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()lool;riscr \\ rttel lntl Scrr tragc Conrplltr [.inritcrl

Rcports:tntl
! or thc l car

l.-in ir n cial S tirtcnlcn ts
cnrlcrl 3(l'r' .l unc. 202t)

l. K}tY l.t\-il'Il' lNl.-ORll,\TloN

llatkqround inforntalion

C)loolaiscr \\'atcr antl Scs cragc Cotnpant rt'as cstablisltctl ullder thc (irtttpanl''s ,\ct (C,\P.136)

on thc Thinicth dal' olJune l utr -l 
hotrsand alrtl Sir.

Principal Activitics

The principat aclivit), of Oloolaiser Water and Serverage Cornpany Limitcd is to providc sat'e atrd

reliablc rvater services to customers.

Directors

The Directors rvho served thc entity during the yearipcriod were as follorvs:

L Patrick Mugo
2. Elizabeth sopiato
3. Kakai Nakitarc
.1. Eunice Kamrvcnt
5. Solomon Kereku
6. Moses r-gusa
7. David Kobaai
S. Michacl Serncra

Corporate Sccretar)'

D
\\'irrq'au and \\'artjlu .\th ocates -
P.O. Bor LilSl-o(r l(n)
\uirobi

( orpornto I Ic;rrk1u a t'ters

p.Q. gQ.\._1.i-3_{)Q2l )6

Isalu Ccntre Ground I'loor
Magadi Road
Rongai.

Corporate Contacts

Telcphonc: (- l5-t)7ll.r lt)71+
(-15-t)lolol l075

E-nrail:

Board Chainnan
Board vice chairperson.
Member
Membcr
Membcr
Member
Member
Mernber (CECIvl Water & lrrigation Kajiado County Gvt)



, ()loolrriscr' \\ :rtcr nn(l Scu cr:tgc C ornpanr l-inriterl
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I;or thc \c:rr cnrlcd -1[)'r' .l unc. 2t)20

\_

( orporarlc llan kcrs

Korrra ( omlrrcrlilrl Bartk
Ongata Rongiti
l'r'ir ltc Barl
()ngata Rongai

I ndcgrcnrlcnt Au(litors

Autlitol Gcrrcral
Oflice of the Autiitor Gerreral Kenya.
Annir,ersar.v- Tos ers. I ini vclsill' Wa1

P.O. Bor -]0084
cPo 00100
\airobi,, Kenla

Principal Lcgal Arlviscrs

The Attomcy Gcncral
Statc Law Otfice
Hararnbee Avenue
P.O. Box 40I I 2

City Square (X)2(X)

Nairobi- Kenva



()lool:rise r \\'irtcr lnd Seucragc Contp:tn1 l-irniterl

llcprlrts arrrl l"inancial Slrtcnrcnts
Frlr lhc r c:rr cnrlccl 3l)'r' Jrrnc, 2l)21)

2. BO.\RD ()t.' DIlU.lCl'oRS

L Nanrc: Patrick Mugo
2. Position: Chairrnan
3. DoB:01.09.19(r7
-1. Qualificatiort: iVlitstct'of Ettr il'ortlncllt Planrring an<Managclrlcnt
5. Work Expcricncc: 27 y'ears 'ol's ork e xpct'icttcc

a

E
I . Namc: Kakai Nakitarc
2. Position: Membcr
3. DoB: 1960

4. Qualilication: Diploma in Water Supply Technology
5. Work Expcrience: Chicf Superintendcnt Water Engineering Kajiado

County

l. Name: Eunice Kamrveru
2. Position: Member
3. DoB: l96l
4. Qualification:
5. Work Experiencc: Chiel Superintcndcrlt Water Engineering Kajiado

Count
I . Narne: Solomon Kereku
l. Position: Membcr
3. DtrB:
-1. Qualitication: \lirster in [.caderslrip antl Policl in Educatiort

5. \!'ork Expcricncc: Sub Citunt) .\dlninistrat(ir Kajiatlo Cotrntr

I. \anrc: Bishop \lus*s \tusrt
l. Positiotr: \ lcntbcr
-i. DoB: l.'i.0-1.1965
-1. Qualitication: D(rct()l' trl Dir inity (Hort). Bachclor o I Adrninistration
5. Work Expericucc: Sub Count-v A<lministrator Kajiado Countv

L,:T

,\j.

I

2
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Narne: Dar itl Kobaar
Positiorr: !lcnrbur
DoB:

Qualilicution:
\\,ork cncc: \lunicipal Vlanq-:: cr

I . Narne: lVlichael Serncra (CEClvl Watcr & lnigation Kajiado Countl
Crt)

2. Position: llernbcr'
3. DoB:
-{. Qualilicrtion:
5. \\trk Expcricncc:

E

6iiI -l' -,.n--t'
l. Nanrc: Elizabcth Sopiato
2. Position: Vicc Chainnan
3. DoB: 1977

4. Qualification: BA Scieuces of Huntan Devcloptncnt
5. Work Experience:/1

-tl

.E
t-
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l*.
I \lrnc: Dickson Nlikoisa
2. Position: Marragilrg Dircctor

--i. Acadcntic QLralitication: BS(' C'iviI Ertgiticcling

l,



Olool:riscr \\ lacl rrrrd Scrr crlgc ( onrpalrr Linrittd
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.r \t,\\ \(;l.llt.tN"l't'1._..\)l

.13r
l. Namr:: Dickson Ntikoisa
l. Position: Managing Dircctor
-1. Acadenric Qualilication: BS(' Cir il En,r:inecring

t

I

2

Namc: Antolly Muriuki
Position: Financc \4anagcr
Acatlcmic Qualification: BB\'l ([inanccantl Banking). i\lcnibcr ot' l('PA K

I

l. Name: Dcnnis Mrvangi
2. Position: Ag lechnical Managcr
3. Acadernic Quali{ication: BSC Civil Engineering

l. Narre: Solomon Saruni
2. Position: Ag Commercial Manager
3. Acadernic Qualification: BA (Economics and Statistics)

-- €-.*'L

+-
Name: Faith Lekato
Position: Human Rcsource and Adnrinistration Otticer
Actdernic Qualiticatitu: BBM (LItrrnan Rcsource !lanagcnrcnr). Diplonra
(Personnel Managoment). lvlcrnbcr ol I[{RV

l. \anre: Kell-v llarinn
l. Ptrsit ion: Pnrcurcrlerrt Ofticor
.1. .\cadcnric Qualrticirtion: BB!l lPulclrusing and SLrpPlics llana,.:unrcnr )

-{tlr aucctl Dip in Lrrriistics arrtl Tratrsprrfi. Vlcrnhcl ol KIS\l

l. \amc: John \\'eLesa
l. Positiru: Intenral Auditor
.i. r\catlerric Qualitication: BCO\l (Financc). \lcrnbsrof ICPAK

t

2

t
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(rrouliriser' \\ aler and Scl cr:rgr C orrrpanl Linritctl

R(:ports urrrl l'inanrinl Strtcnrcrr ts

l'iu' tht r car cnrlcrl -1011' ,lunc, 2020

-1. ( lt.\tR\t,\}-'s s t,\ il,.\tl_\'f

Oltxrlaiscr \\'alcr an(l Scrvcratc ('onrParry I-l(l (O\\'S( O) r'crnairrs conrrl,litle(l t() ils nrissioll of'
proriding u'atcr antl \\aslc \\atcr scrviccs thi.rt arc ccorronricalll,riablc. cn r ironntcntally liicntlly.
socialiv lcsponsible anrl rcsponsi\ c t() cLrstonrers' rtcctls and c\pectillions.

\\'c hare' laccd challcnges ot'nlccting custoulcr dcnrirntl tluc to linritcd sourccs ol*'atcr. agctl antl
tlilapidatcrl reticulati()11 systcnl. lirnitati()n ot'thc pipclinc co\ cragc scope. hi-uh non-rcvcnr.rc $'atcr'
and incrcasctl opcralirrg cosls u,hich ()utslrctch tho availablc rcsourccs. Srxnc ol tlrcsc challcngcs
Irin'c bcen atldlessctl through internalll, gcncratctl rcsourccs antl thc Natiorral Covcrnnrerrt ol'
Kcnl'a thrtrugh thc Ministry of Watcr anrl lnigation. and its ngeucics. such as thc Watcr Serviccs
-I rust Fund.

Thc Boarcl is conrrnittcd to the insistcnce on good Covcrnance antl accountability to overcotne
these inevitablc challengcs. Thc Board shall continue to trans,i)nn thc Cornpany irrlo a dynarnic,
pro-active. ilnd consumcr corrscious organiration so as to prcvail over existing and crncrging
challerrges and also to attain its vision "To be tlte induslr! leader and b,ater service providar of
choice".

OWSCO has an on-going project under the Nairobi Satellite Tou'ns-Waler and Sanitation
Departmenl Prograrnrnc ( Kiserian-Ongata Rongai Watcr Supply Project) which will address thc
challenges mentioned above to mako it achieve its mission and vision in the lbreseeable future.
Thc project is anticipatcd to increase water production capacity by 6.500 cubiciday. connect 8,240
cortsulners rvith digital rncters and rehabilitate 205krns ofpipelinc ofvarious diametcr. This rvill
go a long way., in uddressing custorncr dcmand and non-revenuc rvater challenges thc Conrparry is
currcntly lacing.

Finally. I anr hulnblcd and sincerel_"- cxpress nly gratitude and appreciation to all stakc holders
rvlrrl includc: Our estcernctl cust(rlncrs. rry t'cllorv Dircckrrs. the Manrgcrncrtt tealn. slafl:
(;r)\cflln1cnl rrl' Kenll. rcgulilt()r\. in\estn)ent nirrtncrs. antl orrr raltretl supplicrs lirr thcir
e()rltilluc(l :Llnport \\ hich ljrs c()ntrihutc(l t() Jchic\ irrl 0Lrr nr.rntlatc il\ r.r \\ i.ltcr scrr ice prtrr itlqr.

l ltartk r otr

.\rclr. I)atrick \,1r KlrrLr,lo

tf
2I

( hlirrnan



()loolaiscr' \\ atcr :rntl Scrrcrlgr: Cotrtplnl l.intitcd

Rcports :rn(l l.'inrlncial Stntcnrcnts
F or thc r e lr cn(lc(l 30'r' Junc. 2020

-5. l{t P()R1'O}'I lIt. IL\N,\GIN(; l)ll{l;(_ l'()l{

'lhc rratsr conrpnn\. undcr liccnsc ol (\pcriltiorr isstr,-rl h1 \\'lrtcr Scniccs llcgrrlatorl Boartl artcl tltrough
lhc pror.rs.rrrrrs of lltc ( rrlstitution arrrl l)rc Count)' (;r)\ cnllrcnts .\cl (Counl) (i)q)oriltior)) Plo\ l(lcs \\'alcr
and rvastc rralcr scn'iccs rrithin K.rlirtlo \orllr arrtl Ka.ji:rtlo \\/cst Suh - (irrrntics ol'Kaiiado (irunt) atttl
Iras a cor cra{c arca ot appnxinralcll Tl6knrlrnrucring an estinlalc(l prrpLrlaliort ol'-j07.J!j petsons.

'I hc Conrpanr lurs achiercrl a scrricc co\crAsc oI'lrgkrrrr antl I71.I7-i per:\(,ns bcirtlr an achicrctucttt ot'
ll..l"o.rrxl {S"u rcsprctircll'. lhe los c()\clil!:c is allribulcd to ir lintit!'tl rcticulaliott ttctu'orks rvhiclt is
nrajorlr prcscnt lithin the urbarr urcas ol'()ngrta Rrugai. Kiscrian, Nuoltg 111{ lllatusia attcl thcir
inutctliate crrvinrns. lbr instance Olkcri arxl []ulbul arcas. Watcr is a kcy tlrivcr ol social-ccottotric
dcr clopnrcrrt. tluring thc 1'ear undcr rcrics. Ihc' ('onrpany ccnlcrcd olt dcntatttl lbcuscd tlistritrLrliott ol'
rvater. alhcit irudequate. rvlrilc still ensuring acccssibility to all. lhis has cnhanccd reliability couplcd with
ilnpro\,cd custonler sen ice.

1'he linancial yurr l0l9-2020 has been panicularly dit)icult due lo nurnerous deslruction of water pipelines
by road coustruction contractors, high costs cspecially on some operatiorml costs and the challenge of high
Non-Revenue Water Levels. Challeuges of an old dilapidated rcliculation ncl\r'orks, poor designs coupled
rvith wrong sizing of pipes and poor class ot'malerials has contributed to physical water loses. Olhcr
contributions of rvater loss has been lhrough poor nreter installation teclxriques, aged consurner meters.
wrong lncter positioning. meler inelliciencies. incidences ol illegal r!'connections. melcr by passes atrd

water theft hence incrcasing the Conrpany's component of Non-Revcnuc Waler caused by commercial
losses.

