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PI'BLIC SECONDARY SCHOOLS. KAJEMBE HIGH SCHOOL
Reports and Fioancial Sbtcmcnts
For thc ycrr ended 30ih June 2021

L KEY SCH(X)L INFORMATION AND MANAGEMENT

(e) Brclground information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,
2013. It is locaed in Mombasa Cormty, Jomw Sub-County

The school was registered in May/2005 under registration number GP/A/3267/2005 and is cunenlly
categorized as a Sub county public school established. owned or operated by the Govemment.

The school is a Day school and had 816 number of students as at 306 June 202 L lt has 16 streams
and 28 tcachcrs of which 7 teachers are employed by the School Board Of Managemcnt.

(b) School Board of Management - Borrd Members

The School Board of Managemenl established under Section 55 ofthe Basic Education Act.20l3;
is composcd of thc following mcmbers:

JOYCE KAZUNGU Chairpcrson t8/07t2019
2 JOSEPHINE NDIVO Secretary - Principal t8t07t20t9
3 STEPHEN CFTEPKECH Mcmbcr 18t07/2019
4 IIELLEN MBOYA Member 18/0't/2019
5 JOSPI{AT MRUTU Member t8t07t20t9
6 REBECCA ANDALYA PA Member t8/07t2019
7 GORET SAMBA Member t8/07/2019
8 EDWIN KEYA OSORE Member - Rep CEB t810?t2019
9 JULIANAAZEY Member Rep Teachers t8107notg

t0 KENNEDY MOMANYI 3 Members - Sponsor t8/0?/20t9
il AMINA ABDALLA Membcr - Community t8t07D0t9
t2 CLEOPAS MWAWASI MemberSpecial Needs t8/07/20t9
l3 MILDREDADHIAMBO Rep Students t8t07t2019
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(KAJEMBE HIGH SCHOOL)
PUBLIC SECONDARY SCH(X)L
Anruel Roport and Finencial Stltemetrts
For tbe yar ended 306 June 2021

KEY SCH(X)L INFORIT{ATION A-l{D MANAGEMENT (Continued)
The frrection of thc School Board of Manrgcncnt iDclude:
- Prmotc thc bcst interests of the School and ensure its devclopment.
- hsnote quality education for all pupils in accordance with the standards set rmder the Basic

Education Acl , 20 I 3
- Ensure and assure the provision of proper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations govemhg

occupational safety and health.
- Advise the County Education Board on the staffing needs of the School.
- Detcrmine cases of pupils discipline and make reports to the CEB
- hepare comprehensive termly report on all areas of its mandate and submit the repoa to CEB
- Admini*er and manage the resources ofthe School
- Reccive, collect ad account for any frmds accruing to thc institution in accordance with

Article 226 (l) (a) of the Constitution of Kanya, Seaion 8l ofthe Public Finance
Managcmenl Act, 2012 and the Fourth Schedule para 2l and 23 ofthe Basic Education Acr,
201 3.

(c) Committeeo of Oe Board

I Erccutlvc Commlttee

Joyce Kazungu BOM Chairpcrson 2n
1 Rebecca Andalya P.A Chairpcrson 2n
J Stcphcn Chcpkcch Mcmbcr 2n

z-l r.lConnlrtec
4 Amina AMallah Mcmbcr vL

Oncc
Rebocca Andalya P.A Charperson(4R ) l/l

I lrenc moraa 4B I tl
2 Raymond Orwa 4G t/t
J Hcllan Mboya 4Y l/t
4 Florcncc Opondo 3Y olt
5 Meshack Odeny 3R 0lt
6 Marmuna Azizi 3B lll
7 Nelly Marriam 3G Ut
8 Lawrcncc Masha 2Y vt
9 Narsisi Mwasani 2R o^
l0 Ansstacia Mbogholi 28 tfi
uI Triphon Karori 2G l/t
t2 Risper Moundc IG l/l
t3 lsnrtius Sudi tw ul
t4 Nicholas Omondi IB ln
l5 Shillah Mulomari IY 0/l
l6 Millicent Awino IR t^
t7 Amuhaya S.O Teacher tlt
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(KAJEMBE HIGH SCHOOL)
PUBLIC SECONDARY SCHOOL
Annurl Rcpod end Fineacial Stetements
For the r codct 306 June 202 t

(d) Schoal opcretioo Mantgcment

For thc financial ycar cndcd 306 Jrmc 2021 the School day+o{ay nranagemcnt was under thc
bllowing pcrsons:

Ref: I Derirnation Nrme TSC Numbcrri
2l

Principal
Dcputy Princioal

JOSEPHINE NDIVO
HENRY GITAU

304206
233393

3 I Schml Brrsr JEREREMI,AH KTTAVI tD No. 30028243

2D
Ac.dcnic Comoitt.€3

BOM
I Jdcphat MruthLt Vice-Chair 2n
2 Rebcccq Andalya P.A Chairpcrson 2D
J Robrn Mwenda Membcr tn
4 Kermedy Momsnyi Mcmbcr 2n

