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1.1 Name and rcgistered office

Name: Project Name: Integrated l{ealth and Environment Observatories and Legal and Institutional
Strengthening for the Sound Management of chemicals in Africa (Africa ChemObs)

Objective: The overall objective of the project is to contribute to improved health and environment
protection through strengthening national and regional institutions, developing country owned plans of
actions and implementing priority chemicals and waste related interventions. The project will specilically
develop a prototype of national integrated health and environment observatory, including a core set of
indicators enabling data aggregation, to provide timely and evidence-based information to predict, prevent
and reduce chemical risks to human health and the environment.

Address: The project headquarters offices arc at Nairobi, Kenya.

The address of its registered office is:

Ministry of Environment and Forestry,
NHIF Building, 12th Floor, Ragati Road,
P.O Box 30126-00100,
Nairobi, Kenya

The project does not have any other offices/branches

Contacts: The fbllowing are the project contacts

Telephone: +254-(0) 2027 30808 I 9
E-rnail : psoffi ce@environment. go. kc
Website: www'.environment. go. ke

1.2 Project Information

Proiect Start Date Tlie ect start date is l Tth A 201 8

The ect end date is J I it December 2022Proiect End Date:

Proiect lilanaser: Iv{r N a

Proiect Sponsor: Global Environment Fund
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1.3 Project Overvielv

Cr:rrcnt sitr-ration that the
projc'ct'uvas tbrmed to
interl'ene

Line Ministry/State
Department of the
proiect

The project is under the supervision of the Ministry of Environment and
Forestry.

Proiect number File no. 2015-39790

Strategic goals of the
project

The overall objective of the project is to contribute to improved health and
environment protection through strengthening national and regional
institutions, developing country owned plans of actions and implementing
priority chemicals and waste related interventions.

Component I is focused on strengthening capacity of selected existing
relevant national government departments and institutions to monitor
pollution, prioritize areas for intervention as well as plan and implement
solutions through active involvement of local communities.

Component 2 is focused on the development of broad-based action plans to
promote sound chemicals management and reduce negative impacts on health
and the environment.

Component 3 focuses on the support to reduce risks from chemicals and
wastes identified as posing specific risks to public health and environment.

Achievement of strategic
goals

The project aims to strengthen the capacity of national institutions to ensure
that human health and the environment are protected from chemical risks.

Other important
background i nformati on
of the proiect

The project did not start as expected during 201812019 financial year (F/Y)
but begun in 201912020 FlY.

The project was formed to intervene in the follo,,r,ing arcas:
1 . Identit-rcation and prioritization of major chemicals, w,aste and

pollution problems requiring action

2. Establishment of key progrcss indicators to measure improvements in
sound chernicals management

3. Identitlcation and assessment of institutional, legal and capacity
building needs

4. Establishment of an integrated data collection, monitoring and
surrveillance, and inter-sectoral coordination mechanism

5. Intbrming the community health risks of cheuticals exposure

The ect u,as scheduled to start in J 201 8 and end in J 2022.Pro ect ciuration

111
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in start ementation.ectFlowever there r,vas a dela

1.6 Roles and Responsibilities

I Litt the different people who will be working on the project. This list would include the project manager and
all the key stakeholders who will be involved with the project. Also, record their role, their positions, and
their contact information.

Names Title desienation Key qualification Responsibilities
Dr. Chris Kiptoo Principal Secretary Doctorate in Intemational

Macro-Economics - Finance
Specialization

Accounting Otlicer

Mr. Cyrus Mageria
(Tel 0727640589)

Ag Director MEAs Masters in Natural Resource
and Co-management

Overall co-ordination of
the proiect

Edward Njuguna
(Tel: 0710 785 077\

Project Officer BSc. Environmental Planning
and Management

Project Assistant

1.7 Funding summary

The Project is for duration ot 5 years from 2018 to 2022 with an approved budget of USD 266,666.7
equivalent to approximatell' Kshs 28 Million as highlighted in the table beio,*'. In addition, up to USD
237,500 will be available to Kenya in the second half of the project to implement situation specitic
interventions and policy measures.

1.4 Bankers

The following are the bankers for the current year:

(i) Central Bank of Kenya

1.5 Auditors

The project is audited by the Office of the Auditor General (OAG)

lv
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ClrcntObs l'roject
Reports ortd Finoncial Stotenrcnts
For the period ended June 30, 2021

1.8 Summary of Overall Project Performance:

l. Budget performance against actual amounts for curent period and for cumulative to-date,
o The project has not performed as expected. There was delay in starting up the project

emanating from the opening of relevant accounts both operational and deposit accounts. The
project recruited a project assistant in March 2020 just before the corona pandemic paralysed
most operations. However, the project is now back on course and donor confidence is restored.

Physical progress based on outputs, outcomes and impacts since project commencement,
o The consultancy work that was required to establish the chemicals situation in Kenya has

been done and the reports validated by stakeholders in June 2021.

o A well constituted Project steering committee is established. The committee held their first
meeting in August 2021to deliberate of the key output of the project and how to accelerate
the achievement of project deliverables.

2. Comment on value-for-money achievements,
. The achievements of the project in comparison to the amount of money disbursed show there

is value for money.

3. List the implementation challenges and recommended way forward.

Challenges:
. The main challenge was opening of the project Special Deposit Account and Operation

Account which has now been solved.

1.9 Summary of Project Compliance:

Include significant cases of non-compliance with applicable laws and regulations, and essential external
fi nancing agreements/covenants.

There is no case of non-compliance

i
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2, STATEMENT OF I'ERFORNIANCE.-\GAINST I'ROJBCT'S PREDETRIVIINED OBJECTIVES

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each financial year,
the Accounting officer when preparing financial statements of each National Government entity in accordance
with the standards and formats prescribed by the Public Sector Accounting Standards Board includes a

statement of the national government entity's performance against predetermined objectives.

The key development objectives of the project's 2018-2022 plan are to:

The overall objective of the project is to contribute to improved health and environment protection through
strengthening national and regional institutions, developing country owned plans of actions and implementing
priority chemicals and waste related interventions.

