
r
rL'

-+-/

KENYA MARITIME AUTHORITY

STAFF MORTGAGE AND CAR LOAN SCHEME

ANNUALRBPoRTANDFINANCIALSTATEMENTS

FOR THE FINANCIAL YEAR ENDED
JUNE 30' 2O2I

D

\

RAL0rilc[ 0r TllI AUDII0R 6[t{[

P,0.Box 95202,l'l0l*,lBASA

j 't: i?,1,:.1

[TECEIVI T)
C()AST' I-I L' E}

o
preprred ln rccordnnee wtth the Accrurl Besls of AccountlnS Method under the lnternational Public

Sector A,ccounting Strndardr (IPSAS)

I

,
t



REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL
Et tl u tt tt' i t tg .,1 c'ct t u,, t ( th i I i n.

RE {t 
-,-,o-.1.1.r,

_.L;

.t
r') ii.

Y
OF

THE AUDITOR-GENERAL

ON

KENYA MARITIME AUTHORITY STAFF
MORTGAGB AND CARLOAN SCHEME

FORTHB YEARBNDED
30 JUNE,202L



fuKenva Morllime,T*thorilvl Reoons and Flnanciol Srorcmenrs For Year Endqd llne J0 Z0Zt

TABLE OF CONTENTS

I. KEY ENTITY INFORMATION AND MANACEMEN'I'

2, THE BOARD OF DIRECTORS

3. MANAGEMENT TEAM

4. CHAIRMAN'SSTATEMENT

5. REPORT OI.'TIIE DIRECTOR CENERAL

6. CORPORATEGOVERNANCESTA'TEMENT

7. CORPORATE SOCIAL RESPONSTBILITY STATEMENT

8. REPORT OT THE DIRECTORS

9. SI'ATEMENT OF DIRECTORS RESPONSIBILITIES

IO. REPORT OF TIIE INDEPENDENT AUDITOR

I I. FINANCIAL STATEMENTS

I I.I STATEMENT'OI; FINANCIAL PF,RFORMANCE FOR THE YEAR ENDED
30th J[JNF. 2021

I I.2 STA'I'EMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2I

I t.3 STATEMIINT OF CIIANGES lN NET ASSETS AS A1' 30 JL]NIT 202 t .........

STATEMENI'OT CASH FLOWS FOR l-HE YEAR I]NDED 30 JI.JNE 202I.

SUMMA RY OF SICNI TICANT ACCOI'NTINC POLICI 8S............

I r.4

I t,5

I I.6 NOTES TO'I'HE FINANCIAL S]'ATEMENTS.......

12. PROCRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S
RECOMMENDATIONS

ll

iv

xi

xiii

xiv

xv

xvii

xviii

xix

.\x

I

t.
t:

,2

..1

,4

5

t9

23

I

a

il



I
t.

I

T
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t. KEY ENTITY INFORMATION AND MANACEMENT
a) Background informstion

Kenya Maritime Authority (KMA) was established on 2lst June, 2004 vide Legal Notice
Number 79 of 2004. Thc Board is in charge of giving strategic direction and the Dircctor
General is charged with the day to day affairs of the Authority

b) Principsl Activities

The mandate of KMA is to rcgulate, co-ordinate and oversee maritime affairs. Our Vision

is to be a"leading maritinrc ttdministration transfotning Kenya into a globally compelilivet

ttution" and the Mission is to "enJilrd sustainable safe, secw'e, cleun and ef.ficienl waler

trarrsport far tha benefit of stakehctltlers through e.ffbctive regululion, coordination and

ove r.s i ght of nxn'il i me atJhir.{' .

KMA staff rnortgage and Car loan is a scherne that supports the Authority's staff to acquire

homes and purchase cars.

c) Key Mnnagement

The Authoriry's day+o-day rnanagcrnent is under the following key organs:

The Board of Directors
The Director General
The Senior Managetnent

d) Registered Officcs

Kenya Murilime A uthority Headqunrters
l'.O. Box 95076 - 80104
White House Building
Next to MSC Plaza
MoiAvenue
Mombasa, Kenya.

'tl

) e) Contacts

Telephone: (254) 041 2318398/9
E-rnail : infb@krna.go.ke
Website: www.krna.so.ke

f) Bankers

Kenya Commercial Bank
Kilindini Branch
P O Box 90300
Mombasa.

ii 
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fuKcnvo Mgrlttmc Authortlvl Rcoorts and Flnonclal Sroum?nts For Ycor Ended ,tuae 30 2021

Family Bank
Nkrumah Road Branch
P.O Box
Mombasa

g) lndependent .Auditors

Oflice of Auditor Ceneral
Anniversary Towers, University Way
P.O. Box 30084
GOP 00r00
Nairobi, Kenya

h) Principrl Legel Advlser

The Attorney Ceneral
State Law OfTice
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya 3
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2, THE BOARD OT DIRECTORS

The Directors who served during the period under review are:

Mr. Geoffrey Ngombo Mwango Chairman

Robert MutegiNjue HSC 'ndc' (K) Director Ceneral

l{on. (Amb.)Ukur Yatani. Cabinet Seuetary, National Treasury

Nancy W, Karigithu. CBS Principal Secretary, State Department for

Shipping and Maritime Affairs

Rtd. J.Paul Kihara Kariuki Attorney General

Charles Mutinda Alternate to the Attorney General

Daniet M. Ndolo Alternate to the Cabinet Secrctary, The National

Treasury

Adan Gedow llarakhe, HSC Atternate to the Principal Secretary, State

Department for Shipping and Maritime Affairs

Malika Omar Re-appointed on l4'h September 2018

John G. Msafari, Flcs, cRG (Gambia) Appointed on [7'hoctober 2018

Roselyn Vugutza Amadi Appointed on lTrh October 2018

Salaah S. Balala Appointed on t 7tl' October 2018

Eng. Charles Konrtre charo Appointed on l Ttt' october 201 8

Rev. Joseph Kariuki Catinru Appointed on lTth Octobe r 2018

,
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Mr. Ge:ofiiey Ngonrbo Mwango is the Chairruan of the Bttard ol'

l)ircctors of Kenya Maritime Authority. Born in 1969, hc is a Maritinre

Econonrist, a Maritinre Consultant. a trained shipping specialist atrd an

educatiorrist irt Poft, Shipping and 'l'ranspofi Managenrent. l-lt: is a

tbunder and director of the Shippirrg and 'fransport Ciollcge of' Iiast

Aliica based in Montbasa.

r\tr. (Jeo[rc1, Mrvengo IIe has several ycars ol'productive regionarl tradc thcilitation in marititrte

choirnron cxpertise and nlanagcrllsttt, ship;ling and trtltlspor-t, I Ie prcrviorrsly

rvorked fcrr Kenya Maritimc Authority as a Rcsearch & Rusiness

Dcvelopment coordinator:'l'ransw'orld Shipping & I.ogistics (K) Ltd as a (lottttttcrcial Manager;

l.lxpress Shipping & Logistics (EA) Ltd as Sales and Markcting Manager and the Nation Media

Gnrup [-td in ditferent capacitics.

He is a rnemlrer st'the lnstitute of Chartered Shipbrokc'rs (lC'S-tIK) and the ltltL'rnittional

Assoc iation of Maritirnc Ecottol'trisls (l A M E ).

IVIs. Malika Onrar is alt Intlepcrncte'nt rttctttbcr ol tlre Boarcl of [)[rectors

ol'Kenya Maritirttc'Arrtlrority. Bortt itt lt)76. Ms. Otttar is a c11'ttalltic

and highlv ar:contplishecl Slrippirtg attd 'l'Lade I;inance Prot'cssional

with ovcr l3 y'cirrs ol' experiettce w'ith llroficiencf in shipping

procedures. intcnlational ccononric ancl otltcr ittterttatiottal tradc arc'as

both in the Puhlic antl [)rivate Sectors.

Nts. Nt,.tiku onrsr N4s. Onrar has lf) years rvrrrking c-xpctienct: at Dubai llank (K) L,td as

Director an Assistant to trade l;inance Ol]'icr:r and advarrced to tltc'role ol'Trade

Financc Ottrccr ant"l ltter as heacl of Operatiotts. C.lurrently. Ms. Otrtar is the Managing

Director of thc Modcrn Maritinre Sr.rrvicr-'s [,td.

$

I
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Mr, Adan Harakhc is an altu'rnate nrenrbrrr of the lSoitrd to the l)rirrcipal

Secretary. State Dcpaltnleltt tbr Shipping and Maritinre. Ministry of
'l'ransport. InftastructLtrc. Hottsittg. LIrban Devcloptttent an(l Public

Works - Mrs. Nancy N. Karigitltu. C-BS.

Mr. Haraklte has a w'eirlth of experience and knowledge having

rvorkcd fbr over 30 years in public scrvice. He servcd as District

Conrmissiottcr in various parts of the country and has beeu

instrtuncntal in thc- coordination of intcr-agency re.sponsc in the

r.A anC e llS('
..lltt'rnult: to thc Principal Sccrolurl

.ltt,l t: D.:pu rlntL'nt Jit r S h i ppi ng
urtil llurltiutc

ar\ /t)
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inrplcntentation of presidential directives in the upgrading pl' informal settlements and
transformati ve youth empowerment Progranr nres and proj ects.