_ 4 Ltlevqlogrler a Connittoe
l Joycc Kazungu BOM Chairpcrson 414

I Josephire Ndivo
PrincipaYsccrctary
BOM

414

2 Rcbecca Andalva P. A Charperson u4
., Stephcn Chcpkech Membcr 311
4 Robin Mwcnda Member 2t4
5 Amuhava S.O Member a4
6

3 lXrcipfino etd wclhrt Committec
Joyce Kazurgu BOM Chairpsson 3B

I
2 Rcbcccs Andalya

J t Mruttu Vicc-Chat
P.A Charpcrson

3/J
3B

3 Cleoppor mwawasi Member 3B
4 Hclleo mboya Mcmber 3B
5 Mohamed Ali Member J/J
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(KAJEMBE HIGH SCHOOL)
PUBLTC SECONDARY SCHOOL
Annurl Rcport and Financiel Strtements
For thc year ended 30tr June 2021

KEy SCHOOL INFORMATION AI\D MANAGEMENT (Continued)

(e) Scbools cootrcb

90487
+254720801853

kajembehighsohoo@gnrail.com
www.kajcmbchighschool.com
KAJEMBE HIGH SCHOOL FORIJM
#lajembchigh56[6,61

(0 School Benkers

Thc firllowing school opcratcd 12 numbcr of bank accounts in the fiollowilg banks: (Ensurc all
aocouots includin CDF accounts are includod

(g) Irdepcadcnt Audltorr
Offico of the Auditor Creneral
Annivosary Towers, University Way
P.O. Box 30084
cPo 00100
Nairobi, Kenya

Pos Office Box:
Telephone:
E-mail:
Wcbsite:
Facebook:
Twitter:

BAI\iKNAME ACCOUNT NAME ACCOUNT NUMBER
KCB BANK Tuition Account l t08914t 36
KCB BANK Operatiors Account I I 0891 501 9
KCB BANK Schml Fund AccounvBoard rng I 108479456
EQTflTY BANK Equrty fees Account 1200263925995
EQUITY BANK lnfrastructual Accol'mt l2m.?7v2A8849

Srvlngs Accoutrt!t
KCB BANK Crratuity account I I r 5136828
KCB BANK Developmcnt account n24156712
KCB BANK Bus accormt I I15t36992
KCB BANK Cdfproject accormt r 108480284
KCB BANK Exam-/c sution account I 108795595
EQI.JITY BANK Equity account 2 I 2m299956000
EQI.IITY BANK Equity Cdfaccount 1200299291 500
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(KAJEMBE HIGH SCHOOL)
PI.'BLTC SECONDARY SCHOOL
Amuel Rcport rnd Finrncial Statements
For the ycer ended 308 Ju ne 202 I

II. SUMMARY REPORTOF PERFORMANCE OF THE SCH(X)L

The following is a summary report of the performance ofthe school against the s€t perforrunce
evaludion criteria:

a) Fhrncirl performence:

Surolur/ deficfu for tle vclr and e comorrison of the srme for the last three vetrs

DESCruPTION 202fJ-2021

Krhr

20t9-2020

Kshr

201&2019

Kshr

SURPLUM)E,FICIT 7,288,825.90 (489,7s7.00) 2,48t,992.25

Canitadol snnts from thc Ministrv of Educetion for the last thrce vcars

A tbreeverr overviev of qrowtt of other income(s) eemed bv tte echool.

DESCRITTION 202G2021 201$2020 201&2019

X3hs Ksbs Krbs

Capiution grants for

tuition 1,033,84825 1,247,455.@ 2.622,t43.N

Captatro granr for

opcranom 7,335,426.95 7,708,825.00 9,893,931. t0

TOTAI^S 8J6937s.20 8,9s6Jr0.00 r2Jr6,07f.r0

DESCruPTION 202G202t 201v2020 201&20t9

Kshs Krhs Klhs

School Fund lncomc- Othcr reccrpts 4,l05,l5 r .00 378,t 67.00

School Fmd krcome- Paens

contribution 5.55 t.500.00 7.424.868.00
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(KATEMBE HIGH SCHOOL)
PUBLIC SECONDARY SCHOOL
Anntsrl Rcport itrd Fin!trcirl Stltcmentg
For tbe ycar eoded 30t June 2021

A threeveer overview of qrowth in erp€rditure of the school

Movemenl of debtors and creditorg of the school over the lsst Or€e verrs

ACCOUNTS RECEIVABLE

ACCOUNTSPAYABLE

507 I.00

DESCRIPTION 202G2021 2019-2020 2'D1&2',19

PAYMENTS Kghs Krhr Krbs

I,56E,689.10Paymcnts for Tuition 428,962.00 2,643.414.00

Payments f6 opcraions 5. t58,563.30 8,871,745.00 8,719,478.2s

TOTAL PAYM ET{TS 5,587,525.30 I l,5ls,ls9.00 10"288,167.33

Fees a'rears 14.749.U1 .35 14,749,Ut .35 10,616,976 55

Otlrer ncrr-fees receivables

Salary advanccs I 7,500 00 I 7,500 00

_lelrcg-
Totel 14,76654135 t4.766S4135 t 0.616.97655

Tra& crcdrtors (Sec ageing bclow and
appcadix I )