The key development objectives of the project's 2018-2022 plan are to:

a) Strengthen the capacity of selected existing relevant national government departments and institution to
monitor pollution, prioritize areas for intervention as well as plan and implement solutions through active
involvement of local communities.

b) Develop broad based action plans to promote sound chemicals management and reduce negative impacts
on health and the environment.

c) Support local communities to reduce risks from chemicals and wastes identified as posing specific risks
to public health and environment.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all the
development objectives were made specific, measurable, achievable, realistic and time-bund (SMART) and
converted into development outcomes. Attendant indicators were identified for reasons of tracking progress
and performance measurement: Belor.v we provide the progress on attaining the stated objectives:

Pro ect
Integrated
flealth and
Environment
Obserr atories
and Legal and
Institutional
Strengthening
for the Sound
Nlanagement of
chemicals in
Africa (Africa

ob ctive
Strengthen thc'

capacity of
selected existing
relevant national
government
departrnents and
institution to
monitor pollution,
prioritize areas

for intervention as

r,vell as plan and

Outcome
I:rstitutional and

technical barriers

preventing

adeqtrate

management of
harmtul

chemicals and

u,astes reduced

and sound data

available to the

Major chernicals
waste and
pollution
problems
requiring action
are identitied and
prioritized.

Kev progress

indicators
established to

iVlajor chemicals r.vaste and
pollution problems requiring
action have been identified
and prioritized.

Key progress indicators to
measLrre improvements in
sound chemicals
management are under
development.

Indicator Performance

v lll
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ChemObs) implement
solutions through
active
involvement of
local
communities

established

national

Chemicals

Observatories

lneasure
improvements in
sound chemicals
management.

Capacity
development
plan for
institutional/legal
and capacity
building needs
assessed.

Capacity developrnent plan
for legal and capacity
building needs is 50% done.

hnplementation
of national action
plans

Kenya is able to
implement
actions from
national action
plans and monitor
changes in
exposure to
chemicals and

'fraining of key
stakeholders to
strengthen
capacity fbr on
the grour-rd action
to rnitigate health
risks.

Activities under this
component are yet to be

implemented and are still at
the plarming phase.

Development of
broad-based
action plans to
promote sound
chemicals
management and
reduce impacts on
health and
environment

Sound
management of
chemicals
mainstreamed
into the decision-
making processes

and national
planning and
national
implementation
of chemicals
related MEAs and
voluntary
instruments
advanced.

Identification of
populations that
are particularly
exposed to
chemicals

Benefits and cost
of inaction to
mitigate risks
and specific
interventions are

identified and
compared to the
estinrated costs
of inaction.

Populations that are
particularly exposed to
chemicals identified

Benefits and cost of inaction
to mitigate risks and specific
interventions have been
identified and compared to
the estimated costs of
inaction.

Plans of actions and
business case for investment
developed. Plans of actions
are yet to be integrated into
national development plans.

Development of
plans of actions
and business
case tbr
inr.'estment and
integrated into
national
development

lans

1X
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wastes Cornmunities
informed about
the health risks
of chemicals
exposure

Implementation
of situation
specific
interventions and
policy measures
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3. CORPOTTATESOCIALRESI'ONSIRILITYSTATEI\IENT/SUSTAINABILITY
REPORTING
Two-to-three pages

Two-to-three pages

This project seeks improved health and environment protection through strengthening national and regional
institutions, developing country owned plans of actions and implementing priority chemicals and waste
related interventions

l. Sustainability strategy and profile -
The project is integrated health and environment observatory in provisioning of timely and evidence
based information to predict, prevent and reduce chemicals risk to human health and the environment.

2. Environmental performance
The project establishes an integrated health and environmental monitoring and surveillance system;
reducing risks posed by chemicals and raising community awareness and improved understanding of
the link between health and environment issues

3. Employee welfare
The project will capacity building staff, support identification of causal pathways, risk ranking and
priority settings, thereby improving health and environment

.1. Market place practices-
The project embraces and promote public private participation in sound chemical through development of
guidance policy and environmentally fiiendly technologies and observatory systems.

i. Community Engagements-
The government has been working very closely with the Kenya Association of Manufacturers on the issues of
chemicals and rvaste, specifically on production and safety. The project will focus on implementing the
gencler mainstreaming in accordance to the provisions of the chemicals and wastes NIEAs. The project r,vill
mainstream gender by involving women in project implementation both at the National and community
lerel;. This rvill be achieved by: -

i. (iiving consideration to women during implementation of the project.
2. Considering women experts in the der elopn'rent .rnd nlanagement of the database
3. Inr,'r:lving all stakeholder in data collection and dissemination

Keny'.r like many African countries has continued to see a sharp increase in the use of chemicals especially in
tlie industrial and agricultural sectors. This increased use of chemicals has also led to increase exposure to
chemical risks that have resulted to health problems and environmental contamination. The ChemObs project
',r'as therefore developed to contribute to improved health and enl'ironment protection through strengthening
national and regional institutions. The project has identified key populations that are highly' exposed to
chemical risks end u'ili implernent remediation rneasures to reduce this contamination.

The Chemobs project r,vill hold cornmunitf intbrnration sessions to create arvareness on risks of chemicals
exposlrre and the necessary mitigation lneasul'es that are required to reduce the risks.

xl
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4. S1'ATEil'IENT Of I'I{OJECT Mr\NAGtrNIENT RESPONSIBILITIES

The Principol Secretary for the Ministry of Environment and Forestry and the Project Coordinator for Ay'ica
Chemobs Project are respollsible for the preparation and presentation of the Project's financial statements,
which give a true and fair view of the state of affbirs of the Project for and as at the end of the period ended on
June 37th, 2021. This responsibility includes: (i) maintaining adequate financial management arrangement
and ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the Project;
(iii) designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statement, and ensuring that they are free from material misstatements, whether
due to error or fraud; (iv) safeguarding the assets of the Project; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Principal Seuetary for the Ministry of Environment and Forestry and the Project Coordinator for African
Chemobs Project accept responsibility for the Project's financial statements, which have been prepared on the
Cash Basis Method of Financial Reporting, using appropriate accounting policies in accordance with
Intemational Public Sector Accounting Standards.

The Principal Secretary for the Ministry of Environment and Forestry and the Project Coordinator for African
Chemobs Project are of the opinion that the Project's financial statements give a true and fair view of the state
of Project's transactions during the period ended June 30tl', 2021, and of the Project's financial position as at
that date. The Principal Seuetary fbr Environment and Forestry and the Project Coordinator for African
Chemobs Project further confirm the completeness of the accounting records maintained for the Project, which
have been relied upon in the preparation of the Project financial statements as well as the adequacy of the
systems of intemal financial control.

