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To reduce morbidity and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)
Reports and Financial Stotements
For the Jinancial year ended June 30, 2020

T. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

Name: The project's official name is Global Fund Program,

Objective: The key objective of the project is to reduce morbidity and mortality caused by

malaria in the various epidemiological zones by two thirds of the 2015 level by 2020,

Address: The project headquarters offices are Nairobi, Kenya.

The address of its registered office is:

The National Treasury
Treasury Building, l lth Floor
Harambee Avenue
P.O Box 30007-00100
Nairobi

Contacts: The following are the project contacts

Telephone : (25 4) 2252299
E-mail : infb@treasury.go.ke
Website : www.treasury. go' ke

1.2 Project Information

1.3 Project Overview

ect start date is 0l .01 .201 8Theect Start Date:

ect end date is 30.06.2021Theect End Date

is Ms Jane WamokoThe ect

r is :The Global FundThe ect

Line Ministry/State
Department of the
proiect

The project is under the supervision of the National Treasury Ministry

Prolect number KEN-M-TNT GAl546

Strategic goals of the

project
The strategic goals of the project are as follows:

(i) To have at least 80% of people living in malaria risk areas using

appropriate malaria preventive interventions by 2020;

ll To have 100% of all malaria cases to a health

Proiect Manager:

Proiect Sponsor:

n
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To reduce morbidity and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)

Reports and Financiol Ststements
For the Jinonciol year ended June 30, 2020

provider managed according to the national malaria treatment

guidelines by 2020; and

(iii) To increase utilization of all malaria control interventions by

target communities in Kenya to at least 80o% by 2020 and sustain

thereafter

The project management aims to achieve the goals through the following

(i) Use of LLINs distributed through mass campaigns and routine

through maternal and child health clinics;

(ii) Implement IRS as a component of insecticide resistance management

to protect the efficacY of the LLINs;

(iii) Scale up access to prompt and effective treatment through

provision of ACTs, improve the capacity of healthcare workers,

strengthen diagnostics and scale up community case

management;

(iv)lncrease early ANC attendance as one of the strategies to enhance

IPTp uptake, uP to IPTP-3;

(v) Strengthen county SBCC structures, while sustaining and increasing

the uptake of key malaria control interventions;

(vi)Ensure that all malaria indicators are routinely monitored, reported

and evaluated in all counties through routine information systems

and periodic surveys.

means
Achievement
strategic goals

of

The project started on I st January 201 8 up to 30th June 2O2lOther
background
information

important

of the

ect

The project was formed to intervene in the following areas:

(i) Malaria Prevention

(ii) Malaria Treatment

Current situation that
the project was

formed to intervene

lu





To reduce morbidity and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)
Reports and Financial Statements
For the financialyear ended June 30, 2020

1.4 Bankers

The following are the bankers for the current year:

(i) PROJECT SPECIAL BANK ACCOUNT

NCBA BANK LTD

ACCOUNT NO: 1005429982

(ii) LocAL ACCOUNT

NCBA Bank ltd

Harambee Branch

NAIROBI

Account No: 1005363717

1.5 Auditors

The project is audited by the Office of The Auditor General Kenya

1.6 Roles and Responsibilities

The table below is a list of persons who were involved in the project including the project manager

and all key stakeholders, their roles and positions:

Names Title designation Key qualification Responsibilities

Dr Julius Muia
EBS

Principal Secretary
National Treasury

PhD,CPA(K),CPS(K) Signing of Financial
Statements

Jane W. Wamoko National Global
Fund Coordinator

MA(PUBLIC MANAGEMENT),
BA,DIP IN FINANCIAL AND
PROJECT MANAGEMENT

Coordinating Global
Fund activities

Stephen I. Muiruri Principal
Economist

MA ECONOM ETRIC, BA(Econ) M&E, Budgeting
Management

Margaret Ndubi Program Officer BScN, MSc Med Stat Proposal development,
M&E reporting

Anthony Miiru Program Officer Bachelor in Environmental Health Proposal

developmental ,M&E,
Reporting

Dr Kimuu Senior
Officer

Program MBChB, MSC,DLSHTM,DQHC&
DTMPH

Proposal
developmental ,M&8,
Reporting

Dr Clare Obonyo Pharmacist MPH, B.Pharmacy, Higher DiP in MIS In charge
Procurements

of

lv





To reduce morbidity and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)

Reports ond Financial Statements
For the Jinonciol yeor ended June 30,2020

1.7 Funding summalT

The project is for duration of 4 years from 2018 to 2021 with an approved budget of US$

74,018,i69.39 equivalent to KShs 7,884,614,351as highlighted in the table below:

Below is the f-unding summary:

Simon Kibia Senior
Officer

Finance BA(Econ),CPA(K) Proposal development
M&8. reporting

Cornelius
Muthiani

Finance Officer EXECUTIVE MBA,BCOM,CPA(K) Proposal development,
M&E reporting

Catherine
A.Maneno

MSC(FIN),BCOM (FIN),CPA(K),DIP
IN ACCTS.

Proposal development,
M&8, reporting

Rael Rotich Accountant
Charge

ln MBA(FIN),BCOM,CPA(K),PGD(PPM In Charge of Accounts

Fridah K.Matumo Accounts Assistant BA,CPA(K) Maintaining accurate
financial records

Purity
Muriuki

Muthoni InternalChief
Auditor

BCOM(FIN)& CPA(K) In charge of Internal
Audit.

Teresa W.Kariuki Internal Auditor CPA SEC4 Internal Audit

Kennedy Kithuka Senior
Auditor

Internal MBA,BA(ANTH ROPOLOGY),CPA
FINALIST

Internal Audit

(i) Grant
17,945,487 1,910,991,2722,957,238,21227,755,9754,868,229,48445,701,462TNT

1,457,572,12213,686,2391,558,812,14414,630,6673,016,3 84,86628,376,906,NMCP
3,368,563,39531,631,7274,516,050,95642,386,6427,884,614,35174,018,369Total

(ii) Counterp
art funds

150,000,000250,000,000400,000,000
Govemment of
Kenya

ffSfts,I(SiS

(A B'
,)(B)

Undrawn balance to date
(dd mm 20xx)

Amount received to date

- (dd mm 20xx)

Donor
currency

Donor
cnrrency

v

Finance Officer

)

KSlts

Source of funds Donor Commitment-

Donor
currerrcy





To reduce morbidity and mortalify caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)
Reports and Financial Statements
For the Jinancial yeor ended June 30, 2020

1.8 Summary of Overall Project Performance:
During the reporting period, the LLIN target was surpassed. The programme

distributed 10.4 M LLINs against a target of 7.9 M LLINs.This was to adhere to the

guidelines that were issued by the GF team regarding the NFM grant closure and

therefore the LLINs earmarked for 2018 had to be brought forward and distributed/

committed befbre the grant closure.