Prepaid fees 394.268.00 194,076.00 507,44 t .00

Rctcotion monrcs

Toarl 394r5E.00 t94,U7 6.00
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(KAJEMBE HIGH SCHOOL)
PUBLIC SECONDARY SCHOOL
Annuel Rcport ald Financial Statements
For the ycrr eoded 30t June 2021

Movemcnt of cash and benk balrnce over thc lrst three vcirg

Tuition Account I l08el4t36 2,384,20r 05 r ,779,3 14.80 3,175,273.80

2 Opcrations Account I I 089t 50 t9 6,046,449 90 2,&0,193 25 4,41 6,I 20.25

3

School Fund
Account/Boarding

t 108/79456 t92.t55.t2 590.878. l2 674,241.12

4 Equily fees Account 1200263925995 I,984,659.90 1.637,604.e0 2:3 1.879 90

5 Infr astructural Account I 200279288849 2,733,148 00 3,5?6,318 00 2,432,7 50.00

S.vlri. Account!;

6 Gratuity accoLmt I I 15136828 2,060,069 15 2,060,069.25 2,060,069.25

1 Dcvelopmant accotmt I t?4t56712 56,??6.00 56,776 00 56,776 00

8

9

Bus *cormt I I 15136992 t 08,395 84 108.395 84 108,395 84

Cdfprojcct account I 108480?&4 t.160,389 60 I, t60,389 60 I ,160,389 60

r0 Exam/caution account l 108795595 726.t4t tO 726,1 4l . l0 726,t 41.10

Equrty accormt 2 1200299956000 2,163 50 2, r 63.50 2,I 63.50

t2 Equity Cdf account r20029929r500 4,I 58,665.00 159,r r 5 00 r 58.8 r 5.00

Totrl 2t,613Jt422 15,447J5936 17303,0r536

ll

CASH IN EAND

Tuition Account 0 0 0

OperationAccount 13,745.00 6,468.00 2,029.00

School Fund account r.01 I .00 4.800,00

Tot.l t4,736.00 I1,26E.00

I,949.00
3,97t.0O
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(K^JEMBE HIGH SCHOOI,)
PTIBLIC SECONDARI' SCH(X)L
Annurl lcpotl td Fluacirl ShteEctrtg

3O0Juc20!t
b) Tcaclnr SMcai ntio:

7t,Y2t R.th t:J0

c) XCSE Mcer rcore for lret ltrce ycrrs / Nuabcr of CrdidrEl

ENTR,Y

20r8

20te

2020 t6s 2.81

d) Crprclty of tlc rclool tr ScLod FrcflHcr

DIN.HALL

DEV

+0. l,f

+0.t3

TOTAL 0

e) Dorlopmt projccts flrricd out by tbc school:

(OXPIETED ?'(IIECT

M&I
M&I

3 842

ANOANT

'5-j;,

Schaotllt clN

9

IEAE MEAN

130 3.t2

t35 3.25

-0.38

FA(TI.INES NrnMnony IADOMTONES TOILETS .JzUDEilNS

20

372100.00

{ 18,800.mTABLES/ftBENCHES

I(l HEN T

DlnNtNc

rOTAL

N,EPAIR

79l.tmJtr



(KAJEMBE HIGH SCHOOL)
PUBLrcSECONDARY SCHooL
Aarud Report rnd Finrrdd Strtrnrcah
tbr thc yea r cndcd 306 Junc 2021
ItI. STATEMENTO F SCI{OOL MANAGEMENT RESPONSIBILIT}'

Sectton t l ( I ) of thc Public Finmcc Maugcm€nt Act, 2012 rcquires rhrt ar the cnd of cach finanual
year, cadl Naiooal Goverutrnt School shall pcpcre finencial rtslsmaotl fu rcrpeci of thel scholl.
Scction tl (3) rcquires the furancial stdcments so prcparcd to bc in a form that complics with rcleralt
accounting slandards as prcscribcd by thc hrblic Sector Accounting Stan&rds Board of Kenya from
time to time.

Schedulc 4 ( S€ction 23) of tfic Education Act 2013 requires thc Bryd of Managcmant of a public
innildion of basic educaion to be kocp all proper boolc ed rccords of accormtr of thc income.
expenditure and assets ofthe institution.

Th€ Bord of lv{rngmleot of (Kajembe Hrgfi SchooD acctpts responsibility for tre school"s financial
salemc ts! which havc bocr prward sr 0rc cash Bssis lircffod of Finanoiat Rcpating, usurg
8p_propriste rccounting poli:ics in accsdancc with tfienrstiorral htblb &cbr Aocouniine St naarAi
0PSAS).