^['he Principal Secretary for the Ministry of Environment and Forestry and the Project Coordinator for African
Chemobs Projecr confirm that the Project has compiied fully with applicable Govemment Regulations and the
tems of extemal financing covenants, and that Project tunds receiveC during the financial yearlperiod under
audit were usgd for the eligible purposes for which they r.vere intended and rvere properly accounted for.

Approl'al trf the Project tinancial statements

I'he Prcr.iecr financial statements were approved by the Princ'ipal Seuetary Ministry of Environment and
Forestry- and the Pro"iect Coorelinator for .4f ican Chemobs Project on 1021 and

signe,i by them.
,

t

Principal Secretary a-
Namey 0,*-

'40hD

Project Coordinator

Name

Project Accountant:

Name: fr.cgt*l t..iLftftt tilt
ICPAK Member Number

ff33 tu
CYwsrYlwa2.+'
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Telephone: +254-(zo) )214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c' i n g A c e' o u n t a b i I i tt'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON INTEGRATED HEALTH &
ENVIRONMENT OBSERVATORIES AND LEGAL AND INSTITUTIONAL
STRENGTHENING FOR THE SOUND MANAGEMENT OF CHEMICALS !N AFRICA
(NO. AFR/CHEMOBS PROJECT|C|0T-2017) FOR THE YEAR ENDED 30 JUNE, 2021-
MINISTRY OF ENVIRONMENT AND FORESTRY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

Report of the Auditor-General on lntegraled Heqlth & Environmenl Observalories & Legal and Instilutional
Strengtheningfor the Sound Management of Chemicals in Africa (No. AFR/CHEMOBS PROJECT/C/07-2017) for
the year ended 30 June, 202 I - Ministry of Environment and Forestry



REPORT ON THE F!NANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of lntegrated Health and
Environment Observatories and Legal and lnstitutional Strengthening for the Sound
Management of Chemicals in Africa set out on pages 1 to 35 which comprise the
statement of financial assets as at 30 June, 2021, and the statement of receipts and
payments, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, the financial statements present fairly, in all material respects, the financial
position of lntegrated Health and Environment Observatories and Legal and lnstitutional
Strengthening for the Sound Management of Chemicals in Africa as at 30 June, 2021,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Grant Agreement between African lnstitute (Al) and the Government of Kenya (GOK)
signed on 22 December,2020 and the Memorandum of Understanding for project
cooperation signed on 17 April, 2018 and the Public Finance Management Act, 2012.

Basis of Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of lntegrated Health and Environment
Observatories and Legal and lnstitutional Strengthening for the Sound Management of
Chemicals in Africa in accordance with ISSA] 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Inlegrated Health & Environment Observatories & Legal and Institutional
Strengtheningfor the Sound Management of Chemicals in Africa (No. AFR/CHEMOBS PROJECT/C/07-2017) for
the year ended 30 June, 202 I - Ministry of Environment and Forestry

2



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBL]C
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis)l and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Report of the Auditor-General on lntegrated Heqlth & Environment Observatories & Legal and Institutionql
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

Report of the Auditor-General on Integrated Health & Environment Observatories & Legal and lnstitutional
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amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf ! conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Project to
cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on Integroted Heqlth & Environment Observatories & Legal and Institutional
Strengtheningfor the Sound Management of Chemicals in Africa (No. AFR/CHEMOBS PROJECT/C/07-2017) for
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR-GENERAL

Nairobi

07 December,2021

Report of the Auditor-General on Integrated Health & Environment Observatories & Legal and Institutional
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t. STAI'EMENT OIr FINANCIAL r\SSIIT'S AS A'l' 301'll JUNE 2021

Note: 'fhis is a new project and has no comparative figures

The accounting policies and explanatory notes to these financial

hnancial statements. The financial statements were approved on

staterxents form an integral
,^,.1i--r 1 r. " 2O2l and

part of the

signed by:

a

I

['rincinal Secret:rn'

Datc nt,*r4
Project Coorclinator

Dlte

Project.\ccountant

Date

ICPAK Uember No.

,i-3 3 lc

Note 2020-2021 2019-2020

I(Shs KShs
FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances 11.A 4.4s8.230
Cash Balances ll. B
Cash Equivalents (short-term deposits) 11.C

Total Cash and Cash Equivalents 4,458,230

Accounts Receivables t2
TOTAL FINANCIAL ASSETS 4,458.230

FINANCIAL LIABILITIES
Payables- Deposits and Retentions l3
NET ASSETS

REPRESENTED BY
Fund balance b/fwd 14

Prior year adjustments 15

Surplus/(Deficit) for the year 4,458,230
NET FINANCIAL POSITION 4,459,230
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C'htntUbs I'roject
lieports utt d lri rt artciol Stute nrcn ls
Ilor the period cnded June 30, 2021

8. STATEMENT OF CASHFLO\,V TOR THE PERIOD 3OTI{ JUNE 2021

ustments duri the

CASHFLOW
ACTIVITIES

FROM INVESTING

CASHFLOW FRONT BORROWING
ACTIVITIES

I Proceeds fronr Foreign Borrorvi 3

I Net cash florv from financin activities
NET INCREASE IN CASH AND CASTI
l T]IVALENTS
Cash and cash equivalent flt i 1t
IIEGINNING of the ear

I Cash and cash equivalent at END of the 1t
ear 8 30

Note: This is a rrew' project and has no conrparative figures

4

2020-2021 2019-2020

Note KShs KShs
CASHFLOW FROM OPERATING
ACTIVITIBS

Receipts from oDeratins activities
Transfer from Government entities I
Proceeds from domestic and foreign grants ,,

5,236,630
Miscellaneous receipts 4

Pavments from operatins activities
Compensation of employees 5

Purchase of goods and services 6 778.400
Social security benefits 7

Transfers to other government entities 9

Other grants and transfers l0

Prior Year Adiustments l5
Decrease/(lncrease) in Accounts
Receivable

16

Increase/(Decrease) in Accounts Payable: t7
Net cash flow from operating activities 4.458.230

Acquisition of Assets 8

Net cash flows from Investin Activities

.1,{58.230
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The accounting policies and explanatory notes to these financial statements form an integral part of

the financial statements. The entity financial statements lvere approved on ?qir,i"i 2o2t and

signed by:

I

Principal

Date ailp
Project Coordinator

Date

Project Accountant

Date

ICPAK Member No:

Q-3e io

i
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-. O. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out

below:

f 0.1 Basis of Preparation

10,2 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting

under the cash basis of accounting, as prescribed by the PSASB and set out in the accounting policy

note below. This cash basis of accounting has been supplemented with accounting for; a) receivables

that include imprests and salary advances and b) payables that include deposits and retentions. The

financial statements comply with and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.3 Reporting entity

The financial statements are for the ChemObs Project under National Government of Kenya. The

financial statements encompass the reporting entity as specified in the relevant legislation PFM Act

20t2.

