢ i-Cor-

) L [ FHics anc At Con 0.1 28 29 0.7 0.7 225
ruption Commission ruption
Office of Director of ic Prosecuti

! _ Fublic Frosscution 0.1 28 2.9 - 0.5 05 15.6
Public Prosecutions Services
Office of the Reg- Registration, Regula-
istrar of Political tion and Funding of 0.8 0.8 - 0.2 0.2 20.0

PartieS

Political Parties
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Estimate Expenditure
VOTE %
Dev. Rec. Gross Dev. Rec. Total Implementation
Rate (%)
Witness Protecti . . A
HHIEES TIDISEHON Witness Protection 0.5 0.5 - 0.1 0.1 252
Agency
Kenya National Com- , ) Ip
mission of Human [lrotu.‘lmn and | romo- . 04 0.4 01 0.1 274
. tion of Human Rights
Rights
[ndependent Electoral El
and Boundaries Com- Management of Elec- 0.0 42 42 0.5 0.5 12.2
. toral Processes
mission
Judicial Service Com- | Dispensati f
o Dispeasation o 04 0.4 0.1 0.1 16.6
mission Justice
National Police Ser- Nm"m“l Police Ser-
. . vice Human Resource 0.6 0.6 0.1 0.1 233
vice Commission Management
Promotion of Gender
National Gender and squality
e o Equalityand 0.4 0.4 . 0.1 0.1 18.5
Equality Commission | Freedom from Dis-
crimination
Independent Policing Policing Oversigh
e e | Policing Oversight 0.8 08 02 0.2 28.9
Oversight Authority Services
Total 223 167.8 190.2 1.8 27.8 29.6 15.6

Source: MDAs and National Treasury

The Policing services programme under State Department for Interior received the highest allocation
at Kshs.95.5 billion (50.2 per cent of the annual estimates for the sector) while Betting Control,
Licensing and Regulation Services programme under the State Department for Correctional Services
received the lowest allocation at Kshs.340.3 million, translating to less than 1 per cent.

The total expenditure for the sector programmes amounted to Kshs.29.6 billion representing
implementation rate of 15.6 per cent. This comprised of Kshs.1.8 billion for development activities,
at a rate of 8.2 per cent of the annual estimates and Kshs.27.8 billion incurred on recurrent activities
representing 16.6 per cent of the annual recurrent estimates.

Analysis by programme performance shows the Policing Oversight Services programme under the
Independent Policing Oversight Authority recorded the highest proportion of programme expenditure
to its annual estimates at 28.9 per cent while Population Management Services programme under
State Department for Immigration and Citizen Services recorded the lowest at 8 per cent.

5.8 Health Sector

The Health sector budgetary allocation in FY 2018/19 was Kshs.90. billion to fund five programmes.
The allocation comprised of Kshs.40.9 billion (45. per cent) for development programmes and Kshs.49.1
billion (55 per cent) for recurrent programmes. Table 5.7 presents an analysis of the Health sector
programmes performance in the first three months of FY 2018/19.
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Table 5.7: Health Sector Programme Performance (Kshs. Billions)
Estimate Expenditure
Ree. | Gros | Dev. |Ree | Town | 'mplemenaon

Preventive, Promotive & RMNCAH* 8.5 94 17.9 0.2 0.2 0.5 2.6

National Referral & Specialized Services 14.6 15.0 29.6 1.6 2.8 44 14.9

Ministry of Health Research and Development 8.3 9.1 17.4 0.0 1.1 1.2 6.7
Health -(giccrrljz:i‘lsf\dministrutinn. Planning & Support 39 58 9.7 0.0 15 s 15.8
Health Policy, Standards and Regulations 57 98 155 25 01 26 16.8

Total 40.9 49.1 90.0 4.4 58 10.2 113

Source: MDAs and National Treasury

RMNCAH*-Reproductive, Maternal, Newborn Child and Adolescent Help

Analysis of the Health sector shows that, National Referral & Specialized Services programme received
the highest budgetary allocation of Kshs.29.6 billion (33 per cent of the total annual allocation for the
sector), while the General Administration, Planning & Support Services programme had the lowest
allocation at Kshs.9.7 billion (10.8 per cent of the Sector’s total annual allocation).