;\s the utility is chargcd rvith the respousibility ol'providing rvalcr and sc$'erage services u'ithin Kajiado
Nonh an(l Kajiado West Sub Counties. lhe people of this sub counties look upon us to deliver. I ant pleascd

to slale that through the years. wc ha\e s€t fbr ourselrcs ambitious pertbnnance goals and have
consistently delivcred a-Llainst llrenr. Though thc ycars lrave bccn crceptionally challenginlr. rve have
substilntially incrcased our custonler base through invcstrnents in the crpansion of our infrastructurc lnd
inulro\ cnrL'nts in thc qLrality ol- set\ icc to ()ut cLrstonlcri

Ladics antl Curtlcrnen. fhc Conrpally has intc'nsilicti cxplorations. planning. designing and
inrplcurcr:lal ion ()i s)litcm crparrsitrrr' lirr-sctc(l at irnprorinr: thc rlualitl iukl rcliilbilil\ ol'lh!'sct.\icc b]
ci)rtslnlcti(,n rrf' pipclinc c'rtcr)si()rs r)l' \ ilri()us rliltrnclcr'' artrl lrtkliri0ttal sloras.' latlks. I lltrrcli)rc \\ illtl l()

irilurc e\cni)l)r'that ()lc'olaiscr \\'atcr rntl Sc\cralc C0nrparrr \ ill aluilr. Iurrc a rclirlblc attti iustaittablc
$nlL'rlLrpPl\ \]. slcnrlirrillrncDttrer-s()l'1llsl\\,,:irh-c()urlticsulldclils,)pc[irlioltai lieeltsc.

\

:: :: fu
]lanaqing Dircctor



, ()lool:rircr' \\ ltcl and Scscrngc (onrpirrrl I-inritctl

llcports antl ['inancial Stntcnlcnts
For thc r car cndcd lOtt' Jrrnc, 2l)20

6. ltt'-\'l[]\\'Ol" OLOOI-,\ISER W,\l l'-R ,\ND Sla\\'11R,\(;1. CO]lP.\N..]' l,llll l'El)
PtaRl'()R\t,\\cE l. oR I.-\' 20 lqi2020

Oloolaiscr Water irnd Scu cra_lc Conrpany I-irritcrl has 6 stratcgic pillars and ob_iectivcs ivithirr its
Stratcgic P lan ftrr thc F\' l0I (r,10 I 7- l0l I /2011. Thcsc stnrtcgic pillars arc as Iirllou's:

Pillar l: \Valcr and s*vcragc intiastructurc
Pillar l: \on-rcvcrluc \r atcr
Pillar -1: ('ustomcr scn'icc
Pillru' -l : Opcrutional ct ticieucy
Pillar 5: Finnncial sustainabilitl,
Pillar 6: Institutional capacity

Oknluiscr ll'otcr ontl Sc'verugc Conrytun.r' l-inritctl det,eloyts its annual s,ork plans based on the
abovc 6 pillars. Assessurent of the Board's peribnnarrce against its anuual rvork plan is donc on a

quancrl!'basis. 'l'hc Ctsmpm.t achicvcd its perfbnrancc largcts sct lbr thc FY 2019/2020 period
for its 6 slrategic pillars. as indicated in the diagrarn bclorv:

ratcgic Ohjcctivc Achicr cmcnts
ll:rr

Irt l) itslrLrcture

l. [ncrease
production
from 7.500 to
44.000 by 2022

2. Ensure
compliance
rvith rvatcr
quality
stando&ls

l. Irrcrcasc totirl
populittirrn
scrr ctl tl'onr
51",, in l{)lr tt,
()r),,,, Il\ lof f

J. Enhartce ri lsre
rrilllilgclt.tct.lt

lncrease in
quantity of
water
produced

High rvatcr
qualitl ibr
crrnsurttpl irrrt

lner,:irsctl irt
p()ptll:lt irtl'l
scn ctl

Esta[rlishmcnt
tll'
decentralizcrl
trciltmcllt
lircilitv

-Sinking of rnore
borcholcs

Watcr clualiry tests

E rplnsirrt trf'
rr ater :upplies
- [inltlncc rr irtcr
dr )nr)dcli()r'l

Opcrationi.ll irati(rn
t,l DTF

5 boreholes sturk

Walcf tcsts d0nc rrn a

rnonthly basis

Ongatr Ron_r.lai DF-I
tirnctiorring

Kcl'
Pcrfornran

ilndicators

,\ ct iYitics
cc

Pillar l: \on-
ller cnue
\!'alcr

Rctlucc rtorr-
re'r c'ttuc rr alcr firrltt
-l--i'' u in l0l 7 to
llo.' in 20ll

Rcrluctiorr ot' Quiuk rcsponsc to
$ atu[ bursts-
[:n tirrcc policics
orr illcgal
e()llnc!tion-
[:.t:.iblish \ R\\'
urllt

[:stabl ishctl an rapi(l
rcsp()nsc in il iatd lcitln t()

ident iti all illugll
crrrtsurt'tllt iolts c()rt0r:cl i0tts

\R\\'

t:
ancl
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t-
I lrr
lro

t -+I'illar'l:
C t rslot tt ct

crcass custoutcr
tisfirction indcr

hrryrr o...*d
custolntjr
satislaction

Strsarnlinc rrcs'
c0llr)cclt()l't

I)11)ccss.
F-nsrrre atlltclcncc
Io sclr icc cltartcr
t inrclincs

Trainirrg of cLrstorler
scrlicc teanr *'hich has

inr provctl custollrcr
rclal ionship

' OrirsrrLr.ri,rtr ol'an olllcc
block eottt nrcncctl

D'f F opcrationalizcd

Dcvelopcd a debt
lnanagelncrlt policy

Dcr clopctl it sr:ltc'rttc ol
scrr icc

Inrplrrr cd sta t)'
rninilgctncnt throush
pcrfirnnlrrcc corrtract i n_g

Scrr icc , lionr 75'Li, in 20I 7
' ro ll59o in 2t)ll

Pillar -l:
iopcratiorral

l- l tlcrr:tr(: \'

I'illar 5:

Financial
Sustainability

I Pillar 6: i

i Institutional I

(-41'1'i 
1 1t

Enhancc
lopcrational

c fli c icn cy

Rerltrctirrn ol'
c()sts.
Irnprovctl usc
ol ICT

lncrease in
active
connectiorts.
Lnproved
rcvenue

Improvcd
revcnue
colleclion

Reductiorr orr

sta[f tumovcr.
incrcirsctl
s ta ll'
rll{\li\ itt i( ) r'l

[ ]se of solar pou'cr
in pumping.
Pnrvision of'
adcquatc otlice
S cc
Activation ol
inacti!c accounts
Cornrucrcial izalion
of DTF

Enhance accuratc
and tirncly billing.
Enhance dcbl
trlanagel'ncDt

_1
l. lncrcase

annual
revenue
from
l63.7nr in
201 7 to
62 lm in
2022

2. Increase
collection
etfrciency
iiom 96%
in l0l 7 kr
98o/n in
2022
To attract
an<l rc'tain
skillcd.
IIr()ti\ ilte(l
antl
prt,rluctir c

sr x tl'

Rcl ierv the
organiralion
structuru. schcnre
r,}t icr\ iuc altd
rftlrlillg slructurc

Llrrliancc stltf i
n1itl1ilgcll1cnt

I't

I

]_



(rloolaiser' \\'atcr anrl Sclcragc Conrpanl I-inritctl

Rtllorts anrl F-inencial Stalenrcnts
For thc r car endetl 3l)'r' June, 2021)

7. ( Ott I'()R. \',t't.t (;oVt_R\.\\cE s t' \. alt h\t'

llrc Iloartl ot'I)ircctots rcgitrtl eotloralc g()\'c lalreo as pivotal t() thc succcsscl, of'thc cornPany
antl arc Ltttrcscn cdlt crrntnrittctl to cnsurirrg that lrs a prrtrlic sclricc iustitt(iorr. lhc conrl;atrv's
tlecisions arc guidctl bl tirc corc tcncts as lrroscril)c(t in thc codc of contlucl. Accordingly. thc
Board oi Djrcctors and tlto cstahlishc'rl Comrnittccs olthe l]oanl rcgularly'cvaluatc tlrc standartl ol'
sot'r'icc stl as to coDlillu()uslt dclivcr on otrr ntantlatc antl rcmain a sustainahlc and r iable errtity.

II. MANAGEMENT DISCI.ISSION A\D A]T\I-}'SIS

The courpany's llnancial pcrlbnnance u'as advcrselv af}'cctcd by the cff'ects ofcovi<l-19 pandemic
and also the drought that u'as expericnced in thc year 2019 rvhich resultcd iu reduction olrvater
lcvel in the tnain sources. Though thc company is cxperiencing tinancial challenges it is expected
to remain a going concern through the strategies put in placc to addrcss the issues currc'ntly being
t'accd, there are ongoing and identifled projects in place to help impnrve the financial stability
some of thein being a KFW project 

"vhich 
is ongoing arxt is expected to incrcasc thc production

capacity hy 5.000 cubic meters per day and also reduce thc non-rc\ienllL. lvater to belorv l5%

9. C ORPOR,\I'E S0('t.\t. RESpO\StBt LI'rY S]-.\t' Elt E\T

Olool.riscr \\'atcr :itrtl S!'\\ cragc ( ()r'npan) rcco(rrizc that ,.r c nrust lrc rc:p nsiirle t()\\ i]rd\ oL!t'
st.rkoholtlcrr. socir,{r irtrtl r)Llr cn\ ir()ttlltcltl in or(lol' lr. ;relticr c .r sLrstlrillirhlc s} slcnt in Kcnra. ..\s ir
( onlP1111 trt ltcktttrtr Ictlgc .rtii rcspr)nsihilitr lo thc crrr ir()llr)lcnl trnrl lt, r,ur llcll et,rlntLrrtilie. rn
rrjricll $r'oporatc. \\'e tittt i0 ctllhritcc resportsihililr ir1 c1r1T)1r111c ilcti{)r'ts iln(l t() ctlc\}Lrrilgc il
;ltlsitilc inlpact ott tlt\l crrrirotrtleltt an(l stlkclroltlcrs inclLrdinu cusl(rnturs- enrplorecs. irtrcslors.
colnnrullitics iutl trthcrs. f hc Cor]lpany ircti\ cl.\ crlc()rrrirgcs oLrr sllrtl tr) rcc(rgttisc Ittosc
rr-'sponsibilitics and hcharc in a rcspousible rlanuer tolard thc socictr in uitich u'e t'unction. \\'c
regartl the scttin-lr of *q11rcl ctalllplss as an irrp(rrtalrt prlcticc in tlris rcglrd. Bclorr are sourc
cranrplcs ol'hou' thc Conrpanl lntl its staff hinr: shtxr n c(nnnlitntcnl l() prflcticc rcsptrnsihlc
corporatc bchaviour and to establish an(l support initiativcs in the olllces.

Environment
'flre 

Cornpany scek to parlicipatc and contributc to il clcalrcr cr1\ iR)nnrcrlt arrrl hsncc inrrrircd in
cott.tttl ulrilv e\crcisos rrlrich includc clean up srcrcisl's uspccialll i:r lorrns $itlrin its ilrcas o1'

itltisdictitln and h) so tkritt. rctlttccr intlract ()t] tlte crr'. irtrrrnr,-'rrtul pollLrtiorr. f'lrc cortrp;rnr .rlstr
octi\el\ gots irrrolrcd in trec pliutins in its rarious Stltiorrs. Thc ct,rr1;1;1111 als() c()ntrihLrtc< to tltc
socictl by- gir in,u tlonatiorrs csncciilll\ tlurin,!.r Puhlic nirtional lroli.l;rr s.

lt



()lool:riscr \\ utcr and Scrrrrirgc ( onrp..rn1 [,intitrtl

llcporl s an(l l.'inancial Stntenrcnts
F-ol thc r car cntlctl -10 ' ,l!nc. 2020

l- nr plor ccs

'fltc sttcce'ss ol'thc conrpany is bascrl on its pctrplc. -l'lrr: (irnrparry, scuk to lccruit. r'ctain. rc"r ard
ltnd dcvelop thc best talcnl irr thc conr;ranr'. It Iscogniscs thc nccd to inculcntc rnl()r)r.l our
ctnplovces thc culturc of bcing ssnsitivc to satilv. sccuritv. socict), and thc cnrironnrcnt. 'l-his

crlsurcs th.lt crnployces act u ith iutcgrity' an([ res$lnsihili(v ''r itlr tlrc pcople they deirl rvitlr antl the
crtrirortment they interact \\.ith. It train emplo\ces to ruluc cach othcr. pnrvidc ncccssary suPl)ol1
systcuts lirr pcoplc rvith tlitJ'crcnt ncctls and lrar c a sr stcrl in 1:lacc that snc()uragcs acccptancc ol'
cr.rltural dirersity. Furthcr. it continuallv sceks to irrrprovc its employces Ihrough stluctured
pro-uranrs tbr pcrsonal and profcssional dcvelopnrent.

llcallh :rnd Safelr

Thc Cornpany aim to ensure a sat'e and hcalthy rvorking cnviroulnent lbr all our crnployces and
cusloulers. The Cornpany ailns to cornply with all relcvant legislation, regulations and best
practicc guidclines reconrmentlcrl by national hcalth and sal'ety authorities. It also liaise rvith staff
regardiug policies and practices so thot it cou corltiuuc to maintain a hcalthy. sat'e and cnjoyable
rvork cnvironment.



