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KEY MINISTRY INFORMATION AND MANAGEMENTI

(a Ilacl<grou nd info rma tion

Mirristly rvas lbrntccl by rnerging the State Departments of Education and FIigher Iiducation
sc e and'fechnology. At cabinet level, the Minis try is representecl by the Cabinet Sccretary lor

ation Science and'l-echnology, who is responsib le for the general policy and stratcgic dircctiorr
Ministry

(b Principal Activitics

principal activity/mission of the Ministry of Eclucation Science and Technology is to proviclc.
motc ernd co-ordinarte lilelong education, traini ng and research for Kenya's sr.rstainablc

cl loprrrerrt, -lb focus on priority areas within overall education goals, notably towards attainin ob'Ll iversal primary education ' by 2005 within context of the wider gbjective of ,Education 
lbr.the

A (llFA) by 201 5

(c Kcy Management

Ministry's day-to-day management is under the following key organs
inoipal Secretary;
. Ilclio R l(ipsang; and
t. Collette A. Suda, PhD, Irl(NAS, EBS

(d Ficluciary Managcmcnt

key management personnel who held office during the financial year ended 3gtr.,.Iune
4 and who had direct fiduciary responsibility were as per the attached list

Ficl ucia ry Ovcrsight Arrangcmcnts

- Audit and financc committee activities
- Parliamentary comrnittee activities
- Development partner oversight activities
- Buclget Implementation conrmittee
- Ministerial i-luman resource advisory committee
- Ministerial'l'endcr Committee
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I ISTRY OF EDUCATTON SCIENCE AND TECHNOLOGY
R,,. ORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

II. FORWAzu) BY THE CABTNET SECRETARY

The Ministry of Education Science and Technology (MOEST) is comprised of the State Departments

of Education and State Department of Science and Technology. 'fhe vision of the ministry is to
"attain a globally competitive education, training, research and innovation system for sustainable

development".

To realize this, the Ministry undertakes "to provide, promote and coordinate quality education and

training; integration of Science, Technology and [nnovation in sustainable socio-economic

development processes." The sector's overall goal is to increase access to education and training;

improve quality and relevance of education, reduce in equality as well as exploit knowledge and skills
in science, technology and innovation for global competitiveness.

The Ministry is implementing 8 programmes during the 2014115-2016/17 MTEF period. The

programmes are: General Administration and Planning; Primary Education; Secondary and Tertiary

Education; Quality Assurance and Standards; University Education, Technical Vocational Education

and Training (TVET); Research, Science Technology and Innovations; and Youth Training and

Development.

In the 2Ol3/14 financial year the ministry was allocated a total budget of Kshs 96.8 Billion. Out this

amount Kshs 80.79 Billion was voted as recurrent expenditure while Kshs l6.04Billion was allocated

for development expenditure. The ministry's budget performance based on economic classification is

provided in the attached financial statements.

The ministry realized the following key achievements during the20l3ll4 financial period:

At the primary school level, the Free Primary Education programme saw an increase in enrolment

from 8.8M (4.5 Male;4.3 Female) in 2009 tol0.l million (5.1 million and 5 million male and female

respectively) in20l3.
The pupil completion rate remained above 75 percent during the period with transition from primary

to secondary increasing from 66.9 per cent in 2012 to 73.3 per cent in 2013.

The number of public secondary schools increased from7,268 in 2012 to 7,297 in 2013 while

enrolment grew from 1.9 million (1.01 million male and 0.896 million female) in2012 to 2.1 million
(1,127,691 male and 976,565 female) in 2013.

On examinations entry, the KCPE examination entry increased from 704,700 in 2012 to 776,214 in
2013 while the KCSE entry increased from 305,015 in 20lzto 410,586 in 2013.

The ministry used Kshs. l0 Billion to support 9.1 Million pupils in public primary schools and

KShs.20.8 billion to cater for 2.1 million students in public day secondary schools. In addition the

Ministry has allocated Kshs 825 Million to support 55,000 trainees at a capitation grant of 15,000 per

trainee in Youth Polytechnics.

In the 2O13l2Ol4 financial year, the Ministry allocated Kshs. 200 Million for provision of sanitary pads

to 675,000 girls in 9,000 primary schools, 167 special needs schools

{n higher education, a total of first time 58,264 applicants were given student loans by the Higher

Education Loans Board. A total of 95,517 continuing students were given loans amounting to Kshs.
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6.925 Billion.

Additionally, the number of provisionally registered institutions increased from 200 in 2009/10 to 800

in 2Ol3ll4. Consequently, the total enrolment in TVET programmes increased from 36,586 in

20}gll} to 79,1l4 in 2013114. The number of Government sponsored students adgitted to public

universities per year increased from 16,134 in2009ll0 to 32,648 in 20ll and the beneficiaries of
bursaries increased from 7l ,349 in2009ll0 to 350,000 in2013/14.

In research, Kshs. 397 Million has been allocated to support research and form part of the endowment

fund, which is projected to grow to the 2% GDP as provided in law.

As the ministry implements its programmes in the subsequent years of the MTEF period, emerging

issues that require attention include, implementation of the recently passed legal and policy
frameworks in the education sector, ICT integration in education, devolution, curriculum reforms and

special needs education.

In the implementation of the programmes the sector was faced with challenges including limited
funding; poor and inadequate infrastructure; shortage of teachers and instructors; slow pace to ICT
integration; and legislative and policy limitations. The expansion of universities has led to increased

enrolment and thus demand of student loans lrom I{ELB has increased tremendously.

In addition, the procurement process for the supply of computer devices to primary schools was

slowed down by litigation process which led to low absorption of development budget. Lastly delayed

exchequer funding has also affected implementation of development programmes.

Prof. Jacob T. Kaimenyi, Ph
Cabinet Secretary
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III S'I'A'IIiMIIN'I' OF MINISTRY MANAGBMEN'I ITESPONSII}ILII'IES

tion lil (l) ot'the l)ublic l]ittance Management Act, 2012 requires that, at thc cncl of caclr
ial ycar, the accounting oflicel lor a national go\/ernment Ministry shall prcpare l'inancial

nts in respect of that Ministry. Section 81 (3) requires the financial statements so preparccl to
in a form that complies with relevant accounting standards as prescribecl by the Public Scctor

ntirrg Standards Board of Kenya from time to time.

Principal Secretary in charge of the Ministry of Education Science ancl Techrrology is
iblc for the preparation and presentation of the Ministry's financial statemerrts. which give a

ancl lair view of thc state of afl'airs of the Ministry as at the encl of the financial ycerr endccl orr
30. 20 r 4.

.I
is rcsponsibility includcs:
intaining adequate financial rnanagement arrangements and ensuring that these contiuue to be

ve throughout the reporting period; maintaining proper accounting records, which clisclosc
reasonable accuracy at any time the financial position of the Ministry; designing, inrplcmcntirrg
maintaining internal controls relevant to the preparation and fair presentation ol'the firrancial

cnts, ancl ensuring that tliey are free from material misstaternents, whethcr clnc to cfror or
; saf'egr-rardirrg the assets of the Ministry; selecting and applying appropriate accounting

p icies, arrcl n-raking accounting estirnates that are reasonable in the circumstances.

Prirrcipal Secretary in clrarge of the Ministry of Eclucation Science and Technology acccpts
p<lnsibility flor the Ministry's financial statements, which have been preparecl on the Cash l]asis

cl of Iinancial Reportir.rg, using appropriate accounting policies in accordancc witlr
ational Public Sector Accounting Standards (IPSAS) and relevant legal franrework of the

eruntent of I(enya. The Principal Secretary is of the opinion that the Ministry's tirreurcial
st tenre nts give a true and fair view of the state of Ministry's transactiorls dr,rring the financial ),.ut

d Junc 30, 2014, and of tlie Miriistry's financial position as at that date.

c Principal Secretary chalge of tlre Ministry of Education Science and 'l-eclrnology fi"rrther
lrrnrs thc oonrplctencss ol'thc acccrurlting records nrerintained for the Ministry, which lravc bccn

iccl upon in the preparatiorr ol'the Ministry's l.rnanoial sta.tcmenls as wcll as tlre aclccltrac1, of tlrc
s ol internal financial control

Prirrcipal Secretary irr charge of the Ministry of Education Science and 'feol.rnology corrfirrns
the Ministry l-ras cornpliecl fully with applicable Government Regulations and the tcrms o[

ternal financing covenants (where applicable), and that the Ministry's funds received during the
ar under audit u,ere usecl for the eligible plu'poses for which they were intendcd and were propcrly
oLtnlccl lbr'. Irurthcr the Plirrcipal Seoretary confirms tlrat the Ministry's firreurcial stzrtcnrcnts harrc

rr plc;:erlccl in a lornr that conrplies ra,ith rclevant accounLing sterr-rclarcls prcscribccl by thc l)ublic
ctor' .z\ccor-rntirrg Stanclerrcls IIoalcl of I(cnya.
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Mirristry's financial statements were approved and signed by the Principal Secretary on
Septenrber,20l4.

roval of the financial statemcnts

D Belio Kipsang
ca'e-

CPA Muriuki G. N.
Senior Assistant Accountant Generalipal Secretary
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REPUBLIC OF KENYA

'I'elephone: +l 5.1-20-3.12330

Fax: +25.1-2D3 ll.l82
E-Mail: oag'doagkenl'a.go ke
Wchsite: wrvlv. kcnatl. go. ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
Reponr oF THE AUDTTOR-GENERAL ON M|NISTRY OF EDUCATTON, SCTENCE
Aruo TecHNoLoGY FoR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Ministry of Education, Science
lnd Technology set out on pages 1 to 15, which comprise the statement of financial
Assets and liabilities as at 30 June 2014, statement of receipts and payments,
itatement of cash flows, summary statement of appropriation for recurrent and
development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya, Section 8 of the Public Audit Act,
2003. I have received all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

The Accounting Officer - Ministry of Education, Science and Technology is responsible
for the preparation and fair presentation of these financial statements in accordance
With lnternational Public Sector Accounting Standards (Cash Basis) and for such
:internal control as management determines is necessary to enable the preparation of
lfinancial statements that are free from material misstatement, whether due to fraud or
,error.