The total expenditure for the sector’s programmes in the period under review amounted to Kshs.10.2
billion, implementation rate of 11.3 per cent of the annual gross budget estimates. This comprised of
Kshs.4.4 billion on development expenditure, with an implementation rate of 10.7 per and Kshs.5.8
billion for recurrent expenditure, which accounted for 11.8 per cent of the annual recurrent estimates.

Analysis of programmes performance shows that Health Policy, Standards and Regulations programme
recorded the highest proportion of programme expenditure to its annual estimates at 16.8 per cent,
while the Preventive, Promotive and RMNCAH programme registered the lowest at 2.6 per cent.

5.9 National Security Sector

T'he National Security budgetary allocation in FY 2018/19 was Kshs.142.3 billion to fund its two
srogrammes. This comprises of Kshs.15 billion (11 per cent) for development expenditure and
Kshs.127.3 billion (89 per cent) for recurrent expenditure. The analysis of National Security sector
srogrammes performance in the first three months of FY 2018/19 is presented in Table 5.8.

[able 5.8: National Security Sector’s Programme Performance (Kshs. Billions)
Estimate Expenditure
WOTE Implementation
Rec. Gross Dev. | Rec. Total Rate (%)
Ministry of Defence Defence 15.0 96.1 1.1 - 30.2 30.2 27.2
National Intelligence Service National Security Intelligence 312 312 i 6.9 6.9 27
Total 150, 11273 1423 - 371 37.1 26.1

vource: MDAs and National Treasury

'he sector has two programs namely the Defence and the National Security Intelligence. Defence
yrogramme under Ministry of Defence received an allocation of Kshs.111.1 billion (78 per cent of
he total allocation for the sector), while National Security Intelligence under National Intelligence
service received Kshs.31.2 billion (22 per cent of the total allocation for the sector) respectively.
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The total recurrent expenditure for the sector programmes in the reporting period amounted to
Kshs.37.1 billion, which represented 26.1 per cent of the annual estimates. Analysis of programme
performance shows that, Defence programme recorded implementation rate of 27.2 per cent while

the National Security Intelligence programme recorded 22.1 per cent.

5.10 Public Administration and International Relations (PAIR) Sector

The Public Administration and International Relations (PAIR) Sector’s allocation in FY 2018/16
amounts to Kshs.251 billion for implementing thirty three programmes. This comprises of Kshs.89.7
billion (36 per cent) for development programmes and Kshs.161.3 billion (64 per cent) for recurren
programmes. The analysis of PAIR Sector programmes performance in the first three months of FY
2018/19 is presented in Table 5.9.