(iloolrriscr \\ ntcr and Scrr critgc ( ontpanl l-inritctl

Rtports antl Financial Stalcntcnls
For lhc r rrrr cnrlctl 30'l' Junc, 2(12(i

I t. s't.\'rl.trIIi\'l oI I)lRu(.1 ()RS' Rt-sP()\SIIlll.l'l ll:s

Sectiorr l (r-l of thc Public Financc \lanagcrncnl ;\ct. lo l l lrntl sccti()n 2()ti of tho l'f \l ('ounty

regulations act. rcquilo thc I)it'cct()rs k) prcparc financial stittcltrcllts in respcct ol' Olottlaiscr
\\rlte-r and Scu'eragc Courpanl,' Lirnitcd. stich givc it lruc and lair r ierr ot'thr; slatc of allirirs ol'
Oloolaiscr Water antl Seu'eragc Conrpany I-inriled :rt thc crrd of tlre llrtancial yeat'/pct'iotl and thc
qpcrating rosults of'Oltxrlaissr Water antl Scrvcragc Conrpany Linritc(l firr that ycar,pcriod. Thc
Dirccttlrs arc also rctluirctl to cnstrre that Oloolaiscr Water and Scu'cragc Conrparty Ltd kccps
proper accounting rccorrls 'rvlrich disclose sith rcasonablc accuTacv thc tintrrrcial position of
Oloolaiscr Water and Scu,crage Cornpany Lirnited. l he Directors are also responsible lbr
sal'cguarding the asscts ol'Oloolaiscr Water and Scrvcragc Cornpany Limited.

The Direckrrs are responsible lbr the preparation and presentation of Oloolaiser Water and

Scrveragc Company Lirnited financial statelrcnts. rvhich give a true and fair vielv of the state of
aftairs of Oloolaiser Water ancl Sewerage Company Lirnitcd for and as at the cnd of the financial

year (period) ended on June 30, 2020. This rcsponsibility includes: (i) rnaintaining adequate

tinancial lnanagcnrent arrangelnenls and ensuring that tlrcse coutirtue kl be elTectivc throughout

thc rcporting periodl (ii) maintaining proper accounting records, rvhich disclose rvith reasonable

accuracy at any tirre the financial position of thc entity; (iii) dcsigning" irnplementing and

maintaining internal controls relevant to the preparation and fair presentalion of the financial

statcmcnts, and cnsuring that they are free tiom uraterial rnisstatements. whether due to error or

fiaudl (iv) safeguarding the asscrs of Oloolaiscr Water and Servcragc Courpany Limited: (v)

selecting aud applying appropriatc accounting policics: and (vi) rnaking accountitrg estinrates that

are reasonable in tlic circurnstances.

The Dircctors accept rcsponsibility lirr thc Oloolaisel Watcr and Scuerage Conrpany- Limitcd
llnancial statetucllts. rvhich havc hecn prcpared using appropriatc accotlntirl-r.r policics supportctl

br rcasonahlc'anrl plurlcrrt.jutl,-:rnrcrrts atrtl cstinriltcr. irr conlitnniir $itll lnlcrnitli()ll al Financlal

Rcporting Stilitltrrls (ll:RS). and in ltrc munncr requirctl by thc PF\l .\el. l()ll lttti thc Stttc
Coqrorltliotrs .-\cl. Ilie Dircclrtr. illc (rf'tllc (rPil]i()ll thut tltc Oltxrliliscl' \\'lttcr ltrttl Scrt cragc

Conrpanl Limitcd tinanci:r[ stiltclucnts sirc r tr-uc anrl tait r,ieN ol tlle stxtc of OI()olaisdr \\rrtcr
rrrtl Scrr crage Ctlntl:;.rny L.irrritctl transacti()ns (lurirlg thc tirtancial rr:ar cntlctl 1Ll11g -i0. 1010. alrtl

ot'Oloolaiscr \\'atcr antl Scs crase. Corlplnr Llnritcd tlnancial posrtiort us at that tlalc. lhc
Directors tir(hcr contlnn the cornpletcrress trf the accountiru rccotls rnaintained fbr Olotllaiser
\tv atcr antl Serveragc (irn:pany l-irnitcd. rrlrieh harc bccrt rclictl upon in tltc prcl)aralir)n ol'
Oloolaiser Walcr and Scu erage Companv Linritctl tinancial stalcrncnts as ucll as thc adetluitcv

ol thc systcrns of intcrnal llnancial control.

Approval of the financial statcnrcnts

()lrxtlaiscr ll'atc't' tuul S('1r ('/ (/,g(' (itnlutt.t
Bourd rrl'Dircct,.ln rrn ........... .

I-irnitctl linanciul stiltcllrcllls ucrc itpproretl hl the

. . . . . . .arrtl signctl on it\ hehtlf bt :

lJ (t

t-l

(I \L. l1'Cci('l'
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Monrovia Street
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NAIROBI

REPORT OF THE AUDITOR-GENERAL ON OLOOLAISER WATER AND SEWERAGE
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE,2020

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Oloolaiser Water and Sewerage
Company Limited set out on pages 16 to 40, which comprise the statement of financial
position as at 30 June, 2020 and the statement of profit and loss and other comprehensive
income, statement of cash flows, statements of changes in equity, statement of
comparison of budget and actual amounts and a summary of significant accounting
policies and other explanatory information in accordance with the provision of Article 229
of the Constitution of Kenya and Section 35 of the Public Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief were
necessary for the purpose of audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly in all material respects
the financial position of Oloolaiser Water and Sewerage Company Limited as at
30 June, 2020 and of its financial performance and its cash flows for the year then ended
in accordance with lnternational Financial Reporting Standards and comply with the
Public Finance Management Acl,2012 and the Companies Act, 2015.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

Note I to the financial statement reflects a balance of Kshs.7,779,501 in respect of
property, plant and equipment . However, the balance excludes property of undetermined
value including land, buildings, water treatment plant, machinery, water tanks, vehicles
and motor bike used for income generation thereby understating the total assets of the
Company. The Note reflects a deprecation charge for the year of Kshs.3,462,201, but the
depreciation computation schedule was not provided for audit review.

Further, Note 6 (b), to the financial statements reflects a negative general reserve figure
of Kshs.124,497,486 while the ledger balance reflects a figure of Kshs.101,634,423
resulting to an unexplained difference of negative Kshs.22,863,063. Further, the Note
reflects opening balance of Kshs.101 ,634,423 whereas the previous audited financial

Report ofthe Auditor-General on Oloolaiser Water qnd Sewerage Conpaq, Linitedlor the year ended 30 June, 2020

t-o



statements had a balance of Kshs.'107,847,263, resulting to an unreconciled difference
of Kshs.6,212,840.

ln addition, the statement of cash flows reflects a figure of Kshs.2,700,227 being net
increase in cash and cash equivalents for the financial yeat 201812019 whereas the
audited statement of cash flows for the year 201812019 reflected a balance of
Kshs.2,273,828. Further, the recalculated net increase in cash and cash equivalent figure
was Kshs.2,288,328. The resultant variance has not been reconciled.

ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June, 2020 could not be confirmed.

2.0 Undisclosed Material Uncertainty Related to Going Goncern

As previously reported, the statement of financial position reflects current liabilities of
Kshs.196,643,673 against the current assets of Kshs.76,064,022 resulting to a negative
working capital of Kshs.120,579,651. This is an indication that the Company is
experiencing financial difficulties that has impacted on its sustainability and is edging
towards bankruptcy which Management has not disclosed in the financial statements.

Further the statement of profit or loss and other comprehensive income reflects a loss of
Kshs.22,863,063 (2019 - Kshs.25,635,491) which brought accumulated loss to
Kshs.120,579,650 (2018 - Kshs.97,716,578). The necessary disclosures for the material
uncertainty relating to going concern have not been incorporated in the financial
statements.

Consequently, the negative trend casts significant doubt in the future existence of the
Company to continue to operate as a going concern.

3.0 ContingentLiability

The statement of financial position as at 30 June, 2020 reflects liabilities of
Kshs.196,643,674 in respect of trade and other creditors, customer deposits and
contingent liabilities. The contingent liabilities of Kshs.50,970,980 relates to monies owed
to Tanathi Water Services Board for license administration and licenses fee. The balance
was not settled on instructions from the Governor. However, it was not clear why the
balance is referred to as contingent liability yet the amounts are certain and can be
measured reliably.

ln the circumstances, the classification of the balance was not within the ambit of
definition of contingent liabilities according to IAS 37.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Oloolaiser Water and Sewerage Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have futfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Board of Directors is responsible for the other information. The other information
comprises the report of Board of Directors as required by the Companies Act, 2015,
and the statement of the Board of Directors responsibilities which are obtained prior
to the date of this report, and the annual report which is expected to be made available
after that date. The other information does not include the financial statements and
the auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do
not express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. lf based on the work, I have performed,
I conclude that there is material misstatement of this other information, I am required
to report that fact.

I have nothing to report in this regard

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final income
budget and actual on comparable basis of Kshs.200,564,254 and Kshs.'t40,197,414
respectively resulting to an under collection of Kshs.60,366,840 or 30% of the budget.
Similarly, the statement reflects final expenditure budget and actual on comparable
basis of Kshs.218,078,941 and Kshs.163,060,478 respectively resulting to an under
expenditure of Kshs.55,018 ,464 or 25o/o of the budget. The budget was not balanced
and no explanation was provided on how the deficit could be financed.

Based on the approved estimates, under funding and under expenditure affected the
planned activities and may have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several audit issues were raised. However,
the Management has not resolved the issues or given any explanation for failure to
adhere to the provisions of the Public Sector Accounting Standards Board templates
and The National Treasury's Circular Ref: PSASB/1/12Yol.1(44) of 25 June, 2019.

Report ofthe Auditor-Generql on Oloolaiser llater ond Sewerage Comparry Limitedfor the yeur ended J0 June, 2020
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Non Compliance with Non-Revenue Water Guidelines

During the year under review, the Company produced 2,405,526m3 of water, out of this,
only 1,467,147m3 was billed, resulting into unaccounted for water balance of 938,379 m3
or 39% that was 14o/o above the 25o/o stipulated by the Water Services Regulatory
Board (WASREB) on non-revenue water loses ceiling. The probable cause for the
additional unaccounted for water was not provided.

The Management was therefore in breach of the Law.

2.0 Long Outstanding Debts

Note B to the financial statements on trade and other payables reflects a balance of
Kshs.196,643,674 which includes Kshs.47,955,986 (33%) being unremitted statutory
deductions. The balance also includes Kshs.21,435,116 and Kshs.10,823,695 owed to
Kenya Power and Lighting Company and WASREB respectively which have not been
cleared for long time and no reasons were given as why they were still outstanding.

This is contrary to Section 22(2a) of the Public Financial Management (County
Governments) Regulations,20 1 5.

ln the circumstances, the Company is in breach of the law

3.0 lrregular Withdrawal from Deposit Account

Note B to the financial statement reflects trade and other payables amount of
Kshs.196,643,674 which includes Kshs.15,124,450 borrowed from the costumers'
deposit account for operational expenses over a period of time. However, details of the
loan agreement, approvals for the loans were not provided for audit review. ln case of
sudden increase of demand for refund of the deposit, the Company may face challenges.

ln the circumstances, the Company was in breach of the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conc lus ion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

During the year under review, risk management and ICT policy had not been developed
and subsequently risk assessment for the period was not done, contrary to Section
158(1a&b) of the Public Finance Management (County Government) Regulations 2015.

ln the circumstances, it was not possible to assess risks the Company was likely to
encounter during its operations and how the risks could have been mitigated.

2.0 Lack of Staff Establishment

As required by the Companies Act, 2015, I report based on my audit, that:

i I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii ln my opinion, adequate accounting records have been kept by the Company , so
far as appears from the examination of those records; and

Report ofthe Auditor-General on Oloolaiser Water and Sewerage Company Limitedfor the year ended 30 June, 2020
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1.0 Lack of Risk Management and lnformation Communication Technology
Policies

The Company did not provide for audit review, the approved staff establishment and
therefore, it was not clear the criteria which the staff recruitment, appointment, placement,
and compensation were based on.

The audit was conducted in accordance with ISSAI 23l|5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS



iii The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financtal Reporting Standards and for
maintaining effective internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,

Report ofthe Auditor-General on Oloolaiser llater and Sewerage Company Limitedlor the year ended 30 June, 2020
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ot the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Oloolaiser Water and Sewerage Company policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.
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financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ot the Constitution
and submit the audit report in compliance with Article 229(7) ol the Constitution.



Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA ancy a , CBS

Nairobi

01 February,2022
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Oloolniscr \\'ater alrrl Scrrcrrrgc Cornpurrr l.inritcd

Rtports nnd Finnncinl Stntcmcnts
F'or thc vcnr enderl 30'l'Junc, 202(l

13. s.rAt'Ei\t[.N't otr PR()r'tI' .\Nt) l_oss \\D o't'nER co\tPREHENStYE tNC()]tE
toR l tIE l !:.\tt l.:Nt)l.l).10|rr.tu\I. 2t)2tl

22,863.063 2s,635,491

201912020NOTES 201812019
Kshs Kshs

OPERATING INCOME 1 140,197,414 156,206,456

EXPENSES
Ad m inistration 4 21,942,105 28,478,114
Staff Expenses 2 78,426,715 73,240,103
Directors Expenses 3 2,618,148 7,361,834
Operational Expenses 60,073,510 72,761,8965

't 63,060,478 181,84',t,947TOTAL EXPENDITURE

(22,863,063) (25,635,491)ProfiU(Loss) before tax

Finance Costs 0 0

Tax 0l 0

for the earProfiU Loss

It)



()lool:riscr \\ltcr irnrl Serrcragc Conrplrrr l,intifcrl
llcports and !-inancial Statcnrcnts
For lhc r car cndcd .10'l' Junt, .2[20

1 4. s't'.\'tEll ENT 0t- FtN.,\NCt,\1. post.l. lo\,\s .\.1. 30r I JUN E 2020.

