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Ltcronymt rnd Abbrcviations

houidc a list of all appliablc acrcnyms and abbrcuiation c'g'

NGCDF
PFM
IPSAS
PMC
n'

National Government Constltuency Development Fund

Pubhc [rnance ManaSement
iniernatronal Pubhc Slector AccountrnS Standards'

Project Managenlent Conlmittee
[rnanctal Year
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ILKey Constitucncy lnformation and rVanasement
(a) Bac\ground information
'fhe National Government Constituencies Developntent tund (NG-CDF) fornterly Constituencies

Developnrent Fund (CDt), is established under the NG-CDF Act 2015 as amended in 2O22;l'he Act

is a successor to the Constituencies Development Fund (CDF) Act ol 2OO3 which initiated the t'und

and its subsequent amendnrents/reviews of 2007 and 2013. Atcabinet level, NG-CDF is represented

by the Cabinet Secr.etary for the Treasury, who is responsible for the Sener'aI policy and strateSic

direclion of the Funcl.

Msl.dab
The nrandate of the Fund as derived front sec (3) of NG-CDF Act, 2015 is to:

a) Recognize thc constituency as a platform for identification, performance and implementation of

national government functions;

b) facilitate the performance and irnplenrentation of national Sovernnlent functions in all parts of

the Republic pursuant to Arlicle 6(3) of the Constitution;

c) I'rovide for the parlicipation of the people in the determirration and inrplententation of identified

national government development projects at the constituency [evel pursuant to Article 10(2) (a)

of the Constitution;

d) Prontote the national values of hunran dignity, equity, social justice, inclusiveness, equality,

huntan rights, rron -discrinrination and protection of the marginalized pursuant to Article 10 (2)

(b) of the Constitution:

e) providc for thc sustainable development of all parts of the Republic pursuant to Afticle 1O (2) (d)

of the Constitution;

0 Provide a legislative anci policy framework pursuant to Article 21 (2) of the Constitution for the

progressive realization of the econonric and social rights guaranteed under Article 43 of the

Constitution;
g) Provide mecharrisrrrs for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finarrce systenr that pronlotes an equitable society and in particular

expenditure that pronlotes equitable development of the country by nraking special provisions

tbr marginalized groups and areas pursuant to Article 20 1 (b) (iio of the Constitution;

i) Authorize withdrawal of uroney from the Consotidated Fund as provided'under Article ZOG (2)

(c) of the Constitution;
j) Provide mechanisurs for the Nationat Assembly to facititate the involvement of the people in the

iclcntification and implerrrentation of projects for funding by thc national Sovernment at the

constituerrcy level; and

k) Provide for mechanisms t'or supplementing infrastructure development at the constituency level

in mattel.s falling within the functions of the national 8overnlrrent at that level in accordance

with the Constitution



Virion

ft uitable Socio-economic development countr)'rvide

Mission

To provide leadership and policy direcfion for effective and efficient management of the Fund

Corc Valucs

1. Patriotirm - we uphold the national pride of all Kenyans through our work

Z, Pa^rticipation of thc peoplc- We involve citizens in making decisions about programmes we fund

3. Timelincss - we adhere to prompt delivery of service

4. Good govcrnancc - we uphold high standards of transparency, accountabtlity, equity,

inclusiveness and integrity in the service of the people

3. Sustaina,blc dcvclo,pment - we promote development activities that meet the needs of the present

without compromising the ability of future generations to meet their own needs'

functions of NG-CDF Committce
The Functions of the NC-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 201 6.

(b) Kcy Management
The Aldai Constituency NG CDI day -to-day manaSement is under the following key organs:

i. National Government Constituencies Development Fund Board (NGCDTB)

ii. National Government Constituency Development fund Committee NGCDFC)

lv



Fiduciary Managemcnt
'fhe key management personnel who held office during the financial year ended 36rtt lune 2023

arrd who had direct fiduciary responsibility were:

(c) Fiduciary Oversight Amangements

The Audit and Risk Management Comnlittee (ARMC) of NG-CDF Board provide overal[ fiduciary

oversight on the activities of Aldai Constituency NGCDF. The reports and recomntendation of

ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for

actiorl. Any nutters that require policy gwidance are forwarded by the Board to the cabinet

Secretary and National Assenrbly Selecl Committee .

(d) Aldai Constituency NGCDF Headquart€rs

NG-CDF Building,

Kaptumo-Kobujoi Road

P.O. Box 1 73, Kobujoi

KENYA

(e) Aldai C.onstitucncy NGCDF Contacts

Telcphone: (254) 07 22-864244
E-nrail: cdfa lda i@nscdf.qo.ke
Website: www.qo.ke

Joseph K.N.Rotich1 A.l.E holder
Winnie Chesesio2 Sub-County Accountant

3 Chairman NG-CDFC Daniel Cheruiyot

Magdalene Rono4 Member NGCDFC



(D Aldri Conrtitucncy NGCDF Bankcrs

Kenya Commercial Bank

Account No.1106819578
Nandr Hrlls Branch

P.O.Box 122

SEREM

(g) Indepcndcnt Auditors
Audrtor General

Offrce of the Auditor General

AnnlversaryTowers, [Jnrverslty Way

P.O. Box 30084

GPO O0100

Narrobr, Kenya

(h) Principal Lcgal Adviscr
The Attorney General

State I^aw Offlcc
Harambee Avenue

P.O. Box 40112
Crty Squale OO2OO

Narrcbr, Kenya
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III. NG-CDFC Chairman's Report

vJ\.l
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The NG-CDF Aldai has made considerable achievements towards implementation of projects for the
financial year ended 30rh June 2023.The constituency received a total of Kshs 57,000,000 from The
NGCDFB and had a bank balance brought forward of Kshs 7,439,442. The constituency was able to
disburse kshs. 62,053,806 to projects, bursaries and office operations hence leaving a balance carry
forward of Kshs .2,385,637

The total budget allocated to the constituency was Kshs 151,960,174.00 of which we received Kshs.
57,000,000 within the financial year with Kshs 94,960,174 outstanding balance from the board.

The NGCDFC under my leadership was able to Chanel funds towards the construction of various
laboratories to facilitate secondary schools carry out practical's during their end year examinations.
Aldai constituency has been able to fund construction of Aldai High School which has admitted over
five hundred students as at the end of the financial vear 202212023.

Aldai NG CDF is engaging the relevant national government departrnent to deploy competent technical
personnel to help with the project implementation.

Key achievements for the financial year 2022 2023
! Secondary students, Colleges and University students were able to be retained in schools and

institution because of bursary paynlents.
! Pupils were able to study and 8et lectures from classrooms instead of under trees.
! Tree planting in schools and purchase Kentarlks too schools enable school and its environs

get water and cleanlfresh air to breath.
} More primary and secondary schools were increased in number which [ater created

employment of frcsh graduates.
) Security was inrproved in the constituency because of construction of police station and chiefs

ottrces.

vll



Sector analysis
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. Use ofgoods and services
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( hallcngcs, Emcrging Issucs and Rcrommcndation

Thc comntitlce experienccd notable challengcs including dclay in rclcasc of l'unds from NGCDFB.
u'hich advcrscly all'cctcd munitoling ol'pro.iccts and capaci,'', building of thc various stakc holdcrs.
Wc also faced the pnrblom ol'shortagc o1'tcchnical stall.s who are supposcd to hclp in irnplementation
ol'prcicc1s.

I l,
Cheiu iyot

[*,,
Daniel

Datc

C}IAIRMAN NGCDT COMMITTEE
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Iv.St&tement of Performance against Predetermined objectives fot FI2O22/ 2029

Introduction

Scction 8l (2) (D of the Public linancc Managenrent Act, 2012 rcquires that' at.the end of each

i;iliri;;;;. ii'" eiC"ir"i,rx'oiiilii *rl.n"preparing'finincial'statements of each National
il)1,)Xi"1i"l""t'"i"iii, i"'r.i,"iuiii.c wl-ttr' tte- stanlarhs ani; fornrats prescribed by.the Public Scctor

X;;;;il;;'si;;il.i, ii,:r.Ji,iIrd.ii iiot"r*ri of the national s6verntrrent entitv's perforntancc

a3ainst predctermined objectives.