Thc IJmrd of lrianagancnt is of the opinion tha thc school's finarcial statc-mcnts givc a ruc and lair
vie*' of thc strte of the school's ransaotions during the fmmcial yer oo&d 30o Juni, 2021. aod of tt 

"rchml's fmancial po,sitior as at thar darE.
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NAIROBIOFFICE OF THE AUDITOR.GENERAT

I ttltt,t, trt,1 1, t tttt lttlltltl\'

REPORT OF THE AUDITOR.GENERAL ON KAJEMBE HIGH SCHOOL FOR THE SIX
(6) MONTHS'PERIOD ENDED 30 JUNE, 2021 - MOMBASA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kajembe High School -
Mombasa County set out on pages 12 to 24, which comprise of the statement of financial

ReTort oJ tha .,lulinr'-(ienerol on Xojcmht fligh School.lbr thc six 6) ruonths' period end*l 30 Junc, ?0) I - llonhqsq
Counn'



a
assets and financial liabilities as at 30 June, 202'1, and the statement of receipts and
payments, statement of cash flows and the statement of budgeted versus actual amounts
for the period then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the informalion and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kajembe High School - Mombasa County as at
30 June, 2021, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply wlth the Public Finance Management Acl, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements revealed unreconciled variances between the
statement of receipts and payments and statement of cash flows as outlined below;

Receipts

Statement of
Receipts and

Pavments (Kshs)

Statement
of Cash

Flows
(Kshs)

Variance
(Kshs)

Capitation Grants for
Operations 7,335,426 4,955,681 2,379,745
School Fund lncome-Parents
Contribution 5,551 ,500 5,395,399 156,101
School Fund lncome-Other
receipts 4,105,157 4,000,000 1 05,1 57
Payments
Payments for Operations 5,1 58,563 4,513,568 644,995
Boarding and School Fund
Payments 5,149,575 6,451,306 1,301,731

Further, the statement of receipts and payments reflects boarding and school fund
payments totalling Kshs.5,149,575 which as disclosed in Note 7 to the financial
statements includes transfer from Equity Account amount of Kshs.306,924. However, the
amount was not a payment hence overstating the expenditure amount.

ln addition, review of the statement of cash flows revealed variances with the notes to the
financial statements as analyzed below;

Reprtrt ofrhe -4uditor-Gcnuol on Kajtnrhe llighSchool.for thc sir l6) nnnrhs ?eritd ended 3l) ,lune, 202 I - lttonhusq
Couml
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Com ponent

Statement of
Cash Flows

Balance
(Kshs.) Note

Note to the
Financial

Statements
(Kshs.)

Variance
(Kshs.)

Capitation Grants for Operations 4,955,682 2 7,335,426 2,379,744
School Fund lncome-Parents
Contributions

5,395,399 3 5,551 ,500 156,101

School Fund lncome-Other
Receipts

4,000,000 4 4,105,151 105,151

Pavments for Operations 4,513,568 6 5, 158,563 644,995
Boarding and School Fund
Payments

6,451,306 7 5,149,595 1,301 ,711

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. lnconsistencies in Capitation Grants

The statement of receipts and payments and Note 2 to the financial statements reflects
capitation grants for operation totalling Kshs.7,335,427. However, review of the National
Education Management lnformation System (NEMIS) revealed total disbursement of
Kshs.10,514,211 resulting to an unreconciled variance of Kshs.3,178,784. Further, the
NEMIS statement reflects transfers to infrastructure account totalling Kshs.3,445,500
whereas the financial statements reflect total disbursements of Kshs.2,969,250. The
variance of Kshs.476,250 was not explained or supported.

ln addition, the NEMIS statement reflects total enrollment of seven hundred ninety-five
(795) students during the year under audit against eight hundred and twenty five (825)
students reflected in the School's physical students' records. Similarly, the
inconsistencies were not explained or supported.

ln the circumstances, the accuracy of the capitation grants could not be confirmed.

3. Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities and Note 13 to financial
statements reflects accounts receivables balance of Kshs. 13,724,635, which increased
from an amount of Kshs.12,404,960 in the financial year 201912020. Further, included in
this amount is fees arrears of Kshs.9,834,846 which as per the records has been
outstanding for a period of over two (2) years. ln addition, there was no policy on the
impairment of long outstanding fees arrears casting doubt on the fair statement of the
accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.13,724,635 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kajembe High School Management in

Report of the .4uditor-Gcneral on Kajembe Mgh School.[or the s ix (6 ) ,nonths' period ended 30 .lune, 202 I - l'tombusct

Counry'
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accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final revenue budget and
actual on comparable basis totalling Kshs.2'l ,784,924 and Kshs.18,025,926 respectively,
resulting to an under-funding amounting to Kshs.3,758,998 or 17o/o ol the budget.
However, the School spent a balance of Kshs.10,737,100 against actual receipts of
Kshs.18,025,926, resulting to an under-utilization of Kshs.7,288,826 or 40o/o of actual
receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows.

