
D
l

o ^d 
L'(o 10{REPtJlll.lC'OI" Kl A

t77

ila
514

OFFICE OF THE AUDITOR-CENERAL

[ [ ,'l],,.' .-ir:,r

REPORT

OF

THE AUDITOR.GENERAL

ON

THE FINANCIAL STATEMENTS OF
STATE CORPORATIONS APPEAL

TRIBUNAL

FOR THE YEAR
ENDED 30 JUNE 2OI7

2 ;) t,,"rt 2J;j

i!.fi.,

Al
lt sA 0i ir/ v
h t I f i0 ce



REPUBLIC' OF KEN\,,A

OFFICE CF THE AUDITOR-GENERAL

REPORT

OF

THE AUDITOR.GENERAL

ON

THE FINANCIAL STATEMEI{TS OF
STATE CORPORATTONS APPEAL

TRTBUNAL

FOR THE YEAR
ENDED 30 JUNE 2OI7

l',,ri
a(

ti

.t li

5 "".- 
-- ,r ,..,'..i,

't.., \

i



LERAENGRITOUDATB[OI0tfl08

I I APR ?0t8

STATE GORPOR/ATTONS APPEAL TRIBUNAL

AI{NUAL REPORT
&

FTNANGIAL STATETENTS

FOR THE FTI{ANGTAL YEAR ENDED

JUI|E 30 20,17

prepared in accordance wiEr the Accnra! Bcb dAccounting ilefiod under the

frnemational Publb Sedor Acoountirg Standards $PSAS)



STATE GORPORATIONS APPEAL TRIBUNAL
ANNUAL REPORT & FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2OI7

Table of Gontents

Key Tribunal Information and Management--- ---------- ii-iv

Tribunal Members ------------v

Management Team -----vi&vii

Chairman's Statement--------- ---------viii

Report by the Tribunal Secretary- ------lx

Corporate Governance Statement-------- ------------x

Corporate Social Responsibility Statement------ -------------xr

Report by the Tribunal Members -----xii

Statement of Members Responsibilities-- ---xiii&xiv

Report of the Independent Auditors---------- ------xv

Statement of Financial Performance- --------------1

Statement of Financial Position ---------- -----------2

Statement of Changes in Net Assets---- -------------3

Statement of Cash flows --4

Statement of Comparison of Budget and Actual Amounts----------------5

Notes to the Financial Statements ---------- ------6- 18



STATE CORPORATIONS APPEAL TRIBUNAL

I. KEY TRIBUNAL INFORMATION AND MANAGEMENT

a) Background information
The State Corporations Appeal Tribunal was established in 1987 under the State

Corporations Act Cap. 446, section 22 (1) as a statutory regulatory body. lt

commenced operations in 2000 when the Tribunal Court was set up and started

receiving appeals from persons surcharged,

b) Principal Activities

The functions of the Tribunal are to:-

. hear and determine appeals from those surcharged;

. make and deliver judgment on appeals;

. hear appeals from the lnspector of State Corporations in case of non-

payment; and
. order investigations into the operations of those surcharged;

c) Key Management

The Tribunal's day-to-day management is under the following key organs

[/r.Tom Odede -fribunal Secretary

Ms.Trizah Mwasi-Senior Human Resource Officer

lVs.Naomi Mwai -Senior Accountant

Mr.Collins Okello -Legal Clerk

d) Fiduciary Management

The Board Members of the Tribunal who held office during the financial

year ended 30th June 2017 and who had direct fiduciary responsibility

were:



1

2

No. Designation

Chairman

Secretary

e) Tribunal's Headquarters

Re-l nsu ran ce Plaza,Tth floor,

Taifa Road.

P.O Box 56653 00200,

NAIROBI

f) Tribunal's Gontacts

Tel: 02033183741516

Email : info@scat.oo. ke

Website: www.scat.go. ke

g) Tribunal Bankers

National Bank of Kenya Limited,

Harambee Avenue

P.O Box 72866 00200

NAIROBI

Kenya Commercial Bank,

K.l.C.C Branch.

P.O Box 46950 00100

NAIROBI

Name

Mr.Joseph Kimani

Mr.fom Odede



li) tncie pe noe n{ /',.uci iIc, rs:

Auditor General,

Kenya National A,udit Office

P.O Box 30084 00100

1\rAlROBl.

i) Principal Legal /,ot,iser

The Attorney General

State Law Office

l-iaranrbee A,venue

P o Box 40112 00200

Np,tRoBt
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ST/.,,TE C0 RPO RATIO hls AP P EAL TRIB U NAL

II, LIST OF BOA.RD h4E]I,iBERS

htR. JOSEPH Klht/,.1{l

Holds Bachelor in Lav'r (LLB) from the

UON, and a postgraduate Diploma from

the Kenya School of Law.

cHA,lRht/'.|{

It4r.Kimani is a lawyer by profession, he

is the managing partner at J.tVl,Kimani &

Co.Advocates, He is currently the

Chairman of the Tribunal.

He is a member of Law Society of Kenya

(LSK),

D,O B: 15 1 1 1965

h/rR.TOht 0DEDE

Holds a Bachelor in laws (LLB) from lhe

University of Ailahabad, lndia and a posl

graduate diploma in lav" from lhe Kenya

School of Law.

TRIEUh!A.L SECRETARY

Mr,Tom Odede is a lawyer by profession

and an advocate of the High Court of

Kenya; He is currenlly working at the

State Law Office as a State Counsel and

Secretary to the Tribunal.

He is a member of Law Society of Kenya

(LSK)

D,O B :1976



il1. h4At,tAG Eh,iEhtT TEAh'r

I.IA.h,iE Ah!D I(EY QU/'.LIFICAT]Oh!S,

ACA.D E h'i IC Q UI.L 1F ICA.T 10 h!S

1(EY QUALIFIC/',Tl0l,lS /'.trlD \ryOR1(

E)iPERlEl,lCE

[/rR,T()ht ODEDE

Holds a Bachelor in laws (LLB) from the

University of Ailahabad, lncjia and a post

graduate diploma in law from the Kenya

School of Lav'r,

TR lB U I'l/r.L S EC RETARY

He is the Accounting officer at the

Tribunal.