Table 5.9: PAIR Sector’s Programme Performance (Kshs. Billions)
Implemen-
VOTE Estimate Expenditure tation Rate
(%)
Rec. Gross Dev. | Rec. Total
Cabinet Affairs 0.7 1.8 25 - 0.3 0.3 1.1
Government Advisory Services 0.8 0.8 - 0.1 0.1 7.8
The Presidency
State House Affairs 0.3 33 3.6 - 04 0.4 12.1
Deputy President Services 0.1 22 2.3 - 0.4 0.4 17.6
Economic Policy and National Planning 1.1 1.5 2.6 0.04 0.3 0.4 14.4
National Statistical Information Services 1.4 8.3 9.8 0.4 2.1 24 248
State Department for Plan-
ning and Statistics Monitoring and Evaluation Services 0.1 0.1 0.2 - 0.01 0.0 34
(‘Jcncral Adm.mlslralmn Planning and ) 04 04 0.1 01 13.0
Support Services
Devolution Services 36.8 0.8 37.6 8.7 0.1 8.7 23.2
Sta.lc Department for Devo- (.;cm:rul édmlnnlstrauon Planning and 12 03 15 03 0.1 03 210
lution Support Services
Special Initiatives - 1.7 1.7 - 0.1 0.1 6.7
(‘JCHCT'JI /—“\dmllmstralmn Planning and 01 14 15 0.04 03 03 2178
Support Services
o ‘ ) ) Foreign Relation and Diplomacy 1.6 13.5 15.2 0.2 32 35 22.9
Ministry of Foreign Affairs
Economic and Commercial Diplomacy 0.1 0.1 - 0.02 0.02 21.9
Fareion Policv Researc svel-
Foreign Policy RL%LBI’LI‘I. (dpdt.lly Devel 0.2 0.1 03 0.01 0.03 0.04 122
opment and Technical Cooperation
(‘ncncral f}dm.lmslrallon. Planning and 14 62.7 66,1 . 318 38 5.8
Support Services
Public Financial Management 34.2 4.3 38.5 1.7 2.7 4.4 11.4
The National Treasury [?cnnom!c and Financial Policy Formula- 0.9 13 23 0.06 0.3 03 156
tion and Management
Market Competition 0.1 0.3 0.4 0.003 0.1 0.1 14.0
Government Clearing Services - 0.1 0.1 - 0.01 0.01 9.6
D 1c Service ansfi 1 ]
State Department for Public Public Service Transformation 1.4 6.0 7.4 0.2 0.8 1.0 13.5
Service and Youth Affairs | v, i, Empowerment 2.7 74 10.1 0.4 Il 1S 14.6
Senate Affairs - 6.4 6.4 - 1.0 1.0 15.6
Parliamentary Service
Commission (‘Jcncral /f.dmllnlslratlon. Planning and 57 5.9 6 B 10 1.0 1.2
Support Services
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Implemen-
VOTE Estimate Expenditure tation Rate
(%)
Rec. Gross Dev. | Rec. Total
: N. 1 P e '~- 1 R &l sents 1 Fi
National Assembly dlmr?al Legislation, Representation and . 1.9 1.9 . 35 15 15.8
Oversight
(‘ummi:ﬂsi(m on Revenue Illﬂcr—(iovcrnmcntal Revenue and Finan- 04 0.4 } 01 o1 15.4
Allocation cial Matters
General Adm.mlslrauon, Planning and 0.1 08 09 ) 02 0.2 20.9
Support Services
Public Service Commission | iuman Resource Menagement and 0.2 0.2 - 005 | 005 24.0
Development
Governance and National Values - 0.2 0.2 - 0.04 0.04 24.6
S‘nlune's upd Senipnerstion Salaries and Remuneration Management - 0.6 0.6 - 0.1 0.1 12.0
Commission
Auditor General Audit Services 0.7 5.2 5.9 0.03 1.1 1.2 19.9
R o t 'l P P a2 > " P 1c
Controller of Budget (.un rol and Management of Public 0.6 0.6 ) 01 0.1 141
Finances
(Iummnq.smn on Administra Promotion of Administrative Justice - 0.5 0.5 - 0.1 0.1 17.0
tive Justice
Total 89.7 161.3 251.0 - 233 353 14.1

Source: MDAs and National Treasury

The General Administration, Planning and Support Services programme and Government Clearing
Services programme both under the National Treasury received the highest allocation at Kshs.66.1
billion (26.3 per cent of the annual estimates for the sector), and the lowest at Kshs.75.6 million,
(translating to less than 1 per cent for the sector), respectively.

The total expenditure for the sector’s programmes amounted to Kshs.35.3 billion representing
implementation rate of 14.1 per cent. This comprised of Kshs.12 billion for development activities, a
rate of 13.4 per cent of the annual estimates and Kshs.23.3 billion on recurrent activities representing
14.5 per cent of annual the recurrent estimates.

Analysis by programme performance shows, National Statistical Information Services programme
under State Department for Planning and Statistics recorded the highest proportion of programme
expenditure to its annual estimates at 24.8 per cent while its Monitoring and Evaluation Services
programme recorded the lowest at 3.4 per cent.