,The Accounting Officer is also responsible for the submission of the financial
lstatements to the Auditor-General in accordance with the provisions of Section 7 of the
PuOtic Audit Act, 2003.

I Auditor-General's Responsibility

i My responsibility is to express an opinion on these financial statements based on the
iaudit and report in accordance with the provisions of Section 9 of the Public Audit Act,
2003. The audit was conducted in accordance with lnternational Standards on

:Auditing. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the

I financial statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and
; disclosures in the financial statements. The procedure selected depends on the
; auditor's judgment, including the assessment of the risk of material misstatement of the
I financial statement, whether due to fraud or error. ln making those risk assessments,
i the auditor considers internal control relevant to the entity's preparation and fair
i presentation of the financial statements in order to design audit procedures that are
, appropriate in the circumstance, but not for the purpose of expressing an opinion on

the effectiveness of the Ministry's internal control. An audit also includes evaluating the

Promotmg .lccountuhrtitl rn tle I'ublic' .\ector
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appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my adverse audit opinion.

Basis for Adverse Opinion

1.0 lnaccuracies in the Financial Statements

The statement of receipts and payments reflect subsidies figure of
Kshs.21 ,652,694,498 which includes an amount of Kshs.20,770,4il,383 in respect of
Free Secondary Education which differs with the ledger amount of
Kshs.20,755,778,149.10 resulting to a variance of Kshs.14,686,233.90 which has not
been explained or reconciled.

2.0 Cash and Cash Equivalents Balance

The financial statements cash and cash equivalents balance of Kshs.380,850,223 as at
30 June 2014 could not be confirmed due to the following omissions:

2.1 The statement of assets as at 30 June 2014 reflects a bank balance of
Kshs.376,688,069 which differs with the combined balances reflected in the
Development, Recurrent and Deposits cashbooks amounting Kshs.360,079,599
resulting to unexplained/unreconciled variance of Kshs. 1 6,608,470.

ln addition, the bank reconciliation statement for the Recurrent vote reflects a
reconciled cashbook balance of Kshs.120,648,210.85 which differs with the closing
cashbook balance of Kshs.123,068,846 as at 30 June, 2014 resulting to unexplained
and unreconciled variance of Kshs 2,420,635. ln the circumstances, it has not been
possible to confirm the accuracy of the cashbook balance of Kshs. 120,648,210.85 as
at 30 June 2014.

Further, the bank reconciliation statement for the month of June 2014 for the Recurrent
cashbook reflects electronic transfer amounts totalling of Kshs.8,637,320 some of
which date back to August 2013. No satisfactory explanations have been provided as
to why these electronic payments were not cleared as at 30 June 2014 yet the Gpay
provides reconciliation reports on a daily basis.

2.2 The statement of assets as at 30 June 2014 reflects a balance of
Kshs.232,852,190 under the domestic currency and domestic deposits which is at
variance with the cash book balance of Kshs.228,114,056 resulting to unexplained and
unreconciled difference of Kshs 4,738,134. Further, the supporting schedule of the
amount of Kshs 232,882,190 was not availed for audit review.

2.3 As reported in the year 201212013, the statement of assets and liabilities for
Deposits as at 30 June 2013 for the Ministry of Education (Vote 131) and Ministry of
Higher Education (Vote 143) reflected Kshs.166,867,833 and Kshs.123,6U,547 as the

2



closing PMG balances against cashbook balances as at the same date of
Kshs.165,280,719.55 and Kshs.123,855,765.45 respectively resulting to
unexplained/unreconciled variances of Kshs.1,587,113 and Kshs.191,218. Since no
reconciliation or adjustment has been made in the financial statements or cashbooks,
the accuracy of the opening deposits cashbook balance for the new merged Ministry of
Education, Science and Technology as at 1 July 2013 could not be ascertained.

Further, the bank reconciliation statement for the deposits account as at 30 June 2014
reflects receipts in bank statement not in cashbook dated November 2013 totalling to
Kshs.4,738,133.35. No explanation has been availed as to why these receipts have not
been recorded in the cashbook.

ln the circumstances, it has not possible to confirm that the cash and bank balance of
Kshs.378,775,017as at 30 June 2014 is fairly stated.

3.0 Under-Collection of Appropriations-ln-Aid

Records availed for audit review indicated that the Recurrent and Development
appropriation accounts for the year ended 30 June 2014 realized
Kshs.2O,343,814,019.80 under the Recurrent Vote and Kshs.4,134,373,061.50 under
the Development Vote as Appropriation in Aid against approved estimates of
Kshs.20,815,800,000 and Kshs.5,79O,462,523 respectively resulting into under-
collection of Kshs.471,985,980.20 and Kshs.1,656,089,462 or approximately 2.3% and
28.6o/o respectively under the two votes. No satisfactory explanation has been given for
the under collections.

4.0 Unsupported Prior Year Adjustments

The Statement of Assets as at 30 June 2014 reflects prior year adjustment of
Kshs.1,567,838,117 whose supporting documents were not availed for audit review.
Consequently, it has not been possible to confirm the nature of the prior year
adjustment figure of Kshs.1 ,567,838 ,117 as at 30 June, 2014.

5.0 Unsupported Account Receivables and Payables

Note 18 to the financial statements reflects, under receivables, a districUprovince
account balance of Kshs.309,086,605 and Exchequer provisioning account balance of
Kshs.10,251,124,152 whose supporting analysis were not availed for audit review.
Further, the supporting documents in respect to General Account of Vote (GAV)
provisioning balance of Kshs.10,723,922,476 under payables were also not availed for
audit verification. ln the circumstances, lt has not been possible to confirm the validity
and accuracy of the account receivable and payables balances of
Kshs.10,560,210,757 and Kshs.10,723,922,476 respectively as at 30 June 2014.

6.0 Purchase of Airtime

lncluded in the note I is communication, supplies and services figure of
Kshs.44, 192,245 is an amount of Kshs.15,633,205 paid to a firm in respect of supply of
airtime during the year. Examination of procurement records revealed that the contract

3



was awarded through direct procurement as opposed to open tendering. No
explanation for the use of direct procurement was provided. ln the circumstances the
Ministry contravened the provisions of section 74 of the Public Procurement and
DisposalAct, 2005.

7.0 Construction of Bondo Technical Training Institute

During the year under review, the Ministry paid Kshs.33,194,724 to a supplier vide
payment voucher No.1,066 in respect of certificate No.10 for construction of Bondo
Technical Training lnstitute. lncluded in the amount of Kshs.33,194,724 is
Kshs.3,785,556 being penalties for late payments of the previous certificates. No
satisfactory explanations were provided as to why the Ministry failed to pay the
contractor on time in order to avoid the penalty of Kshs.3,785,556.

8.0 Construction work at Masai Technical Training lnstitute

The statement of receipts and payments reflects other grants and transfers figure of
Kshs.67,0}3,247,753 in respect of grants and transfers to Educational lnstitutions.
lncluded in Kshs.67,003,247,753 is an amount of Kshs.6,788,842 disbursed to Masai
Technical Training lnstitute. Records made available at Masai Technical Training
lnstitute indicate that a tender for the proposed erection and completion of a food and
beverage unit was awarded in 2010 for a contract sum of Kshs.28,976,992.56 and
signed on 1 March 2011 for a period of fifty two (52) weeks.

As at 30 June 2014, the lnstitute had paid Kshs.25,628,901 or approximately 88% of
the contract price. A physical verification of the project on 22 August 2014 revealed
that the building was still incomplete and no latest progress report by the quantity
surveyor was availed for audit review. Further, no evidence of extension of the
completion period was availed for audit review. No satisfactory explanations were
provided as to why the building was not completed even after making payments
totalling Kshs.25,628,901 or 88% of the contract price.

9.0 Unsupported Expenditure - Scholarship and Other Educational Benefits

lncluded under other grants and transfers figure of Kshs 67,003,247 ,753 under note 12
to the financial statements is an amount of Kshs 1,390,452,756 in respect of
scholarships and other educational benefits disbursed to various educational
institutions through Constituency Bursary Fund Committees. Documentary evidence in
form of returns and list of beneficiaries including amounts awarded was not availed for
audit review. Under the circumstances, the propriety of the expenditure of Kshs.
1,390,452,756 could not be confirmed.

10.0 Current Grants and Transfers to Government Agencies and other Levels of
Government

lncluded in other grants and transfers figure of Kshs.67,003,247,753 under note 12 to
the financial statements is an amount of Kshs.65,369,305,403 in respect of current
grants and transfers to government agencies and other levels of government.
lncluded in Kshs.65,369,305,403 are disbursements totalling Kshs.21,524,382,508 to

4



seventeen (17) sampled Universities and other government agencies out of which
Kshs.21,305,546,361 was confirmed received. The resultant variance of
Kshs.218,836,147 has not been explained or reconciled. Consequently, it has not
been possible to ascertain the accuracy and validity of the disbursements of
Kshs.65,369,305,403 for the year ended 30 June 2014.

11.0 Outstanding lmprest

Although note 18 to the financial statements reflects temporary imprest figure of Kshs
1,331,O44, records availed for audit review indicates that imprests totalling
Kshs.11,120,627.90 some of which date back to 1990 remain outstanding as at 30
June 2014 contrary to Government Financial Regulations and Procedures. The
resultant variance of Kshs.9,789,583.90 has not been explained or reconcited. ln the
circumstances, it has not been possible to confirm the accuracy, validity and
completeness of the outstanding temporary imprest figure of Kshs.1 ,331,044 as at 30
June 2014.

12.O Salary Advance

Note 18 to the financial statements reflects salary advance figure of Kshs.774,162
which is at variance with the Ministry's salary advance records figure of Kshs.479,381
as at 30 June, 2014. The resultant variance of Kshs.264,781 has not been explained
or reconciled.

13.0 Pending Bills

Note 1.5 to the financial statements indicates that bills totalling to
Kshs.7,810,055,625.95 for the year ended 30 June 2014 were not settled but were
carried forward to 201412015 financial year. Out of the Kshs.7,810,055,628.95, bills
amounting to Kshs.345,445,698 relate to Recurrent Vote while Kshs.7,464,609,927.85
relate to Development Vote. lt was further, noted that.

