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CAI'ANGA COM!ITJNI'TY WAI'ER SCH EME

Annual Reports and Financial Statements
l'or the year ended Junc 30 ,20t9
Background information

The company was established under the Trustees Act Cap 164 (perpetual succession Act).
At county Government of Murang'a level, the company is represented by the sub-county
administrator. The trustees are responsible for the general policy and strategic direction of
the company

Principal Activities

The principal activity of the trust is to ensure efficient and effective provision of water

services in its area of jurisdiction. The mandate and objectives of Gatanga community

water scheme are enshrined in the Trust deed. The principal object of the Trust is to carry

out the business of water provision within the area under its jurisdiction as provided for in
the Service Provider Agreement.

VISION

To be the leading Water service provider that meets customer expectations now and in future.

MISSION STATEMENT.

To effectively provide quality, affordable and sustainable water in Gatanga constituency
through the development and management of appropriate water supply infrastructure.

STRATEGIC OBJECTIVES.

The following are the strategic objective that the Trust will aim at achieving during the period
of this contract;

1. Supply reliable, sustainable, quality and affordable water.

2. To enhance revenue collection

3. To enhance customer satisfaction.

4. To attract, develop, and retain highly skilled and motivated staff.

5. To undertake organizational structure and cultural change.

6. To carry out system change.
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GA'TANGA COMMUNI'TY WAl'T]R SCHEME

Annual Reports and F inancial Statements
l'or the year cnded Junc 30 ,2019

DIRECTORS

The Directors who served the entiry during the yearlpenod were as follows:

l. Joseph Kibe - Chairman - appointed on 10h March 2005

2. LB Karanja - Vice Chairman - appointed on 10s March 2O0S

3. G. Chege - member - appointed on 10b March 2005

4. B.N Kamanja - member - appointed on los March 2OO5

5 Edward W. Njoroge - Member - appointed on 1Oh March 2005

6. Jane Chege - Member - appointed on 10b March 2005

7. l.M Gathee - Member - appointed on 10h March 2005

8. S.N Kibe - Member - appointed on 10h March 2005

9. J.N kangethe - member - appointed on loh March 2005

10. Carol Mwaura - Company Secretary - appointed on 24h August 2012

I l. G. Njoroge - Managing Director - appointed on September 2015

Corporate Secretary
Mrs. Carol Mwaura
P.O. Box 2651 3-00504
Nairobi,Kenya
Emai I : in fo(@rnmmadvocates.corr r

Registered Office

Gatanga community water scheme

P.O. Box 6133-01000, Thika

Mabanda Do's Office compound

Thika-Gatanga road
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CA'I'ANGA COMMU N II'Y WATI.]R SCTI EME

Annual Reports and Financial Srrtements
f or the year ended Ju nc J0 , 2019
Corporate Headquarters
Gatanga Community Water Scheme
P.O. Box 6133-01000, Thika
Mabanda Do! Office compound
Thika-Gatanga road

Corporate Contacts
Telephone: (254) 0708688778, 0708686360
I-.-mail: gatawa@vahoo.com

Corporate Bankers
Earclays Bank of Kenya-Thika branch
P.O. 8ox 219-01000,
Thika

lndependent Auditors
Office of the Auditor - General
Anniversary Towers, University Way
P.O. Box 30084
G.O.P 00100
Nairobi, Kenya
Principal Legal Adviscrs

The Attorney General
State Law Office
Harambee Avenue
P.O. 8ox 40112
City Square 00200
Nairobi, Kenya
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Annual Reports and F-inancial Statements
For the year ended June 30 , 2019

THE BOARD OF IRUSTEES

Political Science Degree Holder

The ch airman of the Board of Trustee

Kariara Location & chairman finance
committee
The representative of
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O LEVEL

vt

JOSEPH KIBE. THE CHAIRMAN

I ilt

j
?

t***
I

1,

A+ I



(;A'I'ANGA CO},IMUNI-TY WA-I'I]R SCHEME

Annual Reports and Financifll Statements
eirr ended June J0 20t9

GILBERT,CHEGE

O LEVEL

Gatanga location & technical committee member

B.N KAMANIA. MEMBER
O LEVEL

Mutumoini location &Finance committee member
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Annual Reports and Financial Statements
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l,_ lf.I
EDWARD NJOROGE .MEMEER

BACHETORS OF COMMERCE

]ANE CH EG E. MEMBER

BACH E LORS OF COMMERCE

Kariara location& chairman Audit committee

Kigio location
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CAI'ANGA CO}IMUNI'T}' U.\TT.II SC}IEME

Annual Reports and Financial Statements
['or the car ended June 30 20t 9

J,M GATHEE- MEMBER
O LEVEL

Kiriaini location& Finance committee member

S,N KIBE -MEMBER

O LEVEL (deceased

Kigoro location& chairman technical committee
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Annual Reports and Financial Statements
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CAROL MWAURA. COMPANY SECRETARY

LLB DEGREE

Mukurwe location& Finance member
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member
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G, NJOROGE. MANAGING DIRECTOR

HIGHER DIPLOMA IN WATER ENGINEERING

Managing Director
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GATANGA COMMUNII'Y WATEII SCHEME

Annual Reports tnd ['inancial Statemcnts
Iior the year ended June J0 , 2019
MANAGEMENI TEAM

strategic and business plans, including annual
work-plans, budget ard performance targets,

b)Ensuring effective ofthe company strategic plan

c)Ensuring safe custody and management
company's assets

d)Providing str.ategic leadership and direction,
including tbe management and development to
the human resources ofthe company,

e)Planniag, coordinating and implementing all
activities of the company in line with the
policies and directives approved by the Board
of Directors

a)Developing for the approval of the Board,

G. N]OROGE. MANAGING DIRECTOR

HIGHER DIPLOMA IN WATER ENGINEERING

MICHAEL MUGO MWAMBIA- COMMERCIAL MANAGER

BACHELOR OF COMMERCE & CPA(K)

Joined September 2017

es and eosure compliance with
financial management systerns for e

implementation of the company goals

objectives.

b- Ensures eflicient billing, revenue coll
disbursements, accounting atrd reporting.

Oversees preparations of budgets, and

hnancial performance reports for the company.

d. Prepares budgets and monitors expendinues

e. Acts as the FiDancial controller ofthe company

a.

c

Establish
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GATANGA COMMUNIl'Y WATT]R SCHEME

Annual Reports and Financial Statements
For the ear ended J unc 30 2019

ISAAC GICHUKI. TECHNiCAL MANAGER

DIPLOMA IN WATER ENGINEERING

HIGHER DIPLOMA IN GROUND WATER TECHNOLOGY

LEFT ON MARCH 2O],9

a. Directing, coordinating, controlling,
monitoring and managing the
company's technical operations and

ensuring good operations and
maintenance of infrastructure for
quality water and sanitation services

b. Designing all projects to be undertaken by
the company

c. Ensuring that the water is treated and that
the quality meets WHO standards

d. Ensuring that Unaccounted for Water
(UFW)/Non Revenue Water is reduced to
acceptable levels

e. EnsurinS proper management ofthe
technical assets
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CATANGA COMMUNII'Y WA'I'I.]R SCHEME

Annual Reports and financial Statrments
!'or the ear ended Ju ne 30 2019

CHAIRMAN'S STATEMENT

The financiar year 2018/2019 has come to an end and on beharf of the board of Trustees a
the staff of Gatanga community water scheme, Ifs my preasure to present the financiar
statements for the period.

During the period under review, my board guided the Trust in accordance to our mandate
and as guided by the regulator.

The Trust has forwarded a proposar to Athi water Deveropment Agency for the expansion
of the project to accommodate areas next to Thika town
our organization in the next strategic pran 2017-2022 has come up with project designs to
cover the same.

It's arso our hope that the Nationar Government and the county Government of Murang,a or
any other funding Agency will fund the development.

I would like to thank al the board members and the staff for the year ends and hope that
they will continue putting more effort to improve on service delivery in the coming years.

J.G.
+{-

t >lq \t"'rBE. DATE....
CHA IRMAN OF THE BOARD
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GATANGA COMMUNITY WA-TER SCHEME

Annual Reports and Financial Statements
l.'or tho ycar ended June 30, 20t9

REPORT OF IHE MANAGING DIRECTOR

The financial year 2018/2019 has been one where the Trust recorded groMh in several areas.

There was modest increase in revenue collection.

The Trust has endeavoured to improve on debt collection and on policy of aging debt analysis.