Proportion of suspected malaria cases that receive a parasitological test at public sector

health facilities- 90%

Proportion of confirmed malaria cases that received first-line antimalarial treatment at

public sector health facilities 96%

Proportion of health facilities without stock outs of key commodities 83%

Number of people with uncomplicated malaria receiving ACTs as per national

treatment guidelines in the public sector 67Yo.

1.9 Summary of Project ComPliance:
o The project has largely complied with the Global fund requirements as per the performance

framework that was set during the Grant signing.

o On average the malaria programme maintained a rating of B I

o The project has largely complied with laws and regulations

vl
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To reduce morbidity and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)
Reports and Finoncial Statements
For thefinonc ial year ended June 30, 2020

2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINED
OBJECTIVES

Introduction

Section 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each National

Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national government entity's performance

against predetermined obj ectives.

The key development objectives of the project's 2018-2022 plan are to:

a) To reduce malaria incidence and deaths by at least 75Yo of the 2016 level by 2023

Progress on attainment of Strategic development objectives
For purposes of implementing and cascading the above development objectives to specific sectors, all

the development objectives were made specific, measurable, achievable, realistic and time-bund
(SMART) and converted into development outcomes. Attendant indicators were identifred fbr
reasons of tracking progress and performance measurement: Below we provide the progress on

attaining the stated objectives:

Proiect Obiective Outcome Indicator Performance

Global Fund
Malaria KEN-M-
TNT

l. To manage
100% of suspected
malaria cases

according to the
Kenya malaria
treatment
guidelines by 2023

Improved
malaria case

diagnosis

l. Proportion of
suspected
malaria cases

that receive a
parasitological
test at public
sector health
facilities

In 19/20FY,
53.5Yo of
suspected
malaria patients

received a
parasitological
test (target -
70%)

Improved
malaria case

treatment

2. Proportion of
confirmed
malaria cases

that received
first-line
antimalarial
treatment at
public sector
health facilities

In FY 19120,
96oh of
confirmed
malaria patients

received first line
anti-malarial
treatment (target

- 97%)

vlt
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To reduce morbidity and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)
Reports ond Financial Stotements
For thefinon cial year ended June 30, 2020

3. CORPORATESOCIALRESPONSIBILITYSTATEMENT/SUSTAINABILITY
REPORTING
Kenya is a malaria-endemic country with about 70 percent of the population at risk of the disease.

Transmission is almost exclusively due to P. falciparum.

The transmission pattern is heterogeneous with stable transmission in eight counties around Lake

Victoria in Westem Kenya and five counties in the coastal region.

However, transmission is unstable in ten counties in epidemic prone western highlands of the country

and fourteen largely arid and semi-arid counties in northern and south-eastern parts of the country that

are characterizedby intense transmission during rainfall seasons. The central highlands of the country

including Nairobi remain a low risk transmission zone.

About lOyo of Kenyan population is to be found in the Lake and Coastal endemic regions, 22Yo in

seasonal transmission areas and20Yo in epidemic prone region'

The key strategies for malaria control in Kenya include improved malaria case management using

Artemisinin-based combination Therapy (ACT) and management of Malaria in Pregnancy (MIP)

including use of Insecticide Treated Nets (lTNs) and Intermittent Preventive Treatment (lPTp),

Further, the country has adopted the Global Malaria Action Plan for a Malaria Free World with

emphasis on the need for rapid scale-up of key malaria prevention interventions. The prevention

interventions include widespread use of Long Lasting InsecticidalNets (LLINs) by people at risk for

malaria based on research findings that had demonstrated their effectiveness in reducing all-cause

malaria mortality and morbidity in young children.

The Global Fund Malaria Project provides additional resources that prioritize facility-based treatment

services, prevention efforts involving Long Lasting Insecticidal Nets (LLINs), surveillance,

monitoring and evaluation.

3. Number of
people with
uncomplicated
malaria receiving
ACTs as per

national
treatment
guidelines in the
public sector

In FY 19120,

5,282,666 of the
targeted
7,025,264 (75%)
patients received
ACTs as per

national
treatment
guidelines

vlll
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To reduce morbidity and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 levcl by 2020)
Reports and Finoncial Stntements
For the financial year ended June 30, 2020

4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The principal Secretary fbr the National Treasury and the Project Coordinator Global Fund Program

*. r.rponiible for the preparation and presentation of the Project's financial statements, which give a

true and fair view of the state of affairs of the Project for and as at the end of the financial year (period)

ended on June 30,2020. This responsibility includes: (i) maintaining adequate financial management

arrangement and ensuring that these continue to be effective throughout the reporting period; (ii)

maintaining proper accounting records, which disclose with reasonable accutacy at any time the

financial position of the project; (iii) designing, implementing and maintaining internal controls

relevant to the preparation and fair presentation of the financial statement, and ensuring that they are

free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the

project; (v) selecting and applying appropriate accounting policies; and (vi) making accounting

estimates that are reasonable in the circumstances.

The principal Secretary for the National Treasury and the Proiect Coordinator for Global Fund

program accept ...ponribility for the Project's financial statements, which have been prepared on the

Cash Basis Method of Financial Reporting, using appropriate accounting policies in accordance with

International Public Sector Accounting Standards.

The principal Secretary for the National Treasury and the Proiect Coordinator for Global Fund

program are of the opinion that the Project's financial statements give a true and fair view of the state of
proiect's transactions during the financi al yearlperiod ended June 30, 2020, and of the Project's

financial position as at that date. The Principal Secretary for the National Treasury and the Project

Coordinator for Global Fund program further confirm the completeness of the accounting records

maintained for the project, which have Global Fund Program been relied upon in the preparation of the

project financial statements as well as the adequacy of the systems of intemal financial control'

The principal Secrerary for the National Treasury and the Project Coordinator for Global Fund

program confirm that the Project has complied fully with applicable Govemment Regulations and the

terms of extemal financing covenants, and that Project funds received during the financial yearlperiod

under audit were used for the eligible purposes for which they were intended and were properly

accounted for.

Approval of the Project financial statements

The project financial statements were approved by the Principal Secretary for the National Treasury

and the Proiect Coordinator for Globai-Fund Program on 3r\ t>l 2020 and

signed by them.

