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Kisuntu Urbon
Reports anl
For the

I.I Name and
Namc: The

Objcctive: The

Address: The

The address of its

Milimani Office,
P.O Box 7492401
KISUMU.
Contacts: The

Telephone: (254)
E-mail
Website: www

fect (Project Nane)
cial Stalenents
ear enled June 30,2020

Start Date:

Proiect End Date:

Proiect Manager:

Proiect Sponsor:

INFORMATION AND OVERALL PERFORJVIANCE

office
s official narne is KISUMU URBAN PROJECT

objective of the project is to improve the livelihood of the residents of Kisumu.

headquarters offices are in Kisumu County, Kenya-

office is:

Mboya Drive

are the project contacts

54307

The l2th t2

The is Doris

The is De

ll

The nroiect end date is 3 I st March-2021

l.



A'

Kisumu Urban Projecl (insert Project Name)
Reports and Financial Slalemenls
For the linancial year ended June 2020

1.3 Overvicw

Line Ministry/State
Department of the
proiect

The project is under the supervision of the Ministry of knds, Housing and

Urban Development.

Proiect number cKE 1035.01.G

Strategic goals of the
project

The strategic goals of the project are as follows:
(i) promoting an inclusive and sustainable development in Kisumu

(ii) Improvement of land managernent and urban planning.(iii)

(iii) rehabilitation and creation ofpublic facilities and infrastnrcture.

Achievement
strategic goals

of The project management aims to achieve the goals through the following
means:

(i) Solid waste management

(ii) slum upgrading

(iii) commercialinfrastructure

(iv)public infrastructure rehabilitation

Other
background
information
oroiect

important

of the

The project is financed by a credit facility from French Government to the

Govemment of Kenya which was redirected as a grant to the City of
Kisumu.

Current situation that
the project was

formed to intervene

The project was formed to intervene in the following areas:

(i) slum upgrading

(ii) commercial and public infrastructure

lll
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1.4 Bankers
Diamond Trust
P.O Box l08l40l
Account No

1.5 Auditors
The project is

1.6 Roles and

List the different
involved with the

zct (insefi Project Noate)
ial Stalements
tr eniled June 30, 2020

Project duration

Doris Ombara
Emmanuel Opetu
Japheth Orwa

Charles Omollo

The project started on l2th March,20l2 and is expected to run until 3l

,West End Mall Branch

by the Auditor General and PricewaterhouseCoopers CPA

who will be working on the project. This list would include the project manager and all the key

ect. Also, record their role, their positions, and their contact information.

Masters
Finance Officer
Project Accountant Accountant

Project Administrator BCom,MBAOn Administrator

lv

who will be

Rcsnon s i b il i ticsNames Titlc desisnation Kev oualification
Proiect ManaserCitv Manaeer

CPA BCom Finance

CPA(K),BCom,SMC,
MBA-Oneoine



Kisumu Urban Projea (insert Projecl Name)
Reports and Financial Statements
For thefinancial year ended June 30,2020

1.7 Funding summsry

The project is for duration of l0 years from 2012 to 2021 with an approved budget of €40M(use donor currency) equivalent to KShs 4.0B as

highlighted in the table below:

Below is the

KS397.3€36.026M KS3.9628 e3.974B
(i) Grant

AFD €40M KS4.0B

KS 397.3€36.026M KS3.962B Qi.974BTotal €40M KES 4.OB

Undrnrvn balnnbc to
datc
(30 06 2020)

Donor XS[s
cutferrc),

(A

Source of funds Donor Commitmcnt-

ffS/rs

(B')

Donor
ct,rrcrrcJ,
(A)

Anrount rcccivcd to
dnte - (30 06 2020)

Dottot' I(S/ts
cur't'errctt



t

Kisumu Urban
Reporls ond
For

1.8 Summary of

The total
90% ofthe

The
stafus

The
l.Lack of
for the
2.Iregular
3.Delays

(inserl Projecl Naute)
Slateuenls

cial ended June 30,2020

4.

Contract

AFD Grant(€ 40,00C

Direct payments

CAA Disbursements

PAA Disbursement

PAA Disbursement

PAA Disbursement

PAA Disbursement,

PAA Disbursement

Project Performancc:

disbursed as at 30th June 2020 is € 36.026,400 as explained in the table below equivalent to KES 3

credit. Tlre undrawn balance of€ 3,973,600 was cancelled by the I-ender. The amount received has been

as shown in the
Amount in
Euros

40,000,000

40,000,000

7,284,436.O5

1&2 184,119

4,424,700

92r,253

t6,162,7r0

budget of the project is the budget approved under the State Department of Housing and Urban

contains a schedule ofcompleted, ongoing and project still under procurement.

faced several challenges including;
management software-the projects financial records are prepared on excel which is not reliable and

financial needs.
ofTATs

disbursement
of some work contracts leading to fresh procurement hence delays

ofroad encroachment on road project and relocation ofservice lines.

vl

representing
in sub

The project

to cater

000)

5,000,000

2,049,r47

36,026,400
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Kisumu Urban Project (insert Projea Name)
Reports and Financial Slatements
For the financial year ended lune 30,2020

SI'MMARY OF KT'P PROJECT D TAILS AS AT 2610612020

PRoJECT NA.[!E: COITSTRUCTION OF THE PROPOSED FIVE [5] BITUIiIEN ROIU)S ff CITY oF KISITMU

Project Funding: AFD - Agence Francaise Development No. CKE1035.O1G
Employer: County Government of K
Superuision: meers
t-t LotlA l,ol2 Lot3 lat4 LotS
Contract
Title/No

LotlA: Construction of
Impala - Dunga -
Nanga - Five Ways
Road
ccK/KUPl3/2014/04
5-A

LoA:
Construction of
Carwash- Sije
Road
ccK/KUP/3/2Ot
41o48

Construction of
Kaloleni Estate
Roads
ccK/KUP/W /2Or
4/046

Construction of
Nyamasaria KFW
Primary School -
Sije Road
ccK/KUP/W l2Ot4/
o47

[.ots: Construction of
Family Planning -
Naselica Road
ccKlKuPl3w lsl2ol
4/OsO

Contractor: SBI International
Holdings AG (Kenya)

Glennsteam
Engineering
Works Ltd

Mtsig Ltd.

I

ASCODA General
Contractors Ltd.

Indepth Construction
Co. Ltd

Commencement
Date:

13th April 2018 19th July 2018 29th November
2017

lSth January 2Ol8 276 August 2018

Initial
Completion
Date:

12th April 2O19 25th April 2019 28th August 2Ol8 14th October 2018 25s February 2O19

Interim
Completion
Datel

3O6 October 2019 3ld August 2019 27th
2019

September 3l.t Ausust 2019

Interim
Completion
Date2:.

3l* December 2019 31n December
2019

2Ttt November 2019 31* December 2019

Interim
Completion
Date3:

3ld December 2019

Defect Liability
Period:

365 days 365 days 365 Days 365 Days 365 Days

Defect
Notification
Date:

14 Days 14 Days 14 Days 14 Days 14 Days

Contract Period: 365 Davs 40 weeks 9 Months 9 Months 26 weeks

Contract Sum: Ksh 3O1.145.590 Ksh Ksh Ksh 99.489.639.00 Ksh 15.803.864.34

vll
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Kisuuu Urban
Reporls and
For the

(insefi Project Naate)
Stalemenls
ended June 30, 2020

(VAT Exempt) 97.t66.159.20 73.748,343.55
Total Advance
Pavment:

7O%o r Nit 107. of the Accepted Contract
Amount

rf the Accepted Contract Amount

Advance Amount
Certified

Ksh 3 0,1 14,559.00
9,716,6t5.9
Ksh

2

Ksh 9,948,963.92 Nil

Other Amounts
Certified to Date
tKshl:

Ksh 2 Ksh 70,469,052.8821,916,105.56
47,261,259
Ksh

50

Ksh 72,268,658.35
10,473,
499.12

Ksh

Total Amount
Paid to Date

Ksh 2 52,030,664.56 Ksh
56,977,875.
42

Ksh 72,268,658.35 Ksh 8O,418,016.82
1o,473,
499.12

Ksh

Time Elapsed: Comn
of Ma

rencing DLP from end
'ch 2O2O

80 days
after interim
extension
period

Commenced DLP in
September 2019

8O days after interim
extension period

80 days
after
interim
ertensi
on
period

Overall PhysicaJ
Promess:

99.77 % s5.39% 700"h 7O.600/0 7l.18yo

Expected
Prosress

10001 lOOo/" IOOYI 100%lOOYo

Delav o.230, 19.4Oo/o44.670/" 28.82Vo
NOTES Pendi

Stree'
adder
back
to br
June

.dum was brought
rvith comments. This

completed by 30m
2020

the
as works:

lighting
A section
spanning
720 meters
have been
tarmacked
on the
carriageway
Pendine
works:
. 1.61

kilometre
s of t}le
road is at
sub-base
layer

. Drainage
works are

Complete Pendins works:
O.8 kilometres of the
road is at sub-base
layer
Box culvert at Auji
River
Drainage u,orks are
incomplete
Road furniture
Corrections
instructed by the
supervising team
Addendum for
variation of works
was brought back
witl: comments, This
to be completed

Dr
ain
age
wor
ks
are
inc
om
Ple
te
Ro
ad
fur
nit

Pendin
c
works:

vttl

Nil
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Kisumu Urban Project (insea Project Name)
Reports and Financial Statemenls
For theJinancial year ended June 30,2020

incomplet
e

Road
furniture

ure
Cor
rec
tio
ns
ins
tru
cte
d
by
the
su
per
visi
ng
tea
m
Th
e
ne

wor
ks

CHALLENGES + Contracto
r's
absenteei
sm from
site

* Contractor's
absenteeism
site

from
Co
ntr
act
or'
S

ab
sen
tee
is
m
fro
m
sit
e
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LOW

(insert Project Nonte)
Slateuents
ended June 2020

ROADS
PROJECT NAME: CONS1

No. CKE1035.OlGProiect Funding: AI
untv Govemment of I( sumu - City of KisumuEmplover: C(

Supervision: ci ry Ensineer - CiW of Kir
Lot 3Lot2tot Lotl

Construction of
Kakoth Bridge

Completion of [,ow Volume
Seal Access Roads
ccKlKUPlw l4l2018/o37

Contract Title/No Pr
h
c(
-A

isons - Auji, Auji -
ndo Road
)K/KUP l3/2Or4 /o4s

Calmex construction
services limited

ico Engineering
nited

Damtech Enterprises
Limited

Contractor: Et
Li

IM
re

ry, 2018 after
nstatement

31d January 2O19Commencement
Date:

April 20183( 6 July 2019 3O6 September 2019Initial Completion
Date:

7t 'h May 2020 146 May 2020CompletionInterim
Date:

365 days365 daysDefect Liability
Period:

3( 5 days

14 DaysDays 14 DaysDefect Notification
Date:

lt

nonths 40 weeksPeriod: 8
IKsh 24,951,166Kr ,h 1O8,000,000 Ksh 63,687,97OContract Sum:

(VAT Exempt)
Ksh 24,951,166Kr rh 1O8,O0O,O0OOther Amounts

Certified to Date
tKshl:

Ksh 24,951,166Total Amount Paid
to Date

8O days alter interim
extension oeriod

c
el

rmmencing DLP from
d of March 2O2O

Time Elapsed:

I

IOOV'55.39%Overall Physical
Prosress:

9: OO"/"

IOOVoIOOYoExpected Progress tOYo

044.61Y.Delav )OYo

x

ETJCTToN oF iEE pnopoSpD FtvE [5] GRAVEL RoADs tN CITY oF r(IsuMU

sumu

I



Kisumu Urban Project (insen Projeci Name)
Reports and Financisl Slatements
For the financial year ended June 30, 2020

NOTES Pcndln( workr:
. Cross culvert at

Pundo market
. Grading and frnal

gravel layer as from
Auji to Pundo
market

. Road marking
between Busia road
iunction to Prisons

Poadln€ workl:
. Tiengre Bridge decking
. Drainage covering at

Nyalenda
. Gravcl works
. Gabions works in

proSless

CHALLENGES .3. Abscncc of
contractor
site

the
from

* lnadequate materia.ls,
equipment and labour
mobilization

.!. Slow execution of work
{. E:gired performance

bond
* E:<pired All Risk

Insurance

Kevin Ajuul
City Engineer

x!