5.11 Social Protection, Culture and Recreation Sector

The Sector’s allocation in FY 2018/19 amounts to Kshs.52.9 billion for implementing fifteen programmes.
This comprises of Kshs.24.4 billion (46 per cent) for development programmes and Kshs.28.5 billion
(54 per cent) for recurrent programmes. Table 5.10 presents an analysis of the Social Protection,
Culture and Recreation sector’s programme performance in the first three months of FY 2018/19.
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Table 5.10: Social Protection, Culture and Recreation Sector’s Programme Performance (Kshs. Billions)
Estimate Expenditure Implemen-
VOTE tation Rate
Dev. Rec. | Gross Dev. Rec. Total (%)
State Department for Develop- .
ate | %pmm‘uu ur-Develop Accelerated ASAL Development 54 1.0 6.4 0.72 0.2 0.9 14.3
ment of the ASAL
State Department for Sports Sports 0.7 1.5 22 - 0.3 0.3 14.1
Culture 0.5 1.4 1.9 0.21 0.3 0.5 26.7
The Arts 0.08 0.8 0.8 0.03 0.2 0.2 238
State Department for Heritage
Library Services 0.3 0.7 1.0 0.1 0.1 0.2 25.2
Jeners: inictrati Mannine s
(‘nmml /?dm‘ml,\lmlmn. Planning and . 02 02 ) 0.05 0.05 242
Support Services
Jeners inistrati NP ing
(‘ILHLF.I| /}dl)]_llllhll’dtl(lll. Planning and . 07 07 ) 0.08 0.08 1.6
Support Services
State Department for Labour Promotion of the Best Labour Practice 0.2 0.7 0.8 0.05 0.04 0.1 1.1
Manpower l.)c{\ clopment, Employment 14 12 26 0.10 0.2 03 107
and Productivity Management
S‘UCI"‘II Development and Children 12 33 45 02 0.7 0.9 19.8
Services
State Department for Social ) S
Protection National Social Safety Net 1.3 15.2 26.5 1.5 3.4 4.8 18.2
roneral i tedeats )] -
(.mnur.il }dm»nmlralmn. Planning and ) 03 03 . 0.06 0.06 208
Support Services
Community Development 2.7 - 2.7 0.7 - 0.7 25.0
State Department for Gender Gender Empowerment 0.7 1.3 2.0 0.2 0.29 0.5 23.2
Teners mistrati P mne
(‘ILHLMI .“.\dmlumlmlmn. Planning and 03 03 . 0.04 0.04 16.7
Support Services
Total 244 | 285 529 38 59 9.6 18.2

Source. MDAs and National Treasury

The National Social Safety Net programme under State Department for Social Protection received
the highest allocation at Kshs.26.5 billion (50.2 per cent of the annual estimates for the sector), while
General Administration Planning and Support Services programme under the State Department for
Heritage received the lowest allocation at Kshs.0.2 billion, translating to less than 1 per cent.

The total expenditure for the sector programmes amounted to Kshs.9.6 billion representing an absorption
rate of 18.2 per cent. This comprised of Kshs.3.8 billion for development activities, implementation
rate of 15.4 per cent of the annual estimates and Kshs.5.9 billion on recurrent activities representing
20.7 per cent of the annual recurrent estimates.

Analysis by programme performance shows that the Culture programme under the State Department
for Heritage recorded the highest proportion of programme expenditure to its annual estimates at
26.7 per cent while Manpower Development, Employment and Productivity Management programme
under the State Department for Labour recorded the lowest at 10.7 per cent.
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KEY ISSUES AND RECOMMENDATIONS

6.1 Introduction

This section highlights issues that affected budget implementation by MDAs in the first three months
of FY 2018/19. It also provides recommendations aimed at improving budget implementation in the
subsequent period in order to achieve effective budget implementation.

6.2 Key Issues and Recommendations
In the course of overseeing budget implementation, the Office identified the following key challenges
which affected budget implementation.

6.2.1 Delay in Release of Funds by the National Treasury

During the period under review, the National Treasury released a total of Kshs.428.5 billion to
MDA to finance both development and recurrent expenditure, Consolidated Fund Services and
County Governments. This amount represented 16.3 per cent of the annual net estimates and was
below the projected target of 25 per cent of the annual allocations by end of the first three months.
Development expenditure received 5.4 per cent, recurrent activities received 20.1 per cent, while
County Governments received 7.5 per cent of exchequer issues to the annual net estimates.