During the period under review Athi water works Development Agency handed over to us

the completed works which was under construction. The project will increase our production

by 3000m3 per day. It's our anticipation that the increase in production will have a

corresponding increase in revenue. However, since we are using the old pipe distribution

system to run the handed over project, the u.F.w challenge will affect our distribution.

During the year the number of connections increased from 7792 to gg21 representing an

increase of 137o.

The coverage of our scheme is approximately 680lo but the project that has been funded by

Athi water works Development Agency will increase coverage to about goyo ofthe population.

The main challenges remain as follows; non- revenue water, old infrastructure which result

in high operational costs and cultural change on part of our customers.

It is our wish to continually endeavour to improve on service provision as we target to have

100Vo coverage.

cooperation between the water service provider and the county Government of Murang,a

need to be enhanced for a better water service provision.

Management will endeavour to work hard and improve on all operation aspects

GIKERI ]t'OROGE. DATE.....t=l 1 \r, rr

MANAGING DIRECTOR
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GATANGA COMMUNITY WAl'ER SCHEME

Annual Reports and Financial Statements
For the year ended June 30,20t9

Gatanga community water scheme is incorporated in Kenya under the Trustee,s Act cap 164

under section 47(h) of the water Act 2002 water service Regulatory Board ls supposed to
develop guideline for and provide advice on the cost effective and efficient management and
operation of water services.
This can only be achieved if the readership in the water sector by principle of good
governance.

Good governance is embedded in the tenets of corporate governance.
This has been adhered to by senior management of Gatanga community water scheme by
governing the entity integrity in a manner which entrenches and enhances the objectives
agreed under the license and service provision agreement.
The good governance has ensured;

-The stability and credibility of the water provider financially

-Improved the relationship between the water provider and the
stakeholders -lt has also ensured efficiency in the provision of
services to the customers.

The Board of rrustees has been adhering to the Memorandum of Articles and Assoclation
and act as Agents of the Water Services Board.

The Board of rrustees as per the guideline of water services Board has ensured that they
have signed the code of conduct of ethics, schedule of full board meeting at the end of
every year, approve an annual budget in consultation with respective water service board

etc. this therefore means that the board of directors make the strategic policies to be

implemented by the senior managers for the smooth running of the water provider The

board of directors comprises of 10 members. The directors are from different professions

as per the guideline of the water services Board. we have adhered to the gender rule as

there are two females in the board.

The board has formed various committees namely; finance, technical and audit committee.

CORPORATE GOVERNANCE STATEMENT

xvt



GATANGA COMMUNI'tY W^I'ER SCHEME

Annual Reports and Financial Statements
For the year ended J une 10, 2019

This has enhanced the good productivity of the company.

The board has also been trained on corporate Governance i.e they have gone through a

thorough training on their roles. duties, responsibilities and obligation as well as the Board

practices and procedures on first appointment.

The board also ensures various reports have been submitted to the relevant institutions as

required and policies and reguiations are adhered to by the company including the statutory

deduction and subsequent remittance.

xvll



CAI'ANGA COMMUNITY WATER SCHEME

Annual Reports Bnd ['inancial Statements
For the year endcd June l0 ,20r9

MANAGEMENT DISCUSSION AND ANATYSIS

Area of operation is Gatanga sub County. The water utility is owned by county Government
of Murang'a. There were no grants received in the financial year z01g/2019, entity finances
its operations and it's self-sustaining

The company has formed a non-revenue team which is working to ensure that there is

minimum water loss. The company comparatively performance in 2o1g/2019 was better
than 2017/2018 due to increase in revenue collection from 36,115,627 to 37,1g2,107 which
represents a 3olo increase.

Gatanga community water scheme complies with various statutory requirennents that is the
water Act of 2016 and trust deed Act. cap 164. The company is not exposed to any
Contingent liabilities.

Gatanga community water scheme is a Trust hence it cannot be abre to finance its project
through equity.

The projects are financed either through internally generated revenue. grants from
Government and Deveropment partners. The scheme has a rore to pray since the existing
project funded by the national Government and development partners financing through
performance /result bases fi nancing.

Ooerational Risks.

The scheme inherited old dilapidated infrastructure and this has contributed to high Non

Revenue water. During the years the scheme has invested in various projects to improve the
infrastructure. However, the funds required for overhauling the whole network is beyond the
scheme's affordability.

Market Risks.

The scheme has no interest bearing financial instrument and has no any outstanding loan.

Capital Risk,

The company is not exposed to capital risk

xvlll



GATANCA CONII\IUNITY WATER SCHEME

Annual Reports and l'inancial Statements
For the year ended June 30,2019

The scheme supplies water on credit and gives the customers a period of 14 days to clear

their bills. However, not all consumers are able to clear their bills on time, this give rise to

credit risk. At the end of the year the trade receivables amounted to Ksh. 60,129,307.5 and

the highest percentage was owed by Murang'a South Water and Sanitation Company on bulk

water bills amounting to ksh.2, 248,325, Part of these debts date back from the national

water and ministry which are untraceable.

LiouidiW risks

The scheme has various obligation and liabilities. The scheme manages liquidity risk by

maintaining banking facilities through continuous monitoring of forecast and actual cash

flow

x tx

Credit risk.



GAI'ANGA COMMUNITY WATER SCHEME

Annual Reports and Financial Statements
f-or the year ended June 30 , 2019

CORPORATE SOCIAT RESPONSIBIIITY STATEMENT/SUSTAINABILITY REPORTING

water service providers shal endeavour to ensure that their organizations are responsibre
corporate citizens and that they have due regard for the interest of all stakeholders and the
community in which they operate.

Gatanga community water scheme has ensured that the rocar has enjoyed the existence of
the scheme by emproying some of the rocars'persons with required quarifications. The
scheme also ensure it promote and is sensitive on preservation and protection of the
environment by playing part on planting of trees.

The scheme arso visits the pro-poor areas and helps them especially with free piped water
for up to 6000litres per month. This has improved the area they live in.
The scheme also ensures participation of stakeholders by calling for meetings and allows
them to air their views to better the society.

xx



CAI'^NGA COMVIUNITY WATI.]R SCHEME

Annual Reports and [-inancial Statements
l-or the year ended June 30,2019

REPORT OF THE DIRECTORS

The Board of Trustees submits their annual report together with the financial statements for
the year ended 30rh June 2019 which discloses the state of affairs of the Trust.

INCORPORATION
The Trust (water scheme) is registered in Kenya under the Trustees (perpetual succession)

Act chapter 164 and is domicile in Kenya. The address of the registered office is set out in
page v

I RESULTS
The results of the entity for the year ended 30h June 2019 are set out on page 1 . Deficit for

the year ended 30 June 2018 was Kshs. 1 ,U5j10 and a deficit of Kshs. 3,41 9,456 for
the year ended 30th June 20'lg.

2 PRINCIPAL ACTIVITIES
The principle activities are to ensure availability of sustainable, affordable and quality

water services to the residents living within the scheme area (Gatanga District) of

operation or lurisdiction by sourcing, treating, distributing and water conservation while

billing and collecting revenue from the water consumers who are the residents of the