Kisuatu Urban
Reports and
For the

1.9 Summnry of
Areas of Non
l.Change of a

2.Irregular
3.Delays in

)

In trodu ction

Section 81 (2) (f)
preparing financial
Accounting

The key

(i) promoting

(ii)

(iii)

(iv)Build the

ended June 2020

(insert Project Nane)
Stateueuls

Compliance:
includes;

signatory without a prior no objection fronr AFD.
to schools contractors outside the provision ofthe signed contract

of quarterly financial report.

OF PERFORMANCE AGAINST PRO.IECT'S PREDETERMINED OBJECTIVES

the Public Finance Management Act,20l2 requires that, at the end of each financial year, the

of each National Government entity in accordance with the standards and formats prescribed by the

Board includes a statement of the national government entity's performance against predetermined objectives.

objectives ofthc Kisumu Urban Project are to;

inclusive and sustainable development in Kisumu

of land management and urban planning.

and creation ofpublic facilities and infrastructure.

of the Staffand members of the Project.

xii

oflicer when
Sector



Kisumu Urban Project (insert Project Name)
Reports and Financial Statements
For the /inancial year ended June 30, 2020

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all the development objectives were made

specific, measurable, achievable, realistic and time-bund (SMART) and converted into development outcomes. Attendant indicators were

identified for reasons oftracking progress and performance measurement: Below we provide the progress on attaining the stated objectives:

Proiect Obiective Outcome Indicator Performance

Kisumu Urban
Project

(i) promoting an

inclusive and

sustainable
development
in Kisumu

(ii) lmprovement of
land

management
and urban
planning.

(iii) rehabilitation
and creation
of public
facilities and

infrastructure

(iv)Build the
capacity of
the Staff and
members of
the Project.

Increased efficient
transportation of people, goods

and services, urban
planning,streetl ghtings,extended

business hours,incresed access

to other service centres.

l.5No bitumen
roads build.
2.Streetlights
constructed along
the bitumen
roads

3.Urban planning
enhanced since
there is master
urban plan,
Number of staff
trained on key
result areas.

lnFY 201912020

we spent KShs
631,332,770 to
provide different
services geared

towards the

achievement of
the objectives of
the project.

xxxxxx xxxxxxxxxxx xxxxxx xxxxxxxx xxxxxxxxx

xlll
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errled June 2020

(insert Project Naue)
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REPORTING
3. SOCIAL RESPONSI BI LITY STATEMENT/SUSTAINABILITY
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Kisunu Urban Project (insert Projecl Name)
Repons and Financial Ststements
For thefinancial year ended June 30,2020

4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

T\e Project Management team arc responsible for the preparation and presentation of the Project's financial statements, which give a true and fair

view of the state of affairs of the Project for and as at the end of the financial year (period) ended on June 30, 2020. This responsibility includes: (i)

maintaining adequate financial management arangement and ensuring that these continue to be effective throughout the reporting period; (ii)
rnaintaining proper accounting records, which disclose with reasonable accuracy at any time the financial position ofthe Project; (iii) designing,

implementing and maintaining internat controls relevant to the preparation and fair presentation ofthe financial statement, and ensuring that they

are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Project; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

T"tte Projecr Management team acc.epl rcsponsibility for the Project's financial statements, which have been prepared on the Cash Basis Method of
Financial Reporting, using appropriate accounting policies in accordance with International Public Sector Accounting Standards.

The Project Monagement tean are of the opinion that the Project's financial slatements give a true and fair view of the state of Project's transactions

during the financial year/period ended June 30,2020, and ofthe Project's fulancial position as at that date. The Proiect Ma-"gement team fifiher
confirm the completeness ofthe accounting records maintained for the Project, which have been relied upon in the preparation ofthe Project financial

statements as well as the adequacy of the systems of internal financial control.

Ttre Projea Management team confirm that the Project has complied fully with applicable Government Regulations and the terms of external

financing covenants, and that Project funds received during the financial year/period under audit were used for the eligible pupos€s for which they

were intended and were properly accounted for.

Approval of the Project financial statements

The Project financial statements were approved by the Secretariat on _1010912020 and sigred

79^^,
Clty'fiiiirager

....,Name:Doris Ombara
Finance Officer

Name:Emmanuel Japheth

ICPAK Member

xvll



Ielephone: *254-(zo) 3

E-mail: info@oagkenya
Website: www.oagken
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OFFICE OF THE AUDITOR-GENERAL

E tt h tt n t. i n.q -1 t c', t r r tt t o lt i I i ly

REPO T OF THE AUDITOR-GENERAL ON KISUMU URBAN PROJ
(PROJ cT ADVANCE ACCOUNT)-CKE 1035.01.G FOR THE YEAR EN
30 JU E,2O2O - COUNTY GOVERNMENT OF KISUMU

REPO T ON THE FINANCIAL STATEIVIENTS

Qualifi d Opinion

I have audited the accompanying financial statements of Kisumu Urban frJf".t
Advance Account) set out on pages 1 to 45 which comprise the statemeflt of(Proje

financi assets as at 30 June, 2020, and the statement of receipts and paym{nts,
nt of cash flows and statement of comparison of budget and actual amol-rnts

for the
explan

r then ended, and a summary of significant accounting policies and crther

,.orf,ro*rr*,
AnniversJry Towers

Monrdvia Street
P.o. Box tobaq-oo,oo

I Nntnosr

E
D

CT
ED

state

Constit
Project
5 July,
Kenya
inform
nece

ln my

Accou

Accou

ty n fo rma on tn a o rd a CE e rov S on S o Art 2 2In h

F

h p f cle of lth
urlua

e
on of KenYa Se on ?

J 5 of he ub d Act 2 0 q a d K S u n1 u n

n

P Au n

(Project Advance Account) Financing Agreement No. CKE 1035.01.G dated
0 0 a nd Addend U m N o 4 d ated I e bru a tY 2 2 b A twe en e1 0 0 h

a n d Ag c nce F a a
Republlc of

ined alll the
belief, were

U Se d a DeVC II p m en AF D ha A o a( b

on and explanations which, to
ry for the purpose of the audit.

h e S of my o o d g A a ndb k n wl

I

inion, except for the effect of the matters described in the Basis for Qualf fied
Opinio section of my report, the financial statements present fairly, in all material
respe , the financial position of the Kisumu Urban Project (Project Advqnce

r as at 30 June, 2020 and of its financial performance and its cash flow$ for
the ye r then ended, in accordance with lnternational Public Sector Accounting
Stand s (Cash Basis) and comply with the Kisumu Urban Project (Project Adv{nce

Financing Agreement. 
I

r Qualified Opinion

1.0 ccuracies in the Financial Statements

1.1 S tement of Financial Assets

The s tement of financial assets reflects a balance of Kshs.823,593,699 which differs
with th
explan

net financial position balance of Kshs.845,169 035 by Kshs.21,575,336 No
on has been provided for the difference

Re'ltttt l the.lutlitor-Cencrdl on Kistrnrtt L'rhttrt Projett tKL'P) - tPtoject.lrlvttttc,'.4ctcturtl) -('KE l0l5
L,ndcl 30.lun,'. )[):() - ('r.ttuth (J()rL,t'nntL't1t ol Ki:tttrtrr

()l (;

,

Basis



1.1.1 Fund Balance

The statement of financial assets reflects an aggregate fund balance of
Kshs.670,945,090, as detailed in Note 9.10 to the financial statements. However,
summation of the account balances included in the balance in Note 9.10 yields a sum
of Kshs.823,593,699 resulting to a difference of Kshs.152,648,609 which has not
explained.

ln the circumstance, the completeness, accuracy and validity of the fund balance
totalling Kshs.670,945,090 reflected in the statement of financial assets as at
30 June, 2020 has not been confirmed.

1.2 Statement of Receipts and Payments

1.2.1 Transfers from Department of Housing and Urban Development

The statement of receipts and payments reflects transfers from the Department of
Housing and Urban Development totalling Kshs.805,926,100 as detailed at Note 9.3
to the financial statements. However the special accounts statement of the Kisumu
Urban Project report reflects a transfer of EUR 7,000,000, equivalent to
Kshs.806,206,400, resulting to a difference of Kshs.280,300, which Management has
not explained.

ln the circumstance, the completeness, accuracy and validity of transfers from
government entities totaling Kshs.805,926,100 for the year under review has not been
confirmed.

1.2.2 Cumulative Funding to Date

The statement of receipts and payments reflects cumulative funding balance of
Kshs.2,658,509,300. However, the funding summary in Note 1.7 lo the financial
statements reflects funding totaling Kshs.3,962,000,000 resulting to a difference of
Kshs.1,303,490,700 which Management has not explained.

ln the circumstance, the completeness, accuracy and validity of transfers from
government entities totaling Kshs.2,658,509,300 reflected in the statement of receipts
and payment for the year ended 30 June, 2020 has not been confirmed.

1.2.3 Acquisition of Non-Financial Assets

The statement of receipts and payments reflects an acquisition of non-financial assets
balance totaling Kshs.3O1 ,141,525, as detailed in Note 9.6 to the financial statements.
However, summation of the amounts included in the balance yields a sum of
Kshs.302,141,525 resulting to a variance of Kshs.1,000,000 which, however, has not
been explained.
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ln the ci stance, completeness and accuracy of the acquisition of non-financial
assets
and pay

to Kshs.
Kshs.54

Kshs.75
Fufther,
omitted I

ln the c

The sta
refund

the year
balance
varian
register
Kshs.1

payme
statem

lance amounting to Kshs.301,141,525 reflected in the statement of rece
ents for the year ended 30 June, 2020 has not been confirmed.

ipts

r['lCe Of
lained.

