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l.nmn Guuler and Social Devolopmenl l\md
Annrrnl Rcporls nnd !'lnnnclnl .Slnlcmcnls
For llre I'enr enrled .lrrne .10. 2022

l. Ke1' f,ntlty lnformnllon nnd lfilnnngcmcnl

n) Bnckgrorrnd lnformnllon

lrnru County Gcndcr nnd Socinl Dcvclopnrcnt Fund is c.stahlished by and dcrivcs its authority

nnd nccounlnhility fronr Lamu Counly Gcndcr and Social Dcvclopment Act.20l8. Thc Fund is

rvholly orvned hy thc County Govcrnnrent of Lamu and is domicilcd in Kenya. The fund's

objcctivc arc as follorvs:

a) To promote gender mainstreaming in all development aspects of Lamu County.

b) To cnhance the capacity of communilies to identify. plan, and implement sustainable

socio-econornic act i vities.

c) To pronrote wonlen entreprencurship through the provision of Women Empowerment

Fund.

d) To pronrote women entrepr€neumhip through empowermcnt programs such as training.

e) To ensure that both men and womcn enjoy equal rights, opportunities and high quality

of life.

The Fund's principal activity is to ensure that women are economically empowered.

b) PrlncipalActlvities

The fund principal activity is to: -

(a) Providing access to capital and financial facilities to the mediunr and small enterprises

owned by at lcast sevenly percent women.

b) Spuningsocio-econornicdevelopnrent

d) Supporting entrepreneurchip training for micro and snrall enterprise to groups benefitting

fronr lhe Fund and

e) To train ntcn and women on figlrt against gender based violence in the County.
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l.tt ttt tt (i t tt il tr oa d .Trrt'iul D c w I o p nt u t t l; u t t il
r\n n utl Rcports u nd l.'lrrutrclul Sl ulerrrcnts

For thc yr:ur cndcd Junc 30, 2022

c) Bourd o['l'rustccs

d) Key Management

e) Registered Oflices

County Government of Lamu
P.O. Box 74- 80500

Lamu.

l) Funtl Contacts

Telephone: (254) 7 t 5555 | I 11772576122

E-mail : treasury@lamu.go.ke

Website: www.lamu.go.ke

g) Fund Bunkers

Corporative Bank of Kenya

MpeketoniBranch
Lamu, Kenya

lv

I Shnmsa Onrar Aboud Chairperson of the Board

2 Fadhil Maanrun Chicf Olliccr Finuncc

3 Cecilia Ngunga

4 Barike A Aboud

5

6 Prof. Ioseph Kuria Nganga

John nraina

Fund Manager/ Adnrinistrator

Membcr

Mcnrber

Membcr

Fund Manager/ AdministrutorI Prof. Joseph Kuria Nganga

Accountant2 Ahmed Oloo

h) lndependent Aurlitnrs



l.omu Ganlt't'anil Soclol Dtvtlofuuil Fnnil
r\nnttnl lleporls nnd Flnnnclnl Stnlcrncnts
Itor lhc cndctl ,lrtnc 30, 2022

Auditor (icncrnl

0fTicc of Tlrc Auditor Gcncrnl

Annivcrsnry Towcrs, Univcrsity Wny

P.O. Box .10084 cPO 00100

Nairobi. Kcnya

i) Princlpol Lcgal Adviser

Thc Atlorney Gcneral

State Law Office

Harambee Avenue

P.O. Box 401 l2

City Square 00200

Nairobi, Kenya



l.amu Genilfi orril To1'jx1 llnvlolttttt,ttt l:uttil
.\nnunl Rcportr unrl l;lrrrrnrlul Slulrtrrrrrlr
l;or lht' l tnr crrtlul .lurrc .10. 2021

2. 'l'lrt'llourrlof 'l'ruslrr:s (ur urrt ullrcr golrrrrlng lrod1, lilr tlrc Iutrrl)

i\lr. Joseph Ngunga Kurlu

l'crsonul l)r:lulls

Drrlc of blrllt: 24.12.1967

Acudrrttit: l)uctor ol'lthilosuphy

l'rofcsslorrul: Sociulogist

Work cxpcrlcrrcc: l5 yrs

Fund Munugr: lndepundent:

Dutc ol birth: 09.04. !9E0

Acudcmic: Masters of Arts in Project

Administration

Prol'essionul: Accountant

Wnrk cxpuience: l0 yrs

Mrmbrr: lndependent

Mr. Fadhil Maamun Ali

Chicf Oflicer- Finance

PerconulDetuils

Date of birth: 05.04. l99l

Acudentlc: Primary Educution

Prol'essionul: Business

Wnrk r:xprrirntc: 4 yrs

Chrirrnurr: lndepenrlent:

Ms. Shamsa Omar Aboud Furuj
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I alnn (tndt-r anl$rr ial ll,rdopnrnt I nntl
\nnunl Rcporlr nnrl l,lnrnchl Strlcntcnlr
I ot lltc lcrt cnrlerl .lrrnc .10, )0ll

rt

)lr. .lohn \\'nnrnlhnl i\lnlnn

Perronnl Dt lnllr

l)ntcnfhlrlh! 01,01.1q77

Acnrlemlc: 0 l.cvcl lklucation

Profcsslonnl: Conlroclor

\\'ork experlcncc: 5 Yrs

Chnlrmnn: lndcPcndcnt:

Pcrsonnl Dctails

Dntc of hlrth: 12.06. 1960

Acadcmic: O Level Education

Profcssional: Farmer

Work cxpericncc: 5 yrs

Chnirman: Independent:

Personal Detalls

Datc of birth: 01.01.1959

Academlc: PrimarY Education

Professional: Business

Work cxperiencc: 20 Yrs

Chairman: Independent:

i\'ls. Cecilin Wanjiku Ng'ang'a

Mrs. Barike Ahdulla Abudu
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Lamu Gcndrr- nnd Soruul Du,clopmcnt l"unil
r\nnunI llcporls unrl l.'lrrurrclnl Slrrtctrrtrrts
['or thr rurr rndcd Jurrr.l0. 2022

3. llunugrnrctrt'l'rurrr

Ilr. Joseph n*gunga Kuriu

l'crsonul Delullr

Dutr nf blrtlr: 24.12.19b7

Acutlcnric: Doctur ul'l'hilusuphy

l'rofcsslonul: Sociologist

Work crpcricncc: l5 ycars

Fund Manugcr: lnrJependent:

Ilr. Fadhil Maamun Ali

Chief Oflicer- Finance

I

Drte of blrrh: 09,04.1980

Academic: Masters of Arts in Project

Administration

Professional: Accountant

Work experience: l0 years

Member: Independent

Datc of blrth: 02.12.1989

Acudemic: Bachelor of Cotnntercc-Finunce

Option

Professionul: Accountant

Work experience: 7 years

Membcr: lndependent

Mr.Ahmed Farah Olow
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l.amu Gentler and ,\rr.ial ltcvtltpment limil
\nnttnl Rcpnrh nnrl Ilnnnclnl Slnlctnenh

Ior lhc ycnr enrlerl .lrrne .10. l0ll

{. Bonrrl/}'ttnrl ('hnlrperrntt'l Rcporl

lhc lrrnrrlcontntiilr.c nlcnlhl.rs lrckl thcir nrcclings ol rltpckctoni rvhcrc lhcy cantctl out rh:

,rlloc,rtron to lhc gnrrr;rs thnl hcnc.lilcrl front lhc frrnd. l:nch rvontcn group lvils awartlctl 11,.,

tlrrrusrrrrl, lhc list of nllocntion pcr rvnnl i.s ns indicntcd hclorv.

lsr Al,l.ocAToN

No Wr\RD NO. OF GROI,lP.S AiVIOUNT
I KtuN(iA t5 450,000
) IJAZA t8 540,000
J NIKOMANI 22 660,000
4 silt.:t.t,A 9 270,000
l ltoNcwtl t5 450,000
6 HrNDt t5 450,000
7 BAHARI t7 5 10,000
I MKTJNUMBI t8 540,000
I WITU l5 450,000

TOTAL 144 4.320.000

2ND ALLOCATION

NO lVARI) NO. OF GROUPS
I KIUNGA 7 2 t0.000
2 FAZA 9 270,000
3 MKOMANI 9 270,000
4 TIONGWE 7 210,000
5 rI DI 7 2 t 0,000
6 HARI 7 2 t0,000
7 MKUNUMBI 7 2 t0,000
8 WITU 7 2 r0,000

60 r.800.000

The grant.s were issued to all the wards in Larnu county fronr March,2022

SI.IAMSA OMAh ABOUD
CHAIRPERSON
I,AMU COUNTY GENDBR AND SOCIAL DEVELOPMENT FUND

tx

AMOUNT

IOTAL



l.umu (icnilr'r mtil.lil.drl D,nclupmtnt l;untl
,\rrnuuI lh.;torlr urrrl l.'lrrunrlnl Slulcrrrurlr
ljor lltt r t,lrrlct! .!rrrrt .10. 2021

S. Reporl of 'l'hc l.iurrl r\tlmrlnhitnltor

I'hr' Funtl n:ccivcd Ksh. 4,75(r,1140.00 ut tlrc crrtl ol'2019/2020 linurrciul yclr lrcrrcc only thc l07u

ltlnrinistmtivc cxpcntlituru* lvus tipcnl on intluction urrtl truining lbr cupucity builtling trus su [ur

br,.r.'n utilizcd.

h'untls disbunicnlcnt to turgctcd intlividulls lbr gcntlcr urtd suciul dcvr:luptttcnt l'urrd ltus bccn

finuliscd. Thc. critcrio of disburscmcnl wcrc ununitnously ugrccd upott. liuclt group lo rcccivc

Ksh. 30,000 and for eoch individual to rcccivc 10,000.

The lund munuger also did rcpon to thc menrbcrs tlurt tltcrc wrs un cxtrd umount transfenerl into

rhe kirty lolurds tlre end of finunciul ycur. Tlris wus Ksh. 2,000,000 which wus un ullocution by

rhe County Govcrnmcnt for 202012021 linanciul yeur und unolher additionul umounl of Ksh.

