
REPUBLIC OF KEN}A

OFFICE OF THE AUDITOR-GENERAL

E n h an c i n g .4 ccoun ta b i I i t.t'

REPORT

OF

THE AUDITOR.GENERAL

ON

KENYATTA INTERNATIONAL CONVENTION
CENTRE

FOR YEAR ENDED
30 JUNE,2024

U ! ;.i,.;

q.SS.E&dBL'

J

PARLIAMENT
OF KENYA

B RAF.YLI

A ,-J



o? I ICE OP TIIE AU DITOR CE}..ERAL
P. 0. 8or 3003. . 00100, :{AlROBt

RECISTRY
,]

RECEIVED

The Kenyrttr lnternatlonal
Convention Gentre
AIrtubhulrrlrrMdlrgl{ant

THE KENYATTA INTERNATIONAL CONVENTION CENTER

ANNUAL R,EPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
JUNE 30.2024

Prepared in accordance with the lnternational Financial Reporting Standards (IFRS))





tGnyatta Intemational Conventlon Centre
Annual Report and Flnanclal Statements for the year ended June 30,2024

Table of Contents Page

l. Acronyms and Glossary of Terms......... .............................ii
2. Key Entity lnformation.... ..........................iii
3. The Board of Directors.... ..........................vi
4. Key Management Team........ ......................x
5. Fiduclary Management. ............................xii
6. Fiduciary Overslght Arrangements .........xii
7. Chalrperson'l ttatement....... ...................xiii
8. Repofi of the Chief Executlve Officer ............ ................. xv
9. Statement of Performance against Predetermined Objectives for Ff 2O23/24.........xvii
10. Corporate Governance ttatement....... .........................xviii
ll. Management Discussion and Analysis.. ........................xxiii
12. Environmental and Sustainability Reporting .............. xxvii
13. Report of the Directorr .......................xxviii
14. ttatement of Directori' responsibilities ........................xxix
15. Report of the Auditor{eneral on the financial ttatements for KICC........................xxxi
16. Statement of Profit/Loss & Other Comprehensive lncome for year ended 3Oth June

2024............... ...................... I

17. Statement of Financial Position as at 30 )une 2024 ................................2
18. Statement of Changes in Equity for the year ended 30 June 2024................................3
19. Statement of Cash Flows for the year ended 3O )une 2Q24...... .............4
20. Statement of Comparison of Budget & Actual amountr for the period ended 30 June

2024............... ...................... s

21. Explanation of the variance, .................... ..........................8
22. Notes to the Financial Statementr ........... I0
23. Disclosurer:.................... ..............................37
24. Append1cer.......,............. ............................40



Kenyatta lnternational Convention Centre
Annual Report and Financial Statements for the year ended June 30.2024

l. Acrorryms and Glolrary of Tenns
CEO
IFR'
NT
PFMA
P'A'R
KICC
MICE

Chief Exxutlve Offlcer
lntematlonal Financial Reportlng ltandards
Natlonal Treasury
Public Finance Management Act.
htblic Seaor Accounting Standards Board
Kenyatta lnternational Conven tion Centre
M eeti ngs I n ce n ti ves Co n feren ces a n d Exh i bi ti on s
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2. lQf Entity lnformation
a) Background lnformatlon

The Corporation was established under the Tourism Act. 2Oll that came into operation on
lst September, 2012.

b) Prlndpal Activltler
The principal actlvlties of the Corporation are to:
(i) Organize and host meetings and provide incentives for conferences and exhibitions

at the Convention Centre.
(ii) Develop and implement the national meetings. incentives for conferences and

exhibitions rtrategy. in collaboration with the Tourism Board upon consultation with
the relevant stakeholders.

(iii) Market the Convention Centre. in collaboration with the Tourism Board; and
(iv) Perform any other functions that are ancillary to the object and purpose for which

the Convention Centre is established.

c) Directors
The Directors who served at KICC during the year/period were as follows:

August23rd
2024

Chairman

1 Hon.
oGw

Former Chairperson

March26th
2024

2 CPA. CS James Mwaura Chief Executive Officer/ Secretary to the
Board.

3oth June 20233 Angela Mueni Independent Director

23rd June 20234 NtinyariCatherine
Kubania

lndependent Director

March24th
2023

5 Mgeni Mboto Hassan

30th June 20236 Abdullahi Omar Borai

30th June 20237 Solomon Mugwe

8 Chief Executive Officer - KTB

9 Ms. Winnie Katanu
Mwalimu

Reprerentative Principal Secretary.
National Treasury

l0 Bernard Kahuthia Representative Principal Secretary -
State Department for Tourism

l

Name Designation Appointed/Left
on

1 Hon lrungu Nyakera.
cB5

Adelina Mwau 2lst April 2023-
22nd August
2024

lndependent Director

lndependent Director

lndependent Director

June Chepkemei
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d) Corporate lecretary
Mr. Justus Klvlndyo
P.O. Box 30746 - OOIO0
Nairobi

e) Reglrtered Offrce
KICC Building
Harambee Avenue
P.O. Box 30746 - OO1OO

Nairobi, KENYA

f) Corporate Headquarter's
Kenyatta lntemational Convention Centre.
P.O. Box 30746 - 00100
KICC Building
Harambee Avenue
Nairobi. KENYA

g) Corporate Contacts
Telephone: (25 4) -20-2247 27 7, 3620000

Fax: (254)-20-310223
E-mail: info@kicc.co.ke.
Website: www,kicc.co.ke

h) Corporate Bankers
l.Kenya Commerclal Bank
KICC Branch. Harambee Avenue
P.O. Box 46950-0010
City Square O02O0
Nairobi, Kenya

2.Co-operative Bank of Kenya
City Hall Branch
P.O. Box 214805-OOI0O

Nairobi
Kenya

i) lndependent Auditor
Auditor-General
The Office of the Auditor-General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00roo

tv
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i

Nairobl, Kenya

j) Principal Legal Advlsers
The Attorney General
State Law Office and Department of Justice
Harambee Avenue
P.O. Box 4Oll2
City Square OO2O0
Nairobi, Kenya

L

ll

L
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3. The Board of Directors

Hon lrungu Nyakera, CBS

Chairman
Executive Master's in Business

Admininration. Oxford University, United
Kingdom (ongoing)
Bachelor of Science. Management Science

and Engineering (Financial Analyrls and
Decision Engineering) (Stanford University.
cA. usA)
Diploma, Coursework in Computer
Science, Physics. Robotlcs and French
(Deerfield Academy, MA. USA)
Party Leader. Farmers Part of Kenya (2022

- Present).

Hon. Adelina Mwau OGW
Former Chairperrcn
Hon Adelina holds a master's in
dwelopment studies and a Diploma in
Adult Education.
She is the immediate former Deputy
Governor. Makueni County and has Over
4O years in private and public service.

CPA. CS James Mwaura
Chlef Exeo,rtlve Offlrr;r/ Seoetary to the
Board.
CPA, CS Jamel holds an MBA in Finance.
BBA (Accounting and Finance). LLB. CPA
(K). CPS (K) and AKIB
He has Over 19 years' experience in
Finance. Accounting. Administration &
Corporate Governance in public and
private rector.

a,

/
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Angela Mueni
lndependent Dlrector
Holds a Bachelor of Sdence in Statirtics. and
Diploma in Front office Operations and
Management
She is the Former Secretary to Board.
Machakos County and has over 10 years
work experlence ln admlnistratlon.

Catherine Ntlnyarl ttubanla
lndependent Dlrector
Holds a Bachelor of Purchasing and
Supplies, and a Diploma in Business

Management and Administration
She has over 20 years' experience in
procurement both in private and public
sector.

Mgenl Mboto Hassan
lndependent Dlrector
She holds a bachelor's in dwelopment
studies and economics and a Diploma in
Mass Communication and Media Relations.

v
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Abdullahi Omar Borai
lndependent Director
Holds an MBA in Business Administration
Marketing (Management), Bachelor of Arts
Degree in Business Administration and
advanced Diploma in Business studies.

L

Solomon Mugwe
lndependent Dlrector
Holds an MBA in StrateSic Management.
and CPA(K)
He is a Member ICPAK
He has Over 35 yearr in senior
management in the hospitality industry and
private Jecurity services sector and over 25
years boardroom experlence in the private
sector.

June Chepkemel
Chief Executive Officer - KTB
She holds a marter'r degree in
communications studies. bachelor's Degree
in PR & Communications. Postgraduate
Diploma in Professional Marketing and
executive training program on lnnovation
from Stanford Centre for Professional
Development.
She is also a Member of the fublic Relations
Society of Kenya (MPRSK).

T
I1
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d
ffi

Ms. Winnle lGtanu Mwallmu
Reprerentatlve Princlpal t€cretEry,
National Treasury
Holds an MSc Economics and BA (Hons).
She is a Member ESK.

She has over 20 years' experience in
Treasury/Financial Management,
Procurement. Budgetlng and Research.

I

Bernard Kahuthla
Reprerentative Prlndpal Secretary - ltate
Department for Tourirm
Holds Post Graduate Diploma in
Specialization in Tourism Moi University.
Nairobi Campus. Certificate in French
Language from Kenya lnrtitute of
Admlnistratlon and
Bachelor of Arts Degree in Geography and
Political Sdence from The University of
Nairobi

lx
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CPA" CS James Mwaura
Chlef Executlve Offtcer
MBA Finance
BBA (Accounting and Finance)
LtB
CPA (K)

cPs (K)

AKIB
Over l9 years' experience in Finance.
Accounting. Administration & Corporate
6overnance in public and private Jector.

Mr. Geoffrqy Thande
Dlrector- Eusiners Developnrnt
MBA-lntemational Business.

BA-Economics.
Over 17 Years' experience in Marketing.
Strategy. Stakeholder Management.
Product Dwelopment. Competitive
Analysis and Curtomer lervice.

Gomeri Kombo
Dlrector- Operations
BA Hospitality Management
Diploma in hotel
(Switzerland)
Over 20 years' experience
industry.

management

in hospitality

q
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Justus Kivlndyo
Ag. Manager Legal and reSulatory services

Bachelor's degree in law (LLB)

Diploma in Law
Advocate of the High Court of Kenya of
l5 years standing.

Hashlm Ahmed
Di rector{orporate Plannint
MBA Strategic Management
Bachelor of Commerce (Finance)

Diploma (French)

Over ll years' experience in Marketlng and
Strategy.

xl

l
I

I

I

CPA Llvlngstone Kipyego
Manager Flnance and Accountr
MBA -Accounting
Bachelor of Buslness Management
(Accounting).
Diploma (Business Administration)
cPA (K).

Member of ICPAK & llA.
Over l2years' experience in Financial
Management & Reporting in Public sector.

\
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5. Flduclary ManaSement
The key management personnel who held office during the financial year ended 30'h June
2024 and who had dlrect fiduciary responslbillty were:

6- Fldud t,

lceoI CPA. CS James Mwaura
3. lHead of Finance CPA Livingstone Kipyego
4. IHead of Procurement Judith Nyamberi
5. IHead of Legal/Corporation secretary Justus Kivindyo

Finance and Strategy Committee l) Solomon Mugwe Chalrman

ii) Catherine Ntinyari Member
iii) Principal Secretary Tourlsm

iv) Principal Secretary National Treasury

lnspector Creneral State Corporations
Marketing, Public Relations and Operations
Committee

l) Catherine Ntinyari Chairperron
ii) Abdullahi Omari Member
iii) June Chepkemei Member
iv) Mboto Hassan Member
v) lnspector General - State

Corporations
Audit Committee i) Mgeni Mboto Hassan

Chalrperson

il) Angeline Muenl Mulinge
Member

iil) June Chepkemei

Member
iv) Principal Secretary Tourirm
v) Princlpal Secretary National Trearury
vi) lnspector C.pneral - State

Corporations
Human Resource. Covemance and Strategy

Commiftee
i) Angeline Mueni Mulinge Chairperson

ii) Abdullahi Omari
Member

iii) Principal Secretary Tourism
iv) Principal Secretary National Trearury
v) lnspeaor General - State

Corporations

xll

No. Derignation Name

Name of the Committee Members
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KICC will continue to build on its impressive performance in the coming year by executing
more innovative businesr rtrstegier.
As you are already aware. the 6overnment of Kenya has set a target to plant l5billion trees
by the year 2032 to achiwe 30olo country coverage to mitigate againrt negative impacts of
climate change and rupport the livelihood of Kenya. ln llne wlth this presidential directive,
the Corporation planted 4.100 trees in different Counties.

xlll

7. Chairperson', Statement
On behalf of the KICC Board of Directors. I am pleased to share 2023-2024 financial
statement for the year ending 30'h )une 2024.
lam pleased with thii year's steady performance of Kenya't Meetings, lncentives.
Conferences. and Exhibitions (MICE) sector.
Kenya is increasingly becoming the preferred destination for hosting conferences.
exhibitions, and events of global signiflcance. Just recently Kenya was ranked third in Africa
in the 2023 report by lnternational Congress and Conventions Association (ICCA). which
ranks Countries and cities according to the number of lntemational rotational association
meetings a destlnation hosts in a year.

This year's ranking is a great improvement from the ninth place in 2022. South Africa
claimed first position by hosting 98 rotational Association conferencer. Rwanda was second
with 32 conferences while Kenya became third with 2l conferences
The Country's performance underscores Kenya's pivotal role ln the global meetings industry.
marking a remarkable Journey of growth and dwelopment.