13.'l lncluded in the pending bills is an amount Kshs.30,000,000 due to a suppller in
respect of provision of Microsoft software licenses and upgrades for the Ministry and
various schools under a contract which was entered into on 1 January 2011 for thirty
six (36) months ending on 13 December 2013 at a contract price of
Kshs.30,817,301.70 per year. No documentary evidence in form of records of
Computers installed with the softwares and upgrades and their location was availed for
audit verification. ln the circumstances, it has not been possible to establish that the
amount payable of Kshs.30,000,000 is a proper charge to public funds.

13.2 Further, an amount of Kshs.457,000 due to Kenya Education Management
lnstitute whose invoice was based on budgeted number of 190 persons instead of
actual number of attendance of 130 persons resulting to an excess billing of
Kshs.138,000 which has not been explained.
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14.0 Audit of Secondary Schools

The statement of receipts and payments reflects subsidies of Kshs.21,652,694,498
which lncludes an amount of Kshs.20,770,464,383 in respect of Free Day Secondary
Education (FDSE) funding that was disbursed to secondary schools. During the year
under review, an audit inspection carried out on the Free Day Secondary schools in
Nairobi, Kiambu, Kajiado and Machakos counties revealed the following unsatisfactory
matters:

14.1 Rent lncome Arrears

As at the time of this audit, thirty (30) secondary schools had outstanding rent arrears
amounting to Kshs.5,909,747.60 due from teachers and other members of staff. lt was
however noted that the schools had not put in place appropriate measures to recover
the arrears. As at March, 2015 some schools had recovered Kshs.4,684,593.50
leaving an outstanding balance of Kshs.1,225,154.10 in nine (9) schools.

14.2 lnstitutionalCreditors

Examination of records maintained by forty four (44) schools revealed that there were
accumulated creditors totalling Kshs.230,365,053.74 as at 30 June, 2014. A review of
the position of creditors in March 2015 revealed that some schools had settled a total
of Kshs.148,874,499.95 leaving outstanding balance of Kshs.81,490,553.79 in twenty
one (21) schools. No clear explanations were provided for failure to promptty pay for
goods and services procured.

14.3 Outstandinglmprest

Examination of imprests records maintained in eleven (11) schools established that
imprests amounting to Kshs.1,821,323 which ought to have been surrendered or
othenruise accounted for within forty eight (48) hours after completion of the purpose for
which the imprest was issued remained outstanding as at 30 June, 2014. As at
March 2015, imprests amounting to Kshs.1 ,701,228 had been surrendered leaving an
outstanding balance of Kshs. 1 20,095.

'14.4 Virements

Scrutiny of the financial documents in twenty four (24) schools revealed that schools
funds were transferred from one account to another without the requisite authority. The
virements were from either operations or tuition accounts to the main accounts or
across the GOK funded accounts contrary to financial procedures. A total of
Kshs.15,790,562.00 in four (4) schools had been transferred irregularly as at 30 June,
2014. A review of the position in March 2015 revealed that some schools had refunded
Kshs. 13,796,232 to the original accounts leaving an outstanding amount of Kshs.
1,994,330 in five (5) schools. The funds were spent on other purposes, other than for
which they were intended.

ln the circumstances the schools violated the financial procedures and related financial
management circulars issued thereon.
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14.5 Procurement of Goods and Services By Secondary Schools

Examination of schools records during the year under review showed that thirty six (36)
schools awarded tenders worth Kshs.26,105,201 through direct procurement instead of
open tendering method as required by the Public Procurement and Disposal Act 2005.
Further, some schools awarded tenders to suppliers who were not prequalified by the
tender committees contrary to Section 23 of the Public Procurement and Regulations
of 2006. As at March 2015 expenditure worth Kshs. 23,310,098 had been appropriately
responded to resulting to a balance of Kshs. 2,795,103 in three (3) schools.

The schools have not provided sufficient justifications for use of direct procurement,
which clearly denied them the benefits of competitive bidding. lt is therefore, doubtful
if the schools got the value for their money in the above transactions.

14.6 MisallocationMrongly Charged Expenditure

Examination of expenditure documents revealed that fourteen (14) schools utilized the
grants amounting Kshs 3,374,662 under the free secondary education subsidy for
other purposes. A review of the position in March, 2015 indicated that Kshs. 2,869,540
had been sufficiently explained occasioning an unexplained balance of Kshs. 505,122.
No explanation has been given for this anomaly.

14.7 OverstatedEnrolment

Examination of enrollment records in the Ministry used for disbursement of Free Day
Secondary Education revealed that J.G. Kiereini Secondary School had a student
population of eight hundred (800) between term three (3) in 2013 and term one (1) in
2014. However, examination of the school's student registers and other enrolment
records in the school reveal that the student population stood at 597 students resulting
in an overstatement of 203 students leading to excess disbursements to the School of
Kshs.1,468,838. The extra receipt of Kshs.1,468,830 is therefore irregular.

14.8 Unsupported Expenditure

Examination of expenditure documents at Beth Mugo Secondary School revealed that
payments amounting to Kshs.608,904 were not supported by relevant documents such
as payment vouchers, cash sale receipts, invoices etc. ln the circumstances, the
propriety of expenditure of Kshs.608,904 incurred at the school cannot be confirmed as
a proper charge to public resources.

14.9 Unutilised Economic Stimulus Project Funds

ln the financial year 201212013 the Ministry of Education through the Economic
Stimulus Project (ESP) disbursed Kshs.440,000 to Beth Mugo School for ICT facilities.
The funds were meant for purchase of LCD projectors, a laptop, local area network
setup and internet connectivity for one year. The amount of Kshs.440,000 remained
unutilized as at the date of this report, contrary to the Ministry's requirements
under ESP.
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',4.10 Unutilized Funds

Examination of records at Precious Blood Girls, Riruta in March 2014 revealed that an
amount of Kshs.10,000,000 which had been disbursed by electronic transfer in
February 2013 in respect of construction of two storey classroom block project had not
been utilized as at the date of this report. No satisfactory explanations have been
provided as to why the school had not embarked on the project.

ln the circumstances, the stakeholders may not have obtained value of the public
resources.

14.11 Construction work at Kamukunji Secondary

lnformation made available indicates that Kamukunji Secondary School contracted a
firm to construct four (4) classrooms at a contract sum of Kshs.4,011,22O under the
ADB infrastructure project. As at the time of audit, the contractor had been paid
Kshs.5,879,967 yet the works were incomplete. The school management has however
not explained why the contractor was paid Kshs.1,868,747 over and above the original
contract sum of Kshs.4,01 1,220 before completion of the works.

ln addition, a review of the Engineer's report indentified structural weaknesses in the
building that rendered it inhabitable unless corrective action is undertaken.
ln the circumstances it has not been possible to confirm that the stakeholders got the
value for their money from the above project.

'l 4.12 lrregular Allowances

It was observed that the Principal at Chania Girls had been drawing a monthly untaxed
commuter allowance of Kshs 15,000 for six (6) years resulting in a total payment of
Kshs.1,080,000. As per the Board of management minutes, the principal was
supposed to cease drawing the allowance immediately a new van was purchased.
Although the school purchased a new van registration number KBL 573G in the year
2011 for the principal, payment of the commuter allowance was not stopped resulting
into irregular payment. No recovery for the irregular payment paid has been made and
no satisfactory explanation has been given for non-recovery

15.0 DONOR FUNDED PROJECTS

15.1 Support for Technical, lndustrial, Vocational and Entrepreneurship Training
(TIVET) Proiect.

15.'l.1Non Delivery of Equipment

lnformation available indicates that on 30 December 2013, the Ministry signed
contracts with various firms for the supply, delivery, installation, commissioning and
training on use and maintenance of various equipments to eight (8) new Technical
lnstitutes at a total cost of Kshs.363,135,374. However, a review of procurement
documents availed for audit review indicated that the Ministry had not paid the
contractors and as a result the equipments had not been supplied to the intended
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lnstitutes as at the date of this report, contrary to Section 6 of the Contract Agreement
which required goods to be delivered at the project site not later than eight (8) weeks
after signing the contract and completion date not later than twelve (12) weeks after
contract signing. No satisfactory explanations have been provided by the Ministry for
not paying the contractors. The non-performance of the contract for delivery of the
equipments impacts negatively on the cardinal objective of the Project to improve
access, quality and relevance of skills development opportunities for the
youth in Kenya.

15.1.2 Delays in Completion of Civil Works

ln October 2011, the Ministry contracted several contractors for the construction of
workshops in eleven (11) Technical lnstitutes at a total contract sum of
Kshs.838,482,812.78. ln March 2012, the Ministry further undertook to construct
additional eight (8) workshops in eight (8) new Technical lnstitutes, and engaged
contractors at a total contract sum of Kshs.763,442,178.49 ln total the Ministry had
committed to construct 19 workshops at a total cost of Kshs.1,601 ,924,991.27.
According to contracts signed between the Ministry and various Contractors, the works
were to commence immediately and be completed within fifty two (52) weeks in
October 2012 and March 2013 respectively.

As at 30 June 2014, the Ministry had paid a total of Kshs.1 ,122,712,476.86
approximately 70.085% of the total contract sum of Kshs.1,601 ,924,991.27.

or

However, a review of the Project at the time of this audit revealed that seven (7) out of
the nineteen (19) contracts with a total contract sum of Kshs.546,071,441 had not
been completed despite the contractors having been paid Kshs.323,183,243. The
Ministry did not provide reasons for the delay in project completion and has not
explained if and when the Project will be completed.

15.1.3 Non-Renewal of Bank Guarantees

A review of contract documents for the construction of workshops for selected technical
institutes revealed that eighteen (18) contractors signed performance bond at 10oh of
the contract sum in compliance with the contract agreement. The bonds executed
were between Kshs.1,000,000.00 and Kshs.11,585,380.50. The bonds were to run for
a period of one year and the contractors were to renew them upon expiry. A review of
the Project status on 23 October 2014 revealed that six (6) bonds totalling
Kshs.SO,119,297.30 had expired and had not been renewed hence exposing the
Ministry to risk of financial loss in case of non-performance of this magnitude. No
explanation was provided for this anomaly.