To tal Equity and Liabilities 196.643,673

The financial statements were approved by the Board on
its behalf by:

Ma nag ing irector Finance [!,lanager

, ..and signed on

Name
Sign: . WfrTIN

n Ntikoisa Name
Sign:

C ha irman

|,?tliffi"

2019t2020 201812019
Note

Kshs Ksh s
ASSETS
Non cunent assets
Prope Plant & E ui ment I 7,779,501
lnta ible Assets 0 0

7,779,501 7,O1',t,342

Current assets
Trade & Ottrer Debtors 7 67,422,886 52,410,645
Cash & Cash Eguivalent 10 861 ,635 4,277,891

68,284,521 56,688,536

Total assets 76,064,022 63 699,879

EQU ITY AN LD IAB 1TL E S
Share Capital 6 a 100,000 100,000
Capital Reserve 6 b 3,817,836 3,817,836
General Reserve (124,497 ,486) (101,634,422
Total E u 120,579,650 97,716,587
Liabilities
Trade ard Other pa bles 8 144.986.725 109,466,S68
Customer De sits 978.718
Contigent Liabiti ty 50.970.780 50.970 780

161 ,416,466

Total Liabilities 76,064,022 63,699.879

0j4\ ICPAK M/No

uriuki

7,011,342

686.167
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l5. s.I'.\'r'[..\r[]NI o['('u.\tiGt]s t\ EQt,il \ l.-()R t'llu YE.\R [_\t)r.t).1(],rtr\t.t 202(,

Note Share Capital Revenue Reservr Capital Reserve Total

(shs Kshs (shs (shs

As at 30th June 2018 lm,m (7s,998,9321 3,817,835 (2,081,090

Prioryear adjustments 0

Restated Balance

Amortization

Additions for the year

Prof it/(los) for the year for the year {2163s,491) (2s,63s,491)

As at 30th June 2019 5.A m,m (101,634,423) 181i,835 (97,715,584

As at 30th July 2019 1m,m (101,634,423) 3,817,8$ t97,715,587)

Prior year adjustments

Restated Balance

Aaumulated Amortization

Additioni forthe year

Protrt/(los) {or the yrae for the year 5,8 (22,863,063) {22,863,063)

As at 30th June 2020 1m,m 0 (12449i,485) 3,817,85 0 (120,19,550)

lIt

I r,l
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16. s't,\I'ENENl ()l; ( ,,\Sil t.'L()\\ S l.'()R'r-il8 Yl.]AR t.tNl)l.iD 30.,UNU 2t)20

NET CASH FROM FINANCING ACTIVITIES

ADJUSTMENTS IN THE DEPRECIATION

3,416,255 2.700,227

NOTES 2019t2020 2018t2019

Kshs Kshs.

OPERATING ACTIVITIES

lus for.the arDefi u (22,863,063) (25,635,491)

Prior rad uslrnents

Prior rad ustrnents

Add

reciationD 3.462,201 3,160,519

lus before worki capital chargesrati S (19,400,852) (22,47 4,972)

e in receivablesCha (15.012.241], (17.049.2451

Cha in staff debtors

35.227.207 44p35,745

NET CHANGE IN WORKING CAPITAL 20,214p66 27,886,500

NET CASH FROM OPERATIONS 814,103 5,411,528

INVESTING ACTIVITIES

Purchase of Fixed Asset 9 (4,230.360) (3.123,200)

NET CASH USED IN INVESTING ACTIVITIES (4,230,360) (3,123,200)

FINANCING ACTIVITIES
T

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH & CASH EQUIVALENTS AT BEGINNING OF YEAR 4,277 ,891

CASH AND CASH EQUIVALENTS AT END OF YEAR 861,63s

1,577,655

4,277,891

ANALYSIS OF CASH AND CASH EQUIVALENTS :

Bank and Cash Balance 10 861,635 4,277,891

l,)

Change in payables



,()lool:risct \\ atcr:rnd Scrrcragc Conrpant t.inritctl
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l-or the l car enclctl -l0rr' June, 2020

l7. si'.\ttllt-\t ot: ('()]tp.\Rts()\ ()t Bt D(;ut .\\l),\cl'l ,\1. .\\t()t \t.s ron t.ll]: pr-Rr()D
u\ D t:t) -t0.rt \l: 2020

l

I

; ToBr B

I lo*..n nner _lqgooer
]NCOME I

93 140 oo

AOJUSTMENT
PERFORUANCE
RATING REMARXS

DecirD In brnr! l?! ca6sd by
l.bn firElonal ualer rieters aftl
da3lot€d Drpes rfilhnlie

l 950 000 00

6rarrs

Tot t Eoard-
6 008 9'6 00

siancon3 98 o.E 126 oo

5E:,

I]l€ Company drd rbl h3ve
erD(€h ftrd3 E puchose water
fiEiers ard so rEw co.rE(tlor!

PerrEnlt dorb by C oirty
Go€n rEd to Xen)6 poucr to

OrE to low rro.rE . UE Eord
memb€rs drd mt h5li ,Edicsl
colPr abo ,r n'.mbers did mt
alerd Corgorao Go\€r'larE€

ODeraio.rs were lor e3 s res., oll

2 i4A COO aa , *r,r,, I , 2O7 78.12

A! per l| abo\a .oasorB rela|€d
!o bw rrEotfE sorrt coni jr€re

'b 
erred iko nafforonns

:a
bw rate ofn'a$mc tfotctung I

Gmnd
I

218.076.9a1.97 I r53.060.77 72

FINAL BUOGET

r93 333 r!0 00

ANNUAL
INCOi{E AND

.EXPENDlrURE

VARIANCE

132.0507.83 r6t 92E 065 l;,

TEXPENDITURE

lrorals

INCOME AND

I

709 600 00 tJ 2.0400 00)I 950 000 00 36 N,

:l 000 000 00 3 000 000 co 5 0c0 c00 00 2 000 000 c0 167',"

1 995 100 QO 1 995 10600
I

r 586 106 00 (409 0o0 0o)

Krrla Ravofir ArDnB ,€dEed
!! hnggbd ,sfun aie(r.htrB

Others 2E6 008 00 266 0C9 00 49663340 21062540

TlEao wr€ 6bd0ctad
cdlyrl|sndB l?o rBrrtat€
Compane! and aorno irEorna lo
dreurl.l. d63toEd oo.s

195.569_r,r8.00

Tot llncorr€
proilclion 4,995.106 00 200,56{,2s4.00 140197.41a.23 (60 365.033.77) 70%

Oacrlasa n re€fia! as per

ebo'G tlaled reasoft]

25 519 0C5 00

Tolal

epelBa! 606197597 31 6E0 980 97 2! 942 10546 9 738.875 5r 69%

DlElohwrrolrE.o,rE
rrpaB€! r!rc mt rrcured lfe

300 000 00 6.3C8 916 0q 26r8 1z16 00 3 690 768 oo l

75 45t 084 C,O 4 271 83a 00

1430 m000)

I

7a.26. 11y i ,919, ar r 74

i97229t8i2

97 5rE 126 28 e0 r.

oo ors.sog lz I '! ani .09 40

Ex endhu.e 211.635 181 00 , 5 a43.759.97

,!6 056 ol3.oo)r ll 4.8 6s3 9i) tr7 5r.143: -1i :l 361

55 018 ,rsa 25

053l9) 5.348.375.52t

PI'-]l \ct scction lll(2) ii and ir rcqrrircs rt \itionxl (;olct.ntl('nt cnlit\ to prcs1.lt
uppropriation accounls shoN ing thc slirtus of e:rch r otc conrparcrl $ ith thc appropriation for
(ht' \ ote an(l a stxtcnrcnt erpl:rininq itnr r irriltions hctrrecn acturl c\pcnditurc :lnd the sunrs
rolctl. IFRS docs not rcquire entitics conrplring rrith IFRS standards to preptro budgetarr
inforntation because most of thc entitics rh{t pph. IFRS arc priratc cntitics that do not
nrakc their budgcts publicll availablc. Horlercr. for public scctor cntitics. thc PSASB has
consitlcre<l thc rc<luircnrents of the Pt-U .\ct, 2012 Nhich thcsc statcnrcnts conrpll'rvith, thc
importance that thc budgctor.r' inforntation r\ould providc to the uscrs ofthc statcments and
thc fact thnt the putrlic entitics makc thcir hudgcls publiclv alailable and dccided to inclu(lc
this stntcnlcnt undcr thc IFRS conrpliant financirl statcnlcnts.

-'r)

I -----l



Olool:riscr \\ att'r arrd Sctrcruge Conrparrt l.ilnitc<l

Reports rn(l l-inatrcial Statcnrcnts
tor lhc r car cntlc<l -1011'.tunc,2020

r8. \ot'[_s t o trl\,\\( r,\t. s]'.\1 EtIIt\t'

|8. r. (;t..\[_R,u. t\totttt \.r'r()\
Oltxrlaiscr Watcl attd Scrverage Conrpxrrr I.ttl is cstahlishr:rl by anrl tlcrir cs its uth()rily iln(l
accountability lionr \!'atcr ,{ct \o. J.l ol'l0l(r. Thc cntitl is rrlxrlly ()\r,nc(t by thc coupry
Goventlttclrt of Kaji:r&r arrd Is tlolnicilctl irr Kcrr-r a. Tlrc entitl,'s prirrcipal acti\.iries qf are to
ltrovidc safc anrl rcliablc u,atcr services t() cu\tol.llcl.s in Rongai. Kiscrian and Ngong Tos,ns
and their cnvirons. [:or Kcnyan cirrnpanics Act rcporting pur?()scs, thc balance shcct is
represcllted by thc statcnrcrrt ol tinancial position and thc profit and l6ss accgunt by t5c
statenlent of prolit or loss atxl other cornprchensivc incorne in tircsc linancial statclucnts

I8.2 ST.A,TEI\IENT OF'COi}IPLIANCE AND I}ASIS OT- PREPARAI'ION

The financial staternenls have been prcpared on a historical cost. The preparation of financial
statements in conlirnrtity rvith Intemational Financial Reporting Standarcl.s (IFRS) allorvs the
use of estimatcs and assutnptions. It also requires rnauagerneni to cxcrcise judgelnent in thc
process of applying oloolaiser water and Scwerage company Ltd accounting policies.

The financial statements have been prepared and prcsented in Kenya Shillings, which is the
functional and reporting currency ololoolaiscr water and Serverage dornpany Lt,l.

Thc linancial statcmcnts lrar.e bcen preparcd in accor<iancc rvith thc' pFNl Act. the state
corporations Act. aud lrrtcmational Financial Rcporting Standards (IFRS). The accounring
policies adopted havc bccn consistentl-v- applied to all thc years presentcd.

I lJ..l \PPLt( \ I IO\ ()t..\[.\\ \\t) I{t..\ t\t.t) s't \\I) \Rt)s

i) Rcler :rnt ncrr stitntlarrls lntl anrcnrlnrents to prrhlished stantlar.rls el'[cctir.c for thc r car
cndt'rl .1() Junc 102(|

Il'RS l6: Leuset
Thc nc$ stall(lar(|. clll'ctirc tirr annuli lrclirxls lrcsinnirl-s (rti ()[:rlicr lst Jilnuar\ ]()l().
introduccs a trcrv Icsscc accountin-u tttotlcl. rr hich rr:quircs a lcssce ro rcctr-gnisc assets artd
liabilitics lilr lll leases * ith a teIm of rnorc than ll uronths. unlcss thc untler.lyirr_u irsset is
ol'lorv Ialuc. A lcsscc is rcquiretl ttl rocognisc a right-ofluso assct r.qpresenting its rigtrt 16
use the underlying leased asset and a lcasc Iiahility represcnting irs obli-uation to make
lcase paymcnts.

It RIC 2-l:. L ttt,trttitttl. Orar iu..on,( t.t-\ trcut,uc,tt\

fhe interprctatio' atltlresses tlrc tlctcnni.atit)n ot'ra\ablc Fr()(it ( ri.r\ lr.rss). tirx ba:,cs.
ttttused ta-t losscs. rrnuscd trr crcdits n(i ril\ rrt*s. [.lrcn tlrcrc is trrrecnairrt,, trr cr ilrcor.r.rc
ta\ trcatlncnts Lrndcl I.\S 12. It spcciticallr consitlcrs.

. \\ ilctllct'ta:t trsi.ltnlcnts shtrulri hc er.,rr s i,.lcrcrl coltcctir ci

. .{ssLllllpli()t]s ti)r la\0tir}t'l .r,-rtlt0ritic.' c \:.ln} in.lliot.ls

ll
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-fhc 
dctcrrninatiru o['taxablc protit (tlx l()ss). ta\ bascs. unLrscrl tax Iosscs. lurusetl

lax cretlits and tax rutcs
'fhc 

etl'cct of chatrgcs in tircts and circun'rstanccs

..lnrcn nrcnts to ll"ltS 9 titlc l\.(,lr .trrtt,ttt l:eotures x,itlt .\'egutite Conpcnsutirttt (issue
itt Octolte r 20I 7l

l-hc antctttlnlcnls. applicahlc t() arurual pcriotls bcgirtrrir)q on o[ aficr I January 2020. allow
cntitics to llloitsttrc prcpay uhle linancial assqts $'ith ncgatilc coutpcns.ltiotr at mortiscd
uost or fair lalue tltrough otltcr contl:rchensivc incomc it't speciticd conditi<ru is rnct.

.ltrrendtrr(nts to LIS 28 titled Loug-tern, Intcrests itt ..lssociates und Joittt ,'entures
(issued in October 201 7)

The amendments. applicahlc to annual pcriods bcginning on or atier lst January 2020,
clarify that an cntity applics IFRS 9. rathcr than IAS 28. in accounting tbr longtenn
interests in associatcs and joint vcnturcs.

Amendments to IFRS -l -,lnnual Ltrproven,ents to IFRSs 20t5-2017 Cycle, issued in
December 2017.