The KICC exprerre, immense pride in Kenya's accomplirhments and extends gratltude to all
stakeholders for their steadfast rupport. Thls achievement underJcores Kenya's growing
influence and capability to hort world<lass eventr. reaffirming its dedication to the highest
standards of service excellence. innovation. and inclusivity in the global meetings industry
It is even satisfying to note that Government through cabinet meeting held in June
recognized the MICE rector as a key contributor to Kenya's economic growth as laid out in
the Bottom-Up Economic Transformation Agenda (BETA) and resolved to increate effort,
to position the Country ar a premier destination for conference touritm. This therefore
neceJsitates continued investment in MICE infrartructure development, capacity building.
marketing initiativer. and stakeholder collaboration to enrure that Kenya remaint at the
forefront of the global conference tourirm industry.

ln view of this. the Corporation is in the final stages of dweloping its new strategic plan
2023-2027 that will see the MICE industry revltalized. The Corporation also developed a

number of policies that will guide and ensure efficiency in our operations and service
delivery. Further. through the State department of Tourism and in collaboration with
relevant stakeholders, the Corporation will dwelop a new Natlonal MICE Strategy.
To improve the functionality of the Centre in ho*ing eventr. the Corporation undertook
major refurbishment of some of the conference facilities to modernize them as well as

increase their aerthetic value
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On Social Responsibllity front, the Corporation in May ran a drive to rupport the flood
affected Kenyans ar part of lts Corporate Social Responsibility programme. The KICC staff
donated clothes. rhoes toiletries and sanitary items to the affected personr.
Finally. I express my gratitude to all the Board Members, the entire KICC fraternity. and the
stakeholders for their overwhelming support and request for the same in the near future.
Thank you.

o6w
Chairperson of Board of Directors
Kenyatta lnternatlonal Corwentlon Centre

xtv
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8. Report of the Chief Executive Officer

Kenya continue, to ertabliJh itself as a leading destination for intemational conventions,
particularly in the MICE sector. Thir is evident from the several high-profile international
events the country hosted in the year.

The events have not only increased the profile of the destination at preferred for MICE
e\rentr, it has also contributed significantly to Kenya's economic growth. lt increased
contribution to the Gross Domestlc Product through forelgn exchanSe and delegater spend.
The KICC alone hosted 15 lnternational conferences wlth 5 belng hlgh prof,le major
conferences.

Marketlng and Promotlon
During the year. the Corporation thrived to achieve its core mandate of promoting and
marketing Kenya as a preferred destination for conference touriJm as well as hosting
Meetings. Conferences and Exhibitions. This saw the lmprovement of KICC Business Events
Performance and enhance its Market Share.

Buslnecs Performance
During the period under review. The Corporation achieved a turnover of Kshs. 1.45 Billion.
this is in comparison to Kshs 945.4 Million from same year of the prwious financial year

During the period the Corporation contlnued to employ rtrlnSent measurer in lts operations
as guided by the Government directives and circulars.

Further, the Corporation in liaison with local stakeholders placed 8 bids which are:
Transform Africa. lOth World Congress of Herpetology. lnternational Youth Nuclear
congresJ 2026. World Congress of Social Workers. The lnternational Conferences of
Actuaries. 70th lnternational Pharmaceutical Students Federatlon. lnternational Businesr

Models in Agriculture 2025 and lnternational Biometric Conference 2028

On local marketing. the Corporation undertook the Decentralization of MICE Business to
promote and develop the rector in the Counties. The initiative focused on different Regional
Economic Blocs.
On Strategic Partnerships and Alliancer. the Corporation, during the year, closed out
partnership and collaboration agreements with rtrategic partners on MICE marketing and
promotions
To increase the Centre's attractlveness to host events and conferences. the Corporation
undertook some development proiects.

On event hostlng and management. preparationJ are on top tear to host several events
scheduled in the next financial year.
The Corporation also undertook stakeholder engaSementr aimed at building KICC intemal
and external stakeholder relations. improve relationships for MICE growth.

xv
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Employee Productlvlty

The Corporatlon has contlnued to recognize the need for staff training and development.
During the year. the Corporation carried out staff capaclty bulldlng to increase productivity
and performance.

Finally, I would like to thank all the KICC staff for their immense contribution. hard work.
dedication, and focus on driving the Corporation'r core mandate.

CPA, James Mwaura
Chief Executive Officer

i

l

xvl
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9. Statement of Performance against hedetermined Objectives tor F-( 2023/24

Host local
delegater Et KICC

One-hundred
and fifty-five
thousand and
fifty-five
0ss.o5s)

Number of local
delegates
hosted

Marketing and
horting
international
Conferences
and Delegates
at KICC

lncrease the
number of
delegates
hosted at KICC

Number of
internationa I

delegates
horted

Host
lntemational
delegates

Zero (0)Market the
destination by
participating in
international
Expos

Number of
international
MICE Expos
attended

Attend
international
MICE Expol

Number of
leads generated

Data mining for
lead generation

Sixty (60)Undertake
Bidding for
lnternational
Conferencer

Number of bids
placed

Place bids to host
international
conferences

Eight (8)

lmprove KICC
Business Events
Performance
and enhance its
Market Share

Seek value-
based
partnerihipt

ofNumber
slgned
partnerships

and
new

Research
identify
partners

One (l)

Oo/oEnhance MICE
brand vislblllty
for awareners
creation

lncrease brand
awarenetS
(digital;
marketing and
Public R,elations

Percentage
implementation

Revlsvu and
implement the
KICC Public
Relations and
Communlcations
ttrategy
R.ehabllltation of
Amphltheatre
roofing

lO0o/oModernization
and upgrade of
Krcc

Modernize and
upgrade KICC
infrastructure

Rehabilitation of
the KICC
Fountains

7 5o/o

xv

Strategic Pillar/ Objective
Thenre,/lssues

Key
Performance
lndicators

5cheduled
Activities

Annual
AchievementJ

Twenty-one
thousand and
fifty (2l.o5o)

Project
completion rate
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'lO. Corporate Gor.remanre Staternent
Corporate Governance relatei to internal means by which CorporationJ are directed.

controlled and held to account. This is done with a view to ensuring that. corporations
attaln thelr long-term value of shareholders whlle taking into consideration the interests of
other stakeholderr. The Governance structurer of Corporations stipulater rules and

procedures of certain organlzations and at the same time identifies the manner of
dlrtribution of rights amongrt different stakeholders such as Board of Directors, Managers.

Shareholders. Credltors and Auditors. The Board of Directorr of Kenyatta lnternational
Convention Centre is responsible for the Governance of the Corporation. While

discharging its functions. it is accountable to shareholders and stakeholders in ensuring that
it complies with all set regulations and business ethio. Similarly, the Board adheres to the
generally accepted Corporate Governance procedures as stipulated in the existing

Governances' Codes and also embraces the internationally accepted principles and best

practices of Corporate Governance.

The Board of Directors
The Board of Directors Comprises of nine (9) Directors, six of which are independent non-
executlve Dlrectors lncluding the Chairman.

The Board of Directors directl the Corporation generally. lts basic role in directing the
Corporation entails the formulation of the Corporation'r Strategic Objectives. Policy
Making. Supervision of Executive Manatement and Accountability to Stakeholders. The

Directorr entrench a wealth of experience. relevant expertise and knowledge, while
deliberating on major issues pertaining to the organization. Except for direction and
guidance in general Policy. the Board of Dlrectors delegates the authority of day to day
business operations of the organization to the Management through the Chief Executive

Officer.

Board Meetlngs

The Board holds regular meetinSs as provided by the Corporation's Board Calendar and as

stipulated under the relevant statutei. lpecial meetingJ may hourever be convened when
the Corporation deems it necersary to do so.

During the year under revievr. the Board held 6(5ix) regular Full Board meeting and
7(Special) Full Board Meetings. ln light of the fact that, the Corporation is a State

Corporatlon. the lnspector C,pneral of State Corporations is invited to attend the
Corporation's Board meetings both CommitteeJ and Full Board MeetinSs from time to time.

xvl

ln discharging itr oneroui function, the Board of Directors is assisted by a Corporation
Secretary who attends all Board meetings except the Audit Committee Meetings. The

Corporation Secretary advises the Board in respect of Corporate Governance issues as well
as legal and regulatory requirements pertaininS to the Corporation.
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The lnspector General exercises an oversight and advisory role in such meetings in

accordance with the State Corporationr Act.

The Members. attendance per Board member for the Board meetlnSs for the year was a,

follows:

Commltteer of the Board

The Board dirchargel lts functions through Commlttees which, have well defined terms of
reference let by the Board. The operations of the Board. through varlous Committees.

purporer to facllltate efficlent and effectlve declslon-making procett in dlscharge its dutles

and responslbilities.

The Board Commlttees and thelr Memberuhlp comprlrer of the folloulng-
Flnance and Strategy Committee

i. Solomon Mugwe Committee Chairperson

ii. Bernard Kahuthia Alternate to PS - Min. of Tourism & Wild Life

iii. Catherine Ntinyari Member
iv. Winnie Mwalimu Alternate to PS - National Treasury

v. AMullahi Omar Borai Member
vi. George Ombua lntpectorate of State Corporations

The Committee arrirtr the Board in fulfilling its oversight responsibilities in Financial, Staff

and general Administrative matters pertaining to the CorPoration.
The Committee held Four (4) regular meeting and l(one) Special Meetings during the year

under review. The attendance is as follows:

7I Adelina Mwau -Chairperson 5
7 l362 Solomon Mugwe
7 l3Abdullahi Omar Borai 63

l35 73 Catherine Ntinyari
7 125I Mgeni Mboto Hassan
7 1365 Angella Mulinge
7 l3Winnie Mwalimu 66
07 John Chirchir

3 18 6eorge Ombua
84 49

54 ISolomon Mugwe
54 I2

403 Abdullahi Omar Borai 4
444 Eernard Kahuthia

0 445 Winnie Mwalimu
406 George Ombua

xlx

NO
BOARD MEMBER

5cheduled
Meetings

5pecial
Meetings Total

l3

4 4

Bernard Kahuthia

NO BOARD MEMBER

Scheduled

Meetings

Special

Meetings Total

l.
Catherlne Ntlnyari

0

4
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Marketlng, hrbllc Relatlons and Operatlons Commlttee.

i. Catherine Ntinyari Committee Chairperson

ii. Mgeni Mboto Hassan Member
iii. Abdullahi Omar Borai Member
iv. June T. Chepkemei CEO KTB - Member
v. C,eorge Ombua lnrpectorate of State Corporationj

The Committee il tasked with the responribillty of overseeing the Corporation's activities

relating to Marketing. Business Development and Projects.

The Committee held Four (4) regular meeting during the year under revierr,r. The

attendance is as follows: -

Audit Committee
i. Mgeni Mboto Hassan Committee Chairperson
ii. Angella Mulinge Member
iii. Abdullahi Omar Borai Member
iv. Bernard lGhuthia Alternate to P5 - Min. of Tourlsm & Wild Life

v. June T. Chepkemei CEO KTB - Member
vi. John Chirchir Ag CEO KTB - Member
vii. Winnie Mwallmu Alternate to PS - National Treasury

viii. George Ombua lnrpectorate of State Corporations.
The Committee asrirtr the Board in fulfilling its Corporate Governance responsibilities and
in particular enhancing intemal check and balances whlle fosterlng effectlve lnternal audit
functionr.
The Committee held Four (4) regular meetinS in the year under revia,,r. The attendance is

as follows: -

1 Catherine Ntinyari 4 0 4

2 Mgeni Mboto Hassan 4 0 4

3 Abdullahi Omar Borai 4 0

4 John Chirchir 2 o 2

5 June T. Chepkemei o o o

George Ombua 26 o 2

Bernard Kahuthia 'I 0 I

I Mgeni Mboto Hassan 4 I 5

2 Angella Mulinge 4 I 5

I o 0

4 Bernard Kahuthia 4 I 5

05 June T. Chepkemei 0

NO. EOARD MEMBER

Scheduled

Meetings
Special Meetings

Total

3 Abdullahi Omar Borai

o

NO BOARD MEMBER

Scheduled

Meetings
Special Meetings

Total

4

7
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Human Resource. Admlnlrtratlon & Corporate Govemance Commlttee.

i. Angella Mulinge Committee Chairperron

ii. Bernard Kahuthia Alternate to PS - Min. of Tourism & Wild Life

iii. AMullahi Omar Borai Member
iv. Winnie Mwalimu Alternate to PS - National Treasury

v. Solomon Mugwe Member

vi. George Ombua lnrPectorate of State Corporations

The Committee arrirt, the Board in fulfilling lts Corporate Governance reipontibilities and

in particular enhancing internal checks and balances while fostering effective lnternal audit

functlonr.
The Commlttee held 9lx (6) regular meetinS in the year under re\rieu,. The attendance is as

follows: -

Succession Plan

The Board members of the Convention Centre are appointed at different times such that.

the respective expiry dates of their termt of office shall fall at different times.

Board Remuneration
The aggregate amount paid to Directors in term, of sitting allowances for services rendered

during flnancial year 2023/2024 are disclosed in the Financial Statementt under Note 29(ii).

Non-Executive Directort are pald sltting allowances for any meetlnS attended.

Rlsk Management and lntemal Controls
The Corporation has defined procedures and financial controlr to enture itJ accountinS

information is complete and accurate. These lnclude ryrtemr for obtaining approvals for
all transactions and strict adherence to laws and regulations that have significant financial

implications. The Board takes into conrideration the rerulti of work carried out to Audit

and review the aaivities of the Corporation with a view to ascertaining the effectiveness of
internal control rystems. The Board also considers the Management accounts for each year,

oAngella Mulinge 6

0 6Bernard Kahuthia 62

6oAbdullahi Omar Borai
55 04 Winnie Mwalimu
6o5 Solomon Mugwe
1o6 Mboto Hassan I

II o7 George Ombua
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reportr from each Board Committee. annual budgetary proposals. and strategic

opportunitier for the Corporation.

lnformation and Board Developmentr
The Board is supplied with detailed Board Papers and reports on business to be conducted
at each meeting in advance. All Directors have access, advice and services of the Corporation
Secretary. Where necessary the Directorr may accers external legal advice.

To update their skills and expertise in discharging board functions, directors are required to
receive induction training on appointment. ln addition, they are also required to attend

trainings suited to their needs and expertise required to perform their duties regularly.
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ll. Management Dscusrion and Analysis

SECTION A
KICC's operational and financial performance
Performance of KICC'I Core mandater

i. To facilitate the Modernization of KICCI the Corporation is undertaking a review of
its modernization master plan for the KICC facility which outlines proiects to be

lmplemented. During the Year under review. KICC undertaken a refurbishment of the
Tsavo Ball room. repair of Amphi Theatre. ICT infranructure and rehabilitation of
water fountaln

li. MICE destinatlon Marketlng and awarenesr creatlon: the Corporatlon organlzed
varlous MICE awareness creation eventr locally to promote awareners in Counties,

Awareness creation was done in Uasin Glshu County. Kisumu County. Homabay
County and also to all the County Executlve Commlttee (CEC) members for tourlsm
ln Naivasha.

iii. Some of the successful bids undertaken are: - Transform Africa 2024, lnternational
Association of Scientific Parks and Areas of lnnovation 0ASP2024). lnternational
Business Models in Agriculture 2025 2025 (IBMA). lnternational Union of Forest

Research Organizations flUFRO) 2029, World Deaf Conference 2025. World
Congress on Social Work and Social Development 2026

Rer.renues

The Corporation's main revenue streami include: conferencey'exhibitions & events. rental
income. parking fees. tower vialing and third-party re\renueJ. ln total. the Corporation's
re\renue for the Year was Kshs. l.l5Billion against a target of Kshs. I.09 Billion leading to
a favourable variance of Kshs.358 Million.
During the Year the Centre did achieve its revenue targetr on core mandates.