2,000,000 fi nanciul Yeur 202 I 12022.

ln the Finuncial yeur 202112022, thc bourd awurded 204 rcgistcrcd wonren groups rvith clrr:qucs

of 30,000 euch in the fint and second ullocation. The Fund Administrutor should sign thc Fund

Administrator report.

The fund Manager rcported tlrat there have not been uctivities since the estublishment of funrl but

all processes for the issuunce o[thcse fu complete.

Signcd:

Mr Ndichu
rUND ADMINISI'RA
LAMU COUNTY CI: L DEVIJLOI'MI]NT }'UND
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I ana Genla o;dla'dol llollrynrnt l'nnil

lnnurl Rrpnrlr rnil llnrnchl Slrlcmcnh

I or thc rerr cndcd.lrrnc 10, l0ll

fi. Strtcmcnt of Pcrfornrrnce Agrlnrt lhc ('otn11' lrrnrl'r Prerletcrnrlnerl OhJccllr er

Scrrrrrn ltl1.t1(0of thc Prrhlic l'rnnncc MnnngcrncntAct,20l2 rcqrrircs tltnl. nl lhc cnrl r'l -,

tinannnl \rilt. thc Accounting ofliccr rvhcn prcpnring finnncinl slnlcmcnls o[ cach ( r,',.

(iorcnrrncnt l;ntrtt'(iotemnlcnlcnlilics in ncconlnncc rvith thc slnnrlnrds nnd fonnals prcrcrrh'','

hv thc Prrhlic Stctrrr r\ccounting Stnnrlnnls llonrd includcs 0 slnlcnlcnl of thc counly Soverntn:

cnrit)"s pcrfomtnncc n gninst prudctcnni ncrl ohjcctivcs.

Tlrc [cl,delclopnrcnt ohjcctivus ofthc Fund rs pcr the strategic plan is to:

a) To pmntotc gcndcr ntninslrcnming in nll devclopment aspecls of Lamu County.

h) To cnhance thc capncily of comnrunilics to idcntify, plan. and implcrncnl suslainahle

socio-ccononric act ivitics.

c) To promote wonlen entrepreneurship through the pmvision of Women Emporvermenr

Fund.

d) To promotc women entrepreneurship through empowemrent programs such as training.

c) To ensure lhat both men and women enjoy equal rights, opprlunities and high qualitl'

of lile.

Progress on atlainment of Strateglc development objcctives
Bclorv we lhe ona the stated

Increased
funding accass b1

30 percent.

xt

l-amu County
Ccndcr and

Social
Dcvcloprncnl
Fund

To economically
crnpowcr wonlen

Increased number

of womcn

acccssing grant in

thc county

Nunrber of
women doing
husiness ond

snrnllmicro
entemrisqs

j rttit: ' rr,'rl,: r.



l.tmu (itndtr onil Sociol llcx'htfmenl l'nnil
Annurl Rrporlr rnrl Ilnnnrhl Slnltnrtnlr
i'or lhc !enr entlcrl .lrrnr .10. lllll

7. Corporrle (iorcrnrncc Strtcnrenl

I'hc l-arrru (irunl! (icnrh'r tnrlsotrrrl l)crcluprrrcrrt Act, llllt crlrrhlrrhctln l'untllu lx lmrnn rr

tht' \\'rrntrrt I:tttPrr\ r'nttcnl l'und hr.

r) 'fo pnrntolc gcndt'r tuitittrlrrtittttitrg irr ull tl*'clrrprrrcrtt urpccl$ ol'!.urrru (irutrty.

b) To splrtn.'.' tht' clpucity ol'ctttttnuurilics lo itlcrrtily, plurr, urrtl irrtplcrrrcltl surtainublc

socio<:conorrric octir itics.

c) To prunrotc \rr)nlcn cnlNprr*ncurship through tlrc pruvision ol'Worrrcn l:rnJxrrvcnrrcrrt

F'unrl.

d) To prunrote \r'onlen cntrcprcncurslrip thrtlugh cnlpowcnncnl progrurns such us truining.

e) To ensurr tlrut both nren und wonrcn cnjoy r,quul rights, opportunitics antl high quulity ol'
life.

The Fund is rvholly owned by the county governnlent of Lamu and is rlonricilcd in Kcny.r

FUND l\lEET!n'GS

The board members are to meet 8t least three tintes a yeur in order to monitor the intpletnenlution

of rhe funds strategic plan and achievement of the targets. ilowever, as pruvidcd by the act thc

Chairman shall, upon requisition by memben convene a special rneeting of the board ut ony

time. The members held 4 board meetings during the Financial year 202112022.

Risk Mrnrgement

The Fund target to tlevelop a risk managemcnt frumework which will guitlr: thc l'untl irr

identifying, assessing and managing the risks and prr:scribe nritiguting nrcusurcs ol'ull tlrc risks

both extemal anrl intemal was l'acing thc l'untl.

xlt



l.antn Gandar onrl lhcial lltvlopmut l:unrl

Annunl Rcporls nnrl I;lnnnclul Slnlcntcnls

lnr lhe cndcrl ,lune.10, 20ll

Ilnnngentcnl'l'ennr

The nrnnngr.rnr.nt tcnnl hcndcd hy thc lirnd Adnrinislralor inrplcnrcnls lhc cornmillcc dccisiol

nnd policics thmugh nction plnns, Tlrc tcnnr nrcels rcgularly to rcvicw thcsc action plans 
1,.

cnsurc thnl thc fund's ollicctivcs nrc nchicvcd cffcctivcly nnd cflicicntly.

Auditor

The Fund is nuditcd hy thc Auditor-Gcncrnl,

xill
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l.umu Guilt'r arll.l'rlcdnI lllr"dofmrnl l'nn/
Annunl Reportr nnrl lilnnrrrlnl Slnlr.trrrrrlr
For lhc r'enr cnrlerl .lrrrrr .10. lllll

tl. ltrnlgentcnl l)lrturrlon nrrrl Arrllrrlr

Thr,'lirntl N\.ct\r'd Krhs.(.([Xl.(l(Xl rn tlrr,'linitrrctirl ]crrr 2lllrlrl0lll. Krh 2.lx,0,txx,rt tlrcrrrrlol

l'inlncr.rl 1t'irr l0l0 l0ll 'rrrtl lirrllll' unothr'r Kslrs 2.(l(l(!.(Xl(l lirr thc lirrlncill yc.rr crxlcd

:0:l:0::.
'l'hr.' l'untl lotr\s ftrnrurd lo continttctl sultlt)rt liortt tltc counly g()vcnlntcltt ol'l.rrrru to ttrc lirll

rr:ul izrtiott ol' its tuundlrtc.

xtv



l.omu Grutltr ouil Soclol Dn'elopncnl Fund

Annrrnl Reports nnd Flnnnclnl Slntcntcnls

For llre cndcd,lrrnc 2022

9. Envlronnrcntnl nnd Srrslnlnnblllty Rcporllng

Lnmu counly Gcndcr ond Socinl Dcvclopnrent Fund cxisls to transform lives. This is 6u

purposc: lhc driving forcc bchind cvcrything rvc do. It's what guides us to deliver our stratcgy

rvhich is foundcd on social pillars: putting the customer/Citizen first, delivering relevant 9oo6,

and scrvices. and inrproving operational excellence.

Thc fund rvas nol involved in any corporate social responsibility activitie.s in financial ys.,

202v2022.
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l. u m u G rn d t rrtl .\'orr'rrl l r., w, I il lr,,r.',t t I : n n il
An nurtl Rcpnrlr u trrl l;lnnrrrlrrl Sl rrlctttt rt lr
l:or lltt' r enrlt'rl June .lll. 2llli

I (1. Report of 'l'hr 'l'rrrrtrts

t hc Frrrrd corrrrniur.r.. srrhrrrits thcir rr.port ttrgctlrcr rvitlr tlrc nutlitctl litrrrltcinl rlnlcnrcnl\ lirr thc

1r'lr r'nth.tl Junt' .10. l(lll s'lriclr sltol tltc stutr' ol'lltc l'utttl rtllirirs.

Prlnclpul uctltlths

Thc puqrusc trt' tlrc l.'urrtl is to prunlotc gcrttlcr rrtninstrcurning in ull dr:vcluptttcltl urpccl$ ol'

Lnnru County.

Results

Thc n'sults of thc Fund for the yeur enrlcd June 30, 2022 urc sct out on pugc I -7

Fund Kcy Munugcntcnt

The memben of the lund rvlto served during the yeur ure shown on pugc vi-viii.

Auditors

The Auditor General is responsible for the stututory uurlit of the Fund in ucconlunce rvith Article

229 of the Constitution of Kenyu and the Public Audit Act,20l5.

By Order of the l'untl

&)n&'Date:

Mr. Peter Ndichu
LAMU CO DER ELOPMBN'T TUND

.t\
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l.anu Genitr nnl $or'inl lltvlopmont l;und

Annunl Rcpnrls nnd l;lnnnclnl Slnlentcnls

litr thr tcnr cnrlcrl ,lrrne .10.101!

I l. Slrlentcnl of iUnnngcnrcnl's Rcsponslhllllles

Scction 16? of thc Puhlic Finnncc Mnnngcnrcnl Act, 2012 rcquircs lhnl, al lhc cnd of s,,

linnncitl )'crr. thc Adrrrinistrntor of n County Puhlic Fund shnll prcparc linnncinl slalclncnlr 
6

thc l\rnd in nccordnncc rvilh thc slnndnrds nnd fornrnls prcscrihcd hy thc Puhlic Scsl

Accounting Stnndnrds llonnl.