Mr. Daniel M. Ndolo is an Alternate nrember of the Board of
Dircctors of the Kenya Maritirne Authority representing the
cabinet secretary National rreasury and planning * I-I.n.
(Amb.)Llkur Yatani.
Mr. Ndolo has over 25 years' experience working in public sector
institutions in Kenya. I-Ie has cxpcrtise in
corporate govcrnance: capital nrarket operations, debt nrarket
developnrent, projects nlanagement. financial risk managenrent ancl

stakeholder rnanagernent. He has also servecl as senior advisur
to 5snie1 public secror ofticials in public poricy. public debt.
public investnrcnts and stakeholder engagclnent.

{rr
1',,l'-

lUr. Danltl
llt.Ndolo

.llt.tililte Dlrcctur to thc (ithiuat
T'ccre/rr.r, N a tio n il Treil s u n,

t

.L

Mr charles Mutinda is an Altcrnate merntrcr of thc Boarcl of
Directors iu Kenya Maritirnc Authorit-v representing thc
Attorney (ierreral. Mr. Paul Kihara. Rorn in r976. Mr. Mutincla
ha.s o'er l5 years olexperiencc w.rking both in thc puhlic and
Privatc Legal sector. He startccl as an Associate Advocate at L!.

M' Musau & co. Aclvocates. IIe has w.rked i. clifferent
capacities in thc ollice of the Attornel' ceneral as the l{eacl ol'

r!rr. (.rrnrles Murindr General Civil Law and Claims Section. Heacl of [.and and

.uteil,otttDirecrornri-"'.rl,irr*. I'.nvirottment Scction. Regiorral Ilead ot' thc Otlice of theoenerat Attorney Cencral-Monrbasa. anr.J currently the gead 6l'
Constitutional Pctitions Ettforcenrent and interpretation section and t5c Ag. Deputy Heacl Civil
Litigation Dcpartllrerlt and Ilcacl of Petitions Section. Mr. Murinda is currently al t5c Olice.f tlre
Attorrtey (ieneral & Departrrtent trl'.Iustice as a Deputy (:hief Litigarion Counsel.

In his tcnure at the Attorncy General's oftlce, he has bc-en appointed tg serve in various'l'ribunals,
Workirrg Croups and 'l'askftrrcc Comntissions. tvtr tvtutinaa also successlully det'encled the(iovernnretrt in high lcvel litigation and brings to thc. Authoriry a vast wealth of iegal kn'wledge
and experience.

I
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Eng. Charles Kombe Charo is an Independent member of the
Board of Directors of Kenya Maritime Authority. He is also the
(l hai rperson of the'lechni cal Operations Committee.
Born in 1956. Eng. Charo has a wide experience in Management
development with an Advanced Management certification from
Strathmore University.

Eng. Charlcs Kombe Chsro
Direclor

Ilev. Joseph Kariuki Gatimu is an independent merrrber of the

Board of Directors o[' Kenya Maritinre Authority. I{e is the

Chainnan of the Finance and l{urnan Resourccs Comnrittee.
Born in I956, Rev. Gatimu is an expcrienced Central Banker and

Cornmercial banker. with hands-on experience in managing
Opcrations, Internal Audit. Accounting and Finance.
Procurenrent and Hurnan Resuurces. In addition. Catimu has

over ten( l0) years' cxperience in teaching. matragenrcnt related

subjects in both Private antl Public Universities in Mornbasa and

is also a seasoncd mentor.

l\lr. John Gerin
Msafrrl

FlClS. CRC (Gembh)
l)lrector

,,

,

Rev. Joscph Krriuki Grllrrru
Dircctor

Mr. John Msalari is an independent rncrnber ol'the Board of
Diretors ol'Kenya Maritirne Authority. He is the Chainnan
of thc Audit and Risk Assurance Committee.
Bom in 1950. Mr. Msafhri is a qualified husiness
adrninistrator with a widc cxperience in both private and

public scctor for over 35 years. He is a prof'essional in
Intemational Trade. Shipping and Customs and a Consultant
on Revenue Adtninistration. He has lvorked in cxecutive
positions both in the public ancl private sectors.

Mr. Msafari is currently the Adnrinistrative Director of Alpha
Group. a conglomerate ol'companics operating in liast and

Central Afiica. He also serued as the Conrrnissioncr (ieneral

of the Kcnya Revenue Authority (KRA) from 1998 to
200l.llc has served for over 20 years as Ctrief Executive of
Kentreight (EA) Ltd and Oceantreight (EA) Lrd - logisrics

and shipping companies

respectively operating in East Atiica.
Mr. Msathri also served as lJoard menrber in the Kenya Ports

Authority lirr six years f ronr I 996 to 200 I , the Central tlank of Kenya as we ll as the Kenya School
of Monetary Studies (201 I to 201 5)" Kenya International Freight & Warehousing Association and

a

l-

l

I

a

viii I



st
the Kenya ships Agents Association. He was a founder member and chair of the Kenya shieeers 

1
Council.

Mr. salaah s. Balala is an indepenrlent member of the Board of
Directors of Kcnya Maritinre Authority.
Born in 1964, Mr. salaah s. Ilalara is an experienced banker and
has over 28 years specialiscd experience in the tea and coft-ee
industry. He played a major role in the revival process of the
Kenya National Charnber ol'cornmerce.
I{e is a memberof'the EATTA committec, KNCC and a Director
in the East African Tea l'rade Association.

Srlaah S. Brhh
Dircctor He brings to the Board his skills in entrepreneurship.

rnanagement, leadcrship, and budget control and resource
management

Ms. Roselyn v. Amadi is an increpencre't nrcnrber of the Board of
Diretors of Kenya Maritime Authority. she is the chairperson of
(iovernance and Intcgrity Committee.

t.I

B.rn in 1955. Ms. Anradi is a lawyer with extensive expcrience in
legal and policy evaluation and analysis. having worked as a regional
consuhant with IGAD and having demonstrated the ability ro assess
complex intcrnational law issues in the field of'Hurnan Rights. Tradc..
Environnrental and Maritime raw and sustainablc- development for a
nunrber ofyears.

She has worked as a covenlnlenl Attorney in the ollce of the Anorney General since 19g4.
within the Department of 'freaties 

ancl Agreenrents (lnternational Law). Ms. Amadi has dealt with
World l'rade Organization matters. Regional Integration issucs at the EAC and COMESA,

Ms' Anradi is a ftrunder and Menrber of Federation ftlr Wonren Lawyers, Member ol'the I.SK,
Mentber olthe National committee Against Genocide Crinres against Hurnanity and war Crimes t
under the Great l'akes Protocol fbr the Prevention and the Punislunent of the Crime .f cenocicle.
war crimes and crirncs Against Humanity and all tbmrs of Dis$imination and Mernber of Ethical
Leadership Network among other engagements.

Ms. Roselyn V. Anradl
Director

r
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Mr. Njue holds a Master of Arts (MA) in International
Studies and a Bachelor of Science (BSc) University of
Nairobi. He is also a graduate of the National Defence
College and has a Marine Law Enforcement training from
thc Federal Law Enforcement Training Centre, Glyco
(ieorgia USA and Marine protection from Western Indian
Ocean Marine Science (WIOMSA). He has also excelled
in Advanced Open Water Diver Course trom St. Phillips
Central Bristol, PADI, Balance Scorecard Course from
Strathurore University, Strategic Leadership and Executive
Leadership courses from the Kenya Institute of
Administration.

Born on I lth May 1965, Mr. Robert M. Njue 'ndc' (K). has a wealth of experience spanning over
22 years in conservation and 7 years in senior management.
Over this period. he has spearheaded government departments at senior nranagement tevel leading
to thc' development and cxecution of long temr and short-term strategic plans. Anrongst his key
achievements include: building very eflbctive teams and statl'with passion and total commitment
to call of duty, rnanaging two conservation areas etl'ectively (Eastern Conservation Area and
Mountaitr Conservation Area). coordinated the biggest ever translocation in the world within one
month where a total of 1800 animals were translocated to Meru National Park.
Mr. Robert MutegiNjue 'ndc' (K) was appointed by the Cabinet Secretary Ministry of Transport,
Inliastructure, llousing. Urban Development & Public Works Board as the Director Ceneral KMA
crn l5th October. 2A20 vitte Gazette Notice No. 8477.

Mrs. J. F. Otieno holds an MllA trom Strathnrore
University, LLB. UoN and Post Graduate Diplonra fronr
the Kenya School of Law,

r

,

Robert Mutegi
NJue llSC'ndc'

(K)

Mrs. Jane Florence
Otieno

Corporatlon,ftcretdry ond Head ol Lcgal
.Scrylcas

Mrs. J. F'. Otieno joined the Authority on the l0d' January

2017 as the Corporation Secretary and Hcad of Legal
Services. She hiu previously worked in the same capacity
in various organiz.ations for over 29 years. She held other
international positions as Vice-Chair-. Legal Affairs -
"l'elematics Co-opcrativc Universal Postal Union.
Mrs. Otieno is a member of WOMHSA. the Federation
ol Women Lawyers of Kenya, Law Society of Kenya,
Institute of Certitied Public Secretaries, Notary Public
and Comrnissioner for Oaths.

,
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3. MANAGEMENT TEAM

Responsible ftrr setting and executing the overall business strategy for
Kenya Maritime Authority (KMA) and translating Board 

- 
and

shareholder mandates to the business and representing Management in
the board. The position ensures that the Authority *1*ts its strategic
objectives to achieve its overall goals.

Responsible fbr overseeing and implementing port state control, Flag
State Implementation duties, pollution prevention and control, search anJ
rescue, receiver of wrecks, casualty investigation and developrncnt of ship
construction standards and ensuring compliance.