1.3 An malies in the Cashflow Statement

The sta
anomali

nt of cashflow for the year ended 30 June, 2020 reflects the following

1.3.1 and Cash Equivalent

The ment reflects Kshs.723,901,685 as cash and cash equivalents at the
beginn of th 6 yea wh ich h OWEVE vari ES from th a com pa rative ba la nce a o ur r

ln add the statement of CAS hfr OW refle cts ca

Kshs 287 I 1 3 reflected the

m nting
ce ofme The d iffe ren

sh and cas eq u IVd, ents the end

I 44 99 sh
57,486 between the two sets of records has not been explained

1 1 own Note I 8 the fi na n cr state nts

at
ngyear lng Ksh S 898 1 25 630 wh ch vafleS with the accou nt' S ba ance amoUN ti to

n statement of fi na n c a assets The d iffere

h

837 7 7 betwee n the two la ncesba expected to ta ly h a S not beA n exp1

cash valents balance amounting to Kshs.898,'125,6o0 reflected in the statement
of cash for the year ended 30 June ,2020 has not been confirmed

1.3.2 nd of Performance Bond

increase in accounts receivables amounting to Kshs.1,022,986 has been
the statement of Cashflow.

,umstance, the completeness, accuracy and authenticity of the cash and

ment of cashflow reflects a comparative balance of Kshs.10,851,362 under
performance bond. However, the balance was not reflected in the audited

ended 30 June, 2020. However, summation of the amounts in the aggregl
yielded assets totaling to Kshs.S54,761,710 resulting to an unreconcil
of Kshs.124,023,436 which the lt/anagement has not explained. Further, I

reflects additions of motor vehicles and motor cycles totalli
166,198 and Kshs.588,500 respectively, totalling to Kshs.13,754,698 whi

for the year under review. Therefore, the expenditures reflected in

of receipts and payments are understated.

financial statements for year ended 30 June, 2019

ln the ci mstance, validity of the comparative balance has not been confirmed

1.4 d Assets Register

The fi assets register at Annex 3 reflects assets valued at Kshs.430,738,274 for
ate
ed
:he
ng
ich

balance however, is not reflected as expenditure in the statement of receipts and
the
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ln addition, the fixed assets register reflects cumulative closing assets totalling
Kshs.430,738,274 while the cumulative acquisition of non-financial assets reflected in

the statement of receipts and payments amounts to Kshs.1,230,026,660 resulting to
an unexplained variance of Kshs.799,288,386 which suggests that the fixed assets
register is not updated regularly.

ln the circumstance, the completeness, accuracy and authenticity of the reported
balanced of Kshs.430,738,274 reflected in Annex 3 of the summary of fixed assets
register has not been confirmed.

2. Presentation of the Financial Statements

The statement of receipts and payments and statement of cash flows are labeled 'for
the period ended 30 June, 2020' instead of 'for year ended 30 June,2020' to which
they relate. As a result, the presentation of the accounting period under review is not
correct.

Consequently, the financial statements are not prepared in accordance with
Accounting Standards as prescribed by IPSAS.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of Kisumu Urban Project Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no Key Audit Matters
to report to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and
Basis for Conclusion on LaMulness and Effectiveness in Use of Public Resources
sections of my report, I confirm that, public money has been applied laMully and in an
effective way.
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Basis r Conclusion

1.0 A quisition of Assets

ment of receipts and payments reflects acquisition of assets balance totaling
,141,525 forthe year ended 30 June,2020, as detailed in Note 9.6 to the

The
Ksh s.3
financia statements. However, examination of the respective expenditure records
reveal the following anomalies

1.1 onstruction of Roads

1.1.1 P posed Completion of Low Volume Access Roads- (Kemri-Otong o-
Ti ngere-Rota Road)

lnclud in the construction of roads balance totalling Kshs.302,141,525 in Note $.6
nancial statements is expenditure totalling Kshs.5,841,397 spent on

n of low volume access roads namely the 5.5 (five and a half ) kilometres
to the
constru
long
works i

mri-Otonglo-Tiengere-Rota Road. However, physical verification of
October, 2020 revealed the following

the

a
e drainage works done in all the sections along the road were of poor quality
d further, some sections of the murram laid had been washed off by floods.

on construction of the bridge/box culvert at Tiengere were abandoned
the contractor before completion

cbntractor was not on site and the site office had been abandoned

the access culverts along the road were not backfilled

lll.

iv.

V.

vi.

vii.

d
vel on some sections of the road was swept off by flood waters due to
nage.

I

section measuring 0.005 Kilometers from Tiengere was not graded and
g veled. Furlher no drainage works were done at the said section. I

I

nthly progress of work reports indicated that challenges facing the ProjEct
uded inadequate materials, equipment and labor mobilization, s

on of work. No plausible explanation was provided by lVanagement
low
for

anomaly

viii. I August, 2019, the contractor requested for an extension of the
od from 30 September,2019 to 31 December,2019. However, the

l

contrfct
requfst

s not approved by the Tender Evaluation Committee as regulations require

ln the mstances, it has not been possible to confirm that value for money vJas
achi on the expenditure totaling Kshs.5,841,397 spent on the works

Report of Auditor-General on Kisumu Urban Project (KUP) - (Project Advance Account) - CKE 1035

ended 30 June, 2020 - County Government of Kisumu
5

for the
G

i.



1.1.2 Construction of Nairobi Road-Nyamasaria-KFW Primary School-Sije
Road

Similalry, a sum of Kshs.29,328,404 was spent on the construction of the 2.139
kilometres long Nairobi Road-Nyamasaria-KFW Primary School-Sije Road contracted
at Kshs.99,489,639. The contract was to commence on 15 January,2018 and be
completed on 14 October, 2018. Addendum 1 to the contract indicates that the
contract sum was increased by Kshs.24,872,409.75 to Kshs.125,362,048. No
justification was provided by Management for the increase equivalent to 25% of the
original contract price.

However, physical verification of the project in the month of October,2020 revealed
the following:

i. Only about 1.1km of the road had been tarmacked

ii The contractor built one instead of the two bridges contracted to be built over
River Auji.

As per letter reference number AGC/KUP/NYAM/PN 120181141 of
12 August,2020, the contractor requested for extension of the completion date
to 30 November, 2020. However, no evidence was availed to confirm that the
Tender Evaluation Committee approved the request.

IV The progress of work report availed for audit indicated thatthe works wereTlo/o
complete but the contractor's frequent absence from the project site had
delayed their completion.

ln the circumstances, it has not been possible to.confirm that value for money was
obtained on the expenditure amounting to Kshs.29,328,404 spent on the road project
during the year under review.

1.1.3 Construction of Family Planning-Naselica Roads

The expenditure records further indicated that Kshs.8,230,386 was spent on
construction of Family Planning Naselica Road at a cost of Kshs.15,803,864. The
contract period commenced on 28 February, 2018 and was to end by
25 February,2019. However, Addendum 1 to the contract indicates that the date was
changed to 30 Janu ary, 2020 and the Projebt Cost incfeased to Kshs.18,820,91 1 . No
explanation was provided forthe increase. However, physicalverification of the project
in October,2020 revealed the following:

The contractor was not on site and no works were ongoing

A section of the road measuring about eighty (80) meters along a supermarket
building- had no walkway-and' side drains because the supermarket had,
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WASa
p

egedly, encroached on the road. However, no documentary evidence
sented to confirm the encroachment.

iii. T e Bills of Quantities (BQs) included cost of two (2) project publicity road signs
r1h Kshs.1 00,000 but only one was on site

ne pitching on both sides of the drains measuring about one hundred and
(150) meters of the road was not done.

ntrary to provisions in the Bills of Quantities, only a small portion of
lkway had cabro stone installed. ln"

VI h the project was 7'1% complete, the Progress of works repoft availed
audit indicated that frequent absence of the contractor from the site was
in cause for the delayed completion of the works.

the

vii. T Tender Committee meeting held on 23 January, 2020 allowed the
ractor's request to extend the contract period to 30 January, 2020 andnt
ase the contract cost furlher by Kshs.3,017,047. However, there was no
nce of approval for any furlher extension of the contract even though the

rks were reported as ongoing in November 2020

ln the c umstances, it has not been possible to confirm whether taxpayers obtained
value fo money on expenditure amounting to Kshs.8,230,386 spent on the project

iv

V

pu

to 30 Ju ,2020

1.1.4 C

The
const

nstruction of Otonglo-Prison-Auji and Auji-Pundo Roads

rds further indicate that a sum of Kshs.45,106,657 was incurred on
on of 3.9 kilometres of Otonglo-Prison-Auji and Auji-Pundo Roads. The

contract
er,2015 and be completed by 12 May,2016. Audit review of Addendum

valued at Kshs.'108,513,615 in aggregate with works set to start on
No.13

3, ind that the completion date was reset for 31 December,2019 and the
contract um increased by Kshs.26,303,745 or 24o/o of the original con
Kshs.1 ,685,860. No adequate explanation was provided by N/anage
cost inc Records available indicate that in late 2019, the original co

the
by

in
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cont the incomplete works to another company in late 2018 at a sum of
Kshs.40, ,000. However, physical verification, of the project in October, 2020
revealed he following

i.A it review of Addendum No. 3 indicated that the completion date of
was moved to 31 December,2019 and the contract sum increased

hs.26,303,7 45 to Kshs. 1 34,685,860.

contractor was not on site and there was no site office or machinery to
icate that the works were ongoing

for the year
G

ii



iv

V

vt.

Culverts constructed on the roads were blocked and as a result, sections of the
road were washed away and cut-off by run-off waters.

A section of about one hundred (100) meters from the railway line to Pundo
Market was not graveled and proper drainage works were not done.

Progress reports availed for audit indicated that works were 95% complete and
cited the contractor's absence as the main reason for the delay in their
completion.

ln April, 2019, the contractor requested for extension of the completion date to
31 December,2019 and the request was approved by the Tender Committee.

The performance guarantee provided by the contractor expired on
5 August, 2019 but no evidence of its renewal was availed for audit review.

lncluded in the assessed works was lnterim Payment Certificate No. 5 for
preliminary and supervisory/support services costed at Kshs.4,457,633.
However, the expenditure was not supported with documentary evidence and
as a result, it's validity and accuracy could not be confirmed.

vil.

vilt

ln the circumstances, taxpayers may not have obtained value for money on the
expenditure amounting to Kshs.45,106,657 spent on the project as at 30 June, 2020.

1.1.5 Construction of lmpala-Dunga-Nanga-Five Ways Road

Expenditure totalling Kshs.124,686,364 was incurred on construction of lmpala-
Dunga-Nanga-Five Ways Road contracted at a cost of Kshs.301,145,590. The
contract agreement had scheduled the works to start in April, 2018 and end on 12
April, 2019. However, Addendum No. 1 to the contract indicates that the contract
completion period and cost were revised to 30 November,2019 and the contract sum
increased by Kshs.31,377,728 or 9o/o to Kshs.332,523,317. Other records indicated
that the completion date for the contract was moved forward to 30 November,2019
after additional works to install street lights were added to the contract during the
defects liability period. However, physical verification of the project in October,2020
revealed the following:

The street lights installation works were not carried out and the contractor was
not on site.