Expenser

The Corporation endeavored to spend within the budget limlts. Total expenditure for the
Year was Kshs. 838 million incluslve of General Provlsion for bad debtr Kshl. 25.2 Mlllion.
depreciation and amonization amounting to Kshs. 58 Mlllion. The total budget for the
Year wag Kshs. I.l4 Blllion. There was favorable varlance of Kshs.3OO Mllllon.
ln comparison to 2O2A2O23 the Corporation total operating expenses for the Year was

Kshs.2.l Billlon.
ProflVLosl for the Year
Reported proflt for the Year (after depreciation but before tax at 30olo) was lGh. 308
Million.
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'ECTION 
B

KICC; compllance wlth rtEtutory requlrementr

INTERNATIONAL'TAI!DARDs
Our commitment to quality in our services and procerses remain rteadfast. Complying to
the requirements of l5O 90Ol:2015 ensurei that the Corporation not only retains its statut

as an l5O 9OOl:2015 certified inrtitution but that continuous improvement. research and

development and on-going revietrr of processer is rystematically done to enrure that our
procerre, and ttrategie, remaln current and relerrant in the wer-dynamic business

environment. ln the long run there is positive impact on revenue, quality. costs. and

customer ratisfaction.

INFOR,MATION AN D COMMUNICATION' TECHNOLOGY

The ICT Department continued to collaborate with our business rystems users in order to
identify and exploit opportunities for utilizing technology solutions to solve business

problems. Among the project completed in the Year under revia,'.r include: Full in*allation
of CCTV ryrtems. During the corporation also initiated procerr of upgradlng Enterprise

Resource Plannlng (ERP). Data Storage offsite backup was done and is currently under

,upport for the next 3years. The Corporation is also using the lntegrated Financial

Management lnformation System (lFMlS) for its procurement functions as per the

Government requlrement to all Government agencies.

sEcTtoN c
Major risks fadng KICC

The Corporation will continue to recognize risk Management a5 an integral part of the
internal control ryrtems. We will therefore continue to logically and ryrtematically engage

in the process of establishing. identifying. analysing. waluating and communicating riskj

associated with any activities, functions or processes in a way that enables the Corporation
to minimize losres and maximize opportunitieJ while getting value for money committed.

Operatlonal Rlsk

This is the risk of loss arising from ryrtems failure. human error. fraud or external eventr.
When controls fail to perform. operational risks can cause damage to reputation as well as

lead to financial lors.

The controls that the Corporation har put in place to minimize the potential risks include:
a) Effective duty segregation.

b) Staff sensitization, training and capacity building
c) Deflnitlon of authorization levels.

d) Year rlsk assessment,

e) Compllance and conformity with lald down pollcles and procedures and Acts

governlng operatlons

0 Use of intemal audit: and
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g) Adherence to syrtems of internal controls

Credlt and Ljquldlty rlsks

The corporation continues to put mearures in place to minimize risk of non-recovery of
debts or,rred by defuna Government Ministries and Departmentr that were merged.
ln compliance with accounting principles. the management will continue to recognise

provislons for bad and doubtful debts in itr flnancial rtatementr.
The corporation cash and cash equlvalentr a, at the end of the year wa, F.shs.l7.2 Million
held ln our varlous bank accounts. Trade and other recelvables balance were Fshr. 1.8

Billion while trade and other payables balance were Kshs.l.l3 Billion
Legal rlsks

Due to 17 pending litiSationt/caser in court which are at various *ages of litigation. the
corporation is likely to incur cortr with regard to legal costs. penalties and interests. This is
purely dependent on the outcome i.e. whether it is unfavourable

'ECTION 
D

Materi al arrears i n statutory/fi nanclal obligatlons
Trade and Other payables
Provisions for other pending bills
Accrued expensej
Corporation tax
Gratuity
Provisions for Upgrade of ERP syltem
Provisions for salary rwlew
Provision for legal contingency
Provision for Telephone allowances

An independent Board manage, the business of the Corporation. The Board is keen on
reviewing the overall frametr,rork of the internal controls and the assessment of
Management process and the adoption of the appropriate codes of ethics. lt is also

responsible for ensuring that the Corporation complies with the law and highest standards

of Corporate and business ethics. The Board currently comprises members drawn from
public and private rectorr.

607.939.193
50,996.952
25,474.702
22,809.535

7,408.824
1r.075,000

308.502.480
67.909.486
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SECTION E
KICCs finandal lmproblty and governance lriuer
Corporate Governance ls the process by which Corporations are directed. controlled and
held to account. The Board of Directors are responsible for the long-term ttrategic goals of
the Corporation while being accountable to the shareholders for legal compliance and
maintenance of the highest Corporate Governance and business ethics.
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The Corporatlon is committed to fighting corruption and other social vlces in the work
place. The corporation has adopted the government's zero tolerance approach to
corruptlon and lt has put in place mechanisms to control corruption. ln this regard a

corruption prwentlon commlttee has already been put in place and integrity asturance

offlcerr tralned.

I

i

1
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I 2. Envl ronmental and Sustal nabl llty Reportlng
Corporate Sodal Reryonrlblllty / Communlty Engagements
Tree grourlng Exerdse
KICC staff members planted 4.lOO trees in the 2023-2024 financlal year. The tree planting
exercise war conducted in Kitui. Kllgoris. KICC. Makueni. Taveta, Naivarha and Lake Jipe.
They exceeded the targeted number of trees of 3.900.

On the l5th of May 2024, a tree planting exercise was conducted in Kltui County Muumoni
Wetland led by the former KICC Board. A total of IOO trees were planted. A total of 3000
treei were planted b^/ KICC in Kilgoris in March 2024.The team was led by the Operations
Director. Gomeri Kombo. Also present during the tree planting was former Ag. KICC CEO
Patricia Ondeng and the PS Tourism and Wldlife Hon. John Ololtuaa.

During KICC MICE sensitization entitled. "Unlocking Tourism Potential in Counties through
MICE" on 28th-29th September 2023, KICC staff planted 5OO treer. On the National Tree
Planting Day. l3'h November 2023. KICC Staff planted 3OO trees in KICC grounds. Makueni
and Taveta.

KICC fuslstl flood vlctlmr ln Nalrobl
The Corporation in May 2024 ran a drive to ,upport the flood affected lGnyans as part of
its Corporate Social Initlatlve programme. The management engaged members of staff to
donate clothes. shoes and other items they are not using as a drive to rupport for the victims
of the floods who had been left devastated without shelter. food. or clothing. Through
staff mobilization. the Corporation further acquired other basic requlrements like toiletries
and sanitary items. The items issued out to the affected Kenyans through the Red cross
Society of Kenya.

KICC Honed Enooraen Primary School ftom Kilgorir
KICC hosted Enoosaen Primary School from Kilgoris to lunch and a tour of KICC. They
enjoyed the view of Nairobi from the helipad.

I KITUI loo
2 KILGORIS
3 KICC r00
4 MAKUENI
5 TAVETA 50
6 NAIVASHA 500
7 350

TOTAL 4.100I
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13. Report of the Dlrecton
The Directors submlt their report together with the audited financial ttatementt for the year

ended June 30.2024. which show the (ate of KICC iaffairs.

a) Prlndpal sctMtlet
The principal activitiei of the Corporation are to:

a) Organize and host meetings and provlde lncentives for conferences and exhibitions
at the Convention Centre:

b) Dorelop and lmplement the national meetings. incentiver for conferences and
exhlbltlonl rtrategy. in collaboration with the Tourlsm Board upon consultatlon with
the relevrnt stakeholderu:

c) Market the Conventlon Centre. in collaboration with the Tourism Board; and
d) Perform any other functionr that are anclllary to the obiect and purpose for which

the Convention Centre ir establirhed.
b) Results

The results of the entity for the year ended June 30,2024 are set out on paSe I to 42.

c) Dlvidends
The corporation will pay dividend to the National Treasury and seek approval for
reinvestment of any surpluses in refurbishment and modernization of the facility.

d) Board of Directon
The Board of Directors who served within the Financial Year are shown on page iii & iv.

e) Audltors
The Audltor General is responslble for the statutory audit of the Corporation ln accordance
with Article 229 of lhe Constitution of Kenya and the Public Audit Act. 2015.
By Order of the Eoard

Justur Kivlndo
CorporEte Secretary

') .tl ). i i ,- ..1
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14. Statement of Dlrectorr' rerpondbllltler
Section 8l of the Publlc Flnance Management Act. 2012 and Sectlon 14 of the State

Corporations Act require the Directors to prepare financial statements in respect of KICC,

which give a true and fair viop of the ,tate of affairs of the entity at the end of the financial

year and the operating results of the entity for that year. The Directors are also required to

ensure that the entity keeps proper accounting records which disclose with reasonable

accuracy the financial position of the entity, The Directors are also rerponsible for

safeguarding the assets of the entity.

The Directors are responsible for the preparation and preJentation of the entity'r financial

statementt. which give a true and fair vienw of the state of affairs of the entity for and as at

the end of the financial year ended on June 30. 2024. This responsibility includes:

(i)Maintainlng adequate flnandal management arrangementr and ensuring that these

contlnue to be effective throughout the reporting period.(ll)maintainlng proper accounting

records. which dilclose with reasonable accuracy at any tlme the flnancial positlon of the

entity. (lll)Deslgnlng, lmplementlng and malntainlng lnternal controls relevant to the

preparation and fair prerentation of the financial rtatements. and ensuring that they are

free from material miistatementr. whether due to error or fraud, (iv)Safeguarding the arJett

of the entity. (v)selecting and applying appropriate accounting pollcles. and (vi)Making

accountinS estimates that are reasonable in the circumstances.

The Directors responsibility for the entity's financial statements. which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgements and

ettimates. in conformity with lnternational Financial Reporting Standards (lFRS). and in the

manner required b'y the PFM Act. 2Ol2 and the ttate Corporations Act.

The Directorr are of the opinion that the entity's financial rtatementJ give a true and fair vieur

of the ttate of entity's transactionr during the financlal year ended June 30, 2024. and of the

entity'r financial posltion ar at that date. The Directors further conflrm the completeness of

the accounting records maintalned for the entlty. whlch have been relied upon ln the

preparatlon of the entity's financial rtatementr as well as the adequacy of the rystems of

lnternal flnanclal control,

ln preparing the flnanclal rtatementr. the Directors have assesred the entlty', ability to

continue as a going concern.

xx tx
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Nothing has come to the attention of the Directors to indicate that the entity will not remain

a going concern for at least the next twelve months from the date of thiJ ttatement.

Approval ofthe flnandal statement5

The Kenyatta lnternational Convention Centre's Fin Statementi have been prepared

in accordance with Section 83 he PFM Act re app on June 30,2024

f.lsJ

tlror" Mwau. OGII/c ames Mwaura
Chief Executive off,cer

ne Kipyego
nce and Accounts

ICPAK Member No. 18302

Chalrperson

Board of Directors
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REPORT OF THE AUDITOR.GENERAL ON KENYATTA INTERNATIONAL
CONVENTION CENTRE FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenyatta lnternational
Convention Centre set out on pages 1 to 41, which comprise of the statement of financial
position as at 30 June,2024, and the statement of profit or loss and other comprehensive

Report of the Auditor-General on Kenyatla lnternational Convention Centre for the year ended 30 June, 2024



income, statement of changes in equity, the statement of cash flows and the statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kenyatta lnternational Convention Centre as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards (IFRS) and comply with
Tourism Act, 2011 and the Public Finance Management Act,20'12.

Basis for Qualified Opinion

1. Unsupported Property, Plantand Equipment

The statement of financial position reflects property, plant and equipment amount of
Kshs.5,329,346,858 as disclosed in Note 18 to the financialstatements. lncluded in the
amount is freehold land value of Kshs.2,296,000,000, which pertains to the parcel of land
where the Centre Tower block stands. However, the title deed for this property is not
registered in the Centre's name, despite its value being included in the financial
statements. Additionally, the freehold land valuation excludes two parcels of land; the
COMESA grounds, utilized by the Centre for parking and outdoor events, and land
commonly known as Garden Square which is currently leased to a restaurant. To date,
the Centre has not secured the title deeds for the three (3) parcels of land.

ln the circumstances, the accuracy, completeness and ownership of the property, plant
and equipment balance of Kshs.2,296,000,000 could not be confirmed.

2. Unsupported Work in Progress

The statement of financial position reflects property, plant and equipment amount of
Kshs.5,329,346,858 as disclosed in Note 18 to the financial statements. lncluded in the
amount is capital work in progress amount of Kshs.1 ,394,359,108 out of which an amount
of Kshs.1,350,000,000 relates to disbursements to the Ministry of Defense for renovating
Kenyatta lnternational Convention Centre. However, the payments were not supported
by interim or certificates for payments by engineers from the Ministry of Defense.

ln the circumstances, the accuracy, propriety and completeness of the work in progress
of Kshs.1,394,359,108 could not be confirmed.

3. Long Outstanding Trade Receivables

The statement of financial position reflects trade and other receivables balance of
Kshs.1,779,615,563asdisclosed in Note21 (a)tothefinancialstatements. Reviewof an
ageing analysis revealed that trade receivables over three (3) years amount to
Kshs.129,543,164 or 7o/o while those between two (2) and three (3) years amount to
Kshs.58,917,390 or 3olo respectively. The provision for bad and doubtful debt amount of
Kshs.55,039,657 appears inadequate for the long outstanding debts. Further, the Centre

Report of the Auditor-General on Kenyatta lnternational Convention Centre frsr the year ended 30 June, 2021
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has no debt policy to deal with debt defaulters. ln addition, Management has not provided
any recoverability strategy in place to recover the outstanding amounts.

ln the circumstances, the completeness and recoverability of the long outstanding
receivables amounts of Kshs.188,460,556 could not be ascertained.