Responsible for carrying out day to day

management of the Tribunal, developing

of and recommending to the Board the

long term strategy, operaling budgets

and establishing proper internal

monitoring and control systems and

procedures providing leadership to the

employees, acting as spokesperson for

the Tribunal and ensuring continuous

achievement of the Tribunal's financial

and operating goals and objectives.

D O B :1976

h'rS. hrA,O lrtl lrt\'//'.1

Holds a Bachelor of Business

[t4anagement (Accounting) from tt4oi

University and a holder of CPAK ,

[t4ember, lnstitute of Certified Public

Accountants of Kenya.

S E h! l0 R /,.C C O U hrT/r.l{T

She is the Head of Finance Section.

Responsible for preparing annual

Financial Statements and General

accounting u,ork including book keeping,

preparing the annual Tribunal budgets

and cashbooks, payroll accounting and

petty cash managemenl.

\/l



I\'rS. I R IZ /',l-i h'r\\'/,.S I

Fiolo a Bachelor of Commerce (Fiunran

Resource lManagenrent) from t(CA

University, Diploma ano A,ovanceo

Diplonra in B us iness [Managenrent,

Secretarial course anci Diplonra in sales

E marketing. lt4enrber, I he A,ssociation of

Business Executirres, lnstituie ol l-iuman

Resource [t4anagement, I he Kenya

I nstitute of lt4anagenrenl.

SEI{IOFI

(rF['lCEt
l-lLllr,rl'.1{ RES0URCE

l-leaci of Human Resource Section.

Responsible for planning, controlling and

co-orciinating all l-iuman Resource

h4a nagement aclivities, lmplenrenting

l-iuman Resource Policies ano

Strategies.

I/rFl. (:(rt L ll{Sr ('l(ELL (r

Holoer o{ Diplonra in law from lrtairobi

lnstitule Business Stucjies, Certilicate in

Purchasing ancj Supplies It4anagenrent

ancJ Certi{icate in conrputer nraintena;rrce.

t E (tl'.t (;L [: [, l(

t-le is the Legal Clerk to the lribunal.

Fiesponsible {or receiving, orafling ancj

procluclion of necessary legal ano court

ciocunrents, serving legal process,

dra;wing ancj drafting I ribunal oroers,

oecrees ano various corresponcjences

ano cjiarizing all Tribunal hearings.
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STATE CORPORATIONS APPEAL TRIBUNAL
IV. CHAIRMAN'S STATEMENT

The Chairman of the Tribunal acknowledges good financial performance

Financial year 2016117 .

The achievements during the year include;

. The Tribunal was able to transit to Judiciary smoothly though

challenges were faced in the process.

in the

s0me

The Tribunal has initiated the process of purchasing a spacious office space

for the Tribunal.

The Tribunal was able to develop and align its Financial Policy and

Procedures Manual with Judiciary, awaiting adoption.

The Tribunal's proposal to expand its mandate to encapsulate arbitration of

disputes between Government owned entities and between such entities and

third parties is provided for Under The Government Owned Entities Bill.

However, during the year we were faced with some challenges which included;

. The Tribunal did not receive any cases from the lnspectorate of State

Corporations attributed to the vacancy in office of the lnspector of

Corporations.

. The enabling legislation does not provide any clarity as to the corporate

status of the Tribunal.

. The Tribunal Board was not fully constituted after the term of the two Board

members expired without replacement, hence the Tribunal was grounded in

its operations,

. The public and State Corporations lack awareness about the activities of the

Tribunal.

. No clear directions were given to enable smooth transit to Judiciary,

I take this opportunity to sincerely express my gratitude to the Government,

Judiciary, my fellow Board lt/embers, staff, our clients and auditors for their

continued support, which has contributed to our good performance.

.9_

Josep mani

CHAIRMAN

Date: 25tn September,2017

a
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STATE GORPORATIONS APPEAL TRIBUNAL

V. REPORT OF THE TRIBUNAL SECRETARY
The Tribunal prepares its financial statements at the end of each financial year as

required by the Public Audit Act, 2015.

The Tribunal is fully funded by the Government. ln the financial year, the Tribunal

was allocated Kshs. 16,490,000 for recurrent expenditure.

The Statement of financial performance in the financial statements (page 1) outlines

how SCAT utilized this funding for efficient operation and achievement of its

objectives.

However, during the year the Tribunal faced the following challenges:

. The Tribunal Board was not fully constituted after the term of the two Board

members expired without replacement, hence the Tribunal was grounded in

its operations.

. The Tribunal did not receive any cases from the lnspectorate of State

Corporations.

. The Tribunal was faced with a financial constraint as it was not properly

funded hence it was not able to implement its annual workplan.

. There exists an unclear grading structure and structural organization for

which prevents the Tribunal from effectively implementing the welfare of the

staff including filling necessary positions and effecting promotions.

. Staff capacity gaps as the Tribunal has not been able to fill all necessary

positions due to unclear grading structure and structural organization that

exists at the Tribunal.

. Lack of clarity as to the corporate status of the Tribunal.

The Tribunal has developed a strategy on how to clear with these challenges in

order to move forward.

L
Tom Odede

TRIBUNAL SECRETARY

Date. 25tt September, 2017.

lx



STATE CORPORATIONS APPEAL TRIBUNAL

VI.CORPORATE GOVERNANCE STATEM ENT

Corporate governance is the process and structure by which companies are

directed, controlled and take into account cognizance of the interest of other

stakeholders.
The Board members of the Tribunal are responsible for the governance of SCAT and

is accountable to the stakeholders in ensuring that the Tribunal complies with the

laws and the highest standards of business ethics and corporate governance.

Accordingly the Board attaches very high importance to the generally accepted

corporate governance practices and has embraced the internationally developed

principles and code of best practice of good corporate governance.

Board Members

The roles and functions of the Chairman and the Tribunal Secretary are distinct and

their respective responsibilities are clearly defined within the Tribunal. The Board

constitutes of the Chairman, two Board [\4embers and Secretary.