'l'he key clevelopnrent objectives of Aldai Constitucnry 202 I -2025 plan are to:

Progr€ss on attainment of.stratcgic development objectivcs
For purposes or rmptemeptrni;;tr;;^;-i;;i.hi;6;Aaivelopment objectives.to.specific scctors, all

the devetopnrent obiectrves ;;;;-t;;A$i.ifii, nteaiuraule"achieva6le, realistif and tirne-bound
(SMART) alld convertecl tnto developntent otltcomes. Attendant indicators were identified for t'casons

;i;"-i";;p';;;;;;;; i,;;r.il;;'.; ;;;;;il;ni: silorv we provide thc pro8r'ess on attainins the

stated objectives:

Outcome)biectivet

enrolment in
urimanrl
lchooliand
inrproved
tlansltron to
seconclary
schools aird
tertiaw
instituiions

ncrea
usable
physical
lnlrastructu re
build in
primaty,
secondary,
and tertiaty
institutions
number of
bursarY'5
benefiiiaries
at all levels

the NGCDF
committee
undertook the
following.
- renovatton ot
eight classroonts
in three prtntary
school.
- Kshs
47,792,318 was
utilized torvards
Ilu|sarv to
benefiiiaries at all
levels

to ree wa vp
thta n E

1ls o oratlB su neI S pe
hte rou st la

-10 c rccle o

nunl n 2

contplete and
useable

Reduce thefl.
- People will
follow the low
arrd older

children of
school going
age attcnding
school

Police officers
8et Eoodworxlng
environment

o ave aucallon

Secu rlry

environntental
challenge of water
wastaqe artd
availa6ilitv of
clean wat6r to
schools lvas
achieved.

e

bought by NG-CDF
-Two nrinrary
schoofs benelited
from pit latrines

weren tan-over seven
prinrary school
got tanks to
harvest rain
water

-Get accesslblc
and clean rvater
-Enable schools
get toilets

st
I se reweTrop

eth betoa ra edd
w tners

af team
werc ablc play
cornpetitively
at constltuencY
lcvcl

To nature
talcnts frotrr
youth

tncrease
utitization of
enrergency for
more proJects

compcte uP
to ConstituencY
level

ou

N
able to be
l'etain at
schools

tu ent wereCater
Emergeucy
activities

Envlronnlen

pol'ts

nlerSetlcy our to ets an
classrooms blown bY
wind rvere
constructed.
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V.Statement of Goverrtance

V.l APpintucnt of NGCDF Menbn
i.Thefot'rnationoftheNG-CDFCMembersisguidedbytheNG.CDFActsection43o)Q)(3)

u,n].' 
** procedurc shall start upon receipt of the Suidelines on formation of NG CDFC

from-the NG CDF Board,
b. The IAM snarr *".i1"-? i.'trc I to thc DCC an.i. Constituency office Manager.r'equesting

for. the nomina;i;ii :i;,;;;.;io-'rir,i"r.r..tlo" panel as per the suidelines and

nraintiin a record confirming receipt 
tro will bc

". iii;'i;t.;[;11 n;;riilEin frriting arr officer or his/her represent'ttrve w' 
tfil' "tlri.p. 

on to the NG CDFC selection panel'
d. The Constitu*"liciiiiit"rtriti^8;;';illl'ti*'inate in writing two persons of eitlter

cellcler to bc members of the selection panc'l'
c. The chair sh^l tiii"tiii,ii,.iii ir.'. iiiii i6i."r.rl panel meetinS to document crileria for

selection of the four members to the_ Nc-CDrrc-irr,iri" on,fr.rn^[e adults, ntale and

ttmate vouth) and advertise (the applicants JAt t" g*"" two weeks to sibnlit their

anolicaiions)' .L-- ..,-i+a +^ rhp a^hsrirrrer ng, for thcf. ifi!"iiifi';ii;ll then write to the constituencv ofiice Manage' requestr

nomination .f d;;.;;;-r of .ii-f''.i ilna.. ai'per the guidelines.issued by the.NG-

cDf Board to be;#d;;;iirli Nc-e oic nrairitain a rEcord.confirminS recerpt

q' 'lhe Constitutil;6iifi lil;;;;;:h"[ th;';;rrririate in writing the two tnembers to
" the NG-CDIC.
h. The FAM shall write to a registered Sroup represenling-qeoP'le-with disabilities in the

constituency ,r'pii ii. gu'id.lin.r"r, iitui-frv lt J "ftfb-COf Board requcsting tbr'

rromination of o""#.ili^".iiiriii-U,rlt,lliJii'i"ihe NG-Colcontnrittee aid ntaintain

a record conl irnling recelPt
i.ThcPWDorganiio:tionsl,LLlnonrinatein-writinqamembertotheNG-CI)[C'j. Applicatiorrs ^#"?#;ir;;';i'iiii'iic-cnr 

;iii?" ;fu iecorded in thc application

k. li,fiiltit'"^. weck aftcr the closure of .rhe advertiscnrent, thc.selection oartcl shall

convene rc ,r,oii'iiii'ir,.'rriLoui" .i"aiaur.J"#;;'iil';.iiiiiu-in tt'. idvcrt' rhe

srrcccssful .rnaiili., ri1"orrliil"'u. Jii6a r"i inteiuie*s wilhin scven days.

l .rhc Selecrio,, o;;1-l'iri;ii'il;ra'iri,.- *G*ii*Jof thc i.vited candidates and conte up
' ;itl' tli;t;;i liii oi quotit.a nontinces to the NG-CDFC

nr. rhe FAM ,r,urr iirin]],'iliiiii]" riii'Nc-crrr'-noara tlc-report of the sclectron panel

which inctuctesse;;ililiil;r and-the No,lrinee of the Bohrd to the NG-GDFC as per

the cuidelines within seven daYs'
.. ii,'""iA,M';i1;i;iiil;;'ith";i-fi'."iinrelines set our in rhg-re8^ulations are adhelcd to
" .iiriini tri" p.*iiioT ttilirion and apPointnrent of NGCDF comnltttees

ii. Thc selected nr.*r.rr'r'."."ioi"uta".; iil;itI^il;i through CEO of the board tbr purposc

iii. tft#Xt":):,11""t the DCC or.the FAM shall for the first meeting where the chairpersorr and

set retiry at e elected

V.2 NG-CDFC Handing Over Processes

?arac.raohZ4 ( l) of the NC-CDt Rcaulatiorrs 20 l6 states-that the officer of the hoard secondcd to thc

consiitu'encv shall preside 
"".iiri)?"iiil"tittiio* 

on"'con'iiitiiiivid'"*ittee to another and shall

:;ij;iiitil6";i';;,ii,;il;; ;;;ii;iili;"rfi i;;n dov' r'o',' the darc or the hand over'

V.S Removal of members is as in the act 2015 section 13 p'b'c'd'e f and g

,A nrenrbcr of the Constituency cotrrntittee may be retrroved from office on any ol.lc or Iltore of

the following grounds-

a) Lack of integritY;

b) Gross lllisconduct; 
xi



c) Embezzlement of Public frrnds;

d) Bringing the corrtntittee into disrepute through unbeconling personal public conduct;

c) Promoting unethical practiscs;

t) Causing disharmony within the ccntntittee;

B) Physical or mental infirnrity'