Delay in release of Funds hampers execution of planned activities. Therefore, the National Treasury
should release funds to MDAs and County Governments in a timely manner based on their work
plans and cash flow projections to ensure effective implementation of planned activities.

6.2.2 Delay in Uploading of Procurement Plans into IFMIS

In the first three months of FY 2018/19, the Office noted some delay in release of funds to Ministries,
Departments and Agencies. Exchequer issues towards development activities amounted to Kshs.22.3
billion, representing 5.4 per cent of the annual net estimates while gross expenditure (including
Appropriations-in-Aid) was Kshs.51.1 billion translating to an absorption rate of 7.6 per cent.

From analysis of the reports submitted by some MDA, the low level of expenditure was attributed
to delay in uploading of procurement plans into IFMIS at the beginning of the financial year, which
in turn, affected execution of the development budget.

The Office recommends timely uploading of procurement plans into IFMIS to facilitate prompt
procurement for budgeted activities by MDAs.

6.2.3 Delay by MDAs to Submit Quarterly Financial Reports to the Controller of Budget

Article 228 (6) of the Constitution of Kenya, 2010, requires the Controller of Budget to submit to
each House of Parliament a report on the implementation of budgets of the national and county
governments every four months. Further, Section 39 (8) of the PFM Act, 2012, requires the Controller
of Budget to ensure that members of the public are given information on budget implementation.

In order to meet the above constitutional and legal requirement, all MDAs are required to submit
quarterly financial reports within fifteen days following the end of each quarter. Despite this
requirement, the Office experienced delays in submission of financial reports by some MDAs, which
affected timely production of this report and hence, affected monitoring of budget implementation.
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The Office recommends that all Accounting Officers should ensure that expenditure reports are
submitted promptly to allow timely preparation and publication of Budget Implementation Reports.
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7 CONCLUSION

This report has been prepared in fulfilment of Article 228 (6) of the Constitution of Kenya, 2010
and Section 9 of the Controller of Budget Act, 2016. It provides information on budget execution
and also highlights the challenges faced by the National Government Ministries, Departments and
Agencies in budget implementation during the first three months of FY 2018/19.

In the reporting period, receipts into the Consolidated Fund amounted to Kshs.540 billion, representing
20.5 per cent of the annual target, an increase compared to Kshs.408.1 billion (32.3 per cent recorded
in the first three months of FY 2017/18. Exchequer issues from the consolidated fund were Kshs.428.5
billion representing 16.3 per cent of the annual net estimates, which was a slight increase compared
to Kshs.418.9 billion recorded in a similar period of FY 2017/18 (15.5 per cent of the net estimates).

Expenditure amounted to Kshs.429.3 billion, representing an absorption rate of 16 per cent, which
was an increase compared to Kshs.383.5 billion recorded in a similar period of FY 2017/18. This
expenditure comprised of MDAs’ recurrent expenditure at Kshs.217.7 billion, representing 20.3 per
cent of the gross estimates, a marginal increase by 2.5 per cent from Kshs.212.4 billion spent in a
similar period of FY 2017/18. Expenditure on Consolidated Fund Services amounted to Kshs.160.5
billion, representing 16.7 per cent of the gross estimates and an increase of 87.7 per cent from
Kshs.88.9 billion spent in a similar period of FY 2017/18. MDAs’ development expenditure amounted
to Kshs.51.1 billion, representing an absorption rate of 7.6 per cent and a decline of 34.2 per cent
from Kshs.82.2 billion (absorption rate of 12.8 per cent) recorded in a similar period of FY 2017/18.

In the period under review, the Office identified some challenges that affected budget implementation.
They included: delay in release of funds by the National Treasury, delay in uploading of procurement
plans into IFMIS, and, delay by MDA in submitting financial reports to the Controller of Budget.
To enhance budget execution the National Treasury should ensure exchequer issues are released to
MDAs according to the approved cash flow projections and procurement plans. Further, in order to
ensure timely publication of Budget Implementation Review Reports by the Controller of Budget,
all Accounting Officers should ensure financial reports are submitted promptly in line with the law.