4. Long Outstanding Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.1 ,131,718,302 as disclosed in Note 26 to the financial statements. Review of the
payables ledger revealed that trade and other payables amounting to Kshs.76,567,900
remained unpaid for more than one year casting doubt on Management's commitments
in settling the payments. Further, no demand notes were provided for audit as evidence
of existence of the payables. ln addition, provisions made by Management relating to
provision of courtyard renovation Phase 1, amount of Kshs.52,411,665, upgrade of
Enterprise Resource Process (ERP) system amount of Kshs.11,075,000, salary review
amount of Kshs.308,502,480 and legal contingencies amount of Kshs.67,909,486 all
totalling Kshs.439,898,631 were not supported by a credit policy or any other basis on
which the estimates were computed.

ln the circumstances, the accuracy and completeness of the trade and other payables
balance of Kshs.439,898,631could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kenyatta lnternational Convention Centre
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Gontrol and Performance

The statement of comparison of budget and actual amounts reflects budgeted and actual
receipts of Kshs.1,090,472,836 and Kshs.1,449,182,824 respectively resulting to a
budget surplus of Kshs.358,709,988. Similarly, the Centre spent an amount of
Kshs.838,711,377 against actual receipts amount of Kshs.1,449,182,824 resulting to
under-expenditure of Kshs.6'10,471,447 or 42o/o of the actual budget.

The under-expenditure affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Audilor-General on Kenyalta lnternational Convenlion Centre for the year ended 30 June, 2024
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Other Matter

Unresolved Prior Year lssues

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements. However, Management had not resolved the issues as at
30 June, 2024 as required by the Public Sector Accounting Standards Board template
and The National Treasury's Circular.

Other Information

The Management is responsible for the other information set out on page iii to xxix which
comprise of Key Entity lnformation, The Board of Directors, Key Management Team,
Fiduciary Management, Fiduciary Oversight arrangements, Statement of Chairperson,
Report of the Chief Executive Officer, Statement of Performance Against Predetermined
Objectives, Corporate Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting, Report of the Directors, Statement of
Directors Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Centre's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistentwith the financial statements or my knowledge obtained in the audit
or otherurise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

'1. Meetings Held Outside the Official Premises without Approval

The statement of profit or loss and other comprehensive income reflects administrative
costs amount of Kshs.769,848,325 as disclosed in Note 14 to the financial statements.
lncluded in the amount is directors' emoluments amount of Kshs.30,974,68. Review of
Board minutes revealed thatthe Centre held thirteen (13) Board meetings. However, nine
(9) meetings were held outside the office premises in contravention of the Mwongozo
Code of Regulations for state corporations.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on Kenyatta lnternational Convention Centre for the year ended 30 June, 2024
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2. Failure to Meet the Requisite Number of Representation of Persons Living With
Disability in the Staff Establishment

Review of the Centre bio data and personal files revealed that the Centre has three (3)
employees under Persons Living with Disability (PWDs) category which translates to only
3% of entire employee population. This was contrary to the provision of Part 823(1,2) of
Public Service Human Resource Policy 2016 that requires at least five percent (5%) of all
appointments shall be for persons with disabilities.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal controls as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Centre's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to terminate the Centre or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
Report of the Audilor-General on Kenyatta Internalional Convention Centre for the year ended 30 June, 2024

5



activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Centre's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public
Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at. https://www.oaqkenva o. ke/aud itor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA a v CBS
AUDlTOR-GENERAL

Nairobi

27 December,2O24

Report of the Auditor-General on Kenyatta lnternational Convention Centre for the year ended 30 June, 2024
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Kenyatta lnternational Convention Centre
Annual Report and Financial Statements for the year ended June 30,2024

16. Statement of ProfiVLoss & Other Comprehensive lncome for year ended 30th June
2024.

The financial rtatements were approved by the Board on 3o ' OQ 2024 and signed
on its behalf by:

(.,
.\...
Hbn

I
I

a

Ade n Mwau
Chairman of the Board

CP ames Mwaura
Chief Executive Officer

ngstone Kipyego
Manager Finance & Accounts
ICPAKWNO:18302

KshsREVENUES Kshr

909.877.6886 1.032.821.172
(487.624,521)Cost of Sales 7 (30o,e7o.oro)

422.253,167731,851.162
28.680,754IDA Major Event

ACS Major Event 9 2r9.821.580
AFDB Major Event lo 80,129,365
AFHS Major Event ll 61.o45.339
Other lncome

12 25,524.612 435,480,684
857,733.851Total Revenues 1,147,052,813

OPERATING EXPENSES

14 769.848.325 r.541.052.904Administration Costs
Selling and Distribution Costs r5 10.797.488 7,022,617
Depreciation and amortization l3 s8.o65.564 67.217,849

1,615,293,370Total O erating Expenses 838.711,377
Operating profit 308.341.436 (7s7.ssg.519)

(757,ss9.519)Profit before Taxation 308.341,436
lncome Tax @3Oo/o 17 93,768,677 227.267,856

(530,29r,563)Profit after Taxation 214,572,759

DESCRIPNON NOTE

III

I

I

I
I

I

2022-2023
30th June

2023.2024
30th June

Revenues

Gross Profit
8

Other lncome



Annual Report and Financial Statementi for the yea rended )une30,2024

17. Statement of Financial Position as at 30 )une2024

The flnancial ,tatementt were sPProved by the Eoard on
on its behalf by:

3o ,oQ 4 and signed

ffiAdelina Mwau
Chairman of the Board

cPA"
Chief Executive Officer

CPA Uvi e Kipyego
Manager Finance & Accounts
ICPAK M/NO:18302

2

Kshs

4,O13,298,206r8 5,329,346,858Property, plant and ipment
30.843.89221,778.638lntangible assets
5.957,6822rb 5,187,620Staff receivables due after ole year

4,050,099,7805,356.3t3,il6Total Non{urrent fusets
Current Asrets

7,173,77620 17,934,823lnventories
946.328.25221 1,779,615,563Trade and other recelvables
r28.r 38.69722 17,187,237Cash and bank balances

2.O49,7042rb 2,427,639Staff lmprest
1,O83.690,4291,817,165,262Total Current fusets
5.133,790,2097.173.478,378TOTAL ASSETS

EQUITY AND LIABIUTIES

Capital and Reserver

3.933.446.00023 5.283,M6.OO0Capital Fund
(616,497,s43)(4O1,924.784)25Retained earnings
1.137.438.32524 1,137.438,325Revaluation Reserve

4,454,385,7826.018.959,541Capital and Reserver

26 1.t 3r.718.302Trade and other payables

(70,968.142)27 22,800,535Tax Payable

679,403,426I,til.5t8.837Total Current Liabilities
5,133.790.2087.173,478,378TOTAL EQUITY AND UABILITIE'

Kenyatta lnternational Convention Centre

Note 2023-2024
Kshs

2022-2023

Description Kshs

Non-Current fusets

l9

Current Uabtlitiet
750,371,568

Mwaura



Kenyatta lntemational Convention Centre
Annual Report and Financial Statements for the year ended June 30, 2024

18. Statement of in ended 30 tune2O24

For the period ended 3oth June. 2023 3.933,,146.00O (616.497,s43) 1,137,438,325 4,454,3%.782
Net profit for the Year ended 3oth )une2024 214.572.759 219,1%,342
Capital Grant r,350.0@.000 r,350,0@,0@
For the period ended 3oth June, 2024 5,283,446,O@ (4o1,924,7U) 1,137,438,325 6,018,959,541

3

for the

Description
Shareholders'

Equity

Revenue
Reserves/Retained

Earnings
Revaluation

Reserve Total

Kshs Klhs Kshs



lGnyatta lntemational Convention Centre
Annual Report and Financial ttatement, for the year ended June 30, 2024

19. Statement ofCash Flovvs for the year ended 3O )une2024

The flnanclal rtatementi were approved by the Board on
behalf by:

30. oq 2024 signed on its

a

"('ll;;'Adel Mwau
Chairman of the Board

c anres Mwaura
Chief Executive Officer

c pye80
r Finance & Accounts

ICPAK M/NO:18302

4

OPERATING ACT]VITIE'
Cash generated from/ (used ln) operationj 28a (9s,909.483) (2r 3,38e.3s8)
Tax paid
Net cash generated from/ (used ln) operatlng
activities (95,909,483) (213,389,358)
INVESTING ACTIVITIE'

(s9.940.r80)Purchase of property. plant and equipment 14 (1.365.O41.976)

(1.365,O41,976) (59,940,r80)
Net cash generated from/ (used in) investing
activities
FINANCING ACTIVITIES
CapitaTDevelopment Grantr received l9 r.350.oo0.ooo
Net cash generated from/ (used in) financing
activlties r,350,000.000

(273,329,538)lncrearey' (decrease) in cash and carh equlvalents (il0,95r,4s9)
Cash and cash equivalents at beginnlng ofthe
year 128,138,697 401.468.235

128,138,697Carh and carh equlvalentr !t end of the year 17,187,238

Note 2023-2024 2022-2023

Description Kshs Kshs

1



X€nyatta lntematlonal Convention Centre
Annual Report ard Flnanclal Statements for the year ended Jurr !lO. 2024

20. ttatern€nt of of & Adual amounts br th€ mded 3O June 2024

KSHJKJHS KSHSRAr'E}.IU E

258.670,554 296,262,379 -37,591.825 I5%258,670.554Relt Rqvenue
r96.425.000 176.341.240 20,@3,7@ 9O9or96.425,@0LeaJ€d P.rkln8 R€\r€nue

7O9o281,635,014 28t.635.014 195.070.r35 85564.879Conf?rcrre Rcvrnue
17.r70.@3 90o/ot53,856,507 r63.856.507 t46.686.504Crt6int

164.885.76t 206.460.914 4t,575,t53 '125o/ot64.885,761Third party (Equipment)
5.724J@ -7245@ |40h5.0@.0@ 5.000,000Drflyrc.tu.l Parling Rct'cnue

r 8.oo0.000 r9,8@.1l2 -t.8(p.l|2 I I OoloTorrer Vbrim Rcvcnu€ r8.@.000
2.000.0@Olhcr rourccr of r"wnu€ 2.0@.@o

-28.@.75428.680.754IOA M.Ja tltri
219.82 r.580 .2t9.821J80ACJ lr..ld EEr

.81289.36680.t 29,366AtDa M.ro. 6rGr
61.o45.339 6t.o45.339Anf rlL}r Evd
lr.@0.0@C.,oK R.Gurriit $.nt

r,090,472,836 r.090,472,835 1,449,182,U1 .3 s 8.709.988Totll R.rl,trr .
oEXPENJES

0ADMI N ISTRATION CO'T'
11248.0@.000 48.000.000 53.611,757 .5,6ll,757Bedricity

6507 252 74o/o25.000.00o 25.000.000 18,492,748Wltct E Conrarvlncy
9,450 103,050 8o/oPortal€ lnd Couricr r r2,5@ ll2.5@

3.360.000 492.707 2.867293 l5o/oTelephonc Expenrer 3.3@.000
74o/o2,442,W 2.442,O@ t,796,415 &s,s85E-Mril & lntern€t

-15.671.622 535o/o3.6@,0@ 3.600,000 t9,271.622T16nJporl Expenret
2 7.000.000 72.430.431 45.430.43t 2680/oTr.\rellint & Aacommodltion 27.0@.0@

6,000,000 5.84t.933 t58.067 97Pdnlim, rtltirnery lnd 6.0@.0@
15.0@,0@ l5,000.000 21.s70,80s 6.570.805 1440ktiaff training expenrg

529o,taff urelfare & Uniform exp€nr€, 30.777.W 30.777,O4O 15.888,846 r4.88&r54
2,450,OOO 3.466.1r0 .t.ot6,|lo r4r%BurinerJ Prornotlon Exp€nrd (Entrrtrinment) 2.450.000

General lnrurance 18,487.772 't8,487,772

1.180.0@ 1.158.365 21,634 980hBank charier and commirriont r.r 80.0@

II

-
-
-

-
-
--

a

I

-
5

DE'CRIPTION OriSinal budtet Adiurlmenlr Final budt€l
Aclual on

comparable ba!it

d

Performance dillerence

e =c.d

o/o of ullli:ation

f =dlc
%



Xenyana lntemational Convention Centre
Annual Report and Finarrial Statem€ntr for the year ended Jurr 30.2024

r.090.548 3,913,682 22o/os.@4.230 5.004.230

25.299,77s .21.095 I00o/o25278.@ 2s,278,680Conrultancy feer
28.sl4,822 13.8@.@9 r4.7t4.813 48o/o28.514.lr22L€fal f€er, land r.t6. LicenJ€J & Subtsiptiont

.r2,195,261 t4v/o25.O70,OO0 37.486,O8025.070.0mR.p.i.' and maintenarxE
.t.t43.687 lO4o/o29.83r.0@ 29.83r.000 30.974,6878o.rd €xp€nret

322,682,288 .25.35r,165297.t08.@4 297,t08,004

OTHER, OPENAING EXPE,.I'E,

6.W.520 9384.4r2.0@ 84,4r2.O@ 78,347,4&Cor raded Jervic6
299.t)2 95o/o6.5@.0@ 6.5@.000 6.2@.868Coruurnable ttoet

630.000 24,370.mO 3o/o25,m.O@ 25,000,oooR,crcardr ard dandoprnent
Gfr rhop

20.@0.000 9,447.O85 t0.5t2.9t5 47o/o20.@.moKlcc@50
2,523.590 160/o3.o@.om 3.000.000 476.4tOCqporltc Jodal Rgporuibility4nvenm$t

95.t41.843 43.77o.157t38,912,@ r38.912,000

oSTAFF COfTS (PERSONAI EMOLUMENT')
67o/o332.976.U6 205.581.962 1o9.o55.252112.976,U65al!rie, WrEeJ & learr Allourance

90t.3tx/(},o@.@o .1o.mO.OOOMedical lruurance

4.929.067Carual wager

2t.6t3.520 14.o53,771 7.559.749 652 r.61 3.520Grahity & P€ntirr
19.{.5t9J66 0 394.589.566 25t.15't.479 ll2.587.330