The arnendments. applicrblc ro annual pcriods bcginning on or atler lst January 2020,
provide additional guidancc on applying the acquisition method to particular types of
business cornbination.

Arttertdments to IFRS ll - Annuol Inproventents to tFRSs 20ts-2017 cycle, issued in
Decenber 2017

The arnendments. applicablc to annual pcriods bcginning on or aticr lst January 2020.
clarify that *'hen an cntitv obtains joint control of a busincss that is a joint opcration. it
tlocs rrot re-tr,lo.lsul'c its prcr iouslv held intcrcsts

.l,rr.,tt rents ro I l.S l2 -.lttttrtol lnprorcncnt.s n It:RSt 20li-)0t' Ct.t.lc , i.t.yuul in
Detrnrher 2l) I 'l

'l'ltc altrqttlntcltts. itPplierrblr: l() iulnr.rirl PcIir,ti: iru-liDniIS (rn (,r aliur' ]..t.lnnu rl l(]10.
ciarit'r tltat ull incourc til\ c()t'rscqucnccs trf11i11r.1",.,r'1l, slroulcl hc rccol:rrisetl u htrr a Iialtilitr
t(, pa\ it dividcnrl is reeortrriscrl. irrrtl tlrirt llrcsc inctrntc tir\ c()rl\oqucnccs :houlcl hc
rccounised in protit oI loss- other com;lre hcnsir c incornc t'rI ct1uitr, accorttir}l to $.lrcrc thc
cntilv origiltally rccognisctl thc traltsacti()ns to u hi,;h tlrev arc lrnkcd.

.luendnenrs' to I.4s 23 - ,4ttrtuul Intprovtnents ro IFRSs 20l i-2012 ctcla , issuetl in
Decenber 201 7

The arnendmcnts. applicablc to annual pcriods bcginnirlg ()n ()r aticr lst.tanuar) 1020.
clarit-r that thc costs ol' honrrrvings nratlc spcciticallv lirr tlrc I)ul'l)()sc ul obtaining a
qualit'rin-u assct thitt is substantiaill conrplctcd carr hc inclutlcrl in rhc dctenninatien pfthc
rvciglrtctl ur eragc ol' borro\\ in_g costs t'trr other tlua lit-r ins llsscts.

lnendnenrs to l.1s l9 titlcd Plun .lnrcnlnrcnr, Curauilutvtrr ff scttl.,rrrtnt r,,r.rsler/ il
I'ehrn a ry 2l) I9)

:
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'l lre ;rrlcrrdtnents- applicablc to plan anrcrrtlrncnts. crrrtililrlrents ()r'srtllcnlcnls occun'irt-u on

or :rficr thc bcginning ot' thc lirst lnnual reponinli pcriotl tltat begins on ot'alier lsl
Jarruary 2020. rctluircs an cnlity to Lrsc updatctl actLrarial assurrrptiorts l() (lctcr'nrinc current

scn icc cost arrtl nct intcrcst lirr thc rcnraindsr of tlrc artrtual rcporling period aficr thc plart

anrcrrrlrncnl- cul'taillrcnt or sclllcrncnt rvhcn thc cntitv rc-rneasulcs its nct dclirrcd hcncl'it

liahility'(assct) irt thc rtrannct' spccilicd itr tltc atrctrtlctl stantllrrl.

ii) Earll a(loplion of standards

l hc cntity., did n<lt carly - a(lopt au) rlc\\' or atncndcd standatds in lcar 20I t)

III.4 SL NI\IAR}' OF SIGNIT'ICAN'I' ACCOUN-I'ING POI,ICIl]S& NO'tES

1'hc principle accoulrting policics adopted in the preparation ol thesc linancial statelnents arc set

out bclow:

a) Rcvcnuc rccognition

Revcnuc is recognised to the cxtent that it is probable that hrture econorr:ic bsnefits u'ill florv
1o Olooluiser ll/a,cr and Serrrragc Compmw 1,td and the rc!erue can be reliably measurcd.

Revenue is recognised at the fair value oiconsideration received or cxpected to bc received in
the. ordinary course of Olooluiser ll'atcr and Sercragc Corupan.r' 1-lrl activities. and u hen

specitic criteria have been met fbr each <tf the Oloolaiscr lltatcr und Scrlc'rzrgc Conrpan.r Lrd
activities as described bclou .

i) Revenuc from the salc of \Yater is recogrised in the yeat in rvhich the C)/oolrri.scr'

ll'atcr und SL,ttcr gL, Compdn.t l.ul bills the customcr alicr thc custonrcr has consumed
s,ater and collcctabilit-*- of'the rclated receir ahles is reasonablv rssutL\I.

ii) \',\T refunds lionr Kenla Rerenue.\uthoritt itrs lcc(,-!rli :rc{.l irt lltc 1e;rr irt rrltjclt
ta Oloolui;,.,r Il 11rs 1 1111r! St'rr r'l1r(r' ( o11t!)tttr\' 1,t,/ actuall-r t'eecir ts aiicr ei;rin:irl{ firl-

irll)rtl tx:i

iiir Rcinrbursement fronr \ational lnrlustrial Training .{uthorih i: rce()-r]rircri i lllu

-r'car slrich llit' errnrparrr hrr. rcceir ctl as il rL'sult rrl'ottl'rirrg itlt.lch:llcrll lniellsh;p
scn'iccs.

Grants from Nationnl and Countl Golcrnment '.rnd othcr flonors i.trc tect,'-ruiscrl

in thc ycal in rvhiclr Oloolaiscr Wiitct' itntl Scs.cragc C orttpartl l-td rte tuallr receir cs

such grilrlts.

r,. )

\ ) Other inconrc is rcu(),gnise(l as it accrttcs-

It) I u-k ind contributions

In-kintl contributions ilre d()nutiorls that ar(,] madc t() Oltrtrlaiser \\'ater im(l Ss$'eroge

firrnparrr Ltd ilr thc tirrrn ol'actu l srxrtls and ()r s!'r\ iccs rathcr th ll irt rDortc.r (1r s sll ten]l:\.

Thcsc tltrnatiorrs nu;. inclutlc r clriclcs. cquiprncnt. pcrsonnel scn icci ctc. \\'hcrc thc li lncial
r,rluc rcccivcd li,r irr-kinC c.)r)tributi(rr)s earr he rcliahll tlctcntrirtctl. L)lr,'ol:riscr \\'r,tcr' .rittl
\,'.rcr':r,-c ('rrn't1'.1111 [-iii irilLr.lcs sr,ch rrlLtc in thc il.tlctrtet;t L,l .,r1]l.'rcliarrrr\J:re1'r11,"rr\tl1
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ils rc\'or)r.rc antl as an c\pcnsc irr cqu l lntl oppositc llroultls: othcn|isc. tltc contlihulion is rrot
recoxlcd.

c) Propcrtr. plant antl c<;uipnrcnt

r\ll catcsorics ol'prot)ert). plurtt artti cquipnlcnl are initially rcctrltlcd at cost lcss accull.lulatcd
tlcprcciution tnd irnpainnent losscs.

rl) Dcprcciation and inrpairnrent of propcrtl, plant antl cqrripnrcnt

Dcprcciatitrn on propcrty. platrt and equiprncnt is recogniscd in thc incontc statct'ncnl on
rcducing balancc basis to *'ritc dorvn thc cost of each assel anlour)t to its rcsidual value over
its qstimaled uscf'ul lil'e. The annual rates in use are:

Intaugible assets
Water Metres
Computers
Otllce Fumiture and equipnrent
Purnps and equipmcnt
Wotcr trnks

33.31o
) ).-1-/o

30%
l2o/o

3Oo/o

300,b

c) Intangihlc asscts

Intangiblc assets comprise purchascd conlp cr soflrvare licenccs. rrhiclr are capitalised on the
basis of ctrsts irtcuretl k) ac(luirc lrr<l hring l() usc thc spccifie soti*,arc. Thc.sc c()sts are
nr()r1is.(l orct thc estitltxtc(l Ltsctirl litc ot'thc irrtarrqible itssct\ li()r.l'l ths rcirr rhat thcr arc

irr;rilablc lirr trsc.

t) \nrortirllion irnd irrr;t:rirnrcnt ot intlrrgihlc ussets

.'\ltron iratitttl is calculatctl on the straigltt-linc hasis ()\sr tl)c cstinr.rturl us{rlirl litc ot cr}nrputer
sotirr are.

g) I'rldc antl olhcr <lchtors

Tradc artd other receir ablc's arc rcco-unised at tirir r lltrcs less aiiou lrrccs li'r arr)' Lrncollccrihle
Jlnoutlts. These are assesscd firr itnpaintrcnt on a ctrntiuuing hasis. A provision tlf iloubtt'ul
tlcbts is nradc on doubtlul rcccirablcs ahovc ll.l0 tlays based on a rc\ic$ ol'itll outstan<line
allu)utlts ct thc ]-ccr etrcl. Tlrcre is r1(\ polic) of Bad dcbts being r"ritteu olT aticr all cllirns to
rcc(r\ crv har c bccu crhirustctl.
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h) ( ash:rntl tiish crluir:tlcnts

('lrsh atttl caslt ctluiralcttts cornprisc casll or) hand irrrtl cuslt at bartk. Llunk uccorrnl halanccs
ittclutlc atttortrtts hckl at thc ('orrrncrcial Bank of Kr:nva antl irt tlrc end ol'the linancial Icar.
[or lltc purposcs ol'thcsc financial stiltcrncnts. cash lrrtl cush ctluivalcuts also inclutlc short
tcnlr cash inrprcsts.

i) I radc irn(l othcr pal ablcs

'I'rarle 
and othcl pal,ahlcs are n()n-intcl'sst bcaring arrd arc cirric(l at arnorlisccl cost. *hieh is

tttcasurc<l Llt thc tair valuc ()l'c()ntractual value ol'thc considelirtion to hc paid irr tirtruc rn
rcspect of'goods and scn iccs supplierl. lcss anv payrncnts rnadc t() Ihe supplicrs.

i ) Rctircnrcrrt hcncfit ohligalions

-l-he cntity opcratcs a dcflncd contribution schernc tbr all Iull-tinrc cnrployees tionr July l,2012.
'fhe schetne is atlurinistcrcd by l-ap trust antl Stantlard Cha crctl and is lirnded bv corrtributions
liorn botlr thc colnpany and its crrployces. 1'hc conrpanl,also contributes to lhc statutorv National
Social Securily Frrnd (\SSF). This is a tlcllrrctl contributi()n schonrc rcgistercd untlcr thc \ational
Social Security Act. The cornpany's obligntion untlcr thc sshenre is linritcd to specilic
cotltrib$tions legisltrtccl ti'om timc to tillrc and is cunently at 129/o Employee corrtribution aud I 59/o

Entployer contribution per cmploycc per month tbr the lap trust fllso at 7.5o,0 Enrploycc antl l2ouir

Iinrployer firr thc Standard charlcr-cd.

K) Budget infornration

1-he original butlgct tirr F\' ]019-2020 s as appror etl bv tlrc Borrtl ol Dircctors.

Subsequenl rc'r'isions ol ltltlitit'nal appropriations ucrc nlatle t() thc ilppl'o\ ctl butlgct in
acctrnlancc rvith spccrfic rp;.lror itls ti'orn llrc appropliatc ilutlioritics. l'lrc atlclitional appronriilti(rns
irrc il(lderl trr thc oriuinll bLtrl.scl hr tllc cntit\ rrl)()11 rcct'i\ir).-: tltc rc:Pcctirc ill)Pr'(r\ rl.. ir: ,,r'tlcr tt,
u,)rlrlu(ia tlrc tlnrrl butl-rct rr1'r,tp1 irP|or lrl o1'lhc ht,aiti.