{,V
Principal Secretary
Dr. Julius Muia PhD EBS

L
Coordinator Project Accountant:

CPA (Mrs) Rael J.Rottich
ICPAK Member Number: 14200

Mr Stephen Muiruri

lx
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5. REPORT OF THE AUDITOR GENERAL ON KEN.M.TNT,GAI546 PROJECT
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Telephone: +254-(zo) 1,z1 4ooo
E-mail : info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n ha n<' i ng Accountu bi I i tv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON TO REDUCE MORBIDITY AND
MORTALITY CAUSED BY MALARIA tN THE VARIOUS EPIDEMIOLOGICAL ZONES
BY TWO THIRDS OF THE 2015 LEVEL BY 2O2O PROGRAM.GRANT AGREEMENT.
KEN.M.TNT NO.1546 FOR THE YEAR ENDED 30 JUNE, 2O2O - THE NATIONAL
TREASURY

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of To Reduce Morbidity and
Mortality Caused by Malaria in the various Epidemiological Zones by Two Thirds of the
2015 Level by 2020 Program-Grant Agreement-KEN-M-TNT No.1546 set out on pages 1

to 19, which comprise the statement of financial assets as at 30 June, 2019, and
statement of receipts and payments, statement of cash flows and statement of
comparative budget and actual amounts for the period then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the financial position of To Reduce Morbidity and
Mortality Caused by Malaria in the Various Epidemiological Zones by Two Thirds of the
2015 Level by 2O2O Program as at 30 June, 2019, and its financial performance and its
cash flows for the year then ended, in accordance with lntemational Public Sector
Accounting Standards (Cash Basis) and comply with the Grant Agreement No. 1546
between the Global Fund and the Government of Kenya dated 15 December, 2011.

Further, the special account statement presents fairly, transactions for the year, and the
closing balance has been reconciled with the books of account.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The statement of receipts and payments reflects cumulative receipts from proceeds from
domestic and foreign grants of Kshs.379,198,112. However, the amount differs from the

Reporl of the Auditor-General on To Reduce Morbidity and Mortality Caused by Malaria in the Various
Epidemiological Zones by Two Thirds of the 2015 Level by 2020 Program-Grant Agreement-KEN-M-TNT No.t546
for the year ended 30 June, 2020 - The National Treasury
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report on funding summary cumulative amount received to date of Kshs.2,957,238,212
as detailed under paragrapgh 1.7 resulting to an un-explained variance of
Kshs.2,578,040,100.

.Consequently, the accuracy and completeness of the reported receipts from proceeds
from domestic and foreign grants of Kshs.379,198,1121or the year ended 30 June, 2020
could not be confirmed.

2. Non-Disclosure of Counterpart Contribution

The statement of receipts and payments did not disclose the counterpart funding from the
National Treasury. Further the Government of Kenya's contribution for the financial year
and cumulatively cannot be established.

Consequently, the accuracy and completeness of the reported receipts balance of
Kshs.345, 1 1 3,7 45 cannot be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of To Reduce Morbidity and Mortality Caused by
Malaria in the Various Epidemiological Zones by Two Thirds of the 2015 Level by 2O2O

Program Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence ! have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budget Control and Performance

The statement of comparative budget and actual amounts for the year ended
30 June, 2020 reflects actual receipts of Kshs.345,113,745 against final budget receipts
of Kshs.666,102,955 resulting in a shortfall of Kshs.320,989,210 or 48% of the total
budget. Further, actual expenditure for the year amounted to Kshs.322,760,765 against
the final budget expenditure of Kshs.666,102,955 resulting to an under absorption of
Kshs.343,342,190 being 52o/o of the expenditure budget. Management attributed the
slowdown in implementation of work plans to the COVID-19 pandemic and delays in
procurement arising from late receipt of the tax exemption certificate.

2. Pending Bills

According to Note 10.1 to the financial statements, the Project had pending accounts
payables totalling Kshs.379,687 (2019: Kshs.861090) as at 30 June, 2O2O. During the

Report of the Auditor-General on To Reduce Morbidity qnd Mortality Caused by Malaria in the Vqrious
Epidemiological Zones by Two Thirds of the 2015 Level by 2020 Program-Grant Agreement-KEN-M-TNT No.l546

for the year ended 30 June, 2020 - The National Treasury
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year under review, the Project Management made payments totalling Kshs.861,090 while
accumulating bills totalling Kshs.379,687. Management has not explained why the bills
were not settled during the yearthey occurred. The Project is at risk of incurring significant
interest costs and penalties with their continued delay in payment.

Failure to settle bills during the year to which they relate distorts the financial statements
and adversely affects the budgetary provisions for the subsequent year as they form a
first charge.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is

Report of the Auditor-General on To Reduce Morbidity and Mortality Caused by Malaria in the Various
Epidemiological Zones by Two Thirds of the 2015 Level by 2020 Program-Grant Agreement-KEN-M-TNT No.l546
for the year ended 30 June, 2020 - The National Treasury
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necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Program's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Program or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Program's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-Gene ral's Res ponsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness

Report of the Auditor-General on To Reduce Morbidity and Mortality Caused by Malaria in the Various
Epidemiological Zones by Two Thirds of the 2015 Level by 2020 Program-Grant Agreement-KEN-M-TNT No.l546
.for the year ended 30 June, 2020 - The National Treasury
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of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of comptiance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internat control.

Evaluate the appropriateness of the accounting policies and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the program's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Program to cease to
continue to sustain its services.

o

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Program to express an opinion on the financial statements.

Report of the Auditor-General on To Reduce Morbidity and Mortality Caused by Malaria in the Various
Epidemiological Zones by Two Thirds of the 2015 Level by 2020 Program-Grant Agreement-KEN-M-TNT No. 1546
for the year ended 30 June, 2020 - The National Treasury

a

o
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a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

05 January,2021

Report of the Auditor-General on To Reduce Morbidily and Mortality Caused by Malaria in the Various
Epidemiological Zones by Two Thirds of the 2015 Level by 2020 Program-Grant Agreement-KEN-M-TNT No.l546
for the year ended 30 June, 2020 - The National Treasury
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To reduce morbidity and mortality caused by malaria in the various epidemiological zones

by two thirds of the 2015 level by 2020)
Reports and Financial Statements
For the Jinan cial year ended June 30, 2020

6. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDEI)
3OTH JUNE 2O2O

The accounting policies and explanatory note financial statements are an integral part of
statements.