Responsible for coordinating. regulating and overseeing the orderly
development and opt imal provision of comrnercial marit-i me services
in the country. Responsible for liaising with maritime organizatior/
institutions on commercial matters of national, reg-ional and
international and conduct public awareness campaigns on the
carriage of goods by sea. Ensuring the regulation of iommercial
maritime services in the country.

Robcrt Mut.gi Njue .ndc'(K)
Dircctor Ceneral

Ag. I{ead of Maritime Safcry

Mr. John Omlngo
Hcad of Conrmercial Shipping

I
'
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Civing legal advice to the Board and the Authority, legal compliance,

corporate governance, making administrative anangements for the '
board, preparation of board papers. minute taking and custody of Board

minutes. D

Mrr. Jrnc Florcnce
Otieno

Corporarion Sccrctary and

Hcad ofLcgrl Services

rfr
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4. CHAIRMAN'S STATEMENT
I am pleased to present the Authority's StaffMortgage and Car Loan Schemes financial statements

for the year ended 30th June 2021.

The scheme provides staff with the opportunity to acquire plots, buy or build a house using

mortgage loan that is within a term oltwenty years and the schemc also facilitates staffto acquire

motor vehicles through provision of loan to purchase vehicles that is repayable within five years.

The Staff Mortgage and Car Loan schenles were established in January 2013 through the

Authority's Board of Directors initiative to motivate staff leading higher retention. The scheme

later adopted the provisions from the Car Loan and Mortgage schemes for State and Other public

ot'ficers of the Government of Kenya by the Salaries and Remuneration Comtnission.

A revolving t'und was set up to facilitatc thc scheme operations and its funding is provided through

budgetary allocations. Kenya Comrrrercial Bank and Fanrily Bank facilitate the administration of \
tliglldflgus. 

N 
Car Loan schemes respectively

I.5* \,'-\r

T

t

Mr. Geoftiey N. Mwango

CHAIRMAN

I

I
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5. REPORT Otr THE DIRECTOR GENERAL
Ths Authority has thc pleasurc of the prescnting the Staff Mortgagc and Car toan Schemc Rcports

and financial st$emonts for thc firuncial year20?0D021,

Thc scheme has issucd 35 housc mortgagc loans and 30 car toans to stafffrom inccption

Ilrc scheme is expocted to continue to be morc astive in thc subsequent ycars.Thc Authority will
continuc to mobilise budgctary allocations in subscquent financial years to enable sll stf,ffaccess

the facility.

a

,
I

il

q Robsrt Muteg Njtrc'ndc' (K)

DIRECTOR CENERAL

)

i
i
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6. CORPOI{ATEGOVERNANCBSTATBMINT
In accordzurce with the Board Manual and Code of best practices. the Authority has adopted

standards and applies strict rules of conduct in the discharge of its f'unctions. As part of this

comnritnrent, the Board adheres to good corporate govcrnance by emhracing the principles ol'high
standards of ethical and moral behaviour, acting in the best interest of thc Authority while recognizittg

that the Authority acts as an exentplary good corporate citizen.

Rolc and Function of the Board of Directors

The role and l'unctions ol'the Board inler includes. to:

(i) Set and oversee the overall strategy and approve signilicant policics of the Authority:
(ii) Approve the organizational structure:

(iii) Approve the annual budget ol-the organization:
(iv; Monitor the Autltorily's perfbnllance and ensure susttinabilily;
(r') [nsure availability of adequate resources tbr the achievernent of the Authorities objectives

I'he tsoard also rcvicws and approves thc Autlrority's stratcgic and financial plans respectively

Perfornra nce Evaluation an d Covct'nancc Aud it
The Roard conducts ern annull sell'- evaluation process to nlcasure its orvtt pcrtbrtnttttcc. to crlsurc

tlrat it is constantly adhc.ring to the oh.iectives and nrandate ol'the Authority.'l'hc last lJoarcl evaluatiott

rvas last conducted by S.C.A.C on the 20th August.202l The l)irector (ieneral is an cx oflicio
nrenrber of the Board antl is accountable to the Roard fl.rr the nranagenlent ol'the Authority as

prescribed irr the Act and nrore specillcallv in the Board nranual arnd code ol'hest practice. l'he Board

ltronitors tlre pert'ornlance ol' the Authority's scnior Managenrent bv rcvierving the linrrncial

perfornrance on fl quarterly,5xll-yearl) and annual trasis. T'hc Perfirrnlancc contract arnd the strertcgic

plan arc' kc'y docurnents towards fulfilling thesc- principles and are anchored in the Kenl'a Maritinre

Authority Act. the Merchant Shipping Act and appurtenant regulations. Treaties and Conventions

which Kenya has acceded to, and other applicable anrong several other legislatiotts in Kenya that the

Authority is sulrservient to.

C"ionflict of lnterest
't'hc lloard is under obligation to act in the bcst intcrcst of the Autholity, ancl upholcl the ficluciar!

rcspt'rnsibilitics and duty ol carc. 'l'his obligation invr:lvcs not disclosing cont'iderrtial ittfonrtation.

avoiding real and perceived contlicts of intcrest, arrrl lhvouring thc' intercsts olthe Authority over other

interests. The Board rnenrbers is cxpc'cted to ilct honestly and in good thith so as to crL'atc a culture

huilt on principles tll"intcgrity accuuntabiIity and transparency.

Corruption Prcvcntion
There is a Cttnuption Prevention Policy in place tlrat reiterates the Anti- Corruption and F.conomic

Crinres Act,2003, Public Ollicer Act.2003 and the l,eaderslrip and lrrtegrity Act,20l2 with regards

to issues of conllict ol'interest. The Authority has in prlace two separate Conllict ol'lntercst Registers-

one for the Board ancl the other {trr nrentbers of statl.

a
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Vl. CORPORATBGOVERNANCBSI'ATEMENT(Continued)
lloard Structure
The Board presently has a Chairman and six (6) independent l)irectors appointed in accordance with 1

section 6 (l) (d) of the Kenya Maritime Authority Act and representatives of the Governrnent as per

section 6 ( l) (b) of' the Kenya Maritinre Authority Act. The members have diversc qualitications

suitable lbr leading the Authority in the execution of its mandatc. Directors'tcnns of appointrnent to

oflice are governed by the Kenya Maritinre Authority Act, State Corporations Act and Executive order

no. 7 as detailed in the l.lwongo:o and the Code ot'Governance lbr state Corporations, 201 5.

Appointmcnt and Renroval of the nrembcrs of the lloard
The Chairnran is appointed by the President whereas thc members of the Board are appointed by thc

Cabinet Secretary of the Ministry of 'l'ransport, lnlrastructure, Housing. lJrban l)evelopment and

Public Works for a duration of thrcc ycars. renewablc tbr a lurther three year ternl. Tlre nrerrrhers ol'
thc lloard arc appointcd at dittercnt tinlcs so that the respective expiry dates ol'their ternrs ol'ollice
tall at dift'erent tirnes.

The Kenya Maritime Authority Act provides that Board may vacate ofice through written resignation

to the Cabinet Secretary. Tlrere are speciflred circurnstances under which Board rnay be rernovcd fi't-rrtr
Ollice and includes. abscnce tionr tlrree consecutive nlcetings of thc l-ioard rvithout pcnnission lronr
the Chairperson, rvhere a memlrer is adjudgcd bankrupt or enters into a corrrposition schenre or
arrangenrent witlr his creditors. or where a rncrnbcr is convicted of an oft'cncc involving dislroncsty or
tl'aud is convicted of a crinrinal oft'ence.

Bonrd Induction
All the lJoard rnernbcrs havc undergonc the conrpulsory irrduction training by' the State Corporations

Advisory Conrrnittec (SCAC). In addition. all Direct()rs are menrbers ol'the Institute ol'Directors and

have all bccn trained in (iood C'orporate (iovernance.

Board Rcnruneration
l'he Dircctors are remunerated as per prevailing govenul'lent Circulars and otficial directives.

Roarcl Mectings
The Board discharges its responsibilities through the Technical and Operations Comrnittee, lrinance
and Human Resource Clonrnrittee. the Govenlance and Intcgrity Cornrnittee and the Audit and Risk
Assurance Committee.

r ..
U ll,'....'

CS - Mrs. Jane Florence Otieno
CORPOITA'I'I ON SEC RE'I'AITY
I]Y ORDEIT OF THE BOAIIT}.
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7, CORFORATE SOCIAL RESPONSIBILITY STATEMENT
The Kenya Maritimc Authority (KMA) is committed to carrying out its affairs in a socially

responsible, sustainable and meaningful way while creating shared value in a way that benefits the

society by addressing its needs and challenges.

The Authority therefore regards CSR as a strategic means to:

i. create shared value and make a positive contribution to the society;

ii. build trust and confidence in the organization;

iii. foster teamwork among employees and commitment to the Authority;

iv, enhance responsibility for the environment, and society.

{
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E. REPORT OF TIIE DIRECTORS
Thc Dirocion submit thcir report together with the audited financial statemcnk for thc year endod

Junc 30, 2021 which show the state of the Auttrority's afhirs.

Princlprl Actlvlttes

The princrpal activity of the Authority is to regulate, co-ordinate and ovcnleo maritinre afrairs.

Resulb
Thc rcsults of the Authority forthe ycar cndcd June 30, 2021 are set out on page l.

Dlrcctors
Thc members of the Board of Dirootors who scrved during the year are shown on pagc vi to xiv in

accordance with eeetion 6(1) of the Kenya Maritime Authority Act.