15.1.4 Expired Contract Periods

The Project status report as at 30 November 2013 indicates that contract periods for 18
contracts expired on various dates within 2O1112012 financial year. However, although
the Ministry did not give extensions of the contracts, a review of the status as at 23
October, 2014 revealed that seven (7) Contractors continued with the works without
valid contracts in violation of Section Vll Clause 2.2 of the contract agreements that
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provide for renewal of contract period upon expiry. ln the circumstances, the Ministry
was in breach of the terms of the contracts by allowing the Contractors to continue with
the works without valid contracts.

15.1.5 Advance Payment for Equipment and Works

As previously reported, the statement of receipts and payments for the year 201112012
reflected payment of Kshs.299,606,679.05 against goods and works. The figure
included Kshs.34,532,180.70 in respect to equipment which were to be supplied and
installed in three (3) Technical lnstitutions, and works which were to be done in eight
(8) Technical lnstitutions within the country. The amount of Kshs.34,532,180.70 also
included advance payments of Kshs.29,519,983.90 which comprised of
Kshs.2,338,296.90 paid to three (3) suppliers of equipment before delivery of the items,
while the balance of Kshs.27,181,687.00 was paid in advance to three (3) contractors
before the works had commenced.

However, no valid bank guarantees for these payments were provided for audit review.
It was therefore not possible to ascertain how the Ministry would be indemnified in case
of breach of contract. As at 30 June 2014, the Ministry had not provided information on
the status of the issue as raised in the previous year's report.

15.2 Support to Enhancement of Quality and Relevance in Higher Education,
Science and Technology Project

15.2.1Delay in Delivery of Contract Goods

The project Management signed twenty six (26) contracts with various suppliers
between October 2013 and December 2013, to supply Equipments to various
Universities' at a contract sum of Kshs.2,022,137,271. However, documents availed for
audit review as at 30 September 2014 revealed that only equipment relating to five (5)
contracts amounting to Kshs.239,626,858 had been delivered to the respective
institutions while the balance worth Kshs.1 ,782,510,413 from twenty one (21)
contracted firms had not been delivered as at 30 June 2014. As at 1 August, 2014 the
Ministry had paid Kshs.197,010,696 to the contractors. lt is not clear and management
has not explained if and when the remaining equipment will be supplied.

1 5.2.2 Ineligible Expenditure

The project's statement of receipts and payments reflects operating costs amounting to
Kshs.23,317,184, which includes an amount of Kshs.1,928,398 made to a contracted
company in respect of supply of Technical Equipment. The payment of
Kshs.1,928,398 also includes an amount of Kshs.429,326 incurred in respect to
demurrage, detention and customs warehouse rent as a result of delay by the Ministry
to apply for duty exemption and IDF fees payable, contrary to the provision of Section
68(1) of the Public Finance Management Act 2004. No explanation was provided for
the delay which resulted to avoidable extra charges. ln the circumstances, the
propriety of expenditure of Kshs.429,326 for the year ended 30 June 2014 could not
be confirmed.
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15.2.3 Exchange Rate Differences

Scrutiny of foreign exchange transactions under the project indicated that foreign
currencies were converted using predetermined fixed rates throughout the year at
Kshs.83.8208 for one (1) US dollar and Kshs.129.9970 for one (1) GBP, contrary to the
accounting policies of the project at note 8.1(vi) to the financial statements which
requires foreign currency to be converted using the exchange rates prevailing at the
dates of the transactions.

As a result, the project's financial statements were therefore understated by
Kshs.4,091,292 as detailed below.

Date of
Disbursement

Amount in
Foreign

Currency
(A)

Exchange rate
as at the date
of transaction

(B)

Exchange
rate
applied
(c)

Difference
A (B-c)
(Kshs.)

20.3.2014 GBP 82,218.10 143.2259 129.9970 1,087,655.00
7.04.2014 usD 280,930.75 86.6586 83.8208 797,225.00
1.8.2014 usD 548,968.06 87.84 83.8208 2,206,412.00
TOTAL 4,091 ,292.00

lf the management had applied the accounting policies as per note 8.1(vi) to the
financial statements, then the project would have realized a loss of Kshs.4,091,292lor
the year ended 30 June 2014.

15.3 GOK/UNICEF Education for Young people programme

1 5.3.1 Unsupported Expenditure

The project's statement of receipts and payments reflects total expenditure of
Kshs.213,294,834, out of which Kshs.205,054,534 or 96% of the total expenditure was
not supported with the relevant documentation as analyzed below:

Item

Peace Education
Child Friendly Schools
Early Childhood Dev.
Nomadic Education
Education in Emergencies

Unsupported
Expenditure

(Kshs.)
28,364,695

136,462,712
22,034,725
10,000,000

8,192.402
205.054.534

ln the absence of the supporting documents, it has not been possible to confirm the
propriety of the total expenditure totalling Kshs.205,054,534 for the year ended
30 June 2014.
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15.4 GOK/WFP Food Assistance to Primary and Pre-primary Schools in Semi-
Arid Areas and Disadvantaged Urban Children Project (WFP Project)

'15.4.1 Unaccounted for District Expenditures

The Statement of receipts and payments reflect an expenditure of
Kshs.1,030,519,980.00 for purchase of goods and services. However, the amount of
Kshs.1,030,519,980.00 included AIES amount of Kshs.103,213,510.00 which were
issued during the year to District Education Officers in Arid and Semi-Arid Lands (ASAL)
areas for various activities, but only expenditure returns from 95 Districts totalling
Kshs.74,311,471.0O were availed for audit review resulting to a balance of
Kshs.28,902,039.00 which had not been accounted for as at 30 June 2014.

1 5.4.2 lrregular Expenditu re

Examination of payment voucher no. 8311 dated 27 June 2014 and the related
supporting documents revealed that an amount of Kshs.493,500.00 was paid as per
diem to various officers participating in the Kenya Secondary Schools Heads annual
delegates conference held in Mombasa, under Head 0018 School Feeding
Programme instead of the respective directorates accounts. Further, no satisfactory
explanations were provided for diverting project funds to school Heads annual
delegates conference. ln the circumstances, it has not been possible to confirm the
propriety of expenditure of Kshs.493,500.00 paid to participants attending the school
Heads annual delegates conference.

16.0 Prior Year Unresolved Matters

As reported in the report for 201212013, the following matters remain unresolved as at
30 June 2014.

16.1 Current Grants to Government Agencies and Other Levels of Government

The Appropriation Account for vote R 131 for the year 201212013 reflects under
various Heads, expenditure totalling Kshs.15,260,677,549.00 under ltem 2630100 -
Current Grants to Government Agencies and Other Levels of Government,
representing funds released to various Government Educational lnstitutions, Colleges
and Schools during the year ending 30 June, 2013. Out of this amount, an amount of
Kshs.10,005,615,240.00 has been confirmed received in the respective lnstitutions
leaving a balance of Kshs.S,255,062,309.00 sent to thirteen (13) institutions. Under the
circumstances, the propriety of the expenditure of Kshs.5,255,062,309.00 incurred in
the year 201212013 could not be confirmed.

16.2 Unsupported Expenditure on Sanitary Towels

As previously reported, examination of records maintained at the Ministry's
Headquarters revealed that the Ministry entered into contracts with three (3) firms for
the supply of sanitary towels to schools in seven (7) provinces. As at 30 June, 2013,
the Ministry had paid the firms a total of Kshs.297,990,193.20 for the towels. However,
although the receiving documents (S12's) were attached to the payment vouchers as
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proof of delivery of the goods to the Ministry, information available indicates that this
was done as a formality as the goods were delivered by the suppliers directly to the
schools with the supervision of District Education Officers (DEOs). No supporting
documents including returns from the respective DEOs Offices and recipient schools
confirming receipt of the sanitary towels were made available for audit review. ln the
absence of these documents, the expenditure of Kshs.297,990,193.20 could
not be confirmed.

16.3 UnclearedBalances

As similarly reported in the previous year, the Statement of Assets and Liabilities for
Deposits 131 as at 30 June, 2013 reflects long outstanding debit and credit balances
amounting to Kshs.6,877,929.10 and Kshs.174,348,364.85 respectively against
various accounts as indicated here below:-

Debits
Temporary lmprest
Agency-Ministry of Home Affairs
Agency-Suspense
Clearance Account (Research)

District Suspense
Funds and Schemes-Research
Total

Credits
Nararas Singh Trust Fund
Mrs Kamelgoan Bhatt Trust
Dulverton Scholarship Fund
Esso Scholarship Fund
Headquarters Deposits
Mombasa-Non Existing Deposit
Posting to Non Existing Accounts
Total

Amount (Kshs.)
1,056,221.15
3,678,726.25

293,393.75
137,400.00

1,712,152.95
35.00

6,877,929.1O

2,202.00
15,412.50
3,441.25

196.55
166,227,232.25

294,792.70
7,805,087.60

174,348,364.85

No reason has been given for the non-clearance of these balances from the books of
accounts.

16.4 Unsupported Expenditure

As reported in 201212013, the Appropriation Account for vote R 143 for the year ended
30 June 2013, reflected undervarious Heads, ltem 2110100- Basic Salary, an actual
and estimated expenditure on basic salary of Kshs.203,164,142.00 and
Kshs.190,450,045.00 respectively resulting to an over-expenditure of
Kshs.12,714,097.00. However, although the Ministry has explained that the over
expenditure was due to Government re-organization which resulted in payment in lieu
for exiting officers and entry of other officers who were not budgeted for, a list of
officers who exited and those who entered was not made available for audit review.
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16.5 Current Grants to Government Agencies and Other Levels of Government

As reported in 201212013, the Appropriation Account further reflects under various
Heads and Sub Heads, ltem 2630100 - Current Grants to Government Agencies and
Other Levels of Government, expenditure totalling Kshs.43,302,668,963.00. The figure
includes grants totalling Kshs.28,639,728,054.00 representing funds disbursed to some
thirty five (3S)institutions during the year. However, the 201212013 financial statements
for these institutions reflected grant receipts totalling Kshs.24,680,920,204.90 resulting
to an overall difference of Kshs.3,958,807,849.10. Further, included in the
Kshs.3,958,807,849.10 were over-disbursements to various institutions
totallingKshs.155,456,132.50. No explanation or reconciliation has been provided for
the above variances.