()lrrrrlrti.ct \\ ittcr utttl Ss\\ cr'.1_r.tu ( (rr11l)i[r] budgct i. Ircir.r|crl rrn .t Littl,"'r'crtl i.rirsi- 11, lltc aclual
irter,tuc trttl cr1:crttliturc tlisclrrscd irr thc lirrirnci;rl ilJtarlcnl\. ihc lirrirr:cirri it.llcnt!'nr i.lrc

llreparetl trn Accrual basis trsing ir cllssilicali0rr brrseti ,rr the nattrrc ('l'c\l)onscs irr tlic stalcmcnt t,f
firrancial pertirrrrtilrtcc. rrhcrc s tlrc hritlqct i5 prcp rc(l on d cil5ll basis. , itc .lnt()ul'rts in the
Iinanciul \l:rtcrucltts \\ crq rlcirst tiorrr thc accrual busis to thg ca5h traris lr:rrl rcslilssilictl hr
prcscnliltiorl lo be ort thc sallrc blsis as thc approYctl bLrtlgct. .\ contprrisrrrr ()1'budsct ilnrl llctu l
atl()unts. preparcrl ()r'r il cor]'rparilblc hasis t(r lirc appro\cd btrri-scr. is lilcn l)rcsclttcd in thc
statcrttcrlt ol'comparison of budgct ancl actuul arnoLr'rts. In atltlition t() thc Basis <lit'tlrcnce.
adjustnrenls lo alnounts irr tlre tinanciul statclrents arc ulso nr (lc firl tliU'erenccs in rhe firrrnats
and clnssiticatiorr scheurcs atirpted lbr the prcscntatiou of the linanciul sratetncnls xn(l the
rupprrx cd budget,

l-) C onrparatir e ligurcs

\\'hcrc ttcccssan c()lllp rilli\c tigures t'rrr tlrc 1;rcriorrs tinanci:rl re.rr Irrrc hccn arrrcntlcrl rrr
rccotttigurctl t() c(rnti)t'n] k) thc rc(luirc(l cltitrLlcs in Prcscntilti()n.



i)lool:tiscr \\':rtcr and Scrr et'itgc CorrrJrlnr l,inritc<l

kcports ancl l'innncial St:ttenrctrts
l-or thc r car cn(lc(l -10'l' Junc, 2l)20

i\l) Subscqucnt cvcnts

Ihct'c lt rc buttt Ito crurtls subscqucnt to thc tinarrcial lcal crttl *ith a sigrritieant illtpact on thc
ttnarrcial stalenrcnts tirr thc ycar crrdecl J unc 30. 201 ().

lli.5. sl(;\lFl( ,\\ I .tt t)(;\1t..\'t s \\t) \()t t{( t,-s ()r hs t t}t,,\'ll()\
t'\( I.]t't'.\t\t Y

I'ltc prcparation ol'thc I:rrtity's linancial slatcnlcllls in confirrrnit]-, u ith IFII.S lct;uircs rrtrrragerlcnt
ttl make judgnrcrtts, cstirnate-s ancl assunrptions that afl'cct thc rclrortc<l arnounts ol' revcrlucs.
cxpcllscs. assets un(l liabilitics. and lho tlisclosurc ()t' c()ntingenl Iilbililics. at lhc cn(l of lhe
l'cportiltS period. Horvcvcr. rulccrtaiuty about thcsc assunlplions and estirrates coulcl resull in
oLllcorncs that rerluirc a uratcrial adjustrncnt to thc c rryin-s arD()r,rnt ()f the assct or liability
irttcctccl in ftrture periotls.

a) Thc Entitl .,\ssunrption

Oloolaiscl Watcr antl sclvcrage Company Ltd is consitlcrcd to bc atr accountirrg clttity lhat
controls rcsourccs and cngagcs in econorlic activitics antl is assurncd to bo scparatc and distinct
lioln all other cntitics regardlcss ol thc lirnn oi thc txganization. The allirirs of the Oloolaiser
Water and sewer,lgc Cornpany ars distiuguished cr cn fionr those ol'its ou'ncrs and infbnuation is
compilcd ibr thc cntity alonc and the accounting and rcporling process is conccnrerl rvith thc
transactions and cr cnts that atl'ect it.

h) Thc 'Going - conccrn' or Colrtinuitl ,\ssunrption.

Oloolaiscr Water an(l Serveragc Companv Lt<l is assunrcd that it u,ill continuc in oltcrarion lilr the
lirrr-'sccahlc lirturc anti that it hxs ncithcr thc intcrrtion nor tlrc ncccssitr oi liquitlirtion ,rr ot'
eurlailitt-g nrotcri:rli1 tlrc scitlc ,)l'its ()pcriil i()r'l s. 'l iti5 as5untlllirln lrro\i(lcs tlre lirLrrrtlltiotr tirr
ltccrttal uccrttttrtitt-g $hc|c. lc\cIucs arc l() hc rdco!r')i,/c(l irlrcrr lhc cllirrl lrr !'llnl ll)lrt rcrenuc is
e()llll)lctc or suhstatrt i:t ll-r r\rl'nplctc(l in'csPcctir u of \ hcllrcI cJ:,I: i. r-'uci,, c(l rrl' n(\l Jit(l u\Pct'lsos
;.ttc rcco,tttizct[ r', hctt rrtettrttl irrcspcctirc rrt'$itctlrcr errrh hir: brcn rccr.'i', crl or rrr'rt. fhc
Con1p"11" Iras tttcnsurcs irt placc to inclclsc its rcrcnuc lntl eut costs rrhiclr rriil helqr i111p11v1c 15e

trcgoti\ c rr orkittg cupital. Soulc of' tlrc rttcasurcs inclutlc tlcr e lol.rrttcnt plo.iects -\ue h i.ts Kinluku.
\qurunrani. rxxlariak antl K\\'F rvatel' pl'o.iccts.

c)-I'he \lonetarr or I nit ol'\Icirsrrrc .\ssunrption.

C)loolaiscr \\'atcr and Scrrcragc Company Ltd has cortsidcrctl nrone) as its standard ()l'r'ucasurc t(,
bring tinancial transuctions k)gcthor irr a nrcanin-sful rvar as it ctrnsitlcrs nr()ncv as tho bcst f'(rr thc
purposc ()f lnc.rsurin-g tlrtarrcial iransircti()ns in tenns ot stabilitr.
lrt Kcrr.,ir thc r't1()nctar\ rririt is thc shillirrg.
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\().il._s o\ t,-l\.' \\( t \t. s't.\'il._llr.\ I S

Staff Medical
NSSF(Em Contributron)

1 .204.808.41 I

0

285,000

2.370,920

l.OPERATING INCOME

2019t2020 2018t2019

Water
Kshs. Kshs.

132,405,075 147.712,302
Connection fees 709,600 1,475,900
Grants from ado Co 5,000,000 6,100,000
Other CollectiorE 172.631 0
VAT refund 1 ,586,1 06 584.246
Bactenal tests 10,800
Staff rent 313.202 334,008
Total 140,197,4',t4 156,206,456

2.STAFF COSTS

20't9t2020 2018t20',tg

Kshs. Kshs.
65,697,914.35 60,964,171

Employer Pension Contribution NWC 865.762.00 1,063,S66

Staff Welfare
1,218.537

384.500
574,567 31

287.600 00 I

1 .584 277 41
WASCA S rts 464.700.00 66.600
Employer Contribution to taplrust 6,964.885.00

770.000.00
6.851 .709

Casual ES 12.200.00 34,700
Total 78.426,714.54 73,240,103

Staff Salary

Leave and Passage

Gratuity provision

Standby Allowarces



I
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Security SeMces
General Office E xpenses
Offlce Rent
De reciation

103.233 l

1 .979 888
68.320

1.740.000 i

3.160 519

3. DIRECTORS EXPENSES
201912020 201812019

Kshs. Kshs.
Board Allowances 2.O15 812 5,463,056
Chairman's Honoraria 342.852 314.281
Other Board Expenses 259jU 1 ,584,497

2,618,148 7,361,834

4. ADMINISTRATION
2019t2020 2018t2019

Kshs. Kshs
Consuhancy & Professional fees 5.000 1,514,865
Audito/s Remuneration 232.OOO 232.OOO
Telephone, Postage and Teleg ram 493.644 952.413
Travel & Accommodation 3.429.430 4.372.725
Offlce Eleclrici ty& Water 233.O22 37.202
Membershi to professional bodies 241,600 107.400
Ad\,ertisi ng & Promotions 182.960 837,860
lnsurance 205.411 4,790.727
Library Epenses 56.M0 70.505
Office Tea & Chani ng 364.U4 576,317

neryOffice Statio 289.1M 139,229

llntlg and Plrctocopying 29.24a 64,958
Bank C targes 21s.S83 248.626
Provision for doubtful debts 820 218 652.192
Rerrenue Collection Expenses 1 .321 .720 | 341 .720

5.843 560 | s 587.300

3 462 201

0
nses

Donations
1 .524.110 I

1.000 000
1326992

Maintenance of Office Eq uipment 45,9 5C 150.343I

Purchase of ofiice fumiture & equtpment 0l
Uniforms And Protective Clothi ng 61 400.C0 I

Staff Trainirg 145 250 00

8.052
7.450

199.000
Worksho s and Seminars 74.400.00 291 .400

581 830 0Covd 19 Expenditure
Tota I 21,942,105 |

:\

28,478,1't 4

Total

irE
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General Reserve

'100.000

3,817,83e
(101 .634.42'

97,716,5t

5. OPERATIONAL
2019t2020 2018t2015

Kshs. Kshs.
fi/aintenance of W/Suppties 3,543,967 6,042,511

19,975 0
lrlaintenance of umps and equipment 1,535,304 1,976,430
Power costs 36,150,105 45,458,052
lilaintenance of firWehic les '158.340 267.600
Chemicals 10.3S9.620 12.260.662
MVehicle Fuel Expenses 245.820 76.1 00
R levy 5.342.294 4,222,689
Permil and Abstraction Fee 2,405.5 15 1,152.311
Water quali tests 162,360 453,967
Bulk Water 547,575
Hire of ,otor Vehicles/Plant & Equipment 110.210 304,000
Total 60,073,510 72,761,896

201912020 20't8t2019

6. SHARE CAPITAL
6 a thorized
5000 Ordina shares of Kshs. 20 each 100.000 100.000
lsslred:
5000 Ordina shares of Kshs.20 each 100.000
b b Reserves
Capital Reserve 3.817.836

't24.497 .486)
(120,s79,6s0)

T.TRADE & OTHER DEBTORS
VVater Supply Debtors 85.863.838 I 69.8

; Provrsion for doubtful debts (13.865.419)l ( 18.(
2.500

295.040

Electnci Deposit
Rent Deposit

ater Deposit

118,427

1.500
S.T.F Accounts d.000

67.422,886

STAFF DEBTORS

i/aintenance of buildings & Stations

KShs. Kshs.
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8. TRADE & OTHER PAYABLES
Trade Creditors 50,'r 03.715 40.386,268
Net Salaries 6,138,917 3,649,316

2,453,909 2.450.909N,H,I.F

N.S,S.F 44,820 47,600
Board Allowances Net (240.000)
NITA 112.200 37 .450
Paymaster General 2.808.868 2.364.853

ers'DeposltsCustom 686.168 978.718
Laptrust 38,616.146 26.079,353
Honoraria Net 40.000

463,600 116.800
OWSWA Welfare Association 528,000 1 17,000
Liberty Life Assurance 2.476 14,544
COTU 186.795 56.745
tCEA Lion hstrance 7,635 12,725
Pan African lnsurance 653 653

1 ,584.277
Sanlam life assurance 10,938 19.456

ies Unrecei De osits M9,618
Standard Chatered 5,312,744 4.014.101
Ukr:lima Sacco 146,629 27 4.409
Staff creditors 875,608 3,480,49't
Ar.ditor General 1,'102.000
KRA WithholdirE

1,334,000
79,970

Loan from Deposit account 15.'124,450
id WaterP 2,347.803

10.823.695
W.R.M.A 3.214.27I

Kenindia

50.970,780

14,124.45C

2.?96.87
5,38.1.4',

1 .220.-

50.97Tanathi Water Se^/ises Board-Licensee's remLlr)eration
Commissioner of ircome Tax 2.211.980 2.2

ir r

196,643,674 t 61,

KCGWU

Gratuity

WAS REB

Higher Education Loans Board
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lbr thc rcar cnrled -10'l'.lunc. 2020

General Resen/e

5. OPERATIONAL
20't912020 201812019

Kshs. Kshs.
{Vlaintenance of W/S upplies 3. 3.967 6,042,511
lvlaintenance of buildi s & Stations 19,975 0
IVlaintenance of umps and equipment 1,535.304 1,976,430
Power costs 36,150,105 4s,458,052
[,4aintenance of [/VVehic les

Chemicals
158,340 267.600

10.399.620 12.260,662
MVehicle Fuel Expenses 245,820 76,100
R ulato levy 5,342.294 4.222,689
Permit and Abstraction Fee 2,405,515 1,152,31'l
water qua tests 162,360 453,967
Bulk Waler 547,575
Hire of I otor Vehicles/Planl & Equipment 110.210 304,000
Total 60,073,510 72,761,896

20'19t2020 201812019
KShs. Kshs.

6. SHARE CAPITAL
6 a thorized
5000 Ordina slares of Kshs. 20 each 100.000 100.000
lssued:
5000 Ordina shares of Kshs.20 each 100,000 100,000

b Reserves
Ca ital Reserve 3,817,836 3,817,836

(124.497 .486) (101 ,634.423)
(120,579,6s0) (97,716,587)

T.TRAOE & OTHER DEBTORS

118.4?7
67.422,846 5?,410,645

VVater Supp ly Debtors
Provrsion for doubtfut ctebts
Electncity Deposit
Rent Deposit

8s.863.838 I

W.S,T.F Accounts

18.865.419)l
2.500

18.045.201
2.500

2 96.040
'1 .500
6.000

326,416

1.500

0.000
STAFF DEBTORS

Water Deposit

69.823.390;

296.040 I



/

t)krolaiscr' \\'atcr antl Scrrer:rgc ( onrpanl l,inritc<l

Rr.ports and Financinl St,ltcnrcnts
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L

8. TRADE & OTHER PAYABLES
Trade Creditors 50,103,715 40,386,268
Net Salaries 6.138.917 3,649,316

2,453,909 2.450.909N.H,I,F
N.S.S.F 44,820
Board Allowances Net (240,000)
NITA 't 12.200 37.4 50
Paymaster General 2,808.868 2.364,853
Cr6tomers' Deposits 686.168 978,7'18
Laptnlst 38,616.146 26.079,353
Honoraria Net 40.000
KCGWU 463,600 'l 16.800
OWSWA Welfare Association 528,000 1 17,000
Liberty Life Assurance 2.476 14 ,544
COTU 186,795 56.745
ICEA Lion lrsurarce 7,635 12,725
Pan African lnsurarrce 653 6s3
Gratuity 1 .584.277
Sanlam life assurance 10.938 '19.456

Agencies Unreceipted Deposits 649,618
Standard Chatered 5.312,744 1.014,101
Ukulima Sacco 146.629 27 4.409
Staff creditors 875.608 3,480,491
Atditor GerEral 1.102.000
KRA Withholding

1.334,000
79,970

Loa n from Deposit account 15.124,450 14,124.450
Prepaid Water 2.347.803 2.296.876
WASREB 10.823.695 5,381,401
W.R,M.A 3,214.278 1.220.790
Higher Education Loans Board (2)
Kenindia 3.800