Audltors
The Auditor General is rcsponsiblc for the statutory audit of the Authority in accordance with

article 229 of thc Constitution of Konya and section 35 of the Public Audit Act 2015.

By Order of the Board

-dYw
CORPORATION SECRETARY
MOMBASA

I 3t" M "1 ),ar, >
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9. STATEMEN'I'OFDIRIICTORS RIISPONSII}ILITtItrS
Section 8l(5) of the Public Finance Managenrent Act. Cap 4l2C (PFMA) and scction l4(3) of the
State Corporations Act. Cap 446 (SC:A) require the Directors to prepare tlnancial statenrents in
respect of the Authority. which givc a truc and lair view of the state of at'fairs of the Authority at

the end ol'the financial year and the operating results of the Authority filr that year. The f)irectors
etre also required to ensurc that the Authority keeps propcr accounting records which disclose with
reasonalrle acctlracy thc financial position of the Authority. The Directors are also responsible fbr
safeguarding the assets ol'thc Authority,

'l'hc Directors are responsilrle for thc preparation and prescntation of the Authority's linancial
statcments, rvhich give a tntc- attd thir view ol'the state of afthirs olthe Ar.rthority firrand as at the
end trl the linancial year cndcd on June 30. 2A21. 'l-'his rcsponsibility inclutles: (i) nraintaining
adequate tinartcial lltallagetnent arrangenlents and cnsuring that these contil'tue to be ctl'cctivc
throughotrt the rcporting pcriod: (ii) maintaining proper accuunting records, rvhich disclose with
reasoltable accuracy at erny tinre the tinancial positiun of' the Authority; (iii) dcsigning.
intplerrlenting and rnaintaining internal controls relevant to the preparation ancl thir presental.ion
of tlrc financial stiltements. and ensuritrg that they are tl'ee ti'om rnatcrial misstatenrents. whether I
dtte to crror or lraud: (iv) saf'eguarding tlre assets of the Authority: (v) sclecting and apply,ing
appropriatc accounting policies; and (r'i) nraking accounting cstirnatcs that are reasr.rnable in thc-

circrrnrstances.

'l'hc l)irectors accepl resptxsibilitl' lirr the Autht'rrity's linancial staterrrents. which havc bccrr
prepared using appropriatc accouttting policies supportcd bl,rcasonahle and prudent judgcntents ancl

cstimates. in conlorntity with Intcrnationnl Financial l'uhlic Seclor Accounting Standard (lPSnS),
and in thc nranner requircd by thc PFMA and the SCA. 'l'hc. Directors are of the opinion rhat thc
Authclrity's tinancial statr'tnents give a true and lhir view ol'thc state of Authority's trAnsaclions
during thc tinancial yezu'cttdcd June 30.2021. and ol'the Authority's tinancial position as at tlrat
date. Tlre Directors lir(hc'r conlinn the complcten(:ss ol'the accounting records nraintainecl lbr the
Authority. rvhich ltavc- bcctt relied ulron in the prcpuration ol'the Authority's linancial stiltcrrlents as

well as ths adequacy of thc systenrs ol'intcrnal tinanc:ial contmrl.

Nothing has cottrc to the attentioll olthc Dircctors to indicate that the Authority will not rernain a

going concenl tbr nt lea-st the next trvr-'lvc lnonths liorn the date of this statenlcnt.

I

Approval of Iinuncial statemenls

'l'he Autlrority's financial statements

si[necl on it1\ehalf 
\r:.i, \ \

I /'. i \' 
-.'i.I z1 -lL\

"''{"'""'";'-'

were approvcd by the Board on ...lJ,.lil.ti,r.t..... ancl

( .-'( [w -, J,

I t, - Clhairlterson of thc lloard

I
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E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GEIIERAL
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box JooE4-ooloo

NAIROBI

I

REPORT OF THE AUDITOR.GENERAL ON KENYA MARITIME AUTHORITY STAFF
MORTGAGE AND GAR LOAN SCHEME FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accoi'dance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the Kenya Maritime Authority
Staff Mortgage and Car Loan Scheme set out on pages 1 to 24, which comprise of the
statement of financial position as at 30 June, 2021 and the statement of financial

a
30 ,lunt, 2021



performance, statement of changes in net assets and statement of cash flows for the year
then ended, and a summary of significant accounting policies and other exptanatory
information in accordance with the provisions of artictiz2e of the Constitution of xenyiand Section 35 of the Public Audit Act, 2015. I have obtained all the information andexplanations which, to the best of my knowledge and belief, were necessary for thepurpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for eualifiedOpinion section of my report, the financial statements present fairty, in all material
respects' the financial position of the Kenya Maritime Authority Staff Mortgage and CarLoan Scheme as at 30 June, 2021, ano or its financial performance and its cash flowsfor the year then ended, in accordance with lnternational public Sector Accountin!
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1.0 Receivables from Exchange Transactions

1.1. Unexplained Variance

The statement of financial position reflects long-terrn receivables from exchangetransactions comparative balance of Kshs.175,631 ,g31 which differs with thecorresponding balance of Kshs.175,465,342 reflected in Note 4 to the financial
statements. The difference of Kshs.166,489 was not explained or reconciled.

1.2. Unsupported Balances

The statement of financial position reflects long{erm receivables from exchangetransactions and loan repayments receivable bllances of Kshs. 167,23g,112 ,ioKshs' 17,282,149. respectively. However, supporting documents including schedules ofborrowers detailing the amounts loaned,'iepayilent periods, instalment amounts,
cumulative amounts repaid and the balances ,i 

"i 
30 June, Z0Z1 were not provided for

audit.

ln the circumstances, the accuracy and completeness of the balances could not beconfirmed,

2.0 Unsupported Loan Repayments

The statement of cash flows reflects proceeds from loan principal repayments ofKshs'25,420,639. However, the repayment schedules, bank statements, loanagreements and payroll returns supporting the repayments were not provided for audit.

As a result, the accuracy and completeness of the amounts reflected as loan repaymentscould not be confirmed.

3.0 Unsupported Bank Balances

The statement of financial position reflects cash and cash equivalents balance ofKshs'58,699,555 which, as disclosed in Note 3 to the financial statements, comprised of

Raptrl tl llu,.,lurlitrtr-(ieterul on K(ttr
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balances held in four (4) bank accounts. However, the respective bank reconciliation
statements and cash books were not provided for audit,

As a result, the accuracy and completeness of the reported cash and cash equivalents
balance of Kshs.58,699,555 as at 30 June, 2021 could not be confirmed.

4.0 Non-Compliance with the Financial Reporting Guidelines

Review of the financial statements presented for audit revealed that Management did not
prepare the statement of comparison of budget and actual amounts as prescribed in the
financial reporting guidelines issued by the Public Sector Accounting Standards Board
(PSASB). Further, individual pages of the financial statements were not correctly titled to
reflect the name of the entity.

ln the circumstances, the financial statements were not prepared and presented in
accordance with the reporting format provided,

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Maritime Authority Staff Mortgage
and Car Loan Scheme Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lanrfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Operation of Un-Authorized Bank Accounts

During the year under review, the Scheme operated four (4) bank accounts. However,
Management did not provide approval from The Nationa! Treasury for operating the
accounts. This is contrary to Section 28(1) of the Public Finance Management Act, 2012
which provides that, The National Treasury shall authorize the opening, operating and
closing of bank accounts and sub accounts for all national government entities.

Rcporl of the Auditor-Generul on Kcnyu Lluritimc .4utfuviq, Sruf/llltrtlguge uncl ('ur Loun St'hcme.lb thc year encled
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In the circumstances, Management was in breach of the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the t
Scheme's ability to sustain its services disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Scheme or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
201 5.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report ot'the Auclit<tr-(ieneral on Kem'a lluritine ,4uthrritt' Stuff llortguge untl L'ar Loun Schcme.for the veo' endetl
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Those charged with governance are responsible for overseeing the Scheme's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and etfectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(71of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls, A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance policies
and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Rapctrt d the ,4uditttr-(ieneral on Kenya ililitime 'luthorit.r' Sta.[f lvlortguge und Car Ltnn Sthema.litt' thc yeur endetl
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5

)

I



a

'!

I

,

I

Those charged with governance are responsible for overseeing the Scheme's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7\ of the Constitution, Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance policies
and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

Rcport ol the ;lutlitor-(.ieneral on Kenyu ll/uritime luthori4'Stuf.f l+lortguge ancl ('ur Loun Schemtr.lbr thc taur encled
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to everrts or conditions that may cast significant doubt on the Scheme's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Scheme to cease to sustain its
services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Scheme to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUD!TOR.GENERAL

Nairobi

20 July, 2022

30 .lun{, )02 I
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11. FINANCIALSTATEMENTS

II.I STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED

30th JUNE 2021

I

Note

2020-202t
Kshs

2.295.8e6

2019-2020

Kshs

1,253,237

Revenue from exchange transactions

lnterest income

Total revenue

Expenscs

Generalexpenses

Total expentes

Surplus/( deficit) for the Period

I

2

6 1.253,237

2.295.896 t,253237

2,130 1,065

2,130 1,065
a

2,293,766 1,252,172

The notes set out on pages 5 to24 form an integral part of these Financial Statements

1
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1I.2 STATEMENT OT T'INANCIAL POSITION AS AT 30 JUNB 2O2I

Non-Current Assets
Long term receivables from exchange

transactions

Current Assets

Caslr and Cash liquivalents

[,oan Repaynrents Receivable

Totnl Assets

Current Liabillties
Caslrbook Overdraft

Finance Bv

Revolving Iund

Accunrulated Surplus

Total Net Assets

Totnl Net Assets end Liability

Robcrt Mutegi Njue'ndc' (K)

Notc

V
ICPAK

..\J

Date........