16.6 Long Outstanding Balances

As reported in 201212013, the Statement of assets and liability for vote 143 further,
reflects long outstanding debit and credit balances amounting to
Kshs.1,746,932,680.00 and Kshs.3,373,382,679.95 respectively against various
accounts as indicated below:

Amount (Kshs)
1 ,725,485,166.00

21,447,513.95
'1,746,932,580.00

Credit balance
GAV 3,373,382,679.95

No reasons have been provided for failure to clear the long outstanding balances from
the books of account.

17.0 DISTRICT EXPENDITURE

'17.1 Machakos District

'17.1.1 Unsurrendered lmprest

Examination of imprest records revealed that various Ministry officials had outstanding
imprests amounting to Kshs.540,000 which was overdue for surrender as some were
dating back to October 2013. Some of these were issued before surrender of the
previous imprests. No action had been taken by the Accounting Officer to recover the
same. This is contrary to the laid down regulations on issuance of imprest which
should be surrendered within forty eight (48) hours after completion of the intended
purpose for which the imprest was issued and further, no imprest should be issued
before surrender of the earlier imprests held by the officer.

ln the circumstances, the propriety of the expenditure incurred by the officers could not
be confirmed.

Debit balance
Exchequer
PMG
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17 .1 .2 U nsu pported Payments

The District Education Officer-Yatta District made various payments amounting to
Kshs.122,989 whose payment vouchers were not supported with relevant documents,
such as copies of work tickets and fuel detail orders.

Further, the office in Athi River District made payments amounting to Kshs.15,270 for
services that were not explained and another payment of Kshs.1 ,429,780 for
construction of twin workshop which was not supported with relevant contract
documents. Consequently, the propriety of these payments could not be confirmed.

17.2 North Pokot District

17.2.1 Cash Purchases

During the year under review, the District Education officer made various cash
purchases worth Kshs.339,300 which exceeded the limit of Kshs.10,000 allowed for
low value procurement under the Public Procurement and Disposal Act, 2005. Under
the circumstances, it was not possible to confirm if the procurements were economical
and value for money was received on the payments.

17 .2.2 Unsu pported Expend iture

During the year under review, the District Education officer made payments to schools
co-curricular activities amounting to Kshs.400,000. The money was paid to Pokot
County Schools Activity account for use on co-curricular activities. lt was however
noted that, the payment was not supported with necessary documents. Further, no
expenditure returns detailing how the grant was utilized were provided for audit
verification. Under the circumstances, the propriety of the expenditure could not be
confirmed.

17.2.3 Unauthorized Re-allocation of Funds

Records maintained at Kapenguria District Education office further indicated that
expenditure amounting to Kshs.300,000 was incurred on purchase of fuel from a petrol
station in Kapenguria town. The expenditure was however charged under Head R106
ilem 2210604 - Hire of Transport instead of item 2211201 - Fuel, Oil and Lubricants
issued vide AIE No.A599714 dated 13 August,2013. No Treasury authority approving
re-allocation of funds was provided for audit verification.

17.2.4 Repair of Motor Vehicle

Examination of records maintained at North Pokot Education office revealed that the
department made payments totalling Kshs.208,650 to a garage based in Kitale town for
the service carried out on motor vehicle registration No. GK 5394. However, the
payments were not supported by a technical report from Ministry of Public Works
detailing the defects of the vehicle prior to carrying out the service. Further, Local
Service Order (LSO) No.A862704 for the service was raised on 25 May,2014 after the
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service of the vehicle had been carried out according invoice No.164 dated 4 April,
2014 from the garage.

No explanation was provided for the anomalies noted. ln addition, motor vehicle work
tickets were not made available for audit review. Consequently, the propriety of the
expenditure of Kshs.208,650 could not be confirmed.

'47.2.5 Doubtful Payment on Hire of Transport

Examination of records maintained by the office further revealed that two private
transporters were hired at a total cost of Kshs.2,702,428 to transport School Feeding
Programme (S.F.P.) foodstuffs to various Primary Schools in North Pokot District. A
review of invoices and other documents attached to the payment vouchers, however,
indicated that the foodstuffs were delivered and left at a central primary school from
where the beneficiary school collected the items. The schedule of payment further
showed that the transporter charged for the whole distance to the beneficiary school
instead of the central point where the items were delivered. As a result, hire of
transport totalling Kshs.418,065 paid to transporters could not be confirmed as a
proper charge to public funds.

17.3 West Pokot District

'17.3.1 Domestic Travel and Accommodation Allowance

Examination of payment records maintained at West Pokot District Education office
revealed that an amount of Kshs.854,250 incurred on domestic travel and
accommodation were not supported by relevant documents including work tickets, bus
fare tickets, invitation letters and were not acknowledged by the payees as a sign of
receipt of the payment. The expenditure therefore, could not be confirmed as a proper
charge to public funds and was not accounted for contrary to Section 5.5.14 (c) of the
Government Financial Regulations and Procedures which requires the accounting
officer to ensure that all payments are supported by relevant certificates and
documents.

17.4 Central Pokot District

'17 .4.'l Unaccounted for Expenditure

During the year under review, the District Education officer of Central Pokot District
made payments to schools co-curricular activities amounting to Kshs.580,000. The
money was paid for use on co-curricular activities. lt was however noted that, the
payment was not supported with necessary documents. Further, no expenditure
returns detailing how the grant was utilized were provided for audit verification. Under
the circumstances, the propriety of the expenditure could not be confirmed.

17.4.2Cash Purchases

During the year under review, the District Education officer incurred an expenditure
amounting to Kshs.355,691 on various items and services. The procurement of the
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goods and services was done on cash basis although the value exceeded the
maximum ceiling of Kshs.10,000 allowed under low value procurements, contrary to
the provisions of Section 90 of the Public Procurement and Disposal Act, 2005. Under
the circumstances therefore, it has not been possible to confirm that the expenditure of
Kshs.355,691 is a fair charge to public funds.

17.5 Murang'a East District

17.5.1 Unsupported Subsistence Allowance

The County Director of Education office incurred expenditure amounting to
Kshs.1,117,000 in respect of staff subsistence allowances during 201312014 co-
curriculum activities. This expenditure included Kshs.494,000 subsistence allowances
paid to members of staff during primary schools athletics championship held in
Mombasa with effect from 11 June to 15 June, 2014 and Handball, Rugby, Athletics
and Netball games held in Kisii with effect from 6 June to 15 June, 2014.

Further, the County Director of Education office incurred expenditure amounting to
Kshs.1,260,000 in respect of subsistence allowances paid to members of staff during
Secondary Schools National Drama Festival held in Nyeri from 6 April to 16 April,
2014.

However, there was no evidence that the officers paid qualified for subsistence
allowances since supporting documents to actual travel and participation such as
motor vehicle work tickets or bus tickets/receipts were not availed for audit review.
Therefore the expenditure of Kshs 1,754,000 could not be confirmed as a proper
charge to public resources

17.6 Mathioya District

17.6.1 Construction of Mathioya District Education Office Block

A review of records availed for audit indicated that an amount of Kshs.1,438,975 was
incurred in respect of construction of phase ll of the Mathioya District Education Office
Block during the year 201312014. The construction works were labour based. The
supply of construction materials and labour worth Kshs.1,255,725 was from suppliers
who were not prequalified contrary to Public Procurement Regulations 2006.

Further, the bills of quantities for the project and inspection and acceptance certificates
were not availed for audit verification. ln the circumstances it has not been possible to
confirm that the stakeholders got value for their resources.

17.7 Kitui County

17.7.'l Unaccounted for Funds

The County Director of Education, Kitui County paid Kshs.1,100,000 to Kitui County
Primary Schools heads Association and a further Kshs.511,000 to the County
Secondary Schools Activities Association to cater for co-curricular activities. However,
no expenditure returns detailing how the funds were utilized were made available for

t7



,

audit review. Therefore the propriety of expenditure of Kshs 1,611,000 could not be
confirmed

Adverse Opinion

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion paragraph, the financial statements do not present fairly, in all
material respects, the financial position of the Ministry of Education Science and
Technology as at 30 June 2014, and its financial Performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and does not comply with the Public Financial Management
Act,2012.