Preliminaries and general expenses of Kshs.14,288,004 included in the Interim
Payment Certificate No. 8 were not supported with documentary evidence. As
a result, the validity and propriety of the expenditure could not be confirmed.

ln the circumstances, it has not been possible to confirm that tax payers obtained
value for money on the expenditure amounting to Kshs.124,686,364 spent on the
project as at 30 June, 2020.
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nstruction of Car Wash-Sije Road

A sum Kshs.44, 528,395 was incurred on construction of I mpa la-Du nga-N a nga-Five
Ways R
expecte

The works were contracted at Kshs.97,166,159. The contract period was
to take fofiy (a0) weeks from 19 July, 2018 to 25 April, 2019. However, audit

verificati of the works in October,2020 revealed the following

y a short section of about eight hundred (800) meters out of a total of
2 12Km contracted had been tarmacked

rds availed for audit indicated that the contractor requested for extension
the contract period by 310 days. However, there was no evidence to confirm

er the extension was approved by the Tender Evaluation Committee.

iii re progress of works report availed for audit indicated that the works were at
% level of completion. However, the report cited absenteeism as the main
use for the slow pace of work. There was no evidence of the actions taken
lVlanagement to compel the contractor to respect the timelines set for the
rks.

circumstances, it has not been possible to confirm whether taxpayers
ed value for money on expenditure amounting to Kshs.44,528,395 spent on

1.1.6

ln

ii

5

obtai
the p lect for the year ended 30 June, 2020.

1.2 Re tion of Kisumu Urban Project Offices

Exami n of payment records, in addition, indicated that Kshs.1,608,157 was
spent o
Project

purchase of materials and labour used in renovating the Kisumu Urban
However, the procurement records and specifications for the works,

ISSUCS d receipt vouchers were not availed for audit.

ln the ci mstance, the occurrence and propriety of the expenditure could not be
confirm

1.3 rd Road Sweeper Tractor

The proj purchased a road sweeper tractor at a cost of Kshs.3,7'18,412 during the
year. H r, verification of the purchase in October,2020 revealed that the tracfor
was not ut to use but was instead left to idle at the City Works Unit yard

ln the rcumstances, no value was obtained out of the public funds totali ng
Kshs.3,7 8,412 spent on purchase of the tractor
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2.0 Outstanding lmprests

The statement financial assets reflects accounts receivables totalling Kshs.1,305,786
being outstanding imprests and advances. However, a review of the financial
documents presented for audit indicated that some of the imprests were issued in the
year 2019. Failure to recover the imprests contravenes Regulation 93(6) of Public
Financial Management (National Government) Regulations, 2015 which requires the
Accounting Officer to recover overdue imprest from the salary of the defaulting officer
and charge interest at the prevailing Central Bank of Kenya rates. The schedule also
indicated that some'officers were issued with more than one imprest contrary to
Regulation 93(a)(c) which prohibits the issue of new imprests to Officers with
outstanding imprests.

ln the circumstances, Management is in breach of the law

ln addition, the respective imprest warrants were not availed for audit and as a result,
the accuracy and validity of the balance could not be confirmed.

3.0 Unsupported Receivables from Related Parties

The statement of receipts and payments reflects a balance of Kshs.3,146,405
as at 30 June, 2020 in respect of receivables from third parties, as detailed in
Note 9.11 to the financial statements. However, examination of records on the
expenditure indicated that cash expenditure totalling Kshs.3,078,819 out of a total of
Kshs.3,146,405 was incurred through Project Advance Account (PAA) without
authority (No Objection) by the lender as required by Clause 3.4.3(a), Paragraph 3 of
the Credit Facility Agreement. Further, no documents were availed to support the
expenditure.

ln the circumstances, the occurrence and validity of the expenditure has not been
confirmed. Further, Management is breach of the Financing Agreement and the
expenditure of Kshs.3,078,819 may not be a proper charge on public funds.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit'
procedures performed, except for the matters described in the Basis for Qualified
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Opinion and Basis for Conclusion on Lawfulness and Effectiveness in Use of Pu

Resou sections of my report, I confirm that, public money has not been app
lawfully nd in an effective way

Basis r Conclusion

blic
lied

it was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
s require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance

ting effectively, in all material respects. I believe that the audit evidenoe I

ned is sufficient and appropriate to provide a basis for my conclusion

REPO ON OTHER LEGAL AND REGULATORY REQUIREIVENTS

As requ by the Financing Agreement, I repoft based on my audit, that

obtained all the information and explanations which, to the best of my
owledge and belief, were necessary for the purpose of the audit;

my opinion, adequate accounting records have been kept by the Project, so
as appears from the examination of those records; and,

Project's (KUP) Advance Account financial statements are in agreement
the accounting records and returns.

Resp ibilities of Management and those Charged with Governance

Manag ent is responsible for the preparatio n and fair presentation of these financial
sta ts in accordance with lnternationa Public Sector Accounting Standards
(Cash is) and for maintaining effective internal control as management determines

free from
ent of the

rsn ry to enable the preparation of financial statements that are
isstatement, whether due to fraud or error and for its assessm

s of internal control, risk management and governance

ln prepa ng the financial statements, l/anagement is responsible for assessing the
ability of e Project to sustain its services, disclosing, aS applicable, matters related
to sustai bility of services and using the applicable basis of accounting unless

nt is aware of the intention to terminate the Project, or cease operations.

ii. in

The a

standa
effecti
were
have

material
effective

lVlan

ln add
statem

lVlan nt is also responsible for the submission of the financial statements to
Auditor neral in accordance with the provisions of Section 47 of the Public A
Act,201

the
udit

to the responsibility for the preparation and presentation of the financial
described above, [t/anagement is also responsible for ensuring that the

activities, financial transactions and information reflected in the financial statements
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are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the reporting process,
reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and th-at public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
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a

inadequ because of changes in conditions, or that the degree of compliance
the Pro ct's policies and procedures may deteriorate

As parl
judgeme

an audit conducted in accordance with lSSAls, I exercise professio
t and maintain professional skepticism throughout the audit. I also

with

ay cast significant doubt on
f I conclude that a material
the auditor's report to the

scope
rificant

,1,

lde
wh

from
collu

unce nty
the ,ject'

unce nty
rel
inad
obta
may

u

Eval
inclu tng
und ytn

I comm
and tim

d SC los LI res n th
ate to mod rfy my o

u p to the d ate of

and assess the risks of material misstatement of the financial statemen
r due to fraud or error, design and perform audit procedures responsive

thos risks, and obtain audit evidence that is sufficient and appropriate to 6

for my opinion. The risk of not detecting a material misstatement resulti
fraud is higher than for one resulting from error, as fraud may invol
on, forgery, intentional omissions, misrepresentations, or the override of

ESS

a Con ud e on the appropriateNCSS of the ]M a nagement'S LI SC of the app rcable bas
materir

IS

of u nt tng d, nd based o n the a ud it evide nce bta ned whether a ao
EX ists related to eve nts o co nd itioNS that m

a

inte lcontrol

o Eval te the appropriateness of accounting policies used and the reasonablen
ofa unting estimates and related disclosures made by the N/anagement.

r

a

use the Project to cease to continue to sustain its services.

the overall presentation, structure and content of the financialstatements,
the disclosures, and whether the financial statements represent the

g transactions and events in a manner that achieves fair presentation.

S a b ility to cont in ue to SU n ts SC rvrcessta
ex ists a m req u red to d raw attention n

Project to reSS an n ion on the finan

e financial statements or, if such disclosures are
pinion. lVy conclusions are based on the audit evidence
my audit report. However, future events or conditions

information and
cial statements.

a Obta n sufficient ap p rop ria aud it evide nce reg a rd ng the fi nanciate
busi a ties of he exp opctiv t

a Pe rm such other procedures as I consider necessary in the circumstances.

nicate with l\4anagement regarding, among other matters, the planned
ng of the audit and significant audit findings, including any sign

deficien es in internal control that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

ncy
AUDITOR.GENERAL

Nairobi

05 January,2021
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The

Finance Officer
Name: Emmanuel

ect
Name: Orwa

P roj e ct (P roj e ct N ante)
Finuncial Statements

ended June 30, 2020

ST TEMENT OF RECEIPTS AND PAYN{ENTS FOR TIIE PERIOD ENDED
2020

policies and explanatory notes to these frnancial statements are an integral pqt_of
the

1

Note 2019t20 2018n9
Cumulative

to-date

Receipts and
payments

controlled by
the entiW

Payments
made by

third parties

Receipts and
payment

controlled by
the entity

Payments
made by

third
parties

KShs KShs KShs KShs KShs

RECEIPTS
Transfer from
Department o1

and Urban
Development

State
Housing

9.3 80s,926,1 00 0 t,242,803.20 0 2,6s8,s09,300

TOTAL REC EIPTS 805,926,100 0
1,242,803,20

0 0 2.6s8.s09300

PAYMENTS

Purchase ofgc
services

ods and

9.4 326.261.877 0 215,736,820 0 706,233,s87

Transfers to C ]F 9.5 4.298.753 5,907,247 39,781,887

Acquisition of
financial assetr

non-
9.6 301,141,525 395,57 r,657 t.230.026.660

Refund of
performance rond 10,85 I ,362

TOTAL PAY VIENTS 63r.702.155 617.209.724 1,986,893,496

SURPLUS/(D DFICIT) 174,223,945 625.593.476 671,615,804

Name:Doris Ombara
ICPAK Member Number: 9444
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7. STA

The
of the
signed by:

Date
Finance Officer
Date

Project (insert Project Nume)
' Statements
ended June 30, 2020

OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2O

policies and explanatory notes to these financial statements form an integral part

statements. The financial statements were approved on 

-101912020 

and

ect
Date
ICPAK Member Numb er:9 444

2

2019120 2018/19Note

KShs KShs

FINANC] AI. ASSETS

Cash and Cash Equivalents

822,287,913.00 669,144,199Bank Bala |1ces 9.8

Cash Equ ivalents (short-term deposits)

669.144,199Total Cas h and Cash Equivalents 822,287,913.00

9.7 7,305,786.20 282,800.00

Accounts
Advances

Imprest andreceivables

923,593,699.20 669,426,999.00
TOTAL T INANCIAL ASSETS

REPRESI ]NTED BY

9.10 670,945,090.00 45,351,614.00Fund balar ce b/fivd
625,593.476.00174,223,945.00Surplus/(D eficit) for the year

670.94s.090.00845,169,035.00NET FINI \NCIAL POSITION



Kisumu Urban Project (Projeci Name)
Reports and Financial Statements
For the Jinancial year ended June 30, 2020

8. STATEMENT OF CASHr'LOW FOR THE PERIOD 3OTII JUNE 2O2O

The accounting policies and explanatory notes to these financial statements forrn an integral
of the financial statements. The entity were approved on 1

signed
and

Finance Officer
Date

Project
Date

3

2019t20 2018n9

Note KShs KShs

Receipts for operatinq activities
Transfer from Government entities 9.3 805.926.100 1,242,803.200

Proceeds from domestic and foreign grants

Miscellaneous receipts

Total Receipts 805,926,I00 1,242,803,200

Payments for operating activities
Compensation of employees

Purchase ofgoods and services 9.4 326,261,877 215,736,920
Social security benefits
Transfers to CEF 9.s 4,298,753 5,901,247

Acquisition of Non-Financial Assets 9.6 301,141,525 395,571,657

Refirnd of perforrnance bond 10,8s 1,362

Adiustrnents during the year

Net cash flow from operating activities 174.223.945 625.593.476

CASHFLOW FROM INVESTING ACTWITIES
lncrease/Decrease in other receivables s6.103.000

Net cash flows from Investing Activities

CASHFLOW FROM BORROWING ACTTYITIES
Proceeds from Foreign Borrowings
Net cash flow from linancinq activities

I\ ET INCREASE IN CASH AI\D CASH
EOTIIVALENT 174.223.945 681,696,476
Cash and cash equivalent at BEGINNING of the
year 723.901.68s 42.205.209

Cash and cash equivalent at EI\D of the vear 898.125.630 723,901,685

ICPAK No:9444



Kisurtru
Reports
For the

Project (tnsert Project Name)
Statements
ended lune 30, 7020

OF COMPARATME BIIDGET AND ACTUAL AMOTINTS

budget utilisation/performance differences in flie last colurrn are explained

in Annex I these financial statements.