V.4 Roles and function of the committee

a) Build the capacity of IMCs ancl sensitise the commtrnity ol1 operations of the fund

b) Consider project proposals from all wat'ds in the constituency

c)I]rrsurethatallpropose<lprojectsthatareapproverlforfundirrglneetthesec24oftheAct
d) C:onsult with relevant linc ministries in the implementing the pl'ojects

e) Ensure adequate funding of the proposed projects

t) Etrsure pl'oject reports are ptepated and forwarded to the board

g) Subnlit financial reports to the board within stipulated time

V.5 Induction and llaining

The comnliltec on being inaugnrated are takctl for it1ductron by the Board and subsequent trainirrg

arc done the constituency as per there trainin.g plan

V.6 Mectings

Thc cornluittee is to have a nraxiurunr of 24 meetings anrl a urinir.uurn o{ 12 itt a financial yeat'as

pcr thc 201 5 Act

The committee meml]ers cleclare conflict of interest in any nratter as thc procrtrcment and disposal

Act by a standard fortn at the tinte of the ntatter

The co,rrr.,ittee nlcmllers are remuneratecl from the fur'i at Kshs 5,ooo fot' ntetnbet's and 7000

for the chairntan

V.7 Ethics and Conduct

l.hc n nticol.ruptioll sub conrnrittec was fornted on thc first nteetinS atld metrtbcrs havc been

tr.ailled on thc Sanre, The condttct of ntentbers is also the act as sonle of the reasonS for retnovin'g

a menrber front thc conrntittee

V.8 RisL lv{anegcmcnt

Risk ranageruent is a tool by the boarcl to 8au8e on thc risks that the constituency gocs though

which is attestecl on monthly basis by the staff. The report is discussed at the mecting by the comnrittce

xll



vI. EnvironmentalandSu*ainabilityRcporting

Aldai NG-CDF exists to transform livcs.'this is our purposcl the driving force behind everything we

clo. It,s rvhat guides us to deliver our strateEy, which is founr{ed on social sector, namely, Education

& 1'rainirlS, Security Sector Stlpport, Environment' and Sports' This pillar also makes special

provisionsforKenyanswithvariousclisabilitiesatrdpreviouslymatginalizedcommunities'

I. sustainability stratery and profile -
.lb cnsurc sustainability or naui NG cDr, lhe committee funds the following key sectors rvith the

following sustaitrable priolities'

a.EducationandTraining:AlclaiNG.CDFfocusonhumarrcapitalforconstituerrcy
clevelopment is entrenchecl in its strateSy to support needy ancl briSht students frour each

wardoftheconstituency.,t.heintentionistoempowertheconstituentssuchthatillycarsto
cotrre,thebeneficiariesatsecondaryschoollevelswouldhavetratrsitionedtoTefiiary
institutions while those at tertiary level would have transitioned to the job market as

employees or etnployers thereby contributing positively to the economic Srowth of the

constituency'Thisstrategytakescareofboth:rarginalisedgroupsincludinggirlsand

PeoPle living with disabilities'

b'securitysectorsupportAnlonsitskeypillars;NGCDFhassecurityasapriorityareawith
intcntiontoprovirlebetterworkinSenvironmentforthesecurityproviderswitlrinthe
constittrencyasweIlasccurecotlstituency'Tlrestratesyistohavealong-ternrcollaborative
workirrgapptoachthatenhancescotrtmunityensaSenlentinsccuriryactivitics.Thisis
aiured at elirninating crime and vices in the tong run by providinS a better workinS

environment for the law enforcetnent agencies while collaborating with community in trust

on t.rtatters of securitY'

c.Environment:TheConstituencyacknowledgesthatallitsoperationhasaninrpacton
environment.Cognizantofthesustainabledevelopmentgoals,theNG-CDIhasallocated
part of its buclget on environtrtent conservation through activities such as tree planting'

*rt"r. conse.vation, sensitization forums for agro-forestry as well as best practices to reduce

soil erosion.

d.sports:TheNG.CDFhastakensportsasakeypillarofcolrcsionandintegration.Tosustain
thispillar,thestrateSytakenisthatofdevelopingskiltsthroughsportswithintentionof
identifyinS, nurturin!'talcnt ancl encouraging physical fitness amonS the constituents.

,lo attai, this level of sustainability, rve acknou4edge challenges currently arising from the effects of

Covid.lgthatlraveadverselyaftectcdthesportinSactivitiesan(ltherebylimitirrgthepotcntial
berrefits envisaged in ustltg sports as development strategy within the colrstituency' on macro levels

xlll



Fy ZOZZ/ 2OZg has been a chattenging year with limited funding towards these activities which ntay

harrrper the success of priority strateSies undertaken.

2. Environmcntal performance

. Report on the frequer4cy of how often NG-CDF supporled students carry out environmental

corrservation activities e.g. planting trees once in an academic calendar

o Sensitization of youth/ contmunity on the impact of drugs after by construction of police

stations supported NG-CDF.

o NG-CDF sponsored sporting activities/ tournanlent brin3ing comntunities and sensitizing

thenl on envit'onmentaI consewation lnatters.

3. Employee welfare
We invest in providing the best working environmenr for our etnployees, Aldai constituency

recruitnrent is guided by Employment Act, NGCDF Act and other regulations as issued from time to

tinre. In line with the law and regulations, the Constituency offers equal opportunity to all while

adhering to the onc third gender rule and special groups. We also Recognize and appreciate of our

errployees for exemplary performance. The reward and sanctions systert is based on perfot'mauce

appraisal.

Thc constitucncy pl.onlotes a healthy lifestyle and provides all enrployees with health insurance cover

throrgh a reliable insurancc Scheme. Enrployees are encouraged and supportcd to continually builcl

o1 thcir, skills and knowlcdge. Aldai constituency invests in capacity buildin.g prograrrts for

cnrployces. 'l'hesc irrcludc' courses on technical competencies relcvant to each etrtployce and

continuous sensitizatiou otl cross cuttitrg issues.

The conrnriltee has a policy on safety in compliance with Occup ational Safety and Health Acl of 2OO7 ,

(OSHA) and has ensured the work environment is conducive for everybody in ternts of movetrtent

and accessibility within the office. The Constituency has also put in place disaster nritigating,

measurcs including fire extinguishers and accessible escape routes in case of emergency.

4. Ivlarkct place practic$-
Aldai NG-CDF Constituency is conttrtitted lo fai.rI and ethical market practises.

The Procurernent of goods arrd services is done through a trallsparent and cornpetitive bidding

process that allows equal opportunities to all participants. We support local vendors dt'awn froln the

constituency lbr purposes of uplifting them economically. Our ethical market practises cllsurc the

fund get value for nroney on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced throuSlh organized

sensitization forums that r.elate to thc procurement legal framework and ethical subjcct tlattcrs. Wc

arc dedicated to honouring a[[ contt?cts and settling payments promptly.
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NGCDF has put in efforts to ensure

a) Responsible conrpetition practice by encouraging fair competition and zero tolerance

to corruption

b) Good business practice inctuding cordial Supply chain and supplier relations by

honouring contracts and respectinS paynlent practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer riShts and interest

5. Community Engagements -

Aldai NG-CDF has endeavoured to sustain cotnmunity engaSement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We

have also engaged the contntunity through sports and comntunity projects.

Public Participation in Project Identification and tmplemcntation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and considered

the rrrost beneficial to the constituency, considering the national development plans and policies and

the constituency strategic development plan. The identified list of priority projects, both immediate

and long term, was submitted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-

nraking and gives full consideration to public input in makinS that decision'

The NG CDFC during bursary progranlnle engaged the co'nnrunity through the contntunity leaders

to identify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and natiorral

agencies, and for conducting community-based needs assessments and public awareness canlpai8ns

and holding conrnrunity nrectings.

Aldai NG-CDF has continually practiced public parlicipation and public awareness during project

identification and proposal collections in all the wards in the constituency.