0
'EI,UN6 

AND DI'TR'BUTION CO6T5

-201.159.637 98lo/o90212.612 90.212.612 293,372,249Third prrty cotlt
5t,200,mo 7,597.761 43.@2.239 155t2@.@OMICE & P.rti.ipatbn in Exhibilion

25.@O.@O 25.OO0.000 s.389,08sftodrtbn of Promotion Mrlerial,
24,291.597 l8o/o29.7@.0@ 29.700.000 5,.1O8.403Advertirinr & Publicity

57,166.748 7,633252 88%65.@O.mO 65.000.0@Provirbn ror Depreciation

r00%500.000 s00.000 0500.000
-25 2to.68t0 25.210,68tProvirion tor Provition for deHt

6

Final budtet

c=a+b

Actual on

comPdrable batit

d

Perlormance drflerence

e =('d

o,/o of ulrliaation

f =dlcI

Mcrnb.nNp to p.ofEdonal bodiet

39.098.604 98o/o

19,6r0.915 22Yo

ftovirbn for Audit fu6



K€nyatta lntematlonal Conventlon Centre
Annual Repon and Financial Statement, for the year ended June 3O,2O24

R€pl.<€rEnt & Rena^rll ll€mJ 45.990.0@ -20.t57,128

3o7,@2.612 0 to7,@2,6t2 4&,9E2,O55 t53,389.443
Totrl ExpCruct r,r38,2t2,t&l t.t38,212,t 82 ar8.7l3n 299,5@.805
tuduJ br thc pctiod 47.739.346 0 47.'139.346 308.341.436 260.@2.O90
CAPTTAL E(PENDMJRE 0
Corporation Trx at 30qo r4.32r.804 14.321.804 9r.768.677 .79.446.873
NA lurplus -33.4t7,X2 0 -33,417,542 2t1,572,759 18t,t55,217

--

7

DE'CRIPTION Oritinnlbudget Adiurlmentr Final budt€t

< = d+b

Actu,rl on

comparable borir

d

o/o of utilization

I =d/cI

45.990.0@ 6.t47.128 144



Kenyatta lntematlonal Convention Centre
Annual Report and Flnanclal Statements for the year ended June 30. 2024

21. Explanation ofthe varlances
a) Rent Rwenue

The favourable variance of lGh. 37,591,825.00 during the Year was achieved by short
term learer and timely billing and collection of revenue. cumulatively the revenue rtood
at Ksh. 296.262.379.0O against a targeted budget of Ksh. 258.670.554.00 leading to a
I I 5olo favorable variance.

b) Conference. Catering and Thlrd-Party Equipment Revenue
During the Year the corporation met the target for the above revenue rtreami due to
major wents that were held. Conference revenue surpassed the target by 7Oo/o variance
from a budget of Ksh. 281,635,014.00 to a rwenue collectlon of Ksh. 331.403.048.
Catering collected Ksh. 331,917,624.00 agalnst a budget of Ksh. 163,856,507.@ leading
to a favorable variance of 2O3o/o whlle Third party equlpment achleved a politive
varlance of 5271b from a budget of Ksh. 164.885.761.00 to a collectlon of Ksh.

868.r9r.633.00

c) Casual Parklng and Tor,r.rcr Vlerrlng rerrenue
During the Year there was lncreale in vehicles parked daily, thil lead to increase in casual
parking revenue W 114o/o from a budget of Krh. 5,000.000.00 to a collection of
5,724.5OO.OO. Helipad did receive many visitors during the Year leading to a 'lloo/o

inccrease in revenue from a budget of Ksh. 18.000.000.00 to a collection of Ksh.

r9.800.112.00

d) Electriclty, Water & Conservancy
Consumption of electricity increased by 12o/o during the year this led to a unfavourable
variance of Ksh. 5.611.757.00 from a budget of Ksh. 48,OOO,0OO.O0 to an actual
expenditure of 53,611.757.00. Water and conservanry also had a favourable variance
of 260/o from a budget of Ksh.25,0OO.OOO.OO the Corporation spent Ksh. 18.492.748.00
on water conservanq/.

e) Postage and courler
During the Year the corporatlon opted to use emall and internet services for its

communlcatlon, There wa5 no expenditure in thi, vote durlng the year.

f) Tranrport & Operatlng Expenres. Travelllng and accommodatlon.
Transport & operating expenser vote had unfavourable variance of 535o/o from a budget
of Ksh. 3.600.000.00 and an actual expenditure of K;,h. 19,271,622.00 this resulted
from repalrs and maintenance done to stalled corporation vehicles that are currently
used for MICE. Travelling & accommodation had a unfavourable variance ol 2680/o thal
resulted from various MICE activities that rtaff engage on during the year, from a budget
of Ksh.27.000.000.00. the actual expenditure was lGh. 72,430,431.OO

8



Kenyatta lntematlonal Conventlon Centre
Annual Report and Finandal Statement, for the year ended June 30,2024

g) Staff trainlnS o(penier and Staff welfare & unlform expenset

During the Year staff training had an unfavourable variance ol 144o/o, this resulted from
many capacity building trainings that happened during the year. the expenditure stood

at Ksh. 21.570.805.00 against a budga Ksh. I5.0OO.0O0.OO. However. staff welfare &

uniform expenrer had favourable variance of 52o/o.

h) Buslness promotlon expenre, (Entertainment)

During the Year the corporation held teveral business meetinSt. this led to an

expendlture of Ksh 3.455.110.00 an unfavourable variance ol 147o/o against a budget of
Kih. 2,450,000.00.

l) R.epalrs and Malntenance

During the Year there were some repalrs at the centre that were carried in preparation

for the major wents that happened leading to an expenditure of ksh. 37,265.261.00
atainst a budget of K5h. 25.070.000.00. this resulted to an unfavourable variance of
149o/o.

J) Research and Dwelopment
There was an expenditure of Kshs. 630.000.00 on Research & Development againtt a
budget of F.shs. 25.000,000.00 leading to a favourable variance 3016. KICC did only one

research.

k) Thlrd party costt
These are corts directly relating to event/conferencing activities. during the Year the
corporation endeavoured in providing equipment during conferences and exhibition
this led to an actual cost of Kshs. 884.829.961.00 againrt a budget Kshs. 90,212.512.00.
There was an unfavourable variance of 981o/o.

l) MICE & Partlclpatlon ln Exhlbltlon and Productlon of Promotion Materials

There were fsuv exhibitions held during the Year this means there was an expendlture
on thls vote head of luv,h.7.597.761.0O against a budget of lGhs 5I.2OO.00O.OO. There

was an expenditure of Krhs 5,389.085.0O on production of promotion materials againrt

a budget of Ksh. 25.00O.000.00 leading to a favourable variance of 22o/o.

m) Replacement and reneurak

Durlng the Year there were maJor renewals and replacement done at the centre. There
was an expenditure of Kshs. 66,147.128.OO againrt a budget of Kshl.45.99O,OOO.O0

leading to unfavourable varlance of 144oh.

9
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r0

22.Notes to the Financial Statements
l. General lnfonnation
KICC is established by and derives its authority and accountability from Tourism Act.2Oll.
KICC is wholly owned by the Government of Kenya and is domiciled in Kenya.

2. ttatement of Compllance and Basis of Preparation
The financlal rtatements have been prepared on a historical cost basis except for the
measurement at re-valued amountr of certain items of property. plant and equipment.
marketable recuritier and financial instrumentl at fair value. impaired atrett at thelr estlmated
recoverable amountr and actuarially determined liabllitier at their present value. The
preparation of flnanclal rtatementr in conformlty with lnternatlonal Flnanclal Reportlng
Standards (IFRS) allows the use of estlmates and assumptions. lt also requires management to
exerclse judgement in the process of applying KICC's accountlng policies. The areas involving
a hlgher degree of judgement or complexlty. or where arrumptlonr and estlmates are significant
to the flnanclal rtatementJ. are dlscloced ln Note 26. The flnanclal statements have been
prepared and presented in Kenya Shilllngs. which il the functional snd reporting currency of
KICC, and all values are rounded off to the nearert Kenya shillings. The financial ttatements
have been prepared in accordance with the PFM Act, 2Ol2 the Tourlsm Act. 2oll. and
lnternational Financial Reporting Standards (IFRS). The accounting policles adopted have been
consistently applied to all the years presented.



Kenyatta lnternetlonal Conventlon Centre
Annual Rcport and Flnanclal Stltementr for the year ended June 30,2024

The amendments, applicable to annual
periods beginning on or after lst
January 2024. clarily a criterion in IA5
I for classifying a liability as non-
current: the requirement for an entity
to have the right to defer settlement of
the llabllity for at least l2 months after
the reporting period.

The amendments are
effective for annual periods
beginning on or after
January 1, 2024. Earlier
application is permitted.

Amendments to lA5
I titled Classification
of Uabilities aj
Current or Non-
current (issued in
January 2O2O,
amended in
October 2022)

The amendments are
effective for annual periods
beglnning on or after
January 1, 2024. Earlier
application is permitted.

Amendment to IFR,S

15 titled Lease

Liability in a Sale and
Leaseback (issued in
September 2022)

The amendment. applicable to annual
periods beginning on or after lst
January 2024. requlres a seller-lersee to
rubsequently mearure lease liabilities
arislng from a leareback in a way that it
does not recognise any amount of the
galn or loss.

Amendments to lA5
I titled Non-current
Liabilities with
Covenants (issued in
October 2022)

The amendmentr. applicable to annual
periods beginning on or after lst
January 2024, improve the
information an entity provides about
liabilities arising from loan
arrangementi for which an entity's
right to defer settlement of thore
liabilities for at least twelve months
after the reporting period is ,ubiect to
KICC complying with condition,
specified in the loan arranSement.

The amendments are
effective for annual periods
beginning on or after
January 1. 2024. Earlier
application ir permitted.

lt

Noter to thc Flnandd Sttternentr (Contlnued)
3. Appllcatlon of Nerp and Ranlsed lnternatlonal Flnanclal Reportlrg Standards
(rFRs)
i. New and amended standards and lnterpretatlont ln lrue and effectlw in the year anded
3O June 2O24.

Title Description Effective Date
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Noter to the Finandal Statementl (Contlnued)
Application of Neur and Retrlsed tnternatlonal Finandal Reporting Standards (IFRS)

ll. New and amenM nandards rnd lntcrprdrtlont ln lsue Afi not pt effxtlve ln the
par endcd 3O June 2024.

(The Direaors do not plan to apply any of the above until they become effective. Eased on
their assessment of the potential impact of application of the abve, they do not expect that
lhere will be a significant impact on the company's financial statements).

4. $ummary of Accountlng Policies
The principle accounting policies adopted in the preparation of these financial rtatementr are
set out below:
a) Revenue recognitlon
Revenue is mearured based on the consideration to whlch KICC expects to be entitled in a
contract with a customer and exclude, amountr collected on behalf of thlrd parties. The entity
recognizer revenue when it transfers control of a product or servlce to a curtomer.

l) Revenue from the sale of goodl and reMces is recognized in the year in which KICC
delivers productt to the curtomer. the customer has accepted the products and collectability of
the related receivabler is reasonably assured.

ll) Grants from Natlonal Government are recognized in the year in which KICC actually
receives such grants. Recurrent Sranti are recognized in the statement of comprehensive
income. Development/capital grants are recognized in the rtatement of financial position and
realised in the Jtatement of comprehensive income over the useful life of the assets that has

been acquired using such funds.
iii) Finance income comprises interert receivable from bank deposits and investment in
tecurities. and is recognized in profit or loss on a time proportion basis using the effective
interert rate method.

iv) Dividend lncorne is recognized in the income rtatement in the year in which the right to
receive the payment is established.

v) Rental lncpme is recognlzed in the income statement as it accrues using the effective
interert implicit ln leare agreements.

t2

IFRS l8 Presentation
and Disclosure in
Finandal statementr

The obJectlve of IFRS 18 il to ret out
requirements for the prerentation and
dlsclosure of information in general
purpose fl nancial rtatements (flnancial
statement, to help ensure they provlde
relevant information that faithfully
reprerentr an entity's assets. liabilities.
equity, income and expenses.

The nev/ standard is

effective for annual periods
beglnnlng on or after
January 1, 2027. Earlier
application is permitted.

Title Deicription Effcctive Date
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Annual Report and Flnandal Statement, for the year ended June 30,2024
Not6 to the Finandal ttatementr (Contlnued)
vi) Other lnconr il recognlzed ar it accruer.
b) ln-klnd contrlbutlonr
ln-klnd contrlbutlons are donatlonr that are made to KICC in the form of actual goods and,/or
services rather than in monqy or cash terms. These donations may lnclude vehicles. equipment
or personnel services, Where the flnancial value received for in-kind contributions can be
reliably determlned. KICC lncludel such value in the statement of comprehensive income both
as revenue and as an expense in equal and opposite amounti: otherwise, the contribution iJ

not recorded.
c) Property, plant and equlpment
All categories of property. plant and equipment are initially recorded at cost lerr accumulated
depreciation and impairment losses.