area

] TRUSTEES.
The Trustees who held office during the year are listed on page iv

4 AUDITORS
The Auditor General is responsible for the statutory audit of the entity in accordance with

Article 229 of the Constitution of Kenya and the Public Audit Act 2015

BY ORDER OI- THE BOARD, ,\
\.\ . \Ji/

GtKERt NJOROGE N-* '/
MANAGING DIRECTOH

DATE I r\q\'"rr

xxt



section 81 of the pubric Finance Management Act, 2012 requires the board of Trustees toprepare financial statements for each year. The financial statements are expected to qive atrue and a fair view of the state of affairs of the trust at the end or tne nnancarlaur, uio ti,uoperation result of the scheme for the year. It arso requires the Trustees to unaur" tl,it tnuwater scheme keep proper accounting records which discroses with reasonabre l..ri*v utany time, the financiar position of the scheme. They are also responsibre ror sareguiiding tneassets of the scheme The Trustees are responsibre for the preparation and pre-sentation ofGatanga community water scheme's financiar statements, which give a true ana rair view orthe state of affairs of the entity for and as at the end of the finan-cial v"u, tpuriooi"nl.a onlune 30,20r9. This responsibirity incrudes: (i) maintaining adequate'finaniiir ,i*g-"r.rt
arrangements and ensuring that these continue to be effective throughout tne ffirtingperiod; (ii) maintaining proper accounting records, which disclose *ith ;u;;L'JJ.-rru.y
at any time the financiar position of the Gatanga community water schemeJ riiu ouris"irs,implementing and maintaining internar contiors rerevant to the prepaiaiion uni rui,.presentation of the financial statements, and ensuring that they are fiee rrom mJteriatmisstatements, whether due to error or fraud; (iv) safeguarding t'he assets or tna cutungucommunity water scheme; (v) serecting and apprying alpropriJte accounting pori.Lrl uno(vi) making accounting estimates that are reasonabre-in ihe circumstances.
The Trustees accept responsibirity for the Gatanga community water scheme,s financiar
statements, which have been prepared using appropriate accounting poricies supported byreasonable and prudent judgements and estimates, in conformity with Internationai rinanciat
Reporting standards (IFRS), and in the manner required by the pFM Act, 2012. rne iruitees
are of the opinion that Gatanga community water schemeis financiar rtutar*s grr" I t.r"and fair view of the state of entity's transactions during the financiar y"u,. unJ"i irnu io,
2019, and of the entity's financiar position as at that datl. The Directors rurtner connrm tne
completeness of the accounting records maintained for the entity, which have been relied
upon in the preparation of the
Entity's financial statements as well as the adequary of the systems of internal financial
control.

GATANCA COMYUNITY WA'I'ER SCHEME
Annual Reports and Financial Statements
For the year endcd June 30 ,20r9

STATEMEN T OF DIRECTORS' RESPONSIBITIIIES

Approval of the financial statements
Gatanga community water scheme's financiar statements were approved by the board sn 1/rn
September, 2019 and signed on its behalf by:

\'$'"
Managing Director Director

xxlt

Chai a of the board
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OFFICE OF THE AUDITOR.GE'{ENAL
L),h r t're Ittt'untdhltr\

REPORT OF THE AUDITOR.GENERAL ON GATANGA COMMUNITY WATER
SCHEME FOR THE YEAR ENDED 30 JUNE,2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Gatanga Community Water
Scheme set out on pages 1 to 35, which comprise the statement of financial position as
at 30 June, 2019, and the statement of comprehensive income, statement of changes in
equity, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Gatanga Community Water Scheme as at
30 June, 2019, and of its financial performance and its cash flows for the year then ended,
in accordance with Financial Reporting Standards and comply with the Water Act, 2016,
the Companies Act, 2015 and Public Finance Management 4c/.,20'12.

Basis for Qualified Opinion

1.0 Long Outstanding Accounts Receivables

The statement of financial position and as disclosed in Note 8 to the financial statements
reflects accounts receivables balance of Kshs.54,469,976 as at 30 June, 2019. lncluded
in this balance are trade receivables of Kshs.60,129,308 after provision for bad debts of
Kshs.6,012,931. The trade receivables include debts of Kshs.30,773,030 which have
been outstanding for a long period. Management did not provide evidence of efforts to
recover the long outstanding account receivables. Further, the Scheme had not
established a debt management policy as of 30 June, 2019.

As a result, the accuracy and recoverability of the account receivables balance of
Kshs.S4,469,976 as at 30 June, 2019 could not be confirmed.

Report ofthe Auditor-Ceneral on Gatanga Comnunity lfater Scheme for the year ended j0 June, 2019

rr
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2.0 Unsupported Customer Deposits

The statement of financial position reflects customers' deposits balance of
Kshs.9,261,093 as at 30 June, 2019. However, a review of bank siatements and cash
book revealed that the actual customer deposits balance as at 30 June, 2019 stood at
Kshs.1 ,154,681 .30 resulting to an unexplained and unreconciled variance of
Kshs.8,106,41 1.70. Further, the scheme did not have a policy on borrowings from
customers' deposits account.

consequently, the accuracy and completeness of the customers' deposits balance of
Kshs.9,26'1,093 as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lssAls). I am independent of the Gatanga community waier scheme
Management in accordance with ISSAI 130 on Code of Ethics. I have fuifilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to providl a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statemenis. There were no iey audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.50,4i7,665 and Kshs.37 ,1g2,107 respectively
resulting to an under-collection of Kshs.13,235,559 or 260/o of the budget. simiiarly, th6
scheme expended Kshs.40,723,24s against an approved budget of ishs.4g,348,619
resulting to an under-expenditure of rsns.z,ozs,gza. r[e underfunding and
underperformance affected the planned activities and may have impacted negatiiely on
service delivery to the public.

REPORT ON LAWFULNESS AND
RESOURCES

Conclusion

EFFECTIVENESS IN USE OF PUBLIC

ot-Genetql on Gqlanga Communily llater Scheme lor the year ended 30 June, 2019

As -required by Article 229(6) of the constitution, based on the audit procedures
performed, except for the matters described in the Basis for conclusion on Lawfulness,
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Repo of the Audit

2



Basis for Conclusion

1.0 Non-Revenue Water

During the financial year under review, the Scheme produced a total of 1,985,'l'15 cubic
meter (m3) of water out of which a volume of only 1,069,929 M3 was billed to customers
resulting to non-revenue water volume of 888,186 m3 or approxim alely 44% of the total
water produced. This is 19% above the allowable 25% prescribed by the Water Services
Regulatory Board (WASREB) guidelines. The non-revenue water of 44o/o may have
resulted in loss of sales estimated at Kshs.23,041,137.

The significant level of non-revenue water is an indication of inefficiency and
ineffectiveness in use of public and water resources, and may negatively impact on the
Scheme's profitability and its long-term sustainability.

2.0 Non-Compliance with the Law on Fiscal Responsibility - Wage Bill

Consequently, Management is in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conc lusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330 The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Report of lhe Audilor-General on Gdlanga Communin, llater Schema.[or the yeur enled 30 June, 2019
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The incurred personnel costs of Kshs.23,835,545 which was 56% of the total expenditure
of Kshs.42,298,223. This is contrary to the provisions of Regulation 25(1)(a) and (b) of
the Public Finance Management (County Governments) Regulations, 2015

Basis for Conclusion



REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015 I report based on the audit, that

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, proper books of account have been kept by the Scheme, so far as
appears from the examination of those books;

(iii) The Scheme's statement of financial position and statement of comprehensive
income are in agreement with books of account; and

(iv) ln my opinion, the information given in the report of the Directors on page xxi is
consistent with the financial statements.

Responsibilities of Directors and those Charged with Governance

The Directors are responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and the
requirements of the Kenyan Companies Act, and for maintaining effective tnternal control
as the Directors determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error and for
assessment of the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, the Directors are responsible for assessing the
Scheme's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Directors
are aware of the intention to liquidate the Scheme or to cease operations.

The Directors are also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Directors are also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Scheme's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report o/ the A ud itor-Generul on Ootungu Communit!, ll/uter Scheme ltr thc yeor ended 30 June, 20 l9
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) o'f the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal control would not necessarily dlsclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-Cenerql on Catanga Community lfloter Scheme for the year ended 30 June, 2019
5
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.

Conclude on the appropriateness of the Directofs use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Scheme's
ability to continue as a going concern. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Scheme to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide the Directors with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N nc BS

Nairobi

11 January,2022

Report of the Auditor-Generol on Ccttanga Community ll/ater Scheme for the year ended 30 June, 2019
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Scheme to express an opinion on the financial statements.