2020-2021

Kshs

2019-2020
Kshs

I 75,63 1,8314 167,238,112

r67.238. ll 2 I 75,63 1,83 t

3

4

58,699.555

17,282^149

89,067,324

75,981,704 89.067.324

243,219,.816 264,699,155

5 48.773.t05

48,773r10,5 I

225,500.000 200.500.000

15,426,050l7 719 8t6
243,219,816 215,926,050

243J19.816 264,699,155

I'hc accounting policies arrd cxplanator!'notes to these tirrancial stalenrents lirrnr;lt integral part ot'tlte
linancial statelllcl'lts.'l'hc Authority's tinancial statctttents were approved nn ...{V{{f"yt... and signcd
ht':

Director General Finsnce Manager

Mr. Iidwin Were

Board Chairman

I
Y r N. Mwango

No: 8140
((

d*r[Date. .L9.*r. rrl,rln^,. ,lulxDate....

I
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*uKenvo Marltlme Authorlrvl Reoorts and Flnonclal Srorcments For Yeor Ended lune 30 2021

II.3 STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2021

StsffCar Loen
& Mortgege

f,'und

Accumulnted
Surplus

Total

Balance as at 30th June 2019

Surplus for the year

Funds received during the year

Balance as at 30th June 2020

Surplus for the year

Funds received during the year

Balance as et 30th June 2021

Kshs Kshs Kshs

200,500,000 14,173,878 214,673,878

1,252,172 1,252,172

200,500,000 15,426,050 15,926,050

25,000,000

2,293,766 2,293,766
- 25,000,000

225,500,000 17,719,8t6 243,219,816

)

I

I
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1I.4 STATEMENT OF CASH FLOWS B'OR THE YEAR ENDED 30 JUNE 2O2I

2020n021
KShs

2019t2020
KShs

Cash flows from operating activitics
Receipts

lnterest reccived

I'otal Receipts

Puyments

Ceneral expenses
'l'otal Payments

Net cash flows from operating activities
Cash flows fronr investing activities
Proceeds from loan principal repayments

Loan disbursemcnts paid out

Net cash flows used in investing activities
Cash florvs fronr financing activitics
Procccds lionr rel'olving lultd receipts

Net cash l'lon's usctl in financing activities
Net incrensc/(decrcase) in cash antl cash
equivalents
(lash and cash equivalcnts at I .ltlt.\'
Clash and cnsh equivulcnts at 30 JLlNSl

2,896,452 819.169
2,896,452 819,169

2 (2, I 30) (r.06s)
(2,130) (1,065)

2$94,322 glg,l04

Note

4(a)

4(a)

25,420,639
(34.eoe.626)

?7,204,695 a.

(30,1 57,230)
(9,488,987) (2,952,535)

25,000,000

25,000,000

18,405,335
44.294.219

(2,t34,431)
42.428.650

58,699,555 40,294,219

t
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1I.5 SUMMARY OF SIGNIFICANT ACCOUN'I'IN(; POLICII]S

I. Statement of com;lliarrce and basis of preparution

T'he Authority's financial statenrents have been prepared in accordance with and comply rvitlr
lnternational Putrlic Sector Accountirrg Standards (IPSAS). The financial statements are
presented in Kenya shillings. rvhich is thc tLnctional and reporting currency of the Fund."l'he
accountinB policies have bcen consistently applied tcl all the years presented.

I'he financial statetttents have bcen prcpared on the basis of historical cost, unless stated
otherwise. The cash t'lorv stalemcnt is prepared using the direct nrethod. 'l'he tlnancial
staternents are prepared on accrual basis.

2. Atloption of nerv antl rcviserl standrrds

n) Relcvattl new slantlRrds and nmendnrents to publishcd standards effcctive for the ycar
ended 30.Iune 202I

Stnndnrd Imptct

c II'SAS 40:

Puhlicr Scctor

Cornbinations

Applicable: t'r Jfl nuar;' 2019
The standard covers public sector conrbinations arising tionr eschange

trirnsactions in whiclr case they are treated sinrilarly with ltiRS
3(applicable to accprisitirus onl1,). Business conrbinartions and

corrtt:ittatiorts arising lionr rron-exchange transnctiuns are cover'ed

purely under Public Sector cornt:inations as arnalgarnations.

a

The standartJ has no impact to thc Authority as its pension scheme is a

defi ned ct-rntritrution schcrrrc.

h) Nert' and amended standards and intcrpretntions in issue but not yet cffectivc in the

.vcar errded .30 Junc 2021

Standurd Effective clatc and inr

Applicable: l'r Jnnunry 2022:
1'he ob.jective of l['SAS 4l is to estal:lish principles tirr tlte tlnancial

rcporting of llnancial assets and liabilities that rvill present relevant

and useful irrf'onnation tr) users ol' financial statenrents fbr their

assessnrent of the arrrounts. tirning and uncertainty of an cntity's
future cash flows,

IPSAS 4l provides uscrs of firrancial statements with rnore usetul

information than IPSAS 29, by,:

. Applying a single classilication and rncasurement rnodcl tbr

financial assets that considers the characteristics ofthe asset's

cash tlorvs and the ob.iective for rvhich the asset is held:

,
IPSAS 4I:
Financial

Instrurncnts

sl



*lr^Kenya Maritime Authorltt'l Reoorts and Financiot Stolements Follear Ended ,Iune 30 2021

Standartl Effective date and impact:
. Applying a singlc forrvard-looking cxpected credit loss

model that is applicable to all financial instruments subject to

inrpainnerrt testing; and

. Applying Bn irnproved hedge uccounting nrodel that

lrroadens the hedging arrangen]ents in scopc of thc guitlattcc'.

The rlodel develops a strong link bctween att entity's risk

management strategics ant.l thc accounting tleatntenl for

iltstrurncnts hcld as part of the risk ntanagement strartegl'.

'['he starrdard has no irnpact to the Authority as yet due to limitation
in financial instrumerrts the Authoritv is allorvcd to hold.

IPSAS 42:

Soc.ial Benefrts

Arncrrdnrcnts

to Other IPSAS

rcsulting lionr
tpsn s 41.

Firrancial

lnstrunrents

C)thcr

lnrproventents

to l['SAS

Agrplicable: I't Jnnuary 2022
'l'he olrjective t'rt'this Standard is to irnprove the relevance. lhithlirl
representativeness and cornparabilit-v of the inforrnation th.rt a

rt'porting cntity providcs in its llnancial statetncnts about strcial

bcncfits. The infbrnration providc'd shoulcl help users of the tlnancial

statenrellts and gerteral purposc l'inancial rcports assess:

(a)'l'he rrature of suclr social benefits provided b.v thc c'ntit1'l

(b) The kcy lcaturcs of thc opcration ol'thosc social bencfit sclternes:

ant'l

(c) 'l'he intpacl ot' such social benetlts provided ort the entity's

llnancial perfirnnance. financiaI position atnd cash llorvs.

-l'hc 
standard has tro irnpract to thc Authority as provisiorr of Social

llenetits doesn't tall within its rnartdate.

Applicable: lst .lnnuury 2022:
a) Anrerrdnrents to IPSAS 5. to update the guidance related to

tlre conrptrrrents of borrou'ing costs rvhich rvere inadvcrtcntly

onrittcd rvhen l['SAS 4l rvas issued.

b) Arttendrrtcrtts to IPSAS 30. regarding illustrative exantples
on hctlging and credit risk rvhich rvere inadvertentlS'onritted
rvhen IPSAS 4l rvas issuetl.

c) Arncrrdments to IPSAS -10. to update the guidance tbr
accounting tbr tinancial guarantee contracts rvhich were
irradvertcrrtly ornitted rvlren IPSAS 4l was issued.

Anrendrnents to IPSAS 33" to update the guidancc on classitying
financial instrurnents on initial adoption of accrual basis IPSAS

which lvere inadvertently omitted when IPSAS 4l was issucd.

Applicablc: I'r Jnnuary 2021:

a) Anrendnrents to IPSAS 13. to include the appropriate

relerences to l['SAS on inrpainnent, in place of the currcnt

rcferences to other international andior national accounting

ttarncrvorks

\

a
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I

c) Errly adoption of standsrds

The Authority did not early - adopt any new or amended standards in ycar 2021

)

a

Stendard Effective date and lmpect:
b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

Amcndments to remove transitional provisions which should
have bcen deleted when IPSAS 33, First Timc Adoption of
Accrual Basis International Public Sector Accounting
Standards (lPSASs) was approved

c) IPSAS 21, lmpairment of Non-Cash-Generating Assets and

IPSAS 26. lmpairment of Cash Generating Assets,

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property. Plant. and Equipment and IPSAS 31, lntangible
Assets.

d) IPSAS 33, First+ime Adoption of Accrual Basis lnternational
Public Sector Accounting Standards (lPSASs).