Certain categories of property. plant and equipment are subsequently carried at re-valued
amountr. being their fair value at the date of re-valuation less any subsequent accumulated
depreciation and impairment losses.

lncreases in the carryinS amounts of assets arising from re-valuation are credited to other
comprehenslve income. Decreases that offset previous increases in the carrying amount of the
same arret are charged againrt the revaluation reserve account: all other decreases are charged
to profit or loss in the income Jtatement. Gains and losser on disposal of items of property.
plant and eguipment are determined by comparlng the proceeds from the disposal with the
net carrying amount of the items, and are recognised in profit or loss in the income rtatement.
d) Depredation and lmpalrment of property, plant and equlpment
Freehold land and capital work ln progress are not depreclated, Capltal work in progress relates
mainly to the cort of ongoing but incomplete works on buildings and other clvil works and
installatlons.
Depreciation on property. plant and equipment is recognized in the income rtatement on a
straight-line basis to write down the cort of each arret or the re-valued amount to its residual
value over its estimated useful life. The annual rates in use, as guided by National Treasury
poliqy on assets depreciation are:

Freehold Land

Bulldings and clvll work
Fumiture
Others (Toolt, Firc extinguishers. Laptop chains)

Carpetj
Office equipment
Motor Vehicles

CCTV Cameras

Software's
Plant and Equipment
Communication Equipment

O.Oo/o

2.5 o/o

12.5 o/o

12.5 o/o

12.5 o/o

3O.O o/o

25.0 o/o

3O.O o/o

33.3 o/o

12.5 o/o

12.5 o/o

A full year'r depreclatlon charge lr recognlsed both ln the year of arset purchase and in the year
of arret disposal.
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Annual Report and Flnancial Statementr for the year ended June 30,2024

t4

Noter to the Flnanclal ttatement, (Contlnued)
Summary of Accounflng Pollcler
Items of property. plant and equlpment are reviewed annually for lmpalrment. Where the
carrying amount of an asset is assesred a5 greater than its estimated recoverable amount. an
impalrment loss is recognired ,o that the asiet ir written down immediately to lts estimated
recoverable amount.
e) lntanglble assas
lntangible asretJ with finite useful llves that are acquired separately are carried at cost lest

accumulated amortizatlon and accumulated impairment losres. Amortization is recognized on
a straightJine basis over thelr estimated ureful lives . The estlmated useful life and amortization
method are reviewed at the end of each reporting period. with the effea of any changes in
ertimate being accounted for on a prospective basis. lntangible assets with inde{inite useful lives
that are acquired separately are carried at cost less accumulated impairment losses.

f) Amortlratlon and lmpalrment of lntanglble assets
Amortisation is calculated on the straight-line basis over the estimated useful life of the
intangible asset. All intangible arseti are reviewed annually for impairment. Where the carrying
amount of an intangible arset is assessed as treater than its estimated recoverable amount. an
impairment loss is recognised so that the asset is written down immediately to its estimated
recoverable amount.
0 lnventorles
lnventorles are stated at the lower of cost and net realizable value. Co t comprises dlrect
materials and. where applicable. direct labour cortr and those overheads that have been
incurred in bringlng the lnventorler to thelr prerent locatlon and conditlon. Cost is calculated
using the welghted average cort method or First ln Flrn Out (FIFO). Net reallzable value
reprerentr the estimated selling price less all estimated corts of completion and costs to be
incurred in marketlng. selllng and dirtribution.
h) Trade and other recelvables
Trade and other receivables are recognized at fair values less allowances for any uncollectible
amountr. These are arrerred for impalrment on a continuing barir. An estimate is made of
doubtful receivabler based on a review of all outstanding amounts at the year end. ln the year
under review a 3olo general provision has been made on total debtors. Bad debts are written
off after all efforts of recovery have been exhausted and write off approved by Public
invettment committee of parliament.



Kenyatta lnternational Convention Centre
Annual Report and Financial Statements for the year ended June 30,2024
Noter to the Financlal Statements (Continued)
Summary of Accountlng Pollcler
l) Taxatlon
l) Current lnconre tax
Current income tax arretr and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted. at the
reporting date in the area where KICC operates and generates taxable lncome. Current income
tax relating to items recognized direaly in net arretr is recognized ln net astets and not in the
rtatement of fi nancial performance.
Current lncome tax assets and liabilitles for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted. at the
reporting date in the area where KICC operates and generates taxable income.

Management periodically evaluater positions taken in the tax return, with reJpect to iituationJ
in which applicable tax reSulations are subject to interpretation and establishes provisions
where appropriate.
j) Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amountr for financial reporting purposer at the
reporting date.
Deferred tax liabilitler are recognized for all taxable temporary differences. except in respect

of taxable temporary differences associated with investmentt in controlled entities. attociates
and interertr in joint ventureJ, when the timing of the reversal of the temporary differences
can be controlled and lt is probable that the temporary differences will not reverse in the
foreseeable future. Deferred tax arretJ are recognized for all deductible temporary differences.
the carry forward of unused tax creditr and any unured tax losses. Deferred tax asretr are
recognized to the extent that it ls probable that taxable profit will be avallable agalnst which
the deductible temporary dlfferencel. and the carry forward of unused tax credlts and unused
tax losses can be utlllzed. except ln rerpect of deductible temporary differences arrociated with
invertmentr in controlled entities. associates and interesti in Jolnt venturer. deferred tax arret,
are recognized only to the extent that it is probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be available againrt which the temporary
differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax arset to be utilized. Unrecognized deferred tax arsetr are re-
assessed at each reporting date and are recognized to the extent that it hat become probable
that future taxable profits will allow the deferred tax arJet to be recovered. Deferred tax arrett
and liabilities are mearured at the tax rates that are expected to apply in the year when the
asret ir realized or the liability is settled. based on tax rates (and tax laws) that have been
enacted or substantively enaaed at the reporting date.
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Notes to the Flnanclal Statementt (Contlnued)
Summary of Accountlng Polldes
Deferred tax relating to items recognized outside surplus or deficit is recognized outside surplus
or deficit. Deferred tax items are recognized in correlation to the underlying transaction in net
assets. Deferred tax arret, and deferred tax liabilities are offset if a legally enforceable right
exirts to set off current tax asretr against current income tax liabilitiet and the deferred taxes
relate to the rame taxable entity and the same taxation authority.
k) Borrowlng costr
Borrowing costs directly attributable to the acquisition, conttruction or production of
qualifying arsets, which are asrets that necessarily take a substantial period of time to get ready
for their intended use or sale, are added to the cost of thole assets, until such time as the assets

are subrtantially ready for their intended use or rale. To the extent that variable rate
borrorirrings are used to finance a qualifylng asset and are hedged in an effective cash flow
hedge of interest rate risk, the effective portion of the derlvative is recognized in other
comprehensive lncome and reclassified to profit or loss when the qualifying asret impacts profit
or loss. To the extent that fixed rate borrowings are used to finance a quallfylng asret and are
hedged in an effectlve fair value hedge of lnterest rate risk. the capltallzed borrowing costs
reflect the hedged interert rate. lnveitment lncome earned on the temporary lnvestment of
specific borrowlngs pending their expenditure on quallfying assets is deducted from the
borrowing corts ellglble for capitallzatlon. All other borrowlng corts are recognized in profit
or loss in the period in which they are incurred.
l) Cash and cash equlvalentt
Cash and cash equlvalents comprise cash on hand and carh at bank. rhort-term deposits on call
and highly liquid investments with an original maturity of three monthl or lers. which are
readily convertible to known amountr of cash and are subject to inslgnlflcant risk of changes
in value. Bank account balances include amountr held at the Central Bank of Frenya and at
various Commercial Banks at the end of the reporting perlod. For the purposes of these
financial rtatements. cash and cash equivalents also include short term cash imprests and
advances to authorised public officers and/or institutions which were not surrendered or
accounted for at the end of the financial year.
m) Borror,nlngs
lnterest bearing loanr and overdrafts are initially recorded at fair value being received. net of
issue costs associated with the borrowing. Subsequently. these are measured at amortised cost
using the effective interert r6te method. Amortired cost is calculated by taking into account any
issue cost and any discount or premium on rettlement. Flnance charges. including premiums
payable of settlement or redemption are accounted for on accrual basis and are added to the
carrying amount of the instrument to the extent that they are not settled in the period in which
they arire. Loan interest accruing during the conrtruction of a projea is capitallsed aJ part of
the cort of the proiect.
n) Trade and other pryabler
Trade and other payables are non-interest bearing and are carried at amortised cort. which i5

measured at the fair value of contractual value of the consideratlon to be pald in future ln
rerpect of goods and services supplied. whether billed to KICC or not, lers any payments made
to the suppliers.
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Annual Report and Flnanclal Statements for the year ended June 30,2024
Noter to the Finandal StEtement, (Continued)
Summary of Accountlng Polldes
o) Prorrlslon for rtaff leave pay
Employees' entltlementr to annual leave are recognised as they accue at the employees. At
provision is made for the estimated liability for annual leave at the reporting date.
p) Exdrange rate dlfferences
The accountlng records are maintained in the functional currency of the prlmary economic
environment in which KICC operates, Kenya Shillings. Transactions in forelgn currencies during
the yearlperiod are translated into the functlonal currency using the exchange rates prwailing
at the dates of the tranractions or valuation where items are re-measured. Any foreign exchanSe
gains and lossel resulting from the settlement of such traniactions and from the translation at
year-end exchange rater of monetary arretJ and liablllties denomlnated in foreign currencies
are recognised in proflt or loss.

q) Budget lnformatlon
The original budget for FY 23/24 was approved by the National Arsembly. Subsequent
revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the approprlate authorities. The additional appropriations are added
to the original budget by KICC upon receiving the respective approvals in order to conclude
the final budget. Accordingly, KICC recorded additional appropriations on the FY 23/24
budget following the governing body's approval.

KICC's budget is prepared on a different basis to the actual income and expenditure dircloled
in the financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses in the statement of financial performance.
whereas the budget is prepared on a cash basis. The amounts in the financial statementr were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts. prepared on a

comparable basis to the approved budget. ls then presented in the rtatement of comparison of
budget and actual amounts. ln addltlon to the Basis difference. adjustments to amountr in the
financial rtatements are also made for differencel in the formatr and classification schemes
adopted for the prerentation of the financial rtatements and the approved budget.

A itatement to reconcile the actual amounti on a comparable basll included ln the rtatement
of comparison of budget and actual amountJ and the actuals as per the rtatement of financial
performance has been presented under section 20 of these financial statementr.
r) SeMce conoerdon arangementt
KICC analyser all aspects of service concession arrangements that it enteru into in determining
the appropriate accountinS treatment and disclosure requirements. ln partlcular. where a
private party contributer an arret to the arrangement. KICC recognizes that asset when. and
only when, it controls or regulates the services the operator must provide together with the
asset. to whom it must provide them. and at what price. ln the caie of assets other than'whole-
of-life' assets. it controls. through ownership. beneflcial entitlement or otherwise - any
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Note, to the Financial Statement, (Continued)
Summary of Accounting Policier
significant residual interert in the asset at the end of the arrangement. Any asset, io recognized
are measured at their fair value. To the extent that an asset has been recognized. KICC also
recognizes a corresponding liability. adjusted by a cash consideration paid or received.
s) Comparatlve figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in preientation.
t) Subsequent e\rent,
There have been no anents rubsequent to the financial year end with a significant impact on
the financial rtatements for the year ended June 30,2024.
5. Slgnlficant Judgments and Sources of Ertlmation Unertainty
The preparation of KICC's flnancial statementr in conformlty with lFRS requires management
to make judgments. eJtimater and alsumptions that affect the reported amountr of revenues.
expenser. assets and liabilities. and the disclosure of contingent liabilitiel. at the end of the
reporting period. However. uncertainty about these assumptions and ertlmatet could retult in
outcomei that require a material adjustment to the carrying amount of the asset or liability
affected in future periods.

State all judgements. ertimater and assumptions made: e.g.
a) Estlmates and arsumptlons
The key assumptions concernlng the future and other key sources of estimation uncertainty at
the reporting date. that have a significant risk of causing a material adjuttment to the carrying
amounts of assets and liabilities within the next financial year. are described below. KICC based
its assumptions and estimatei on parameters available when the financial rtatements were
prepared. However, existing circumstances and assumptions about future developments may
change due to market changes or circumstances arising beyond the control of KICC. Such

changes are reflected in the assumptions when they occur.
b) Useful lives and residual values
The useful lives and residual values of aJsets are asseired uting the following indicators to
inform potential future use and value from disposal:

a) The condition of the asset based on the asresrment of experts employed by KICC
b) The nature of the arret. its susceptibility and adaptability to chanSer in technology and

procerSes

c) The nature of the procerrer in which the arset is deployed
d) Availability of funding to replace the asretj

c) Provlslons
Provlsions were raised and management determined an ertlmate based on the information
available. Additional disclosure of these ertimater of provlsions is included ln Note l7 (c) and
22.
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Noter to the Flnandal Strtementr (Continued)
Summary of Accounting Pollder
Provisions are measured at the management'i bert ertimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the
effect is material.

il
l._l
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Annual Report and Financlal StEtements for the year ended June 30. 2024
Notes to the Financial Statementr (Continues)
6. Revenue from contract wlth customers

7. Cost of Sales

8. IDA Event

9. ACs r B,rent

Conference t96.070.r35 18r.333.57r

296.262.379 31o.896.979

Leased Parklng 176.341.240 193.541.720

Caterlng 146.686.504 129.795.813

Third party (Equipment) 206.450.914 94.309.504
Recurrent grant received (Recurrent TF) il.000.ooo
Total 909,877,6881.o32.821.172

Third party outsourcing 293,372.249 431,357,782

MICE & Participation in exhibitions 7,597 ,761 56.265.739
Total 300.970,0ro 487,624.521

Conference 8.485.882.39
Catering 11.895.800.oo
Third Party (Hire of Equipment) 59,385.620.00
TOTAL RB/ENUE 79.767.302.39
EXPENDITURE

5.950,OOO.OOThird Party costs (Catering)
Third Party costs (Hire of Equipment) 45,136,548.OO

5r.086.s48.00TOTAL EXPEN'ES
REVENUE TO BE TRAAISFERED TO P & t 28,680,754.39

Conference 60,396.569.s1
Catering 67.978,320.OO

(Hire of Equipment)Third P 350,092,O79.72
TOTAL REVENUE 478.466.969.23
EXPENDITURE
Third Party corts (Catering) 42,860,000.00
Third Party corts (Hire of Equipment) 215.785,388.83
TOTAL EXPENSES 258.645.388.83
RN/ENUE TO BE TRANSFERED TO P & L 219,821,580.40

20

Description

2023-2024

Kshs

2022-2023

Kshs

Rent

Description

2023-2024

Kshs

2022-2023

Kshs

KshsRevenue

Revenue Kshs
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IO. AFDB Event

II. AFHS Event

49.571.224.34Conference
65,s69,000.00Catering

r36.697,300.00Third Party (Hire of Equipment)
251.837,524.34TOTAL REVENUE

EXPENDITURE
4r.725,00O.00Third Party costs (Catering)

r29.983.r58.00Third Party costs (Hire of Equipment)
r7r,708,r58.00TOTAL EXPENSES

80,129,366.34REVENUE TO BE TRANSFER.ED TO P & L

16,879,236.37Conference
38.628.000.00Catering
115,555,720.OOThird Party (Hire of Equipment's)
171.062.956.37TOTAL REVENUE

EXPENDITURE
28.370,000.00Third Party costr (Catering)
81,647,617.OOThird Party cortr (Hire of Equipment)

il0.017.617.00TOTAL EXPEN'E
61,M5,339.37REVENUE TO BE TRAI{SFERED TO P & L

2t

KshsRevenue

Revenue Kshs
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Annual Report and Flnandal Statements for the year ended June 30,2024
Notes to the Flnancial Statements (Contlnued)
12. Other lncome

13. De ation and Arnortlzatlon

Casual Parklng 5,724,500 3.482.400
Tower viewing r9,800.112 19.718.284

280.000Other sources
12.000.000Tourism Fund

GoK erant-Recurrent 400.000.000
Total 25.524,612 435.480,6U

Buildings & civil works 40,708,342 41.737.783
Furniture & Fittingr 1.995.888 2,713,403

r.5l5.r5r 2.443.502Office equipment
1,370,304Carpets

4,932.500
379.688Plant & equipment 729,412

2,268,726Communication Equipment 2.681.203
Amortization of lntangible Assets 9.065.254 3.618.791
Prior year adjurtment (lntanrible Asset) 9.123,456

67,217,U9Total 58,065,564

22

Description
2023.2024

Kshs

2022-2023
Kshs

2023-2024
Kshs

2022-2023
KshsDescription

Motor vehicle
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Not6 to the Financlal Statements (Contlnued)
14. AdmlnlstratlonCorts

258.257.499 555.85r.943Staff costs (note l4a)
30.974,687 3.323.667Directors' emoluments
72.104.505 65.500,384Electricity and water

2.298.572 3.420.3Q
Communication services and supplies (Postage.