The Adnrinistrator of thc Counly Puhlic Fund is rcsponsible lor lhe preparation and pICSCntatiol,

thc Fund's financinl stfltcnlcnts, rvhich givc a true and fair view of the state of aflairs of the Fuh

for and as at the end ofthe financial year ended on June 30,2022. This responsibility includes: 
1;

rnaintaining adcquale financial nranagement an"ngenlents and ensuring that these continue to 5.

elfectira thmughout the reporting pcriodl (ii) nraintaining proper accounting records. rvhic;

disclose rvilh rcasonable accuracy at any tirne the financial position of the Fund; (iii) designing

inrplenrenting and maintaining intemal controls relevant to the preparation and hir presentation o

the financial stalemenls. and ensuring that they are free from nraterial misstatements, whether duq,

lo enor or fiaud: (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriatq

accounting policies: and (vi) making accounting qstimates that are reasonable in the circumstances

The Adnrinistrator of the County Public Fund accepts responsibility for the Pund's financia

statemenls. which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgemenh and estinrates, in conformity with International Public Secto>

Accounting Standards (IPSAS), and in the manner required by the PFM Act,20l2.Tho

Adnrinistrator of lhe Fund is of the opinion that the Fund's financial statenrents give a true and fair

view of the state of Fund's transactions during the financial year ended June 30, 2022, and of the

Fund's financial position as at that date. The Adrninistrttor furlher confirm the completenass of the

xvlt



Lumn Guriler lrrl Srrclcl Drnvlo1ttttt,ttt I;nnil
Annurtl Rcports urrd l.'lnnnclul Slulrrrrrrrts
l.'or thc lc:rr cntlctl Junc 30. 21122

irc('ounting rt\oRls rttuirulirrr.tl lbr thc l\rrrd. rvhiclt ltrtvc bccrr n:lictl uptrn irt tltc prcplnrtiou ul'thc

l"und's linnnciul slutcnlcrus us s,cll us tlrc udcquucy ol'tlrc systcnrs ul'intcnrrrl lirurtrcill cuntrul.

ln pn*plring thc linurtciul stutcrrtcnls. thc Atlnrirristnrtor ol'tlrr: County l'ublic liuntl ltus lsscssctl

thc l"untl's ubility lo continuc us u goirtg conccnr und tliscloscd, us qrplicublc, nrutlcru rcluting to

thc usr. of going concern basis ol'prcparution ol'lhe linuncinl stutcrrrcnts. Nothing hls conrc tu lhc

attention of the Adnrinistnrtor to indicute that the Fund rvill not t!*rnuin u going concurn lbr rt lcast

the next lrvelve nronths front the date of tltis stuternent.

Approval of the finunciul stutctttr:ttts

The FunrJ's tinancial sturements were approved by the Board on 2?'l' Sep 2022 and signed on its

behalf by

Peter

Chief Culture

Fund Adm

xvlll



Telephone: +254-(zo) 3,21 40 o o

E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n han c i n g A c c ount a bi I ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON LAMU COUNTY GENDER AND SOCIAL
DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Lamu County Gender and
Social Development Fund set out on pages 1 to 39, which comprise of the statement of
financial position as at 30 June, 2022, and the statement of financial performance,
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statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the Lamu County Gender and Social Development Fund as at
30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and do not comply with the Lamu County Gender Social Development Act, 2018
and the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. lnaccuracies in the Statement of Changes in Net Assets

The statement financial position reflects gender grants and accumulated surplus of
Kshs.6,228,105 and a debit balance of Kshs.3,246,897 respectively. However, the
statement of changes in nets assets reflects gender grants and accumulated surplus of
Kshs.8,756,840 and debit balance of Kshs.5,246,897 resulting to unreconciled variances
of Kshs.2,528,735 for gender grants and Kshs.2,000,000 respectively. ln addition, the
statement of financial performance reflects deficit for the year of Kshs.3,246,897.
However, the statement of changes in net assets reflects deficit for the year of
Kshs.5,246,897 resulting to an unreconciled variance of Kshs.2,000,000.

ln the circumstances, the accuracy of balances reflected in the statement of financial
performance, statement of financial position and statement of changes in net assets could
not be confirmed.

2. Unsupported Expenditure

The statement of financial performance reflects use of goods and services expenditure of
Kshs.5,246,897 as disclosed in Note 7 to the financial statements which includes
disbursements of Kshs.4,980,000 to various women self-help groups. However,
confirmation of receipts of the funds from the various women groups were not provided
for audit review.

Further there was no evidence that Monitoring and evaluation was done to confirm that
the funds were spent for the intended purpose. ln addition seven (7) applications were
not approved by the Chief Officer, Gender and Social Services as required while
applications by two (2) groups for Kshs.60,000 did not have the mandatory documents
including the identity cards, banking details and bank statements.

ln the circumstances, the accuracy and completeness of the use of goods and services
expenditure of Kshs.4,980,000 could not be confirmed.
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Lamu County Gender and Social
Development Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.8,288,105 and Kshs.8,288,105 respectively
resulting to Nil under-funding. Similarly, the fund spent Kshs.5,246,897 against an
approved budget of Kshs.8,288,105 resulting to an under expenditure of Kshs.2,981,208
or 36% of the budget.

The under funding affected the planned activities and may have impacted negatively on
service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Arlicle 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

1. lncorrect Naming of the Fund in the Financial Statements

The name of the Fund was reflected as Lamu County Gender and Social Development
Fund. However, section 6 of the Lamu County Gender and Social Development Act,
2018 established the Fund under the name 'Women Empowerment Fund". The name
of the Fund in the financial statements is contrary to the Lamu County Gender and
Social Development Act, 2018.

ln the circumstances, Management was in breach of the law.

2. lncomplete Board Composition

Review of the Fund's governance structure indicated that the Fund's Board of Trustees
comprised of six (6) members. This was contrary to Section 11(1) of the Lamu County
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Gender and Social Development Act, 2018, provides that there is established a Board to
be known as the Lamu County Gender and Social Development Board which shall consist
the chairperson, the secretary, the treasurer, three women from each sub county
representing women groups, two people, a male and a female appointed by the County
Executive Committee Member in charge of the Department and approved by the
Governor, and the Director in charge of Gender and Social services. The board should
therefore have comprised of twelve (12) members since the county has two (2) sub-
counties.

ln the circumstances, l/anagement was in breach of the law.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based
on the audit procedures performed, I confirm that internal controls, risk management
and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. ! believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk Management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
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I to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, [t/anagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
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reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the [Vlanagement.

. Conclude on the appropriateness of the [\Ianagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
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and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CP CBS
AUDITOR.GENERAL

Nairobi

31 March,2023
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17. Statement of Comparison of Budget and Actual Amounts for The Period
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morJel that is applicablc to al! linancial instrumcnts subjcr:t to

irnpuirment testing; and

. Applying an improval hetlge uccounting model that

broadens the hedging anangements in scope of the guidlnr,u.

The model develops I strong link between an Entity's risk

management strategies and the accounting trGalment lbr

instrumenls held as part of the risk management slrutegy.

lPSAS,l2: Social

Benefits

Appllcrble: I'r Jrnurry 2023

The objective of this Standanl is to impruve the relcvance, tirithtul

rcprcsentativeness and comparability of the information thut u

reporting Entity prcvides in its financial stal€menls about suciul

benefits. The information provided should help usen ot'the linuncial

statements and general-purpose Iinancial rcports assess:

(a) The nature of such sucial benelits pruviderl by the Entity;

(b) The key features of the operation of thosc srx'iul benelit ss^hcnrrs;

and

(c) The impact of such srxial benefits providuJ on thc Entity's

linancial perfonnance, financiul posirion antl cash llows.

Amendments to

Oher IPSAS

resulting from IPSAS

9

'r(.,r "\, '," !l

Appllcrbk: lrt Jrnurry 2023:

a) Amcndments to ll'SAS 5, to updute the guidunce rclutr,rl to thc

comfxlnents of bonowing costs which wert inutlvcrtently



I ann (tnln rarl,tqtrl llante0snt l"nnl
lnn;rl llqrnrtr rnd I lnrndrl $rlcmcnlt
I or tht rrrr enrlod.lnnc 10, l0ll

.l

ln(ln

Inrrn( I ll

rnrcnl

rmrllnlt'hen IPSAS 4| rvnr lstlctl.

h) Anrcmlntcnlr lo IPSAS 10, regnnling illtnlrnlivc c\;rnrpl

halprnX nnd cnedit drk rvhich wcrc inrdvcilcnlly o,nrr(rt

u'hen lPSr\S 4l rvns issrrcrl,

c) Antenrlnmntr to lltSAS 10. to rrpdntc lhc grrirlnncc lor

nccorrnling for finnncinl gunrnnlcc conlrrcls which rvcrc

inndtrrtcntly omittcd rvhcn IP.SAS 4l wns issucrl.

Anrntlnrcnts to IPSAS .13. lo updnlc lhe guidnncc on clnrstfyl1,,

finnncinl instnrmcnts on initinl adoplion of nccrual hasis lPSrr\

tt'hich rvcre inndvcrtcntly omitted when IPSAS 4l was issucrl.

Appllcahk l{ Januoy, 202J

. lP.T,{$ 22 Disclosurc of Finoncial hfornnlion ahout the Generat

Gorrrauell, &cror.

Amcndmenls to refsr to the lalesl System of National Accounts (SNrl

2008).

r IPS/SJ9: Entployee Benefits

Now deletes the lerm composite social security benefits as it is no

longerdefined in IPSAS,

. IPSAS 29: Flnancial lnstruments: Recognition and

Memurement

Standard no longer included in the 2021 IPSAS handbook as it is nos'

suJrcrseded by IPSAS 4l which is applicable from I'r January 2023. 
]

othcr impmr.ements

to IPSAS

43 Applicohlc F January 2025

The standard sets out lhe principles for the recognition. measuremenl.

presentation, and disclosure of leases. The objective is to ensure that

lessees and lesson provide relevant information in a manner lhal

faithfully reprqsents those transactions. This information gives a basis

for users of financial slatements lo asscss the effect that leases have

on lhe financinl position, financial performance and cash florvs of nn

Enlity.

Thc ncw standard requiras entities to recognise, measure nnd present

t0



I tnx Gcalrr a;J $rt ir,l ller'v.l:'fstnl I ual
,\nnrrl Rrpotlr rnd I lnrnclrl lltlrnrrnlr
I or lhc rnrlnl Jrrnc lll. lott

(lll)Errl1' edoptlon of strndrrds
The entity did not early - adopt ony new or unrended standarrls in year 2022.

l[S \S ll: l{tttt.