The Board defines the Tribunal's strategies, objectives and values and ensures that

procedures and practices are set in place to ensure effective control over strategic,

financial, operational and compliance issues, The board members bring a wealth of

experience and knowledge to the Board's deliberations,

Except for direction and guidance on general policy, the Board delegates authority of

its day-to-day business to the Management through the Tribunal Secretary. The

Board nonetheless is responsible for the stewardship of the Tribunal and assumes

responsibilities for the effective control over the Tribunal, The Tribunal Secretary

attends all meetings of the Board and advises the Board on all corporate governance

matters as well as prevailing statutory requirements.

At the moment the Board doesn't have any committees of the board.

Board Meetings

The Board holds meetings on a regular basis while special meetings are called when

it is deemed necessary to do so. ln the financial year under audit the Tribunal Board

was not fully constituted and hence there were no Board Meetings held. However,

the Chairman and the Secretary held five (5) meetings in their endeavor to lobby for

Board members, cases from inspectorate and streamline the staffing issues.

x



STATE CORPORATIONS APPEAL TRIBUNAL

VI I.CO RPO RATE SOC IAL RES PONSI BI LITY STATE M ENT
The State Corporations Appeal Tribunal was established in 1987 under the State

Corporations Act Cap. 446, section 22 (1) as a statutory regulatory body. lt

commenced operations in 2000. The Tribunal was established to deal with the

increased cases of surcharge/disallowance in State Corporations and also provide

an avenue for redress to those who felt aggrieved from decision of

surcharge/disallowance made by the lnspector General of State Corporations.

Specifically, the functions of the Tribunal are to:-

hear appeals of surcharge/disallowance;
make and deliver judgment on appeals;
hear appeals from the lnspector of State Corporations in case of non-
payment; and

order investigations into the operations of those surcharged;

VISION

To be a model Tribunal in dispute resolution.

MISSION

To provide justice and improved governance in national and county corporations

through afair, expeditious, just and accessible dispute resolution mechanism.

CORE VALUES

Fairness

Justice

lmpartiality

Transparency

lntegrity

Professionalism

ln the financial year 2016/17 the Tribunal was not able to participate in any activity

as part of corporate social responsibility due to limited resources.

a

a

a

a

a

a

a
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STATE CORPORATIONS APPEAL TRIBUNAL

VIII.REPORT OF THE TRIBUNAL BOARD MEMBERS'

The Board Members submit their report together with audited financial statements for

the year ended June 30,2017 which show the state of the Tribunal's affairs.

Principal activities
The principal activities of the Tribunal are;

hear and determine appeals from those surcharged;

make and deliver judgment on appeals;

hear appeals from the lnspector of State Corporations in case of non-

payment, and

order investigations into the operations of those surcharged;

Results

The results of the Tribunal for the year ended June 30, 2017 are set out on page 1-5,

Directors

During the financial year 2016117 there were no Directors. The positions of the two

Board Members fell vacant as follows:-Mr Samuel Onyango expired on 31't March

2014, and that of [vls. Judith Gusenva expired on 2nd July 2015,

Auditors
The Auditor General is responsible for statutory audit of the Tribunal in accordance

with the Section 68 (2) of Public Finance Management (PFM) Act, 2012 and Section

14 (3) of the State Corporations Act.

The Tribunal was audited by the auditors from the Auditor General's office for the

year ended June 30, 2016.

T
Tom Odede

Tribunal Secretary

a

a
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STATE CORPORATIONS APPEAL TRIBUNAL

IX.STATEMENT OF MANAGEMENT RESPONSIBILITIES
Section 80 of the Public Finance Management Act, 2012 and section 14 of the State

Corporations Act, require the members to prepare financial statements in respect of

the Tribunal, which give a true and fair view of the state of affairs of the Tribunal at

the end of the financial year and the operating results of the Tribunal for that period.

The members are also required to ensure that the Tribunal keeps proper accounting

records which disclose with reasonable accuracy the financial position of the

Tribunal. fhe members are also responsible for safeguarding the assets of the

Tribunal.

The members are responsible for the preparation and presentation of the Tribunal's

financial statements, which give a true and fair view of the state of affairs of the

Tribunal for and as at the end of the financial year ended June 30,2017,This

responsibility includes :

i, maintaining adequate financial management arrangements and ensuring that

these continue to be effective throughout the reporting period;

ii, maintaining proper accounting records, which disclose with reasonable

accuracy at any time the financial position of the Tribunal;

iii, designing, implementing and maintaining internal controls relevant to the

preparation and fair presentation of the financial statements, and ensuring

that they are free from material misstatements, whether due to error or fraud;

iv, safeguarding the assets of the Tribunal;

v. selecting and applying appropriate accounting policies; and

vi. making accounting estimates that are reasonable in the circumstances,

The members accept responsibility for the Tribunal's financial statements which

have been prepared using appropriate accounting policies supported by reasonable

judgments and estimates, in conformity with the lnternational Public Sector

Accounting Standards (IPSAS), and in the matter required by the PFM Act and the

State Corporations Act. The members are of the opinion that the Tribunal's financial

statements give a true and fair view of the Tribunal's transactions during the financial

year ended June 30, 2017, and of the Tribunal's financial position as at that date.

xill



STATEMENT OF MANAGEMENT RESPONSIBIL!T!ES

contin.....
The members further confirm the completeness of the accounting records

maintained for the Tribunal, which have been relied upon in the preparation of the

Tribunal's financial statements as well as the adequacy of the systems of internal

financial control.

Nothing has come to the attention of the members to indicate that the Tribunal will

not remain a going concern for at least the next twelve months from the date of this

statement,

Approval of the financial statements

The Tribunal's financial statements were approved by the Chairman and the

Secretary on 25th September,2017 .

z
ltlr. Tom Odede

SECRETARY

,r.r*Offisl'
CHAIRMAN

xlv



STATE CORPORATIONS APPEAL TRIBUNAL

X. REPORT OF THE INDEPENDENT AUDITORS ON THE

TRIBUNAL
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REPUBLIC OF KENYA

I
Telephone: +25+20-342330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.oagkenya. go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON STATE CORPORATIONS APPEAL
TRIBUNAL FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of State Corporations Appeal Tribunal,
set out on pages 1 to 18, which comprise the statement of financial position as at 30 June
2017, and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of State Corporations Appeal Tribunal as at 30 June 2017, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the State Corporations
Act, Cap 446 Laws of Kenya.

ln addition, as required by Article 229(6) of the Constitution, based on the procedures
performed, I confirm that, except for the matter described in the Other Matter section of my
report, nothing has come to my attention to cause me to believe that public money has not
been applied lawfully and in an effective way.