Edward R. O. Ouko, CBS
AUDITOR GENERAL

Nairobi

22 May 2015
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4.530.585. r I I

85.457.204.635

608.94 r.76 t

15,536,439,353

2,021,739,422

111,102,254.097 I 0ll,I 54,91 0,282

l) YNl liN'l'S

pensol.ioll ol' Empl91,sg5

of'goods and selvices

dies

er grants and transfers

ial SccLrritv Benefits

isi(ion ol'Asscts

Ii.rpcnscs

to Other Covelnrnent Units

3,669,863,970

5,350,1 24,355

21,652,694,498

67,003,247,7s3

16,503,l0l

6.86 r.904.978

5,465,000,000

3,t70,970.999

4,s17,441,812

21,725,639,702

3,615,278,493

62,364,439,3t8

8, r 68,829

7,840.t|6(r,098

4.307 -770,264

8

9

IO

u
l2

I3

l4

l5

.I

AL PAYI\/TI}N'I'S I I 0,0 l ,338,655 I 07,550,575,51 5

S R,I'LUS/DEFICIT I ,082,91 5,442 604,331,767

accor.rrrtirrg policies and explanatory nol,es to these t'inancial statenlents Ibrm an integlal palt olthe
ncial statcnrents.'l'he entitl' llnancial staternents were approved on 30 Septernber 2014 and signed by:

I Secretary FIead Accounting Unit

Cl)r\ N{ut'iulti (l.N

1

lio l(ipslrng



l

rl
t_

'i

t'l

l1

1t

ll

,.:

i-

of Erlucotion, Science ond 'l'echnologlt

A Report ond Finonciol Stotements

rUl'lll\4liN'l'Olt ASS!i'l'S n S A'l'30 .,tJNE 20t4

Notc

Nr\NCIAL ASSE'l'S

and Cash Equivalents
Balances
Balances

anding lmprests

AI, FINANCIAI, ASSE'TS

l,lltisEN'l't,:D t]\,

n<l llalnncc ll/frvd

20t3-2014
Kshs

376,688,069
2,086,948
2,075,206

2012-2013

Kshs

448-677,983
1s9,82 r,03 I

24,421,693

nk l6
l7
t8

l9
20

380,850,223 632,920,708

currency and Donrestic Deposits
632-920,708

232,852,190
1,082,915,442rplus/Dclict tbr the year

year ad.iustments

FINANCIAL POSITION
21 0.567 ,838,t l7)

380,850,223

c linnncial stiltements rverc approvcd on 30 September 20 l4 and signed by

-t e
Secretary I{ead Accounting Unit

CPA Muriuki G.Nlio l(ipsang

1,093,129.4[i5

290.532,3rJ r

604,334,767
( 1,3 55,07s,925)

632,920,709

2



I

of Etltrcrtiotr, Science ond Teclinolog.lt
A Report ond Finonciol Stotements

ATEMENT OF CASIi FLO\\/

1'ilti YIiAR tiNl)t!D 30.,UNE 20t4
Notc

. \.5 I I l''l .O\\r l"lf OI I O l' li Il/\'l'l NC ;\ (l'l'l \/ t'l'l IiS

lbr operating incon:e
front Dornestic and Foreigrr Glarrts
lrom National Treasury

Revenues

sl'ers ftom Other Covernnrent Errtities

cnls for opcrnting cxpcnscs
pensat ion ol' Ilnrployecs

2

3

6

8

20r3 - 2014

I(shs

1,624,489,854

86,386,399,27s
2,53 r,996,548

r 80,7 r 7,500

(3,669.863,970)
(s,350. r 24,355)

(2 r,652,694,,198)

0

(67 ,003.247 .7 s3)
(r6,503,r0r)

(5,465,000,000)

(r,s67,838,r r7)

( 14,00 I ,668,61 7)

t7.81 r,817,549
(6.86 r.904,978)
t 0,949,9 r 2,571

20t2 - 2013

l(.s hs

4,530.585, I r r

85,457,204.635
2.02t,739.422

(3, r 70.970.999)
(4,s 17 ,44 t ,812)

(21,725.63e,102)
(3,6 r s,278,493)

(62.364.439.3 r8)
(8, r 68,829)

(4.307,770,264)

( r,355,075,92s)

(9,055,256,1 74)

I 5,536.439,353
(7.840.866,098)
7.695.573.25s

608,94 r,761

608,9J r ,761

(750,74 r, r 58)
290,532,38 r

l ,093, r 29,4 85

632,920,708

ol'goods uud sen,ices

id ics

lers to Other Covernment Units
er grants nncl tlanst'crs

9

l0
II

t3
t4
IJ

I Seculitv Benefrts
llxpenses

d.iusted for
ustrrents during the year

cnshllorv fi'orn operating activities

\SI l rl.OW FROI\'l lN\/ES]'INC r\CTlVl'f I ES
rccccls lionr Sale ol'Assets

ruisition ol',\.sscts
cash llorvs li'onr lnvesting Activities

20

SIIFLOW FRO|II BORRO\\/ING ACTIVITIES
s fi'orn Dornestic Borrorvings 2,s66,833,37 I

2,566,833,37t
from Foreign Borror.vings

cash f'lolv f'rom financing activities

I'l'l'INCIInASD IN Cr\Sll AND Cr\Sll
t I t\.'.\ l.tiN'r (484.922,675)

232,852, r 90

sh nntl cirsh cquivnlcnt at IIIiGINNING ol'
0 )'c,r r 632,920,708

380,8s0,223sh rtnd cash cquivnlcnt rlt END of thc ycrr

financial statements rvere approved on 30 Septenlber'2014 and signed by:

c#--------e
t1c I lnr'.\ Flead Accounting Unit

Cl'A i\4urirrki G,Nio I(ipsrrng
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It'.t ttf l,tlttIuritttt, ,\titttt r: u,t(l l'u ltttoI(,!.!.1

tul llrprtrt rtrrl ltirtrrtt iul Stttt'ntt'ttl\
l or tltt .t't,rtt' t,ttiltl .t0 June 10l,l

NO'tES',r'()',il I U trtN.\N( t,\r. S',t,\',il,,rI t,:N'r's

l. oR'il I [] \'u.\lt t.tNl)I.rt) J(] .t t'\ 1,. 2(] r -l

SICNIFICANT ACCOUNTING
I POLICIDS

I lrr'Ir'i111 i111c lrcer)unlin!l l)()licir) irrlrrl.rtcrl irr llrc prepirrittiott ol'tltcsc llnitnciitl slillcrllerlls lllc set

,,,,1 f.'ltrt\ I

l.I Sl:rlcrncrrl ol'conll)liirncc xn(l l,nsis ol' l)rcpflralion

'l he firrancial statenlcr)ts lrave llccn prcparcd in accoltlancc with and conlpl,\ \yitll Itttcrttllionitl
I)uhlic Scctor Accourrtirrg Stantlaltls (ll'}SnS) \\'ith particular crnplrasis on ('llsll llasis Iirrancial
I{c6rltirrt un(lcr lllc (,'ash Basis ol'.,\ccorrrrlirrg ur1(l rclcvant lcgal liarncrvork ol'thc (iorcrtttttcttt ol'
Kertla. lhc linirncial stiltcnrcnts c()lnpll rith arrd conl'orrn to thc lirrrrr ol'llrcscntrti()n prcscril)c(l h)'

tlrc l)trhlic Scclol Accourrting. slantlards Iloirrti ol'l(cnllr. lhc Ilnancial stotculents llc lllc:icntc(l it)

Kcrrrrr Slrillin,g.s. s'hich is lhc lirrrctiorrll arrrl t'cporting currcnc) ol'tlrc Ministrl .

llrc rretorrnting,. policies ad()l)tc(l lrrrrc bccrr c()nsistcntl_\' irpplied to all the )clrs prcscntc(1. lllc
llIlrrreitrl )lltlcnt!nts lrirrc lrcen p|eIir|cL1 on llrc citslt [rlrsis lilll0rrirrg thc (iorc|tllllcllt's stittttliittl
Lllitrt ()l ilft()u1rls.'l Ire clrslr [rlrsi: ol itecorrntirri-l rcco.r]nizcs It0nsrtclirttts illt(] c\crtts tlttlr ttltctt citslt

ir tCr'eireLl ur n;1iil t).\ tlle ttti,t;5ll\

1.2 llccognilir)n ol' r'c\ cnuc antl rrpe nscs

'l'hc Mirristri, rccogniscs all lcvcnucs liorn tlrc valious sor.lrccs rvhcn thc cvcllI occr.rrs and tllc
rclalcd cash has actuall5,hccn rcccivcd [ry,tlrc r:irlil.v. In addition. the Ministrl' rccoUniscs all

c\penscs s'hcn thc cvcnt occurs and tlrc relatccl cash has actualll bccn paicl out hv tllc l\,linistrl ol'
I:tlucation Scicncc and'l cchnology

l.-J lrr-li.irrtl cortlribrrtions

lrr-liif,i.,,nlIil)uli()n5 irrc (i()nirli()ns tl)iil i.ile r)rir(lc l() lltc r,lrlllt irt tltc lirrrrr rll itetrItl !:ttotls lrttrl'rrr

:r'rvitr'r r.rllrL'r lllrI irr nrrrrr.'r ()r eltil] lc|ilr:. I l)csc (l()nirli()ns ttrtr ittclutlc tclticlcs. e(lIil)t]tctlt ()l'

l)r'rt,)nnr'l rr'r'ritr':. \\lrr'r't llrL llnlrrreirrl rrlrre leceirctl lirl irr-l'irtrl conlrihtlli()l)s cilrt l)c reliithl\
,,lct l]in.!1. lltr' (,///i/t irrelrtrl,: 5[cl] \illile ir) tlrc slillcnrcnt t)l'r'cccillls lIl(l l)il-\tttenls [t()tlt lts

te\Cnuc ll[(i its llrl c\l)crr5c irr ctlt[tl lrntl oPllrlsilc ilnlounts: otl)cr'\\isc. llrc crlntIibUlirttt is tttlt
tucOt(lc(1.

1.4 (lash an(l cash cquivnlcnls

Clash and cash cquivalcnts cornprisc cash on hand ancl cash at bank. short-term deposits ort call artd

highll, liqrricl invcstrtrcnts *'ith arr original nraturity ol'thrce nronths or lcss. *'lrich alc lclclill
c()n\crtiblc to lirrorrn ornour)ts ol'cash arrtl ule sulljcct to insignilicant risk trl'cltartgcs itt valttc.

llirnk ire cotrrrt [-xrllnccs irrclrrtlc i.lr]rolrnls lrcld at tlrc (lt'rrtral I]arrk ol' Kcrtr it attd ilt \ iltiotts
( r)rnrnatLiltl lxtrrl.s irl llrc cntl ol llrc lrnrrrre ilrl r car'. Irol tltc 1'lut1-loscs ol'tltcsc llnitrrcial slrlctllctlls.
\'ll\h itjl\l elt:lr c.lrrirlrlcnl: lls,, inclrrrle slr()rt lclnl cilslr irll)tcsls lltt(l it(l\attccs l() ittrtltrllisctl ltttblic
rrl ictls lln(l ()t ir1\lillrlions rrlritlr \\elc n()l \uncll(lerc(l ot rtccttttttlr'il lirl tt( tltc ctttl tll'lltc Ilrltrlcilrl
\ !t,tl.