AUDITOR-GENERAL
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For the vear ended J une 10. 2019

STATEMENI OF IINANCIAL POSITION AS AT 30 JUNE 2OI9

201812019

NOTE

NON.CURR ASSETS

Property, plant & Equipment 6 23,473,322

2017 t2018

Current AsseE

lnvenbries

AccounE Receivables

cash and cash equivalenb

Tohl Cunent Asseb

TOTAL ASSETS

EQUTTYAND LIABILTTIES
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GATANGA COMMUNITY IYATER SCHEME

Annual Reports and Financial Statements
For the year ended June 30,2019

STAIEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2OI9

General

BarB/F 1Juty2017 "'lffi:;'J ,,,JillJ'u"on'
Tohl Netcomprehensive income (1 ,345,1 10)

Bal c/d 30 June 2018 16,443,575 29,739,905

Opening Balance as at 1 July2018 16,443,515 29,739,905

TohlNetcomprehensive income (3,569,456)

closing balance as at30trJune 2019 16,443,575 26,170,448

47,528,590

(1 ,345,'1 10)

46,183,480

46,183,480

(3,569,456)

42,614,023
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G,.ITANGA COTIiII L"\ ITY W'/ITER SCHEME

Annual Reports and Financial Statements
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STAIEMENI OF CASH FTOWS FOR THE YEAR ENDED 30 JUNE 2OI9

2018t2019 2017t2018

KSHS KSHS
Cash flow from operating activities

Profit before income taxes

Adtust for

Depreciation

Operating profit before working capital changes

Working capital changes

lncrease in inventories

lncrease Accounts receivables

lncrease / (Decrease) Payables

ln crease in Members deposits
lncrease/ (Decrease) provision account

Cash generated from operating activities

Tax paid

Net cash generated from operating activities

Cash flow from investing activities

Acquisition of assets

Net cash flow after investing activities
Net increase in cash & cash equivalent
Cash and cash equivalent at the beginning of year
Cash and cash equivalent at the end of the year

(3,e69,456) (1 ,345,1 10)

4 2,721,638 2,559,371

(1,247 ,818) 1,214,261

7 (58,800) 35,400

(2,635,173) (3,764,8628

14

15

15

834,226

s48,000
2,250,172

896,846

407,000

3,065,397

1,854,042309,394

309,394 1,854,042

(606,ee2)

(606,992)

(915,386)
2,346,851

(42e,220)

(429,220)

r,424,827
922,021

t,430,470 2,346,851.
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STATEMENT OF COMPARISON OI BUDGET AND ACIUAT AMOUNIS FOR THE PERIOD ENDED 30 JUNE 2OI9

Grants- seconded employees

Crants- seconded employees

a)

b)

c)

d)

ExDlonoaory notes

Movemenl is due to work in progess of the prolect which we anticipated they will be complete during the financial year
Movement is due to management effort to reduce overall adminisraation cost due reduction in revenue

Movement is due to managemenr ellort to reduce overall operation cost due reduction in revenue

Movement is maihly due to an training which was not done

5

STATEMENT OF BUDGIT AND ACTUAL COMPARISON

FOR THE YEAR ENDED 3OTH IUNE 2019
ORIGINAL BUDGET

zota/2019
A DJUST M EI\TTS

2O7A/2019
FINAL BUDGET

zola /2o19
ACTUAL

COMPARABLE
zOtA/2019

PERFORMANCE

DIFFERENCE

P E RFO R,[,! ANC T

DIFFERENCE

AS 9o

Explanadon of
materlal
varlances

Shs shs Shs shs Shs Shs

Water billing 50.417,665 50,417,665 37,182,707 13.23 5.558 26 aJ

1,146,660 1,146,600 1,146,500
Total income 51,564,325 51,554,265 38,328,707 13,235,5S8
Expenses

Personnelcost 22,638,192 22,63a.192 23,835545 5

7,7 50,000 7,750,0 00 5,809513 2S bl
0peration costs and general expenses 15,169,7 67 15,169,7 67 9.273.67 0 5,896,097 39 c)
Trustee expenses 1,644,000 1,644.000 60 d)

1,146,660 1,\46,660 \,t46,660
Total expenditure 44,348,619 48,34A,619 40,723,245 7 ,625,37 4

Surplus for the period 3,215,646 (2,394,53A) 5,610,184 16

Revenue

1,197,353
Administration cost & flnancial Cost 1,940,487

657 B5B 986.142

3,215,706

m
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G ATA N GA CO tvl M U N I TY tyA TE R S C H E,r.t E

Annual Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAT STATEMENTS

I. CENT]RAL INFORMATION

Gatanga Community Water Scheme is established by and derives its authority and accountability
liom the Trustee's Act cap I 64. I'he entity is wholly owned by the county Govemment of Kenya
and is domiciled in Kenya. The principal activity ofthe trust is to ensure eflicient and effective
provision of water Services in its area ofjurisdiction.

S'TATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial stalements have been prepared on a historical cost basis except for the measurement
at re-valued amounts ofcertain items ofproperty, plant and equipment, marketable securities and
financial instruments at lair value, impaired assets at their estimated recoverable arnounts and
actuarially determined liabilities at their present value. The preparation of financial statements
in conformity with International Financial Reporting standards (trRS) allows the use of
estimates and assumptions. It also requires management to exercise judgement in the process of
applying the company's accounting policies. The areas involving a higher degree ofjudgement
or complexity, or where assumptions and estimates are significant to the financial statements,
are disclosed.
'l-he financial statements have been prepared and presented in Kenya shillings, which is the
functional and reporting currency of the company.

The financial statements have been prepared in accordance with the Public Finance Management
Act and Internarional Financial Reponing Standards (IFRS). The accounting poticies adopted 

-have

been consistently applied to all the years presented

6
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CATANGA COMi\lUNITY WATER SCHEME

Annual Reports and Financial Statements
For the year ended Junc 30 , 2019

3. APPI.ICATION OF NEW AND RI'VISED INTERNATIONAL FINANCIAL
RI],PORTI NG STANDARDS (IFRS)

i) Relevant new standards and amendments to published standards effective for the year
ended 30.lune 2019

IFRS l6: Leases

The new standard, elfective for annual periods beginning on or after lst January 2019,
inlroduces a new lessee accounting model, which requires a lessee to recognise assets and
liabilities for all leases with a term of more than l2 months, unless the underlying asset is of
low value. A lessee is required to recognise a righrof-use asset representing its right to use the
underlying leased asset and a lease !:ability representing its obligation to make lease payments.

I. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued)

i) Relevant new standards and amendments to pubtished standards effective for the year
ended 30 Ju ne 201g(Continued)

Application of IFRS l6 requires right-of-use assets and lease liabilities to be recognised in
respect of most operating leases where the company is the lessee. Based on the Directors'
assessment, no asset has been recognised as leased.

IFRIC 23: Uncertainty Over income tsx treatments

Whether tax treauncnts should be considered collectively
Assumptions for taxation authorities' examinations
The determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax
credits and tax rates
The effect of changes in facts and circumstances

Amendments to IFRS 9 titled Prepaymenl fi-eatures with Negotive Compensafion (issued in
October 201 \

The amendments, applicable to annual periods beginning on or after I January 2019, allow
entities to measure prepayable financial assets with negative compensation at amortised cost or
fair value through other comprehensive income if a specified condition is met. Amendments to
IAS 28 titled Long-term lnteresls in Associates and Joint Ventures (issued in October 2017)

1

The interpretation addresses the determination oftaxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments
under IAS 12. It specifically considers:



C,\TANGA COMIVIUNITY WAI'ER SCHEME

Annual Reports and Financial Statements
lor the year ended June 30 , 2019

The amendments, applicable to annual periods beginning on or after lst January 2019, ctarify
that an entity applies IFRS 9, rather than IAS 28, in accounting for long-term interests in
associates and joint ventures.

Amendments to IFRS J - Annual Improvements lo IFRS9 2015-2017 Cycle , issued in
December 2017.

The amendments, applicable to annual periods beginning on or after lst January 2019, provide
additional guidance on applying the acquisition method to particular types of business
combination.

3. APPI-ICA'I'ION OF NEW AND RE\rISED INTERNATIONAL FINANCIAL
REPORTING S-I'ANDARDS (IFRS) (Continued)

i) Relevant new standards and amendments to published standards effective for the year
ended 30 Ju ne 2019(Continued)

Amendments to IFRS ll - Annual Improvements to IFRSI 2015-2012 Cycle, issued in
December 2017

The amendments, applicable to annual periods beginning on or after tst January 2019, clarify
that when an entity obtains joint control of a business that is a joint operation, it does not re-
measure its previously held interests

Amendments to IAS 12 - Annual Improvements ra /FR.Ss 2015-2017 Cycle , issued in
December 2017

The amendments, applicable to annual periods beginning on or after lst January 2019, clarifu
that all income ta.x consequences of dividends should be recognised when a liability to pay a
dividend is recognised, and rhat these income tax consequences should be recognised in profit
or loss, other comprehcrsrve income or equity according to where the entity originally
recognised the transactions ro which they are linked.