Basis for Qualified Opinion

Staff Advances Written Off

As reported in the previous year and as reflected in note 13 to the financial statements, no
recoveries were made for the staff advances of Kshs.4,479,440 that had been written off in
the year 201512016. However, the approval for the write off by the Cabinet Secretary of the
National Treasury as required by Section 69 of the Public Finance Management Act, 2012
was still not availed for audit during the year under review. The write off of Kshs.4,479,440 in
the previous year therefore remains irregular and not conforming to the requirement of the
Public Finance Management Act 2012.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of State Corporations Appeal Tribunal in accordance
with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance

Ragrt of'tha Auclitot'-Generul on the Finunc'iul Stalcments ol'Stute ('orporulions Appeul Trihunul /br the vear ended 30
.lunc 201 1

Promoting Accountabiltty in the Public Sector
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with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion. I believe that the audit evidence
I have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section of my report, I have determined that there are no Key Audit
Matters to communicate in my report.

Other Matter

The Tribunal underwent a categorization transition where its functions were transferred from
The National Treasury to the Judiciary. The Government grants to the Tribunal were made
through the Judiciary and whereas the Tribunal had received grants totalling Kshs.54,70,040
in the preceding financial year 201512016 which formed the basis for the 201612017 budget
of Kshs.53,682,470, only Kshs.16,490,000 (31Yo) was disbursed to the Tribunal's bank
account through the Judiciary. lt was further explained by Management that a total of
Kshs.4,238,127 was paid on behalf of the Tribunal by the Judiciary. This amount is not part
of the amount disbursed to the Tribunal bank account. However, the amount was not
supported by payment vouchers and other supporting documents.

Responsibilities of Management and those Charged with Government for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

ln preparing the financial statements, management is responsible for assessing the Tribunal's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Government intends to
cease operations of the Tribunal, or has no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the Auditor-
General in accordance with the provision of Section 47 of the Public Audit Act, 2015.

Those charged with governance are responsible for overseeing the Tribunal's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes my opinion in accordance with the provisions of
Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Report o/ thc Auditor-Generul on lhe Finunc'iul Stutcnrcnls of'Slute ('ot'ytrutions Appeul Tribtrnul ./br tha ycar cruled
irl) .luru )() i -
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Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

a

a Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the Tribunal's internal control.

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Tribunal's
ability to continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of my
audit report. However, future events or conditions may cause the Tribunal to cease as a
going concern or not to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Tribunal to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report ti the Auditot-General on lhe Financ'iul Slulamcnt.s tt/.Stute ('orytration.s Appeul Tribunul ./br lhe yeur encled
.iit .Jutu )rl)i 7
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I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeg uards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

10 May 2018

Reytrt o/ the Auclilot-Generul rsn the Ftnunciul Stulemcnl,s o/'State L'orporation.s ,4ppcul Tribunul /itr the year cnclcd
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STATE CORPORATIONS APPEAL TRIBUNAL
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2017

2017

Kshs
20r6
Kshs

Revenue

Revenue from non-exchange transactions
Government Grants

Revenue from exchange transactions

Other revenue

Total Revenue

Expenses

Employee costs

Board Expenses

Depreciation expenses

Repairs and maintanance

General Expenses

Provision for bad and doubtful debts

Total Expenses
Loss on disposal

Note

3 (i) 16,490,000 54,709,040
16,490,000 54,709,040

3 (ii) 5,033,228 7,727,470

5,033,228 7,727,470

21,523,228 62,436,510

4

5

6

7

8

3

9

14,783,266

4,51 1,018

493,534

213,082
15,487,873

11,012,863

8,284,090

610,33 I

I 18,361

8,397,242
4,479,440

35,488,773
0

32,902,327
(9 r ,998)

Surplus(Deficit) for the year

The notes set out on pages 7 to l8 form an integralpart of the Financial Statements

page 1

(13,965,544) 29,442,185



STATE, CORPORATIONS APPEAL TRIBUNAL
STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2OI7

2,O17 2016
ASSETS Note

Current Assets

Cash and cash equivalents l0
Receivables from exchange transactions I I
Receivables from non-exchange transaction l3a 68 000

121,278,403 137,774,647

2,062,176 l,l3l ,861
0

2,062,176 I ,l 3l ,861
lzJrs40,579 1JE,906,50E

Kshs

I I 8,161.205
3,1 17,198

Kshs

135,067,642
2,639,005

Non-current assets

Property,Plant & Equ ipment
Long term receivables from non-exchange t

Total Assets

LIABILITIES
Current liabilities

l'rade and other Payables from non-exchan6
l'rade and other payables from exchange transar
Provision for audit fees
Total Iiabilities

t2
t3

t4
l5
l6 232,000-----m,oo-

1,586,000
14,394

232,000

-mmz-NET ASSETS

Accumulated Surplus

Net Assets

123,108,579 137,074,125

123,108,579 137,074,,125

Total Net Assets and Liabilities 123,340,579 138,906,508

The financial statements set on page I to 18 were approved by the Chairman and Secretary on

251912017 and were signed on behalf of the Board by

=f-<-- -ffi,Tom Odede
Tribunal Secretary
Date: 25th September 2017

'l_,
Joseph
Chairman
Date: 25th September 201 7
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STATE CORPORATIONS APPEAL TRIBUNAL

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2017

Accumulated
Surpluses

Kshs

Balance as at lst July, 2015 107,631,942

Surplus for the year 29,442,185

Balance as at 30th June, 2016 137,074,125

Balance as at lst July,2016 137,074,125

Surplus for the year (13,965,544)