Telephone. Email & lnternet)

91,702,O53 66.790.642

Transportation. travelling and subsistence
(-fransport operatinS expenser. Travelling &
Accommodation.)

5.841.933 9,759,300Printing. stationery and photocopyinS
21.570.805 25.416.113Staff training expenses

35.532.584
Hospitality supplies and services
(Entertainment& Staff Welfare) 19.355.256

15,236,507lnsurance costs(general)
Bank charges and commissions 1.r58.366 1.373.157

500.ooo 2,463,999
25.299.775 195.947.871Consultancy fees
r3.800.009Legal fees, licence & rates 76.955.480
37.265,261 374.404.245Repairs and maintenance

Krcc@50 9.487.08s

150.460,746 79.808.688

Other operating expensei (CSl. Membership to
Prof bodies. Contracted Services. Consumables.
R&D. Replacement and renewals)
Provision for bad debts 25.771.773 29.267.884

769,848.325 1.541.052.904Total
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2023-2024

Kshs

2022-2023

KshsDescription

Auditors' fees
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Noter to the Financial Statements (Contlnued)
l4 Staff Cons

15. Selti and Distribution Costs

205,581.962 508,286,O949alaries and allowances of permanent employees
Crdtuity, Pendon ard R€tir€rrst B€rEfits 8.647.867 9.328,582

37.544.,190Medical expenre, 39.098.604
693.O774.929.067

Total 258,257,500 555,851.943
The aveage number of employees at the end of
the year was:
Permanent employees - Management 122 135

5,408.403 1,252,969Advertising and publicity
5.389.085 5.769,648Pro&dion of prorrrc{ioral rnaterials

Total 10,797,488 7,022,617
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2023-2024
Kshs

2022-2023
KshsDescription

Casual

2023-2024
Kshs

2022-2023
KshsDescription
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The operating profl/(loss) is arrived at after
charging/(oedlting):

258,257,500 555,851,943Staff Costs (Note l2b)
49.000,3r2 63,599.958Depreclation of property. plant and equipment

Amortization of intanglble assets 9.065,254 3,617.891
54.478,565Provision for bad and doubtful debts 29.267.884
30.974.687 3.323,667Directori emoluments - fees

Auditors' remuneration - current year fees 500.000 2.463,999

Noter to the Financial Statements (Continued)
16.

17- lncomeTax

Reconclliation of tax credit to the tax based on accounti rofit

(a) Current taxation
Current taxation based on the adjuned profit for
the year at 3Oolo 93.768.677 (227.267.8s6)

93,768,677 (227.267,856)

Profit before taxation 308.34r,435 (757,ss9,519)
Tax at the applicable tax rate of 3Oo/o (93,768.677) 227,267,856
Total 214,572.759 (530.2er.663)
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2023-2024
Kshs

2022-2023
Kshs

Description

2023-2024
Kshs

2022-2023
KshsDescription

Total

2023-2024
Kshs

2022-2023
Kshs

Description
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Aorlrld D.p ! .t rott furI
&t1

r.394.359.108 5,329,3116.858|,701,962 18.7&,12405,711,&5 11,206,4m1587,625,337 13,97t2,r22,2 ,@O,O@
NET E@K VAII,,E AJ AT
,{,TH .IUNE 2@4

) (\

18.
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lant and ul ment includes the followin assets that are full d reciated:

Land 2.296.000.0OO o 2.296.0OO.000
Buildings 1.933.870.337 346.245.0OO 1.587.625.337
Plant And Machinery 4,561,412 2,859,450 1,701,962
Motor Vehiclet. lncludlng
Motorcycles r9.730.000 r9.730.000 o

Computers And Related Equipment 33,065,397 14.296.973 18.768,424
Furniture, And Fittings 28.473,O45 r4.50r.823 13.971.222
Office Equipment 22,030,450 12,438.3r8 9,592.132
Carpets r0,r05.708 4.391.304 5,714,405
Total 4.347,836,349 414,462,868 3,933,373,481

Kshs Kshr
Motor Vehicles r9.730.000 3.946.000

r9.730.0@ 3,946,000

)1

Noter To The Flnandal Staternentr (Contlnued)
Property, Plant and Equlpnrnt at Cort
lf the freehold land. buildlngt and other asreti were stated on the hirtorical cort barir the
amount, would be as follows:

Description
Cost

Accumulated
Depreciation

Kshs

NBV

Kshs Kshs

Description Cost Valuation Normal Annual
Depreciation charge

Total
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Notes To The Flnandal Statementr (Contlnued)
19. lnt ble Assets

20. lnventories

21. Trade and Other Recelvabler

36,784,504At July. 2019 at Valuatlon
12.311.783Net book value ar at 3oth )une 2022

22.r50.000Additions during the year
3.5r7.89rAmortization for the period endlng 30th June 2023

28,090,612Accumulated Amortlzation as at 3Oh June 2023
30,8r'.3,892Net book value ar at 30th June 2023
9.065,254Amortization for the period ending 3Oth )une 2024

37.155,866Accumulated Amortization as at 3Oth )une 2024
21,778,638Net book value ar at 30th )une2024

2,928,142 287.780
282,381540.275Housekeeping ltems

4,906,966 3,612.770ICT items
3.761,372 1,220,195Stationery ltems
5.798.068 r.766.r50Promotional ltems

4.500Consumables
Security ltems

7,173,77617,934.823Total

946.328.2521,761,473.615Net trade receivables (note l9a)
r8.703.040Deposits and prepayments (Overpaid VAT liability)

946,328,2521,781,176,655Gross trade and other receivables

28

Description Kshs

Description
2023-2024

Kshs

2022-2023
Kshs

Technical ltems

Description
2023-2024

Kshs

2022-2023
Kshs
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Notes to the Financial Statements (Continued)
21 a Trade Receivables

21 Staff Receivables

2l.(c)Trade and Other recelvabler aging analysls

The bulk of the cash at bank was held at Cooperative Bank of Kenya and Kenya Commercial
Bank, the Corporatlon's maln banken.

Trade and Other receivables 1,834.655,220 975,596.136
General provision for Bad Debts (5s,o39,657) (29.267,884)
Net trade Receivables 1,779,615.563 945,328,252

Descrlptlon Kshs Kshs

Gross car loans &, salary advance 5.187,520 5.957,682
Staff lmprert 2.427.639 2.O49.704

Under one year 1.531.907.955.92 84.60/o 95,583,668.76
l-2 years 95.583.668.76 5.3o/o 51.490.564.25
2-3 years 58.917,390.71 3.2o/o 19.903.045.31 7o/o

Over 3 years 129,543,164.62 7.1o/o 117.066,945.76 41o/o

Total loo r00

Cash at bank 17,187,237 128,138,697
Cash in hand o o
Total 17,187,237 128,138.697

29

22. Bank and Cash Balances

Description
2023-2024

Kshs

2022-2023

Kshs

2023-2024
Kshs

2022-2023
Ksh

2023-2024
Kshs

2022-2023
KshsDescription

2023-2024 o/o of
the

total

2022-2023 o/o of
the

total
34o/o

18o/o
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Kenya Commercial Bank - KlCC-Operations 16,484,458 33,241,896
Kenya Commercial Bank - KlCC-Development 231.384 3.707.447
Kenya Commercial Bank - KICC-USD. 796.23 1o3.129 78.259.418
Co-operative Bank - CITYHALL-Operations 368,266 12,929,936
Petty Cash

MPESA Control ACC
TOTAL CA5H AND CASH EQUIVALENTS 17,187,237 128,138,697

Noter to the Flnandal Statementr (Continued)
22. Detailed of the cash and carh alents

23. Ca Ital Fund

The Corporation is a parattatal wholly (lOO%) owned by Govemment of Kenya, the
Capital Reserve includes the original valuation of the Corporation and subsequent
grants received from the Government,

24. RevaluatlonReserve
The revaluation rererve relate, to the revaluation of certain items of property, plant and
equipment. As indicated in the Statement of Changes in Equity. this ir nated after transfer of
excess depreciation net of related deferred tax to retained earnings. Revaluation surpluses are
not dirtributable.

Work in progrers lnvestment (Refurbishment of Tsavo
and Rehabilitation of Fountain ) r.350,000.000

3.933.445.000 3.933,446,OOOlqpital contribution
5,283,446,@O 3,933.446,000Total

Surplus on Revaluatlon of Property Plant &
Equipment (PPE) 1.137,438,325 1,137.438,325
Total 1,137,438,325 1.137.438.325

30

Description
2023-2024

Kshr
2022-2023

Kshs

BANK & BRANCH

2023-2024
Kshs

2022-2023
KshsDescription

2023-2024
Krhs

2022-2023
KshsDescription



At the beginning of the year (616.497.543) 55.330.340
(530.291,663)Net Profit for the year 214.572.759
(80.000,000)
(61.536,219)

At the close of the year (4O1,924,7U) (616,497,543)

K€nyatta lntematlonal Conventlon Centre
Annual Report and Flnanclal Statementr for the year ended June 30,2024
25. Rctalned Eamlngr
The retained eamlngr reprerent amounts available for dinribution to KlC63 shareholders.
Undinilbuted retained earnl are utilised to finance KICC r business activities

The retained earnings represent amounts utilised to finance the Corporation's business activities

26. Trade and Other bles

Notes to the Financlal Statementr (Contlnued)
25(a)Aging Analyris for Trade and other Payablesl

Trade payables 607.939,193 r 53.805.053
Provisions for WTO pending bills 50.996.952 83.908.475
Provisional for courtyard renovation phase I 52,411,665 52.411.665
VAT Liability 31,296.960
Provisions for Upgrade of ERP system il.075.000 22,150.0OO
Provisions for gratuity 7.408,824 15,784,073
Provisions Jalary Review 308.502,480 308.502.480
Provision for legal contingency 67.909.486 67,909.486
Accrued expenses 25.474.702 14,603,376
Total I,131,718,302 750,371,568

Under one year 531.371.292.82 84.8o/o 95,270.9q.29 62o/o

l-2 years 76,567.900 58.534.112.71 38o/o

607.939,193 r53.805.053

3l

2023-2024
Kshs

2022-2023
KshsDescription

2023-2024
Kshs

2022-2023
KshsDescription

2023-2024 olo of
the

total

2022-2023 o/o ol
the

total

15.2o/o

Total loo '100



Kenyatta lntematlonal Convention Centre
Annual Report and Flnanclal Statementr for the yearended )une3O,2024
Noter to the Financial Statements (Contlnued)
27. C on Tax Uabl

28. Noter to the St.tement of Cash Flows

At nning of the year (7O,968.142) 156.299.714
lncome tax charge for the year 93.768,677 (227.267,8s6)
At end of the Year 22,800,535 QO,96e,142)

(a) Reconciliation of operating profit/ (losd to Cash

Senerated frony' (used in) operationt
Operating profit/ (loss) 308,341,436 (7s7,559.s19)
Depreciation and amortization 58.065,564 67,217.849
Prior year adjustment on WIP 857,117,999
Operatlng profiV (loll) before working capital changes 366,407,0O0 166,776,329
(l ncrease)/decreare in I nventories (1O,761,047) (3.338.263)
(lncreale)/decreare in trade and other receivables (833.294,2e8) (126,191,927)
lncrease/ ( in trade and other payables 381.346,735 (249,114,279)
lncrease/ (decrease) in ilaff advances and loans 392.127 (r,52r,2r8)
Cash generated from,/ (used ln) operations (95.909,483) (2r 3.389,358)
(b) Analysis of cash and cash equivalents
Cash at bank 17,187,237 128,138.697
Balance at end of the 17,187,237 128,138,697

32

2023-2024
Kshs

2022-2023
KshsDescription

Description
2023-2024

Kshs

2022-2023
Kshs
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Noter to the Flnandal Statementi (Continued)
29. Related Party Dlsclorurer
Gowrnment of tbnya
The Government of Kenya is the prlncipal shareholder of KICC. holding l0Oo/o of KICC ?equity
lnterest. Other related parties include:
i) Ministry of Tourism and Wldlife
il) Key manaSement
lll) Board of directors

Transactions with related

The Corpontlon k wholly owned and contdled by the
Government of Kenya thrcugh the Mininry of Tourism:
there arc no other companles which are related to the
Corporation.
The following traniactiont were carried out with related
partier:
i) Kqr management compentatlon

258.257.500 555,851.943Salaries and other rhort-term employment benefits
ii) Directors' remuneration

30.974,687 3.352.58r
The Board of Directors remuneration for last twelve (12)

months
(ill) Employees

122 135

The Corporation provides certain qualifying employet
with car loans on termt more favourable than available in
the market. The beneflt obtalnd by staff is subjected to
income tax as requird under the Kenya lncome Tax Act.