Amendments to IAS 23 - Annual lmpruvements to IFRSI 2015-2017 Cycle, issaed in
December 2017

The amendments, applicable to annual periods beginning on or after Ist January 2019, clarify
that the costs of borrowings made specifically for the purpose of obtaining a qualifoing asset
that is substantially completed can be included in the determination ofthe weighted average of
borrowing costs for other qualifying assets.

ll



(;ATANGA COMMUNI'TY WATI.]R SCHEME
Annual Reports and Financial Statem€nts
l'or the year ended J une 30,20r9

NOTES TO THE FTNANCIAL STATEMENTS (Continued)
Amendments lo IAS 19 ritred ptan Amendment, curtailment or settremenr (issued in
F-ebruary 2018)

The amendments, applicable to plan amendrnents, curtailments or settlements occurring on or
afier rhe beginning ofthe first annual reporting period that begins on or after tst lanuarizoD,
requires an entity to use updated actuarial assumptions to determine current service cost and
nct interesl for the remainder of the annual reporting period after the plan amendment,
curtairment or settrement when the entity re-measures its net defined benefitiiability lasseg in
the manner specified in the amended standard.

ii)

]. APPLICATION OF NI]W AND REVISED INTERNATIONAL FINANCIAL
REPORT lNG STANDARDS (lr.RS) (Continued)

New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2019

IFRS lT lnsurance Contructs (Issued lg Msy 2017)

IFRS l7 requires insurance liabilities to be measured at a current firlfillnent value and provides a more
uniflorm measurement and presentation approacb for all insurance coDbacts. These requirements are
dcsigned to achieve the goar of a consistent, principre-based accounting for imurance conEacts. IFRS
I 7 supersedes IFP.S 4 lnsurance Contracts as of I January 2021.

Amendments to References to the Conceptuor Frsmewotk in IFRS starurards essued 29 March
2018- Applicable for annuat periods beginning I January 2020)

Together with the revised conceptuar Framework published in March 201g, the LASB arso issued
Amendmenls to References to the conceptual Frdmework in IFRS standards. The oo"*"ot 

"ooti*amendments to IFRS 2, IFRS 3, IFRS 6, trRS 14, IAS I, IAS 8, Lq,S 34, IAS 3?, I_AS 38, FRL AIFRIC 19, IFRIC 20, IFRIC 22, and SIC-32. Not all ametrdments, however "pd"t"-;;;pronouncements with regard to references to and quotes from the framework so that they refer to the
revised Conceptual Framework. Some pronounceme,ts are o y updated to indicate wbi;h u"rsion oi
the framework they are refcrencing ro (rhe [-ASC fmmework adopted by the LASB in 2001, tbe IASB
lramework of20l0, or the new revised framework of20l8) or to ildicate that dehoitions in the standard
havc not been updated with thc new dcfinitions deveroped in the revised conc 

"ptrol 
rro^e-oii.
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NOTES TO THE [-INANCIAL STATEIVIENTS (Continued)

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued)

iii) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2018.

iii) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting polrcies adopted in the preparation of these financial statements are set
out below:

I. Revenue Recognition

Revenue is recognized to the extent that it is probable that future economic benefits will flow to
Gatanga Community Water Scheme and the revenue can be reliably measured. Revenue is
recognized at the fair value of consideration received or expected to be received in the ordinary
course of Gatanga Community Water Scheme's activities, net of value-added tax (VAT), where
applicable, and when specific criteria have been met for each of Gatanga Community Water
Scheme's activities as described below.

(a) Revenue from the sale ol goods and services is recognized in the year in which Gatanga
Community Water Scheme delivers products to the customer, the customer has accepted the
products and collectability of the related receivables is reasonably assured.

(b) Grants from National Govemment are recognized in the year in which Gatanga Community
Water Scheme actually receives such grants.

(c) Finance income comprises interest receivable from bank deposits and inveshnent in securities
and is recognized in profit or loss on a time proportion basis using the effective interest rate
method.

(d) Other income is recognized as it accrues

iii. In-Kind Contributions

In-kind contributions are donations that are made to Gatanga Community Water Scheme in the form
of actual goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably tletermined, Gatanga Community Water Scheme includes such value in
the statement ofcomprehensivc rncome both as revenue and as an expense in equal and opposite
amounts; otherwise, the contribution is not recorded.

l0
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3 SUMMARy OF SICNTFICANT ACCOUNTING POLICIES (Continued)

a) Property, plant and equipment

Alr categories of property, planr and equipment are initially recorded at cost ress accumulated
depreciation and impairment losses.

Certain categories ol property, plant and equipment are subsequently carried at re-valuedamounrs, being their fair varue at rhe date of re-valuation l"ss 
"ny 

suisequ"ni 
""ar.ut"taadepreciation and impairment losses. wlere re-measurement at re-vaiued amounts is desired, allitems in an asset caregory are re-varued through periodic valuations carriei oJiy La.-p*a"r,

extemal valuers.

lncreases in the carrying amounts of assets arising fiom re-valuation are credited to othercomprehensive income. Decreases that offset previous ir"r"rse, in the carrying amouni of the
same asset are charged against the revaluation reserve account; all other decreies are chargedto profit or loss in the income statement.

Gains and losses on O,.l::u, 
_?t 

items of property, plant and equipment are determined bycomparing the proceeds from the disposal *ittr ttri nlt ca.rying amount or tr,e items, ani a.erecognized in profit or loss in the income statement.

b) Depreciation and impairment of property, plant and equipment

Freehord rand and capitar work in progress are not depreciated. capitar work in progress reratesmainly to the cost of ongoing but incomplete works on building's -a "ir,". i"iil*"rr" *ainstallations.

CAI'ANGA COMMUNIl'Y }VA-I'T]R SCHEME
Annual Reports and Financinl Statements
Fo r the ear end ed June 30, 2019
NO'I'ES TO 'IHE IINANCI,^ I- Sl At'EMENTS (Continued)

Depreciation on property, plant and equipment is recognized in the income statement on a
straight-line basis to write down the cost of each asset oi the re-valued amount to its residuai
value over its estimated urclirl life. The annual rates in use are:

Buildings rc%
Operational rool 30%
Motor vehicles, including motor cycles 25%
Computers and related equipment 30%

Office equipment, furniture and fittings l2.Syo
Water pipeline 5o/o

Software Amortization loyo
Water tanks anti plots O%

Furniture and tittings l2.Syo

lt
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Annual Reports and Financial Statements
For the year ended June 30 , 2019

A lull year's depreciation charge is recognized both in the year ofasset purchase and in the year
of asset disposal.

Items of property, plant and equipment are reviewed annually for impairment. Where the
carrying amount of an asset is assessed as greater than its estimated recoverable amount, an
impairment loss is recognized so that the asset is written down immediately to its estimated
recoverable amount.

4 SUMMARY OF SIGNIFICAN-I' ACCOUNTING POLICIES (Continued)

c) I ntangible assets

lntangible assets comprise purchased computer software Iicences, which are capitalised on the
basis of costs incurred to acquire and bring to use the specific software. These costs are
amortised over the estimated useful life of the intangible assets from the year that they are
available for use, usually over three years.

d) Amortisation end impairment of intrngible assets

Amortisation is calculated on the straight-line basis over tbe estimated useful life of computer
sotiware of ten years.

All computer software is reviewed annually for impairment. where the carrying amount of an
intangible asset is assessed as greater than its estimated recoverable amount, an impairment loss
is recognised so that the asset is written down immediately to its estimated recoverable amount.

e) I nventories

lnventories are stated at the lower of cost and net realisable value. The cost of inventories
comprises purchase price, import duties, transportation and handing charges, and is
determined on the moving average price method.

f) Trade and other receivables

g) -l'axation

Currenl income tax
cunent income tax a*ssets and liabilities for the current period are measured at the amount
expected to be recovercd lrom or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the area where the F,ntity operates and generates taxable income. current
income tax relating to items recognized directly in net assets is recognized in net assets and
not in the statement of financial pertbrmance.

lz

Trade and other receivables are recognised at fair values less allowances for any uncollectible
amounts. These are assessed lor impairment on a continuing basis. An estimate is made of
doubtful receivables based on a review ofall outstanding amounts at the year end. Bad debts
are writlen offafter allefforts at recovery have been exhausted.
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NOTES TO 'T}IE FIN^N IAL STATEMENTS (Continued)C

I SUMMARY OF SIGNTFTCAN-I- ACCOUNTING POLICIES (Continued)

n) Taxation (Continued)

Current income tax (Continaed)

current income tax assets and riabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation autiorities. The tax rates ,;J;;;;
used to compute the amount are those that are enacted or substantively a.*t"al"i,r,.reporting date in the area where the Entity operates and generates taxable income. Currentinrome rax reraring ro items recognized directly in net ass;ts is recognized in net usseJa,.J'Management periodicaly evaruates positioni taken in the tax returns with respect tosituarions in which appricabre tax regurations are subject to interpretation ;J ;r,Jbft;;provisions where appropriate.