Balance as at 30th June, 2017 123,108,579
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STATE CORPORATIONS APPE,AL TRIBUNAL
STATEMENT OF CASHFLOW FOR THE YEAR ENDED 30 JUNE 2OI7

Note 2017

KSHS
Cash llows l'rom Operating Activities:
Receipts

Government Grants 3(i) 16,490,000

Other Revenues 3(ii) 5,033,22E

2016

KSHS

54,709,040

7,727,470

Decrease/ (lncrease) in current receivables
Decrease/ (lncrease) in current receivables-salary advance

Payments

Employee costs

tsoard ot' Directors expenses

Rent paid

Other payments

(Decrease)/ lncrease in trade and other payables

Net cashflows from operating activities

Cashtlow trom investing activities
Purchase of property,plant and equipment

Proceeds on Disposal of'equipments

Increase in non current receivable

Net cash outflow from investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period
Page 4

21,113,034 62,194,089

il
l3a

(478, I 93)
68 (_)00

(t74.420)
(68,000)

4

5

14,783,266

4,51 l,o l g

3,565,01 5

12.,135,940

1,600,384

I I ,01 2,863

8,284,090

4,539,661

8,455,383

39,633

8

36,595,623 32,331,630

(15,482,588) 29,862,459

12 (1,423,849) 0

t2

l3 0 4,479,440

(1,423,849') 4,479,440

(16,906,437)

135,067,642

lo -118-J6-IFil

34,341,900

100,725,742

135,067,642



STATE CORPORATIONS APPEAL TRIBUNAL
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
For the year ended 30th June 2017

0riginal
Budget

2016-ztJt7
Kshs'000

Adjsutments

ZtJt6-2tJt7
Kshs'000

l'inal
tsudget

Actual on
comparable

basis
ZtJt6-2tJt7
Kshs'000

Perlbrmance
Dill'erence

2tJt6-ZtJt7
Kshs'000

ztJt6-ztJt7
Kshs'000

Revenue
Government grants
Other Revenue
'l'otal Revenue

Expenses
Employee costs
tsoard Expenses

Finance cost
Rent paid
Other Hxpenses
I otal ltxpendlture
Surplus for the period
Surplus b/t'
Surplus tbr the year

53,682,470 (37,192,470)
1,486,000

55,16E,470 (37,192,470)

I4,148,000
I1,805,814

40,000
4,92tJ,148

24,254,508

16,490,000 16,490,000
5 033 228 5,03 3 28

14,148,000
I 1,805,814

40,000
4,92tJ,148

24,254,5tJ8

14,616,7 53
4,51 l,0l g

12,700
3,565,01 5

13,397,940

(468,753)
7,294,796

27,300
1,355,133

10,856,668

29,442,185
14,862,1J87
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STATE CORPORATIONS APPEAL TRIBUNAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20I7

l. General information
The State Corporations Appeal J'ribunal is estableshed by and derives its authority and accountability from
tlre State Corporations Act,Cap 446. The Tribunal is wholly owned by the Government of Kenya.The

J'ribunal's principal activity is to consider and detremine appeals emanating from decision of the

Inspector State Corporations.

2. Statement of compliance and basis of preparation

The enntity's financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS).The financial statements are presented in Kenya shillings,

which is the funtionjal and reporting currency of the entity.The accounting policies have been consistently

applied to all the years presented.
'l'he financial staternents have been prepared on the basis of historical cost.unless stated otherwise.The

cashf1ow is prepared using the direct method.The tlnancial statements are prepared on accrual basis.

3. Adoption of new and revised standards

i. Relevant new standards and ammendments to published standards effective for the year ended

30-Jun- I 7

Standards

IPSAS 33: First time adop-

ion of Accrual basis

Impact

(Effective fbr annual periods beginning on or January 1,2017)

SCAT adopted IPSAS in the year ended 30 June 2014 and

therefore provisions of first time adoption of accrual basis does

not apply to the entity.

IPSAS 34:Separate Finan-

cial statements

SCAT does not have any subsidiariesjoint ventures or investments and there-

fore the standard does not apply/SCAT is a parent company and has prepared

consolidated financial statements and therefore the standard does not apply.

I PSAS 35 :Corrsol idated

Finarrcial Statements.

SCAT does not have any subsidiariesjoint ventures or investments and there-

fore the standard does not apply.

IPSAS 36:lnvestrnents rn

Associates and Joint

Ventures

SCAT does not have investments in associates or joint ventures.

IPSAS 37:Joint ventures SCAT does not have an interest in a joint arrangement and therefore the

standard does rrot apply.

IPSAS 38: Disclosure of
interests irr other entities

SCAT does not have interests in other entities and therefore the standards

does not apply.
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STATE CORPORATIONS APPEAL TRIBUNAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20I7.
Contd.

ii. Early adoption of standards

The entity did not early-adopt any new or amended standards in year 2017 .

4. Summary of significant accounting policies.
a) Revenue Recognition

i) Revenue from non-exchange transactions- IPSAS 23

The Tribunal operations are financed by Govemment Grants.The grants are accounted for on

cash basis.

ii) Trasfers from other government entities

Revenue from non exchange transactions with other government entities are measured at fair value and

recognised on obtaining control of the asset.During the year the Tribunal received a transfer of Ksh.

16,490,000 from Judiciary which was free from conditions and its economic benefits can be measured

reliably.

ii) Revenue from exchange transactions.
Other sources ofrevenue are recognised to the extent that the related revenue can be reliably measured

iii) Interest income

Interest income is accrued using the effective yield method.The effective yield discounts estimated future

cash receipts through the expected life of the financial asset to that asset's net carrying amount.

The method applies this yield to the principal outstanding to determine interest income each period.

Interest of the Fixed deposit relate to term deposits held at KCB during the year which had matured and

as at 30 June 20 l7.The average interest rate during the year was 7o/o.

b) Budget information -IPSAS 24

The annual budget is prepared on the accrual basis,that is,all planned costs and income are presented in a

single statement to determine the needs of the Tribunal.As a result of the adoption of the accrual basis for
budgeting purposes,there are no basis,timing or entity differences that would require reconciliation between

the actual comparable amounts and amounts presented as a separate additional financial statement in the

statement of comparison of budget and actual amounts.