Report oJ th(! .|uditor-Aencrol on Kujenrhe H igh School.[or the six (6) nonths' perktd ended 30 Junrt, 202 I - lllonbusu
('ountl'
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a

The statement of cash flows and the statement of budgeted versus actual amounts
are incorrectly numbered.

The statement of cash flows has missing reference notes.

r The statement of financial assets and financial liabilities reflects accounts payables
totalling Kshs.394,268 as disclosed in Note 12 to the financial statements.
However, Annexure 1 under analysis of pending accounts payable is blank.

IV Annexure 2 on summary of fixed assets register contains incomplete fields

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
of relevant information may affect users' reliance on the financial statements for decision
making.

2. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 28 February, 2023 instead of the statutory deadline of 30 September,
2021. This was contrary to the Ministry of Education circular Ref.MOE/DSAS|F!N|1711l17
dated 19 August, 2021 which stated that the School's financial statements should be
ready by 30 September, 2021 in compliance with Section Bl of the Public Finance
Management Ac| 2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law

3. Lack of Effective Management of Textbooks

ln the year under review, it was observed that confirmation of the status of textbooks
issued to students in the various classes was not carried out. Further, examination of
records provided for audit revealed that stock taking of books was only done for students
who had cleared form four, in December, 202'l . However, the records were not signed or
dated to show the person or persons who carried out the stock taking or conflrmed the
same. The School had not therefore implemented mechanisms to control movement of
textbooks.

ln the circumstances, the School Management is exposed to loss of textbooks

4. Failure to Establish an Audit Committee

During the year under review, the Board of Management did not establish an audit
committee. No satisfactory reason was provided for failure to establish the committee
which was contrary to Section 61(2) of the fourth schedule of the Basic Education Act,
2013 which requires the Board of Management to establish: - (a) finance, procurement
and general purposes committee; (b) academic standards, quality and environment
committee; (c) discipline, ethics and integrity committee; (d) audit committee; and (e)
human rights and student welfare committee.

Raport of t he A uclitor-G eneral ot Kaj entbe H igh School fot thc si,t (6 ) months ' pcriod endcd 30 Jnne. 202 I - fi|<tmbosrt
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t
ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence lhave obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the procedures
performed, except for the matter described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and governance were not effective.

Basis for Conclusion

lncomplete Assets Register and Lack of Land Ownership Documents

Annex 2 to the financial statements reflects a summary of fixed assets register which does
not indicate the purchase date, cost price, current condition and current valuation of the
School assets. Further, the assets register indicates that the land was acquired on 1

August,2004, while the allotment letter revealed the plot and register numbers and the
size of the land. However, the land ownership documents were not provided for audit and
the value of the land could not be established.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report ofthe .luditor-(icnerul on Ktjenthe lligh School.lbt' tlrc :;ix (6) lrr,ontlts' period andcd 30 .lune, 202 I - ,llomhosrt
('ounI)'
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment-

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution- Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ot the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

Repot'rolrhc-l ditor-Geturol on Kajetrhc llighSchool lor thc si-\- (6) nont hs ' period enclql J0 Junc, 20 2 I - ltonhdsa
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accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report oJ thc .4uditor-General ou Kojemhe High School./ot' th.' s* (6) uonths period endel 30 .lune. 202 I - lltonbasu
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lcommunicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a un BS
AUDITOR.GENERAL

Nairobi

l0 September, 2024

Repoa ofthe Auditor-General on Kajembe High Schoolfor the six (6) montls' period ended 30 June, 2021 - Monbasa
Counly
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(KAJEMBE TIIGTI SCHOOL)
PTIBLIC SECONDARY SCHOOL
Amurl Rcport rd Finracirl SertancE$

&f!tt"_y!-. r crdtd 30t June 2021

VI.STATEMENT OF FINANCIAI, ASSETS AND FINANCIAL LIABILITIES AS AT
lorf, J['NE 2021

FINAITCIAL ASSETS

Cuh ud Cul Eqrlvrlcao
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Cash Balancas
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(KAIEMBE HIGH SCHOOL)
PUBLIC SECONDARY SCHOOL
Anauel Rcport and Finaacial Strtements
For the r ended 306 June 2021

STATEMENT OT CASH FLOWS FOR THE PERIOD ENDED 30 JUNE 2O2I
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PUBLIC SECONDARY SCHOOLS - KAJEMBE HIGH SCHOOL
Reports rnd Financiel Stetemcnts
For thc yerr ended 306 June 202t

VI. STATEMENT OF BUDGETED VERSUS ACTI-IAL AMOUNTS TOR THE YEAR ENDED 3OTU JUNE 2O2I

RfCIIPTS

(I)(APITATION
GRANT ON TUITION
Texlbooks and reference
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Teaching / lcarrung
materials