Date
Finance
Date Date

ICPAK MemberNo:9444

and

9. ST

Note: The

t---

4

Actual on
Comparabl
e Basis

Budget
Utilization
Difference

oof
Utilizatio
n

Receipts/Pa1
nts Item

rme Original
Budget Ad.iustments

Final
Budget

d rc-d tsdlcYoa b c:a*b

Receipts

805.926. I 00 73,900 99.9%

Transfer fron
Govemment.

I

779.000.000 27,000,000 806,000,000

806.000.000 80s,926,1 00 73,900 99.9oTotal Receitr ts 779,000,000 27,000,000

Payments

14 1.1 07.5 l 0 7OYo

Purchase of
goods and
services

4s0.000.000 467,000,000 326,26t,877

334.000.000 301,t41,525 32,858,47s 90Y"

Acquisition c

non-financial
assets

f

324,000,000

r7,000.000

10,000,000

4.298,753.00 70t,247 86%
Transfers to ( )EF

5.000.000 0.00 5,000,000

174.667.230 78"4
I

Total Payme nts 2.478.671.465 27,000,000 806.000,000 637,702,155



Kisumu Urban Project (insert Project Name)
Reports and Financial Statements
For the tinancial year ended June 30, 2020

CRDRNarration
805,926,100.00Transfers from the Ministry

326,261,877.00Purchase ofgoods and services

Transfer to CEF 4,298,753.00

Acquisition of Non-Financial Assets 301,141,525.00

Sumlus for the period 174,223,945.00

805/16,1oo.ooTotal 805,926,100.00

TRIAL BALANCE AS AT 3OTH

Finance
Date Date

AK MemberNo:9444

5

.Zffi..,t
fiyMu,ug,

'/Date
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Reports
For the

The

Project (insert Project Narue)
and ancial Statenrcnts

ended June 30,2020

out below:

9.t.

9.1

9.2.

a

Cash
to the

The

out in

and b)
The
by the SASB

The

9.1.2. Reporting entity

The

legislation PFM Act 2012

9.1.3. Reporting currency

The

Accounting Policies

of receipts

The
related

from the parent Ministry

and

entity

TO THE FINANCIAL STATEMENTS

accounting policies adopted in the preparation of these financial statements are set

Basis of Preparation

Statement of compliance and basis of preparation

staternents have been prepared in accordance with Cash-basis IPSAS
reporting under the cash basis of Accounting, as prescribed by the PSASB and set

the accounting policy note below. This cash basis of accounting has been

with accounting for; a) receivables that include imprests and salary advances

that include deposits and retentions.
statements comply with and confonn to the forrn of presentation prescribed

policies adopted have been consistently applied to all flre years presented.

statements are for the Kisumu Urban Project under Kisumu r-ounty

The frnancial staternents encompass the reporting entity as specified in the

statements are presented in Kenya Shillings (KShs), which is the functional
curency of the Project and all values are rounded to the nearest Kenya

ect recognises all receipts from the various sources when the event occurs, and the
has actually been received by the Government.

from Exchequer is be recognized in the books of accounts when cash is received.

considered as received when palmrent instruction is issued to the bank and notified

6



Kisumu Urban Projecl (insert Project Name)
Reports and Financial Statements
For lhefinancial year ended June 30, 2020

b) Recognition of payments

The Project recognises all payrnents when the event occurs, and the related cash has

achrally been paid out by the Project.

o Use of goods and services
Goods and services are recognized as payments in the period when the goods/services

are consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

7
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Reports
For the

SI

c)

P roj e ct (P roj ect Nan r e)

und ' Statentents
ended June 30,2020ciul

a

ACCOUNTING POLICIES (Co ntinu ed)

uisition of fixed assets

on acquisition of properly plant and equipment items is not capitalized.
st of acquisition and proceeds from disposal of these items are treated as

pa and receipts items respectively. Where an asset is acquired in a non-exchange
for nil or nominal consideration and the fair value of the asset can be reliably
a contra transaction is recorded as receipt and as a payment.

A asset register is maintained by each public entity and a summary provided for
es of consolidation. This sumrnary is disclosed as an annexure to the consolidated

statements.

and cash equivalents

and cash equivalents comprise cash on hand and cash at banlg short-term deposits
on and highly liquid investuents with an original maturity of tbree months or less,

are readily convertible to known amounts of cash and are subject to insignificant
of changes in value. Bank account balances include amounts held at the Central
of Kenya and at various commercial banks at the end of the financial year. For the

of these financial stiaternents, cash and cash equivalents also include short
cash imprests and advances to authorised public officers and/or institutions which
not surrendered or accounted for at the end ofthe financial year.

The
The

8



Kisumu Urban Project (insert Project Name)
Reports and Financial Statemen*
For thefinancial year ended June 30, 2020

SIGNIFICAI\T ACCOT NTING POLICIES (Continued)

d) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised

public oflicers and/or institutions which were not surrendered or accounted for at the

end of the financial year is teated as receivables. This is in recognition of the

govemment practice where the imprest payments are recognized as payments when

fully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements.

e) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, they recorded as 'memorandum' or
'offl-balance' items to provide a sense of the overall net cash position of the Project at

the end of the year. When the pending bills are finally settled, such payments are

included in the statement of receipts and payrnents in the year in which the payments

are made.

f) Budget

The budget is developed on a comparable accounting basis (cash basis), the same

accounts classification basis (except for accounts receivable - outstanding imprest and

clearance accounts and accounts payable - deposits, which are accounted for on an

accrual basis), and for the same period as the financial statements. The Project's budget

was approved as required by Law and National Treasury Regulations, as well as by the

participating development partrers, as detailed in the Government of Kenya Budget

Printed Estimates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and account for them separately. These

transfers are recognised as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable

budget for the financial year/period under review has been included in an annex to

these financial statements.

9



Kisuntu
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For the

Project (tnsert Project Name)
and Statentents

ended June 30, 2020

SIGNIFI ACCOUNTING POLICIES (Co ntin u ed)

s) figures

necessary comparative figures for the previous furancial yearlperiod have been
or reconfigured to conform to the required changes in financial statement

h)s sequent events

have been no events subsequent to the financial yearlperiod end with a

impact on the financial statements for the year ended June 30, 2020.

i)

prior period errors shall be corrected refiospectively in the first set offinancial
authorized for issue after their discovery by: i. Restating the comparative

for prior period(s) presented in which the eror occurred; or ii. If the error
before the earliest prior period presented, restating the opening balances of

liabilities and net assets/equity for the earliest prior period presented.

10



Kisumu Urban Project (insert Project Name)
Reports and Financial Statements
For thefinancial year ended June 30, 2020

NOTES TO TIIE FINAI\CIAL STATEMENTS (Continued)

9.3. RECEIPTS FROM GOVERNMENT OF KEI{YA

These represent counterpart funding and other receipts from government as follows:

Counterpart funding through Ministry
1,242,803,200 2,658,509,300805,926,100Grants from the Ministry
1.242.803,200 2.6s8.s09.300805.926.100

Other transfers from government entities
1.242,803,20Q. 2-65E5)930I)805-926J00Total

1l
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Kisuntu
Reports
For the

9.4.

9.4.1

Project (tnsert Project Nunrc)
d Financtal Statenrcnts

ended June 30, 2020

OF GOODS AND SERVICES

Code 2018/2019Chq No KESDate Pa rticula rs

admin4,524.003L/7/2019 Bank charges

admin2,760.0030/8/2019 Bank charges

admin4,330.0030/9/2o7s Bank charges

admin3,575.0030/LO/2019 Bank charges

admin449,000.005432s/]-7/2019 Japheth Orwa-Facilitation for AFD mission

admin549 15,200.0027/7t/2O79 Charles Omollo-per diem to AFD mission

admin21,800.00s50Doris Ombara-per diem to AFD mission271t112o19

admin7,582.00301L7120t9 Bank charges

admin15,800.00559Doris Ombara-one way return ticket from Nairobi13/12/2079
admin5,805.00567Eliiah Adul-one way ticket for AFD mission76/12/2019

343,700.00 admin568
Japheth orwa-faciltation for techincal cttee to
discuss situational analysis reportt6/12/201e

admin5,120.0030/!2/20!9 Bank charges

admin586 404,000.003t/ou2o2o
Amos O. Nyadie-facilitation for the meeting on

the proposed construction of otonglo _
3,216.00 adminbank charges3L/Ot/2O2O

2,350.00 adminbank charges28/212020

4,829.86 adminBank charges31/3l2O2o
708.00 adminBank charges30/4l2g2o

admin619 372,000.00

Celestine Atieno Mary-payment of allowances to
technical committee to aaprove physical

planning report2s/sl2o2O

4,596.00 adminbank charges30lsl2o2o
312,000.00 admin629Celestine Atieno-Staff Allowances20/06l2O2O

admin10,920.00Bank charges30/06/2020
L,377,427.OO1,996,816.85Total

t4



Kisumu Urban Project (insert Project Name)
Reports and Financial Statemen*
For thefinancial year ended fune 30, 2020

NOTES TO TIrF. FINANCIAL STATEMENTS (Continued)

Date Particulars Chq No KES Code

3L/7l20ts Commissioner of domestic taxes 467 t91,2t4.00 consultancy

467 278,700.00 consultancy31/7l2OL9 Commissioner of domestic taxes

6/8120Le Otieno odongo and Partners 472 726,6LL.35 consultancy

271812019 Otieno odongo and Partners 481 725,6Lt.35 consultancy

484 6,519,125.00 consultancy76/9l2or9 Africa Waste and Environmental Centre-RAP

2s/70/20L9 Commissioner of Domestic taxes-Awemac 511 348,375.00 consultancy

511 38,243.00 consultancy2s/70120L9 Commissioner of Domestic taxes-otieno odongo

2s/L0/20L9 Commissioner of Domestic taxes-Otieno odongo 572 38,243.00 consultancy