(c) Property,plant and equipment - IPSAS l7

All property ,plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the assets.

When significant parts of property, plant and equipment are required to be replaced at intervals,Tribunal

recognises such parts as individual assets with specific useful lives and depreciates them accordingly.

All other repair and maintanace costs are recognised in surplus or deficit as incurred.

PageT



STATE CORPORATIONS APPEAL TRIBUNAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20I7.
Contd.

When an asset is acquired in a non exchange transaction for nil or nominal consideration the asset is

intially rreasured at its fair value.

Depreciation is calculated on straight line basis at annual rates estimated to write ofTthe carrying values

of the assets over their useful lives.The annual depreciation rates used are as follows:
Motor vehicle 25%

Furniture & fitting 12.5%

Computers hardware & software 30%

Equiprnent t2.5%

d).Provisions -IPSAS l9
Provisions are recognised when the Tribunal has a present obligation as a result of a past event,it is probable

that an outflow of resources embodying economic benefits or service potential will be required to settle the

obligation and a reliable estimate can be made of the amount of the obligation.

When the Tribunal expects some or all of a provision to be reirnbursed ,e.g,under an insurance contract,

the reimbursement is recognised as a separate asset only when the reimbursement is virtually ceftain.

1'he expense relating to any provision is presented in the financial statement of financial performance net

ol' any reirnbursemcnt.

Contingent Liabilities
Tribunaldoes not recognize a contingent liability,but discloses details of any contingencies in the notes to

the financial statements,unless the possibility of an outflow of resources embodying economic benefits

or service potentila is remote.

e). Changes in accounting policies and estimates
SCAT recognises the effects of changes in accounting policy retrospectively.The ef-fects of changes in

accounting policy are applied prospectively if retrospective applications are impractical.

g). Foreign currency transactions
J-ransactions in foreign currencies are intially accounted for at the ruling rate of exchange on the date of
the transaction.Trade creditors or debtors denorninated in foreign currency are reported at the statement
of financial position reporting date by applying the exchange rate on that date.Exchange differences arising
frorn the settlement of creditors,or from the reporting of creditors at rates different from those at which
they were intially recorded during the period,are recognised as income or expenses in the period in which

they arise.
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STATE CORPORATIONS APPEAL TRIBUNAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20I7.
h). Related parties
SCAT regards a related party as a person or an entity with the ability to exert control individually or jointly,
or to exercise significant influence over the entity,or vice versa.Judiciary,Members of key management at

SCAT are regraded as related parlies and comprise the Board Members ,the CEO and senior managers.

i ). Cash and Cash Equivalents.
Cash and cash equivalents comprise cash on hand and cash at bank,shorl term deposits on call and highly

liquid investments with original maturity of three months or less,which are readily convertible to known

amounts ofcash and are subject to insignificant risk ofchanges in value.

Bank account balances include amounts at the National Bank of Kenya and Kenya Commercial Bank at

the end ofthe financial year.For the purposes ofthese financial statements ,cash and cash equivalents also

includeshort term cash imprests and advances to authorised public officer which was not accounted or

surrendered at the end ofthe financial year.

f ). Comparative figures
Where necessary cornparative figures for the previous year have been ammended or reconfigured to

conform to the required changes in presentation.

j). Financial instruments -IPSAS 29

Financial assets

Intial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and measurement are

classisfied as financial assets at fair value through surplus or deficit,loans and receivables,held-to-rnaturity
investments or available-for-sale financial assets,as appropriate.The entity determines the classification of
its assets at intial recognition.

k).Receivables
Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted

in active market.After intial rneasurement,such financial assets are subsequently measured at amortized

r.rsing the effective interest method,less impairment.Amortized cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part ofthe effective
interest rate.Losses arising from imapirment are recognised in the surplus or deficit.

l).Held-to-maturity
Non derivative financial assets with fixed or determinable payments and fixed maturities are classified as

held to maturity when the entity has the positive intention and ability to hold it to maturity.After intial
measurernent,held to rnaturity investments are measured at amortised cost using the effective interest
rnethod,less impairment.Amortized cost is calculated by taking into account any discount or premiurn
on acquisition and fees or costs that are n integral part ofthe effective interest rate.The losses arising from
impairment are recognised in sr-rrplus or deficit.
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STATE CORPORATIONS APPEAL TRIBUNAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20I7.
m).Impairment of financial assets
The entity assesses at each reporting date whether there is objective evidence that a financial asset or
an entity of financial assets is impaired .A financial assel or a entity of financial assets is deemed to be
irnpaired if,and only iithere is objective evidence of imapirment as a result of one or more events that has

occurred afler the intial recognition ofthe asset ( an incurred'loss event') and that loss event has an

impact on the estimated useful future cashflows of the financial asset or the entity of financial assets that
can be reliably estimated.Evidence of imapirment may include the following indicators:
The debtors or a entity of debtors are experiencing significant financial difficulty
Default or deliquency in interest or principal payments
The probability that debtors will enter bankruptcy or other financial reorganization
Observable data indicates a measurable decrease in estimated future cashflows (e..g changes in arrears
or economic conditions that correlate with defaults)

n). Taxation

No provision has been made for incorne tax. The Tribunal's inconre is from the Governmerrt

grants which are exempt from taxation.

o) Incorporation
'l'ribLrnal is a statutory body established under the State Corporations Act (Cap 446 of the Laws of Kenya)

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
In the process of applying the entity's accounting policies,management is required to make judgements,

estimates and assumptions about carrying amounts of assets and liabilities that are not readily apparent

from other sources.The estimates and associated assumptions are based on historical experience and other

factors that are considered to be relevant.Actual results may differ from these estimates.

