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the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as ! consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Nancy Gathungu, CBS
AUDITOR.GENERAL

Nairobi

16 February,2022

Report of the Auditor-General on Bungoma County Disaster and Emergency Management Fundfor the year ended
30 June, 2020
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L THE KIT NATIONAL POLYTECIINIC INFOR}IATION ANDMANAGEMENT
(a) information

The Kitale Polytechnic (KNP) was established in 1980 as a Technical Secondary School and

Technical Training lnstitute GTn) under the provisions of the Education Act

ytechnic was built by the Kenya Government with the assistance of the Swedish

later Kitale

(Cap 211). Pol

Developrnent Agency (SfDA) Technical Education Project.

The was elevated to a National Polytechnic in June 2016 through the Legal Notice No.95 of

June 2016, was granted power to award Higher Diplomas, Diplomas, Certificates and Degrees in

with recognized universities. As a National Polytechnic, KNP operations are guided by

vanous and regulations including the TVET Act, 2013, Science, Technology and

Innovation 2013(ST&r)

In 2018, developed a strategic plan covering a five year period 2018 - 2023 witha focus on

rmprovmg delivery, enhancing operational efliciency and effectiveness as well as positioning

for global competitiveness in training and research.

(b) Activities

pal activity/mission of the Polytechnics' to produce globally Competitive Graduates
Competency Based Education and Training, Research and Innovation for

ble DevelopmenL

(c)

the

The
th

P.O
Kitale National Polytechnic
Box2162-30200,

Road,
KENYA.

(d) E Contacts

( 020)23 80086, 07 2137 9304, 07 80379304T

w www. kitalenationalpolytechnic. ac. ke
kitalenationalpolytechnic@gmail.com

iill']agc



t'
(e)

(f)

(g)

iiilPage

I

Benkers

Kenya Commercial Bank
Kitale Branch
Kitalq Kenya

ABSA Kenya
Kiale Branch
Kitale, Kenya

Tb Co-operative Bank of Kenya
Ltd Kitale Branch
Kitale, Kenya

2.

J

Auditors

General
OF AUDITOR GENERAL

Towers, University Way
P.O. 30084

Kenya

Legal Adviser

The ttuney General
State Office

Avenue
P.O. 40l12city Square 00200

Kenya

00
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Dis ctor's Key Qualifications and Work Experience

Dr. Benson Ririmpoi Longaritom
Chairman, Governing Council
BVIU (UoN), MBA(KS)

I

Dr. Benson Ririmpoi was born on l6e Febnrary
1965. He is the Governing Council Chairman.
He was appointed on 13ft November 2019. He
has a wealth of corporate and public
administrative experience having worked as the
District Veterinary Officer in the Ministry of
Livestock Development and as the Project
Coordinator of the FGCK Development Projects
in Bungoma, West Pokot and Trans Nzoia
Counties. He is currently the Managing Director
of Paves Vetagro Limited an Agribusiness based
in West Pokot and Trans Nzoia Counties. He is
the Chairman of the Board of Management of
Kapenguria Home Craft Centre and was a
member of Police Recruiunent Committee -
West Pokot County. He holds a Bachelor of
Veterinary Medicine from the University of
Nairobi. He also has an MBA in
Enfrepreneurship from Kisii
University.

Dr D. Waudo, Doctor of
in Education Management,

Bed, HigherDiploma in

!

I

Counseling,

Dr. Josephine D. Waudo, Ph.D. was born in
1955. She is the Chairperson of Education,
Training and Research Committee and a
member of Risk and Audit Committee.She was
appointed on 136 November 2019. She has a
rich background and experience in Leadership
having undergone training in Transformative
Leadership, Strategic Leadership Development
Management (SLDP) and, Senior Managernent
Course at the Kenya Institute ofAdministration.
She has been a Senior Assistant Director -
Research in charge of Policy, Planning and
Strategy Division in the Directorate of Research
Management and Development in the Ministry
of Higher Education Science and Techmlogy.
She has a Certificate in Teacher Developnent
from the State of Israel. She was also an
Assistant Quality Assurance and Standards
officer in the Ministry ofEducation in the line of
Teacher Education Management issues. In
addition, she was the Senior Quality Assurance
and Standards Officer; a Senior Inspector of
Schools; Insp€ctor of Schools and a Graduate
Teacher. She is currently the Secretary General
of Jesus Glory Celebration Centre (Nairobi).
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ls. Judith Jebichii Tuwei
IBA BA(CUEA), KIMS Member

Iudith Jebichii Tuwei is a student at JKUAT pursuing

her doctorate studies in Business Administration. She

was appointed on 13ft November 2019. She has a

Master's degree in Business Administration

(Strategic Management option) and a Bachelor's

degree in Business Administration (Accounting

option). She has a certificate in Training of Trainers,

Financial Education Program for Youth and Women

and is she is an Associate Member of Kenya Institute

of Management.

Iudith Tuwei was a seasoned banker who worked with

Equity Bank and National Bank of Kenya Ltd. She also

worked with ICEA before joining banking industry. She

has l0 years' experience in Insurance and Finance sector

Eng. Ardrur Anan Rateng'OGW
Med. Entrepreneurship Education,

BED Tech (Technical and Vocational)
University of New Brunswick

Eng. Rateng was born on l4'h September 1953.he

was appointed on 13ft November 2019. He is the

Chairperson of the Risk and Audit Commiffee and

a member of Education" Training and Research

Committee and general purposes of the committee

of the Polytechnic Governing Council. He has Med.

Entrepreneurship Education, Bed, Tech (Technical

and Vocational) from the University of New

Brunswick. He is a Chairperson - Project

Management Committee at Seme Technical

Training Institute (under construction), a member

of the Synod, ACK Diocese of Maseno South, a

member of the ACK Magwar Parish Council and

former (retired) Director TVET, former Principal

and

lecturer in Technical areas.
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lktd IC Rugut
[BA(K.U), BSc(production and
echnology)
i.epresentative ofthe PS, State
)eparftrcnt of science and
rchslory(TVE-[)

Mr. Rugut was born on lOm June 1967. He was

appointed on l3th November 20l9.He is a career civil

servant currently serving as the Trans-Nzoia Cormty

Director of TVET and represents dre Principal

Secretary, State Departrnent of vocational & and

Technical Training in the Croverning Comrcil.