Name Joseph K.N.Rotich
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Fund Account Managcr.

uI. Statcmcntof IrrtanagcmentResponsibilities

Section 81 (1) of the Public Finance Management Acl,2O12 requires that,at the end of each financial

year, the accounting officer for a National Governnlent Entity shall prepare financial statements in

respect of that entity. Section 81 (3) requires the financial statenlents so prepared to be in a form that

complies with relevant accounting standards as prescdbed the Public Sector Accounting Standards

Board of Kenya fronr time to time.

l'he Accounting Officer in charge ofthe NGCDF-Aldai Constihrency is responsible for the preparation

arlcl presentztion of the entity's financial statements, which give a true and fair view of the state of

affairs of the entity for andas at thc end of the financial year (period) ended onJune 30,2023.Tllis

responsibility includes: (i) nraintaining adequate financial management arranSements and ensuring

that these continue to be effective throughout the reporling period; (ii) ntaintaining proper accounting

rccords, which disclose with reasonable accvracy at any tinle the financial position of the entity; (iii)

designing, irrrplenrenting and maintaining internal controls televant to the preparution and fair

prcsentation of the financial statenlents, and ensuring that they are free frotn rnaterial trtisstatements,

whether due to crrr:r or fraud; (iv) safeguarding the assets of the entity; (v) selectinS and applyittg

appropriatc accounting policies; and (vi) making accounting estimates that are rcasonable in the

cirrunrstartccs.

'fhe Accounting Ofllcer in charge of the NGCDI'-Aldai Corrstituency accepts respotlsibility for the

cntity's financial statetnents, which have been prcpared on the Cash Dasis Method of Financial

Reportin5i, using apprcpriate accounting policies in accordance with International hrblic Sector

Accounting SLandards (IPSAS). The Accounting Officer is of the opinion that the constituency's

finarrcial stalcnlents give a true and fair view of the state of entity's transactions during the financial

year endcclJune gO,2023 and of the entity's financial positiorn as at that date. The Accottnfing Officer

charge of thc NGCDF- Aldai Constituency further confirnrs the contpleteness of the accounting records

rrraintained fot the conslituency, which have been relied upon in the preparation of the entity's

finarrcial statcnlcrlls as well as the adequacy of the systenls of internal financial control.
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The Accounting Officer in charge of the NGCDF Aldai Constituency confirms that the constituencyhas

complied fully wi th applicable Governnent Regulations and the terms of external fiuancing covenants

(where applicable), and that the entity's funds received during the year under audit were used for the

eligihle purposes for which they rverc intended and werre properly accounted for. Further the

Accounting Officer confirms that the constiluencls financial statements have L)een pr€pared in a form

that complies with rclevant accounting standards prescribed by thc Public Sector Accounting Standards

lloard of Kenya.

Ap,pnrval of the finalrcial statemc[ts

'l'he NGCDI- Al<iai Constituency financial statements wert approved and siSned by the Accounting

Officer on 4b Apnlr2024

Namc: Cheruiyot Namc: Joseph K.N.Rotich

Chairmrn - NGCDF Commitlee fund Account Malager
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Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

OFFICE OF THE AUDTOR.GE ERAL

Enhancing .lccountqhilttr

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - ALDAI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 20't 5. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Aldai Constituency set out on pages 1 to 28, which
comprise of the statement of assets and liabilities as at 30 June, 2023, and statement of
receipts and payments, statement of cash flows and summary statement of appropriation
for the year then ended, and a summary of significant accounting policies and other

Report of the Auditor-Gener.rl on Nalional Government Constituencies Development Furul - ,4ldai ('onslituency for
the year ended 30 June. 202J
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a
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Aldai Constituency as at 30 June, 2023, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015
(Amended 2022).

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The statement of receipts and payments and Note 5 to the financial statements reflects
comparative committee expenses amount of Kshs.6,070,850 while the statement of
cashflows reflects Nil amount. Further, the statement of receipts and payments and Note
6 reflects comparative use of goods and services amount of Kshs.5,200,039 while the
statement of cashflows reflects Kshs.1 1 ,270,889 resulting an unexplained variance of
Kshs.6,070,850.

ln the circumstances, the accuracy and completeness of the comparative amounts
reflected in the financial statements could not be confirmed.

2. Unsupported Project Management Committee Bank Balances

Annex 5 to the financial statements reflects Pro.iect Management Committee (PMC) bank
balances of Kshs.S,139,371 held in forty{hree (43) bank accounts maintained in various
commercial banks. However, the cash books, bank reconciliation statements and
certificates of bank balances for the forty-three (43) bank accounts were not provided for
audit.

ln the circumstances, the accuracy and completeness of the Project Management
Committee (PMC) bank balances of Kshs.S,139,371 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Aldai Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Report oflhe Auditor-General on liationql Aovernmenl Constituencies Development Fund - Aldai Consliluencylot
the year ended 30 June, 2023
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Emphasis of matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on a
comparable basis of Kshs.159,399,616 and Kshs.64,439,442 respectively resulting to
under-funding of Kshs.94,960,174 or 60% of the budget. Similarly, the Fund spent
Kshs.62,053,806 against actual receipts of Kshs.64,439,442 resulting to an under-
expenditure of Kshs.2,385,636 or 4o/o of the actual receipts.

The under-funding and u nder-utilization affected the planned activities of the Constituency
and may have impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit of the previous year, several issues were raised under the Report on the
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, Management has not resolved the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Provide Schedule of Meetings

Note 5 to the financial statements reflects committee sitting allowances of
Kshs.1,841,042. However, there was no evidence indicating that a schedule of meetings
which were to be held during the year was prepared and tabled before the Constituency
Committee. Further, there was no evidence that copies of the minutes were submitted to
the Board within thirty days afier the confirmation and execution of the minutes in the
manner prescribed by the Board. This was contrary to Regulation 7(9) and 7(12) of the
National Government Constituencies Development Fund Regulations, 2016 which states

Report of the Auditor-Generul on Nationul Government Constituencies Deeelopmenl l;und - ,l ldai Consliluency for
the year ended 30 June, 2023
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that the secretary shall, at the beginning of every financial year, in consultation with the
officer of the Board seconded to the Constituency, prepare and table before a
constituency committee a schedule of the meetings to be held during the year and copies
of the minutes referred to in paragraph (9) shall be submitted to the Board within thirty
days after the confirmation and execution of the minutes, in the manner prescribed by the
Board.

ln the circumstances, Management was in breach of the law

2. Non-Disbursement of Funds from the Board

The statement of receipts and payments and as disclosed in Note 1 to the financial
statements reflects transfers from National Government constituencies Development
Fund Board amount of Kshs.57,000,000. lt was noted that the budgeted amount for the
yeat 202212023 was Kshs.151 ,960,174 out of which the Fund received an amount of
Kshs.57,000,000 leaving a balance of Kshs.94,960,174 not received. This was contrary
to Section 39(2) of the National Government Constituencies Development Fund Act, 201 5
(Amended 2022) which states that the disbursement of funds to the Constituency fund
account shall be effected at the beginning of the first quarter of each financial year and
the three equal instalments at the beginning, of second, third and fourth quarter.

ln the circumstances, Management was in breach of the law.

3. Failure to Open Deposit Account

The statement of assets and liabilities and as disclosed in Note 12A to the financial
statements reflects cash and cash equivalents balance of Kshs.2,385,636. However, a
deposit bank account for holding third party monies was not opened. This was contrary
to Section 7(a)(1A) of the National Government Constituencies Development Fund Act,
2015 (Amended 2022) which states that each constituency shall open one deposit bank
account for holding third party monies which shall so be designated and such an account
shall be known by the name of the constituency for which it is opened.

ln the circumstances, Management was in breach of the law.