The estirnates and underlying assupmtions are reviewed on an ongoing basis.Revisions to accounting

estimates are recognised in the period in which the estimate is revised if the revision only affects that

period or in tlre period ofthe revision and future periods ifthe revision affects current and future periods.

a) Criticaljudgements in applying accounting policies.
'l'here are no criticaljLrdgements apart fiorn those involving estimates (see (b) below),that the directors have

made in the process of applying the entities accounting policies and that have the most significant effect

on the amounts recognised in the financial statements.

b). Key sources of estimation uncertainity
Property,plant and equipment
Critical estimates are made by directors in determining the useful lives and residual values to property,

plant and equipment based on the intended use of the assets and the economic lives of those assets.

Subsequent changes in circumstances such as technological advances or prospective utilisation ofthc
assets concerned could result in the actual useful Iives or residual values differing frorn intial estimates.
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STATE CORPORATIONS APPEAL TRIBUNAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017.

FINANCIAL RISK MANAGEMENT POLICIES
The Tribunal's financial risk management objectives and policies are detailed below:
Signifi cant accounting policies

Details of the significant accounting policies and methods adopted,including the criteria for recognition
the basis of measurement and the basis on which income and expenses are recognised,in respect of each

class of financial asset and financial liability are disclosed in note 1 to the financial statements.

Financial risk management objectives

The Tribunal activities expose it to a variety of financial risks including credit risk,liquidity risks and

the effects of changes in foreign currency rates.The Tribunal's overall risk management programme

focuses on unpredictability of changes in the operating environment and seeks to minimise the potential

adverse effect ofsuch risks on its performance by setting acceptance levels ofrisk.

Credit risk management
The Tribunal's credit risk is primarily attributable to its grants receivables,other receivables and bank

balances.

The amounts of receivables other than grants receivable presented in the statement of financial position

are net of allowances for doubtful receivables,estimated by the Tribunal's management based on prior
experience and their assessment of the current economic environment.
Th amount of grants receivable presented in the statement of financial position relates to expenditure

incurred in excess ofdesignated funds received.
'lhe credit risk on grants receivable is limited because designated funds are sourced from credible
sponsors and rninistries within the Tribunal.
The credit risk on liquid funds with financial institutions is as low,because the counter parties are banks

with credit ratings.

The Tribunal has no loans hence no exposure to interest rate risk.

Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the Board of Directors who have built an

appropriate liquidity risk management framework for the management of the Tribunal's short,medium and

long-term funding and liquidity management requirements.The Tribunal manages liquidity risk by mainatining
enough required funds for its operations through continous monitoring of forecast and actual cashflows.

5. SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINITY
The preparation of SCAT's financial statements in confonnity with IPSAS requires management to make
judgernents,estimates and assumptions that affect the reported amounts of revenues,expenses,asset and

liabilities ,and the disclosure of contingent liabilities,at the end of the reporting period.However,uncertainity

about these assupmtions and estimates could result in outcomes that require a material adjustment to the

carryimg amount of the asset or liability affected in future periods .
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STATE CORPORATIONS APPEAL TRIBUNAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017.

Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainity at the reporting

date,that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the the next financial year,are described below.The entity based its assumptions and

estimates on parameters available when the consolidated financial statements were prepared.However,

existing circumstances and assumptions about future developments may change due to market changes

or circumstances arising beyond the control SCAT.Such changes are reflected in the assumptions when

they occur.lPSAS 1.140

Useful lives and residual values
The useful Iives and residual values of assets are assessed using the following indicators to inform potential

future use and value from disposal:

a.The condition of the asset based on the assessment of the experts employed by SCAT.
b.The nature of the asset.its susceptibility and adaptability to changes in technology and processes

c.The nature of the processes in which the asset is deployed

d.Availability of funding to replace the asset

e.Changes in the market in relation to the asset

Subsequent events
The transition to Judiciary process was a challenging one which had some significant impact on financial

statements for the year ended June 30,201 T.SCATs funds were transfreed to Judiciary according to the

transfer letter which transferred Kshs. 54.8 million to Judiciary for SCAT but the amount was not received

by SCAT.This had arr impact on the operations of the Tribunal.

3 (i). Revenue from non-exchange transactions
2017 2016

Government Grants
lst Quarter
2nd Quarter
3rd Quarter
4th QLrarter
4th Quarter 16,490,000

16,490,000 54,709,040

3(ii). Transfers from Other Government ments

13,677,260
13,677,260
13,677,260
13,677,260

Name of sending

errtity

Amount in
comprehensiv

e income

Amount
recognised in

Amount deferred capital fund Total grants
'fhe JLrdiciary I 6490000 16,490,000

Page 12



STATE CORPORATIONS APPEAL TRIBUNAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017.

3 (ii). Revenue from exchange transactions
Interest on Fixed Deposit Investmer 5,033,228 7,727,470

_:{1ll2t _7_J27,oo_

This is interest arising from cash investment in fixed deposit during the year
The of interest eamed was 7o/o the

4 Employee Costs
Salaries

House Allowances

Commuter Allowance

Leave Allowance
Pension/Gratuity

NSSF

Staff Medicaland GPA
Facilitation allowances

Training & capacity building
Other-allowances & benefits

Number of employees

5 Board Expenses

Honoraria
Sitting Allowances
Board Meetings

Extraneous Allowances

Subsistense Allowance

Training and Seminars

6 Depreciation Expense
Property,plant and equipment

14,783,266 11,012,863

No No.
7

320,000

26,000

320,000

156,645

3,688,373

4,51 1,018 8,284,090

_493,534_ 

-61o,n-L
Page 13

2017

Kshs
2,389,308
1,284,348

384,000

10,000

0

r 2,000

1,584,409

163,400

8,685,651

270,150

2016
Kshs
2,638,376

866,792

369,000

22,000

0

15,200

1,227 ,296

5,65 1,087

224,n2

7

960,000

628,000

26,000

960,000

670,1 I 0

5,039,980

21il0t2016 interest eamed I,574,80 I

02/03/2017 rnterest earned 1,656.747
| 3t6/20t7 interest earned 1,801,680

Total interest ear 5.033,228



STATE CORPORATIONS APPEAL TRIBUNAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017.