Previously he worked at fte Head Office, Minisfy of

Education, science & technology Nairobi. He also

worked for National Youth Service as a lecturer in the

Departrnent of Technology. He has a degree in

pro&rction Technology from Moi University. Hc has

also attended several training and seminars in the field

of Technology. He attained a certificate in Automotive

Engineering and Construction Plant Engineuing fiom

the Polytechnic University of Jryan. Mr. Rugut holds a

Master's Degree in Adminisfration (Project

Management) from Kenyatta University.

BI

I

II

AKOLA JOHN OTIENO
D (TECH), PURSUEING MPIIIL

(TECH EDUCATION)

j

l Akola John Otieno was born on l lth November 1968.

FIe was appointed as council member on l3th January

202l.He has worked as registrar at Ol'lessos

Iechnical Training institute, Deputy Principal and

;urrently Principal at the Kitale National Polytochnic.

PRINCIPAL
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tor ofphilosophy in Supply Chain
rdkffiManagernent
A- Supply Chain Management

rrm. Pharmacy

Susan Wafula is a PHD student in

& Supply Chain at

She was appointed on l3th

19. She has a Masters in Procurement and

Management from Jomo Kenyattra

a degree in Pharmacy from EGE Univenity

. She holds certificdion in grants

Strathmore University and other

resource, adminisfation and

is a Supply Chain specialist with over 2

in Supply Chain. She has vast

Procurement, Inventory lvlanagement,

and Grants Management. She is well

Supply Chain Operations in Public, Private

NGOs.

She is currently Head of Supply Chain at UCSF

Programs for Research and Tr:aining

of University of California, San

previously worked at Nairobi Women

for Essential Drugs and Supplies (MEDS

Pharmaceuticals, AAR and

firms and hospitals. She is

of developnrent of Procurernent

and SOPs leading to cost reduction

efficiency in organizations. Susan is

with quality management systems having

lead auditor in ISO certification and COHSASA.

brings to Kitale National Polytechnic

in Administration, Operations,

and Supply Chain Management.
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lstha NjokiChege
LB(Hons) Nairobi University

Esther was born on 8th August 1959. She was

appointed on l3th November 2019. She is manied

and has three adult children. She holds an LLB

Degree from the University of Nairobi and a

Diploma in Law from the Kenya School of Law.

Esther has worked as a Magistrate at Meru Law

Courts and later resigned from the Judiciary and

opened a Law firm in Kitale town under the name

and style of Esther Chege and Company Advocates

in 1988. This Law Firm has previously operated

branched in Molo Town and Eldoret Town. She is

a Commissioner for Oaths. Esther has also offered

services as Chancellor for the Anglican Church of

Kenya Kitale Diocese for 20 years. She has also

served in several Secondary and Primary School

Boards of Management and currently is the

Chairperson of St. Mark Girls Secondary School -

Cherangani. She is a member of Finanss 3n4

Administration Committee, Education, Training

and Research Committee and general purposes of

committee of the Polytechnic

Governing Council

Nan e of the Committee Members

Fina rce and Administration Committee

l. Judith ChebiiTuwei
2.Dr. Susan Nakhumicha
3. Esther Njoki Chege
4. Michael Rugut

Edtrr ation, Training and Research Committee

l. Josephine Waudo
2.Arthur A.Rateng'
3.Esther Chege
4.Michael Rugut
5.Dr. Susan Nakhumicha

Risk and Audit Committee
1. Arthur A.Rateng
2. Josephine Waudo
3. Michael Rugut

Committees
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(a) Ma t Team

l.Ialr e of the Staff Responsibility

BEN

E
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I

AKOLA JOHN OTIENO
(TECH), PURSUEING MPHIL (TECII

EDUCATION)

l

Chief Executive Officer/Principal
Akola John Otieno was born on l lth November
1968. He was appointed as council member on
l3th January 202l.He has worked as registrar at
Ol'lessos Technical Training institute, Deputy
Principal and currently Principal at the Kitale
National Polytechnic

Kariuki G. Kiarie
Deputy Principal Administration

Bachelor of Education (Technology) Moi
University Kariuki G. Kiarie was born on 2fth
May 1972. He is the Deputy Principal in charge of
Academics since 2018 to date. He holds a
Bachelor of Education (Technology) from Moi
University. He has served as a HOD in
Mechanical/Automotive Department from 2005 to
2017, a Deputy HOD in MechanicaVAutomotive
DeparEnent in 2005, HOS Automotive Section
since 2000 to 2005 and a Lecture in
Mechanical/Automotive Deparfinent. He has also
been Chairman Tender processing committee,
Academic Quality Assurance and Standards,
TVET Fairs and Exhibition committee at The
Kitale Technical Training Institute A.lational
Polytechnic internal appointments

Jane Waihcnya - Kamau Registrar - Admissions, Records

Jane Waihenya - Kamau was born on 22d April l%4.
She holds a Bachelor's Degree in Education(English
Literature). Has frained in the Senior managernenl

course. Has a teaching experience spanning 31 years in
five public institutions in Kenya. She is a communication
expert, an internal auditor and holds certification in
leadership and perfonnance managernent among others.

Has served in several positions ; class tutor, member ol
various comrnittees, assistant exans o{Ecer, Head ol
Department.
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Norbert Wafula Wanyama

v_

Ag-Dean Of Students, Student Affairs
Norbert Wafula was born on 4ft June 1970. He
holds a Master's of Science (Analytical
Chemistry), Bachelor of Education (Science)
specializing in Chemistry and Mathematics. He
has been Deputy Head of Section, Deputy Head of
Department, Head of Section, Head of
Department, Deputy Principal and Principal in
various Secondary Schools. Currently he is the
Dean of Students at fie institution. He attsrded
Kenya Education Staff Institute (Induction
Course), Resource Mobilization, Prioritization
and Utilization (CEMASTEA) and Teacher-
Pastoral Counselling.