516 726,6t1.35 consultancys/L7/2Ot9 Otieno Odongo and Partners

sh7/20t9 Sofreco-TAT Services 520 19,516,779.00 consultancy

538 45,175,400.00 consultancy7h7/20t9 Group Huit 20% payment on submision of situational report

L4ltll20t9 Asame pride tours-return airticket for schools consultants 539 42,900.00 consultancy

555 4,t70,258.20 consultanry6/72/2019 PwC-Audit of PAA(July-Dec 2018)

6/1212019 Domestic taxes department-remitance of PwC tax 557 2,77L,539.OO consultancy

s62 33,512,214.00 consultancy16h2/2o7s Domestic taxes department-remitance of Sofreco tax

761L212019 Domestic taxes department-remitance of Sofreco tax 564 4,758,350.00 consultancy

consultancy17lL2/2079 SAS Group Huit-additional 10% payment on PDP 572 35,277,O@.88

4/2/2020 587 t,zM,474.35 consultancy
Diaspora desiph Builders-Payment for feasibility study
&supervision of rehabilitation works

4/2/2020 s88 550,438.50 consultancy
Maestro Architect Ltd-payment for consultancy services for
the design & supervision of proposed KUP five model school

612/2020
Otieno Odongo & partners -Payment for-the supervision of
five Bitumen roads in Kisumu Citv CCK/KUP RLP 2OL2/0OB 592 726,617.35 consultancy

606 1,s90,906.96 consultancy7713/2020
SAS GROUPE HU|T-Payment for accrued bill on preparation

of PDP

consultancy2u412020
Otieno odongo&Partners-design and supervision of bitumen
roads 613 726,67L.35

109,140,867.10s/s/2020 SAS Group Huit-Physical planning payment 614 consultancy

615 726,611.35 consultancytL/s/2o2o - Otieno Odongo and Partners-Supervision of Bitumen roads

618 consultancyt2/s/2020 Domestic taxes department-remmittance of witheld tax-PWC

15



Kisumu
Reports
For the

9.4.3

9.4.4

Project (insert Project Nante)
Financial Statenrcnts

ended June 30, 2020

201,057.00

.0r

L2/s/2o2o
Domestic taxes department-remmittance of witheld tax-
DISPORA 518 55,499,00 consultancy

t2/5/2020
Domestic taxes department-remmittance of witheld tax-
OTIENO ODONGO 618 76,486.OO consultancy

Total 269,957,818.09

Date Particulars Chq No KES Code zotBlzotg

4/LO/20L9
Softcom Business Solution-Electronic Document Mntg
System 505 8,959,000.00 servtces

2s/7t/2Or9 Kisumu Hotel-cost of hostine AFD mission 544 t70,689.70 services

2s/17/2019 Asame pride tours-return airticket for the AFD Mission 547 109,750.00 servtceS

2s/7!20t9
fuame pride tours-return airticket for the extended AFD

Mission 548 6s,520.00 servtces

ttl12/2079 Domestic taxes department-remitance of Kisumu Hotel tax 558 2,155,318.00 servtces

2t/12/2019 Eunymat investment-pavment for event organlser 573 2,O80,483.20 servlceS

1410u2O20
Sunix insurance-insurance of KUP slid waste mngt
equipments 574 1,046,210.00 servtces

23107/2020 583 7,295,57L.30

Softcom Business solutions Ltd-payment for the supply ,

installation and communication of electronic document
management system and digitization of records. servrceS

3/6/2020
Diamond Trust Bank-payment of motivation allowance to
KUP secretariat members from Julv 2017 to Sept 2020 624 7,278,30L.25 servrces

Total 29,771,843.45 4,968,226.00

Date Particulars Chq No KES Code 2078120719

618/2079 Farm engineering ltd 471 3,778,472.O0 supply I

4/70120L9 Rockey Africa ltd-supply of 2 No motorcycles 503 585,000.00 supply

4lL/2020 N/A 8,852,785.50 supplvLetter of credit

20/s/2020 620 2,744,049.20Lydtech investments-office stationeries supply

2sls/2020 621 L,485,473.65 supplvHelgie Trucks and Equipments Ltd-supply of office stationery

2sls/2020 Helgie Trucks and Equipments Ltd-supplv of office tonners 622 L,277,409.10 suPPlv

Total 18,673,L29.45 90,22L,7L6.O0

t6



Kisumu Urban Project (insert Proiect Name)
Reports and Financial Statements
For theftnancial year ended June 30,2020

9.4.5Capacity Building

Date Partlculars Chq No KES Code 2oLBl2ot9

slt7l2ot9 Advantage training- being payment of training fee SA. 518 2,796,8r'.9.45 capaciW building

slLtlzo]g Doris Chandi Ombara-Sdays per diem to SA. 525 184,692.80 capaciW buildine

s/Lt/207s Charles Babu Karan-Sdays per diem to SA. 526 184,692.80 capaciW building

s/1112079 Beatrice Atieno Omollo-5days per diem to SA 527 155,640.00 capacity building

sh7/2O79 Hesborn Hongo-Sdays per diem to SA 529 184,592.80 capaciW buildine

sltLlzote Kenya Airways PLC-Return airtickets to SA. 532 u2,825.OO capacity building

sl1Ll2ot9 John Ombija-Sdays per diem to SA. 533 184,692.80 capacity building

slttlzoTe Jeremiah Apunda Ombura-per diem to ltlffqq. 536 24,900.00 capacity building

sltr/2019
Bunson Travel Services ltd-Return airticket to
Jeremiah A.Ombura s37 10,300.00 capacity building

tsht/2079
Charles omollo-payment for additional cost of
airticket for Elijah Adul. 541 17,000.00 capacity building

L8/t7/2OL9 Elijah Adul-4days addituional per diem to SA 542 L47,754.20 capacitv building

L3/72/2079 Celestine Atieno-per diem to Denmark 561 438,530.40 capacity buildins

L6lr2l2079 Japheth Orwa-imprest for FMS licln!9 lnqinlgM!_ 569 33,989.90 capaciW buildine

17/L2|2OL9 Benard Oiwanq-per diem to Denmark 577 245,910.50 capaciW building

s/212o2o

Deline Tabitha-payment for thecdata entry under
KUP Financial Mngt Software for the month of
December 2019 & January 2020. 589 57,000.00 capaciw buildine

s/2/2020

Erickson Otieno Obonyo-payment for the data entry
under KUP Financial Mng Software for the month of
December 2019 & January 2020. 590 57,000.00 capaciW buildins

5l2l2O2O

Dan Ochieng-payment for the data entry under KUP

Financial Mngt Software for the month of December

2019 & January 2020. 591 57,000.00 capaciw buildine

3/3/2020
Alphonce Juma-1ztdays per diema and transport to
ArchGlS training. s97 93,200.00 capacity building

3l3l2o2o
Maurice Otieno-14days per diema and transport to
ArchGlS training. 599 93,200.00 capaclW buildine

3/312020
Kevin Ajul-14days per diema and transport to ArchGlS

training. 500 161,800.00 capacity building

313/2020
Osborn Odero-14days per diema and transport to
ArchGlS training. 501 161,800.00 capacity building

3/3l2o2o
Agnes Achieng Otieno-14days per diema and

transport to ArchGlS training. 602 63,800.00 capaciW building

3l3l2o2o
Valentine Olro-14days per diema and transport to

604 93,200.00 capacitv buildine

7813/2o2O

Celestine Mary Atieno Bonyo-14days per diema and

transport to ArchGlS training. 607 161,800.00 capacity building

Tahl 6,4s2,270.75 395,277,324.OO

t7
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Project (insert Project Nanrc)
d Finunciul Statenrcnts

ended June 30,2020

9.5 to CEF

9.6 n of Non-Financial Assets/Works

Date Particu la rs Chq No KES Code 20,.812079

6/8/2Ot9 rFD-MCK-Transfer of funds from PAA to CEF 473 4,298,752.75 Transfer to CEF

'otal 4,298,752.75 5,091,248.00

Date Particu lars Chq No KES Code 201 81?:079

417/2079 Mbie ltd 463 2,579,802.OO works

1217/2019 Esiko kenya ltd 464 L3,384,326.t0 works

3717/2019 Commissioner of domestic taxes-SBl 466 2,621,955.00 works I

3L/7l2ote Commissioner of domestic taxes-Mbig 466 545,203.00 works
I

37/7/2079 Commissioner of domestic taxes-Damtech 466 397,184.00 works

3717/207e Commissioner of domestic taxes-Calmex 466 16,932.00 works

218/2o1s lndepth construction 459 5,315,502.78 works

6/8/2ote Glean steam enginering ltd 474 - 13,028,753.10 works

7,143,4t9.451418/2079 Ascoda General contractors 475 works

23l812ots Damtech Enterprises 477 5,841,397.50 works

23/81zots SBI-Dunga road 479 34,665,242.25 works I

72/s/2079 Glean steam enginering ltd 483 9,839,026.70 works

t9/9/2019 485 2,187,s52.90 worksWatiti constrction ltd

t919/2019 Esiko Kenya ltd 486 5,310,459.00 works

26ls/2o7s
Kisumu Modern Electrical and General Supplies-Rehabilitation
of KUP office 488 2,270.O0 works

26/9/2079
Janam supplies and General contractors-Rehabilitation of KUP

offices 492 658,735.00 works

26/9/20!9 Victoria enterprises-Rehabilitation of KU P offi ces 493 136,420.00 works

26/9120L9 San Electrical services-Rehabilitation of KUP offices 494 186,s80.00 works

26/9/2019 Jubilee Jumbo Enterprises-Rehabilitation of KUP offices 496 289,068.9s works

26/9/20L9 Mbie ltd 500 7,784,865.40 works

26/9/20].9 lndepth construction ltd 501 2,9t4,883.20 works

4/to/207t Japheth Orwa-Labour for rehabilitation of KUP offices 502 337,353.00 works

74/tol20Lt SBI lnternational-Dunga Road 507 29,429,945.L5 works

L4ho/201! Watiti construction ltd 508 3,915,562.35 works I

2417012075 Ascoda General contractors 510 !7,749,44t.30 works

2s/70/201! Commissioner of Domestic taxes-Glean steam 511 423,041.00 works

18
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Kisumu arban Project (insert Project Name)
Reports and Financial Statements
For theJinancial year ended June 30, 2020

Commissioner of Domestic taxes-Watiti contractors 511 67 works

511 t,454,962.00 works2s/rol2oL9 Commissioner of Domestic taxes-SBl

511 413,949.00 works2slrol2or9 Commissioner of Domestic taxes-Esiko Kenya Ltd

512 164,24L.OO works2sltol2ot9 Commissioner of Domestic taxes-Esiko Kenya Ltd

5L2 79,788.00 works2sltol2ot9 Commissioner of Domestic taxes-Comacon

s12 533,034.00 worksCommissioner of Domestic taxes-Glean steam2shol2079

5t2 349,747.00 worksCommissioner of Domestic taxes-AscodazslLol2ot9

513 183,294.00 worksCommissioner of Domestic taxes-lndepth construction2slL0l2oLe

514 46,251.00 works30lrOl2Ot9 Jubilee Jumbo hardware -Rehabilitation of KUP offices