Secretary ect Coordinator Project Accountant
CPA(Mrs)Rael J. Rottich
ICPAKMember Number: I 4200

Julius Muia PhD EBS Mr Stephen Muiruri

KShsKShs KShsKShs KShs

RECEIPTS

379,198,t t223,802,3149.3
344,602,471

Proceeds from domestic
and foreign grants

740,863220,8559.4 5t I,274Miscellaneous receipts

379,938,97524,023,169345,1 13,745TOTAL RECEIPTS

PAYMENTS

49 ,51 1 ,17 022,180,23019,958,33 I
9.5

Compensation of
employees

303,94t,564837,192302,802,434
Purchase ofgoods and

services
9.6

353,452,73423,017,422322,760,765TOTAL PAYMENTS
26,486,2411,005,74722,352,980SURPLUS(DEFICIT)

t
I

Notc
2019t2020

Receipts and
payments

controlled by

Paynrents
nrade by

third
the

20t8t20t9

Cumulative
to-date (Fronr

incention)
Rcccipts and

payment
controlled by

thc cntity

Payments
rnacle by

third
partics

I



I

I

I

I
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To reduce morbidity and mortality causcd by malaria in the various epidemiological zones

by two thirds of the 2015 level by 2020)
Reports and Finonciul Statements
For the Jinnncial year ended June 30,2020

7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2O

policies and explanatory notes to these financial statements form an integral part

statements. The financial statements were approved on 2020
The accounting
of the financial
and signed by:

t

Principal Secretary
Date

ect

Date=?
Project Accountant
Date fi\U\ a0?A
ICPAK Member Number: 14200

2

FINANCIAL ASSETS

26,486,242 4,101,7629.7ABank Balances

Cash Balances

4,101,76226,486,242Total Cash and Cash Equivalents

31,5009.78and AdvancesAccounts receivables -

4,133,26226,486,242TOTAL FINANCIAL ASSETS

REPRESENTED BY

3,127,5149.8 4,133,262Fund balance b/fwd

Prior year adjustments
1,005,74722,352,980for the

4,133,26126,486,242NET FINANCIAL POSITION

h rd

\o52

Note 2019-2020

KShs

2018-2019

KShs

Cash and Cash Equivalents
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To reduce morbidity and mortalify caused by malaria in the various epidemiological zones

by two thirds of the 2015 level by 2020)
Reports ond Financial Statements
For thefinancial year ended June 30,2020

8. STATEMENT OF CASHFLOW FOR THE PERIOD 3OTH JUNE 2O2O

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The entity financial approved on 3r\r>\ 2020 and s igned by:

ipal Secretary
-+symtf*u"

Project Accountant
Date $r\ vx\f..f\
ICPAK Membbr No:14200

Date Date .312

3

Receipts from operating activities
23.802,3149.3 344,602,471Proceeds from domestic and foreign grants

9.4 511,274 220,855Miscellaneous receipts

Payments from operating activities
19,958,331 22,180,2309.5Compensation of employees

302,802,434 837,1929.6Purchase ofgoods and services

Adiustments during the vear
315009.9Decrease/(lncrease) in Accounts receivable:

(outstanding imprest)
22,384,480 974,247Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES
uisition of Assets

Net cash flows from I Activities

CASHFLOW FROM BORROWING ACTIVITIES
Proceeds from Foreign Borrowings

Net cash flow from financing activities

22,384,480 974,247NET INCREASE IN CASH AND CASH EQUIVALENT
4,101,761 3,127,514Cash and cash equivalent at BEGINNING of the year

26,486,241 4,,101,761Cash and cash equivalent at END of the year

fri*? I

Note



To reduce morbidity and mortality caused by malaria in the various epidemiological zones

by two thirds of the 2015 level by 2020)
Reports and Financial Statements
For theJinanciol year ended June 30,2020

9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Note: The significant budget utilisation/performance differences in the last column are explained

in Annex 1 to these financial statements.

-\^Ert-\$\
Principal
Date

Proj
Date !; I>l>o:o

Project Accountant
Date Br\tzl 2^rN
ICPAK Member No:14200

Receipts

666,t02,955 344,602,47t 32 r,500,484 52%Proceeds from domestic
and foreign grants

r,837,015,8t8 ( r. r70.9 r2,863)

5t t,271 (st 1,274)Mi scellaneous receipts

320,989,210 52'1,837,0 r 5,8 r8 (r,r70,9r2,863) 666,102,955 345, r l 3,745Total Receipts

Payments

20,658,621 t9,958,33 r 97%Compensation of
employees

27,254,674 (6,596,047)

(r.r64,3r6,8r6) 645.414.328 302,802,434 342.64t.894 47Yo
Purchase ofgoods and

services
t,809,761,t44

322,760,765 343,342, I 90 48"/or,837,0I5,8I8 (r,r70,9r2,863) 666,102,955Total Payments

4

4

lleccipts/Paymcnts
Item

Original
Budgct
a

rru.gger

c:a*b

700,296





To reduce morbidity and mortalify caused by malaria in the various epidemiological zones

by two thirds of the 2015 level by 2020)
Reports and Finoncial Statements
For the financialyear ended June 30, 2020

IO. NOTES TO THE FINANCIAL STATEMENTS
The principal accounting policies adopted in the preparation of these financial statements are set

out below:

9.1. Basis of Preparation

9.1.1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of Accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions'

The hnancial statements comply with and conform to the form of presentation prescribed

by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

9.1.2. Reportingentity

The financial statements are for the Project Malaria New Grant Global Fund under

National Government of Kenya. The financial statements encompass the reporting entity as

specified in the relevant legislation PFM Act 2012 .

| 9.1.3. Reporting currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional

and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

9.2. Significant Accounting Policies

a)Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Government.

o Transfers from the Exchequer
Transfer from Exchequer is be recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and notified

to the receiving entity.

o External Assistance
External assistance is received through grants and loans from multilateral and bilateral

development partners.

5



To reduce morbidity and mortality caused by malaria in the various epidemiological zones

by fwo thirds of the 2015 level by 2020)
Reports and Financiol Statements
For thefinanciol yeor ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donstions andgtat!;
Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity

or by the beneficiary. In case of grant/donation in kind, such grants are recorded upon

receipt of the grant item and upon determination of the value. The date of the transaction

is the value date indicated on the payment advice.

Proceeds borrowins
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and

external loans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received.

Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project's undrawn external assistance is shown

in the funding summary

o Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognised in the financial

statements the time associated cash is received.

b) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

o Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid.

o Use of goods and services
Goods and services are recognized as payments in the period when the goods/services

are consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

o Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which

they incurred and paid for.
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To reduce morbidity and mortalify causcd by malaria in the various epidemiological zones

by two thirds of the 2015 level by 2020)

Reports and Financial Statements
For the Jinancial year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

o Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period

in whith the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated fi nancial statements.

o Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized'

The cost of acquisition and proceeds from disposal of these items are treated as

payments and receipts items reipectively. Where an asset is acquired in a non-exchange

iransaction fbr nil or nominal consideration and the fair value of the asset can be reliably

established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for

purposes of conslolidation. This summary is disclosed as an annexure to the consolidated

financial statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual

goods and/or services rather than in money or cash terms' These donations may include

vehicles, equipment or personnel services. where the financial value received for in-

kind contributions .un 6. reliably determined, the Project includes such value in the

statement of receipts and payments both as receipts and as payments in equal and

opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call and highly liquid investments with an original maturity of three months or less,

which are readily convertible to known amounts of cash and are subject to insignificant

risk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year' For the

purposes of ihese financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which

were not surrlndered or accounted for at the end ofthe financial year'

Restriction on coslt
Restricted cash rep-resents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for

direct ,r. u, required by stipulation. Amounts maintained in deposit bank accounts are

restricted for use in refunding third part deposits
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To reduce morbidity and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)
Reports ond Financiol Stotements
For theJinoncial year ended June 30,2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the government practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy' Other

accounts receivables are disclosed in the financial statements.