Amendments to the implementation guidance on deemed cost

in IPSAS 33 to make it consistent with the core principles in
the Standard

7l
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SUMMARY OF SIGNIIII(]AN'I' ACCOUNTING POLICIES (CONTINI"IED)

3. Ilevenue recognition

i) llevelrue frotn non-cxchnnge transuctittns

Transfcrs front other govct'nmcnt entities

llevenues lrom non-c.rclrangc transactions rvith other governnlent entitics arc measured at f-air

value and recognized on obtaining control of tlrc asset (cash. goods. serviccs and propcrty) if
the transfer is free frorn conditions and it is probable that tlre econonric benefits or scrvice
potential related to the asset rvill florv to the Authority arrd catt lre nteasured reliabll'.

ii) Rcvcnur fronr cxchnnge transactions

Interest ittt'tnne

lntcrcst incornc' is accnred using the cfl'ective yield nrethod. The cllcctive yield discounts
r:stimatr.d tirturc caslr receipts throtrgh tlre expected lil'e of the l'inarrcialassL't to that asset's net

carrying amount. The nrethod applies this yield to the principal outstanding to detcrtnine
intercst incomc cach period,

4. Butlgct infirrmalion

'l'he trriginal hudget for ljY 2020-2021 wrts approvcd by thc Natir'rttal Assc-rnbly on l5th July
2020. Subsequent revisions or additional appropriations lvcrc rnadc to tlte approved budget in
accrlrdance rvith specil'ic er;rprovals liom thc appropriatc authorities. 'l'he additional
appropriations are added to the original butlget by the Authoritl, uporr rcceivirrg the respective

approvals in order to concludc the final [rudget. Accordingll,. thc Authority' didn't record

adtlititrrral aglpropriatiotts on the 2020-2021 hudget.

"l'lre Authority's budget is preparcd on a difitrcnt basis to tlre actual incortte attd cxpenditure
disclosed in the linarrcial st:rtcrncnts. Thc llnancial statcrncnls are prepared ott accrual basis

using a classit'ication based on thc'naturc olc.tpenscs in thc statorent of l'inattcial perforntance.

whereas the budget is prcparcd on a cash basis. The amc)unts in the flnarrcial statentents were
recast lrorn the accrual basis to thc'cash basis and rcclassilied by'presetttation to lre on tltc satne

lrasis as the approved budgct. A conrparison oI budgct ancl ac:tttal anloullts, prepared ott a
conrparable basis to thc approvcd budgct. is thcn prcscrrtcd irr tlrc staterttettt of contparison of
budget and actual antounts.

ln addition t0 thc Bnsis ditl"erencc. adjustnrt'rrts to anrounts in the t'irrancial statements are alscr

nradc ftrr diffbrenccs in the firrnrats and classification schcrnes adopted t-or the presetttation of
the l'inancial statenrents and thc approvecl budgct,

Thc actual arnounts on a cornparatrle trasis included in the staternentof conrparison of buclget

ancl actual anlounts and the actuals as per the staternent olfinancial perfornrance are sirnilar
thereflorc no rccr:nciliation statenrenl has been presented.

1

a

I
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I futKenvo Marillme Authorilyl Reoorls and fi'llrongiat Statuments For Year Ended June 30 2021

SUM MA RY OII SI GNI FI CA NT ACCOI-INTI NG POLICI ES (CONTINTIED)

5. Property, plant and equipntent

All property. plant and equipnrent are stated at cost less accult'rulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to thc acquisition of'
the itents. When significant par-ts of property. plant and equiprncnt are requircd to be replaccd
at intervals. the Authority recognizes such parts as individual assets with specific uscful lives
and depreciates them accordingly. Likewise. when a major inspection is perfornred. its cost is
recognized in the carrying arnounl tlf the plant and equipment as a replacement if the
recognition criteria arc satisficd. All other repair and nraintenance costs are recognized in
surplus or dcficit as incurred. Where an asset is acquired in a non-exchange transaction tbr nil
or nominal consideration the asset is initially nreasured at its fair value.

6. lntangiblc assets

Intangiblc asscts acquired scparately are initialll, recognized at cost. 'lhe cost of intangible
assets accguircd in a non-exchange transaction is their lair value at the date olthe exchange.
Following initial recognition. intangible assets are carried at cost less any accurnulated
amortization and accumulated inrpairnrent losses. lnternally generated intangible assets.

excluding capitalized developnrent costs, are not capitalized and expenditure is retlected in
surplus or deficit in the period in which the expenditure is incurred.

Thc usclirl lilb ol'thc intangible assets is assessed as either llnite or indellnite.

7. Finnncinl instrunrcnts

Financial (.$scrs

Initial recognilion o nd mcilsuremutl

Financial asscts within the scope ol' ll'SAS 29 l;irrarrcial lnstrunrents: Recognition and
Mcasurerilent ars classifierl as financial assets at thir value through surplus or deficit, loans and
rcccivables. held-to-maturity investnlent.s or availatrle-for-sale tlnancial assets. as appropriate.
I'hc Authority detennines the classification of its llnancial assets at initial recognition.

Louns and receivuhles

l,oans and receivables are non-derivative financial assets rvith fixed or dctcrrninable paymcnts
that are not quoted in an active nrarket. After initial mcasurenrcnt, such financial flsscts arc
subsequently nreasured at amortized cost using thc cffcctivc intercst rnethod. lcss inrpairment.
Anrortized cosl is calculated by taking into account any discount or premiurn on acquisition
and f'ees or costs that are an intcgral part o[ the eflbctive interest rate. Losses arising from
impairnrent are recognized in thc surplus or deficit.

)

,
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S I,l M M A RY O II' SI (;N I FICANT ACCOUNTING POLICIES (CONTI NUBD)

lleld-to-maturi4,

Non-derivativc financial assets with tixed or deterrninable paynrents and fixed maturities arc

classified as hcld to nraturity rvhcn tlre Authority has the positive intention and atrilitl'to hold
it to maturity. After initial measurcment. hcld-to-maturity investnrents are nreasured at

anrortiz.ed cost using the effcctive interest method, lcss irnpainnent. Arnortized cost is

calculated hy taking into account any discount or premium on acquisition and tbes or costs that

are an integral part of the effective interest rate. '[he losses arising frorn impainltent are

recognized in surplus or det'icit.

I r t tp o i r mt nl of .fi n a n c i a/ n.r,rsfs

'l'he Authoritl' assesses at each reporting date lvhethcr thcre is tlbjectivc cvidencc that a

l'inancial asset or a Autlrority of financial assets i.s inrpaired. A finrurcial asset or a Autlrority of
t'inancial assets is deenred to be inrpaired it. and orrly i[. thcrc is objcctivc cvidcnce of
ilnpairnrent as a result of one or nlore events tlrat has occurrcd aller thc initial recogrtition o1'

the asset (an incurred'loss event') and that loss event has an inrpact on the cstimatcd firlurc
cash florvs ol the t'inancial asset or the Autlrority of tinancial assets that can be rcliahly
estinlated. I:vidence of inrpairrnent nlay include the tbllou,irrg indicators:

/ 'l'he debtors or a Authoritl'of debtors:lre expcriencing signilicaltt finartcial cJitliculty

r [)eliurlt r-rr delinqucncy in intcrcst or principal pa,r"rncnts

'r Thc prtrlrability that tJetrtors rvill enter trankruptcy or other tinancial reorgattizatiutt

'F OLlservatrlc data irrdicates a nreasuratrle decrease in estinrated lirture cash florvs (c.g,

clrarrges in arrears or econontic conditions tlrat correlate with dethults)

Fi n a nc'iu I I iu hi I it ies

I nitial rerogrrition ilnd nrcus urenrcnl

Financial liabilities rvitlrin the scope ol'IPSAS 29 are classitled as t'inancial liahilities at lair
value through surplus or delicit or loans arrd l:orros,irrgs. as appropriate. '['he Authority
cleternrirres the classitlcatiorr of its tlnancial liabilities at initial recognition.

All l'inancial liabilities are recognized initially at lirir vetlue and, in the casc of loans and
borrowings, plus directly attributahle transaction costs.

Lotttts und horrowittg

Aticr initial recognition. interest bearing loans and borrowings are sulrscquently lrleasured at

alnortized cost using the effective interest rncthod. Gains and losses are recognized in surplus
or clcllcit rvhcn thc liabilities are derecognized as rvcll as through thc eftective interest rnethod
amortizati()n proccss.

Arnortized cost is calculated hy taking into account any discount or prenriunl ()n acquisition
and t'ces or costs that are an integral part of'thc'cl}'ectivc interest rate.

lt
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SUMMARY OT SIGNII.'ICANT ACCOT'NTTNG POI,ICIES (CONTINt'NI))

8. Inventoris

lnventory is measured at cost upon initial recognilion. To the extent that inventory wfls received

through non-exchange transactions (for no cost or for a nominal cost). the cost of the inventory
is its fair value at the date of acquisition.

(losts incurred in bringing each product to its present location and conditions are accounted [or,
as follows:

of nranufacturing overheads based on the normal operating capacity. but excluding
borrowing costs

After initial recognition. inventory is measured at the lolver ol'cost and net realizable valuc.

I lorvever. to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge. that class of inventory is nreasured at the lower of cost and current replacentent

cost.

Nct realiz-able value is the estinrated selling price in the ordinary course o[operations, less the

estinrated costs of completion arnd the estinrated costs necessary to nrake the sale, e.tchangc. or
distribution.

lnventories are recognized as an expensc when dcployed lbr utilization or consunlption irr the
ortlinary course oI opcrations oI the Authority.

9. Ilrovisions

Provisions are recognized rvhc'n the Authority has a present obligation (legal or constructive)
as a result of a past event, it is prohatrle that an outtlow ol resources entbodying econontic
berretits or service potential will be required to settle the obligation and a reliatrle estintate can

be rnade of the amount of the obligation.