David Kurgat
Finance Oflicer
David Kurgat was born in 1973. He holds a
Bachelor of Business Management (Accounting
Option). He also has MBM (Finance) Degree and
is currently pursuing PhD in Finance, He is a

member of ICPAK and KISM. He has worked as

an Accounts Clerk, Internal Auditor, Accounts
Assistant, Accountant and Cunently the Finance
Officer.



I STA OF RESPONSIBILITIES

81 of the Public Finance Management Actr 2012 requires an Accounting Officer of a

N Government owned Entity to prepare a report and financial statements for each finarrcial

year a form prescribed by the accounting standards board.

8r (r) At end of each financial year, the accounting Officer for a national government entity shall

statements in respect of the entityprepare

(2) The

(a)

officer shall prepare the financial statements in a form that complies with the relevant

standards prescribed and published by the Accounting Standards Board from time to time.

Finance Management Act, 2012, Section9S

(4) Not than three months after the end of each financial year, the accounting offrcer for the

entity shal

(a) entity's financial statements to the Auditor-General and a copy of the statement

officer shall include in the financial statement-

accounts, showing-

(i) services for which the appropriated money was spent;

(ii ) actual amount spent on each service,

(iii The status of each vote compared with the appropriation for the vote,

(iv A statement explarning any variations between the actual expenditure and the Sums

and

(v) other information specified by the National Treasury;

(b) statement of the entity's debt which is outstanding at the erd of the financial yeaq

statement of the entity's debt guaranteed by the national government as at the end of the(c)

year;

(d) statement of the entity's assets and liabilities as at the end of the financial year in respect of the

Vote, development Vote and funds and deposits;

statement of the accounting policies followed in preparing the financial statement; and

statement of the national government entity's performance against predetermined objectives.

(e)

(0

(3) The

The

to the

and

(b)

of Budget, the National Treasury and the Commission on Revenue Allocation;

xill'>age

and publicize the financial statements.
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(5) In the of an entity that is a state corporation, the accounting officer shall submit the

'sfinancialstatementstotheCabinetSecretaryresponsibleformattersrelatingtothat

who shall, upon approving ig submit a copy to the Ministry of Education

of the annual financial statements

National Polytechnic

on is behalf by:

's financial statements were approved by theThe

and

Council

J

9. o.

ts?lhPRbt
4
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The

COUNCIL CIIAIRMAN'S STATEMENT

council of the Kitale National Polytechnic during the FY201912020 aligned the strategic

plan 2019 2023 to the Big FOUR agenda so as to enable the Polytechnic to contribute towards the

attainment of our country's vision 2030. In order to give guidance/leadership to the institution, the

council Induction program for all council members in the national polytechnic the team has

that guide the operations of the Polytechnic.developed

Asa Council we were able to be in the forefront in ensuring that financial resources were

utilized and effectively for optimum output. Despite the many challenges brought about by

econorric i.e., COVID 19 Pandemic, the Polytechnic nevertheless continues to dischrge its

mandate

Indeed Governing Council of the Kitale National Polytechnic is committed to improving

for effective learning and teaching.

will

has purchased 67-Seater Bus, Construction of the Bus Shade, Student Centre, Borehole that

the utility of the water bills. Due to the COVID 19 Pandemic the remittance of capitation

furdshave the absorption of activities in various cost centre.

Dr Ri

Council

The Kitale ational Polytechnic

The

xiiilPag
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IV. REPORT THE CHTEF EXECUTIVEOFFICER

The main of funding to the polytechnic during this period under review was the exchequer with

of Kshs. 201,000,000 for capitation recurrent expenditure purposes. Internally garrated

revenue fees was Kshs. 212,935,059.85. Sale of goods Kshs. 19,846,467. Rental revenue from

staff q of Kshs. 1,470,029.50. The polytechnic realized an aggregated income of

Kshs.447, 35as recurrent income.

The 19 pandemic affected openations. Absorption in the FY Budga 201912020. The capitation

for Id 2"d Quarter was realized. Nevertheless, other activities continued and achievements of
projects realized.

assets figures are internally valued but upon engagement with the professional values, the

pol

The

will be able to ascertain value.

John Akola

Principal

The Kitale ational Polytechnic

xiv l l'}a g
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TE GOVERNANCESTATEMENT

The National Polytechnic is committed to good corporate governance, which promotes the

long-term of the Government of Kenya and any other stakeholder, strengthens Governing

Council management accountability and helps build public trust in the Polytechnic.

The Council is appointed by the Government of Kenya through the Cabinet Secretary,

Ministry Education, Science and Technology to oversee their interest in the long-term health and

the overall success of the business and its financial strength in order to discharge its mandate in

trarmng. Governing Council serves as the ultimate decision making body of the Polytechnic,

exccpt for matters reserved to or shared with the Government of Kenya. The Governing Council

selects oversees the members of senior management, who are charged by the Governing Council

with the business of the Polytechnic in line with the Technical, Vocational, Education

& Act of 2013 and the constitution of the Republic of Kenya.

The Council has established Corporate Governance Guidelines which provide a framework

for the ve govern rnce of the Polytechnic. The guidelines address matters such as the Goveming

Council's ision and mission, overall strategy, members' responsibilities, Governing Council

commrttee recommendation of the Chief Executive Officer, Over-sighting the performance

and of management. The Governing Council regularly reviews developments in corporate

arxC updates the Corporate Govemance Guidelines and other governarrce materials as it

deerns and appropriate.

The

the

Po and the Polytechnic's public policy engagement and technological contributions policy

's corporate governance materials, including the Corporate Governance Guidelines,

's legal order, the terms of reference for each Governing Council committee, the

's Codes of Business Conduct, information about how to report concerns about the
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VI. MANAG NT DISCUSSION AND ANALYSIS

The operational and financial performance

the Polytechnic's strategic objecfives are in line with the Government Big FOUR

I.e. support value addition through innovation and research. The Polytechnic embraced

and innovation in the financial year 20l9l2020and this led to students' participation in

activities at both regional and national levels.