Chalks

Exems and essEssmenl

Teachers guides

(2) CAPTTAfiON
GRANTON
OPERANONS

Bon teachers r, r 64200.00 r.164200.00 864r00.00 300,000.00 74%
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PUBLIC SECONDARY SCHOOLS. KAJEMBE HICH SCHOOL
Rcports ald Financial Stltrucnts
For the yerr coded 30fr June 202t

2

3

l,II. SIGNTFICANTACCOIINTING POLICIES

The principal accounting policies adopted in the preparation ofthese financial statements are set out
bclow:

Stetcucot of compliancc and basis of preparation
The fmancial statements have been prepared in accordance witi and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting undcr the cash Basis of Accounting and applicable governmeflt lcgislations and
regulaions. Tlrc fmancial statemcnts comply with and conform to the form of prescntation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
includc imprest, salary advances and other receirabtes and b) payables that include deposits and
retentiqls and payables from operations.

The fmancial statements are presanted in Kenya Shillings, which is the functional ard reporting
curency of the school and all values are rounded to the neare$ Kenya Shilling (Kshs). The
accounting policies adopted have been consistenlly appl ied to all the years presented.

Rcmgition of rcctipts and paymeots
Thc school rccopiscs all reccipts from the various sources when lhc cvcnt occurs and thc related
cash has actually been received by the school. In addition, the school recognises all expenses
when the event occurs and the related cash has actually been paid out by the school.

h-kind cootribotioos
ln-kind contributions are donations that are madc to the school in thc form of actua.l goods and./or
services rather than in money or cash terms. These donations may include vehicles, equipment
or personnel services. Where the financial value received for in-kind contributions can be reliably
determioed, the school includes such value in the statement of receipts and payments both as a
receipt Erd as a paymenl in equal and opposite amounts; otherwise, the contribution is not
rccorded.

Cash end cash equivalents
cash and cash equiva.lents comprise cash on hand and cash at bank, shon-term deposits on call
and highly liquid invcimcnts wi$ an original maturity of thrcc months or less, which arc readily
convertible to known arbunts of cash and are zubject to insignificant risk of changes in lalue.
Bank accormt balances include amounls held at various financial instirutions at the end of the
financial year.

4.
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7

SIGMF ICANT ACCOTINTING FOLICIES (Continucd)

5. Accoults Receivcble
For th purposes of these financial statenr€nts, impress and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end ofthe financial
year ?rc tseded as receivables. This is in recogrrition of the governmant practice where the
imprest payments are recogpized as expenditure when firlly accounted for by the imprest or AIE
holders. This is an enhancement to the cash accounting policy. Other accounts receivables are
discloscd in the Fmancial statements.

6. Accouats Peyable
For thc purposes of these fmancial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recogrrition of the govemment
practice of retaining a portion ofcontracted services and works pending fulfilment ofobligations
by the cootractor and to hold deposits on behalf of third parties. This is an cnhancemcnt to the
cash accounting policy adopted by National Government Ministries and agencies. Other
tiabilitits including pcnding bills are disclosed in the financial statements. Pending bills consist
of unpeid liabilities at the end of the financial year arising from contractcd goods or scrvices
during the year or in pasl years.

NoD{[rrcrlt assets
Non-crrreot assets are expensed at the time ofacquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
stalements.

t. Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The,schoolls budget was
approvod by the School Board of Management. A comparison of the actual p€rform ce against
thc comparablc budga for the financial ycar undcr rcvicw has bc<n included m thc financial
statements.

Compentive figures
Where necessary comparative figures for the previous financial year have been amended or
rcconfigurcd to conform to thc rcquired changcs in prcscntation.

10. Sobscqrcnt cvcots
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30s June 202 L

9
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(KAJEMBE HIGH SCHOOL)
PUBLIC SECONDARY SCH(X)L
Alnud Rcport aad Filancirl Strtemerts
For tbe ycrr oded 304 June 2021

VIII. NOTES TO THE FINANCIAL STATEMENTS

I CA?ITATION GRANT FOR TLIITTON

2 CAPITATION GRANT FOR, OPERATIONS

3 PARENTS CONTRIBUTION/FEES - SCEOOL FUND ACCOUNT

Te x$ooks end refaencc matcrials 1,033,M8.25 1,247 ,455 .00

Laboatory equignent

Excrcrsc books

lntcmsl exams

Teaching / leaming mstenals

Chalks

Exaos urd assessrncnt

Teadrcrs gur&s

Totsl 1,033,848.25 1,247,455.00

Othcr votchcsds 3,501,976.95 4,030,925,00

Bom trachcrs 864,200.00 -j00,000.00
Mamtgnarcc & Inrprovancnt 2,969,250.00 2,973,500.00