4. Project lmplementation Status

During the year under review, the Fund had planned to implement twentyjour (24)
projects with a budget of Kshs.48,540,843. However, all projects had not started as at
30 June, 2023.

ln the circumstances, value for money was not obtained from the twenty -tour (24) projects
which had not started.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Report o/ the Atrditor-(;eherul on Nalionul Goternmenl Conslituencies l)evelopnent Iuntl - ..lldai ('onstituenc)).[u'
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govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

Report of the .ludilor-General on .\'ational Governmenl ('onstituencies l)erelopment l'und - ..lldai ('onsliluenc) for
the year endcd 30 June, 2023
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and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misslatemenls can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statemenls.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ot the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ot lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report ofthe .lu.lilor-General on ,\'ationql (;o|ernment ('onstiluen.ies l)cvelopnrent I.unl - ,.1ldai ('onstitue nc), fot'
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of intemal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audlt findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA N BS
AUDITOR-GENERAL

Nairobi

20 June,2024

Report ol the ,.luditor-General on Nulional Governmenl (-onstituencies l)evelopment f'und - ,.lldqi Constiuency.[or
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IX. Statement of Boccipts and Peyments for the Year Endcd SOth June 2023

RECEIPTS

T'he accorrnting poticies and explarlatory notes to these financial sLltentents form an integral part of the

financial statements.

The Constituency financial statements wcre approved by thc NG-CDIC on 46 April 2O24 and siSnecl by:

L ty

NarneJoseph K.N

Accountant

Name:rrVinnie Chesgio
ICPAKM./No:2O672

Committee

Name:Daniel Cheruiyot

171,277 ,7 5857,00o,0001'fransfers from NGCDF Board

RECEIPIS

2Proceeds frorn Sale of Assets

3Other Receipts

1711277175857,OOO,000TOTAL RECEIPTS

PAYMENlS

3 6301.46I 4,532,546Conrpensation of employces
6,070,85O5 3,259,422Commlttee expenses
5,2OO,O396 3,449,52OUse of goods arrd services

104,4 1 5,0O01,7o0,ooo7

57,975,11449,172.,3188
Transfers to Other Government Units

Other grants and tratrsfers
9 1,308,950

10

11

c)versight Committee Expenses

Other Payments

Acquisition of Assets

172r176158362,O59,806TOTAL PAYMENTS

$s8,a25)(s,o53,Eo6)SI,.IRPLUS/DEHCTt



X. Statemcnt of Assets and Liabilities As At 9Oth Jwer 2023

'l'he accou til]g policies and explanatory notes to these finalrcial statelltellts fonrt atr itrtegral pat t of thc
financial statcl cnts
The constituellcy financial staternents wefe approved by NG CDFC on 4tr APril 2O24and signcd by:

National Sub-Couflty
Accountent Commi

Name:Winnie chesesir:'
ICPAK M./No:20672

Name:Daniel Cheruiyot

r\)

c

2

ul
7,439.,44212p. 2,385,636an Ba rlces as rt e cas

128ces cas a ans a
7,439,,4422,3E5,636ul

13utstan llt I lrr rests

7,439,4422,S85,6S6TMruTINANCIAL ASSETS

le (DAccountr ts)

144Retelltion
I4B

2,385,6s6 7,439,442IIDTENANCIAT SSETS
Giatuity

RXPRESENTED BY

8,278,26715
16

st ull
['rlor ustnrents

tlce
ear a

I 442

(838 82s)al'us lc cu or t

7,439,4422,385,6s6



XI. Statement Of Cash llows for The Year Endd SOth Jane 2023

TIrc accounting policies and explanatory notes to these financial statements fornl an integral patt of lhe
financial statenrents. s

The Constitucncy financial statenrents were approved by NG CDIC on 4u April 2o24and signed by:

@
Accountant Committee

Name:Daniel CheruiyotNameifoseph K.N Name:Winnie Chesesio
ICPAK M./No:2O672

3

from o ratin actiYitiesRecei
t1t,277,758I 57,000,000'l'ransfers flrom NGCDF Board

tOther Recei ts
171,277,75857,000,000

Payments for operating activities
3,146,6304,532,5464ComDensation of Employees

5 3,259,422Committee expenses
I 1,270,8893,449,5206Use of goods and services

104,41 5,000r,700,0001Transfers to Other Govemment Units
5 1,975, t l48 49,112,318Other granls and transfers

10Oversight Committee Expenses
llOther Payments

170,807,63362,053,806

Adiusted for:
11Decrease(lncrease) in Accounts receivable
l8Increase/(Decrease) in Accounts Payable
l6Prior year Adiustments

Net Adiustments
470,125(s,0s3,806)Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES
)Procecds from Sale of Assets

( 1,308,950)IAcquisition ofAssets
(1308,9s0)Net cash flows from Investing Activities

(838,82s)(s,0s3,806)NET INCREASE IN CASH AND CASH
EOUIVALENT

8,278,26712 7 ,439,442
Cash and cash equivalent at BEGINNING ofthe
veor

2J8s,636 7,439,442Cash and cash equivalent at END of the yesr



X[.Summary Ststement of Appropriation for The Year Endcd 9Oh June 2023

nsa

ts

"fu tds pnding apprcual arc sums t ot yet apprcved by the bard fot' utilisation and include appova.i allocations and/or AIA not yet
allocated for specilic pojects.

hplanabryNotes.

(a) There was no AIA rcceived duittg the yeat under review.

(b) Only a total of 40% ol the targeted budget was rcceivcd with 38.9% being spent. This is due to the fact lhal Kshs. 84,323,O45 of the 
_

tuntls targetd for pNjects w-as not apploved by the b:ard due to non indlusion of the existing ongoing prcjects. The case is cunently
being handled.

Bcccipts

2022/2023 OpenrnS,
Balance (C/Bk)

and AIA

lYevlous
Years'

Oulstandin8
disbursements

2022/2023 20zz/2023

XllrtXrh! Xlhr Krht XrXt xtht
40.4%159.399,616 64,439,442 94,960,174Tlanslers lrom NG-CD| Itoarcl l5l,9tio,l74 7,4i19,412

Proceeds from Sble ol Assets

94,gtio,t7{ ilo.,lXl5l,960,l7i1 7.459,142 159,S99.616 61lS9A1Z
Other Receipts

-TdTAL-TECEIPTS
PAYMENTS

1,469'226 70.6%5,492,140 9C9,GsZ 6AOl,77Z 4,532,546
499,732 46.7%z,728.OOO I,O3l,154 3,759,t 54 3;t59,4ZZCommittee expenses

61.2%4,E l6,ti99 5,640,912 3,449,5iZO 2,191,39i1Use of .soods and seruceJ 422;4.13
l.OOO,OOO 63.0%z,700,ooo 2,7o0,ooo 1,700,oooTlansfe.s to Other C,overnment Unrts

E6.8%54.s96.290 56,574,733 49,1tz.31a 7,462,415Other qrants and translers
Acquis,tion of Assets

6,443

OYersight Commlttee f,xpens€s

a4323,O45UnaDDroved funds a4$23,o45 84,323 945
97,S45.410 58.9Xr5r.960.t 74 7,4s944z 159i599.616 62.O59,W6TOTAI,

AmountDcscription

97,345,81OBudget utilisation difference totals
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Less undisbrrrsed funds receivable from the Board as at 3Oth, june 2O23

Add Accounts payable

L€ss Accounts Receivable

Thc Constihrency financial statenlents were approved by NG CDFC on 4h April 2O24 and signed by:

Nameiloseph KN.Rodch

National Sub-Couaty Accouftant

Name:Winnic Chesesio
ICPAK M,/No:2O672

ttee

Name:Daniel Cheruiyot

94,960,174

2,385,636

Addllr.ss Prior Year Adjustments

2,385,636Cash and Cash Equivalen's at the end of the FY 2022/ 2OZ3

5





XIII. Budget f.xecution By Sectors And Projectr For The Year Errdcl 3N }urle 2023

LO Mminlnration and R€curcnt
l.l Compensation of
employees

5,492.140
909,632 5.401.772 4,532,546 1,869.226

7lo/o
1.2 Cornmittee allowances 948,000 1,217.4U 2,165.4U r,465,303 700.161 680/o
1.3 Use of coods and services 2,252,419 2,252,419 1,085,857 1.166,562
Total 8,692,559 2,127,096 10,8t9,655 7,O83,706 3,735,949