The is mainly funded by the MOE, HELB, NYS, AfDB ,CDF and others and therefore
have influence in making financial and operating decision
The below shows related parties

conpliance with statutory requiremenh

the Polytechnic fully complies with the statutory requirements i.e. NSSF, NHIF, tax

PFM Act 2012

B

Name Of The
Parties

Types of
transaction
that have
occurred

Expected
Amount

Amount paid
Kshs

Balance
Ksh

1 National Youth
Service

College fee
sponsorship

28,277,520.00 42,413,220.00 (14,135,700.00)

) Ministry of
Education State
Demrffnent VTT

Capitation
from the
ministry

302,905,940.00 130,440,778.00 172,185,162.00
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l. Cmstnrction of a 4-Storey Tuition Block

L Construction of Perimeter wall

3. Setup a Driving School

4. Dilling of a bore hall

5. Established aZqo grazing urit for the dairy technology CBET Prrogramme in the

Agriculture Departnent

C 67 SeaterBw

T. Student Cenfre

8. Bus Shade

re thc major risks

Failure by contractors to co,rrplae pr,oject worlcs on time

Negative media coverage

Encroachment ofthe Po\rtechnic Imd ryroxim&ly 47acres.

Faitu€o corryty witrfrctimstines ofthe PotyEchnic Strmegic Ple

Nonc commital for the Government to re,mit capitation funds.

LiEitEd rxilroes &rc to High stdmt earolment.

The Polytcchuic does not have my bm d6&ult, peoding billq to( de&ult oufitmding stafrad 
I

oHigdioo/acfirarial defi cit
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cntity's financial probity and serious governance issues

is no conflict of interest amongst the management and Governing Council.

Th Polytechnic is currently audited by OFFICE OF THE AUDITOR GENERAL
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TE SOCIAL RESPONSIBILITYSTATEMENT

The National Polytechnic's stratery for social responsibility includes a commitment to pursue

change the following priority areas

a rch with impact

Research is making a positive difference to society, addressing the major challenges of the 2l't

have innovated Namurunde Cake which is nutritious. We also have a number ofcentury

which have been presented in exhibitions.

responsible graduatesa

Graduates been trained in good leadership aspects and are learning to exercise ethical, social and

responsibility

o our communities

The graduates carries out a Cleanup exercises through ASPNET in partnership with the

County

planted

of Trans Nzoia and NEMA. We also do tree planting and in the financial year we

at Endebess Technical Training Institute and within our compound where we established

a KEFEP

The participated in contribution of COVID 19 donation to Trans-Nzoia County response

team in assi of social economic factor

REFORT THE COUNCIL /BOARD OF GOVERNORS

The cormcil their report together with the financial statements for the year ended 30e june

2020 which the state of the entity's affairs.

Principel

Thc activities of the entity are training of holistic trainers with required skills who are market

oriented.

COTJNCIL OF GOVERNORS

The of council who served during the year are shown on page iv,v,vi,vii .Mr Fannuel

was replaced with Mr John Akola Otieno on Dec 2020Onyango
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NT OF RESPONSIBILITY OF GOVERNING COUNCIL

The Tech and Vocational Education & Training Act,2013, requires The Goveming Council be

which gi

for the preparation and presentation of the Kitale National Polytechnic '.s financial st&t$nents,

a true and fair view of the state of affairs of the entity for and as at the end of the financial

year ( ) ended on June 30,2020. This responsibility includes: (i) maintaining adequate financial

arrangements and ensuring that these continue to be effective throughout the reporting

period; (ii) proper accounting records, which disclose with reasonable accuracy at any time

the position of the entity; (iii) designing, implementing and maintaining internal controls

relevant to preparatioa and fair presentation of the financial statements, and ensuring that they are

frec from misstatements, whether due to error or fraud, (iv) safeguarding the assets of tha Kitale

National 's; (v) selecting and applying appropriate accounting policies; and (vi) making

that are reasonable inaccountrng

acceptsresponsibilityfortheKitaleNationalPolytechnic'sfinancialstatements,

which have prepared using appropriate accounting policies supported by reasonable and prudent

juOgemenr estimates, in conformity with International Public Sector Accounting Stardards (IPSAS),

and in the required by the Public Finance Management Act 2Ol2 and,the State Corporetfuns

Act 01. The Governing Council is of the opinion that the Kitale National Polytechnic b financial

statements a true and fair view of the state of Kfiale National Polytechnic ',r transactions during the

finarrcial ended June 30, 2020, and of the Kitale National Polyechnic'.s financial position as at that

darc. The Council further confirm the completeness of the accounting records maintairrcd for

the Kitale ional Polytechnic, which have been relied upon in the preparation of the Kitale National

Pdytechnic financial statements as well as the a@uacy of tlre systans of intemal financial control.

Nothing has

Polytechnic

staternent

come to the attention of the Governing Council to indicate that the Kitale National

not remain a going concern for at least the next twelve months from the date of this



Council

The

Auditors

General is responsible for the statutory audit of the Kitale National Polytechnic in

with Article 229Of The Constitution of Kenya 2010 and The Fublic Audit Act 2015

nominated the Auditor General to carry out the audit of the entity for the yearlperiod ended June 30,

2020ir to Section 23 of the Public Audit Act,20f5

of tte annual financial stetements

National P olytechnic's financial statements
on its behalf by:

Finance Officer

The
and

xxii|l)auc
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E-mail: info@oagke
Telephone: +254-(u o) 140oo

.go.ke

Website: www.oagk a.go.ke

all the
were n

The
Cou
Cou

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAT

En hancing Accounta bi I i tv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KITALE NATIONAL POLYTECHNIC
FOR TH YEAR ENDED 30 JUNE, 2O2O

REPORT N THE FINANCIAL STATEMENTS

Adverse pinion

I have a
set out
30 June, 020, statement of financial performance, statement of changes in net
ASSCIS, nt of cash flows and statement of comparison of budget and actual
amounts the year then ended, and a summary of significant accounting policies
and other anatory information in accordance with the provisions of Article 229 ol
the Con ion of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained

ited the accompanying financial statements of Kitale National Polytechnic
pages 1 to 22, which comprise the statement of financial position as at

n and explanations which, to the best of my knowledge and belief,
sary for the purpose of the audit

rporate governance statement section does not lndicate the number of
I meetings held during the year. Further, there was no mention of
I succession planning, existence of a Council charter, process of

ln my opin n, because of the significance of the matters discussed in the Basis for
Adverse ion section of my report, the financial statements do not present fairly,
the fina I position of the Kitale National Polytechnic as at 30 June, 2020, and of its
financial rmance and its cash flows for the year then ended, in accordance with
lnternatio I Public Sector Accounting Standards and do not comply with the
Technical nd Vocational Education and Training (TVET) Act, 2013 and the Public
Finance M agement 4ct,2012