10.3.1 Reporting currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and reporting

currency of the Project and all values are rounded to the nearest Kenya Shilling.

7



Chcnt0bs I'roji:ct
Reports und Financial Stutenrcnts
For the period ended June 30,2021

10.4 SignificantAccountingPolicies

a) Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the related cash

has actually been received by the Government.

D Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the receiving

entity.

ii) External Assistance

External assistance is received through grants and loans from multilateral and bilateral development

partners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets

and sale of tender documents. These are recognized in the financial statemenrs the time associated

cash is received.

b) Donntions and grants

Grants and donations shall be recognized in the books of accounts lvhen cash is received. Cash is

cottsidered as received wltert a payment advice is rcceivecl by the recipient entity or by the beneficiary.

In case of grelnt/donation in kind, such grants are recorded upon receipt of the grant item and upon

determination of the valr.re. The date of the transaction is the value date indicated on the payrnent

advice.

8
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Sigrrificant r\ccounting Policics (Corrtinued)

c) Proceeds from borrolving

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external loans

acquired by the Project or any other debt the Project may take on will be treated on cash basis and

recognized as a receipt during the year they were received.

d) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding

for the Project currently under development where conditions have been satisfied or their ongoing

satisfaction is highly likely and the project is anticipated to continue to completion. An analysis of the

Project's undrawn external assistance is shown in the funding summary

e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has actually been paid

out by the Project.

i) Compensation of employees

Salaries and Wages, Allorvances. Statutory Contribution for emplol,ees are recognized in the period

when the compensation is paid,

ii) Use of goods and services

Goods and services are recognized as payments in the period w'hen the goods/services are consumed

and paid for. If not paid for during the period where goods/services are consumed, they shall be

disciosed as pending bills.

9



Chcrril)bs l'rojecl
liaporis tttd Finunciul Statenrents
lTor thc pcriod ended June 30, 2021

Significant Accounting Policies (Continued)

iii) Interest on borrowing

Bonowing costs that include interest are recognized as payment in the period in which they incuned

and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in which the

repayment is made. The stock of debt is disclosed as an annexure to the consolidated financial

statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of

acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. W'here an asset is acquired in a non-exchange transaction for nil or nominal consideration

and the fair value of the assL-t can be reliably established, a contra transaction is recorded as receipt and

as a payment.

i\ fixed asset register is maintainecl by eirch pub'lic entity and a summary provided for purposes of

consc,lidation. This summary is disclosed cs an annexllre to the consolidated tlnanciai statenlents.

0 In-kind donations

In-kind contributions are donations that are rnade to the Project in the form of actual goods and/or

services rather than in money or cash terms. I'hese donations may include vehicles, equipment or

personnel services. Where the financial valr.re received fbr in-kind contributions can be reliably

cletertnined, the Project inch.rdes suclt value in the statement of receipts and payments both as receipts

anclas payments in equal and opposite arnounts; otherwise. the contribution is not recorded.

i0
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Significant Accounting Policies (Continued)

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand aud cash at bank, short-tenn deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to knolvn amounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial banks

at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public olficers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited/restricted fiom being used to settle a liability for at

least twelve months after the reporting period. This cash is limited for direct use as reqtrired by

stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding third parl

deposits.

h) Accounts receivable

For the purposes of tliese financial statements, imprests ancl a.lvances to authc,rised public ilfficcrs

and/or institutions which were not surrendered or accounted fbr at the end of the financial year is

treated as receivables. I'his is in recognition of the government practice rvhere the imprest payments are

recognized as payments when tully accounted tor by the imprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accounts receirables are disclosed in the tlnancial

st3tements.
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Significant Accounting Policics (Continued)

i) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed only by

the occurrence or non-occurrence of one or more uncertain future events not wholly within the

control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise fiom: litigation in progress, guarantees, indemnities. Letters of
com fort/ support. insurance, Publ ic Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the

notes to the financial statements unless the possibility of an outflow of resources embodying economic

benefits or service potential is remote.

Section 89 (2) (i) of the PFlf Act requires the National Government to report on the payments made,

or losses incurred, by the county government to meet contingent liabilities as a result of loans during

the financial year. including paylnents made in respect of loan write-offs or waiver of interest on loans

j) Contingent Assets

The Entitl' does not recosnize a contingent asset, but discloses details of a possible asset rvhose

existence is contingent on the occLrrrence or non-occurrence of one or more unceftain future events not

u'holly' within thc control of thc Entit,r' ir-r the notes to the financial stateurerrts. Contingent assets are

assessed continually to ensure that der,'elopments are appropriately retlected in the financial statements.

If it has become virtually certain that an inflolv of economic beneflts or service potential r.vill arise and

the asset's value can be measured reliably, the asset and the related revenue are recognized in the

firtancial statements of the period in lvhich the change occurs.
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Sign ilicant r\ccoun tin g l'olicics (Con tiu ucrl)

k) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising fiom contracted goods

or services during the year or in past years. As pending bills do not involve the payment of cash in the

reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the

overall net cash position of the Project at the end of the year. When the pending bills are finally settled,

such payments are included in the statement of receipts and payments in the year in which the payments

are made.

l)Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except tbr accounts receivable - outstanding imprest and clearance accounts and

accounts payable - deposits, which are accounted for on an accrual basis), and for the same period as

the financial statements. The Project's budget \rvas approved as required by Law and National Treasury

Regulations, as well as by the participating development partners, as detailed in the Government of

Kenya Budget Printed Estimates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted lunds as transfers and account for them separately. These transfers are

recognised as inter-entity transfers and are eliminated upon consolidation.

A high-levei assessment of the Project's actual pertbrmance against the comparable budget for the

flnancial yearlperiod under revielv hes heen includecl in an annex to these tlnancial staternents.

m) Third parf-v pay'ments

Included in the receipts and pay'ments. are pai'ments made on its behalf by to third parries in tbrnr of

loans and grants. These payments do not constitute cash receipts and payments and are disclosed in thc

payment to third parties column in the statement of receipts and payrnents.

ta
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During the year I(shs5,236,630 being grant disbursements were received in fonn of direct payments

from third parties.