48o/o

650[c.
2.0 Monltorlng and
evaluation
2.1 Capacity building r.050.000 60.549 I,110,549 I,ll0,549 lOOo/o

2.2 Committee allowances r,780,000 57 5.354 2.355.354 1,794,119 561,235 76o/o
2.3 Use of goods and services 1,516.280 1,516.280 1,253,1r4 263.166 83o/o
Total 4,345,280 535,903 4,982,183 4,157,782 824,401 83%

3.1 Bania Primary School
3.0 E

700,000 700.ooo 700,000
3.2 Kaptwai Primary School 300.000 300.000 300.000 'lO0o/o

3.3 Nandi South DCC Resident 320,000 320,000 320,000 lOOo/o

3.5 Unutilised 6,316,r90 92.206 6,408,396 6,408.396
Total 7,636,t90 92,206 7,724396 1.320.000 6.408,396 l7%
4.0 Bursary and Soclal
Jecurlty
4.1 Secondary 5chools 28,195,800 73 3,181 28,928,981 28,808,080 120,901 l00o/o
4.2 T ertiary lnstitutions 14,097,000 r4,097,000 13,167,010 929,990 93o/o

4.3 Social Security 66.000 65.000 62.990 3,010 95o/o
4.4 Special Needs Oo/o

4.5 Mock and Cats 4,669,3N 1.084.938 5,754,238 5,754,238 l0oo/o
Total 46,962,1@ r,884,il9 48,U6,219 47,792314 I,053,90t 989,6
5.0 Sports
Tot!l

'l00a/o

Oo/o
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Total

6.0 Erwlronment
117.58 Oo/oll8 117.586.1 Environment Project

OoloII7.58Totrl ll8 1I7.58
7.0 Prlmrry Sdrook Proiectr

Oo/o400.000 400.ooo 4.00.0007.1 Kapkoi Primary School
10oo/o400,000 400,o00 400.0007.2 Mokoywa Primary School

400,ooo 5Oo/o800,000 800,(x)o 400,(xx)

l00o/or,300,ooo r,300,o00.00

8.0 Secondrry Schoolr

8.1 f.amarich Secondary School
Prorectt

r,300,000
Oolo600,000 600,0008.2 Teldet Secondary School 600,000

600,@o 680/oTot!l r,900,0(x, l,g(x),fi)o 1,300,q)o
9.0 Tertl.ry lnnftutlonj
Prorectr
Total
lO.O Secl,r .ty Proiects
Tot!l
ll.O Acqukltlon of arsett
Total
l2.O Ovenlght Comrnlttee
Expenses (ltemlze)
Total
13.0 Other payrrpntr
Total
14.0 unallocated fund

84,323,O45 Oo/oUnapproved proieds 84,323,O45 u,323,O45
AIA
PMC savings

Oolou,323,U5Total u,323,U5 u,32?,U5
97,345,Arc 3916151,96{t,174 7,439,#2 I 159.399,616 52,053,806

7

GRANDTOTAL



Xry.Si8nificant Accounting Policies

The principle accounting policies adoptcd irr the preparation of these fitrancial statements alt set out

bclow:

1. Statement of Compliance and Basis of Preparation
'Ihe financial statenlents have been prcpared in accorda.,ce with Cash-basis International Public

Sector. Accogntilrg Standar.ds (IPSAS) as prescribed by the Public Sector Accounting Standards Board

(pSASB) and set orrt ir1 the accounting policy note bclow. This cash basis of accounting has been

srrpplenrenterl with accourrtirrg for; a) reccivables that include irrtprests and salary advances and b)

payabtes that include deposits Gratuity and retentions)'

'l'he finaucial slatelncnts comply with and confornr to the fornl of presentation prescribed by the

pS;\SB.'fhc accounting poticies aclopteci have been consistently applied to all the years presented.

2. nepofiing Entity
'fhe financial statements ar.e for the NGCDf -Aldai Constitaincy. The financial statclllents ellcompass

the rcporting entity as specified under section 81 of thc PIM Act 2072

9. Reporting Currency
'i'1c financial stalerncnts are prcseutcd in Kenya Shilliu.q,s (Kshs), which is thc fnttctional atrd

rel-rorting culr.cncy of the Govcrnnrent arrd all valucs arc rotttrdecl to thc nearest Kenya ShillinS.

4. Sfufificant Accounfint Policieg

The accogntirig policies sct out in this section have been consistently applied by thc erltity tbr ali the

),eats ptesented.

a) Recogtition of Reccipts
'lhe entity rccognises all receipts fronr the various sources when the event occLlrs, and the

rclatecl cash has actually beeu rcceivcd by thc Elltity.

8



Significarrt Accounting Policies antinud

Ttansfers from the National Government Constituency Development tund (NG-CDI)

Transfers from the NG-CDF to the constituer4cy are recognized whetr cash is received in the

Constituency account.

Proceeds from SaIe of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Othcr receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds fronl sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant/Equipment/Facilities, Unutilized funds from PMCS amonS others.

Unutilid lbnds frcm PMCs.

All unutilized funds of the Project Management committee (PMC) are returned to the

constituency account. Unutilized funds front PMCs are recognised as other reccipts upoll

return to the constituency account.

Externsl Acsistance

f,xterna[ assistance refers to grants and loans rreceived from local, multilateral and btlateral

clevelopment partners. In the year under review there was no external assistance rcceived.

b) Recqgnition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paicl out by the entity.

Compensation of Employees

Salaries and wages, allowances, statutoly contribution for enlployees are recognized in the

period when the conlpensation is paid.

9



Signiffcant Ac@untfig Policies continued

Use of fus and Services

Goods and services are recognized as paynlents in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/seruices are consumed,

shall be dirclosed as pending bills.

Acquisition of Fixed Asscts

The paynent on acquisition of property plant and equipment items is not capitalized. The cost

of acquisition and proceeds fi'om disposal of these items are treated as payrrents and receipts

iteltls rcspectively. Where an asset is acquired in a non-exchange transaction for nil or

norninal consideration and the fair value of the asset can be reliably established, a contra

transactiorl is recorded as receipt and as a paynlellt.

A fixecl asset register is rnaintained by each constituency and a summary provided for

purposes of consolidation. This suntmary is disclosed as an annexure to the financial

statements.

5. In-kindcontributions
In-kinci corrtributions are donations that are nade to the constituency in the forrn of actual Soods

arrcllor scryiccs rather than in money or cash terms. 'fhcse dolrations may includc vehicles,

cquipnteut or personnel services. Whelc the financial valuc received for in-kind contributions catr

be reliably deterntined, the constituellcy includes such value in thc statenlent of receipts and

payments both as receipts and as payments irr equal and opposite anlounts; otherwise, the

conh'ibutiorr is not recorded.

6. Cash and Cash Eequivalent.

Cash ancl cash equivalents comprise cash on hand and cash at bank, short-terl'n deposits on call and

highly liquid investments with an original maturity of three nlonths or less, which are readily

converlible to krown antounts of cash and are subject to insignificant risk of changes itl value. Bank

accourrt balances include arrrounts held at various contmercial banks at the end of thc financial year.

Signifrcant Acountirg Policies @ntirrud

7 . Accowrts Receivable

for the purposes of these financial statcnrents, imprests and advances to authorised public officers

ancllor irrstitutions which were not surrendered or accounted for at the end of the financial year at'e

treated as reccivables. This is in recognition of the government practice where the imprest paynlents

are recognized as payments wherr fully accountecl for by the imprest or AIE holdels. 'fhis is alt

enhancelnent to the cash accounting policy. Other accounts receivables are disclosed in the financial

statemcnts.

l0



8. AccountJ Payable

For the pur?oses of these financial statenlents, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the government practice of retaining a portiorr of contracted services and works pending

fulfilment of obli3ations by the contractor and to hold deposits on behalf of third pafties. Gratuity

earned on moirthly is held on behalf of the enrployec and later paid at the end of the corrtract period'

This is an enhatrcenrent to the cash accounting policy adopted by National Government

Constitucncies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.