Basis for verse Opinion

1.0 Pre tion and Presentation of the Financial Statements

The Ma ment of the Polytechnic did not prepare the financial statements in
conformity the reporting format approved by Public Sector Accounting Standards
Board as below:

appo and removal of Board Members, roles and functions of the
Coun l, induction and training, Counci! and Members performance, conflict of

Council Members remuneration, ethics and conduct as well as
gove ance audit.
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Paragraph 2(t) containing a summary of significant policies under the estimates
and assumptions states that furniture and fittings are to be depreciated at 1O%.
However, a depreciation of 12.5o/o was applied to furniture and fittings during
the year under review and prior years.

The general expenses amount reported in the statement of financial
performance of Kshs.199,382,204 differed with the amount in the
corresponding note which reflects Kshs.2O1 ,418,851 resulting in an
unexplained and unreconciled variance of Kshs.2,036,647 .

The comparative figure in the statement of financial performance for repairs
and maintenance is reflected as Kshs.8,025,551 while the corresponding note
reflects Kshs.7,792,621 resulting in an unexplained and unreconciled variance
of Kshs.232,390.

Consequently, the are non compliance with the prescribed format.

2.0 Unreconciled Differences Between the Financial Statements and the
Ledgers

Review of expenditure ledger revealed differences between the ledgers balances and
the amounts reflected financial statements as indicated below: -

ln the circumstances, the accuracy and completeness of the financial could not be
ascertained.

3.0 lnaccuracies in the Statement of Changes in Net Asset

Review of the statement of changes in net assets revealed inaccuracies as detailed
below:

i. The statement of changes in net assets reflect Kshs.1 .447,785,262 in respect
of development grants balance brought fonruard. However, the financial
statements for the year 201812019 reflects Kshs.1,435,143,512 in respect of
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Financial Statement
Component

Financial
Statement
Reference

Financial
Statements

Balance
Kshs.

Ledger/
Schedule

Balance
Kshs.

Variance
Kshs.

Activity Note. 10 9,626,980 9,818,370 (191 ,390)
Advertising Note. 10 4,030,536 4,074,054 (43,518)

Capacity Building Note. 10 4,475,684 2,949,690 1,526,000

Helb Refunded Note. 10 416,131 464,859 (48,728)

lnventory Note. 15 837,642 877,451 (39,809)

Sale of Meals Note. 3 19,076,221 18,112,827 (963,394)



lopment grants resulting in an unexplained and unreconciled variance of
s.12,642,750.

statement reflects development grants amounting to Kshs.64,765,998Th
ca red as fair value adjustment on quoted investment. However, no

ng documents were provided for review in respect of development
ts/fund as reflected in the statement

ln the ci mstances, the accuracy of the opening balances in the statement of
changes i for the year under review could not be confirmed

4.0 ! uracies in the Statement of Cash Flows

Review statements of cash flows revealed the following inaccuracies

statement reflects net increase in cash and cash equivalents of
71,682,042 which is at variance with the recomputed cash and cash

eq ivalents Kshs.72,297,273 resulting in an unexplained and unreconciled
VA nce of Kshs.615,231.

statement reflects Kshs.4,291,748 in respect of cash out flows fromTh
tn ng activities. However, Note 19 to the financial statements reflects

itions to property, plant and equipment amounting to Kshs.98,804,664
Iting in an unexplained and unreconciled variance of Kshs.94,512,916

iii. Th statement reflects decrease in current receivables is reflected as
s.23,291, the net decrease as per the statement of financial position is
s.4,090,869 resulting in an unexplained and unreconciled variance of
s.19,200,778.

ln the ci umstances, the accuracy of the statement of cash flows for the year ended
30 June, could not be confirmed

5.0 ln racies in Cash and Gash Equivalents

The t of financial position reflects cash and cash equivalents amounting to
balance Kshs.181,653,440. lncluded in the amount is a cash in hand balance of
Kshs 309 as reflected in Note 12(b) to the financial statements. The cash at hand

relate to cash records for five bank accounts operated by the Polytechnic.
the amount included a negative cash at hand balance in respect of the main

bala

bank nt amounting to Kshs.3,208,467, and which was netted off from the other
cash bal nces, to arrive at cash in hand balance of Kshs.532,309 as at 30 June, 2020

d

S

g

ii

However

Further
2018t20
Kshs.1

comparative amount for cash and cash equivalents in respect of
9 financial year is reflected in the statement of financial position as
,025,924, which varies with the opening cash and cash equivalents amount
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in the statement of cash flows reflected as Kshs.109,971,398, resulting in an
unexplained and unreconciled variance of Kshs.5,945,474.

!n the circumstances, the accuracy and fair statement of the cash and cash
equivalents amounting to Kshs.181,653,440 could not be confirmed.

6.0 Unsupported Council Capacity Building

The statement of financial performance reflects an amount of Kshs.14,547,893 in
respect of remuneration of Directors. lncluded in this amount is Kshs.859,625 in
respect of Board Members capacity building which was paid as sitting allowances,
transport and per diem to Board Members in February, 2020 while attending a two-
day induction course in Kisumu. However, the expenditure was not supported with an
induction programme which targeted new members and a competency needs
assessment had not been done to inform on the basis for the training.

ln the circumstances, validity of the payment of Kshs.859,625 in respect of Board
Members capacity building which was paid as sitting allowances, transport and per
diem to Board Members could not be confirmed.

7.0 Unsupported Student Fees

The statement of financial performance reflects Kshs.212,935,060 under rendering of
services - fees from students. However, an amount of Kshs.206,440,445 was not
supported with schedules detailing names of the individual students from whom fees
was received. Further, Management was unable to generate the student enrolment
from data from the ERP System where student database and fees payment and other
financial transactions are managed. Also, a system report of the total number of
invoiced students and number of invoices was not provided by for audit review.

ln the absence of student enrolment, invoiced student data and a list of students who
paid the fees, the accuracy and completeness of student fees amount of
Kshs.212,935,060 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (!SSAls). I am independent of the Kitale National Polytechnic
Management in accordancewith ISSAI 130 on Code of Ethics. lhavefulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my Adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report during the year under review.