Significant Accounting Policies (Continued)

n) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic environment

in which the Project operates, Kenya Shillings. Transactions in foreign currencies during the

yearlperiod are converted into the functional currency using the exchange rates prevailing at the dates

of the transactions. Any foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation at year-end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognised in the statements of receipts and payments.

o) Comparative figures

Where necessaly comparative figures for the previous financial yearlperiod have been amended or

reconfigured to conform to the required changes in financial statement presentation.

p) Subsequent events

There have bec'n nL) events subsequent to the financial year/perioJ end w'ith a signiticant impact on the

trnancial statements for the year ended June 30. 2021.

q) Errors

lvlateriai prior period errors sliall be corrected letrospectively irr the first set of financial statemenrs

authorized fbr issue after their discovery by: i. Restating the comparative amounts tbr prior period(s)

presentecl in r,vhich the error occurred: or ii. If the error occurred before the earliest prior period

presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior

period presented.

14
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' ' l. NorES To rI-IE FINr\NCL\L STi\TENIENTS

1. RECBIPTS FRONI GOVERNN{ENT OT KBNYA

These represent counterpafi funding and other receipts from government as follows:

, Note: There were no GOK Counterpart funds received.

2020tzt 2019t20

KShs KShs
Cumulative to-
date(from
inception)

Counterpart funding thro ugh Ministry of
Environment and Forestry
Counterpart funds Quarter I
Counterpart funds Quarter 2

Counterpart funds Quarter 3

Counterpart funds Quarter 4

Total (See Annex 2)

Other transfers from government entities
Ministry xx
Ministry xy
Project zxy

Appropriations-in-Aid

Total

15
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NOTIIS TO THE FINANCIAL STATEIVIENTS (Continued)

2. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the 12 months to 30 June 2021 we received grants from donors as detailed in the table below:

Grants Received from
Multilateral Donors
(International
o ns

Gr:rnts Received
Locr! [ndividuals

from
and

o ntzilttons

l:rsert rranre of individual or
lcca! organization

1 0

Note. Tnis is a new project and had no comparutive tigure for 1019 2020 financial year

Name of Donor Date
received

Amount
receive
din
donor
currenc

v

Grants
received
cash

tn
Grant
s

receiv
ed as
direct
paym
ent*

Grant
s

receiv
ed in
kind

Total amount in KShs

2020121 2019t20
KShs KShs KShs KShs KShs

Grants Received from
Bilateral Donors (Foreign
Governments)
UNEP 1s106t21 s.236.630.00 5.236.630.00

Insert name of international
organization

5,136.630.00Totrrl

16
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;{OTES TO TIItr FINANCIAL STATEMENTS (Continued)

3. LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

During the 12 months to 30 June 2021 we received funding from development partners in form of loans

negotiated by the National Treasury donors as detailed in the table below:

I

Name of Donor Date
received

Amount
in loan
currency

Loans
received
in cash

Loans
received
as direct
payment*

Total amount in
KShs

KShs KShs 2020t21 2019t20
Loans Received from
Bilateral Donors (Foreign
Governments)
Insert name of foreign
Government

Loans Received from
Multilateral Donors
(International Organisations)

Insert name of international
organization

Total

17
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For the riod ended June 30, 2021

NOTES TO THB FINANCIAL STATEMENTS (Continued

4. MISCBLLANEOUS RECEIPTS

I

I

I

2020t21 20n9t2020
Receipts
controlled
the entity
Cash

by
in

Receipts
controlled
by third
narties

Total
Receints

Total
Receipts

Cumulative to-
date (from
inception)

KShs KShs KShs KShs KShs

Property income

Sales ofgoods and
services
Administrative fees and
charges
Fines, penalties and
forfeitures
Voluntary transfers other
than grants

Other receipts not
classified elsewhere

Total

I

I

I

l8



(' I r rt t t t0 h s' I'y1qj t c' t
lla po rls u t t rl lti r t tt tt c ia I Str tu tte r t ts
l;'or thc pcriod ended Junc 30, 2021

,, iOTES TO TI{E IINANCIAL STATENIENTS (Continued)

5. COMPENSATION OF BMPLOYEES

i

2020t2021 2019t2020
Payments made
by the Entity in
Cash

Payments
made by third
parties

Total
Pavments

Total
Payme

nts
Cumulative
to- date

KShs KShs KShs KShs KShs
Basic salaries of
permanent employees

Basic wages of temporary
employees

Personal allowances paid
as part ofsalary
Personal allowances paid
as reimbursements
Personal allowances
provided in kind
Pension and other social
security contributions
Compulsory national
social security schemes
Compulsory national
health insurance schemes

Social benefit schemes
outside govemment

Other personnel
payments

Total
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

6. PURCHASE OF GOODS AND SERVICES

2020t2021 2019/2020

Payments
made by the
Entitv in Cash

Payments made
bv third parties

Total
Payments

Total
Payments

KShs KShs KShs KShs
Utilities, supplies and
servlces
Communication, supplies
and services

Domestic travel and
subsistence

Foreign travel and
subsistence
Printing, advertising and
infonnation supplies

Rentals of produced assets

Training payments 778,400 778,400
Hospitality supplies and
servlces

Insurance costs

Specialized materials and
servlces

Other operatins pavments

Routine maintenance -
vehicles and other transport
equipment

Total 778.{00 778,,100 i

Cumulative
to- date

KShs

778

Routine maintenance-
other assets

Exchange rlte Iosses/gains
(net

Note. This is a neu'project and had no comparative figr"rre fbr 201912020 financial year

71
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' ,'{OTBS TO THE FINr\NCL\L STATtrNIENTS (Continuecl)

7. SOCIAL SECURITY BENEFITS

2020tzt 2019t20
Payments

made by the
Entity in

Cash

Payments
made by

third
parties

Total
Payments

Total
Pavments

Cumulative
to- date

KShs KShs KShs KShs KShs
Government pension and
retirement benefits
Social security benefits in
cash and in kind
Employer social benefits
in cash and in kind
Total

2l
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NOTES TO TI{E FINr\NCIAL STATEMENTS (Continued)