('urn'nl Ar.ctr Ih'hl

IrtI S.rlt'rntl

l)rxrrnttnurrl

()Icnlitns

.lVplirvlhlc l' tmutq, 20)l

I hr' St.rttl.rtrl h\ult(i,

Arrq'11 111.,1 fitttl lhc cnltltd hr trt sl.rrttlitrl ur lrrlhl lo] rlh. lo lx.

ItltitruN{ ul lht' lotrrlr of cltrytng mnr,unl und l.rir vulrrc lsrr rurh lrr

rcll urrd thc dcprrtiulrun ol'ruch u,rrclt lo crtilrc rnd:

r\sscts thlt nltr:t lhc critcriu to bc clusrilirrl ur lrcld l'rrr ralc tu bc

pn\cnt*l scprrutcly irr thc stutcnrcnt of linunciul pritiun unrl thc

tcsults uf discontinuerl opcrutions to bc prcscntctt sepur.rtely in the

slltcnlenl of tinunciol pcrlbnrrunce.

iltlrrtrr.lltott r,rt ttghl rrl lrrf rtrr(lt h',nt' h,thtltltcr

lt



I mr (rmdrr rrJ,trtirl llnv{rplrnl I'llrl
lnrnrl lkjortr rnrl l lnrndrl |\ltlanlcnlr
I nl thc ltm cnrlrlJunc.l0,l0ll.
t. \lgnlllmnt .lcenunllnl lnllclm

rl Rcr cnrtc rcfolnlllon

l. Rcrcnnc frnm nnn*rchrnlc lrrnrnrllonl

Irirnrfen fn'ru olhcr $\'emrucnl cnlilici, Rcvenrrcr lront non.cxcltnnflc lriur$,tc]ior, 'ttttl,

r'thfl $r\cnrnlcnr enlrtics nnc nrnsuned nl lnir vnluc nnd rccognizcd nn ohtnirrirtg con,t('l (,1

thc ar(etqcrsh. gorrrls. scn,iccs nnd proporty) lf thc trnnslcr is frcc lrom conrliliorts urrl rl r

pnrhlhle thnt the cronomic hcncfits or scrvicc potcntinl rclatcd to lhc nsscl will flow to th,-

cnrit)'nnd cnn h nrensurcd rclinhly,

ll. Rcrcnue fronr erehnngc lransncllons

lntercst income

lnrcrcst income is accrued using the effective leld method. The effective yield discounts

cslimatcd furure cash rcceipts through lhe expected life of the financial asset to thal asset's

ncr carrying amounl, The method applias this yield to the principal outstanding to dctcnnine

intcrest income each period.

h) Budget information
The original budget for the financial yra1r 202012021was approved by the County Assembly

on May 2019. No subsequent revisions or additional approprialions were made to lhe

approved budgel in accordancc with specific approvals frorn lhe appropriate authoritics.

Thc entity's budget is prepared on a different basis to lhe actual income and cxpendilure

disclosed in the financial slatements. The financial statements are prepared on accrual basis

using a classification based on lhe nature of expenses in the statement of financial

performance. whcreas lhe budget is prepared on a cash basis. The arnounts in thc financial

stalcmcnls wcrc rccasl fmm the accrual basis to the cash basis and rcclassificd by

prcscnlalion lo hc on thc samo hasis as thc approved budget. A comparison of budgct and

t2



I ose ltrrlrr. rrl for ld lhrrfi7;eat I unl
lnnurl llqxrdr rnrl J lnrnr{rl llrlrntrnlr
I or lhc rrrr rntlnl Junc lll. llllt
;trlu;ll nrtrrrillrlr. ftr';1.11111 irll .l rriltll!.ll.tltlr' 1,,,.t. lrt ll,,' .t,tt,t,,,r'rl lrrr,l1,'1, tr lh, ll rr. .. Il(rl lrl

lhf rl.rh'ltl(lll rrl rttlttll.lll\rrrt rrl Itrrrlltl .llltl .lr lll.ll rtlllrttllllr

lrr arlJtlrrrtt lrr lhC tr.rrtc rhllttcttet. tttlltt.ltttr'ttlr kr ll[trru||lr |tt lhr. litutrr't.rl rl.rlcltrt'trlr itt'.rlr.r

rtr.rrh. litl dtlh.rfntrr tn lhc loltllnl\.rtxl r'ltrrrtlicrrllrrlt reh$trcr urhr;rlcd lrrr lltc pltrrlnlaltilrt rtf

thc tinlnt't.rl tlillelncnh tln(l thc itppturtrl lrtttlgtt

A stJkllr.nl to R\'otNilc lhc uclull illlloulll\ (m u (onrpitrirtrlc trarir rrrludcrl ]n lhc rl.rlclilcill

(rl'(\!nlprrir(!n of budgril und uctuul [nluunls find lht [cluulr tts fr!] tlrc ]lulcnt(rrl ul'linatrl.rl

perf(rrmrn6! hos bttn pruscntcd undcr scclion l2 of thcsc linunciul stulcnlcnls

c) Propert!'i Plrnt rnd qulpmtnt
All propcny. plont and eluipmcnl urc slulcd ul cost lcss rccurnulatcd dcprcciatiun untl

impairment losscs. Cost includes expcndilurc that is dircctly attributuble ttl the acquisitiun ol'

rhe irems. When signilicunt purts of propcrty, plunt und quiprncnt ure rcquired to bc'rcpluced

at intervtls, the entity rccognizcs such purts us inrJivitluul ussets with splrilic uscl'ul livcs untl

depn:ciates them accordingly. Likelisc, whcn a mujor inspcction is pcrlirnrred, its cost is

recognized in the carrying amount of the plunt antl equipnrent us u rcplucenrcnt il'thc

rccognition criteria are satisfid. All othcr repuir and mointennncc costs urc recugnizcrl in

surplus or deficit as incuned. Where 8n assct is ucquiretl in a nun-cxchilngc trunsuclion ltlr nil

or nominal consideration lhe ussd is initiully nrcusurcd 0l ils I'uir vuluc.

d) lntrnglblc Assets

lntangiblc asscls acquircd scpuratcly lrc initinlly rucognizr:tl ul cost. 'l'hc cost ol' intnngiblc

assets acquirctl in u non-cxchungc trunsuuliorr is thcir lhir vuluc tt thc rhrtc ul'tltt t'xclutttgc.

l'ollowing initial rccognition, inturrgiblc ilsscls urc curricd nl cost lcss iuty itr;cutttttlutctl

amortizxtion und uccurnuluted irrrplinrrcnt losscs. lntcrturlly B,cncnllcd itttirttgitrlc rtsscts,

cxcluding capituliz.cd tlcvcloprrrcnt custs, urc nrll cupitulizctl urrl cxpctttliturc is rcllcctctl itt

surplus or delicit in thc pcriotl in whiclr thr: cxpcrttlittrrc is ittcttrrctl.
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I err l,rr/rr eeJ.lnd lladqrp,eat I rnl
lrrrlrl llrpoth rrd I htrrlrl Slalam.nlr
I ar thr rrrr ndcrl Jrrc 10. l0ll
I hr rrrr l,,l lrlc rrl lh+ rntrngrhlc ttrclr tr lrrcrrfil rr crlhc, lintle rrr tnrlcfinltr

rl I lnrnclrl lnrtrumntr

limrr irlrtrrtr

lrlnrl rmlrltl on ml srrlwnfinfit

Itn.tn'rrl .rrqh u'tlhtn lhc rqr of IPSAS 20 l'innncinl lnslntmcnlr: Rccognrrt,,'

Ilc.r.umnrcnt ar clrrqlicrlas finnncinlssrcl.q 0t fnir valrte lhmugh surplur or dclicrt. I

rnJ mcervahlcr. held.to.nraturity invcstmcnts or ovailable-for-salc financial ari'rl .

appmpdrtc. Ihc lintity detcrmincc the classification of its financial 1ssel( al ti ''.

rscognrlaon.

lmns ond recciwhla

Lnans and rccciublas are nonderivative linancial assels with fixed or delermina':'=

paymcntq lhrt arc nol quotcd in an aclive markel. Afler initial measurement. such financri

ai$ts arc subscquently measurd at amortized cost using thc efhctive intere.st method. lest

impairmcnt. Amortizcd cost is calculaled by laking inlo accounl any discounl or premium o:.

acquisilion nnd fees or costs lhat are an integral part of the offective interesl rate. Lo:ts

nrising fmm impairment are recognized in the surplus or deficit.

lleld-to-naturig
Nondcrivalive iinancial ossets wilh fixed or delenninable payments and fixed malurities are

clnssificd as hcld to maturity when lhe Entity has the psitive intenlion and ability to hold it

to mnturity. Aftcr initial measurcment. held.to.maturity investmenls Bre nleasured at

amortizcd cost using the cffcctive interesl mclhod, lass impairment. Anlortized cost is

cnlculatcd hy tnking inlo accounl any discount or premium on ncquisition nnd fees or c(1sts

lhal arc nn intcgralpnrt of thc cffcclivc intcrqqt ratc. The losscs nrising fronr intpninllr'nt ilr('

recognizcrl in surplus or dcficit.
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I a,rru Gr,rrler rrry'.frl iil llrx.hrynt.'nl t'un,,l

\nnttrl Rrporlr rnrl lilnrnrhl Slrlctttrnlr
Ior lhc lcrr enrlctl .lrrne .lll. ltll!