Report of the Auditor-General on Kitale National Polytechnic for the year ended 30 June, 2020
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Budgeta Gontrol and Performance

The state ent of Comparison of Budget and Actual amounts reflects final receipts
actual on comparable basis of Kshs.579,754,031 and Kshs.444,025,052budget an

respective
budget. S
comparabl
in an und performance amounting to Kshs.145,394,112 or 26%

The underperformance and under expenditure affected the planned activities
and may have impacted negatively on service delivery to the students and
stakeh of Kitale National Polytechnic

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
ESRESOU

Conclusi

As requi
matters di

resulting in a shortfall of Kshs.135,728,979 or 23o/o of the approved
ilarly, the statement reflects final expenditure budget and actual on
basis of Kshs.551,796,583 and Kshs. 406,402,461 respectively resulting

by Article 229(6) of the Constitution, because of the significance of the
ussed in the Basis for Adverse Opinion and Basis for Conclusion on

and effectiveness in use of public resources sections of my report, based
it procedures performed, I confirm that public resources have not been

applied I lly and in an effective way

Basis for clusion

1.0 Non mpliance with One-Third Basic Salary Rule

During the
salary less

year ended 30 June, 2020, at least seven (7) employees earned a net

Service
provide

an a third (1/3) of the basic salary contrary to Section C.1(3) of the Public
mission (PSC) Human Resource Policies, 2016.The [/lanagement did not

lanation for failure to comply with the policy

ln the ci , Management was in breach of the policy

2.0 Lack Quarterly Stock Taking

The Po

LaMul
on the

in Section
require an

hnic conducted stock takes annually instead of quarterly as provided for
62(2) of the Public Procurement and Assets Disposal Act, 2015 which
ntity to carry out quarterly stock take in each calendar year.

ln the ab ce of quarterly stock take, the Polytechnic may not be able to prevent
obso ce and deterioration of stocks from preventable causes due to
overstocki

uditor-General on Kitale National Polytechnic for the year ended 30 June, 2020
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The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the matters
discussed in the Basis for Adverse Opinion and Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance sections of my report, based
on the procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

Lack of Remuneration Policy for Board Members

During the year under review, the Council held meetings categorized as full council,
special full council, committee meetings and special committee meetings. Review of
the records and information relating to the meetings revealed following anomalies:

The Polytechnic operated without a formal and remuneration policy for Board
Members during the year under review.

The Polytechnic reimbursed Board Members transport expenses and paid per
diem without proof of travel and without indication of the criteria used for such
payments.

There was no prior declaration by Board Members of their places of residence
for the purpose of payment of transport expenses and per diem.

iv. The Polytechnic did not catry out an annual evaluation of its performance at
the end of the period as required by the Mwongozo guidelines.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that ! plan and perform the audit to obtain assurance about whether
effective processes and systems of internalcontrol, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards

Report of the Auditor-General on Kitale National Polytechnic for the year ended 30 June, 2020
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(Accrual
determine
from m

asis) and for maintaining effective internal control as Management
is necessary to enable the preparation of financialstatements that are free
al misstatement, whether due to fraud or error and for its assessment of

to the responsibility for the preparation and presentation of the financial
described above, Management is also responsible for ensuring that the

with Article 229(7) of the Constitution. Reasonable assurance is a high
urance, but is not a guarantee that an audit conducted in accordance with

regate, they could reasonably be expected to influence the economic
users taken on the basis of these financial statements

to the audit of the financial statements, a compliance review is planned and
to express a conclusion with limited assurance as to whether, in all material

activities, financial transactions and information reflected in the financial
are in compliance with the authorities that govern them in accordance with

ons of Article 229(6) of the Constitution and submit the audit report in
with Article 229(7) of the Constitution. The nature, timing and extent of the

udilor-General on Kitale National Polytechnic for the year ended 30 June, 2020

the effect of internal control

ln prepari g the financial statements, Management is responsible for assessing
Polytechn 's ability to continue to sustain services, disclosing, as applicable, matters
related to ustainability of services and using the applicable basis of accounting unless
the [Man ement is aware of the intention to terminate the Polytechnic or to cease
operation

Managem is also responsible for the submission of the financial statements to the
Auditor-G
Act,2015

neral in accordance with the provisions of Section 47 of the Public Audit

ln addit

activities, ancial transactions and information reflected in the financial statements
are tn pliance with the authorities which govern them, and that public resources
are applie in an effective manner

The of Governors are responsible for overseeing the financial reporting
ewing the effectiveness of how the Polytechnic monitors compliance withprocess,

relevant islative and regulatory requirements, ensuring that effective processes
s are in place to address key roles and responsibilities in relation to
and risk management, and ensuring the adequacy and effectiveness of

and syste

the co environment

Audito neral's Responsibilities for the Audit

The audit jectives are to obtain reasonable assurance about whether the financial
stateme as a whole are free from material misstatement, whether due to fraud or
error, and
provisions

issue an auditor's report that includes my opinion in accordance with the
of Section 48 of the Public Audit Act, 2015 and submit the audit report in

compl
level of
ISSAIS w I always detect a material misstatement and weakness when it exists
Misstate can arise from fraud or error and are considered material if, individually

stateme

governa

or in the
decisions

ln addit
perform
respects,
statemen
the provi
complian

Report ofthe
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compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in

the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Polytechnic policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Polytechnic's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Polytechnic to cease to continue to sustain its services.