8. ACQUISITION OF NON.FINANCIAL ASSBTS

Rehabilitation & renovation of
lant, & rnachi

I Pr-rrchase of certified seeds,
breedin stock and liv: anirnals
Research, studies, project
prcparation, design &
SU ervlsl0n

i Rehabilitation of civil works

Acquisition of other intangible
assets

I

2020t21 2019t20
Payments
made by the
Entity in
Cash

Payments
made by
third
narties

Total
Payments

Total
Payments

Cumulative
to-date

KShs KShs KShs KShs KShs

Purchase of buildines

Construction of buildines

Refurbishment of buildings

Construction of roads

Construction of civil works
Overhaul & refurbishment of
construction and civil works
Purchase of vehicles & other
transport equipment
Overhaul of vehicles & other
transport equipment
Purchase of household furniture
& institutional equipment
Purchase of office furniture &
qeneral equipment
Purchase of specialised plant
ectuipment and machinery

I

I

.\cc1uisition of strategic stocks

Acquisition of land

Tot:rl
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' i{OTES TO TI-Itr FINANCIAL STATEI\{ENTS (Continued)

9. TRANSFERS TO OTHER GOVERNMENT ENTITIBS

During the 12 months to 30 June 2021, we transferred funds to reporting govemment entities as shown

below:

2020t21 2019t20

Payments made
by the Entity in
Cash

Payments
made by
third
parties

Total
Payments

Total
Payments

Cumulative
to-date

KShs KShs KShs KShs KShs
Transfers to National
Government entities
Ministry Environment &
Forestry - Development
NC

Transfers to County
Governments

TOTAL

Note. There were no transfers to other Government entities

./. )
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NOTES TO THE FINANCIAL STATENIENTS (Continued)

IO. OTHER GRANTS AND TRANSFtrRS AND PAYMENTS

Note. There were no other grants and transfers and payments

2020tzr 20t9t20
Payments macle
by the Entity in
Cash

Payments made
bv third parties

Total
Payments

Total
Payments

Cumul
ative

to-date
KShs KShs KShs KShs KShs

Grants for
scholarships
Transfers to lower
levels of government
e.g schools

Miscellaneous
payments

Total

1

l

l
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NOT ItS TO T I lli I'INr\r\CIA [, S'f r\'l'lir\I []NTS (C o n tin u cd)

I1. CASH AND CASTI EQUIVALtrNTS

The project has one number of project accounts spread within the project implementation area and one

number of foreign currency designated accounts managed by the National Treasury as listed below:

11. A Bank Accounts

Project Bank Accounts

Total bank account balances

2020t21 2019/20

KShs KSIts
Bank accounts (Note l lA) 4,459,230
Cash in hand Qrlote l lB)
Cash equivalents (short-term deposits) (Note I lC)
Total 4,459,230

2020t21 2019t20
KShs KShs

Foreign Currencv Accounts
Central Bank of Kenya [A/c No......]
Kenya Commercial Bank [A/c No l
Co-operative Bank of Kenya [A/c No.......|
Others (specfy)

Total Foreign Currency balances

Local Currency Accounts

-

Central Bank of a lN c No I 0004900981(Cash bookl 4,459,230
Kenya Commercial Bank Aic No.....
C ve Bank of Ken A/c No

4,458,230
.1,{59,230

1CLJ
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NOTtrS TO THE FINANCIAL STATBMENTS (Continued)

Special Dcposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30th June 2021are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that

were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Snecial Deposit Accounts Movement Schedule

II A/c Name A/c No......

Total emount de osited in the account

Total amount withdrawn (as per Statement of Receipts &
Pavments)

Closing balance (as per SDA bank account reconciliation
:rttachecl

Thc' Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Appenclix iv

support these closing balances.

2020t21 20t9t20
KShs KShs

(i) A/C Name [A/c No......1
Opening balance

Total amount deposited in the account
fotal amount withdrawn (as per Statement of Receipts &
Payments)

Closing balance (as per SDA bank account reconciliotion
attochetil

Opening balance (as per the SDA reconciliation)
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.,r{OTIIS TO THE IiINANCIAL STATEMENTS (Continuecl)

11 B Cash In Hand

ll C Cash equivalents (short-term deposits)

12. ACCOUNTS RECEIVABLES

2020t21 200Da
KShs KShs

Location I

Location2
Location 3

Other locations (s p e c fy)
Total cash balances

2020t21 2019t20

KShs KShs
Kenya Commercial Bank [A/C No... ...]
Co-Operative Bank of Kenya [A/C No......]
Others (Specrfu)

Total

Description 2020-202t 2019-2020
Kshs Kshs

Government Imprests

Salary advances

Total
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I

1

NOTES TO THE FINANCIAL STATEMENTS (Continued)

128: BREAKDOWN OF IMPRESTS AND ADVANCES

13. ACCOUNTS PAYABLES

1{. FUND BALANCE BROUGHT FORWARD

r Bank accounts

i outstand and advances

Total

Name of Ofticer or
Institution

Amount
Taken

Due Date of
Surrender

Amount
Surrendered

Balance
2021

Balance
2020

Of/icer l
Xx institution
Oflicer 2
Officer 3

Officer 4

Officer 5

Programme l
Total

Descrintion 2020-2021 2019-2020
Kshs Kshs

Retention

Deposits

Total

2020t21 2019t20

KShs KShs

Cash in hand

Cash uivalents short-term ts I
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. iOTES TO TIIII ITINANCIAL STATIINItrNTS (Continued)

15. I'RIOR YEAR I\DJUSTMENT

Note. There was no prior yeor adjustment

16, CHANGES IN RECEIVABLE

Note. There were no accounts receivables

17. CH.{.NGES IN ACCOUNTS PAYABLE

t and Retentions as at I st Jul 2020
CI accotrnts as at 3Oth June 2021

I C'hange in payahles

Note. fhere were no accoLlnts payables

Balance b/f FY
201912020 as per
Financial statements

Acljustrnents Adjusted
Balance b/f
FY 2019t2020

Description of the error Kshs Kshs Kshs

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specfy)
Total

Description of the error 2020-2021 2019-2020
KShs KShs

Opening Receivables as at I't July 2020
Closing account receivables as at 3Oth June 2021

Change in Receivables

Dcscription of the error 2020-2021 2019-2020
Kshs Kshs
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12. OTHER IMPORTANT DISCLOSURES

l. PENDING ACCOUNTS PAYABLE (See Annex 3A)

2. PENDING STAFF PAYABLES (See Annex 3B)

Balance b/f FY
2019t2020

Additions for
the rleriod

Paid during the
year

Balance c/f
FY 2020t2021

Description Kshs Kshs Kshs Kshs

Construction of buildings
Construction of civil
works
Supply of soods
Supply of services