9. Pending BilLs

Pending bills consist of unpaid liabilities at the end of the financial year arising fronl contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporling period, they are recorded as 'memorandum' or 'off-balance' items to provide a

scnse of the ovcrall net cash position of the erltir)* at the er..l of the financial year. When the pending

bills arc finally scttled, such paynlents are included in the Statement of Receipts and Payments in the

year in which the paynrents are rrtadc.

10. Unutilized fund
Llrrutilizcd funds consist of bank balances in the constituolcy accolrnt and funds not yet disburscd

by the Board to thc constituerlcy at thc crrd of the financial year. Thesc balances are available for use

in thc subsequent financial year to fund prqiccts approved in the respective prior financial years

consistent with sec 6(2) ancl sec 7 (2) of NGCDF Act, 201 5

Sisnificafi t Ac@untittg Policies continucd

I1. BudSet

The budget is developed on a corrrparablc accounting basis (cash basis except fot'imprest rvhich is

accounted for on an accrual basis), the same accounts classification basis, aud for the same period as

the financial staternents. The original budg,et was approved by Parliament on 30thJune 2022 for the

period 1.'July 2022 to 3Oth Jnne 2023 as required by law. Included in the adjustments are Cash book

opening balance, AIA generated during the year and constituency allocations not yet disbursed at the

beginning of the financial year'.

A conrparison of the actua[ performance against the conlparable budget for the financial year under

review has been irrcluded in the financial statements.

12. ComparativeFigures

lt



Wherc rlecessaty, comparative figrrres for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. Slbrcqucflt Events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year endra Sgttr lune 2023

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements

authorizecl for.issue after their discovery by: i. restating the comparative amounts for prior period(s)

presentefl in which the error occurredl or ii. tf the error occurt'ed before the earliest prior period

presented, restating the opcning balances of assets, liabilities and net assets/equity for the earliest

prior period prescnted.

Thele rvas no errors during the year.

15. Iclstcd Party Tranractionr
The Entity regards a rclatetl pafly as a person or an entity with the ability to exert conhol

irdividually or jointly, or to exercise significant influence ovel thc Entity, ol vice versa.
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XV.Notcs To thc Financial Ststrmcnt!

1. Ttarufcrs from NGCDF Board

2. Procccd.r lhom Salc of Arscts

3. Othcr Rcccipts

34,788,8798140828
34,000,0008105372
34,000,000810 5 588
10,000,0008105969
16,000,o00B105990
26,ooo,0oo8t28753
17,088,879

B 154356
7,o0o,oooBr 85003

21,O00,00o8185553
12,0O0,000F206286

4B

sel s rom
ntTrael utesm

ntullce aneo nerm
ul tnt anm
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n
nt
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Htre o es
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nts

r
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t
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Nobc To thc Fint lcial sttbncne (@rltirrud)

4. Compcnration Of EmPloYccs

5, Committcc fxpcncs

6. Ucc of Goods and scrrriccs

') 965,610J 283 516G-CDFC Basic staff salaries

sonal allowances paid as part of salary

ouse Allowance
port Allowance

Leave allowance
93 0001 136 60ratuity to contractual employees
88,020

t12 770
tn soc tyta s€cunpu sory lla o11onsmp oyer

hemes
3,1464 532,546otal

2,974,71,841,o4itting allowance
3,156,757,478,38her committee expenses

143 960

17
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Notes Thc Financial Statements (enfinud)

7. Tranrfcr To Othcr Govcrnmcnt Units

8. Othcr Grants and Othcr transfcrs

tion of Asscts

2022-2023 2021-2022

9

45,400,000
400,000

Transfers To Primary Schools (See Attached List)

59,01 5 000
1,300,000

Transfers To Secondary Schools (See Attached List)

e Attac ListTran ers stuInsho Te
104 415 000ooI 700Total

Bursary- Special Schools
5 754 238Mocks & CAT ( see attach ed list)

6Z 990Social Security proSrammes (NHIF)
985 447ty Proj ( h d I t)ttz:c e sce ts ees auSec r
501 100po ProJ ( h d I Dllaca e sIce ts eesS srt

441 660Environment Projects ( see attached list)
10 92 2061 320 000Proj ( t)hettac d StSec se aeme ne cE vr8

Roads Projects
51 975 tt449 112 918TOTAL

Purchase of Buildings
1,308,950Construction of Buildings

Refurbishment of Buildings
ansportere c esatc es Ve

ul ment
ase

ase o
ment

urnlture anouse o
ul

Purchase of office furniture and and General EquiPment

hase f Eq p f and oth stre AsseCTreatwSonn1e tCT IurcPu o
lnehdn M^cu men aPlanzedsof cla ryhasePurc Eq pt,pe

nery annovatlon o ant, Maca tahon
ul

Acquisition of Land

uisition of Inta ble Assets
1 8 950TOTAL
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Notes To thc Financial Sbtemete (&ntinudt

10. Ovcrrtht Committco E:rPcnscs

I1. Othcr Pslrmcntg

I 2. Cash Book BanL Balancc

COC Members allowance
other COC ex s

TOTAL

lanStra

ICT Hub

TOTAI

(so/6/2022)(so/6/2025

s9 272 s85 636Ken Va
Midi Hills. (main account)

no.nm

posltC no. Brancommelc Ban
account)

nya

S9 12785 362TOTAL

128: CASH IN I{AND)

2021-20222022-2023

(30/6/2022,(30/6/2023
Location 1

I.ocation 2

Location 3

Other receipts (specify)

TOTAL

l6



NoEs To thc Etnandd Sbtuarb (errdnad)

13. Outatanding lrnProstl

dd/mm/wNane of Officer
dd/mm/yyNane of Offrcer
dd/mm/yyNane of Officer
dd/mm/yyNane of Oflicer
dd/mm/yyNatne of Oflicer
dd/mm/y"yName of Officer

Tobl
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Notes b the Financial Statenent &ntinud
14. Rctrntion and GratuitY

15. Fund Balancc B/F

Retention as at 1" July (A)

Retention held during the Year (B)

Retention paid during the Year (C)
h +B Cu en D AoI an as 3t 0osI I teRe tnC Tn8

Gratuity as at 1'tJuly (A)
(B)Gratuity held during the Year

Gratuity paid during the Year (c)

Closing Gratuity as at 30th June D= A+B-C

E,27E12677,,439,442accountsan
in hand

lll rest

8,27E,2677,4391442
otal

a les: - Retention
ss

ables - Gratui
t forwand Balance Bro
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.. The adiusled balances are not caried down on the face of the financial statement.
(Entity bbrovidc disclosure on the adjusted anrounls)

17. ChtnSes In AccountE Rcceivable - Outstanding Improtr

16. Prior Year Adjushnents

Net c n accounts Recetva esa .A

18. chanSes In Accounts Payable - Deposits and Rctentions

ncesaccount BBan
ln anas

esounts Pa a
elv es
ers J

Total

uuts I n1 rest as at
earurtrest lssm

earurtInt rest surre e
Ces D= A+accounts ln accoun t recelvac osl

uDe sttan tent tons as at1
urlslt an t e eafeDe Retent lons

al urtslt an RetentlonsDe t e Year
account es D= A+c osl

a esrn accoun tsetc a
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Notcs To thc Financial Sbtcrncnb (bntinud)
19. othcr IrnDortant Dirclocurqt
t S. r: fcndirig eccountr Payablc (Scc Anncx 1)

I9.2: Pcnding Staff Payablcs (Scc Anncx 2)

19.S: Unutilizcd fund (Scc Anncx S)

19.4: PMC account balanccs (Soc Anncx 5)

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

Total

428,694
NG-CDIC Staff

Others kryc'ib
42E1694

Total

909,6327,969,226Compensation of Employees
1 ,031 ,1 54499,732Committee expenses
822.,2732,197,393Use of goods and sewices

2,7O0,OOO1,O00,000Transfers to Other Government Units
1,976,4437,462,475Other grants and transfers

Acquisition of Assets

Oversight Committee Expenses

Other Pavments
84,323,O45Funds pending approval

7,439,44297,315,410TOTAL

14,305,51 95,1,39,371PMC account balances (see attached list)
14r9O5r5195rl39r37lTOTAL
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XVI. Anncxcs

Annexes: I Analysis of Pending Accoun8 Payable

c d=a-cba

1

z.