0 Contingent Liabilities
A contingent liabilitY is:

a) A possible obligation that arises fiom past events and whose existence will be confirmed

only by the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation; or

(ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters

of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the

notes to the flnancial statements unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote. There were no contingent liabilities in the year.

Section g9 (2) (i) of the PFM Act requires the National Government to repo( on the payments made,

or losses incurred, by the county government to meet contingent liabilities as a result of loans during

the financial year, including payments made in respect of loan write-offs or waiver of interest on

loans

g) Contingent Assets

The Eniity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future events

not wholly within the control of the Entity in the notes to the financial statements. Contingent assets

are assessed continually to ensure that developments are appropriately reflected in the financial

statements. If it has bectme virtually certain that an inflow of economic benefits or service potential

will arise and the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs'

8
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To reduce morbidity and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)
Reports and Finsncial Statements
For the Jinancial year ended June 30, 2020

h) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not involve

the payment of cash in the reporting period, they recorded as 'memorandum' or 'off-
balance' items to provide a sense of the overall net cash position of the Project at the end of
the year. When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.

i) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except fbr accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted fbr on an accrual basis), and

for the same period as the financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Government of Kenya Budget Printed Estimates for

the year. The Development Projects are budgeted for under the MDAs but receive budgeted

funds as transfers and account for them separately. These transfers are recognised as inter-

entity transfers and are eliminated upon consolidation'

A high-level assessment of the Project's actual performance against the comparable budget

for the financial yearlperiod under review has been included in an annex to these financial

statements.

j) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties

in form of loans and grants. These payments do not constitute cash receipts and payments

and are disclosed in the payment to third parties column in the statement of receipts and

payments.

During the year there no loan disbursements were received in form of direct payments

from third parties.

k) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign

currencies during the yearlperiod are converted into the functional currency using the

exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-end

exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognized in the statements of receipts and payments.

9





To reduce morbidity and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)
Reports and Financial Statements
For thefinancisl year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

l) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

m) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant

impact on the financial statements for the year ended June 30, 2020.

n) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial

statementi authorized for issue after their discovery by: i. Restating the comparative

amounts for prior period(s) presented in which the error occurred; or ii. If the error occurred

before the earliest prior period presented, restating the opening balances of assets, liabilities

and net assets/equity for the earliest prior period presented.

l0
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To reduce morbidity and mortalify caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)
Reports and Financiol Statements
For the Jinanciol year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.3. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the 12 months to 30 June 2020 we received grants from donors as detailed in the table below:

42,707,23242,707,23202.06.2020
778.942778.94226.06.2020

r ,4 t 3,984

1.4 r 3,98402.t2.20t9
16.715.1126

16.7t5,82605.06.2020
I 9, I 35,346

I 9. r 35,346r0.03.2020
33.2683 3.268

12.09.2019

42.000.00042,000,00008. I 0.201 9
3 1.381,087

3 r,38 r,08720.05.2020
6,322,029

6,322,02922.01.2020
85,449,262

85,449,26223.08.2019
9'.72.525

972,s2526.t0.2019
97,692,966

97.692,96628.04.2020

344,602,47t301,823,52942,778,912

lrants Received from
,vlultilatcral Donors
'International

flobal Fund

* The direct payment grants represent payments for goods and services done directly by the donor on

behalf of the project. Projects should ensure tha

requested fiom the donors to support this grant.
t the adequate documents and support document is

otal
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reccivcd
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payment*

Grants
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in cash
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hs

Total amount in KShs

KShs
8fi201 99t2020r
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To reduce morbidity and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)
Reports ond Financial Statements
For the linancial yetr ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.4. MISCELLANEOUS RECEIPTS

KShsKShsKShs

26,93516,701 .98I 0,233. 1 8Qr
285,14499,7 53 .7 I185,390.32Q2
239,08768,425.6',7t70,661.62Q3
189,69635,973.92144,988.52Q4

Sub-total
74!8f2,92220i5528511274

t2

2019t20

Ileccipts
llecci;rts
controllcd
by thirdcontrollctl by thc Total

Itccciptsentitr in Cash parties

20t8l19



To reduce morbidity and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)

Reports and Financiol Statements
For thefinancial year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.5. COMPENSATION OF EMPLOYEES

KShs KShsKShsKShsKShs

46,221,28819,008,50519,958,33119,958,33 1
Basic wages of temporary
employees

3,289,8823,171,725Personal allowances paid

as part of salary
49.5[fl022J80,23019J5IL331r9*95lt 331Total

13

20t9120 20t8lt9
P:ryments
made by third
p:rrties

Cumulative
to- date





To reduce morbidify and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)

Reports and Financiol Statements
For thefin tncial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.6, PURCHASE OF GOODS AND SERVICES

KShsKShs

KShs
KS
hsKShs

1,249,200454,3005 r 8,400518,400
Domestic travel
and subsistence

207,6 5010,500r 78,000178,000

Other operating
expenses Fuels

and Lubricants

t92.t32,570192,132,570192,t32,570

Specialised
materials and

services-Medical
Drugs

93,040,92093,040,92093,040,920

Specialised
materials and

services-Male
Condoms

222,73687,313129,135129,135

Other operating
payments-bank

charges

r 6,6s0,03916,650,03916,650,039

Contracted
Professional
Services-
Procurement and

supply costs

438449285,079r 53,370153,3 10

Routine
maintenance -
vehicles and

other transport
equipment

taip4ldq837t I g'
302*8021^11302!E0rJf,4Total

t4

2019t20 20t8l19
Cumulative to-

date

Payments made bY

Payments
matlc by
third

the IN Total ts



To reduce morbidity and mortalify caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)
Reports ond Financial Stotements
For tlte Jinan cial yeor ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9,7, CASH AND CASH EQUIVALENTS CARRIED FORWARD

The project has one number of project accounts spread within the project implementation area and

one number of foreign currency designated accounts managed by the National Treasury as listed

below:

9,7 A Bank Accounts

Project Bank Accounts

4,101,76226,486,242Bank accounts ote 9.7A)
31,500Cash equivalents short-term sits ote 9.78)

4,133126226,486,242Total

4,101,76226,486,242NCBA Bank of A/c No:100536371

Others (.spe

4.101.76226.486.242Total local curren

4.101.76226.486.242Total bank account balances

l5

2019120

KShs

20t8l19
KShs

zADDO
KShs

20t8t19
KShs

balances





To reduce morbidity and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)

Reports and Financial Statements
For thefinancial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Special Deposit Accounts
The balances in the project's Special Deposit Account(s) as at 30th June 2020 are not included in the

Statement of Financial Assets iince they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that

were voted in the y.u.. ih.r. funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Snecial Denosit Accounts Movement Schedule

The Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix in

support these closing balances.

g.7B OUTSTANDING IMPRESTS AND ADVANCES

9.8. FUND BALANCE BROUGHT FORWARD

A/c No:1005429982A/C Name
207,586,461225,603,896balance
626,440,6023,424,993,395
608.423.1671.035 2.231&fo ReceitatementSwn ASthdrawlotalT, (amount

ted in the accountTotal amount

n5.693,W52'511_J15.J5DSDA bonk uccount reconciliationClosin balance OS

31,500(31,s00)30.06.2031,500Miru
31.500(31.s00)3t,500Total

J 127,5144,701,762Bank accounts

Cash in hand

Cash short-termuivalents sits
3l 0and advanceslm

127,514Total

16

20t8l19
KShs

21119120

KShs

Name of OfJicer or Institution
Amount

Taken

Due Date
of

Surrender

Amouttt
Surrendered

Balance
2020

Bakurce
2019

20L8lL9
KShs

2019120

KShs
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To reduce morbidify and mortality caused by malaria in the various epidemiological zones by

two thirds of the 2015 level by 2020)
Reports and Financial Stotements
For the jinanciol year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.9. CHANGES IN RECEIVABLE

31,500st as at l't JI 20t9 A
274,620 436,800

306t20 405,300

0 31,500in account receivables D: A+B-CNet changes

t7

of thc error 2019 - 2020
KShs

2018 -2019
KShs

Imprest issued during the year (B)

Imprest surrendered during the Year (C)





To reduce morbidity and mortality caused by malaria in the various epidemiological
zones by two thirds of the 2015 level by 2020)
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10. OTHER IMPORTANT DISCLOSURES

l0.l OTHER PENDING PAYABLES (See Annex 2C)

(846,490) 364,887846,490 364,887Amounts due to National
Government entities-KRA

(3,000) 3,000J 000 3,000Amounts due to National
Government entities-NSSF

( r r,600) r r,800Amounts due to National
Government entities-NH I F

l r,600 r r,800

379,687379,687 (861,090)Total 861,090

l8

Balance b/l',
FY 2018t2019

Additions fbr
the neriocl

I'aid during the
Yenr

Balance c/f
FY 2019t2020

KshsDescription Kshs Kshs Kshs



J



To reduce morbidity and mortality caused by malaria in the various epidemiological

zones by fwo thirds of the 2015 lcvel by 2020)
Reports and Finoncial Ststements
For the financial yeor ended June 30, 2020

I I. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S
RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve

the various issues as shown below with the associated time frame within which we expect

the issues to be resolved.

Principal Secretary Project rdinator

E^\A \o?,e
Date

Simon Kibia
Not
Resolved

None inclusion of
counterpart Funds

19

I

Reference
No. on the
cxtcrn:rl
audit
Report

Issue / Observations
from Auditor

Mnnagemcnt
commcnts

Focal Point
person to
rcsolve the
issue (Nante
and
designation)

Status: Tinteframc:
(Resolve ; (Put ct dute
d / Not , when )'ou
Resolved e.upecl the

) issue to be

resolved)
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ANNEX I - VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

c:a-b d:blaYoa b

Receipts

52Yo321,500,484666,t02,9s5 344.602,471Proceeds from domestic and foreign grants

(sl1,274)511,274Miscellaneous receipts

52./,320,989,210666,102,955 345,1 13,745Total Receipts

Payments

700,296 97%20,6s8,627 19,958,331Compensation of employees
Delays in procurement due late

receipt of tax exemption
certifi cate/Covid challenges342.641,894 47%645,444,328 302,802,434

Purchase ofgoods and services

48o/o322,760.765 343,342,190661,102,955Total payments

20

Final
Budget

I actuat on

I Comparable
I nasis

Budget
Utilization
Difference

o//o of
Utilization Comments on Variance
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ANNEX 2A. - ANALYSIS OF OTHER PENDING PAYABLES

d:a-ccba

Amounts due to National Govt Entities
846,490(846,4e0) 364,88730.06.201,211,377

INchq
transit1. KRA

3,0003,000(3,000)30.06.206,000aa

2. NSSF
I I,800 I I,600( l 1,600)30.06.2023,400aa

3. NHIF
861,090(861,090) 379,6811,240,777Sub-Total
861,090379,687(861,090)1,240,711Grand Total

2l

Comments
Outstandin i Outstandin
gBalance lgBalance2020 t,2019

Amount
Paid
To-Date

Brief
Transaction
Description

Date
Payable
Contract
ed

Name
Original
Amount





Reports ond Financial Statements
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ANNEX 3

ANNEX 4 CONTINGENT LIABILITIES REGISTER

*There were no contingent liabilities during the period

APPPENDICES

Signed confirmations from beneficiaries in Transfers to Other Govemment Entities

ii. Bank Reconciliations
iii. Cash Count Certificate
iv. Special Deposit Account(s) reconciliation statement(s)

Nature of contingent
liability

Payable to Currency Estimated
Amount Kshs

Expected date of
payment

Remarks

1 N/A

22
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BANK RECONCILLIATION
AS AT 3OTH JUNE 2O2O

(rN KSHS)

Balance as per Bank Statement
26,865,929.46Less

Payments in Cash Book not Recorded in Bank Statement1)

379,587,002) Receipts in Bank Statement not recorded in Cash book

Add

Payments in Bank Statement not yet recorded in Cash book3)

Receipts in Cash book not recorded in Bank Statement4)

26,486,242.46Balance as per Cash book
26,486,242.46Balance as per Cash book (Actual)

Difference

I certify that I have verified the Bank Balance in Cash book with
Bank Statement and that the above Reconciliation is Correct