Total

I

l

Balance b/f FY
201912020

Additions for
the neriod

Paid during
the year

Balance c/f
FY 2020t2021

Description Kshs Kshs Kshs Kshs

Senior management

Middle management

Unionisable employees
Others

Total
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OTHER IMPORTANT DISCLOSURES (Continued)

3. OTHER PENDING PAYABLES (See Annex 3C)

Balance b/f FY
2020t202r

Additions for
the rleriod

Paid during the
Year

Balance c/f FY
202012021

Description Kshs Kshs Kshs Kshs

Amounts due to National
Government entities
Amounts due to County
Government entities
Amounts due to third
parties

Total

4, EXTERNAL ASSISTANCE

FY 2020t2021 FY 2019t2020
Description Kshs Kshs

Extemal assistance received as grants 5,236,630
Extemal assistance received as loans

External assistance received in kind- as payment by
third parties

Total 5.236.630
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OTHER IMPORTANT DISCLOSURES (Continued)

a). Externol assistonce relating loans and grants

b) Undrawn external assistance

c)classes of providers of external assistance

National Assistance O 10n
'f otal

FY 2020/2021 FY 2019t2020
Description Kshs Kshs

External assistance received as loans

External assistance received as grants 5,236,630
Total 5.236.630

Purpose for which
the undrawn

external assistance
may be used FY 2020t202r FY 2019t2020

Description Kshs Kshs

Undrawn external assistance - loans

Undrawn external assistance - grants Proiect activities 23,262 ,072
23,262,072Total

Fv 2020t2021 FY 2019t2020
Descrintion Kshs Kshs

Multilateral donors
Bilateral donors
lnternational assi stance or anization
NGOs

)/
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13. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comnrents that

were provided to the auditor. We have nominated focal persons to resolve the various issues as shown

below with the associated time frame within which we expect the issues to be resolved.

Reference

No. on the

external

audit

Report

Issue / Observations from

Auditor

Management

comments

Status:

(Resolved /
Not

Resolved)

Timeframe:

(Put a date

when you

expect the issue

to be resolved)

NONE NONE

t

Principal

Date

p{i'\e\

Project Coordinator

Date

JJ
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I5. API'PENDICI]S

i. Banli Reconciliations statenlcnt as at i[)th June 2021

ii. Board of Surve,v Report

iii. Special Deposit Account(s) reconciliation statement(s)

iv. GOK IFMIS comparison Trial Balance
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0.00

cr (EruoDS-1 108 (rrrE&F) 2o?O /2O2r
Account number : 1000490098

BANI( RECONCILIATION STATEMENT AS AT 30.06.202 1

Kshs.
Balance as per bank certificate aJora,

Less

1 . Payryents in cashbook not yet

recorded in bank statement

2.Receipts in bank statement not

yet recorded in cashbook

Add

3.Payments in bank statement not

yet recorded in casbook

4-Receipts in cashbook not yet

recorded in bank statement.

Balance as per the cashbook...

I certify that I have verified the bank balance in the cashbook with the bank statement and
that the above reconciliation is correct

. 
l alt,-u

\.
Siqnature Designation Date

herewith)(Ail schedules are attached

red



II.IiIIt'BLIC (' F I(I]NYA
[IIl(tsl'liY o tr uN\/tRoNII IN]'AND [ORESTRY
A/C CHlrrroEs-1108 (ME&l) 2020 /2o2L

number: 1000490098
BNNK RECo STATEME NT AT 30. 06.202
PAYM IN CASHBOO K NOT RECORDED BANK ST ULE 1

C B DATE PA NAME OUNT

TOTAL NIL



I

IIIiPUT!LIC OtI I(ENYA
i\IINIS]'RY OF ENVIRON[IENT AND [ORESTRY

Account number : 1000490098

A C oBs-1108 2020 021

BANK RECONCI TIO N STATEM ENT AT 30.06.2 02
IN BANK STA ENT NOT YET RECORD ED IN CASHBOOK

DATE PAYEE NAME AMOUNT

TOTAL Nlt

1

i

l
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L

RIT'UBLIC F IGNYA
iTIINISTRY OF ENVIRONIUENT AND FOII.[S'I'RY

41C CHEMOBS-1108( lr{E&F) 2020 /202L
Account number : 1000490098
BANK RECON ATEMENT AS AT 2L

N BANK STATEMENT NOT YET RECORD K
DATE PAYEE NAME AMOUNT fKshs.l RKS

TOTAT NIL



t

RIIIUBLIC OI I(UNI'T\
[IINISTIIY OF ENVIIIONII IiN'I' AND IIO ll.tr-sTI{Y
A/C CHEIVIOBS-1 108 fIrE&F) 202 0/202L
Account number : 1000490098
BANK RECONC ILIATION STATEME NT AS AT 3 0.05. 2 02 L
RECE IPTs IN CASHBOO K NOT RECORDED IN BANK TEM ULE

C B DATE PAYEE NAME AMOUNT REMARKS

TOTAT Nrt
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Cffi R"T"f; Ffl ffiATH' ffifi ffiALANCH5

138667 MINISI'RY OT ENVIRON AND FORESTRYCustomer:
Ba lance
Date; 3O4un-21

Account No

KENYA COLD MERCURY F REE ASCM PROJEC
000490098 THE AFRICA,N IIIST AFRICA CHEM OBS MEF

r0004958?E 51'EN CHI-ii, DR.O UCHT RESI L I EN C E ICAD RE

0.c0
4,458,23A.00

0.00

LAIVRENCE RWERIA
AU]'FICRISED SICrN ATCRY
BAN KINC 5EIiV'ICT5 DiVI5 ION]

t(Es

JOYCE NASIEKU (Ms)
AUTHORISED 5! CI.JATOIlY
BAN KiNC SERVICES DI VTSIOII

Account Narne Curren Balance
1000383957 REC-IV1IN OF ENVIR ONMENT AND FORESTRY KES 35,947,525,25
i000383968

KE5 81,245,104.s0
rc40383976 KE5 27J05,390.55
100a383984 KE5
1A04392387 "l 01 ,1 .,l\LtA t 4,)W