'4.

7

rcrylocs

2l



Annox 2 ' Analysis of Pendhg Staff Payables

I
2

3

4
5

6
Sub-Total
Grand Total

1'



Annex S - Unutilized fund

909,6327,869,226
7,853,3672,697,12sser91oesse

4,560,351
to t en

400,000400,o00mPnma Scoo -KA
400,o00

1,3O0,000c n ry
Sc oo-MoPrlma

School
n

600,000600,000s-Te tS€c Sc oo

2,700,oooI,OOO,OOO
ants ue

1I8118nvlronmen t
120,901 400,221

1,417 ,899929,990
66,O003,Or OSocial Security
92,2066,408,396Eme e

7,976,4457,462,415u

E4,52s,O45n a rovn
7.439,44297,345,E1O

ZS



Anncx 4 - Summaty of Fixed Asset Register

I.and
9,305,6099,305,609Buildings and structures

10,265,29910,265,299Transport equipment
978,5't0978,570Office equipment, furniture and fittings
791,450791,45OICT Equipme nt, Software and Other ICT Assets

urpmentlneryer

Heritage and cultural assets

Intangible assets
21340,92821r34Or92ETotel
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Annex 5 -PMC Bank Balanccs As At 306 June 2023

33 a291 703r255689633KCB SeremSchoolAmkiruk Prima
J 67726 72.OO1162373482KCB SeremSchoolPrimakunCh o537831202443079KCB SeremSchoolGam Pri 202025 7021157943225KCB SerenlSchoolm PrlmaKa 3 6442 4571294246038KCB SeremSchoolKa keben Prt 5 195401292373962KCB SeremSchooloPrK^ kendui , 693.001173338756KCB SeremSchoole PriKa ke 7 5657 3731212953577KCB SeremSchoolKa ko Pri 158 46458 3381267681411KCB SeremSchooli PrintaKa 804 55912 4487198222459KCB NandihillsSchoolut PrimaK4 29 6681 09911673s1835KCB SeremSchooloro PnSt s I 902 5721 2621209852829KCB KA sabetSchoolo PnmaKa 8851128270a34KCB MbaleSchoolhorwa PriKr 1 2421 2421183879407KCB SeremSchoolenda PrimaKi 4 6914831256879959KCB SeremSchooli PrimaK1 len 3 990991754367436KCB SeremSchoolPrimaKos 139 7?39421260176037KCB Se;'emSchoolPrimaM 513261r202339549KCB NandihillsSchoolKi kuti Prinu 801524 7061 1 541 58780KCB SeremSchoolnwai Pnma 23 6571 592123A996639KCB SeremSchoolPrinlaSt. Peters Chc ko 1588241267687471KCB SeremSchoolSt.Tertsa Chelemei 1524241 197781110KCB SeremSchoolPrimaSt. Teresa Koro 775 928733 s911183522665KCB SeremSchoolKimaren Prirua 878 975l4,1295147639KCB NandihillsSchoolKeburo Printa 3 679447r 1 53813130KCB KASchoolKita koi Prinu 2 819932117333a756KCB SeremSchoolSecondaKa ke

1 o2424 3521124372261KCB NandihillsSchoolKA kolei Girls Secon
1 622 57320 4041172966850KCB SeremSchoolsHAldai 643 907550 6221233792709KCB SeremSchoolAldai Girls Seconda

2 7332 7331025056594200
Natlona Ban
Ka betSchooli SecondaDr. Sall Kos 8166891166543250KCB SerelnSchoollban a Seconda
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3,712,3407024055719702 3,772,340
Natiorral Bank
KapsabetKamarich Secondary School

9,79512a3019844 2,669KCB SerernKimolwo Secondarv School
1,859 3,1701167956532KCB SeremSchoolI Sec

505,0591025055507301 505,059
Natlonal Bank
KapsabetSchoolNdurio

11,6441778333280 17,392KCB KapsabetSiksik Secondary School
5,575 t,609,1487779712784KCB SeremSchool

s,885885KCB Serem 1779546423Sc HoolLebelen
1,5686,239KCB Seren 1,706aO2632Schoolek SecondaKA
2,7951,004KCB Serent 7290837406Schoole SecoAic Che ke

4,5384,538r 024056719800
National Bank
KapsabetSamitui Prima School

4962,OO2KCB Serem 1776271753SchoolSt. Annes Ka kemich Girls Seconda
r,4847,444KCB Serem r27557A937Nandi South Division Headquafiers

5.139,371 14,905,519TOTAL
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Annex 6: Prosrcss On Follow Up of Auditor Recommendations

The followinc is the sumnrary of issues laised by the extelnal auditor, and management comlrlents that wel'e provided to the auditor
and subsequEnt pro8ress ntade on the resolutioir of the issues.

Unresolved

g,overnnlent land under the Kenya
-Forestry Services. The constituency
committee shall liaise with the
deparlment/ntinistry through the DCC to
gei an official allotntent document

The NG-CDF Aldai shall ensure that the
log books are availed for fufther
verification

ce ls con on e

Unsupported and unconfirmed ownership of
fixed assetr

The statements of receipts and payments teflects_
transfer to other government units antount of
Kshs. 1 04,41 5,000 which include Kshs.
9,400,000 disbursed to (6) project manaScnrent
committees for purchase of school land. The
pavlnent voucliers, valid rates clearance
leitificate in rcspect of the property and legal
ownership docunlent were however, not provlded
for audit'to confirnt the vendors own the said

eces of land. Further, ihe county surveyor repofi

ln adition, the transfer to other 8overnnlent units
amount of Kshs. 104,415,000 includes Kshs.
t 4.630.000 disbursed to two (2) PMCs for
puichaie of 5l -seater school buses. The log books
lor the acquired bus were however, not provided
for verificition and ownership of the bus could
not be confirmed.

, the value and ownership of
hs. 24,030,000 could not be

reglstratlon
r ol the schoo

pr
and, pe llldocuments of the

ls were not for a
rty
uditfavo

ln the circul.nstances
assets relrcrted at Ks
confirmed.

1

Unresolved
Accountant is lnve

e sub County
the matter to

e FAM arson wrtln ttsU
2
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identifv the Droiects/contractors that Daid
in the AtA aid det the MR receipts for both
record into the cash books and accountinS
purposes.

The statement of assets and liabilihes rEllectJ cash
and cash equivalents balance of khs. 7 ,439,442
as disclosetl in Note 10A to the financial
statements. Review of the June, 2022 bank
rrconciliation slatement, cashbook, cash analysis.
Bank statements. certificate of bank balance and
supporting schehules revealed receipts in bank
stat6mentbf xshs. 34,000 not yet recorded in cash
book, being Appropriations-in-Aid (AlA) deposits.
No exolanation was orolided for not r€cordinc
AIA diposit in the cash book and as other incomE
in the statement of receipts and payments.

In the circumstances, the cash and cash
equivalents balance of Kshs.7,439,442 and nil
balance of other income are understated.

Name Joseph KN.Rotich
Fund Account Manager. w2y
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