ITanathi Water Se^lses Board-Licensee's remuneration 50.970.780 50.970.780
Commissioner of income Tax 2,214,980 2,214.980

196.643,67.1 '161.416.466

irr

47 ,600

I



lntangible
Assets

Wate r
Mete rs

Furniture &

Office
Equiprnent Computers Tanks

Pumps &
EquiprEnt T otal

33.30

9. PROPERTY PLANT A'II D QEUIPMENT

Rate 33.30 12.00 30.00
I

3o.oo I 30.00
COST Xshs. Ks hs Kshs. Kshs.
Is at 30th July 2017 295.471 16. 143.138 1 518 006 247 254 7 050.026 26.814.715
Additions 1750.000 84 000 315.000 I 777.620 2.926.620
Drsposals

As at 30th June 2018 295.471 17,893,138 1,644,820 1,833,006 ?17,2s 7,827,646 23,741,335

As at 1 July 2018 295.471 17.893.138 1 U4 820 1833.006 247 2U t- .827.Uo 29.741.335
Additions 1900.000 76.000 i 1 147 200 3.123 200
Disposals

295,47',|As at 30th June 2019 19,793,138 1,644,820 1,909,006 247,254 8,974,846 32,569,064

As at 1 July 2019 295 471 19,793,138 1.644.820 1.gCO.006 241 254 8.974,846 32,569,064
Additions at cost 1.209 616 330 600 861 600 1.828.544 4,230,360
Disposal 0

295,471As at 30 June 2020 21,002,754 't,644,820 2,239,606 1,108,854 10,803,390 37,@4,A95
DEPRECIATION

As at 1 July 2017 295.471 10,905.901 965,988 905,155 149.085 6,294,993 19.516,595
Charge for the year 2,327,Ot7 81,{60 278,355 29.451 4S9,795 3,176,079

295,47',|As at June 2018 13,232,920 '1,047,448 1,183,510 178,536 6,754.789 22,692,674

As at I July 2018 295.471 13 232 920 1183.5'10 178.536 6.754.789 22,692,674
Charge for the year 2.tu,553 71,85 217,649 20,615 666,017 1160,s19
As at Jrne 2019 295,471 15,417,473 1,'t 19,'133 1,401,159 199,151 7,420,806 25,853,193

i

As at 1 July,2019 295 471 15 417 .473 1. r'19.133 1401.'159 199 151 7 420.8@ 25,853,193
Charge for Year 1.859.899 63.082 251 .534 272.J11 1014.775 3,462,201
As at 30 June 2020 295,471 77,277,372 r,r82,215 1,652,693 472,062 8,435,581 29,315,394

NET BOOK VALUE I I

, ()looLriscr \\ atcr:rnd Scrru'irgc Cionrparrr' [.inriterl

Rtports rn(l Finnnciol Stntcntcnts
For thc r car cndcrl .10rr' Junc, 2l)21)

As al 'lJul 2Ail 594 832
As at 30 June.2018 4.660.218 597.372 549.496 68.718 I 1.072.857

.As at lJuly 2018 I -' 5!. ::2 ', 1 t72.857

i:, .,_

7,M8,661.

7. 0.1 I , l,l ?r

As at 30 June.2019

As at 30 June,2020

4,375.665 525.687 s07,U7

3.725.382 462.605

1.554,040 1,o1r.],4,2l

15 044

48.103

As at 30 June 2019 525 68;a6 507 U7 | 48 1034.375

586.913 636.792 2,357.809' 7,779501

lt

1 560 820

1.U7.448
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11. NOTES TO THE STATEMENT OF CASH FLOWS

Ope ratrn lo ss before worki;rg ca ital ch an es

lrrcrease in rece ivables

r n creaSe tn .) ables

10. Cash Balances
Cash at Bank 2019t2020 2018t19

Kshs.
K.C.B. Ongata Rongai -Revenue 274.830 429 740
K.C.B. Expenditure Account ( 1 .192,860) 103,775
K.C.B.Deposit Account 689,533 978.718
Posta Corporation 57.450 227,187
Post Bank 547.572 62.736
IUPESA 475.167 2.050.566
WSTF 4,714 4'l 1.899

856,407 4,264,621
Cash ln Hand

Office Petty Cash 5.228 13,270
5,224 13,270

861,635 4,277,497

2019 2020 201&2019

(a) Reconciliation of operating profit/(loss) to
cash generated from/(used in) operations
Operating loss (22,863,063.0O) (2s,53s,491.00)

Depreciation 3,462,201.O0 3,160,519.00

(19,400,662.00) i'22,474,972.@l

( 1s,012,241.00) J :j7.O4s,245.N1

35,227,207.N 44,935,745.00

Cash generated from/(used in) operations 814.103.00 5,411,528.00

(b) Analysis ofcash and cash equivalents
Cash at bank a56,407.OO 4,2U,62L.ffi
Cash in hand 5,228.0O 13,270.00

Balance at end of the year 861,535.00 4,277,897.m
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Rcporls lrrd I inanci:rl Sl:rtcnlents
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\()'l l..S 
.l () I'llU l.'lN,\r..( l:\1. S1'..\'1 1..II[-\'l S

I2. nl:t..\r'r:D PAtr.rY Dtscr.osuREs
I ltc ( outtlr ( iorcnrrrrcrrl ot K:rjiarlo is thc prirrcipal slrlrclroltlcr ol'Oloolaiscr \\'atcr irrrrl Suu'cmgc
('onrpanl Ltd. holdirrg 100"o ol'thc cquit) iltcrcst.

I rarrsaclions rr'ith lclaterl parties

lt) I-rarr:'lcrs li()rn olllcr (lo\.dntrtrcnl errtitics

20I 9-1020 201 8-20 1 9

Grant fi ont thc Count y Govcnrmcnl ,5.0()0.000 6. t(x).(xx)

i)

b) Kcy rnarragenrcnl stalf compcnsaliorr

201 9-1020

2.i -5S.(r6.1.0()

Cornpensation to !lanaging Director
1.030.(xx).00 2.405.765.00

6. 165.5 I 0.00

I 3. rlr-.\}rctAL tUSK :\ tA)l-.\G H\I E\'t'
'fhc cntiN's Jeti\ itics crPosc it t() o \ arict] ol' ti rt;rrtsiill risks irtclurlirrg crctljt lntl liquitlitr
risk.' arttl ctl.:cts rrt'chartgcs itt filt cigtt cun'cncJ. l ltc contpart)'s .rr ctall risk nlonilgclllcllt
l)t(r-:-lt'itlttt'tlc lircLtres ott uttPretlietitbilitr ol'cllrrt_gus irr lhc bLrsirtcss crtr irrrrrrnctrl arrtl sceks lo
ntinirnisc thc Prrtcrttial ittlt ersc ctlcct rrl srrch lisl... orr its pcrltrrntirrtee h,r scttirrg lcccptuhic
lcr cls ol risk. f hc contpanr d()es rlot trctlgc an1 [isLi rnd his in pltcc pr.rticies 1.,.r crlsrrrc th.\t
crctlit is orrlr urtcrrrlcrl to crrst()n1cl's rr ith an cstablishcrl crcdit hrstorr.

l-ltc conrpartr's linanciai risk rllnirr.tcrrront ob.ieeti\ cs iur(l polreic{ rrc (lclilile(l bclo\\

2018-20r9 
I

-;;;;

Credit risk
1hc cntitl' Itirs ,:tptlsurc to crctlit risk. rvhich is thc risk that l c()unte4)alty rvill bc unablc to
pav iult()r.llls in lirll rvhsn due. Crcdit risk ariscs tionr caslr xn(l cltsll ct;uiralcuts. antl tlcposirs
s ith lranks. as tr cll as tra(lc and othcr rcccivill)lL's irnd ar ailatrlc-liu-salc lirranciul in\ csln]cnts.

llatragcnrettt asscsses thc crctlit qualil) oi cach eust()lncr- t klng into accounl ils tinur:cial
positi,.rn. F$st eKncricncc rurtl other lhct()rs. llldi\ i((ual risk lilrit;.llc s\:t hirscd t'n iutr:nrll trr
c\tqntal assc\snrcnt in aecordance rritlr lirnits sct b) rhe dircct()rs. Ihc i.unounts presentcd in
tlll: 5lntelnent ol'linancial positiou arc nct ()fall()\\unccs iirr ti,ruhttirl :'cc!'i\ ilblc\. cstitnatc(l h\
tltc crrtnl.ritn,r's tnarlagcnrc|lt hirsc<l 0n l)rirrI ri\PcIicncc .tntl lhcir' .liscsslltcllt 0f the etrricrrt
cct'rtt rnt ic el)\ irr)nllcnt.

Dircctors erlolunrerrts

Conrpcnsatiotr to kcv rnanagcnrcnt stall'

I

7.a93.(r63.00 
I

----_-----------



()lool:rise r' \\ alo' :rrrrl Scn e r:rgc Conr;lrrrr.r l-inlitc(l

lieports and Financial Statcnrents
I;or llrc r earr clrrlc<l -l0th June. 2020

1hc carrl,iug arrourrt ol'tinancial ;rsscts lccoldctl in thc llnancial statcnlcnts rr:prcscntirtg thc
cntit\''s nraxirnull'l c\lrosurc to clctlit risk $ ithotrt lakrng accounl ol'thc valuc ol'any collatcral
rrlrtirirrctl is ttt;ttlc up as lirlltrs s:

.\t -10 June 2020

' Itcccivablcs finrn crchar c transactions I 66.9911.419

Receivatrlcs tionr n<ln-exchangc
transacti()ns 424.16'7 "ll-1.467
Bank balanccs 356.,+07

Reccivables l'rum non-cxchange
transactions 632.,156

-l'otll 675.266

T lrs customcrs untlcr thc lirlly performing calcgory are pa.v-ing thuir dchts as they continuc lt'atling.
Thc credit risk associatcd rvith thcsc rcccivablcs is n.rinirnal and thc itllo$'ance t'trr uncollcctiblc
arnouuts thitt the companl- has rccogniscrl in the ljrrancial statcr)1cnts is consitlcrcd il(lc(luntc to
c()\'cr an\ potentiallv irrccor crahlu anror.lnts.

I'hc boartl r'ltlilcclrrrs scts thc er)r'npan\'s crc(lit prrlicics itntl ob.jcctir c. attd lar s tlt,s tt }r.tr:ttt'tctctr

'.r tthin * hieh thc r rrrious i.rspccls ()t'erc(lit :'iik il.lllltil-qctllcnl arc (!l)rt':ltc(1.

t7.368,002 49.6-10.4 t 7

rJ-56.407

I8,(r4tl,tt76 49,6-r0.41 7

,\t 30 .lunc 20l9
Totul

33.315.tt60Rcceivablcs tiorn cxclran 5|.771r-l89 t-j.461.319

4.264.62tBank balances -1.16-1.62 I

631..1-i6

l tt,35e.{06 38.3 t5,86r)

.l

'l otal
Jlnrount

Full.r
pcrforrnlng 

I
InrpaircdPrrst rtrc

Itsh s XrhsIts lrs I

I

I

I

i 68,279,293

transacti()ns



t)loq,fairt.r' \\ atcr and Scrrcragc ( orlJrirnr l,inritctl

liepirrls rrnrl ['intncial Stntcmcnt\
lror lhc r clr curlcd .l0rr' .lune. 2l)2(l

ii) I -iquiditl risk
[]ltirttatc rcsporrsibilit-v lirr liquirlity'risk rnarraucrncnt rcsls \\ttl) lhc ontit\"s dircctors. u116 havc
bLrilt an appropriatc liquidity risk rnarragcnrcr)t tiarnc\\'ork lirr llrc nrarragcrncnt of lhc cntitv's
sllorl- r)tc(littnl attrl loru-tcnl lirnrling rrnrl liqrritlity rnana-Llcnlcr)l rcr;trircrtrcrrts. Ihc crrtirv
nrirllirgcs liquiditv lisk through continuous rnorrittlring of'lirrecirsts anrl oetual cash tlou.s.

'I ltc cash tlou stittctrtcrtl rcprssonts caslt llt,us plvalllc hr lhc corrtpanv rntdcr rton-tlcrir atrr r:
lirrancral Iiabilitics hv tlrcir r-cmainilt-g contltclLlrtl ))tirlrlritics irt the t.cportin-r.t datc. lhc unt()unts
tlisclosctl irr thc tablc at'e the contractual un(li\.(uru!'!l !.r.h tlor.\s. Balirtrccs tluc s'ithin l2 nrorr({rs
ci;tral thcir carrying balanccs. as thq il)tl)act ()t'di,e()unti:t1l i. n()l sisniljcnnt.

I .lt -10 Junc 2020

I Trade payables -r.-i()7.16 t 4.50 50.103.71 5

Othcr payables 75,861.7 s.56e. r7e 
i

3.i5-1.57-+ Il.l5-i.904
I-I'otal

I1,86(1,8-r5 t5.86-i.238 117,,98,82 t

I
115.672,89 i

{-- ---+ -.,]\t .l'l) .Irrnc 2l) l9
Trudc pay ublcs 1.659. t 20 i.+18.368 I 31.909.44 

i

r 1l

s.60s.157 57.516.51 i

'7
lJ9.-12 5.9(r

l)

I7.9S 7.+1 ")

72.4-iri.l5.1

I I 0.-l-l-5.61r

6

I Othcr t.ar ablcs 6..1-i-r.-178

Totll

iii ) I I a rkr't rirk

flrctc b.r. hugn r),, ehtrn,ge trr thc antit\
I)iU),Il]!s, trl ttCirstr:i. tlt.. t.i.k.

s.9e2.599 [.0]

\ (\ nr r:ufC Iir 111 ,,1,a,

-lr

l hc bq'artl h.rs put irr placc an i trmul atrtlit t'u ctron t\) il:sist it in irsscssrn-u rhc n:k tacctl b; thc
etttitr o:t atl onqoirttt husis. cr alurtc antl tcst the dcsi-r:n l:rrl cf'fcctir euess ol its intcrnal uccrruntirrs
:rntl onc111 j111161 contr()ls.