In line with its mandate, the Office will continue to oversee budget implementation by the National
Government and shall publish and publicize quarterly Budget Implementation Review Reports to inform
Parliament, stakeholders and members of the public on the progress made in budget implementation.
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ANNEX I: MDAs Development Expenditure for the First Three Months of FY 2018/19 (Kshs)
. -
NAME OF THE MINISTRY/STATE % of Exche- m
Gross Estimates Net Estimates Exchequer Issues Expenditure quer Issues to
DEPARTMENT Net Estimates to Gross
Estimates
The Presidency 1,108,830,000 1,108,830,000 37,702,000 - 34 -
State Department for Interior 17.,308,702,000 16,944,700,000 157.600,000 1,274,092.876 0.9 7.4
State Department for Correctional Services 1.812,600,000 1.812,600,000 - - - -
St.a‘te Depanment for Immigration and 690.300.000 690.300.000 i i i )
Citizen Services
State Department for Devolution 37,959,566,000 36,736,566,000 5,000,000 8,947.915432 - 23.6
3, renmek i Develapment forthe 5.358.000,000 2.820,000,000 362,000,000 724,000,000 12.8 135
Ministry of Defence 14,974,349,680 4,000,000,000 - - - -
Ministry of Foreign Affairs 1,937,740,000 1.937.740,000 - 291,894,007 - 15.1
~te Depariment for \oeational and-echs 8.338.000.000 5.038,000,000 . 428372008 : 5.1
nical Training
State Department for University Education 13,338,000,000 10.538,000,000 - - - -
itz Depermment Zot Badly Leaming & 10.418.830,978 9,848 830,978 696.157.765 355,855,218 7.1 3.4
Basic Education
The National Treasury 38,577.476,758 26,173.935,007 1,779.119.923 1,781,024,647 6.8 4.6
State Department of Planning 2,602.,424,000 2.484.324,000 - 394,709,000 - 15.2
Ministry of Health 40,906,449,648 28,216,398.313 4,398,687,855 4.361.870,148 - 10.7
State Department of Infrastructure 121,685,380,000 81.052,548,000 567,210,288 9.820,319.318 0.7 8.1
State Department of Transport 90.,424,591,835 12,493.000,000 8.891,616,220 8,909,214,750 71.2 9.9
State Department for Housing, Urban De- 29,101,373.965 24,549,373.965 264,207,460 1,009,842,303 I 35
velopment and Public Works
State Department for Water and Sanitation 48.771,390,000 23,577,640.000 432,673,325 4,260,000,000 1.8 8.7
State Departmentior Envitonent fnd 6,003,000,000 4,076,000,000 80,004,120 66,378,654 2.0 11
Forestry
Ministry of Lands and Physical Planning 3.345.214.997 3.345.214,997 - 247,774,984 - 7.4
State Department for Information Commu- 26.958.614,114 16.697,614,114 - - . -
nications and Technology & Innovation
State Department for Broadcasting & Tele- 688.000.000 688.000.000 i ) i i

communications
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Parliamentary Service Commission 2,700,000,000 2,700,000,000 -
Public Service Commission 59,290,000 59,290,000 -
Teachers Service Commission 136,000,000 136,000,000 7.610,284
Auditor General 682,230,000 682,230,000 33,000,000