0,00

DEV.MIN OF ENVIRONMENT A
DEP-MIN OF ENVIRONMENT AND
CBK165.M'N OF ENVIRON AND F

SOUND CHEM MNCNT MA

ND FORESTRY

FORESTRY

ORE5TRY

INSTR UPOPS REI)
NAT. ACT. PLAN PRI No.A FR/NAP AS6M

KES

KES 38,541.45

KESKElilYA MET'EORO

}(.ENIYA sPICIAL PRJ FOR BRSM

LO6ICAL DEPT

, SAICM P KES

152,248,092,00

4,411,931+,05

1A0$92398
1000410353

100041au7
10a041,,716 MIN. OF EI\JVIR. FORES.-C,REEN 6ROWTH KE5 26,707,147.00
1000434236 I NSTITUTI Or.]AL s'TRENCTHEN IN

KENYA TJOLD MERCURY FREE ASCAI P

C PRJ.XI

ROJ

r<85

KE5

2,899,s85,s0
13.553,272.A0

o455519
1000434252

KE5

KES
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RODNEY OMARI

i ,-- - Assembled at the Cash Office Ministry
At...... 10.00 A.M. ...(tinre) on the l3d'

CUAIRMAn*

Hqs.
JULY...,202t

i

l

And rhe foll

NIL

It was observed that cheques antounting to Sh.........NIL...,........cts
I-lad been on hand for more than l4 days prior to the date ofthe survey

The cash oonsists ofEast African currency and does not contain any dernonetized coin or notes

The Cash Book reflected the following balances as at the close ofbusiness on
the 306 June 202 I

sh...NtL
sh 4,458,230

4,{58,230

The Bank Ccrtiilcate of Balance showed a sum ol'Sh..FOUR VIILLION, FOUR HUNDRED AND FIFTY-EIGHI'TH(XISAND, IWO
IIUNDR[r, ,1'Nt) TTIIR r ]'SIIil-LINGS Ont1 ......................,. (Sh {,{58,230)

Standingtothecrerlitoftheaccounton.........i0u'June,2021......,......

The Bank Balance rvas exacrly equal to rhe cashbook balarce.

RODNEY OM,\RI...
IR}I^:{

JlMivlY IvIUCHEKE:...

Cash on hand

Bank balance

il

l

i1

CAROLINE WAN,{BUA ffi

JrMMY MUCH9kE I\{BN{BER

CAROLINE WAMBUA MEMBBR

Notes Sh .NIL

Silver Sh NIL

Coppcr Sh. NIL

Cheques (as per details on reverse) NIL

Date
IJT'I JLILY 2O2I

}IE}IBERS OF TfIE BOARD
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AFRiCA CEIEMOI}S PR.OJECT
5 r. A I rrlyrlrl\ r trr otrrCrnr. lutSit trn [r',u7 nr-utr ijii i- itr,utrrr t-r-r]rrr. r. rcJr.'{

FOII TI{E YEAR ENDED 30 JUNE 2O2I
,4'

t'I
UNEP GRANT

Banh Account No.: 1000390058 Held with CENTRAL BANK OF KENYA

Discrepancy between total appearing on line 3 and 9

Notes:

I Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover

ineligible expenditures paid fron the Special/Designated Account)

2 Indicate if amount appearing on line 6 is eligible for financiang by UNEP and provide reasons for not claiming the

expenditures

The amount appearing on line 6 is eligible for financing by UNEP and shall be documented in

subsequent IFRs

AUTTIO RTSED ITE PRESENTATIVE

RESOURCE VTOBTLISATION DEP.{RTIVIENT

TTIE N.\TIONA L TRET\SURY

DATE: $u c-'1 )-Er4

NOTES AMOUNT
EURO

AMOUNT

EURO

Amount advanced by UNEP

2

Less:

Total amount documented

3 Outstanding amount to be documented

4

Represented by:

Ending Special account Balance as as 30 June 2021

5 Amounts claimed but not credited as at 30 June 2021

6 Amounts withdrawn and not claimed

7 Service Charges (ifnot included in lines 5 and 6 above)

8 Interest earned (if included in Special Account)

9 Total advancc to Special Account Ycar ended 30 June 2021



ll

TEMENTSTAPES c ACCOUAL NT

For period ending
Account No.
Depository Bank
Address
Related Loan

- Credit Agreement
Currency

Part A - Account Activity

Beginning balance of 1st July,2020
as per C.B.K. LedgerAccount

Total Amount deposited by World Bank

Total lnterest earnings if deposited in account

Total amount refunded to cover ineligible
expenditure

Deduct:

Total amount withdrawn

Total service charges if not included above in
amount withdrawn

Ending balance on 30th June,2O21

AUTHORISED REPRESENTATIVE

AUTHORISED REPRESENTATTVE
EXTERNAL RESOURCES
DEPARTMENT.TREASURY

30th JUNE, 2021
1 000390058
CENTRAL BANK OF KENYA
CENTRAL BANK OF KENYA.
AFR/CHEMOBS PROJ E CT I CIOT -2017

USD

0.00

0.00

0.00

0.00

SIGNATURE:

DATE

SIGNATURE:

DATE

,?z.C:.I -?,-21

$r, a 7 z-bz-i

NorE:The enciing barance as per centrar Bank of Kenya Ledger Account and the off-shore
special Account as at 30th June,2021 have been reconciled and a copy of the supporting
Reconciliation Statement is attached.
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Run Drtc: Run Tlmc:
CENTRAL BANK OT KENYA
BANKI KUU YA KENYA
P.O.BOX 50mG02d
NAIROBI ,I
STATEMENT PERIOD|FTom 0l/07n020

DATE

STATEMENT Or ACCOUNT pAGE NO : I

ACCOUNT NUIIBER:

ACCOUNT TITLE : Arn"rCHEMOtS PROJECT t0tolilot7
3ilunntTo

NO.

END OF ACCOUNT STATEMENT

REFErcNCENO DETAILS

CLOSING BALANCE I O

DESIT CREDIIAALANCE

NO.

I

OPENING BAL ! o00
Vrru. Drtc Refrrncc.No D.(8ilr ocblt Cr.drt

000 000

8.l.ncG

0

Filouritst TAM EsrMToFAccr EPRM
Itlorc Ootrqrs
Chnr.Sclcclt6n

1ooo390o56

'2o2oo?01

.2021,oa30

jv--l
equals

cquals

cquals

T^M E STMT OFACCT EPRM

Account

Sarlcncrt From

SlrlcD.tra To

https :/,'ibauli. cbk,localr t24livelservievBrowserS ervlet 7lt5/2021
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