I n pinsea t rf,/irrnnrdol o.r rr'tr

llrt l:rrtit1,urrcrr(.1 ill c.rch n:ponalrg illlc \'hclltcr lhcrc tr olrlrlltrc srtdctrc lltll .r litr.rttet.rl

.1!!r.l or u cnlal!.ol'linurrcinl ilrrct:r ts itrtplirctl. A littlttstll il\lcl rtr il ctlllly ul'lilt:rttctll a.rsl'

is rJccnrcd to bc inrpuin:d il, und only il. thcrr: is oblcctivc cvitlsncc ttl'itttplinttcttl ar it rottll

of one or nlop cvcnts thnt hus or'cuncd ullcr tlrc initial rouognilion ol'lhc asrcl (an incuncrl

'loss cvent') und thrt loss evcnt hus un intplct on lln cslirnulrd litturc curh lltlwr trl'thc

financial assct or the entity ol'financiul usscls thut cun bc rcliubly cstimuud. l:r'itlcncc uf

irnpairmcnt may includc the follorving indicuton:

j; The debtors or a enlity of debtors an: experiencing signilicant linunciul rlilliculty

)> Ihfault or delinquency in intercst or principal poymcnts

), The pmbability that debtors will enter bankruptcy or othcr linuncial rurrgunizutiurr

i, Observable data indicates a meusurable dccrense in estinrutrd l'uture cash llorvs (c.g.

changes in anears or economic conditions thul conelute with rlelirults)

Financial llabilltles

lnitiol recognition anil meuill,rcnrent

Financial liabilities within the scope of IPSAS 29 ure clussiliul ns linunciul lirrbilitics nt lbir

value through surplus or delicit or louns and bomlvings, os uppropriutc. Thc lintity

determines the classilication of its linanciul liubilities ut initiul recognition. All lirrnncill

liabilitics are rccognizctl initiully ut lirir vtluc untl, in thc cusc ol'louns untl burruwittgs. plus

tlircctly attributublc lrattsaction cosls.

Louns und horruwing

After initial rccognition, intcrcst bclring lonrrs untl bonorvitrgs urc subsuquctttly tttcusurtd ut

amortized cost using thc cll'cctivc intcrcst nlcthul. (itins tnd lusscs urc rccoguizctl itt surplus
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1ns1s ttoilrt mjla{d Dlrlr/lqsmt lrsl
lnnrrtl Rr?illr md I lnrndrl $rlammlr
I nr lhr r'mt rrrltrl Jnnr 10. l0ll
( atarcrrr, lrrrYr
'I hr lntrtr rfi\'\ orrl tt\'rlfnrrr'n r({lllnlclll ettfl. httl diccllrscr rlehtlq nf il Possthlc .r., ,

rr h.rr1 11 11;111 r. rr 11q11tnnnl txt lhf o(flrtcncc ol lloll.occllrtcncc or ltrlc (tr nlorc lrll( cf I I r r

f.rtrrrt rtrntr nr{ uhrllr nrthin the crtnlml of the l;nlity in lhc nnlec lo lhc fin,rn, r r,

\tllr'ntr\l\ ( rrnlrngctrl i(\clr tm Rsclrfil conltnu[lly ln cnstlrc lhal tlcvcloprrcflls .11.

,rllp'rNrrtcl\ rrflntcrl in thc tinnncinlrl0lcnrcnls. lf it hns hccomc virtunlly ccrlatn lhal .rr,

1l1fl1rrt rrt o$\noutc trnelitl oI rcnicc tlolcnli0l will nrlsc nnd thc nsscl's vRlrrc can l,
nrcarutr{ rchahlr. the mrel nnd lhc mlnlcd ncvenrrc nrc rccognizcrl in lhc finnncial stfltcmcnt
rrl the ;rcrnl rn t htch the chnnpc occrrrs.

dl ;r*rtrtrc rnd p[rposo of r$cn'or

lhc I ntitv cmnl$ rftl nrninlnins rcscN$ in lcrms of spccific reguiremcnls. Entlty to slttte thr
,r'\r.,rrr nr,rinftrinn/ arrd opptrqtt iote lnlicies adopted.

c) Chrngcs ln rccountlng pollclcs snd cstlmntcs

Thc l:ntit1'rtrrgnizcs thc cffccts ofchangcs in accounting policy retrospectively. The cffecri
of changcs in accounting policy nre applied prcspectively if retrospective application is
impnrctical.

n Emplol'ee hcncfits - Retlrcmcnt bcnefit phns

Thc lintity pmvidus retirement benefits for its employees and directors. Defined contribution
plans arc pst+mployment b€nefit plans under which an entity pays lixed contributions into a
scparale enlity (a fund) and will have no legal or constructive obligation to pay further
conlribulions if the fund does not hold suflicient assels to pay all ernployee benefits relating
to employee service in the cunent and prior periods, The contributions to fund obligations for
rhe payment of retirement benefits are charged against incorne in the year in which they

hccome payahle.

Defined bencfit plans are post+mployment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis, Deficits identified are recovered through lump sum payments or
increased furure contdbutions on proportional basis to all participating ernployers. The

contrihulions and lump sum payments reduce the post-employment benefit obligation.

g) Forclgn currcncy trrnsncllons

Transaclions in foreign cunencies are initially accounted for at the ruling rate of exchange on

the date of lhe transaclion. Tradc crediton or debtors denorninated in foreign culrency are

repofled at lhc slalement offinancial position reporting date by applying the exchange rate on

that datc. Iixchangc diflercnces arising from the settlemont ofcreditors, or from the reporting
of crcdilors al ralcs different from those at which they were initially recorded during the

period. arc rccognizcd as incomc or cxpcnses in the period in which they arise.
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l.onu Gultr rrt/,Trlirrl llt vluymt nt l:unil
.\nnurl Rt'portr nrrrl l.'lrrnnrlul SlutrrurrrtI
l.irr thr \r'rr urrlrd Junt.lll.2llll

h) llorrort'lng coslr

llpinrs'ing costs urr'c$pitnlizc(l ugurnsl qunlilyirrg rlrlcts u\ pilrt ol'propcrly. plirrrt alxl

tr;uipnrcnt. Such trtlrnrrviltB custs nrc cnpitulizctl ovcr llrc pcrirxl durirtg wltich thc il\\,sl t\
tr.ing ncquirrrl ur cottstructcd utttl borrurvings lmvc bcclr irtcuncd. (iuprtnlizution ccarsr whcrr

c(lnslruclion ol'tltc usscl is contplctc. ljurtltur txrrrowittg coslli urc chlrgcd lu llrc rlllcrrrcnt ol

linanciul pt'rlbnnirncc.

l) Reluttd Prrtles

The Entity rtgonls u reluted puny us u prr$on or iln cntity witlr tlrc ubility tu sxcrt sunrrol

indivitlually or jointly, or to excrcise signilicrnt inllucncc ovcr thc l:ntity, or vicc vsrra.

Members of key manngcmenl urc rcgunletl us rclutcd purtics und cumprisc tlrr: dircclurr, tlrc

CEO and senior managers,

j) Cash rnd cnsh equlvalents

Cash and cash equivalents contprise cash on huntl und cash ar blnk, shofl-rerm depusits un

call and highly liquid investmenls with an original muturity of rhrce monlhs or lcss, which arc

rcadilyconvertible to known umounts of cash and urc subject to insignilicurrt risk ol'changcs

in value. Bank account balonces include anlounts hcld ut the Centrul lJank ol'Kcnya und ar

various commercial banks at the end of the linancial yeur. For thc purposcs ol'lhcsc linuncial

statemenls, cash and cash equivalenls also includc short tenn cush imprcsts and udvanccs to

authorised public oflicers and/or institutions which were not suncndered or accountcd fur at

the end ofthe tinancial year.

k) Comprrutlve llgurr:s

Where necessary comparative figures lbr the previous linuncial year huve bccn umcntled or
reconfigural to conlbrm to lhe required changes in presenlation.

l) Events after the reportlng period

There were no material adjusting and non- udjusting events $tlcr the rcporting period.

m) Ultlmate and Holdlng Entlty

The Fund is a County Public Fund established by Lumu County Gcnrlcr l)cvclupnrcrrt Act

20 I E under the M inistry of Education. lts ultimatr.' prrcnt is thc County (irrvcnrnrcnt ol' Lurnu

n) CurrcncY

The financial stalements are presentctl in Kcnyt Shillings (Kshs).

l9



I asa lral,r rel$arill lltl"rlapaent l"nnil

\nnrrrl llrport rnd I lnrnchlSlrlcmcnlr
I ot lhc tcrr enrlcd.lrrnc.l0, l0ll . .

3. Slgnlllcrnt lrrrllmenlr rnd rottrcu of crllmnllon unccrlnlnl!'

lhc prr';ur,rlrrrn of tlrc linlity's finnncinl stntcntcnls ln conformity with IPSAS rcqutl
n1rnrtfuucll to nmlc judpncnls, cslimnles nnd nssuntpllons that nflcct thc rcportcd ;.tn(r:,.
of Nlcnrrr. c\fcrscs,lsscts Rnd linhilitles, nnd thc disclosttrc of conlingcnt liahilitics. ;rt f r

cnrl of thc rcputtng;xriod, llorvcvor. unccrlninly nhout thcsc 0sstlmPlaons nrrd crrimz'
could rcurlt in olttc.onrcs thnt rcqulrc n ilralcrinl ndjustmcnt to lhc cnnying amounl of rhc ;,'.' .

nr hnhilitr nflh'tal in futrrre periods,

r) [stlnrrtcs rnd rrsunpllons - Thc kcy nssumptions conccming the futurc and othcr kc,
soumes of estinlntion unccnninly nl lhc rcpofling dalc. lhat have a significant risk of causing ;
nmrcrinl ndiustnrcnt t0 thc cnnying anrornls of nsscts and liabilities within the nexr financie
)rrr. nrc dcscrihed hclorv. Thc Entily hascd its assumptions and estimales on paratrctcr:
nvnilrhlc s'lren thc consolidnted financinl shlemenls were prepared. However. cxistin3
circumslnnccs nnd assumptions ahoul futurc developments may change due lo marker
chnnges or circumstnncts arising beyond the conlrol of lhe Entity. Such changes are reflccted
in thc nssrrmptions when thcy occur. IPSAS 1.140.

h) Usoful llves nnd rcsldual valuEr

Thc useftrl livcs nnd residual valuqs of assets are assessd using the following indicators to
i nform potential future use and val ue from di sposal :

D The condilion of the asset based on lhe assessment of experts employed by the Entity

D The nalure of lhe asset. its susceptibility and adaptability to changas in technology and
pmccsses

D Thc nnture of lhe pmcesses in which the asset is deployed

D Availability of funding to rcplace the asset

D Changas in the ma*et in relation to the aset

c) Provlslons

Provisions are measured at the managements best estimate of the expenditure required to

seflle the obligation at the reprting date and are discounted to present value where tlre effect

is material. The fund did not maintain any provision for fie financial year under review.