SIGNATURE DESIGNATION

DATE

fY-lkLa ?\v-tluoq

PAYMENTS IN CASHBOOK NOT YET IN BANK STATEMENT NPRESENTED CHEQUES

CHQ NO. AMOUNTITEMDATE
364,887.0000013524.06.20 P.A,Y.E

3,000.0000013626.05.20 NSSF

11,800,00000r_3826.05.20 NHIF

26.05.20
379,687.00

PAYMENTS IN BANK STATEMENT NOT YET IN CASH BOOK
REF AMOUNTDATE PAYEE

RECEIPTS IN BANK STATEMENT NOT YET IN CASH BOO K

AMOUNTCHQ NO/REFDATE PAYEE

RECEIPTS IN CASHBOOK NOT YET IN BANK STATE MENT

I

I

I

J

l

l
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:+!7 r{CBA
STATEMEI{I OF ACCOUNT

Branch HARAMBEE BRANCH

Account 1005363717

Account Currency KEs

Account lype CURRENT AC - INSTITUTIONAL BANKING

Stmt No, O0O1
PEnIOD 01 Jun 2020 TO 30 Jun 2oZ0

MALARIA GRANT NO KEN M TNT GA

)o gox soooz
I

iREASURY BLDG

Nairobi

Openlng Balance

Total Credits

Total Debits

Actual Balance

27,943,376.45

823,7U.37
-1,901,231.30

26,865,929.46

02.J'Jn-20

01-Jun-20

02-iun-20

02Jun-20

0Z-run-20

02Jun-20

02-Jun-2o

r6-iun-ZD

1&Jun-?O

16Jun-20

lFJun-20

25Jun-20

25Jun-20

26-run-20

29-Jun-20

29run-20

29-lun-20

29-Jun-20

0l-rul-10

01-Jul-20

EAI.ANCf B/F

Jambopoy PaymcntJ - GLOEAL tUND PRoGRAM

NATIONAL TREASU

Chrr8ei - Blip Pay-2 020200001283089

Cheque Debit. 129 Eslip Pay-20202000012&t089

Payment Cheque Number

Cheque Debit - 133

Charges - PRINC!PAL RECIPIENT GLOBAI ruND

Charg€r - TRANSFER PRINC,PAL RECIPIENT GLOBAT

Orarges - SAIjRY TRANSFEn MAtARIA GRAI{T No

cheQ ue Debit - fi)0134 SATARY TFaJYSFER

Acgount Transfer Cr. MAIARIA 6N PRINOPAL RECIPIENT

GLOSA S51

lnrdrd Cheque - 0OO121

lnward Cheque - @0130

lnward Orcquc - 000116

hward Chcque - oo01z7

Credlt lntercst

T.x Arnount Due

BAI.ANCE c/F

-11,800.@,

-2,r0.o0 
j

se+,e8z.ool

.r45,950.00

-240.00

-600.m

-3,000.00.

.3,000.00,

-3,000.00;

+,zzs.toi

27,943,376.45

27,93!,576.15

2 7,931,336.4s

27,566,M9.45

2 7,535,549.45

27,389,599.45

27,389.359.45

27,388,759.45

27,3U,9L9.45

26,060,871'.45

26,8J9,8!3.77

26,836.813.r'

26,833,873.T1

26,A30,8L3.71

26,827,813.77

26,872,655.76

26,865,929.46

26,865^929.46

, - i6-tun.20

129

132

rJ3

-e,ooo.ool000121 I

I

000130i

oooue I

-30,900.001

I

l

r&Jun-zo

16Jun-20

16-Jun-20

25-Jr.rn-20

25-Jun-20

2&Jun-20

29-Jun-2O

2*Jun-20

'129Jun-20

lzg-run-zo
,'

3G.Jun-20

St}.Jun-20
I
po:un-zo

000134

561

ofpt27

44,U

l
I

J

J

I

J

j

j
Dear customer, in the interest of maintalnlng the health and safety of our customers durlnB the COVID-lg pandernlc, wc urge you to reduce cash

|sactlons and enjoy fast, easy, convenlent and sate transaction optlons throu8h our onllne banking platform, moblle banking and cards.

-!VBorncStaVSafe. 
For any queries plesse contact our customer service +254202884444 or 0711056444 or O7327564M

Page 1 ol I

I
I

l'

-[100
t

i

778,*t7.32i
I



t

I



a

l+

Allocation

i

Voucher
No

Cheque
No. Sh cts sh. cts Sh cls.

7>>olo l us+ 1tC l7> 0

/)g\o)- ksg ui't13 () ?,

1."r
zt).€gzt or,n 12, > D 0

?to')o ( oafi r^D(\U

-tlf nr0 [ npg( u\0 (>, ( 0

]\(o>o I .Dr{91. troB (

GD(] J

? I ln?:o ( $wa rnDt1K I 0

> e>-o(o \ ou'8g [e. l hl,l't l.l,l l l l

;.lT( 4
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)
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GLOBAL FUND MALARIA GRANT NO KEN-M.TNT GA 1546

STATEMENT OF SPECIAL (DBSIGNATBD) ACCOUNT RECONCILIATION
FOR THE YEAR ENDED 30 JUNE 2O2O

Credit No.: KEN-M-TNT GA 1546

Bank Account No.: 1005429982 Held With NIC BANK LTD

Discrepancy between total appearing on line 3 and 9

AUTHORISED REPRESENTATIVE

RESOURCB MOBTLISATION DEPARTMENT

THE NATIONAL TREASURY

,J

DATB: I8'o8.'zblLit

J

J

J

I

J

J

J

*e"*

I

NOTES AMOUNT

USD

AMOUNT

USD

I Amount advanced by Global Fund 42,386,642.88

TNT -PR 27 ,1ss ,97 5 .57

MOH.DLTLD 14,630,667.31

aL

Less:

Total amount accourrted for t3,033,418.38

3

Outstanding amount advanced to Special Account

Represented by:

Ending Special accoullt Balance as as 30 June 20204 24,546,715.62

5 Amounts clairned but not credited as at 3Oth June 2020

6 Amounts rvithdraryn and not accounted for to GF 4,906,508.88

TNT -PR ( 159,031 .78)

MOH.DLTLD 4,965,540.66

1 Service Charges (ifnot included in lines 5 and 6 above)

Interest earned (ifincluded in Special Account)

9 Total advancc to Special Account Year endcd 30 June 2020 29,353,224.50

29,353,224.50

8
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SPECIAL ACCOUNT STATEMENT

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore
Special Account as at 30th June,2120 have been reconciled and a copy of the supporting
Reconciliation Statement is attached.