1.5 l'cnrlirrg bills

l)crrding bills consist ol urrpaid lirbilitics irt thc cnd ol'tlrc llnarrciirl leal arisirrg lioltt cotttractecl

goocls or scr\/iccs durirrg the ),car or irr past ycars. As pcnding lrills do lrot involvc llrc pirynrcnt o1'

cash in tllc rcporling pcriod. thc) alc rccordcrJ as'rncmorirnclunr'or'ol'l'-balattcc' itcnrs ttl ltrovirlc a

sclrse ol'thc or crall llct cash positiorr ol'tlrc l\linistr)'s at tllc cnrl ol'thc y'car. i\s at J()'r' .lrrrre . 20I l

bills rvortlr Kshs.7.tl 10.055.625.95 rvcrc 1-rcrrrlirrg. WIrcrr tlrc pcl)(ling trills lrlc ljnall.r'scttlctl. suclr

Plt.vnlcnts lr|c irrcluclcrl in tltc s{ittcn)crrt tll rcccipls and pavnlcnts in tlrc Year irr rvhiclr lltc Pil_rntcnts

lrli n urric.
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l;0r tl,t.t

c

tlttcutittrt, Scirnra uud'l trhnolog.l
u t t tl l:i n u n ci u I St ilt(' nu, u ts

tnilt'l -l0.lune 201,1

'r'o'l't 
r t: I.'IN,\ Ncrr,\ t. s'r'.\1 r.t\I EN't s

civables and payablcs

Governmcnt [rinancial Regulations and proccdures. These provisioning halances do not

t.6

1.7 udget

1'h

I.8

1.9

is dcvelopcd on thc sarnc accountinei basis (cash basis). the same acoounts olassillcation

nrparativc l'igurcs

ncccssilr-\ conlparativc lleLrrcs loI tltc prcvioUs llnancial ycar havc bcelr antcnrlcd or
llgtrred to ctrnlirrr.r to thc rcqrrilcd changcs irr plescr-rtation

bscqucnl evenls

have hecn no cvcnts subsequent to the llnancial year cnd rvith a signilicant impact on the
ial slatements fbr the year ended .lune 30. 2014.fi

8
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il t t c tt I i t t tr,,\ ri t t t cr, t tt tl'I u t It n o I og;t

u rt il I i tt rt rtt.i ttl S I tlt,,u( tt t:
rntlrrl .lll .ltttrr Jll l.l

.t o'il It,_ I.'tN,\\(],\ t. s't"\'iliII I.:\'t s

2 t.'o
l.:t.:t)s trtio\r l)oltt,ts'l l(I,\NI)
I(;N GI{AN'I'S

(ir:r
(lro

t\i

\\,I

3 l.x rIrQr.rErr rrELI'ASES

I ul

Nanr r of l)onor 20t3 - 20t4 2{)l2 - 20t3

Ksh s I(shs

.lti.1 56.(; I I20.1.-lll9. s.t.l

.17.19e.9,),)

ls l{treircd fronr llilaleral l)onors
iStr (;(,rrrriltrlrlr) _ _

i lil:t (;tt Nt

1.4t0.000.000 I.(X,5-000.(X)0

lllrl iIUN4.JICA 5 t6,28 1.9-.10

A lI) lldLrcatron lll Proiect 97 I.006.095
Netl rlands pr()icct I 50.0(X).000
(loK lhina I.7..i2.640.476

(l ra
oo1'(

ls llcccivcd from othcr lcvcls of
'nnrcnl

Iol; I.62.1.{89.85{ J.5J0.58S.1 I I

Nolr

rInr
Ksh

thcrr

bcci:

WIrl) sLrhnrrtted docurnorts c\cecding thc
rrcd brrdqcl lbr thc pcriod by

tt.l.ll0.lll2.00 'l hc cxccss arroLrnt could
lilre not bc rellccted in tlrc slatcrncnt

rse lt was above the approvcd budgct

20r2 - 2()tJ
Kshs

2 I 3()5.(X)().000

20l] - 20t{
Kslrse(

ill I

)e

{

r l( lil

iorr irrrtl rt'li'rcrrcc ol'Ihc transl't'r

,rrll ( ior er nrrrenl l relrcrlrcr I rrrrslers -

r'r l

r'r'('n I

I irtl

2l.lll7.4li5.6 t5

qLlar

Nrl rrrll (lovcrrrrncnt lirchetlrrcr I rarrslcrs -

er2 r 6.740.000.000 26.56 r.719.000

oLla

Nat ,nill Cove rnrnent Exche qrrcr 'l'ranslcrs -

er3 27,779.206,000 20,563.000.000
Nat
q tra

,nal Governrncnt lixcheqLrer Transl'crs -

cr4 20.562,t93.275 1 4.945.000.000

86.38(r.399.275 85.J57.20{.635

86.Jtt6.J99.275 lt5.{57.201.6JS

9
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For lhe

4

5

Jl
a

Scie nce n n il'fcch n o logl'
o n d l"i n u n ci ol Stfitenrents

30 June 2014

N TO THI' FTNANCIAI, S'TATEMEN'I'S

FROM DOMESTIC
INGS

r ithin Ccneral Covenulcrlt
ing liom Monctary Authoritics (Ccntral

lJirrt

I hrncst ic I )cposrlorv C.'orprlratrons

I llanks)
liom Other Dornestic Financial

lnst tons

from Other Domestic Creditors
Currency and Domestic Deposits

Accounts Payable

()l
(('

2013 - 20r4
Kshs

2,566,833,37 l

2012 - 20t3
Kshs

608.94 r.76 r

2,566,833,371 608,9{ r ,76 r

(K
'l 

r

1.641 Cok/Adl

liorn Salc ol'Certificd Seeds and

Stock

liorn thc Sale ol'Strategic Reserves

liom the Sale ollnventories. Stocks and

ities

and Sales ofNon-Produced Assets

from the Sale ofStrategic Reserves

Ksh 505.540.770 (lhina

Kslr 148.78()-369

lil Ksh tll3-062.591 KU )

EDS FROM SALE OF ASSETS

liom the Sale of Buildings
tiorn the Sale of Vehicles and Transport

liorn thc Sale Plant Machinery and

urg

2013 - 2014
Kshs

I 7,81 I ,8 | 7,549

20t2 - 20t3
Kshs

440.000

r 5,535,999.353

t 7,8 t I,8 t 7,549 15.536.439J53

10
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For the

6

7

I

Scie nce a ntl 7'ech nology
anil l:innnciol Stutements

eaded 3t),lune 2014

N TO THE FINANCIAL STATEMENTS

REVENUES

Reccived

Pro and Dividends

I)ropcrtt' lrrcorne

N4urkct I,stahlislrrnents

Iiorn Admirristralrve l:ecs and Charges

liorn Adrninistrative Fees and Chargcs

AS AIA
from Incidental Sales by Non-Market

from Sales by Non-Market
ishments

I'rorn Sale of Incidental Goods

Itcnaltics arrd Forl'citures

tres lbr late pavments ol'rutcs
ties lirr latc Tcrrerval olpcrrnrls
lres lirr latc rcncual ol'pcrrnits
tics on supplicrs

fiom Voluntary transl'ers other than

Receipts Not Classified Elsewhere

of loans)

20r3 - 2014

Kshs

3l .996,548

2,s00,000,000

2012 - 2013

Kshs

79,739.422

I,942.000.000

T

1' SI.'ERS FROM OTHElI
f:R:\,ll\l EN't [:NTlTl ES

of devolution and Planning

PENSATION OF EMPLOYEES

salarics of pennanent employees
rvag,es ot' tcmporary employecs

I ullowances paid as part ot'salary
I allowances paid as reimbursernents

I allowanccs provided in kind

and other social secunty contributions
sory national social security schemcs

national heahh insurance schemes

benefit schemes outside govemment
personnel payments

2.53 r.996.s48 2.021-739-422

20t3 - 20t4
Kshs

r 80,7 I 7,500

20t2 - 2013
Kshs

t80,7t 7,s00

20r3 - 2014

Kshs
2,276,556,816

103.434,t91

r .261,591 ,068
3,85r,6r3

r 3.336.122

I t .094,1 60

2012 - 2013
Kshs

2,080,946,7 t7
3 3.275.65 3

r.006.669.386
40,53 r,581

9.547.662

C

T 3.669.E63.970 3.1 70.970.999

11





t'itr rh e

' 
t r.t'

N

' rl t t tu t i rt tt, S t'i r n cp u tt tl'l c(lt n o I og.l'

urtil l:irttrtrt iul Stilt(t,t(,rts
tniled -l(l .ltttrt 20 l,l

't'o't'ilt.t IrlN,\\CL\t. s't'/\'l EMI.tN't s

9t GoODS AND SER\/I(]I.]S
20r3 - 201{ 2012 - 20t3

Kshs K shs

Irll
('or

l)o

sLlpplics and scrYiccs

ication. sLrpplics and sorviccs

rrl crlurprncnt

67.770.0'11

14.t92,245
12tt.650.745
.r.1.9I n.7()2

:7.Si.t..j7lt
_l r9.571.9.1 I

299.664.-.14(r

6tt.897.615

32.268,867

3.789.t I r,776
174.849,294

I 44,828.948

ti (r.7 5 1.4 5 tl

.17.470. [t()
7.j..r:0 769

5.35r), r 2{,J55

It,tII,42ri
46.450.025
208.16,1.700

(r8.( ) 5 l{..1()6

57.67S. t-15

I 73.j i6.J.ltr
250. I I S.172

9 t,966.1tt2

5 5.6 82.05 9

1.49 j,905.2 r0
427 ,9 I 5 .t)7 7

t46.4ri2.628

9(r.9ii-.i.72 I

l]0.5 17.2 r-]

l.t8.li7 t..],j I

{,5 t7.{{ I,u t2

7u.4 e3

l)rrr

llcn
I rur

tr lil

ll ott

I L tt'

lol

rr tIr\ cl lll](l sLrbsislencc

I lrit\( .ilr(l :trhsrslence

rlt itrl\(rlr\ lr!l iln(i illi)rIltll0n strllPlrcs &

ls trl protlrrcctl assrts

cxPcr rscs

lity supplies and scrvrccs

nce c0sts

rnaterials and services

o and gencral supplics and scrvicos

operating, cxpcnscs

IloLr rnrirrtcnancc - r,ehiclcs and ollrer

n[ilt]tL'nlltlcc 0lllr'r rssr'1s

)rl rrntl I rrhr relrrrls

IO SII II) IES

II EN

NSI.'ER',t'O O't',l I ER CO\/EllN1\r riN'r'
l't't l,ls

Des 'intion 20t3 - 2014 2012 - 2013
Kshs Kshs

Sub drcs to I)Lrhlic Corporations 2t.652.694.498 2t.725.639.702

S

t\

h

Lr 
,.)