Market risk iS the risk arisiu-s tiom chin,qcs in ltlarker priccs, such as intcresl rate. equitv Pnccs
and lbreign L'rchangc mtcs rrhich rvill atlcct the entit]'s i:rcorrrc or the raluc ot' its 

'hoi.lin,g 
ot'

t'inancial irrstiutnetus. The ob.iecrir r-' ot'rnarkct risk nrariagernent is to rnauage antl cgntrol rnarket
risk cxposurcs rvitltin acccptablc palar:rercrs. shilc oprimisin-r rlrc return. brcrall resporrsibilitv
firt nran'agirr-s markcr risk rcsrs r ith the Autlit arrcl Risk \lanagcrnont comrnittcc.

lltc ctrtttllitny's Financc Dcpanmcnt is rc\pon\ihlc I'trr thc tler clo;)t'nent (\!' tlctaik'tl risk
ll lilnaselllctll policir.'s (subjcct t() rc\ i!'\\ and appror al trr Autlit and Risk !laru,reurent ( trururirtcc r

Itntl tilr thc (lil\ tf, (lit-!'intlllcntcntilti()tl t,l'those policic:.

i.k. tllc n lilnncr in rrhich

42,087.t2
0

Less



i)looliriscr' \\'ttcr arrtl Scucrlgc (iorrrplnr l,inritcrl

Kcports :rnd F'inancial Stntcnlcnts
Ior thc r car eutlcd 30'l' Junc, 2020

ir) l.orcigrr currcncl risk

Ilrc crrtitl ltirs llarrsactiortal cunonc)' c\posurcs

l)) lntcrest risL

'l hc cntity has transaclional culrcllcy c\l)()sr.ll'cs

c) Capilal risk
"[hc objcctive ol'thc cntity's capital risk n]auogerrcnt is to sat-cguard tlre E]oarcl's ability to
continuc as a goitrg concem. Thc entity capital structurc sunpriscs ol'the lirllorving tirnds

Rcvaluation rescrve
Retainecl camings ( 124.-197.48(r) ( I0I .63-1..122)

ica ital rcscryc 3.8 17.836

(120.67e.650) (97.8t6,s86

3.8 r7,836 I

l-firnrls

i I otill borro ly i ttg s

Lcss; cash and bank birJanccs

\et rlcht {c\ccs: clrsh arrtl cirsh ctlLrir irlcnts)
(ic:rring

I\( ()t,()ti \'tt()\

( t ltRr..\c \
-fhc linancial stalcnrcnts are prcscntcd in Kcn-va Shillings

'1 .\\.\'l l()\

_-----+-------------l(s61.(r35) (-1.:77.:,i91 )

on,i, 0"4,

lhc crrtitl is irrcorprrlntctl in Kcnya un(ler thc Kcnlan Cirrt:partie..\ct rrrttl is drrtrieilctl irt Kc:t1a

-_l

1hc (',rrtrpan.r' is srrbjectctl to ( trrptr|ation I il\ at J rulc oi',i{)'),, Per' .ul'rru}r



(;loolaiscr \\'atcr an(l Scscr:rgc Cotulr:rnr l.ilrritcrl

Rcports and f inancinl Statenrcnts
f or thc l err cndcrl .10rr' Junc, 2020

\l'l'l'.\I)lX I: l'lto(;lll.-SS O\ l.()l.l.O\\ t P Ol. .\t l)l'l ()l{ Itl.l('()\l\ll.l\l).\l l()\li
-l hc Iirlkru irtg is tlrc sumrtrat'y ol'issucs raiso(l b), thc crtcrnal aLrrlilor'. :rntl n)ilnagcnlclrt conuncnts
lllilt \\ cIc provitlcd to lhe aurlitor. Wc havc ntrnrirralctl fircal pcrsorrs to lcs()lVc lhe r arious issucs
as sltorr n bclos' rr ith tho itssociatcrl tinrc liarnc rvithirr rvhich \\ c c\l)cct lhc issucs to hc rr:solr cd.

20t6/2017
Managcrnerrl concun'ctl
and adj ustcd tlro financial
statcments f'or tho
tlisclosurc. Strategics in
placc to rcsolve thc issue
ofgoing conccnl wcrc

Ongoing Junc 2021

_ glven. _- fn" nig-n nono*"*i
water was due to
dilapidated pipeline that
thc Cornpany uscs in
distribution. Thcre is an
ougoing project lhat will
rcplacc thc old pipclinc
u'ith a neu, rrnc hcncc
utlrlrcssin ( thc issuc trl'
It()ll-rc\ cnuc \\.llcr
1-h.: rn,u1ir,-:crrtcrrt hir: :ct
rrll J lciu)l [c\P(rn\il)lc li)l
itsecll lr in inl tlrc ar:lLral

C'(,rn pan) dsbtors srr lhrt
lhc colleetion c.rn hc
tlorrc on otrtslandirrg
oln()ullts artd tlru proccss
ol rvriting o t)'
uncollcetablc arr()rults
initiatcd.
'fhc managentent
pror idetl thc boartl of-
tlilcstors rnirrutcs
applor irrl thc- hurluct
thou !:lt lhc actuirl butlgct
d()cr.lnlcnt u as ntrt sitrtetl

Ongt'ring |vlarch 2012l

Undisclosccl
matcrial
uncertainity
relatccl to
goirrg conccrn

Non-Reverrue
Water
(Unaccounted
for Waterl

Trade antl
Othcr Dcbtors

Budgct and
budgctar.""
conlr0ls

Errg. Dickson
Ntikoisa

Managing
Dircctor

Tcchnical
Managcr
Dcnnis
Vls'angr

Soltrttt,rtt
Sarurri
Conrrncrcial
Vlanagcr

Ongoing
Dcecnrbcr
lot I

:r)ls lr) I()

SQtus:
IRo'riln,ul / I



(rloolaiscr \\ :ttcr and Scrr enrgc (ionrpunl. t.inritc<l

llcporls an<l Financirrl Statentcnts
l"or thc r cnr cndccl 30'l' ,lunc. 2()20

Rcfcrcncc
\o. on

thc
c\tcrn:t I

au<lit
Report

I ssuc /
Obscrr alions
fronr,\uditor

I.-oc:rl Point

l)crson to
rcsolr c thc

issrre (.\'rtrc

rii4truli0tt)

ivluritrki
Firrance
Manager

St:rtus:
(Rt.ulwl /

Rc,x vLtll

Rcsolr ctl

'l'inrcl ra nrc:
(Put a dutc
tthen you
e.V)ed th(
issue lo be
rL'solved )

I litnlgcnrcnt conl nlcn ts

-)

Cash lntl cash
cquivalcnts--
DoDor Account
balarrcc of'
Kshs. -lll.S9t)
ttot tliscloserl
and thc
Dcposit
account
balancc of
Kshs. 978.71 8
Not in line
u'ith certilicatc
ofbalancc
rvhich rctlecrcd
balancc ol'
Kshs. 964.218.

Goin_u conccrn
slatus of thc
Cornpany not
disclosed in thc
tinancial
statcnletrts

Irrer:ular
Erpcntliturc-
crsh
u'ithtlrau rr rrl'
Kshs.
l.St)0.(X)l) antl
not sltorr itrt
thc c'r'iduncu ol'
rvorks donc.
thc Anrount
going abo\, c
the ceilirrg sct
by Audit
crrrttrt'tittcc rrt'
Boanl
amountin-Ll t()

Kshs. l 5l).01)()

-[ho 
Ulanagcnront

conctrrrctl u'ith t his anrl
tliscloscd the Donor
accoulrt in the rrotcs. and
thc financial stalcrncllts
rvcre adjustcd to inclutlc
thc said arnount of Kshs.
96.1.213 in the ccrlilicate
ol balancc.

Vtanagernent c0l)currcd
antl adjusted thc linancia I

statements ti)r the
disclosurc. Stratcgies in
plauc to rcsolve thc issue
t,f' going c()nccnr \\'cIc
,gir cn.

Eng. Dickson
Ntikoisa
Managin-q
Director

F-rtg. Dicksorr
\tikoisa
\lanaging
Direckn'

Ongoin_r: J unc l02l

Rcsolr ctl

I ltc Ilr,:tltl r)l'(lircel()r.
,.r itlt titc \ Ianailin_r:

I)ircer()r tirll{)\\ c(l ul) ti'rr
tttilttcr. alicr \ hich thc
corrcsrlcti stlll' llccd thc
disuiplirrarr action
rnch.rtling disurissll tit,nr
u ork. fhe pctt1, cash
rr ith<lrarval nevcr g()cs
abor c Kshs. l-50.()00 as
per thc set cciling in ot'
tlrr: Atrdit corrrrlittcc.

.1

ls

I



i,iloolrrircr' \\ rrlel an(l Srs clitgc Cottt;trtttl l,inritctl

tlcl)(rIl\ nn(l Financinl St:ltenrcnts
l.ol llrc r car endc(l .10'l' ,lunc. 2020

l) Missing
Payrrcnt
Vouchcls
Arlr()r-rDtirrg to
Kshs.
It).815.516 not
availcd lbr'
iludit revic\\'

II) r'ouchcls
u ithout
supponing
clocurlcrtls
al1lounting to
Kshs.
2.912.262

Thc rrruchcrs s crc latcr
rrvailc<l and rc\ ic\\'c(I. thc
supP()rt i llg (l()ctltl'lctlls
s crc also ar.ailctl ll1,

scnding thcrn to tlre
ol1icc of' tirc r\uditor
Gerrcral. Thc attachmcnts
s crc tracccl togctlter rvith
lhc rnissirrg r ouchcrs
aftcl ri'hich thcy s'ct c
prcscnted lirr lcyicrv. lt
rvas a result of rniss iilctl
items and u'crc all lracstl.

Jolrn \\'ckcsa-
Irrtcnrtl
Autlitor.

Ilcso lr crl

r\s lrd o l'
tertders ttl \on-
preq ualitictl
sLrpplicr.

'Ihc rnanagemcnt
concurrcd rvith this
cxpcnditure, it s'as as a

rcsult olun expcctcd
cvcnts o[ key statT
tlisrnissal rvhich attractctl
cxtra sittings thus
cxceeding thc expccted
timcs. the managemcrlt
agrccd that this should
nevcr again be rcpcatr:tl.
and the current sitLration

has changed. Despitc thc
abor c fircts. tlrc conrpitnt
crrstrrcd that tltc
cr pc:rtlit Lrrc thrcs rtt,l
crecctl thc It)",, tltr;sh,,itl
lrs ,Llur(lc(l lr-r sectit'r; -1.:

(l) lc ) ()t thc puh lic
lln rtcc :rtartrrgc[]cnt . \.r1

fhc rnnnagerltrrt
( irncrirrctl rr ith thi.'
Itrrr cr cr. rr c rr irltcti tr,
el:rrit\ tli,tt r,rr. ( ti't I'.

Excess
E-xpenditurc on
Board
Expense-s ol'
Kshs.
7.361.8-r.l
..\gainst
hutlgotcr.l
alnlounl (r l'

Kshs. (r.l;.-l'l
shon ing
\ ilriancc () l' s",,

b()\ c thc
budgcterl
tigure.

Itcsolr ctl

Eng.
Dicksort
\tikrrislt
\llrrar:inr.l
[)ireet,'r'

'I ()

J.



' \,lo{)lili:icr' \\ atct' :rntl Scucrlgc ( otttltattl l.irrrilctl

rL'llorts
. l;or lhc

arrd
\ ('il r

l"inancial Statcntcnts
cndcd 30'r'Junc.202(l

Cornpirrrics lllcscrrtc(l il)

the list ic Sasaltosl sltoLrltl

bc consitlsLctl ils itrrr
r alttc procurctrtcrtt itr lirt.'
rlith scclion I07 ol'
Publ ic I'tocurctt'tcttl ittlti
Disposals ,\ct l0I 5 rvitlt

thc Iistcd atlt()tlrlt ()t'

Kshs. 5.220 u hich is Paitl
rrnnualIv tirr cotupattl" s

rvcbsitc support.
,{ll thc rcnrairring lir c
Cornpanics rl crc cttgitgctl
by thu Company through
a scr\ icc provision
colltract agrccnlcnt duc to
thc urriclucncss of thc
scrviccs they oflcr antl
w'ere fbund chcapcr than

thc ones pror iclctl irt lltc
rnarkct.

2

Contpany's
Non-rcvenuc
watcr was
abovc the
regulator's
rccrrmtncndatio
u of 3.J4q o

ahor c thc
inrlLrstrl'
eciling ol ?5" ',

The higlt rt()n-revenuc
water was due to

dilapidated pipcline that

the Corrpanl' uscs in
distrihution.

L L(L, ',

Ongoing lVarqh 20ll
l'cchnical
!lartagcr
Dcnnis

tr'l rr angi

\ll:trt_:i.t_l [)l

Dulc......

tr.rl' l. ri.irilr.til ,,i lir- iJr',r|tli.'u

Datc........... W
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