Where the Authority expects sol'ne or all of a provision to be reinrbursed. lbr example. under
an insurance contract, the reirnhursernent is recognized as a separate asset only when the

reinrbursenrent is virtual l-v certain.

Thc. expense relating to any provision is presented in the statenrent of financial performancc
net of any reimbursement.

Contl ngent llu bll it ies

The Authority does not recognize a contingent liability. but discloses details of any
contingencies in the notes to the financial statcmcnts, unlcss the possibility of an outf'low of
resources embodying cconomic benetits or se'rvice potential is rcmote.

0
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s r JM MAlrv oF srGNl F'l cAN'l' AccotjN't't NG t,ot,rct Es (coN't'lN t JIt D)

Conlingent rrJscr,r

The Authority does not rccognizc a contingent asset, but discloscs dctails o['a possible assct
rvhose existence is contingent on the occurrence or non-occurrence of one or more unccrtain
llture evenls not rvholly within the cuntrol of tlre Authority in the notes to the financial
statenlents. C.'ontingent assets are assessed continually to ensure that developnlents are
appropriately reflected in the financial statetnents. lf it has hecome virtually ceftain that an

inflorv oleconomic benetlts or service potential will arise and the flsset's value carr be nreasured
reliably, tlte assc't and the related revenuL- arc- rr.'cogrrizcd in the tinancial staterrrents ol the
period in rvhich the change occurs.

10. Nature nrrtl purpose of rescrves

'l'he Authority'creates and nraintains rcserves irr tcrrns ot'spc'citic requirernerrts

I l. Changcs irr nccounting policies ancl estirnates

Thc Authority rccognizcs thc cflbcts ol'changes in accounting policl' retrospectively. The
c-fl'ccts oIchangcs in accounting policy are applied prospectivell,iIretrospective application is
irnprrtct ica l.

12. EmJrlol,ce bcnelils - [tctirenrcnt bencfit plans

lhe Authnrity provides retirernent benetits lbr its crnployces ancl dircctors. Dc-fjncd
cr:ntritrutiort platts are p()st-enrployntent benefit plarrs unclcr rvhich arr Authorill, pays tixcd
contributions irrto a separate Authority (a tirrrd). and vrill lravc no lcgal or constructivc
ohligatiorr to pa!'further corttributions it'thc firnd clcrcs not hold sufilcicnt ilsscts to pay all
entploycc' [:cnetlts relating lo r.-rnploy'cc scrvicc in thc current and prior pcriods, Thc
contrit:utiotts to tirnd ohligations ftrr thr. pa),nlellt of'retirerncnt hcnclits arc chargcd agirirrst
incornc' irr the year irr rvlrich they bect'rrnc payable.

Defined benetit plans are post-ernploynrent benetit plans other thatr defined-contritrtrtitrn plans.
"['he dcllrred benellt funds are actuarially valued tri-anrrually,on lhe prdec-ted unit cretlit nlethod
[rn-sis. [)eficits identit'ied are rccovered through lunrp sunt p.rvrnents or increascd firture
c:ontributions on proportional basis to all parlicipating ernplol,ers. J'he contritrutions and lurnp
sunl paynrents reduce the post-errrployrnent henefit obligation.

13. Firreign currcncy transactions

Trartsactions irr tirrcign currcrrcies arc initially accounted tbr at tl're ruling rate olexchange ()n

the datc of the transaction. Trade creclitors or debtors denonrinated in foreign currency are
repo(ed at the statentcrrt ot'tinancial position reporting date by applying the exclrange rate on
that date. Exchartgc diffbrcrtccs arising frorn tlre settlenrent of creditors. or tiorn the reporting
ol'crcclitors at ratL's dif fercnt fiorn those at lvhich they lvere initially recorded during the period,
are rccognized as incomc or expcnses in the period in which they arise.

\
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SUMMARY OF SIGNIFICANT ACCOUNTING POL,ICI []S (CoNTINUED)

t4. Borrowing costs

Borrowing costs are capitalized against qualitying assets as part of property. plant and

equipmeni. Such borrowing costs are capitalized over the period during which the asset is bcing

ucqtiired or constructed and borrowings have bcen incurred. Capitalization ceases when

constructipn of the assr,.t is complete. l"urther borrowing costs are charged to the statement of
fi nancial perttrrnrance.

15. Relatetl parties

Thc Authority regards a related party as a person or an Authority with the ability to exert control

individually or jointly, or to exercise significant influence over the Authority. or vice versa.

Menrbcrs of fey nlanagement are regarded as related parties and comprise the directors, the

CIIO and scnior tnanagers.

t6. Cash tnd cash equivalents

Cash and cash equivalents cornprise cash on hand and cash at bank, short'tcrttt deposits on call

antl highly liquid investments with an original maturity of three months or less. rvhiclr are

readily coirvertible to known alnounts of cash and are subject to insignificant risk of changes

in valire. Bank account balances include anlounts hcld at the (lentral Bank of Kenya and at

various corlmercial banks at the end olthe financial ycar. For the purposes of these financial

statemcnts. cash and cash cquivalents also include short tentt cash imprests and advanccs to

authorised public officers ancl/or institutions which werc not surrendered or accounted for at

the end of the tinancial year.

t7. Compnrative figures

Where necessary comparative figures lbr the prcvious tinancial year have been amcndcd or

rc'contigured to confornt to the required changcs in presentation.

18. Events after the reporting period

There werc llo nrateriat adjusting ancl non- ad.iusting evcllts after the reporting piriod.

19. Ultimate and llolding Aulhority

Kenya Maritimc Authority is a State Corporation under the Ministry of 'l'ransport.

lnfrastructure, Housing, tJrhan Development & Public Works. Its ultintate Parent is thc

Covernnrent of Kenya

20. Currency

The financial statetnents are presented in Kenya Shillings (KShs).

s
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STJMMARY OF SIGNIFICANT ACCOUNTING IlOLrCuiS (CONTINUED)

21. Signifir:ent judgments and sources of estimatiorr uncertainty

Thc prcparation of the Authority's financial staterncnts in conf'ormity with IPSAS requires
ntanagclnent to rnake judgnrents, estinrates and assunrptions that aflect the reported anrounts
of revcnues. cxpenses. assets and liabilities. and the disclosure ol'contingerrt liabilities. at the

end of the rcporting pcriod. Ilorvever, unceftainty about these assumptions and cstirnates could
result in outcomcs that rcquire a material adjustnrent to the carrying amount ol'the asset or
liability aflected irr lirturc pcriods.

listimates antl assumptions - Thc key assurnptions concerning thc lirturc and other key
sources of estitrration unccrtainty at thc rcporting date. that have a signiiicant risk of'causing a

rrraterial ad.iustmenL to the carrrying arnounts of assets and liabilities within the next financial
yesr. are descrilred belorv. The Authr.rrity based its assurrrptions and estinrates on paranleters

available rvlren the consolidated financial statcrncnts werc prepared. I lowever, existing
circurrrstarrces and assurnptions atxrut lfuture devclopnrents rna.v change due to rttarket changes

or circurnstances arising treyond the control ot'the Authoritl'. Such clranges are reflected in the

assunrptions rvhen they occur. lI)SAS L I40.

Useful lives and residual valucs

l'he uselirl lives and rcsidual values of asscts arc assessed using the fbllowing intlicators trt

intbrrn puterrtial futurc usc and valuc fionr disposal:

proccsses

Provisiorrs

l'rovisir'rns rvere raisctJ and rnanagelncnt dctL'nnined an estilTlate based on tlre infonnation
available. Additiorral disclosure of'these estirnatcs ot'provisions is included in Note xxx.

Provisions are rneasrrred at the nranagenlent's best estirnate of the e.xpcnditurc rcquirc'd tr'r settle
thc obligation at the reporling date, and are discounted to present value whcrc thc etlbct is

material.

t

\

I
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It **tKenva Moritlme Authoritvl Reoorts and Flnoncial Stalements For Year Ended June &?.021

SUMMARY OF SICNIFICANT ACCOUNTINC POLICIES (CONTINUED)

22. Financinl risk ntanagement

'l'he Fund's activities expose it to a variety of financial risks including crcdit and liquidity risks

and effccts of changes in foreign currency.'l-he Fund's overall risk managcmcnt programme

focuses on unpredictability o[changes in the business environtnent and seeks to minimise the

potentiat atlverse et}'ect of such risks on its perfornlancc by setting acceptable levels of risk.

The F'und does not hedge any risks and has in place policics lo ensure that credit is only

extended to custotners rvith an establishcd credit history.

The l.uncl's llnancial risk managemcnt objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will bc unable to pay

amounts in firll when due. (lreclit risk arises tionr cash and cash equivalents, and deposits with

banks. as well as trade and other reccivables and available-lor-sale tinancial investments.

Managemcnt assesses the credit quality of each customcr. taking into account its financial

position, pasr experience and other tactors. lndividual risk lirnits are set bascd on internal or

lxtental assessment in accorclance with linrits set by the directors. J'he amounts presented in

the statement gf financial position arc nct olallowances lbr doubtfirl receivables. cstintated by

the Authority's management based on prior experience and their assessnlent o[ the current

econorn ic env irontnent.