Report of the Auditor-General on Kitale National Polytechnic for the year ended 30 June, 2020
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a Eval
includi
und

the overall presentation, structure and content of the financial statements,
the disclosures, and whether the financial statements represent the

a

ng transactions and events in a manner that achieves fair presentation.

a Obtain nt appropriate audit evidence regarding the financial information and
busin activities of the Polytechnic to express an opinion on the financial

nts.

such other procedures as ! consider necessary in the circumstances,

! commun with the Management regarding, among other matters, the planned
scope a timing of the audit and significant audit findings, including any significant
d in internal control that are identified during the audit

I also p Management with a statement that I have complied with relevant ethical
regarding independence, and to communicate with them all

and other matters that may reasonably be thought to bear on my
requrreme
relationsh
indepe , and where applicable, related safeguards

CPA
AUD

, CBS
ENERAL

Nairobi

16 Feb ,2022
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TEE KIT NATIONAL POLYTECHNIC
Annual and Financial Statements For the year ended June 30, 2020

xrv. TO THE FINANCIALSTATEIVIENTS

of compliance and basis of preparation - IPSAST

TheKitale Polytechnic's financial statements have been prepared in accordance withand
comily International Public Sector Accounting Standards (PSAS). The financial staErnents
are in Kenya shillings, which is the fimctional and reporting curency of the Kitale
National , The accounting policies have been consistently applied to all the years

presented.

Thc statements have been preparcd on the basis of historicd cost, rmless stated otherrvise.
The cash statement is prepared using the direct method. The financial statements are fcpared
on accrual

L of significent eccounting policier
a) recognition

i) from non-exchange transactionrlPSAS23
Fees' texes

The Kitale
occrrs and

fines
Polytechnic recognizes revenues from fees, taxes and fines when the event

asset recognition criteria are met. To the extent that there is a relaled csrdition
attached that give rise to a liability to repay the amount, deferred income is recognized
instead of Other non-exchange revenues are recognized when it is probable that the future

or service potential associated with the asset will flow to Th€ Kitale Nationel
Potyrcchnic the fair value of the asset can be measured reliably.

other government entities
non-exchange transactions with other govemment entities are measured at fair

Tnnsfers

on obtaining control of the asset (cash, goods, services and property) if the
from conditions and it is probable that the economic benefis or service potential

related to the will flow to The Kitale National Polytechnic and can be measured reliably.

ii) from exchange transactions - IPSAS9
Rendering of

TheKitale Polytechnic recognizes revenue from rendering of services by reference to the
when the outcome of the transaction can be estimated reliably. The Sage ofstagr of

completion is by reference to labor hours incurred to date as a percentage of total
estimated hours.

Where the outcome cannot be measured reliabty, revenue is recognized only to the extent
thd rhc irrcurrcd are recoverable.

Sale of gaods

Revenue from sale of goods is recognized when the significant risks and rewards of
ownership
amount of

been transferred to the brryer, usualty on delivery of the goods and when the
can be measured reliably and it is probable that the economic benefits or

service

I

econornrc

Revenues

value and

transfer is

6lPage

associated with the transaction will flow to the Kitale National Polytechnic.
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Annual and Financial Statements For the year ended June 30,2020
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xv. TO THE FINANCIAL STATEMENTS(continued)

Intsrest income is accrued using the effective yield method. The effective yield discomts

future cash receipts through the expected life of the financial asset to that asset's net

amount. The method applies this yield to the principal outsanding to determine interest

rncome period.

ReAeI
Rental

basis over the lease terms and included in revenue.

b) information - IPSAS24
The budge is prepared ur the accrual basis, that is, all planned costs and income are

in a single statement to determine the needs of The Kitale National Polytechnic. As a

arising from operating leases on investrnent properties is accounted for on a

adoption of the accrual basis for budgeting purposes, there are no basis, timing or The

ational hlytechnic diffeftnces that would rcquire reconciliatior between thc acttral

result

Kitale

taken

,Satrcc

to

&nounts and the amounts presented as a separate additional finarrcial staternd in the

ofcunparison ofbudget and actual arnoumts.

c) - IAS12
ircone tox

incone tax assets and liabilities for the current p€rid are measured at the sfilount
to be recovered from or paid to the taxation authorities. The tax rates and tax laws used

the amount are those that are enacted or substantively enacted, at the reporting date in
where The Kitale National Polytechnic operates and ganerates taxable income.

iffire tax relating to items recognized directly in net assets is recognized in net assets

in the staternent of financial performance. Managernent periodically evaluates positiurs
Ore tax returns with respect to situations in which applicable tax regulations are subject to

and establishes provi sions where appropriate.

and assets are recognized net ofthe amount of sales tax, except:

When the sales tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which casg the sales ta,x is recognized as part of the coet of
acqrisition of the asset or as part of the expense item, as applicable

Wheo receivables and payables are stated with the amount of sales tax included

amormt of sales tax recoverable from, o,r payable to, the taxation authority is included as

receivables or payables in the staternent of financial position.

the

and

The
part

e7lP
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THE NATIONAL POLYTECHNIC
Annual and Financial Statemenb For the year ended June 30,2020 eirudlrIIx

TO THE FINANCIAL STATEMENTS (Continued)
property - IPSASI6

properties are measured initially at cost, including transaction costs. The carrying
amount the replacement cost of components of an existing investnent property at the
tme cost is incurred if the recognition criteria are m€t and excludes the costs of day-today

of an investnent property

property acquired through a non-exchange transaction is measured at its fair value at

the date acquisition. Subsequent to initial recognition, investrnent properties are measured using
the and are depreciated over a 30-year period.

properties are derecognized either when they have been disposed of or wlren the
property is permanently withdrawn from use and no funre economic benefit or service

is expected from its disposal. The difference between the net disposal proceeds and the

amount of the asset is recognized in the surplus or deficit in the period of de- recognition.

aremade to or from invesfinent prope(y only when there is a change in use.

e) , plant and equipment - IPSAS1T

, plant and equipment are stated at cost less accumulated depreciation and impairment
incfudes expendinrre that is direaty attribrrable to the acquisition ofthe iterns. When

All
losses.

parts of property, plant and equipment are required to be replaced at intervals, The
Kitale Polytechnic recognizes such parts as individual assets with specific useful lives

them accordingly. Likewise, when a major inspection is performed, its cost is
in the carrying amount of the plant and equipment as a replacement if the recognition
satisfied. All other repair andmaintenance costs are recognized in surplus or deficit as

Wkre anasset is acquiredinanqr-exchangetransactior fornil ornominal consi&ratior
is initially measured at its fair value.