5t7 3,448,703.20 workssltT/2or9 Esiko kanya ltd

7,315,861.00 worlcs5512/r2/2o19 Gleansteam-car wash sije road

554 3,249,995.50 workss/Lzl2OL9 Watiti construction-Social Hall construction

workss55 32,439,300.05SBI lnternational-lmpala Dunga roadsl72/2Or9

works565 3F02,504.25t6/1212019 Mbie ltd-50% retention release on Kaloleni estate roads

works570 7,624,94t.00t7172/20L9 Gleansteam-car wash siie road

works575 22,963,L69.4074/Ou2020 Esiko kenva ltd-gravel roads and storm water drainage

workss77 28,t51,876.65L6l0t/2O2O SBI lnternational-lmpala Dunga road

585 4,435,543.2s works24/O1|2O2O

ASCODA General constractors-payment for construction of
the proposed Nairobi road KFW Nyamasaria PrimarySchool
tPc No.8

594 7,499,430.54 works26/02l2O2O Glennsteam enginering works ltd-car wash sije road

works609 1,oLL,574.20t8/3l2O2O
Umande Trust-Final release of the last 50% moety on
retention

works6t2 4,967,692.00L9/312020
Watiti construction company ltd-rehabilitation of social

centre

works615 1,3@,975.00ttlsl2020 Mbig ltd-Payment on kaloleni estate road construction

works6L7 108,328.00Lzlsl2020 Domestic taxes department-remmittance of witheld tax-SBl

works6t7 3,498,298.0012/s/2020 Domestic taxes department-remmittance of witheld tax-MBIG

618 7t0,202.OO workst2/s12020
Domestic taxes department-remmittance of witheld tax-

ESIKO

152,950.00 works618Lzlsl202O
Domestic taxes department-remmittance of witheld tax-

ASCODA

works618 2s8,598.00tzls12020
Domestic taxes department-remmittance of witheld tax-
GLEEN

253,970.00 works61872lsl2020
Domestic taxes department-remmittance of witheld tax-

WATITI

works618 31,286.00L2/512020
Domestic taxes department-remmittance of witheld tax-

UMANOE

5,219,382.85 works6267016120020
Gleansteam Engineering works ltd-payment on the carwash

sije road constructions-lPC 7

395,571,657.00301,141,525.02Total

l9



Kisuntu
Reports
For tlre

9.7

Project (insert Project Nante)
a Financial Statenrcnts

ciul ended June 3 2020

receivables - and Advances
Date Payee Cheque No Amount Details
05.11.20'
o

Dickson Odhiambo 521 184,692.80 5 days per
diem in South
Africa

05.11.20'
I

Elijah Adul 522 184,692.80 5 days per
diem in South
Africa

05.11.20'
I

523 140,076.00Charles Ochieng
Omollo

5 days per
diem in South
Africa

05.11.24
o

I Steve Gome 524 155,640.00 5 days per
diem in South
Africa

05.11.20
I

I BabuCharles
Karan

526 184,692.00 5 days per
diem in South
Africa

05.11.20
I

1 OchiengCharles
Omollo

531 51,880 Contigency to
South Africa

05.11.20
9

1 Jcln Ombija 533 184,692.80 5 days per
diem in South
Africa

05.11.20
I

1 Charles Ochieng
Omollo

534 153,460.00 Visa
processing
Cost to SA

05.11.20
I

1 535 65,959.00 perAccrued
diem

OchiengCharles
Omollo

Total 1,305,786.20

20
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Kisumu Urban Projea (insert Project Name)
Reports and Financial Statements
For theftnancialyear ended June 30, 2020

9.8 CASH AND CASH EQUWALENTS CARRTED FORWARD

9.9 Bank Accounts

669,r44,199.00822,287,913.00Bank accounts

Cash in hand

Cash equivalents (short-term depositr) (Nglq!.]! qL
669.144.199.00822.287.913.00Total

Foreign Currencv Accounts
xxxxxxCentral Bank of Kenya [A/c No. . . ...]

xxx xxxKenya Commercial Bank [A/c No... ...]
xxxxxxCo-operative Bank of Kenya [A/c No.. . ... ]
xxxxxxOthers (spec{y)

xxxxxxTotal Foreign Currency balances

Local Currencv Accounts
xxxxxxCentral Bank of Kenya [A/c No. . . . . . ]

xxx xxxKenya Commercial Bank [A/c No. .. . .. ]
xxxxxxCo-operative Bank of Kenya [A/c No. . . .. .

742,059,401.29845,949,281.37Others-Diamond Trust Bank Account No

845.949.281.37 742.059.401.29Total local currency balances

845,942,281.37 7A2ts9AlL29Total bank account balances

2l
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Kisuntu
Reports
For the

Project (tnsert Project Nanre)
Financial Statentents

ancial ended June 30, 2020

9.10 BALANCE BROUGHT FORWARD

9. 1 OTIIBR IMPORTANT DISCLOSURES

es from other

the year, flre project advanced contractors KShs 33,387,332 which was
y recovered in the subsequent IPC.KShs 67,586 represent tax which was not

from the supplier at the time of palmaent. The supplier has provided
of having remitted the tax to KRA.KShS 3,078,819 represents

expenditure incurred in the PAA outside approved procurement plan
flre prior years.

822,287,913.00 669,144,199.00Bank acc ounts

Cash in t and

Cash equ ivalents (short-term deposits)

Outstand 1,305,786.00 282,800.00ing imprests and advances

Total 845,169,035.00 670,945,090.00

Descripl ion 11712019 Additions Releases 30/06/2020

67,586 .00

Centre f<

Procurer
Studies(t

rr Advanced
rent
IAPS) 67,586.00 0

Cash Ex
Fund9Ct

renditure

'F)
3,078,819.00 0 3,079,919. 00

Advance
Contract

sto
lrs 33,387,332.00 0 33,387,332.00 0

Total 36,533,737.00 33,387,332.00 3,146,405 00

22

I

! 
.;,



Kisumu Urban Project (insert Project Name)
Reports and Financial Statements
For thefinancial year ended June 30, 2020

IO.PROGRESS ON FOLLOW UP OF ATJDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management

cornments that were provided to the auditor. We have nominated focal persons to resolve

the various issues as shown below with the associated time frame within which we expect

the issues to be resolved.

Not
Resolved

N/A

We have

ammended the

financial

stalenrents to

include the key

qualifications of

the City

ManagerrSumm

ary project

overall

performance

report which

indictaes the

physical

progress based

on

outputsroutcome

s and impacts

since

commencement

Doris Ombara-
CityManager

1 63 I

631. Inaccuracies of
Financial Statements

631.1 Trial Balance

The financial

statements as

prepared by the

project management

were not

supported by a trial

balance.

Conseque,ntly, the

accuracy of the

financial statements

could not be

confirmed..

631.2 Financial

Statements Reporting

Framework

The review of the

23
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Kisurrru
Reports
For the

Project (insert Project Name)
Financial Stotenrcnts

ended June 30, 2020

financial statements

revealed non-

compliance with the

IPSAS

Cash Basis-Reporting

Framework as

follows:

tr Roles and

responsibilities did not

indicate the key

qualifications for the

City

Manager.

tr Summary of

overall project

performance did not

include i) physical

progress

based on outputs,

outcomes and impacts

since project

commencement, and

ii) comments on value

for money

achievements.

of {he project

arrd correct

notes to the

[inancial

staternents.

24
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Kisumu Urban Project (insert Proiect Name)
Reports and Financial Statements
For thefinancialyear ended June 30, 2020

E The statement of I

receipts and nafments, 
I

statement of financial

assets and

statement of cash

flows indicate

incorrect notes to the

financial statements.

Consequently, the

management was in

breach of the IPSAS

reporting framework.

Charles
Omollo-KUP
Admini5ft2161

Not
resolved

3ltt
Dece'mber,2

020

KPLC had

refused to

relocate the

power service

lines unless the

gross invoice

price was settled

first.This refusal

on the part of

KPLC lead to

delays on the

2.632

632. lneligible

Payrnent of Value

Added Tax (VAT)

The Kenya Power and

Lighting Company

limited (KPLC) was

paid KSh.8,407,710

for relocation of

service line along

knpala-Dunga-Nanga

road. The quotation

25
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Ktsunru
Reports
For the

Project (insert Project Name)
Financial Statenrcnts

ended June 30,2020

letter

from KPLC shows the

cost of supply at

K5h.7,248,026 and

Value Added Tax

(vAr)

at KSh.1,159,684

totaling to

KSh.8,407,710. The

gross payment of the

amount

contravenes the credit

agreement

requirement that all

payments to be tax

exempt.

Further, the

management failed to

issue VAT exemption

documents to KPLC

as laid

out in the loan

contract agreement

resulting in ineligible

payment of

commencement

of the road

project.The

management

decided to pa),

the gross invoice

cost including

VAT in order to

ensure that the

road contract

was not unduely

delayed as it

sought ways to

process

tax(VAT)

exemption

certificate which

will form a basis

for claim of

refund from

KPLC.

26
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Kisumu Urban Project (insert Project Name)
Reports and Financial Statements
For the financial year ended June 30,2020

KSh.1,159,684.

Doris Ombara-
City Manager

Not
resolved

To up follow
with
National
Treasury on
a date.

3

633. Special

Accounts Statements

The special account

statement reflects

Euros 2,336,248

(K5h.272,710,229) as

amount withdrawn

and not yet claimed

as at 30 June 2018

whose expenditure

returns had not been

submitted to National

Treasury.

Consequently, the

regularity of amount

withdrawn and not

claimed could not be

confirrned.

Althorrglr,rve had

requcsted for

exchequer on

26lb June,2018,

at tlrc close of

the year on 30th

June,20l8,(lte

National

Treasury had

not remitted the

funds to the

State

Departemet of

Ifousing and

Urban

Development.(At

tacll request

letter and bank

statement of

receipt).

3 ltt
December,2
020

It is true that the
payments were
made without
the endorsement

Doris Ombara-
City Manager

Not
resolved

4

634.

Payments

634.1

Irregular

lack of

27
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Kisumu
Reports
For tlre

Project (insert Project Nunre)

"Financial Statenrcnts
ended June 30,2020

by the Tcchical
I rrr;rlenrentation
Unit(TiU) as

required by
clausc 4.4 of the
I(UP operations
nranual.T'lre

Fa)'lnetrts $'ere
ltowet,er
approvcd by {he
'IA'I'Architect
a;rrl.0ngineer
rvho have been

retainecl 1o

provide teclrnical
services to the
Project.

Technical

Implementation Unit

Approval

lncluded in the

statement of receipts

and payT nents urrder

acquisition of

nonfinancial assets

figure of

K5h.238,422,187 are

payments to five (5)

contractors

amounting to

KSh.25,235,486. The

payment relates to

construction of

primary

schools and were

made without the

technical

implementation unit

endorsing the

payr.ents contrary to

KUP operations

manual.

28
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Kisumu (Jrban Project (insert Project Name)
Reports and Financial Statements
For theftnancial year ended June 30, 2020

Jarnary,202
1.