Activity 269,600.00

lnsurSrce t 34,800.00

Local trsnspon / travelling
Electricity and water

Mcdicd
Admioistrotlon costs

Totrl 7,335,426.95 7,70t,825.00

4,342,31 I .00 6.019.r 22.00Lunch roramme
BOM teachers t,209,t 89.00 I,405,746.00

/ trsvGllmg

Eloctncity and watcr

Medical

Administation costs

Activity
Totrl 5,551r5{X}.00 7,424,868.00

l7



(KNEMBEHIGH SCHOOL)
PUBLTC SBCONDARY SCH(X)L
Arruel Report rnd Financid Statements
For tte yclr ended 306 June 2021

NOTES TO THE FINANCIAL STATEMENTS (Conthued)

.I OTEDN NECEIPTS- SCE(X)L FUND ACCOUNT

NOTf,S.
. Srvitrl rccount Rcceivcd from CDF for Construction of 2No.classrooms.

3 PAYIUENTS FON TUMON

Hire of Facilitics

Srvpg Accormt 4,000,000.00

73,000.00 I t8,000.00
0

MoncyCaution 4,570.00 134,500.00
Ten&r Fees 13,000.00 3l ,000.00
Ten Boo&s 14,5E1.00 14,035,00
Fcc fa hre ofgrourd and cquipmcnt 80,632
lncomc tom grants and donations.
Intarggt incomc

Dividends income

Totrl 4,10$15I.00 297,&!5.00

Textbooks and rcfercncc mat rials 428,092.00 2,642,040.00
Exerckc books

kbcery equipfircnt

Intcmal cxams

Teaching / maleflels

Chalks

Exams md asscssrcnt
gridesfcanlrc:

Adm-rnistsatron Costs

Bank 870.00 1,374.00

Tot!l 428,962J0 2,643414.ffi
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(KNEMBE HICH SCIIOOL)
PUBLIC SECONDARY SCHOOL
Annul Rcport end Finucial Stttements
For Oe ycar cnded 30& June 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5 PAYMENTS FOR OPER,ATTONS

7 eoan.Drxc tND scH(x)L FUND pAyMENrs

Personncl emoluments r,505,346.00 2,8 r 9.598.00
Bom telchcrs 300,000.00
Adm inistration Cost 992,792.20 t.232.792.00
Mamtcoerce & irnprovenrents 647,134.00 I,340,153.00
Locsl ransport / travelling 1 19,830.00

and wsterElectrici 55 I,739.00
240,280.00

547,965.00
Mcdical

lnfrEsuucturB

209,837. r0
791,000.00 879,912.00

169 75.00

Actruty Exp€ns€s 336,155.00 t,273,?70.00
Covid-l 9 Expcrses 63,700.00
Bank Charges 4,730.00 4,400.00
Acqubition of Ascts
TOTAL 5,1sE,563.30 &871,74s.00

Lurch programnrc 2,028,583.00 1,494,t t0.00
BOM Teachers l,54_1.299.00 2,594,655.00
Caution Money 4,500.00
Bus Hire r 86.100.00 617,710.00
Tenda Fccs 8.500.00 t 7,950.00
Hall hirc mamtcnsrce 15,000.00 20,000.00
Electric and water il6,000.00 57,020.00
Mcdical ExPcn3cs{ovid I9 80,r50 00
Administrsnon costs 695,465.00 238,460.00
Rcpsrrs ard mamtcnancc & Improvemcnts 244,990.00 551200.00
Activities 54,500.00
Bank Charges 4,714.00 3,658.00
Transfer fiom Accormt 306,924
Acquisitrcn of Asscu
TOTAL 5,t49,575.00 5,733,9t3.00
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5

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8 BANKACCOUNTS

9 CASH IN HAND

IO SHORTTERMTNVESTMENTS

I Turnur Accormt I108914136 ?,384,20r.05 |,779,314.80 3,r 75,273.80

) Operdions Account I 108915019 6,046,449 90 2,640,t93.25 4,416,t20.25
School Fund
Accormt/Boardrng

I I 08479456 192.l5J l2 590.878 12 614,24t t2

4 Equrty fecs Account 120026392s995 1,984,659 90 2,637,604.90 2231.879.n

5 lnfiaguctral Account 1200279288U9 2,711,148 00 3.526,318.00 2,432,750 00

Srvir3r Accountsi

6 Gratuity account r l 15136828 2,060,069 25 2,060,069 25 2,060,069.25

7 Dcvobprrcnt account I 124156712 56,776.00 56.776 @ 56,716 00

E Bus gccormt I I I 5136992 t08,395 84 r 08,395 84 t 08,395 84

9 Cdfproject account I 108480284 I .160,389 60 I,160,389.60 1,t 60.389.60

l0 Exarvcaution sccount I 108795595 726,141 lO 726,14,l10 726,14t tO

lt Equity accormt 2 t 200299956000 2,163.50 2,163.50 2,163 50

t2 Equrty Cdf accor"art r 20029e291500 4,158,665 00 r 59.1 15 00 I 58,815 00

Tot l 2t,6t331422 t5$47)s936 t7JB,0r5J6

0 00
l3 745 00

Tuition Accounr

Account 6,468.00 2,029.00

School Fmd accomt l,0l 1.00 4,800.00 I,949.00

Tot.l 14,7s6.00 11,26E.00 3,97E.00

Coopcrativc shares xxx xxx
Treasury Bills xxx xxx
Fixed lt xxx xxx
Equity stock xxx xxx
Othcr investments xxx xxx
Totrl III xtt