32|
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ANNEX II:  MDAs Recurrent Expenditure for the First Three Months of FY 2018/19 (Kshs)
% of Ex-
% of Exchequer
NAME OF THE MINISTRY/STATE Coains b Net Estimates Ex e E diture Tk e 10at penditure to
DEPARTMENT 1 F Gross Esti-
Estimates
mates
The Presidency 8,035.990,223 8.025,858,149 1.518,704.,090 1,174,791,141 18.9 14.6
State Department for Interior 109,039,280,963 108,989,374,116 22,968,955,530 17,782,355,762 21.1 16.3
‘S”‘SZ‘; Department for Comectional Ser- 26.049.050,342 26.049,050,342 5.001,049.377 3.890,096.782 19.2 149
State Department for Immigration and 1.884.968.823 1.884.968 823 316.730.065 205.525.074 16.8 10.9
Citizen Services
State Department for Devolution 2.913.,476,749 2.913,476,749 1,629,102,279 227,307,969 55.9 7.8
/S\‘gt:LDepa”mem for: Deyelopment {0t the 1.034.530.922 1.034.530,922 225 866.715 189.582.424 218 183
Ministry of Defence 96,079,397,700 96,079,397,700 28,068,053,035 30,186,864,901 29.2 31.4
Ministry of Foreign Affairs 15.170,174.901 14,616,600,000 3,673,124,230 3,594,006,188 25.1 23.7
State Department for Vocational and Tech- 7.672.156.413 7.662.156.413 597.421.850 1.007.607.260 78 13.1
nical Training
State Department for University Education 87.150,793,769 48.544.693,769 11,127,365,335 11,465,100,019 229 13.2
State Department for Early Leaming & 88.678.455.306 87.245.855.306 25.074.631.350 24.660.510.939 287 27.8
Basic Education
State Department for Post Training and 45.455.000 45.455.000 1,000,000 89.425 22 0.2
Skills Development
The National Treasury 68,755.400,000 68,755.400,000 7.446.564.600 6.843.876.420 10.8 10.0
State Department of Planning 10,381,760,002 10,310,760,002 2,461,278,060 2.457,183,226 239 23.7
Ministry of Health 49,100,820,808 37.635.814,178 6,327,116,765 5.794.118.456 16.8 1.8
State Department of Infrastructure 58,364,000,000 1,872,000,000 366,894,150 10,127,089,356 19.6 17.4
State Department of Transport 10,304,195,400 1,094,195,400 265,000,000 2,698,379.673 242 26.2
ﬁ::: Department for Shipping and Mari- 1.668.659.873 268.659.873 46.170.507 44,123 476 17.2 26
State Department for Housing, Urban 3.142.021,961 3.138.021.961 704,746,920 336,464,346 225 10.7
Development and Public Works
Ministry of Water and Sanitation 4,143,124,948 3,572,124,948 888,669,844 902,998,932 249 21.8
Ministry of Environment and Forestry 10,096,857,759 6,779,957,759 1,303,294,350 1,558,061,577 19.2 15.4
Ministry of Lands and Physical Planning 2.690,474,000 2,681,474,000 550,625,200 541,020,327 20.5 20.1
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ANNEX III:

Sectoral Development Expenditure for the First Three Months of FY 2018/19 (Kshs)

% of Exche- % of Expendi-
Sector Gross Estimates Net Estimates Exchequer Issues Expenditure quer Issues to ture to Gross
Net Estimates Estimates

Agriculture, Rural and Urban Devel- 37.161,284.483 31.645.842.903 1.032.085.178 1.840.409.798 33 50
opment
Energy, Infrastructure and ICT 338.003.287.403 162.825.536.079 11.326.093.357 21.,898,260,596 7.0 6.5
General Economics and Commercial

o) 747 2 2 pi 292 9
AfTales (GECA) 21.797.466.000 12.425.442.863 270.500.000 270,500,000 22 12
Health 40,906,449 648 28.216,398,313 4.398.687.855 4.361.870.148 15.6 10.7
Education 32.230,830,978 25.560,830,978 696.157.765 791.837.510 2. 25
Governance, Justice, Law and Order 22.342,602.000 20.479.600.000 157.600.000 1.829.260.269 0.8 82
(GJLOS)
Fublcadminiscration and Interng- 89.695.891.158 75.951.249 407 1.025.663.868 12.039,136.090 25 13.4
tional Relations
National Security 14,974,349.680 4,000,000,000 - -
f:’if)':' Frotection, Culture and Rocke- 24.368.090.000 21.830.090.000 1.944.564.297 3.751.905.523 8.9 15.4
tavironment Frotection, Yaterand 55.099.390,000 27.978.640.,000 512.677.445 4.326.378.654 1.8 79
Natural Resources
Total 676,579,641,350 410,913,630,543 22,264,029,765 51,109,558,588 5.4 7.6