20



lcrrr (ictrlcr orrl.$rrirrl llewlopmmt l:unil
Annurl Rtports unrl l"lnrruclul Slnlttttt'tttr
t'o@'trr endcrl J unt .ltl, l{lll
It. ltolel to llnnntlnl slrltNtnl
l. I'ubllc conlrlltutlotts untl donullonr

2. Trrnsfen front County Govtrnnttnt

3. Flnes, penrlties rnd othcr hvles

4. lnterest lncome

l)oultirrtt [rurtt l)cvclolttttr:ttt ]ritrlttcrs

Contribuliorts l:ntrtr Tlrc l'ublic

'l'otul

2,oo0,ooo 2,Uru,00-0Tronsfers Fmm County Oovt. -Opcutions

Paymcnts By County On Behllf Of The llntity

2,000,000 2,000,000Totel

Latc Puymcnt Penaltics

Fincs

'l'otal

lntcrcst lncomc l'rrrm Mortgugc Lolns

lntcrcst lncome l'rum Car Loans

lnterest lncorne From lnvestmcnts

lntercsl lncomc On tlank Dcposits

'l'otal lntcrcst lnconrc

2t
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lrrr (rmJo rrlladd llnvlnpsent l:unl
\nlrrrl llcpnrtr rnd l,lntnrlrl Slrlcmcnh
I ot thc t err cnrlod Jrrnn .10, l0ll
(, (tthcr lncomc

lnrrrr.rrtr'c R r\or ettcr

lrt, ,rnrr' I nrru S;rlc ( )f l cnrlcr l)rutntcnls

\lttcllnnttrrr. lncrrntc

I otrl Othcr lncnnre

6. llmplol'ce Costs

7. Usc ofGoods and Servlces

Sccu ly c;osrs

S:rlarics And Wagcs

StaffCraruiry

Steff Training F.xpcnser

Social Sccurity Conlrihution

(Ihcr /.$/xrrlr/

Total

Gcncral Oflice Expenses

Lnan Proccssing Costs

Profcssional Scrvices Costs

524.635250.867Administralion Fees

Committcc Allowanccs

4.1 0016,030

Iilcctricity And Water Expcnses

l;ucl And Oil Cosls

Postagc And Couricr

lnsurancc Costs

Printing And Stntionery

llcnlal Cosh

22
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.1.ull0,0(x,

s,l{6,!t97

ffifitnc Antl (\uttrttuttitlltrrtt I :rNttrcr

Intt'tstttn lrrr lhuhtlirl l)chtr

(inllll l)irhunctttr'rtl

Autlit l't''s

1'otrl

l.asu Gendcr or/ $rt'lnl lle'trlopr,ent l' un I
Annurl Rrporlr rnrl l'lnrnclrl Slrltntrnlr
lor lhe enrlcrl Junc 10. lllll

& lhprtclrtlon nnd Arrrortlrttlotr Hrpcnrr

9. F'lnrnce costs

10. Grln/(loss) on dlsposrl of rssets

llI,?.1!t,

PnJttrty Plant ond liquipnrcnt

Assets

lntcrest On Bank Overdralls

lnterest On Loans Frum llanks

'l'otrl

Pruprty, Plant And Equipment

lntangible Assets

Totsl

23
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I aau l't sln til T,., lcl lladaleeat I ml
lrrtrrl llrpnrlr rnrl I hrnrhl llal.firnlr
I nr thr r r rr rrrlol .lunt f0. lill

I l. t rrh rntl r rrh Nlulr rlrnlr

\rr ( ,rt I rr,ln .\rrrrttttl

\\\ I r,unl\ \lott1,,rp1. Ar'uuNl

I ttt'rl Ilr'lr,rrtlr \rrrrillll

I)rr 1 .1ll llq.plrrllr

( trrttnl ,\rrilttnl

( lt lrr'r r

lnlrl ('rrh And ('rrh lirprlrnlcnlr

lkrrrilcrl nnnlvsis of thc cnsh nnd crsh equivnlcnls nrc ns followr:

h,2211,ltt\ tttr

6.22$.lll3,lttt

2,01r 1.2011.0(l

2,911l,l0tl,00

a) Flterl Depotlls Accounl

Kcnyn Commcrcial llank

lupuity llnnk. l:tc

Srrh- I'nlnl

h) On - Crll l)cposlls

Kcnya Commercial Bank

l:quity llank - l:tc.

Suh-'l'otrl

c) (iurrcnl Accottnl
2.98 1.208,00CooJrcralivc Bank 0l t415625t4900 6.22[t,105.(t0

Kcnya ('ommcrcinl llank

Srrh- Totnl

d) Othcrs(Sncclfy)

Cash ln Trnnsil

Clash ln I land

Srrh-'fotnl
2,98 I,208.00 6.228,105.00Grnnd'l'olnl

24
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f arr(.r.tJtt Oa,l .\r.rdl[rrftlrrrq, lnel
lrnurl llrpotlr rnrl I lnrnrhl \lrllmrrlr
I or thr rr.t rnrhd Junr !lt. ltttl
Il. llnrlrrhlrr ltrrrn rlrhrnlr lf rnrrrlhrnr

( ur I ( nl Rr.r'clr rlrlr't
''.'.'' !i.,rrr.l'tr'

r ". 1[, '' li r ,'., \ rrl(lll\ l)llr'

1 rlrrgr I \rlr.rrrtr,' l)elrlr.tr

| .r. 111'p.111111{ltl .\llrr\r.tllr(

I olrl ('urrtnt Rmtlr uhln

\on-('urrtnt Rtcrlr uhls
I t'lr I cnu [.o.ut s l)uc

I olrl \on- ('urrcnl lltccir ublcr
'l ol:tl Rt'ccirrblcs l'runt [rchun 'l'ruttrutllons

,\rltlitionul dirclor ur( 0n lnlcr(sl rr:cclllblc

lntrrtst llt'trir ublt
hrlcrcst rccci\ublc liottt currr:ttt ponion ol'long,'lsntl lolns ol'

lOUs

Currrnt loan Itlt.trts dulj

Accrurrl inlcnrt rcccivablc l'rum ul'long'tcml loilns ol'
prc\ tous \,car!

lntcrcst rcccivilblc front currcnl ponion trl'long'lcnn lolns

r::'uc'd in lhc cuncnt ycilr

ycilrs( uncnt ponaon q{ Lrry{!!!f!9qE&!!
Accrur:d principul liont long'tcntls luilns liuttt prcviotls

prritxl:

lrrlns issuctl in tlrc cuntttt ycurC'urrcnl purtion ol' long-tcntt

2S
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I nrttt ltr )tlt, tt,tl .\,n ltil llttrhq)ilt'nl I ttilil
llrrurl llr 3mr lr rttrl I lttrttr hl \lrlllttlnlt
Irrr lfrr rrrt rlrlrrl,lttltl tll,rllll

I l, l'rrlrltltrlrtlr

Itt,'p,rtrl lllill

lrtr prrltl ltl^ttt,tilr,,

lrtr p,rtrl I fu'r ltlr lly ( lrlr,

t lthlr lrlr';rrryntt,ntA (Slx,r tlyf

I rlnl

l{, llrt'rnlorllr

('r rrl,urlthlr' sfu rrr,r,

S[lrr. Itltlr' Attrl Mr:lctr'

( rrk,rln;1

( llltr,r lrtvr,nkrlir:r. (S|xrr11r,

'loltl lnvrrrll,rl0r Al'l'ltr l,owar ()f (loll And Ncl

llmllrrhk, Vttlttt'
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Lomu Gcndcr ond Sociol Developmcnt l:nnd
Annual Reponls rnd Financiol Slatcments
For the;-ear cnded June 30. 2022

15. Propertr'. plant and equipment

00 0.{t l'r Julv 2020

Additions
Disposals

Transfers,'A d j ustments

Ar 30rb June 2021

At lr Julr' 2021

Additions

Disposals

Transferi Adiustments

Ar 30'h tune 2022

Depreciation And I mpairmenl
At l"Julv2020
Depreciation

lmpairment

Ar 30'h June 2021

At ln Juh' 202I

Depreciation

Disposals

o
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)
l

Lamu Gender and Social Der.clopment Fund
.\nnual Reports end Finlncirl St.temcnls
For the cnded June 10. !0!!

lmpairment

Transfer, Adiustment

At Jo.h June l02l
]{et Book !'alucs
..\t 3O'r'June !021
Ar 30rt June 2022

I rui;fuiire ind
I flttlnsqTffi



I rmr (irn/r'r on/ Jrrr lil llnvhtpnir'nt l:utt.l
.\nnurl Rrporlr rnrl l.'lnurrclnl Slnlcttttttlr
l.or lhc t ctr ,cnrlrrl .lurrr .lll, lllll
I t. ltrtrttglhh' nrrr,lr

17. Trudr: and other poyalrlcs front exchungt trunsrcllons

18. Provlslons

('rlrl

,\t lltlllnrrlng Of 'l'hr Ytnr

r\tkliltotts

,\t linrl Of 'l'lrr Ycrr

Arrrortlrutlon r\nd ! tn;tnlrtttr:ttl

,\t lhlllnnlng 0f 'l'ht Yrur

Aruortizution

Ar [nd of 'l'!rc l'cur
hnprinncnt Loss

At lind 0f 'l'hc Ycur

\llv

Trarlc l'ayablcs

Itcfunrlublc Deposits

Accrucd lixpenses

Othcr Payablcs

'l'otal'l'rudc And Othcr l'uyublr:s

llaltncc At Thc llcginning Ol'Thc Yurr
(r.07.2021)