20



(KNEMBE HIGH SCI{OOL)
PTJBLIC SECONDARY SCHOOL
Aleurl Rcport end Finracial Strtemerts
For the yeer eoded 306 June 202 t
NOTES TO THE FINANCIAL STATEMENTS (Continued)

II ACCOUNTSRECEIVABLf,

Fees arrcars 13,707,r35.35 r r,903,960.35
Odrr ncm-fcc: rcccivablcs 485,000 00

advarrcs t7,5m.00 16,000 m
I sl

Totrl r3,72d535J5 12,40406tt25

An ageing ofthe fees / non fees arrears

12 ACCOUNTSPAYABLE

An ageing of thc creditor's arrears(appendix I )

Fccs arrears for currant ycar 2,306,660.00 I,993,J91 .00
Fccs rrcars for thc t,565,629.m 862,570.@
Fccs rrers fo,r prior periods (over two years) 9,834,8116.3S 9,047,?99.35

Totrl r3,7(n,t3535 rrp03p6,0Js

!a& oedrtgrs (Scc qggrqg bclow qnd qppgrxtix I )
Prepaid fees 394,268 00 t94.076.00
Relcntion monits
Totrl 394J68.00 194,075.00

Trade crcdrtors for currcnt ycar

f raclcgrc{qo{o1$_c-prev
Trade creditms for An}

lous

nods over two

Total

2t
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Annlrl Rcport end Finenciel Statemcnts
For &e yeer clded 30o June 202t

Bank balanccs 2 t ,611,214.26 t 5,447 ,359.32 t 7,203,015.32

Cash balanccs t4,756.00 I | ,268.00 3.978.00

Short Tcrm lnvcstmcnts 0 0 0

Reccivables 13,724,635.35 I 2,404,960 35 t0,952,275 35

Payrbles (394,268 00) ( t94.076 00) 0

NOTES TO THE FINANCIAL STATEMENTS (Cootinued)

13 FI.'ND BAT-{NCE BN,OUGHT FOR,WAR,I)

Totrl 34p5833757 27,6695rt.C' 2E,1s9J68.67

Ofrer important disclosure notes
IPSAS I encourages an entity to disclose rccnral related information in relation to atr entity's
ass€ts and liabilities. The noles outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

14 Non-currcnt Llabllltlea Summary

15B I orctr

Totrl

Bank loan(s) xxx xrx
Outsrandm Leases xxx xxx
Hirc xxx xxx

and lcrvc 3tonGmt xxx xxx
Tot!l ITII trt

Cattle xxx xxx
Goas xxx xxx
Trees xxx xxx
Coffcc or toa DlurtEtion xxx Xxx
PoulW xxx xxx

r) Borrorings

!6 Borrowin

22
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(K}"IEMBE HIGH SCIIOOL)
PUBLIC SECONDARY SCHOOL
Artrurl RcDorl rnd Financial Statements
For the r ended 30it June 2021

Balance at end of thq year

Othcr important disclosure notes

l7 Stocly' lnventory

IIX xxr

0.00
0.00
00

0.00

Is.PROCRESS ON FOLLOW TIP OF AI.IDITON RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments
that wcrc providcd to the auditor.

xxxBorrowing at beginning ofthe year xxx
Borrowings durin
Repayments of dunng the year

g the ear xxx
(xxx)

xxx
(xxx)

66,905.00
0.00

FoodEuffs
Lab consumables

uceFarm 0.00
129,355.00

Constnrction malerials
Other (specify)
Foodsruffs

TOTAL t96,260.00 0.00

23
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PUBLIC SECONDARY SCHOOLS. KAJEMBE HIGH SCHOOL
Reports end Firanchl Strtemcnts
For the year cnded 30tb June 2021

ANNEX 2 - SUMMARY OT FIXf,D ASSETS REGTSTER

Land I 0t^lt,!tn4 MTKINDANI MUMCIPAL NILL IIILL N/A

Lard 2

Burldrngs and sructures

Motor vehiclcs 05^)t !m9 MIKINDANI I,t0o,0o0.00 N/A N/A ll/A

Office equipnrent, fumitr.re and finings

ICT Equipment, rrd Other ICT Asses

Tools and apparatrs

Textbooks o7fit7D02l I,736,0m.00 0 t,736,000.m

Other Machinery md Equrprnent

Hcritagc and cultural asscrs

lntangrble asscts- soft ware

Total

25