1390N4 40 §3110H.LNQOD 3HL 40 301440
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ANNEX1V:

Sectoral Recurrent Expenditure for the First Three Months of FY 2018/19 (Kshs)

% of Exche- % of Expendi-
Sector Gross Estimates Net Estimates Exchequer Issues Expenditure quer Issues to | ture to Gross

Net Estimates | Estimates
:pg;‘;::‘“"* Rural and Urban Devel: 15.796.947.685 15.359.947.685 3.581,054.980 3.334.885.612 233 211
Energy, Infrastructure and ICT 80.792.761,073 12.332.443 878 2.405.297.022 14.254,184,487 195 17.6
General Economics and Commercial

D L 22 2

ATales (GECA) 17.039.904.488 11.579.777.488 2.429.113.735 2.287.511.833 21.0 134
Health 49.100.820.808 37.635.814.178 6.327.116,765 5.794.118.456 16.8 11.8
Education 410,097.613,910 369,531,913,910 94.987.269.415 95.381.910,427 257 233
Governance, Justice, Law and Order 167.810,575,500 167.360.166,653 35.671.911.702 27.809,062,051 21.3 16.6
(GILOS)
L Mblic Admilnisteation Sad fntcrns 161.341.827.916 160,331,550.941 26.307.087.209 23.318.463.390 16.4 14.5
tional Relations
National Security 127,290,397,700 127.290.397.700 35.212.486.930 37,084.430,591 277 29.1
f:’lz';“ rrotection, Colinre sug Kecre: 28.499.978.076 28.009.693.076 6.504.349.190 5.887.010.369 232 20.7
Environment Protection, Water and 15.211,199,402 11,311,299,402 2,344,007,894 2,581,542.844 20.7 17.0
Natural Resources
Total 1,072.982,026,558 940,743,004,911 215,769,694,842 217,733,120,060 229 20.3

1390N8 40 H371041NOO 3HL 40 321340
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ANNEX V:  Total Sectoral Expenditure for the First Three Months of FY 2018/19 (Kshs)

% of Exchequer | % of Expendi-
Sector Gross Estimates Net Estimates Exchequer Issues Expenditure Issues to Net Esti- | ture to Gross

mates Estimates
Agricalture, Rarsl and Uriban Devel- 52.958.232.168 47.005,790.588 4.613.140,158 5.175.295.410 9.8 9.8
opment
Energy, Infrastructure and ICT 418,796,048.476 175,157,979,957 13,731,390,379 36,152,445,083 7.8 8.6
General Economics and Commercial
, 2 27 ) 25

Affates (GECA) 38.837.370.488 24,005,220,351 2.699.613.735 2.558.011.833 11.2 6.6
Health 90.007,270.456 65.852.212.491 10.725.804.620 10.155.988.604 16.3 1.3
Education 442,328,444 888 395,092,744 888 95.683,427.180 96.173.747.937 242 217
GovdEnARCe; Justice; Law And Qrder 190,153,177,500 187.839.766.653 35.829.511.702 29.638.322.320 19.1 15.6
(GJLOS)
fublic Administration and Interue: 251.037.719.074 236.282.800.348 28.232.751.077 35.357.599.480 1.9 14.1
tional Relations
National Security 142.264.747.380 131.290.397.700 35.212.486.930 37.084.430.591 268 26.1
jfif)':' Protection, Culture and Recre- 52.868.068.076 49.839.783.076 8.448.913.487 0.638.915.892 17.0 18.2
Environment Profection, Saler and 70.310.589.402 39.289.939.402 2.856,685.339 6.907.921 498 73 9.8
Natural Resources
MDAs Total 1,749.561,667.908 1,351.656,635.454 238,033.724.607 |  268.842.678.648 17.6 15.4

1390N8 40 J37T1041NOD 3HL 40 331440
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