1

I

I

I

For period ending
Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Currency

3OTH JUNE, 2O2O

1005429982
NIC BANK NAIROBI
NIC HOUSE BRANCH, MASABA RD, NAIROBI.
MALARIA GRANT KEN.M-TNT GAl546.MAIN
NO.4568-KE
USD

inning balance of 1ST July,2019 2,205,353.33
as per C.B.K. Ledger Account

otal Amount deposited by ArEB 'uJ*&-GLobH- (">*s

lnterest earnings if deposited in account

amount refunded to cover ineligible

Total

re

Deduct:

amou nl withdrawn (9,811,437.45

Total service charges if not included above in
amount withdrawn

Ending balance on 30lh June,2020 24,546 715.62

SIGNATURE:

DATE o 2)
ED REPRESENTATIVE

SIGNATURE:

DATE l8' grg ?-,t^

I

32,152,799.74

REPRESENTATIVE

RESOURCES

t
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RnD Ontc: I l/08n020 Rrrn Tiurc: 09;f,{:58
CENTRAL B^NKOF KENYA
BANKT KUU YA KENYA
P,O.BOX 60000-0200

N^IROBt
STATEMENT PERIOD:From OVOT n0l9 To

DATE

STATEMENT OF ACCOUNT

ACCOUNT NUMBER | 100037s066

ACCOUNT TITLE ; MALARJA cltANT KEN-M-TNT cAl Sd6-MAIN
30to612020

Page I of 1

P,\GE NO: I

DEBIT CR"EDITBALANCE

Brhrca

-r4r785l.ll
-1178478.11

-ll7tl17.45
-378r57.45

-111165.55

-3 7706t. l4
-!75r18.19

-314997.59

.374091.79

.37t416 5l

.369697.01

-368761 63

-6104266.68

.6t01 ll2. I 9

"6302181.3 I

-530r669.49

.6298985. ll
-4298149.71

61907r6.28
.27491109.19

-274942@39

-274362@.39

-24062958.06

.24054168.06

-?1878t68.06

.2888784?.64

-28844442.U

.27916142.U

-27911610.64

-27847 t70.64

-1710[t10.64

-27692820.64

-?7686?,95.U

-25il?184.U
-25091602.6?

-?4709962.22

-1456796r'..61

-?.4555614.79

-24553 I 81.78

.2455tEr0.51

-2455c640

-245467t5.62

NO, REFERENCENO DETAIIJ

CrcditNO.

I

2

l
4

,
5

7

E

9

t0
lt
t2

tl
l4
l5
l6
t7
l8

t9
20

2t

22

23

24

25

16

28

29

30

lt
37

33

34

35

36

37

38

39

40

4t

42

OPENING BAL:
Vrluc Drtc

3Cr/0E/20 I 9

30/088019

1fl09n0r9
271t0t20t9
2111012019

231t0t20t9
?3/t0t20t9

2yt0t20t9
24/10/20 I I
24/l0t20t9
74n0n0t9
24ltol20t9

-2.205,353.33

Rcfcrncc.No Dclails

FTl9t40N2WDZ PAt23692

rn9240TtPtL PAr2269l
Frr9256PZ9tJ PA t2ll5l
FTl92952KLWY PAt23210
Fil929550P2T PAr2326l
FTl929593YtY PA123260

FTl9295C9F?M PAt23259

FTI9295PKMSH PAI23262

Fil929668D4H PAt23284

FTl9296D,RCV PAl2l28l
FTt9296HZNPW PAt2128t
FTI9296RVCWV PAr?3282

0.00 ?87,500.00

0.00 19.175.00

0.00 120.88

0.00 1,000.@.@
0.00 19t.90
0.00 1M.41

0.00 I,522.75

0.00 545.80

0.00 897.80

0.00 2,678.28

0.00 t.7t9.48
0.00 934.40

-5,935,504.05 0.00

0.00 t.1t4.49
0.00 ?50.88

0.00 7t r.82

0.00 1,684.16

0.00 815,16

0.00 7,4J3.49

-2r.205.r9r.1 I 0.00

0.00 2,900.00

0.00 58,000.00

0.00 t,37t,?4t_33

0.00 8,800.00

0.00 176.000.00

-5,009.671.58 0.00

0.00 43,400.00

0.00 868.000.00

-1,2?8.00 0.00

0.00 110.500.00

0.00 t47,000.00

0.00 7,350.00

0.00 6,525.00

0.00 2,573,511.00

0.00 t9.tE2.03

0.00 383,640.40

0.00 t46,997.55

0.00 7.149.88

0.00 2,41t.0l
0.00 t.173.15

0.00 t.r70.51

0.00 3,924.3E

Ocbir

x1lt taot9 FTr9l3 r2Bl7M
03t t7t20 t9 Fr I 9ll6c5BcJ
oill2l70t9 FTI9136CMoPD
03/t:a0t9 FTr9336NwMe6
031 t?120 t9 FTI9336P4QVZ

031t2120t9 FT|9I36XCKLY
031t7120t9 Fil9I36Z8P8V
I A t2/20 t9 FT I 9352280KY
2ll012020 Fr200222QX?P

2110 I 12020 FT200229V3SJ

2710tn020 FT?0022TM lN7
t?Jo, /2020 Fr?0070QMM67
t2t0] t2020 rr20070TrHKK
25t03 12020 Fr20085M2Y7W
o4t05no20 Fr20r :IJ2DQH
o4t05t2020 Fr20t2t KYzw2
I 4105t20a0 Fr20 l 35 lRLl Q
21t05t2020 Fr:ot420P?5W
22t0512020 FT20 I 42XH00V
2210517020 FT20 I 434QFYP

2210312020 FT20r 43PHCSS

27105k02o Fr?0r48DQ0D3
Ml06t2o20 FT20I55CQ{JH
04to6n020 FT20l55x20Dc
08/06/2020 Fr20r570MZ'J
08/06/2020 FT20t57LL9XC
3U068020 FT20tEt9FZS7
3cv06/r020 FT20lt lc9sPrv
lo06n0?0 FT20lEtHtvso8
1at068020 FT20t 8t QKTZT

MALARIA GR FUND

PA r2ll30
PA t?3332

PA | ?334?

PA I 23123

PA t23326

PA t2lllE
NTRF FUND

PAl2345t
PAlf3350

PA I 23452

PAI?1476

PAI23475

MALARIA GR FUND

PAt 24556

PA I 24555

F[,JN-DtNG

PA I 24571

PA t24575

PA 124576

PA I 24574

PA r 2459?

PA t24853

PA I24852

P4t24858

PAt24859

PA l?4871

PA 124874

?A t24872

PA t2487t

iJ

J

J

J

J

cLoslNG B.\L,\NCE : -2{5{67r S.62

eND OF ACCOUNl'SI ATEItEN't'

Ftrvourit6 TAM.E.srMT.or.Accr.EpRM

Accoutrt

Sl[t!mctrt From

Strarmcnt To

illore Optiont
Clor Sclcctior

1 000375086

201 90701

20200630

js-l
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