'l'he carrying, anlount of financial assets recorded in thc linancial statenrcnts rePresenting the

Authority's maxirnum exposure to credit risk rvithout taking account ol" the value of any

collateral obtaincd is ntade up as follorvs:

2t 6

e

s

0 0t84,520.261
At 30 June 2021

Receivables from exchangc transactions
0 0

t84.520.261

0 0Receivables f'ronr non-exchan gc transact ions
0 058.699,555 58,699.555Bank balances
0 0243,219,816 243,219,816Totnl

0 0t75,63 I .83 I

00 0

t75.63 1.83 I

0

Receivables flrom cxchan

Rceeivables from non-exchange transactions

transacttons

At 30 June 2020

40,?94,219 040.294,219Bank balances
0

0

0215,926,050Total

lsl



fuKeuva Maritime Aurhorirvl Reoorts and Flnonciat Stolemeurs For Year Ended lune 30 2021

SUMMARY OF SIGNIFICANT ACCOI.JNTING POLICIES (CONTINI.IED)

The customers under the t'ully perfornring category are paying their debts as they continue
trading. The credit risk associated with these receivables is nrinimal and the allorvance for
uncollectible arnounts that the Authority has recognised in the tinancial statenrents is

considered adequate lo cover any potentially irrecovcrable amounts.

The Authclrity has no signil'icant concentration of credit risk on amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk managernent are operated.

b) Liquiditl, risk managcment

LJltinrate responsihility tbr liquidity risk managenrerrt rests with the Fund Adnrinistrator, who
has built an appropriate liquidity risk manag,cment tianrework for the nranagenrent of the

Authority's shon, rnedium and long-terrn tunding and liquidity rnanagement requirentents. 'l'he

Authority manages liquidity risk through continuous monitoring of fbrecasts and actual cash

flows.

The table belorv represents cash tlows payable b1' the J;und under non-derivative l'inancial
liabilities by their remaining contractual nraturities at the repofting date.'l'he amounts disclosed
in the table are the contractual undiscounted cash tlows. Balances due within l2 nronths equal
the ir carrying balances. as the impact ot'discounting is not signit'icant.

t

c'

At 30 June 202 I

J'rade payables 0 0 0 0

0Current portion oI borrow'ings

Provisions 0

0

0

0

0

0

0

Enrployee benefi t obligation 0 0

Totnl 0 0

0

0

0

0

At 30 June 2020

'l'rade payables 0 0 0

Current portion oI borrorvings 0 0 0 0

Provisions 0 0 0 0

[:nrployee benefi t obligation 0 0 0 0

Total 0 0 0 0

16l
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*.wKewa Morlflne Authorilvl Reoorts ond Financial Slotements f'gr Year Ended tuile 30 2021

SUMMARY OIT SIGNI FICANT ACCOUNTING POLICIES (CON'I'INUED)

c) Merket risl<

The board has put in placc an internal audit function to assist it in assessing the risk fhccd by

the Authority on an ongoing basis, cvaluatc and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising fiom changes in market prices, such as interest rate. equity prices

anrl fbreign exchange rates rvhich willaffbct the Authority's incottte or the value o[its holding

of financial instrurnents. 'l'he ob.iective oI markct risk managcrlent is to n'lanage and control

market risk exposures rvithin acceptable parameters. whilc optirnising the return. Overall
responsibility tbr nranaging nrarket risk rests with the Autlit and Risk Management Clonrrnittee.

"fhe Funtl's Financc f)epartnrent is responsiblc' lor thc clcveloplnettt of detailed risk

ntanagcment policies (sutrject to review and approval by Audit and Risk Managentent
(lomnrittee) arrd fbr the day to day inrplententation of thosc policics.

'lhere has been no change to the Autlrority's exposure to markct risks or the manner in rvhioh

it nratnages and mcasures the risk.

i. Foreign currency risk

The Authority' has no transactional currency cxposures as the schenre tirnds are in the rc'portirrg

currency: Kenya Shi llings.

ii. Interest rate risk

lnterest rate risk is the risk tlrat the Authority's financial conditiolt rnay be adversely atTected

as a result of changes in intercsl rate levels.'l'lre Authority''s intercst ratc risk arises tiottt bank

deposits. 'fhis exposes thc Furrd to cash f'low interest rate risk. The intc:rcst ratc risk exposure

arises nrainly fronr intcrcst ratc lllovelllents ott the Fund's deposits.

l{unage nrcn I oJ' i nl c rts I nile r i :i k

To manage the interest rate risk, mflnagerncnt has cndeavottrecl to bank rvith institutions that

oflbr thvourable interest rates.

.tcnririri4, anal.t si s

't'he Fund analyscs its ilrterest rate exposure on a dynarnic basis by conductiltg a sensitivity
analysis. This involvcs deternrining the intpact on profit or loss of defined rate shifts. "l'he

sensitivity analysis for interest rate risk assumes that all other variablcs. in particular foreign

exchange rates. remain constant. The analysis has been perfornred on the same basis as the

prior year.

tJsing the end ol-the year tigures. the sensitivity analysis indicates the irnpact on the statentent

of comprehensivc incorne if current t)oating interest rates increase/decrease by one percentage

point as a decrease/inucase of'KShs 406.91 7 QA20: KShs 420,808 ). A ratc increase/decrease

of 5% would result in a dccrcase/increase in profit betirre tax of KShs 2,034,586 (2020 - KShs

2. r04.040).

,

]"il
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fuKenva Morllime Authorllrl Reoorls ond Finonclol Storcmenrs For Yeor Ended June 30 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk mrnrgemenl

The objective of the Fund's capital risk rnanagement is to safeguard the Fund's ability to
continue as a going concern. Tlre Authority capital structure comprises of the following
[untls:

Genring

tr

t

t

Revolving firnd
225.500,000 200.500.000

Accumulated surplus
I 7,719.8 l6 14,173,979

I'otnl funds
24J.219.816 214.673.878

Total borrowings 0 0

[.ess: cash and bank balanccs
(58.699,_S55) (40.294.2 l9)

Net debU(excess cash and
cash equivalents) (58.699.555) (40.294.2 t9)

0o/o
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fl *eaqftrnvo Madtime AurhoJltvl Reoorts and Financlol Slotements For Yeor Ended J.lne 30 2021

I I.6 NOTES TO TIIE FINANCIAL STATEMENTS

1. Interest Income\

Description

tnterest income on bank dePosits

Total Interest Income

2. Generrrl ExPenses

Description
Bank Charges

Total

3. Cash nnd Cash Equivalents

Description

On - call deposits

Current account

Total cnsh and cnsh equivalents

Financial institution
a) On - calldePosits

Kenya Conrnrercial bank

Fanrily tlank
Sub- total

b) C'urrent account

Kenya Conrmercial bank

Fanrily Bank

Sub- total
Grand total

2020-202t
Kshs

57,234.450

_ - 1,465. 105 
-

2020-2021
Kshs

2,295.896

2019-2020

Kshs

3 237

I 72

2020-20tt
Kshs

2,1 30

20te-2020
Kshs

r.065

2,130 1,065

f
2,0t9-2020

Kshs

89.067.324

58,699 .555 89,0 67,32,4

1
Account
nuntber

095000050277

u456s24t7
0e5000042563

2020-2021

Kshs

20t9-2020

Kshs

74,413.733

14.(r53,59 I

44,773.904
12.460.546

i 57 89.067,324

480.604
984.50 I

1.465.105
99.067J244

t
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fuKenyo Marltlme Authoritvl Renor$ and Flnonclal Slatemcnls For Yeor Ended June i0 2021

NOTES TO TrrE FINANCIAL STATEMENTS (CONTINUED)

4. Receivebles from Exchange Trensections

202A-2A2t 2019-2020

Description Kshs lGhs

Cunenl Rcccivables

Interest receivable

Total Current receivables

Non-Current Receivr bles

Long temr loan repayments due

Total Non- currcnt rcceivables

Total receivables from exchange
transactions

a) Recelvrbles Movemcnt Schcdule

5. Cashbook Overdrsft

Dcscription

Cashbook Overdraft-KCB

Cashbook Overdrall-ljam i ly Butk

Total Cunent receivables

17,282,149 175,031,274

434.067

l7 149

167,238,112

t67 38.1 t2

184.520J61 t75,465,342

e

2020-2021
Kshs

2019-2020
Kshs I
48,54 r,283

23t.822

48.773.10s

$

1.
('

Description CAR LOAN MORTGAGE TOTAL
Ooeninc Balance t6.07E.477 t58,952,797 175,031,274

Loan Repayments 0.987.772) ( t5,432,867) Qs.420.6391

Disburscd Loans r r.955,000 22.954.626 34.909.626

Closlne brlance 18.045.705 t66.474.556 184.520.261

)
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t(u&enyo Morltlmc Authorltyl Reo,?4s-pnd Flnanclol Srarements For Year Ended tuae 30 2021

NOTES TO THE FINANCIAL STATEMENTS (CONTTNTTED)

6. Rehted party balances

e) Nature of related party relationshlps

Entities and other parties related to the scheme include those parties who have ability to exercise
control or sxercise significant influence over its operating and financial decisions. Related parties
include managenrent personnel, their associates and close family members. The schcme is rclated
to the following entities:

a) Kenya Maritime Authority;
b) The Parent County Covemment Ministry;
c) Key management;
d) Board of Directors

)

1

I

;
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fuKcnuo Morltlme Authorlnl Rcoortr and Ftnanclal $tatemenls For Ycar Endcd tuac 30 202'

NOTES TO THE FINANCTAL STATEMENTS (CONTINUED)

b) Related psrty transectlons

Tnnsferr from Kenya Merltlme Authority
l-

2020-202t
Kshs

2019-2020

KshsDescription
Transfers from KMA
Totel

t

t
,

o

a22t
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