'l ()

t\t ,ttk^ lt(.tl- _- __

il ililntc )

,\l

!l rl:r nre )

I'itr': Io l'r nlrtc I ttlt

2 1.652.69{.{98 2t,725.639,702

20t3 - 20r{ 2()t2 - 20t3l) cr l,l11 ron

Kshs Ksh s

slL'rs t0 ('crrtr.tl !o\ cnil'lrcnt crlrtlcs
lltr(lre(l lrsl

I rir sli'rs to ('()rmtrcs

( rrl rt rrarnc ol bLrdgct a,rency)
( in: rt narnc ol blldgct aqcncy)

10 r\l 3,6 r5,27ri,{9J

12
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I{

ru I i o n, S ci ( t, c! tt n il'1i,.'lt t, ol og.l'

onil l:iuunciul Stutuneilts
tnlcil -ll),luno 2(ll.l

'l'o't't l F. I. I N,\ NCt,\ l. sT'.\TIt \,l t.tN'l s
r 2 C)r'l R CltANt S ANt) ()'l't lt.]l

't

urrd othcr edLrcational hcrrellts

s lncl lrlrtslcrs to qo\cnrrclrt
otltcr lcvcls ol'Bo\ crnllrcr'ttirrtrl

2013 - 201{
Ks hs

I .190.,152.756

65..] (r9.105.4 0i

r 56.4I 1.2,1,1

I.t7.0.i6.;s I

2012 - 20t3
Kslts

1.2It5.055,27tt

202.4 i:l.2rl2
5 8.5( )1.tt65.(r.s(r

2.2( x).U(Xl.(X )( )

I7.1.0s5. Hl

(Lt

\r

I rrrl,

IoI

t Llrilrt

( rrrrcnt 'l rrnslcrs. (irlrrts rrrrri SLrhsidics

ttlrr iIr rCr]l lrlln\li'r s. !.Iillrts
r.tprlal rll lrrrt: lrrtl lftrrsli'rs

rlr!'nt pcrlsion itnd rctirerrcnt bcncfits
\a(rrnL\ herlcllls irr cdsh lnd rn kirrd

rct \oetlrl Iitrtr'ltlr rtt clrslt ltrtLl rrt krnrl

ISI'I'ION oIT ASST]I-S

| 6,503,I r) I 8, | 6{t,829

rshrp l:ecs lrrrrl l)Lrcs. irrrti Srrbscrrplrorrs
Io

rJ So l. st,tctIt{tl Y BI.tNt,).'t'rs

67,003,2.17,75J (r2..16-1,{J9.J I tt

20t3 - 201{
Kshs

16.50-t. I 0l

2012 - 20lJ
Kshs

8. t6u.ti29( lor
S()Cl

I'r t ol'BLrildings
ion ol llLrilrlirrrrs

rrr!'rrt ()l llIil(lir]qs
rr)f ()l ll()iltlS
r(,ir .rr\i ('r\ rl \\ rrrL:
ltrrJ lielirrbrsltttrcrl ()l ('onsltuctr{)rl

2013 - 201J
Kshs

5.-5(r11.530.'1 I9
t 0.372.000

lr.,let.99s
,ll..l.l5.r,iis

.129.-.i5t.st0

450.000

I53.2,1.1.070

l()5.2.] 1.158

1.i5.0(x).0t)0

75.8 87.468

2rll2 - 20tJ
Kshs

6.,165.27,1.58 r

16.,1 1ti.,l i5
.l'l l()O 0(r7

|.l.-5(r(r.() l6

l:7.0(x).00( )

I i 5.077.4 7()

700.000

221 .1.t3.117

I9().5.t0.|t()ll

I76.01,1.8 5.1

.l0.000.000

Itelir

lrtrl
l'Lr ol Vclrrclcs and Olhr'r.l trnsporl
l,q

ul ofVehiclcs and Othcr'fransport

( ()t

( t,t

( )tr

t{. 1.

\lrr
l'r l

l.rrr

rcl

rs lr

rcl

LI!'I

r il \\ orl.

Ilq
l)rr rc

Irr st r

I)rr rc

I (ltlr

l'rrr r

ol I louschold FLrrniture and

ronal IlqLripnrcnt

ol'()lllcc lrunrrtrrrc ancl Ocrrcral

rrirnrls

renl

,,t \PL. r,rlr.eLl l'liillt. l.LlUtl\r1r('il1 .ilt\l

IrIilIr(rrr .||r!i I(erI()\iIIrIIrl oI I)I.rtIt.

er\ iilr(l I rlu l)

ol (lertrlrerl Sccrls. llrccclrrrg Stock arrd

Studrcs, l)ro.1ect Preparation. t)csign &

ion ol'Civil Works

ion ol'Stratcqic Stocks and cornrnodilies
iorr ol'l-arrd

crl srlr()n ()l' Inlirr!lhlc Asscts

Acq

S

I )or

lon

l)rrhlrc Non-lirrtirrrcrirl l:ntcrpriscs

c!l

I )(\r)r

I r)l !

tre l)Lrhlre l rrritncrirl lrrslrlrrliorrs

r I rrritrrctul lrtsl.rttrttorts olteratrrttt Abroird
:orcign I:nterprises

r I'itrahlcs - lrrorl l)rcvrtlus Ycars{ ) I ()r('

90{

TJ

7,8{0.ti(,6,09t|
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Sci ence o tttl l-ech nol ogS,

and Financlal Slatements
Fot lhe endecl 30 June 2014

,TO THE FINANCIAL STATEMENTS

l5 R, EXPENSES

RLrd Ilescrvcs
ontrngencv [,leservcs
'l ransl'crs to Non ljinoncial l)uhlic

(t
(

t

(

20t3 - 2014

Kshs

s.465.000,000

2012 - 2013

Kshs

4.307.170.264

'l'rarrsl'e r to l)ublic Financial Institutions

arrd ses

cap | 'l ransl'er to l'rivatc Non-l;rnancial

expenses( Domcstic Loans)

Accounts

l6 llrt A(counts

t7( in hanrl

Locations (specfy)

s.46s.000,000 4.307,'770,264

20t3 - 2014

Kshs
2,086.e48

20t2 - 20t3
Kshs

r 5e.82 r.03 |

2.0E6.94E 159.821.031

2012 - 201J2013 - 2014il : ol'lhnk, ,\ccounl No, & currcncy
Kshs Kshs

r 58. I 45.602('err al []ank ol'Kenva . I 000003634.kcs r 43.815.879

al Bank ol'Kenva . I 000003 I 38.kesCen

Cen al Bank of Kenya , I 000003677.kes

Cen al Bank of Kenva .l 000003 I 52.kes
290.532.3 8 ralBank of Kenva deoosit account 232.852.190Cen

376.688.0rlol
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l'-or the

\

I u <'tt I i o rt, S d ( n u, ( n d l'tc lt tt ol og.t'

t tril lti nun cio I Stilt(nrcnls
anileil 30 June 2l)14

N TO 1'LI T] I.'I NANCIA I, S'I"AT E]\,I EN'TS

18 Ou nding Imprcsts

Ru l\';\ lll .llS
2013 - 20r.t

Ks hs

I 0.25 l. I 2,t. I 5l
I ()9.()I,i6.605

20r2 - 20r3
Kshs

l\lr

I rr'
l)rst

t9 lt \t

I]rrtr

l)c

ll.rrr
( .r'lr
( .r. t

rcoUs ltcnls

IU! r lrr\r\ t:t()[il111 il! e()Liltl l)illilt]ec
I)t1l ltr'r, ltr't rrttill I71.680.66tt

1 0,560,2 1 0,757 172.680,66tt

t,,\ tlt.t.ts

CA [)rovision ina account balance

clearal'rce

(.s1tec i.[t, l

20lJ - 201{
Kshs

10.72.3.q22.476

20t2 - 20tJ
Ks hs

2.890.376.0.1,t

616,555

10,723,922,176 2,tt9 I ,012,599

\( t..s lt|t()l (;il t tr()ll\\.\til)

ILItls

hand

ivalcnts (short-tcnn dcposits)

les

cs

20t3 - 201{
Kshs

6i2.920.70rt

20t2 - 20tJ
Kslrs

t.09_l.l:9.,llri

R

'l ot

It

632,920,708 I ,093,I 29,,185

l)()
l0 l,1..

t.sIt( ( Itil{t,.\( \ \\t)t)()\il.sIt(
)st t\ 20tJ - 20lJ

Ks hs

23t.852. I 90

20t2 - 20rJ
Kshs

290.5i2..]ti Irts llcl(l ilr trLlst

le(r)lllll\

lr rtr r rl

'\lUr\itl(r)tJ l\lr('rl lelrlt rleposttsl

232.8s2.1 90 290,532,38 t

2r PIU Y E,\ lt,\ I).tUSI'M UN't'

20t3 - 201{
Kshs

r .567.318. il 7

o

()

0

0

0

2012 - 2[t3
Ks hs

-] 5.5.07 5.9:5
{)

o

0

0

0

t.567.838.1 l7

lla la ncc Ila lrt rcc

:r1.5()0

7.1,1. I 6l l. I 7C).,1s2

771.e.i9

\itrt
Stur

S,rlrt

I .,1

S rrst

: ol'Olficcr or lnstitrrlion

llrrlr l_.l rr r]]. \tl__ ___
rse uerrufttl

illr [x1)ru\l\
rttl r litte.:

r.ji l.()l.l
22..1-s j.7) 2

'l otr 2,075,206 2.1,{21 ,(r9J

I)lr

rrblcs

15

I,355,075,92S
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