Deferred tax
Defened tax is provided using the liabirity method on temporary differences between the taxbases of assers and riabirities and their carrying amounts ior financiar *p"ni"g pr.p*"rIi
the reporting date.

Def'erred tax liabirities are recognized for alr taxabre temporary differences, exceDt in resDecrof taxable temporary differences associated with investmlnts il l""o"ii.Jl,t*;;.;"tt";;
and interesrs in joinr ventures, ylgn ne timing of the reversal ofthe 

".p"""., 
;irr"."""".can be cortro'ed and it is probabre that the temporary differences wi, not reverse in thelbreseeable luture.

D^eferred tax assets are recognized for.all deductible temporary differences, the carry forwardof unused tax credits and any unused tax losses. Defened tax assets are recognized to theexrent thar it is probabre thar raxable profit will be available against which tt'" a"au"tiui"
temporary differences, and the carry forward ofunused tax crediis ald unused tax toss". cu,
be utilized, except in respc'ct ofdeductibre temporary differences associated with invesunenrsin controlled entities, rssociates and interesis in joint ventures, deferred tax assets are
recognized only to the extent that it is probable that the temporary differences wilr ."r"rr" inthe foreseeable future and taxabre profit w l be availabie against which thrt".;"*rl
dift-erences can be utilized.

The carrying amount ordeferred tax assets is reviewed at each reporting date and reduced to
the extent lhat it is no longer probable that sufficient taxable prodt will-be available to aliow
all or part of the deferred tax asset to be utilized. unrecognlzed deferred tax 

^r"t. "." i"-assessed at each reporting date and are recognized to the eitent that it has become p-uuui"
that future taxable proflts will allow the deferred tax asset to be recovered.

Deferred tax assets and riabirities are measured at the tax rates that are expected to appry in
the year when the asset is rearized or the liability is settled, based on tax rates (and 

"* 
i"'*rj

that have been enacted or substantively enacted at the reporting date.

l3
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NOTES TO THE FINANCIAI, STATEME,NTS (Continued)

4 SUMMARY OF- SIGNIFICANT ACCOUNTING POLICIES (Continued)

n) Taxation (Continued)

D efened t a-r ( C ontin u ed)

Deferred tax rclating to items recognized outside suplus or deficit is recognized outside
surplus or dellcit. Delerred tax items are recognized in correlation to the underlying
transaction in net assets. Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set ofrcurrent tax a$ets against current income tax liabilities and
the defened taxes relate to the same taxable entity and the same taxation authority.

h) Cash and cash equivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity ofthree months or less, which are
readily convertrble to krown amounts ofcash and are subject to insignilicant nsk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various Commercial Banks at the end of the reporting period. For the purposes of these
financial statements, cash and cash equivalents also include short term cash imprests and
advances to authorised public officers and,/or institutions which were not surrendered or
accounted for at the end ol the financial year.

i) Borrowings

Interest bearing loans and overdrafts are initially recorded at fair vatue being received, net of
issue costs associated with the bonowing. Subsequently, these are measured at amortised cost
using the effective interest rate method. Amortised cost is calculated by taking into account
any issue cost and any discount or premium on settlement. Finance charges, including
premiums payable of \cr(lement or redemption are accounted for on accrual basis and are
added to the carrying anrount ol the instrument to the extent that they are not settled in the
period in whrch they arise. Loan interest accruing during the construction of a project is
capitalised as pan of the cost of the project.

j) 'l'rade and other pavables

Trade and other payables are non-interest bearing and are carried at amortised cost, which is
measured at the fair value of contractual value of the consideration to be paid in future in
respect of goods and services supplied, whether billed to the entity or not, less any payments
made to the suppliers.

l4
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NOTES TO THE FINANCIAI, S1'ATEMENTS (Continued)

.l SU M M ARY OF- SIGN I r.'tCANT ACCOUNTING POLTCIES (Continued)

k) Retirement benefit obligations
The entity operates two defined contribution schemes for a, fulr-time emproyees. The schemes
are Local Authority pension Scheme (LAPTRUST) and Nationar water pension Scheme. The
compan y joined the pension 5rh october 2010 and r Trb February 2006 respectively. The company
contributes to these two pension schemes. under LApTRUST employer contribute r50/. a^d
employee l2% of basic salary and house alrowance. contribution of National water pension
Scheme is 7.5% by employee and l5yo by employer calculated on basic salary only.

l) Provision for staff leave pay

Employees' entitlements to annual- leave-are recognised as they accrue at the employees. Atprovision is made for the estimated liability for annual leave at the reporting date.

m) Budget information

The originar budget for Fy 20rg-2019 was approved by the county Assembry. Subsequentrevisions or additionar appropriarrons we.e mide to the approved budget in 
"""o.aun"" 

*iir,specific approvars rrom the appropriate authorities. the aiaitionar 
"p[r"pri"rr"". "i" 

ria"lto the original budget by the entity upon receiving the respectivJ apirorrts in o.a". ioconclude the final budger.
The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financiar statements. The financial statements are prepared on accruar basis
using a classification based on the nature of expenses in thi statement of fin"o;i;l
perlormance, whereas the budget is prepared on a cash basis. The amounts in o" nr-"i"i
statements were recast from the accruar basis to the cash basis and recrassified by presentation
to be on the same basis as the approved budget. A comparison ofbudget and actu"l ";;;;;prepared on a comparabre basis to the approved budget, is then presented in the statement oi.
comparison of budget anrl actual amounts. In addition to the Basis difference, "dj*;;;; ;;
amounts in the financral statements are also made for differences in tt " iorrnuts *a
classification schemes adopted for the presentation of the financial statements and the
approved budget.

t5
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Annual lleports and [-inancial Statcments
I or the year ended June 30 ,20le
NOTES TO THE FINANCIAI. STATEMENTS (Continued)

4 SUMMARY OF SIcNIFICANT ACCOUNTING POLICIES (Continued)

u) Budget information (Continued)

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budger and actual amounts and the actuals as per the statement of financial
performance has been presented under page 7 ofthese financial statements.

n) Serviceconcession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in
determining the appropri,rte accounting treatrnent and disclosure requirements. In particular,
where a private pany contributes an asset to the arrangement, the Entity recognizes that asset
when, and only when, it controls or regulates the services the operator must provide together
with the asset, to whom it must provide them, and at what price. In the case of assets other
than 'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise

any significant residual interest in the asset at the end of the arrangement. Any assets so
recognized are measured at their fair value. To the extenl that an asset has been recognized,
the Entity also recognizes a corresponding liability, adjusted by a cash consideration paid or
received.

f

o) Comparative figures

where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

p) Subsequent events

There have been no evenrs subsequent to the financial year end with a significant impact on
the financial statemenl. trrr the year ended June 30, 201 8.

SIGNIT'ICANT JUDGMENTS AND SOURCES
UNCERTAINTY

OF ESTIMATION

'fhe preparation ot' the Fintity's financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in
outcomes that require a matcrial adjustment to the carrying amount of the asset or liability
aft'ected in future periods.

t6

I
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5 SIGNIFICANT JUDGEMENTS

(Continu€d)
AND SOURCES OFESITMATION UNCERTAINTY

Estimates and assu mptions

The key assumptions.concem ing the f'uhrre and-other key sources of estimation uncertainty at thereporting date, rhar have a signirrcant risk of .,ausing a material adjustme"ii;-il;-;""il;
amounts of assets and riabirities within the next financLr year, are aescribed b"r"*. ih" E;;;based its assumptions and estimates on parameters availabrre Jhen the financiar statements wereprepared. However, existing circumstances and assumptions about future d;r;bp*;;;;;;
change due to market changes or circumstances arising'beyonJ the control 

"f 
th";r;t. il;ilchanges are reflected in the assumptions when they occL. "

Useful lives and residual values

The usefur rives and residuar varues orassets are assessed using the fo owing indicators to informpotential future use and value lrom disposal:

o The condition of the asset based on the assessment ofexperts employed by the Entity
' The nature of rhe asser, its susceptibility and adaprab,iry to chanies in t""tnotogf 

"i,aprocesses
. The nature of the processes in which the asset is deployed. Availabiliry of funding to replace the assets
. Changes in the market in relation to the asset