33

2023-2024
Kshs

2022-2023
KshsDescription
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lGnyatta lnternational Conventlon Centre

Notes To The Financial Statements (Continued)
30. Financial Rirk Management
KICC's activities expose it to a variety of financial risks including credit and liquidity risks and
effects of changes in foreign currency. The company's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of ruch rirks on its performance by ietting acceptable levels of risk. The
company does not hedge any risks and has in place policies to enrure that credit is only
extended to curtomerr with an established credit history.
The company's financial risk management objectives and policiel are detailed below:
0) Credlt rl*
KICC has exposure to oedit risk. which is the risk that a counterparty will be unable to pay
amountr in full when due. Credit rlsk arises from cash and cash equlvalents. and deposlts wlth
banks. as well as trade and other receivables and available-for-sale flnancial invettmentt.
Management arJerser the credit quality of each customer. taking into account its financial
position. past experience and other factors. lndividual risk limits are ,et baJed on internal or
external arreJsment in accordance with limits set by the directors. The amounts presented in
the rtatement of financial position are net of allowancer for doubtful receivables, ertimated by
the company's management based on prior experience and their arressment of the current
economic environment.

Crdit Rlsk (Contlnud)
The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statementt is considered
adequate to cover any potentially irrecoverable amountr.
The board of dlrectors setr the company's credit policies and obiectives and lays down
parameteru within which the various aspects of credit risk management are operated.
ii) Liquidity risk management
Ultimate responsibility for llquidity risk management rert, with KICC's directors, who have
built an appropriate liquidity risk management framework for the management of KICC's
short, medium and long-term funding and liquidity management requirements. KICC manages

liquidity risk through continuous monitoring of forecasts and actual cash flows.
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Notes To The Flnancial Statementr (Contlnued)

0n) Market risk
The board has put in place an internal audit function to aisist it in assessing the risk faced by
KICC on an ongoing basis, evaluate and tert the design and effectiveness of its internal
accounting and operational controls.
Market rilk is the risk arising from changes in market prices. such as interert rate. equity prices

and foreign exchange rates which will affect KICC's income or the value of its holding of
financial inrtrumentJ. The objective of market risk management i, to manage and control
market risk exposures within acceptable parameters. while optimising the return. Overall
responsibility for managing market risk rerts with the Audit and Risk Management Committee.
The company's Finance Department is responsible for the dwelopment of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.
There has been no change to KICC's exposure to market risks or the manner in which it
manages and measures the risk.
a) lnterest rate rlsk
lnterest rate risk is the risk that KICC's financial condition may be adversely affected as a result
of changes in interert rate levels. The company's interest rate risk arises from bank deposits.
This exposes the company to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the company's deposits.
i) Management of lnterert rate rirk
To manage the interert rate risk. management has endeavoured to bank with institutions that
offer favourable interest rater.
ll) Falr value of ffnandal asretr and llabilitles
a) Finandal instrumentt meaturd at falr value
Determination of fair value and fair values hierarchy
IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those
valuation techniques are observable or unobrervable, Observable inputs reflect market data
obtained from independent sources: unobservable inputs reflect KICC i market assumptions.
These two types of inputs have created the following fair value hierarchy:
i) Level I - Quoted prices (unadjusted) in active markets for identical arsetr or liabilitier.
This level includes listed equity securities and debt inrtruments on exchanges.
ii) Level 2 - lnputs other than quoted prices included within Level I that are observable
for the asset or liability. either directly (that is, as prices) or indirectly (that is. derived from
prices).
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Notes to The Finandal Statementr (Contlnued)
iil) Level 3 - inputs for the asset or liability that are not based on observable market data
(unobservable inputd. This level includes equity investmentr and debt instruments with
rigniflcant unobservable componentr. This hlerarchy requires the use of observable market data
when available. KICC considers relevant and observable market prices in its valuations where
poslible.
lv) Capltal RIrk Management
The objectlve of KICC's capital risk management ls to safeguard the Board's abillty to continue
asa concern. KICC ca tal rtructure com rises of the followi funds:

31. lncorporation
KICC is incorporated in Kenya undet Touritm Ad, 2011 and is domiciled in Kenya.
32. Events after the Reportlng Perlod
There were no material adjustlng and non- adJustlng events after the reportlng period

1.137.438.325 1.137.438.325
(4O1.924.784)Retained earnings (616.497.543)

5.283.446.000 3.933.446,000Capital rererve

Total Funds 6,018,959,541 4,454,386,782
Total Borrowings 0 o
Less: Cash and Bank balances (17,187,237) (128.138.697)
Net Debt/ (Excess Cash and Cash Equivalents) 17.187.237 128,138,697
Gearlng

36

2023-2024
Kshs

2022-2023
Kshs

Dercription

Revaluation rererve
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23.Dlsclosures:
Name of the Valulng Flrm: SYAGGA AND ASSOCIATES LIMITED-RESEARCH &

DEVELOPMENT CON'U LTANTS

Quallficatlons: Prof Maurice Syagga PhD.MISK Registered and Licenled Valuer.

Revaluatlon baslr applled: For book purpores at market value. and the insurable value for
insurance purporer.

Date of Valuatlon: l5th December 2017

CONTIGENC]ES
i) World Trade Organization Conference (2015)

Kenya won the bid to host the lO'h World Trade Organization (WTO) Mininerial
Conference held from l5rh to l Srh December 2015. An lnter-Ministerial Organization
Committee was established to coordinate all the activities geared towardr successful holting
of the Conference. Several WTO related projectl were initiated and procured without
follwuing laid out procurement procedures and regulations. The Corporation had

recognized a provision of Kshs.43lMllllon as potential liabilities in its books. After

verification of accruing pending bills by office of Auditor General. Kshs.l9S.4Mllllon has

been settled based on the recommendation by Offlce of the Auditor General.

Out of the verified outstanding pending bill: there wa, payment of Kshs. 32.9 Million
during the year the Corporation continuet to carry a further provision of Kshs 50.997

Mllllon on WTO related pendlng bills in its books.

PENDING B[J.]t -2Or5(VERTFTED & RECOMIVTENDED FOR PAYMENT BY KENAO)

NO. NAAitE OF SUPPUER, Ai,IOUNT
Outrt.nding Eslance,

I Tintin Rertaurant 23.487.374
2 Srfrrip.rk Hotel &. Caiino 2t,147,262
3 5a8e Media 20,o@,ooo
4 Radar 5eorrity Services Llmited 18.270.O78

5 Eella Kitchen 9.012.478
6 Visble Deco 6.8r3.760
7 Exprerr Automation 6.OO0.800
o Combirt ASenciet 5.4@.@O
9 Silwrpearl Cre.tion, 5.2U.393

l0 Thamer Electrical 5.O20.r78
lt Nordic! Lofinics 4,5@,@0
12 capital Group Limlted 98.4 FM 4.r26.600
l3 Pillar Audlo Virual Servicer Limited 3.436.540
t4 Mema Trader Comparry Limited 3.244.899
r5 Clardque Con(eptt 3.00r.920
r6 Conference Caterer 2.992.t65
t7 Elzika Enterpriret 2.438.tOO
l8 HouJe 7 DeSre€t 2,436,240
r9 Hathrwry General Merchrnl, 2.067.3@
20 Shwener ruppller Limited 2,066,873
21 Repcon 6roup Limlted r.970.ooo
22 Sukali & ArrociateJ Compeny r.950.ooo
23 Manrard Contractor r.942.850
24 Pun,! Supplier limited 1.928.562
25 Skwin Limited 1.926.800
26 Milda ASen<iet 1.870.88t

JI
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27 Moment Contractorr Limitcd r,654.900
28 T6nto LotirtlcJ r.605.500
29 Bluryl Medla Umhed 1,357.2@
30 Afrlc! Melrl D€tectort r.r83.200
3l Prgximur Comp.ny Llmlted I,149,960
32 Optlcom Kenya Limhed 1.O95.602
33 Joel E.D Nyaseme and Arrocistet 985.OOO
34 Ravina Agenciet Llmtted 98r.000
35 750.OOO
36 Marsland 5ervicer 542.920
37 Comparry Trading Com p.ny Llmited 496.500
38 sap lnterMtionrl Limited 495.000
39 Creative Consolidated ryrtemt 485.000
40 Candoors EuJiner, ServiceJ 477.365
4l Dew Capital lnvertmentr Ltd 471.225

F6irde8l Supernorer Ltd 449.995
43 Artofrice Fumiture Limited 434.800
44 Phlllki Enterprir€t 431.740
45 Maline Oeneral 5u pplier 412.500
46 Kenfront Conronium 400.500
47 Agullla Venturer Limited 397.285
48 PrifEnnlc Creationr Limited 390.000
49 5aiucy Company Limited 381.O00
50 ietTamata 338.305
5l Chene Con ructlon 247,500
52 Fachlmo Florbl 201.000
53 R.er(uemed 5upplle, 17 5.392
54 164.220
55 Unique loo 142.912
56 Albln Enterprher Llmlted 107.500
57 Exltech Technologlel 96.940
58 Advlrion Llmited 92.220
59 .rrruh ruppllet 52.500
60 s€culily Group Umhed 14.515

Total r80,9r8,452
Amount plld durlnt the qurrter

I Safaripark Hotel & Catino 3.216.645
2 Safarlpark Hotel &. Carino 21.147 ,262
1 5.204.393

Total 29,568,300
Balance ar 30th septemb€r 2021 r51.350.152

I Radar Security ServiceJ Umited 18.270.O78
2 Plllar Audlo Vhual Servicer Limited 3,436.540

21,706,618
Balance al 3lrt Dcclmberr 2O2l 12964.3,534
Bllancc a, 3ln Mrrch 2022 129,U3,534

I SsSe Medla 20.ooo.ooo
Bclanc. ar 3Oh June 2022 tog,&3,534

I Bello Kilchenr 6. lnteriorr Ltd 9.O12.478.OO
2 Combl.t Agencier 5.400.000.o0
3 Mallne Genere I 5upplies 412.500.oo
4 Proxlmur co. Lld r.r49.960.00
5 Punj! Supplier 't.928.562.O0

6 Jchwerter tupplie, Llmited 2.06,6,873.O0
7 5uk!ll & ArrocilteJ r.950.000.00
8 Trmata Suppller, Limited 338.305.00
I Tanto Logirtic, r.605.500.00

2?,%4,178.@
Balance rr 3ln Dec 2022 85.779.356

]U

Annual

Nurltek
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Arinoc Ltd

ThomeJ Electrical
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il). Pendlng Utlgation

The Corporation has l7(Seventeen) Cases pending in different Courts i.e. Employment and

Labour Relations Court. land Matters. Commercial Matters. Judicial Revietv Matters and

Tenanqy/ Landlord dirputes. Depending on the outcome of the catet the total contingent
liabilitier arising from the tame is approximately 450 (Four Hundred and Fifty) Million.

t.870.881.00I Milda Ageflciet
83,96,475Bdure a, 3lrt M.rdr 2023
83,9@,475Balerxp er 30th Junc 2023

Amount Dlld dudnr tlt q,rrtet
3.244.899I Mema Trader Compuny Limited

496,5002 Comparry Tradlng Comprny Llmited
495.0003 Slp lnternatlonll Company Llmited

23.487.3744 Tlntin Reitlurunt
t,942,8505 Mrntard Contrrctort

,2,911.522
50,996,952Balarre ar 3Oh Junc 2024

-

l9
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24.Appendlces
Appendlx l: lmplementatlon Statur of Auditor€eneral prior year necommendatlonr
The following is the rummary of issues raised by the external auditor. and management
commentr that were rovided to the auditor.

r.o Not
resolved

To be
resolved this
FY 202+
202s

The Corporation is in talk with
the relevant Govemment
agencies with an aim of getting
title for the sald pieces of land.

2.O Unsupported
lntangible
Arset

Not
resolrred

To be
resolved this
FY 202+
2025

The rtatement of financial
posltion reflects intanglble
arretr totalling
Kshs.30,843,892 ar further
disclosed in Note 16 to the
flnanclal rtatementr. The
amount lncludes Enterprlse
Resource Planning (ERP)

upgrade amounting to
Kshs.30.000.000 which was
not supported.

Long
Outstanding
Staff Car Loans

The statement of financial
position reflects naff
receivables due after one (l)
year totalling Ishs.S,957,582
in respect of gross car loans
and salary advance a5

disclosed in Note
l9(c) to the financial
statementr. The amount
includes car loans due from
former employeer amountinS
to Kshs.3.6l5.83l whlch have
been outstanding for more
than four (4) yearu.

Not
resolved

4.O Long
Outstanding
Trade and
Other Payables

The statement of financial
position reflects trade and
other payables totalling
Kshs.750.371,568. The
amount includes trade
payables amounting to

Not
Resolved

To be
resolved this
FY 202+
2025

4U

Reference
No. on the
external
audit
Report

lssue /
Observationi Management commentt
from Auditor

Timeframe:
Jtatur: (Put a date
(Resolved when you
/ Not expect lhe
Rerolved) issue to be

resolwd)
Lack of title to
COMESA.
courtyard Land.
Garden square
rertaurant

3.0 To be
resolved this
FY 202+
2025
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Mwaura

Fshs.l 53.805.053 as disclosed
in Note 25 to the financial
statements. The trade
payables amount includes
Kshs.103.484.4o9 which has

been outrtanding for over
elwen years.

Annual

CPA.
Chief Executive Officer

Reference
No. on the
external
audit
Report

ksue /
Observationt Management comments
from Auditor

Timeframe:
Stalus: (Put a date
(Rer>lved when you
/ Not expect the
Resolved) issue to be

resolved)
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Appendix Il: hojectr implemented by KICC
Projects
Projects implemented b^/ the KICC Funded by Tourism Promotion Fund fl'PF).

Refurblshment
of Tsavo
ballroom and
rehabilitation
of water
fountain

4z

Proiect title Project
Number

Donor Period/
duration

Donor
commi
tment

Separate
donor
reportinS
required at
per the
donor
aSreemenl
(YelNo)

Consolidated
in these
financial
5tatement j
(Yes/No)

Tourism
promotion
fund