Atlditional Provisions

l'ruvision Utiliscd

Churrgc l)uc To l)iscount Antl Tinrt Valuc

lior Moncy
'lrunsltrs l;ront Non -Curn:nl l'n:visions

lluluncc At'l'hc lintl Of 'l'lrr: Ytnr
(3t .06.2022)
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I ott ltalo .r,, la, d llnd4prrnt I nl
terrrl llrpo111 rrd I lrrrrhl lltlcmenlr
I nr thr rr.r rnd.d Jrrr 10. l0ll
le . llnr rnr lnft

lhhncc \l llqlnnlng nf I hc lcrlorl

Rc|.rrrtrcnlr ()l I rtr'rn,rl llrrrrosin8r l)uring tht'

l\'tr,rtl

R r'Fl\ttlr'ttl r ( )f | )rrtrtcstics llorms'rngs l)rrring lhc

Itct rrrl

Tlc tnhlc hclon' shols the clnssification of bonowings inlo extemal and domestic
hrrms'ings:

Tlrc hlow shows the classificalion of bornowings long-term and cunent

lhhncc ,\l [:nd of l'he lerlod

Ertcrnrl Borrollngs

Dollar Dcnorninatcd Loan Fmm 'X Organisation'

Srcrling Pound Denominated Loan Fmm 'Y
Organisation'

liuro Dcnorninated Loan fmm Z Organisation'

Domestlc Borrowlngs

Kcnya Shilling Loan From KCB

Kenya Shilling Loan from Barclap Bank

Kenya Shilling Loan from Consolidated Bank

Bonowing-s Fmm Other Govemment lnstitutions

Totel Rnlence el End Of The Ycrr

Short Tcnn Borrowings(Cuncnt Portion)

l.ong Tenn Bonowings

'l'ottl

l0

I rlirrr.rl llrrilrr\r illIr l)rrr_rrr[ thc Yc,rt

l't,rr,1i'\ttf llrrlrrr\ 1t[r l)ttrrrtg tht Ic,U



l.umu Guuler orrrlSocirl Davclupnwnt l:uuil
,\nrtunl Rcports und Flnlnclul Slulrnrcnls
l.'or tltt 1'cnr entlrtl Junc 30, 2022

20. llntplol'r* bcnrlit obllgutlorrs

21. Cash generntcd front operatlons

Kslts KslrsKshs Kshs Kslrs

Cunent Bencfit

Oblisution

Non-Cuncnt
llcnclit 0bligution
'l'otrtl

(3,246,897.00) I,471,265.01'Surplus/ (Dcficit) For thc Ycur llttbre'l'ur
0.0Atljustcd For:

Dcpreciulion

Amortisation

Cains/ Losses On DisposalOf Assets

Interest lncome

Finance Cost

Working Cngritnl Adj ustntents

lncrcasc ln lnvcntory

lncrcnsc ln l{cccivirblcs

lncrcirsc ln Payablcs

1,4? I,265.00Nrt Cush l,'lol Froru Opcrating Activitirs (3,246,897.00)
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I aae l,t elt t aal 1., iol l* r.li/,r;ttleat t ml
lrrrrl llr;r.'tlr red I hrllhl \lllrmrnlr
I rr lhr rrrt rrdrd lrrr 10, tlltt
lllhrt lllrrltrrtrr

ll llrlrtld nrtlr h.liirl

1; \rlrrr nl trlrtlrl f.rlr rthllonthlfl

llrrtr,. ,,rrrl ,,thrr lt.rflt.\ lll,rlrrl lrr lhc lrrnl lltthdc lhote Pnlliec whl havc ahility trr

i rr rt r,. r,,rrl,rrl ilr r rftilrd rllnlfi[inl l[llucn(c .lvet ah ollclaling nn(l ,inanc,el

r1,rrr,,rrr Icl,r1'rl p,ittrrr t,llrrlc tnlnrgcmcnl ,rerionncl. lhcir nrqocialc\ nnd cl()re

l.tmrl lr!( nrl,r'r r l lr ft rttrlix ltctnc n lclnlcd to the following cnlilie(:

,rl l lrr' I orrnly (rrrr'cttriltrttl,

l''t lhr lt,rrrnl ( ounly(invctntnenl Mantrlry;

r I Xrt nl;tn,tgcntcnl,

rlt l!,,rtrl nf lntrlrcr, elc

h1 llclrlrrl Irrl!' lnnrrcllrrnl

It,rnrfcrr I lorn Rclrlcd Pndicr'

I r,rnrlerr 'lo llclalcd |tenicr

c, Kc!' nrrnrgrmrnl rcmoncr.llon

Kcy Marm;lcnrcnl

dI ttrrr fronr rrlnlcd prrllct

l)rrr: l'rotn llrrcnl Minirlry

I)rrr l;rotrr ( (iovcrnrncnl

'l olrl

.12

lkr;rrrl ()f 'l nrrlccr

'l nlrl
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I rrr (rrrJrv rrrrl lrr i,ll llr'rtft,1trl nl I unl
\nnurl Rcpor lr rntl I lninr'lrl \lrrh.tttrmlr
I rrr thr rr.rr rnrlcrl .luur. .ltl. tlll!
(lthrr lllrthrrun r ('unlluurrl

rl llur trr rrlrtul Irr lltr

l)rrr' l'r, lt,tttttl \tttttrltr

l)ut' lir (\ttllll) (ior t'trtttttttl

t)ut l'rr trt'1 [rInrtngr'tllt'lll I('trrulll('l

I trlIl

!.1. (\rntlttstnl tttist'ls rtntl tottllngt'rrt llrrhllllh's

2.1. l'lnunclrl rlsk ntuntgtnttnl

Thr'|.'und's uctivilics unlilsc it to r vnricty ol'lirrurrciul risks itrclutling cn:dit und liquitlity
risks und cll'ccts ol'chnngcs in lbrtign currcncy. 'l'hc Iund's ovcrull risk nmnlgcrrrcnt
progrunlnlc l'rx'uscs on trnpnurlicttbility ol'clrurtgcs in tlrc busirrcss crrvirunnrcrrt urrd sccks

to mininlisc thc prtcntitl ntlvusc cll'cct ol' such risks on its purl'onrrurrcc by sctting
ucccptrblc lcvcls ul'risk. 'l'hc lirntl tlocs nol lrctltsc uny risks urrd hus irr plucc pulicics tu
cnsuN thrt cndit is only cxtuttlcd lo cuslonrcrs wilh urr r:stublishctl crcdit lristury,

Thc' !\rnd's linunciul risk ntunugcrncnt objcctivcs untl policics trc tlcurilctl bclurv:

r) Crcdlt rlsk

Thc l\tnd hus cxposurc tu crr:tlit risk, rvlriclr is tlrc risk thut u ctxurtcqnrty rvill br: unublc tu
puy unlounts in lirll rvlrcn duc. Crcdit risk urisus l'rurrr cuslr urrd cuslr crluivllcrrls. iurtl
dcposits rvith bunks, its rvcll ns tnrdc rrd utlrcr rcccivublcs untl uvlilnblc-t'ur-sulc lilrurruill
i nvcslntcnls.

Mirnugr:tncnt nsscsscs tltc crr:dit quulity ul'cuch custunlrir. tuking irrto nccount its lirrnnciirl
position, ptst cxpcricncc rntl othcr lirctors, lntlivitluul risk lirnits urc scl buscd urr iulcnrul
or extcntul lsscssnrenl in uccordnrrcc rvith linrits sct by thc dirccton, J'hc unrourrls
prcscntctl in thc slulcntcnt ol' linuncinl position urc net ol' rllowurrccs lbr tloubtlirl
ruccivnblcs, cslitttulctl by thc cntity's rnnnng,cnrcnt bnsctl orr prior cxpcricncc iurd tlrcir
ilsscssnlcnl of tltc curcrrt ccorronric cnvirurrrrrr:rrl.

Court Cnsc \xx Agnirrst 'l'lrc l\rntl

Itrnk (itrlntttttls
'l'olrtl

11
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! rs t, t., ay'.u erl ln rel l\tvJ'frrrt I rll

Irrnrl llrr^lll rt.l I laairlll \lalrilrill

I or I hl t r tr I irl.Yl li.r m. lil,
,,. , ,,1 | ,. ,t ,,t ,,,, .,,11 1rr1?l 1,,."11,,1 ltl lh'' 

'lltltt' 
r'll rl'llr'lll"lllr ,r flt' tttltttl

',, , i.r, r .,,1. , \ rtt\'r,ra l,t.ritlll l't tltlh'rttl l'111;1p nrrrtlllll lt' llt" r'tlrt" 
"/ 'ttt1

tr r0 Jrnr l0lt
ll.', trt.tl'ltr I lr'ttt I l.tttr,teltrtnr

Hcr fl r.,hlcr ;,,r11 \1rtt'l \(hnnfc

, i r. ,1qq. llqrrrr

, ll;,rr\ ll.rl.itricr

tt .10 Junc l0! I

Rcir'rr .rhlcr l'rr,m l; Trnnsnclions

Rcicrr.rhlcs l'ntnt Nrrn l:rchnngc

f r.lnqdll(rn\

ll,rn\ ll.thnct'<

l'otrl

Thc currorncn undcr thc fully prforming cnlcSoty rrc paying thcir dcbts 0s lhcy conlinue

tmdrng. Thc crcdir risk associated with ftese receivables is minimal and lhc allorvnncc for

uncollcctahle amounls thet rhc entity has rccogniscd in thc financinl slnlcmcnls is

con$dcrcd adcqualc lo cover any polenliolly inccoverable smounts.

Thc hoard of lruslees scts thc t\rnd's crcdit plicics and oh.icctivcs nnd lnys (lorvn

fririrnders u'ithin which lhc various aspects of credil risk mnnngcntcnl firc opcrnlcd.