Provisions

Provisions are recognized when a company has a legal or constructive obrigation as a result ofpast events and it is probabre that an outflow ofresources wilr be required t'o settre the
ob[gatron and a reliabre estimate orthe amount can be made. provislon for bad and doubtfur
debts is provtded ar l07o ot the trade debtors.

l7
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F-or the year ended Junc 30 ,20t9
NOTES'tO THt. FINANCIAI. S'I'ATEMENTS (Continued)

I. REVt]NUE

Water billing

Other incomes

Conection & reconection

other incomes- refunds

2. GRANTS I.'RO|VI NA'[IONAT, COVERNMENT

Salary grant-GOK

Salary grant relutes to seconded employees from ministry

37,007,807 36,115,627

37,007,807 36,115,627

174,300 551,000

1,690,594

174,300 2,241,594

-

1,146,660 1,351,200

r8

1,146,660 1,351,200

I
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l'or the year ended June 30 ,20r9
NOTF]S 'I-O T}II] FINANC'IAI, 51'ATEMENTS (Continued)

3. AD}II\ISTRA'I'ION COSTS

3.a)Personnel Cost

Staff Salaries

staff Salaries paid by MOW| (operational Gr
casualwages
Pension contribution by employer

Gratuity

Other staff costs(salary adv written off)
Leave allowance& compensation

Total Personnel cost

3b) .TRUSTEE EXPENSEJ

16,734,132

1 ,146,660

3,486,330
1,795,066

297,600

84,000
291,757

15,319,013

1,351,200

2,81 1,980

1,509,495

297,600

15,000

252,766

657,958 697,141

657,859 697,141

l9

Board sitting allowances

Board Training

Trustee cost



For the year ended June 30 , 2019

3c)Administration Expenses

Telephone and postage

lnsurance

Printing and Stationery

Bulk sms services

Travel & accomodation

Training and workshops

Electricity

Office running Expenses & office repair

Provision for bad & Doubtifuldebts

R & M Computer repair & printers

A.G.m Expenses (increase in provision)

Christmas party and gift

Current:Audit provision

Licence and permits

Newspaper & periodicals

WASPA(benchmarking and subscription)

KWRUA & kimakia subscription

Stakeholders meeting

professional subscription

Advertisement

Consultancy(legal fee & other charges)

Sports and Equipments

Corporate social responsibility

Employee welfare

lnternet services

Total Adm inistration Costs

178,460

136,736

104,615

203,990

1 ,080,150

200,967

230,716

548,793

303,833

278,250

10,000

175,000

290,000

116,500

27,120

205,000

46,000
L40,000

22,400
234,000

934,700

26,874

42,280

40,000

84,000

175,000

290,000

37,400

45,000

6,000

22,400
122,575

625,700

329,900

6,250

20

5,660,384 5,171,943

CATANGA COMMUNITY !1'ATT]R SCTIEME
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225,160

135,362

130,520

180,000

1,407 ,750
88,992

20,591

518,623

415,934

388,886

I
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3.d)Financial expenses

Bank charges

M-pesa charges

Financial expenses

3.e OPERATION COST

water fittings and pipes

Repair and maintenance of water sptems
Transport and fuel

Repair and maintenance of motor vehicles

Repair and maintenance of motor cycles
Athi Water Servrce Board- Lease fees
Water Abstraction Fees - WARMA
Regulatory Levy - WASREB

KFS Annual permit

Repair and maintenance of billing system

Bore hole electricity

TOTAL OPERATION COST

84,325

64,804

58,767

149,129 59,767

1,,O34,594

818,878

2,199,309

687,305

126,050
2,335,L72

67]-,635
1.,115,994

4,000
19,500

273,243

3,595,096

431,490

1,890,759

361,730
61,900

2,992,992

904,500

325,735
135,000

310,L50
9,273,670 11,009,251

4. DEPRECIATION OF PROPLRTy, pt_ANT AND EeUIPMENT

Depreciation

TOTAL

2,721,639

2,721,639

2,559,371

2,559,371

ll
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NOTES TO THtl FINANCIAL STATEMENTS (Continued

5. INCOME TAX EXPENSE(CREDIT)

(a) Current taxation

b) Reconciliation of tax expense/ (credit) to the expected tax based on accounting
pro[it

20t8/20t9 20Lt /2018

KSH

(3,969,4s6)Surplus for the year

ADD DISALLOWABLES

Depreciation

lncrease in Provision for bad debts

LESS ALLOWABLES

Wear and tear

Taxable prof it/ (loss )

Tax @ 30%

2,721,638

303,833

(943,98s)

2,121,638

(3,66 s,52 3)

(1,34s,110)

2,559,37t

415,834

1,530,095

2,s59,31t

Current taxalion based on the adjusted profit for the
year at 3OYo

0 0

Current tax: prior year under/(over) provision 0 0
Current year deferred tax charge 0
Prior year under-provision for deferred tax 0 0
li)tal 0 0

2)

(e29,276\

2018-2019 20L7-201A
Kshs

0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. PROPERTY, PLANT AND EQUIPMENT
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For thc ycar ended Junc 30, 20 | 9
7. INVENTORIES

Pi and their fittin l6 1,500 102 700

161500 102 700

8. (a) TRADI, AND OTHER RECEIVABLES

ACOUNTS RECEIVABL ES

Book debbrs-wabr
Debbrs balance (wabr)
Provision for Bad & Doubtuldebb @ 10%

Net (wabr) debbrs

Laptust
Shffloan

Pension (Nalional wabr)
Tohl kenya

Muranga souh wabr & sewarage co.lE
Shffpension paid by Company

Tusquee

Tohl Accounb Receivable

6,012 ,931

54,1 16,376.85

-T
I

60,129,308

60,129,308

5,000

15,500

78,339

8,035

186,617

30,108

30,000

54,469,976.05

5,000

104,250

78,339

18,609

186,61 7

30,108

30,000

51,834 ,802.88

Noles

-laptrust and national water are pension scheme where there was an overpayment

-muranga south water relate to sharing of repair of intake when we were sharing

-lusquee relales to depos rt nade to bulk sms company.

25

2018-2019 20 t 7-2018
lGhs Kshs

57,090,978

57,090,978

5,709,098

51,381,880.08



For the year ended Junc 30,2019
NOTES TO TllE FINANCIAL STATEMENTS (Continued)

8. (b) TRADE RECEIVABLES

8. (c) STAFF ITECEIVABLES

Amount written olf in 201 7/201Srelates to the empl

Gross trade receivables 60,129,308 s7,090,978
Provision for doubtful receivables (6.012.931) (5,709,098)

54,r16,376 5 I,381,880

At June 30, the ageing analysis ol the gross trade
receivables was as lollows:

Less than 30 da 6,469,378 2,732,338
Between 30 and 60 da 0
Between 6l and 90 days 3,285275 2,769,62',r

ysBetween 9l and 120 da 3,125,489 3,t29,717
Over I 20 days 47,249,165 48,429,302

60,129,308 57,090,978

99,500 tL9,2s0Gross staff loans and irdvances

WRITTEN OFFProvision for im airment lo (84,000) (1s,000)

15,500

arLess: Amounts due within one ( ls,s00) ( 104,2s0)

Amounts due after one 0 0

through demise

z6

oyee who left the company and in 2018/2019 was

CATANGA COMMUNITY WATER SCHEME

Annual Reports and Financial Statements

2018-20 r 9

Kshs
20t 7-20l tt

Kshs

0

l8-:019 I ! .2017-20lft
=..=i--]

1042s0

year
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Annual Reports and Financial Statements
For thc year endcd Junc 30, 2019
NOTES TO THE FINANCIAL SI'ATEMENTS (Continued)

9. STIORT TERM DEPOSITS

barclays bank accounb 2018t2019

Kshs

2017t2018

Kshs
Wabr sale

Cusbmers deposita/c
Expenditure a/c

Tobl Bank Balance

NC -1226975

NC- 1226967

I/C- 1226983

181 ,090

1,154,681

47,472

1,749,429

573,627

134

2,323,190

All our accounts are in Barclays bank

BANK AND CASH BALANCES

IProvide shorl appropriate explanations as necessary]

All the cash at bank was held at Barclays Bank of Kenya as the main banker

II. REVALUATIONRESERVE

12.

The revaluation reserve relates to the revaluation of certain items of property, plant and
equipment. As indicated in the statement of changes in Equity, this is stated after hansfer of
excess depreciation net of related delerred tax to retained eamings. Revaluation surpluses are not
distributable.