7 Repairs and Maintanance 2017 2016

Office Equipment 186,941 95,820

Vehicles 26.141 22,541

213,082 I I 8,361

8 General Expenses

Printing and stationery

Postage

Consumables

Newspapers,books and periodicals

Official entertainment

General office travelling
Fuel& Oil
Vehicle insurance & other charges

Property insurance costs

Telephone expenses-Board

Telephone expenses-secretariat

Internet and email

Computer Antivirus

Rent

Service charge expense

Office cleaning

Consultancy fees

Audit fees-current year

Strategic Plan 5 years

Corporate Social Responsibility

Development of a financial manual

Human Resource manual retreat

IPPD workshop
Retreat on review of workplan

Alignment of Financial manual witl
GHRIS retreat

Bank charges

Total General F)xpenses

9 Loss on disposal

Loss on disposal of ipads and mobile hi

15,487,873 8,397,242

2017

Kshs

33,200

14,660

309,587

187.000

502,600

549,800

30,000

54,316

s5,898

181,283

240,666

21,919

48,828

3,565,015

2016

Kshs

220,789

r 0,510

470,103

27,660
447,858

40.614

40,000

52,271

41,491

505,35 t

43,959

232,000

78,880

4,539,661
179,820

8,960

244,910
232,000

1,109,634

l 12,000

1,867,704

1,505,700

651,000

| ,7 44,7 50

2,344,288

1,291,000

12,700 34,730

0

9l 998

91,998
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STATE CdNTON,ITIONS APPEAL TRIBUNAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017.

l0 Cfsh and Cash Equivalents 2017 2016

Kshs Kshs

Bank 118,161,205 135,007,642

Cdsh-on- hand - 60,000

118,161,205 135,067,642

l0 (a). Derailed analysis of the cash and cash equivalents

Fiirancial Institutior Account number

Crlrrent Account

Ndtional Bank of K 1001009il400 5,717,341

Savings Account

Ndtional Bank of K r 28s00091 1400 I 00,000

KoB Bank t143251776 112,343,864

26,009,455

100,000

I 08,898,1 87

118,161,205 135,007,642

11 R*eivables from Exchange Transactions
2017

Tefephone and rent deposits

Prdpaid rent and insurance

Kshs

905,639

2,211,559

2016

Kshs

905,639

1,733,366

3,117,198 2,639,005
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STATE CORPORATIONS APPEAL TRI BUNAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20I7.

l2 Property,Plant and Equipments
Motor Vehicles Computer Furniture & Equipment

Equipment & Fittings (Telephone,
Software Fax, Other)

201512016 Kshs. Kshs. Kshs. Kshs.

Cost

At lst July,20l5 3,048,000 6,421,760 5,095,695 2,877,992

Additions during the year

Write offs

At 30 June 20 I 6

( I 9l ,000)

Total

Kshs.

t'7,443,447

(261,358) (452,358)

3,048,000 6,230,760 5,095,695 2,616,634 16,991 .089

3,048,000

2015t2016
At lst July,20l6

Additions
At 30 June 20t7

Depreciation:

At I July,20l5

Charge for the year

Elimination on Disposal
Elimination on write off

At 30 June,2ol6

As at I July,20l6

Charge for the year
h,lrrnrnatron on wrrte ott
As at 3OJune 2017

6,230,760

1,179,854

5,095,695

I 7l .000

2,616,634

72,995

16,99 r ,089

1,423,849
3,048,000 7,410,614 5,266,695 2,689,629 I 8,414,938

3,048,000 5,727,474

30 r,355

4,946,653

s3,s86

1,887,128

255,390

15,609,255

610,33 r

( I 91,000) (169,360) (360,360)

3,048,000 5,837,829 5.000,240 I,973,158 15,859,226

3,048,000

0

5,837,829 5,000,240

5 3,5 86

1,973,158

2t0,353
0

15,859,226

493,534
0

229,595
0

3,048,000 6,067,424 5,053,826 2,183,51 I 16,352,760

N.B.V:30.6.2017 1,343,190 212,868 506,118 2,062,176

N.B.V:30.6.2016 392,931 95,454 643,476 I,131,861
* The motor vehicle with a cost of Kshs.3,048,00 and N.B.V of Kshs. 0 is fully depreciated though still in running.
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STATE CORPORATIONS APPEAL TRIBUNAL
NorEs rd rur FTNANcIAL STATEMENTS FoR THE yEAR ENDED 30 JUNE 2017

13 Ldng term receivables from non-exchange transactions
Stdffadvances 4,479,440

(4,479,440)

t

-.._l

prQvision for bad and doubtful debtr 0
0

13 a. Shprt term receivables from non exchange transactions
staff advances

0

0 68,000

14 Trhde and other payables from non-exchange transactions
Filling Fees - 1,586,000

15 Trhde and other payables from exchange transactions

2017 2016

Telephone

Others

Reht-service charge

0

14,384

14,384

16 Pr0visions
Audit fees 232,000 232,000

17 There were no contingent liabilities as at June 30,2017
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STATE CORPORATIONS APPEAL TRIBUNAL
NOTES TO THE STATEMENT OF COMPARISON OF BUDGET AND ACTUAL

t. Other Revenue

In the financial year under audit the Tribunal had investments in the fixed deposit which eamed an

interest of Kshs. 5,033,228.

ii. Board Expenses ( Surplus Kshs. 7,294,796)

The surplus in board expenses was as a result of the budget allowances for two Board Mmebers

of the Tribunal whose term expired and has not yet been replaced.There were also funds for
hearing allowances for the members but the Tribunal received nil cases in the year under audit.

lll. Other payments
The Tribunal had budgeted for Kshs. 24. million being money for operational expenses

We were only able to use Kshs. I 3.3 as we received Kshs. I 6.490 million as AIE which was

received two months to close of the financial year.

tv. Defi cit of Kshs. [3,9 65,544
The Tribunal financial statements show a deficit of Kshs, 13.965,544.This was due to transition

which we were facing as we transited to Judiciary.According to Treasury letter dated lOth may,

2017, Ref no RES l0TlllSlll0llA(54),The Tribunalwas transferred to Judiciary with Kshs.54.7

million.However,this was not the case according to Judiciary,we only received an AIE of Kshs.

16.49 million in the forth quarter.There were some expenditures that were met by Judiciary

in the first to third quarter.
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