Thc hoarrl of rnrstccs scts thc Fund's crcdit Jnlicics nnd ohjcctivcs nnd lnys tlorvn

Faramcten within which lhc various sspccls of crcdil risk mnnngcnrcnt nrc opcr0led.

l4



I teu Grnln rtllJ .Trrr drrl llntlurrartl l In/
\nnurl Rcporh rnrl llnrnclrl Slrlcnttnlr
Iot lhtr lrr ttrrlnl .lurrt llt. lll!!

hl l.lquhlltr rlr\ nrunugrrrrr.rrt

t hrrrulr rrrftrrr.rlrrlrtr lirt lrqrtrrlrl)'nrl nliurl[uncnl r(rh nrlh llrc l'untl Atlrntnrrlrrlol.
slro lr.n trurlt ur irfpnrpnill( lrqurrlrtl'trsI tnuttlg,r.'tttriltl lt.rntrNorh lirr lltc lttltrlgcnrr'ttl ul

thr. cnttt)'s rhoil. rur.rhurrr und lorrg.tcnn lirrrrlirrg untl liquidrty nrunlrydnldnl rc(prrunrinl\.
Thc rnlrtv nlrnrgcs liquiditl' risl thnruglt c(urlinuour tttrtttilortttg trl'lirrrt'urlr nnd lcluul

..,.6 1l1u r.

Thc tirhlc bclorv n*pn*scrrts cash llou's pl1'ublc try thc liurrd urtdcr ttutt-dcrrlulir'c lirrurruiul

lr.rbrlitics bl,thcir renruirrrng contrltlu[l tuirturitir:s nt thc n:purlirtg dutc. 'l'hc i]nrounlr

dirclorctl in thc tirblc urc thc contnrctuirl uttdiscourttr.rl cnslr llutvs. llitlutrcr:s rluc rvitlrirr I2

nlonlhs cqull thcrrcunfing blltnccs. ls tltc intplct ol'tliscourtting is trot signilir:unt.

s) Markrt rlck

Markct risk is tlrr risk urising liurrr clurrrgr:s in rrrirrkct priccs. suclt us intcn:st nttc, r\tlity
priccs untl t'uruign r:xchnngc rrlcs wlrich rvill ullht tlrc r:ntily's incoruc or tlrc vnltrc u[ its
holding ul' linunciul instrunrcnts.

'l'hcrc hts bccn nu chungc lu tlrc crrtity's cxposuru tu truukct risks ur thc nttultrcr irr rvlriclr it
rnilnilBcs und rrrursurcs thc risk,

Ar 30 Junc 2022

Trade Puyables

Cunent Portion Of Bonorvings

Provisiuns

l:nrpluyce lfcnclit Obl igltion

'l'otul

At 3ll Junt 2lf2l

Trutlc Puyublcs

Cuncnt Portion Of Bonowings

Provisions

l:mployce llcnclit Obligution

'l'olul
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lrrr,1,rl ll.lr',t lr itrtl I l,rrtrrlrl \l.ltltlt llll
| ,r ll,r tr l rttrlrrl lrrrt ltt llll!

I lrrtrlgtrllttrtr\tlr\

rr, 1,r11lqlr1, 1q111rr, lr,rrr,rl rlttrthlt\l\n1lr!\ \ttr11'\lrrr,,lll,'lllrrrrllllrttlthftlllrhrn..rtr,
,,,r1. ,,r,1 irrlr,ir llrrl,rtr,rlrrrtr,lll rmlt,lh.hrr ttllhrl llmll lltr,hrr,tl r,llllt'llll htvrrlql.a
,1,,,,r'r,rrrrr11l 111 l111qtftlllrr'thtr'ril1, lt6l1l illlr'l llltlfitrltt{ll lltrrtlrtlrtll lhr'lllt,ttlttr{,ltl
,,,,trr rrr,i,t ,rt lhr'lIth,1rl I.r1[rr,rtl ,,,;,{hr ltrllu lht' lIrrt,illlllu r,\r'llrtlllrr 11111'

llrr r,rltutrt, ,Ntrrttill rrl llrr,r,rtlllt'\ htlr'llll rilllrrlll,l,thrlhtllllllillr\l lltr)llr'ltlty ttrrrtlr dlltl
ril,,rr, I rr\ lr,rl,tltlrr.r rrl llrr'trtl rrl lhrr lt'lhtlllltll lhrlhhl tllrr lr lrtlhrtt r

\t ,ttl,lunr lllll
I ut,rtrr trtl \rrtlr

lnt trltttr'ttlr

t rrrh

I !r'lrlrrrr llt'r r'lt'llrh'r

I hhllltlrr

Irrrrft. Attrl I lln t l|rtvnhhrr

llrutrntltt;Ir

Nct lrtrlln | \tttcttr'y Arrr,l(l lilhlUyl

l.mclgn rllt'r,nl't' lrnrllh,lll ulnllrlr

lhl lollo\t'ltt11 lnltlo thtttuttnll$ltti lhrt rrll'otl rUt lltrr lttnrl'rr slltltrtttrrttl rrl'llrtnnClnl

Ir.tftutrrmro nn nll{yhu lln, ron,rlllvlly lirr n rn,t*,r,,u,rrr Inrillhlo eluttptr ltt llto oxcltnngo
trltc rrl'lhl llrtrr, trrnlrt lrlrrrrnr'llrlr $ult0n0h'[t rvlth nll ollttrr vnrlrthlori lulrl trrutritnnt, 'l'ho

rr.rr'r\r' u,uuhl nlxr rrrrur ll'tlrr, Xr,ttyn Shllllrrg [plnr,(hrtr,(l rvltlr nll rillrr:r vnrlnhltlr hokl
r'rrtrrlnltl

l6

Itt T



I ent (irnrlrr'rlttrl .\rrr lil llttr'lr,lmtnl I unil

\nnurl llrprtlr ltrrl I ltrurrclul Slrh'tttr'nlr
l or lhr lrrr-rnrh'd J11111.lll. llllt

ll. lnttresl rsle rlsk

lntcrcst ratc risk is tlrc risk thlt thr: rntily's linunciul ctlrulition nruy bc utlvr'nr'ly ulli'ctrrl
as u rcsull ol'chlngcs in intcn:st mlc lcvcls.'l'hc cntity's intcn:rt nrlc nsk rrr*-: liuttt h.rtrl

dcposits. This cxposcs thc l'untl lo cuslr llol irrtcrcst rirtc rirk. 'l lrc irrtcrcrt tulc li.l
cxposurc uriscs tnrinly liom intcrcsl nrlt nluvcnlculs un lltr.' l'untl's dcpurtlr.

lluuugenent of iutcrrnl rute rish

To munugc lhc intcrcst rutc risk, nlunug,cnlcnt hus cntlcuvtrurcd tu burrl. witlr irrrlitution.'

that olTcr fuvourablc inlcrcsl mtcs.

.Srlls/tir,i6,aanl1uis

Thc Funrl unirlyscs its intcrcst ntlc crposurc un u tlyrriunic bilsis try ctrrrrluclittg il scttsitit it1'

unnlysis. This involvcs dctcrrrrining thc irnpurt on pnrlit ur loss ul'rlclirnrlnrtc rhills. 1'lrr'

scnsitivity unulysis lbr intcrcst mtr: risk ussunrcs tlnrt ull olltur vuriublts. itt putticulur

florcign cxchungc riltcs, rcnrnin constirnt. ]'hc unulysis ltm ltrtn pcrlirnttrrl utt lltc ttttttr'

biris us thc priur ycnr.

:01!

lOu,i,l:unr

l0%usl)

t02 I

l:uro llJo/u

l0%usl)
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rll ('rpllrl rlrl mrlr1tmnl

I h'rrhrt trr c ol'lhc l unl'r crfttrl tnl nmnrgcmenl lr lo rrfcgurrd lhc [tlnd'r ahlltly tr,

lorrltmrrr\n[rrtntlfonccm IhenlllycntrllilrlrucluEcompdrlofthcfilllowinglrrnrls

I tau hesln rrlJIrt lel lbv/irgsent |wl
lnnrrl Rrpnrtr rnrl I lntnthl lilrlrmonlt
I nr thc lcrr endcl Julc 10. l0ll

4.756.ta4h h0

1.4 1.265.h0

6,22'l.l 05.00

6.2zfl,105,mRct.rlrrnlron rt\cn,e

Rcr rrh rnp lirnrl

(1.246.897,00)

1,981,208,00

AccunruIntcrl surplus

l'otrl funds

Tot:rl tronorvings

(2,981,208.m)l.css: cnsh nnd hnnk tralnnccs
(6.228. l05.tl(t1

Nct tlcht(cxccss cnsh nnd cash cquivnlents)

Gerrlng
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l. rrnr rr (icrtrlcr rrrrrl .$ocirrl Di,lr'd t pm u t l" u n tl

lnnurrl Rtports uurl l"lnutrtlul Stuhnrrnls

l'or tht rttdotl Junt .1t1. 2022

19. Progress On !'ollos' Up of Prior Yrur r\utlltor''s llecorrrrurntlnllurrs

Thc lbllorving is the sunttttury of issucs nriscd by tlrc cxlcmul uutlitor, urrl rnunugcrrrcnt

conlnlr.nts tlrut wert providcd to thc uuditor. \\'c huve norrrinirtcd lbcul pcnuns lo rcsolvr:

rhe vrrious issucs us shurvn br'los' rvith thc ussocirtr,rl titrrc l'murc rvithirr rvlriclr rvc crlt(l
rhe issues to be rcsolvctl.

30/06/2023

30t06t2022Prcsentntion nnd

lnaccurucies in

the Finuncial
Statements

The uction hus

bccn tuken

Rcsolvcd1.0

30tu6t2022ItcsolvctlThe Funds rverc

nuule availlblc
ahnost torvards the

end of the

Financiul Yeur und

it rvould have bccn

inrpossible tr: go

through tlrc
process ol'
upplicotions,
vetting und

disburscnrent in

time.

Unutilizetl
Funds

l.l

Not

rcsolved
The Fund to

develop the risk

mon[gemcnl
stmtcgy

t.2 Lack of Risk

Management

Strategy

tt ': 
..tt t', tl