FAIR VALUE ADJUSTMENT RESERVE
The fair value adjustment reserve arises on the revaluation of available-for-sale financial assets,
principally the marketable securities. When a financial asset is sold, the portion of the reserve
that relates to that asset is rcduced lrom the fair value adjustment reserve and is recognised in
profit or loss. Where a financial asset is impaired, the portion of the reserve that relates to that
asset is recognised in profit or loss.

I3. RF]I'AINEDEARNINGS

The retained eamings are utilized to finance operations because Gatanga community water
scheme because it's don't pay dividends

2'7

Cash at bank I,383,243 2,323,t90
Cash in hand 4't,227 23,662

I,430,470 2,346,852

t0.

1,383,243

20Itt-2019
Kshi

_?q]12qrl
Kshs
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I4. TRADE A:{D OTTIER PA\'i\BLES

Accounts Payable

WARMA

Wandi general suppliers

Kenya national audit Ofice

Neema Hardware

Salary arrears& gratuity

WASREB

Bromak general marchanb

MAN U

WASPA Subscription

ALLAWA

YANA I'/RES
Francisco & Pab Consulbnb

Joryet lnvesfnenb LTD

Njanju Arb& Services

Accounb Payable

income hx
Total Accounts Payable

15. Customer Deposits

16. Provision Account

AWSB-Lease

Audit provisions

AGM

FKE subscription

KFS Way leave

Total Provision Account

2018t2019 2017 t2018

Ksh

3,465,130

290,000

225,150

3,417,715

1,423,079

550,850

3,019,625

220,130

290,000

191,470

2352,348

307,095

1,425,530

539,930

Ksh

192,600

205,000

40

450,000

437,850

63,200

150,000

245,150

143,000

,564 9,385,338

178,623

9,563,96'l

178,623

10,398,187

1 5,5 1 1,965

1,720,000

30,000

28

17,261,965 15,011,793

10,219

9,26L,O93 9,713,093

t3,176,793

I,430,000

240,000

30,000

r 35,000



GATANGA COVIMUNITY WATER SCIIEME
Annual Reports and Financial Statements
For thc year ended Junc 30, 20 l9

17, RETIREMENTBENEFITOBLIGATIONS

The entity operates two defined contribution schemes for all full-time employees. The schemes are Local
Authonry Pension Scheme (LApTRUST) and Nationar waterpension scheme. The company joined thepension 5'hoctober 2010 antl l7'h February 2006 respectively. The company contributes to these twopension schemes. Under LApTRUS'I emproyer contribute r5%o andemployee l2% ofbasic sarary and
house allowance Contribution of Nationar water pension scheme is 7.5%by employee and 15% by
employer calculated on basic salary only.

I8. RELATED PARTY DISCLOSURES

(a) Covernment of Kenya

The county Govemment of Murang'a is the principal trustee of the Gatanga communiry waterscheme, hokling 100%of the Gatanga Comminity water scheme,s elurry int"."st.
Other related panies include:

i)
ii)
iii)
iv)

Athi Water works Development Agency
Water Resource Authority
Key management;
Board ol directors:

l9
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I9. FINANCIAL RISK MANAGEMENT
The entity's activities expose it to a variety of financial risks including credit and liquidity risks and
eltbcts ofchanges in foreign currency. The company's overall risk management programme focuses on
unpredictability of changes in the business environment and seeks to minimise the potential adverse
effect ofsuch risks on its performance by setting acceptable levels ofrisk. The company does not hedge
any risks and has in place policies to ensure that credit is only extended to customers with an estabtished
credit history.

The company's financial risk management objectives and policies are detailed below:

(0 Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounrs in lull when due. credit risk arises from cash and cash equivalents, and
deposits with banks, as well as trade and other receivables and available-foi-sale financial
investments.

The carrying amount of financial assets recorded in the hnancial statements representing
the entity's maximum exposure to credit risk without taking account of the vairre of an!
collateral obtained is made up as follows:

l0

Management assesses the credit quality ofeach customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal
or extemal assessment in accordance with limits set by the directors. The amounts
presented in the statement of financial position are net of allowances for tloubtful
receivables, estimated by the company's management based on prior experience and their
assessment of the current economic environment.
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NOTES TO THE F'IN ANCIAI- STA't Eivl f,NTS (Continued)

20. FINANCIAt- R|SK MANAcEMENT (Continued)

The customers under the rury perrorming category are paying their debts as they continue
trading. The credit nsk associated with these riceivables ii m"inimal 

"nJ 
tr," ut'ti'**.. ro.uncollectible amounts that the company has recogrised in the hnancial staiements isconsidered adequate to cover any potentially inecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due fiom xxxx

The board of direcrors sets rhe company's credit policies and objectives and rays down
parameters within which the various aspects of credit risk managemJnt are operat;.

ii) Liquidity risk management

Ultimate responsibitity for liquidity risk management rests with the entity,s directors, who
have built an appropriate riquidity risk management framework ro. tt. ,-ug.."nt of the
enriry's short, medium and k)ng-term funding and riquidity management requirements. Theentiry manages liquidity risk through continuous monitoring ofiorecasts anj 

-actuat 
castr

Ilows_

The table below represents cash flows payable by the company under non-derivative financialliabilities.by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractuar undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

.|
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:\iOTES TO THE FINANCIAL STATEMENTS (Continued)

21. FINANCIAL RISK MANAGEMENT (Continued)

( iii) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the retum. overall
responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The company's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and fusk Management
Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the mamer in which it
manages and measures the risk.

,l2
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NOTES TO THE F'INAN. IAL STATEMENTS (Continued)

22. INCOPORATION

The entity is incorporated in Kenya under the Kenyan Trustee Act and is domicired in Kenya.

2.1. EVENTS AFTER TTIE REPORTING PERIOD

There were no material adjusting and non_ adjusting events after the reporting period.

24. CURRENCY

The financial starements are presented in Kenya Shillings (Kshs).

l-l
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APPENDIX l: PROCRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary ol issues raised by the extemal auditor, and management comments that
were provided to the auditor. We have nominated focal persons to resolve the various issues as shown
below with the associated time lrame within which we expect the issues to be resolved.

There was
non-revenue
water of 547o

ln progress

Budgetary
perfbrmance

The Trust could not
collecl the revenue
because we had
anticipated the project

oing will

Mr. G
Njoroge- M.D

Basis of
qualified
opinion

I

There has

been account
receivable
long
outstanding

These were debt inherited
from local govemment
when trust was taking
over. We have made
effort by identifying
those customer and those
not idenlified set aside
waiting approval to write
olf

Mr. Michael
mwambia-
commercial

manager

In progress June 2020

1

Spending of customer
deposit is done to finance
capital expenditure with
the approval of Board of
Trustee and we also have
a standing order of Kes.
I 00.000 to refund the

I \ltme amount

Spending ol
customer
deposit

Mr. G
Njoroge-
Managing
Director

resolved

Basis for
conclusion

I

The system that we
operate is dilapidated and
we have made several
proposats to Athi Water
lor finances and also we
have customers who are
unmetered and we have
wntten proposals also for
funding.

Mr. G
Njoroge- MD

rvhich were o

l.+

ln progress June 2020

Ilcfcrcncc
No, on thc
cxtcrnn]

audit
Report

Issue /
Olrse rvations
fronr.,\uditur

\larr:r gerncnt commcnii

I'ocal lbinl
pcrson tr)

res0lvc ( llc
issue () anrc

' utrd

'I'inrcfra nre:
(l'ut a dnte

. wlten -you
t-tpi.ct the
istrti to be



GATANGA COMMUNITY WAI'ER SCHEME

Annual Reports and Financial Statements
['o r the car ended Junc 30 2019

(-
M.D \ulv-

N'

o","..... 1..i,\.:l z.: t. s

Board

Date l>\q\-.rr

be complete in the cause
of the year but were not.
The expenditure as also
under spend because of
low collestion

35

ll.rferencc
No. on the
c\t ern al

nudit
Il,cp0rt

Isstre /
0bseryutions
from r\uditor

l-'ocal I'oint
person lo

rcs(,lvc lhc
issuc /:\ czrt'

onl

)l an:rgcntcnt conlme nls

Slatus:
( llcsolrul r'

R tsolt'cd 1

-fintcfr:rrnc:

(Put a duta
whcn you
eYpect the
itsue to he