January,202
I

Not
ResolvedDoris Ombara-

City Manager

634.2 Hire of

Specialist Furniture

Supplier

Further it was noted

that a 50Yo advance

payment of

KSh.2,500,000 was

made to

each of the frve (5)

schools' _ contractors

for the supply of

school furniture.

However,

the project consultants

through a letter to the

City Manager Ref

FCll05l03ll7 dated

23 October 2017

proposed to invite a

specialist furniture

supplier to prccure

the

items for the five

schools. It is not clear

There
was no

independ
ent
contract
signed for
specialize
d
furnittr re
supplier
by the
enrployer
as it
rvould
contraven
e the
condition
s of the
existing
contract
and
Public
Procurem
ent and
Disposal
Act.

29
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Kisutrru
Reports
For tlte

Project (insert Project Nante)
Financial Statenrcnts

ended June 30,2020

Caren Olweru-
Procurement
Officer.

Not
Resolved

Tlre advance

payments to the

corrtractors were

made on and the

first delivery of

furniture were

done on.This

how the specialist

supplier was engaged

at

such an advanced

stage of contract

implementation as it

contravenes the

independence of flre

contractors and

violates the contract

agreements and

procurement

regulations.

634.3 Fumiture Non

- Delivery

Physical verifrcation

visits were carried out

in the five (5)

beneficiary schools to

confnn the delivery

of school furniture. In

Thim Bonde primary

30
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Kisumu Urban Projeci (insert Project Name)
Reports and Financial Statements
For the Jinancial year ended June 30,2020

time po-iod

allorved t he

contractors to

make ordcrs

from suppliers

and arrange f,or

delivery.

The [ive

contractors have

norv supplied all

the furniture

and the correct

valuation has

been captured in

the subsequent

certificates.

Attached are the

delivery notes

and schedules

school the contractor

only supplied furniture

worth KSh.l, 708,700

out of the advance

payment of KSh.2,

500,000 resulting in a

shortfall in supply

totaling KSh.791,300.

In Got Nyabondo

primary school, the

contractor supplied

furniture amotrnting to

KSh.679, 800 out of

advance palnrrent of

2,500,000, thus short

supply of KSh.l,

820,200. Further,

there were no

ihventory records to

31
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Kisurtru
Reports
For the

Project (insert Project Nante)
Ftnuncial Statenrents

ancial ended June 3 2020

lor su p;:11, o f

fir rniture for

each school,

indicate flre value of

furniture supplied to

Angira, Rota and

Rweya primary

schools Consequently,

propriety and value for

money on the

expenditure on

fumiture amounting to

KSh.12,500,000 could

not be confirmed.

N/ADoris Ombara-
City Manager

Not
Resolved

635. Waste ofFunds

lncluded in the

statement of receipts

and payments under

purchase ofgoods and

services figure of

KSh.54,428,209 is a

palmrent cheque

5
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Kisumu Urban Project (insert Project Name)
Reports ana Financial Statements
For the financial year ended June 30' 2020

No.279 dated 6 July

2017

of KSh.512,800 to an

officer for provision

of subsistence

allowance and

transport to

four (4) officers from

State Deparhnent of

Ho*sing and Urban

Development. The

officers were expected

to provide technical

support, monitoring

and evaluation of

KUP following

financier's approval.

However, it was not

explained how the

civil

servants were paid

subsistence and

transport for eleven

(11) days between 10

and

33



Kisuntu
Reports
For the

Project (insert Project Name)
Finunciul Stutements

ended June 30, 2020

2l July 2017 while

these expenses were

expected to be

provided by the parent

Ministry. Further, no

report was provided to

show the output of the

facilitated state

officers.

Consequently, the

regularity of

KSh.512,800

expenditure could

not be

confrrmed for flre year

ended 30 June 2018.

The floodlight
relocatiou \Yas

done ns

discussed and
approved in a

meeting with the
engineers
approval.We
attach copies of
the resolution
and the
engineer's
certificate

Kevin Ajuul-
City Engineer.

Not
Resolved

N/A6

636. Floodlight

Relocation

Included in the

acquisition of non-

financial assets

figure of

KSh.238,422,187 as

shown in the

34
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Kisumu Urban Project (insert Project Name)
Reports and Financial Statements
For the financial year ended June 30, 2020

statement of receipts

and payments is a

floodlight valued at

K5h.4,618,772. The

floodlight was

supposed to be

supplied, installed,

tested and

commissioned at

Oile Market. The

management said

that the floodlight

was

relocated to Kenyatta
Sports Ground.
However, the reloc
ation was not
supported

7

637. Delay in Projects

Lnplementation

Paynents amounting

to KSh.5,985,986,

KSh.4,421,189 and

KSh.406,859 and

totaling

KSh.10,814,034 were

made to KPLC and

The delay came

as result of the

tussle in

providing VAT

exemption

certificate. The

road is now

complete and is

in use.

Doris Ombara-
CityManager

Not
Resolved

N/A
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Kisunut
Reports
For tlrc

Project (insert Project Name)
Finuncial Stutements
ctal ended June 30,2020

Kisumu Water and

Sewerage

Company

(zuwASCO)

respectively for

relocation of service

lines.

However, physical

verification carried

out on 1i October

2018 revealed that

the

relocation of the

service lines had not

been carried out which

therefore delayed the

inception of road

works. The delay was

caused by failure of

KUP to issue Value

Added Tax

exemption certificate

to KPLC and no

action was taken to

compel

36



Kisumu Urban Project (insert Project Name)
Reports and Financial Statements
For theftnancial year ended fune 30' 2020

KIWASCO to relocate

the service line.

N/A
Japheth Orwa-
Project
Accontant

Not
Resolved

Its trtte the

amount of I(Shs

36,590,141-23 is

the retcntion fees

as at 30tlt

June,20l8.llete rt

tion fees are only

paid on the

approval of the

supervising

consultant.We

did not have any

request for

release of

retention fees

that was pending

on 30th

June,20l8.

8

638. Pending Bills

Excluded from note

9.1 to the financial

statements under

pending accounts

payable

are retention fees

liabilities held during

the defects liability

period amounting to

KSh.36,590,141.

However, liabilities

brought forward

from the financial

year

2016/2017 that

remained outstanding

as at 30 June 2018

amounted to

K5h.26,826,664.

Further, the closing

bank balance as at

37
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Reports
For the

Project (insert Project Nanrc)
FinunciaI Stutcntents

ended June 30,2020

30 June 2018 stood

at K5h.42,205,209

It n,as true that

tlre antottrtt

initially

allocated ulrdet'

X,oan AIA of

KSlrs

(55,000,000 was

not arleqrrate to

cater for direct

paymels rreecl in

that year.The

State

Department of

I{ousing and

Urban

Development

obtained

authority from

the National

Treasury to

reallocate

additional funds

38
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Kisumu Urban Project (insert Project Name)
Reports and Financial Statements
For theJinancial year ended June 30, 2020

from Loan

Re'r,enue to Loan

AIA to ca(er for

the pal'ments of

direct payment

rcquests/euro

clrrrencl,

contracts.

Tlrere was

inadequate

funding since the

project received

KShs

116,645,400 only

during the entire

financial year.

This led to under

absorption on

the above

expenditure vote

heads.

The matter was

reported to the

Kenya Police

Aggrey
Mbeke-
Procurement
Officer.

Not
Resolved

January
202t8

640. Expired

Performance

Guarantee Bonds

39
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Kisumu
Reports
For tlte

Project (insert Project Nante)
d Financial Stutentents

ended June 30, 2020

A follow up on the

previous year audit

recommendations

revealed that the

construction of Kernri-

Otonglo and Tiengre

roads was awarded to

a local company

who presented a

forged performance

bond. As a result,

KUP has incurred loss

of

KSh.8,517,588

according to a letter

dated 5 August 2017

that was written to the

contractor informing

the firm of KUP

intention to recover

the amount. The

contractor

has since abandoned

site. In addition, a

loss of

under OB No

da(ecl.The

investigation file

is slill

open.r\clditionall

y,the officer'

responsible for

this occrrrrellcc

rvas scrvecl rvitlt

a rvarning letter.

40
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Kisumu Urban Project (insert Project Name)
\.eports and Financial Statements
For the ftnancial year ended June 30, 2020

KSh.5,859,132 was

incurred for

terminating a contract

with another

contractor for the

construction of

Namthoeioad.

The performance bond

that the contractor

issued had expired and

had not been

renewed as at the time

of the audit.

Consequently, the two

(2) contracts resulted

in

loss of public funds.

Further, the

perfonnance guarantee

of KSh.4,801,474 for

a local contractor

which

expired on 9 February

2016 is yet to be

renewed. The conhact

4t
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Kisumu
Reports
For tlrc

Date

Project (insert Project Name)
Financial Statements

ended June 3 2020

to supply, install

blade server, set up

data centre and

related services

continued beyond its

cornpletion date but

has not received a no

objection from the

fi:rancier to extend the

end date resulting in

Manager Finance Officer

Date

42
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Kisumu Urban Project (insert Project Name)
Reports and Financial Statements
For the financial year ended June 30, 2020

ANNEX T . VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

43

Receipts/Payments
Item Final Budset

Acfual on
Comparable
Basis

Budget Utllization
Difference

of
Utiliation Comments

a b C:a-b d:blaYo

Rcceipts

Transfer from
Govemment entities 806,000,000.00 805.926.100.00 73,900.00 99.9% All budeet funds received.

Total Reccipts 806,000,000.00 805-926.100.00 73.900.00 v).9./. All budset firnds received.

Pavments
Purchase ofgoods and
services

467,000,000 326.26t.8'17 l4 l,t07,510 70% Disruption of work by COVID l9
Acquisition of non-
financial assets

334.000.000 t0 l. l4 r J25 32,858,475 900/o Disruption of work by COVIDI0

Transfers to CEF

5,000,000 4,298,753 70t,24',1.00 86'/.

There was inadequate fundiDg to the
CEF parding finalization of Financial
Manasement Software.

Total Pavments t06.000.000 63 t.702.155 174-667 230 78v.
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Kisuuu Urban Project
Reports and Financial

Project Nane)

For June 2020

ANNEX 2A - ANAL OF PENDINC BILLS

a b c d:a-c
Construction of buildings
l.
2.

3.

Sub-Total
Construction of civil wor (s

4. Esiko Kenya Ltd
5. Mbis Ltd
6.

Sub-Total
Suoolv of soods
7,

8

9.

Sub-Total
Supply of services
10.

I l.
12.

Sub-Total
Crand Total
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Kisumu Urban Project (insert Proiect Name)
Reports and Finuncial Statements
For thefinancial year ended June 30, 2020

ATINEX 3 _ SUMMARY OF FD(ED ASSET REGISTER

Land

31,423,95613,166,198
Motor Vehicles

18,257,758

5,591,368
5,5913,688Office fumiture and

equipments

3,217,5002,629,000 588,500
Motor cycles

86,248Signposts 86,248

50,889,25550,889,255
Plant and Machinery

1,820,800
ICT computers and

equipments

1,820,800

461,732,583287,386,827174,345,756
Cornmunity Assets

430,738.274.02303,942,505 301,141,525
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