assets - IPSAS31

assets acquired separately are initially recognized at cost. The cost of intangible assets

in a non-gxchange transaction is their fair value at the date of the exchange. Follwing
initial intangible assets are carried at cost less any accumulated amortization and

impairment losses. Internally generated intangible assets, excluding capitalized
costs, are not capitalized and expenditure is reflected in surplus or deficit in the

perid which the expenditure is incurred.

d)
In

and

the

s)

criteria

The

i)
The

life of the intangible assets is assessed as either finite or indefinite.

and development costs

National Polytechnic expenses research costs as incuned. Development costs on an

SlPa e

proJect are recognizrl as inangible assets when The Kitale National Polytechnic can
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Annual and Financial Statements For the year ended June 30,2020

xvII. TO THE FINANCIAL STATEMENTS(Continued)

technical feasibility of completing the asset so that the asset will be available for use

sale

intention to complete and its ability to use or sell the asset

tlre assa will generate funre econonic benefits or service pdential

availability of resources to complete the asset

ability to measure reliably the expenditure during development

initial recognition of an asset, the asset is carried at cost less any accrrmulated

and accumulated impairment losses. Amortization of the asset hgins when

is complete and the asset is available for use. It is amortized over the period of
future benefit. During the period of development, the asset is tested for impairmant

with any impairment losses recognized immediately in surplus on deficit

instruments-IPsAS 29

assets

Initial and measurement
assets within the scope of IPSAS 29 Financial Instnrments: Recognition and

are classified as financial assets at frir value through surplus or deficit, loans and

held-to-maturity invesunents or available-for-sale financial assets, as appropriate. The

Kitale Polytechnic determines the classification of its financial assets at initial

Loels
Loans

rcceivables
receivables are non-derivative financial assets with fixed or deerminable payments that

are not quoted in an active market. After initial measurement, such financial assets are

measured at amortized cost using the effective interest method, less impairment.

cost is calculated by taking into account any discount or premium on acquisition and

fees or that are an integral part of the effective interest rate. Losses arising from impdrment
are in the surplus or deficit.

financial assets with fixed or determinable payments and fixed mahrities ue
as held to maturity when The Kitale National Polytechnic has the positive inrentis and

holdil tomaturity. Afterinitial measurernent, held-to-maturity investnents are meosured

cost using the effective interest metho4 less impairment. Amortized cost is calculatedat

by
part

into account any discount or premium on acquisition and fees or costs that are an integral

effective interest rate. The losses arising from impairment are recognized in surplus or
deficit.

of financial assets

The National Polytechnic assesses at each reporting date whether there is objective

F

h)

ability

9lPag

that a financial asset or a Polytedrnic of financial assets is impaircd. A financial asset
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NOTES TO THE FINANCIAL STATEMENTS(Continued)

or financial assets is deemed to be impaired it and mly if, there is objective
of impairment as a result of one or more events that has occurred after the initial

ofthe asset (an incuned 'loss evant') and that loss event has an impact on the estimated

flows of the financial asset or Polytechnic financial assets that can be reliably
Evidence of impairment may include the following indicaton:

The major debtors or some of debtors are experiencing significant financial difficulty

Default or delinquency in interest or principal payments

The probability that debtors will enter banlruptry or other financial reorganization

Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

ii) Financial liabilities
Inidd and measurement

liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value

surplus or deficit or loans and borrowings, as appropriate. The Kitale National Polytechnic

the classification of its financial liabilities at initial recognition.

All liabilities are recognized initiatly at ftir value an4 in the case of loams and

plus directly attributable transaction costs.

Loam borrowing
After recognition, interest bearing loans and borrowings are subsequently measred at

cost using the effecive interest mahod. Gains and losses are recognized in surplus or
deficit hen the liabilities are derecognized as well as through the effective interest method

process

IPSAS

cost is calculated by taking into account any discount o premium on acquisition and

fees s that are an integral part of the effective interest rate.

_ IPSASI2

is meazured at cost upon initial recognition. To the extent that inventory was received

throrgh trarrsactions (for no cost or for a norninal cost), ttre cost of the inventcy is
its fair at the date of acquisition.

Costs in bringing each product to its present location and conditions are accornted for,

materials: purchase cost using the weighted average cost method

goods and work in progress: cost of direct materials and labour and a proportion

manufacturing overheads based on the normal operating capacity, but excluding

i)

as

l0lPag

costs
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ES TO THE FINANCIAL STATEMENTS(Continued)

recognitioq inventory is measured at the lower of cost and net realizable value.

, to the extent that a class ofinventory is distributed or deployed at no charge on for a

charge, that class of inventory is measured at the lower of cost and current replacement
cost.

N€f value is the estimated selling pnce in the ordinary courss of orperatiurs, lss the
costs of completion and the estimated costs necessary to make the sale, exchangg, or

are recognized as an &xperue when deployed for utilization or consumption in the

aquse of operations of The Kitale National Polytechnic.

i) -IPSAS19

are recognized when The Kitale National Polytechnic has a present obligation (legal or

) as a result of a past event, it is probable ttrat an oudlow of resources embodying
benefits or service potential will be required to settle the obligilion and a rdiable

can be made ofthe amount of the obligation.

Kitale National Polytechnic oxpects some or all of a provision to be reimbuned, for
rm&r an insurance contract, the reimbursement is recognized as a separate asset only
rdmbursement is virtually certain.

xrx
After

when

The
any

The relating to any provision is presented in the statement of financial performance net

ofany

liebilities
National Polytechnic does not recngnizr. a contingent liability, but discloses deails of

in the notes to the financial statements, unless the possibility of an outflow of
embodying economic benefits or service potential is remote.

mscts
The Naional Polytechnic does not recognize a contingent asset, but discloses details of a

asset whose existence is contingent on the occurrence or non-occturence of one or more
future events not wholly within the control of the Polytechnic in the notes to the financial

Comtingsnt assets are assessed continually to ensure that developmcnts tre
reflected in the financial statements. Ifit has become virtually certain that an inflor

the

the

of
and the related revenue are recognized in the financial statements of the perid in which

benefits or service potential will arise and the asset's value can be measwed reJiably,

occurs.
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xx NOTES TO THE FINANCIAL STATEMENTS(Continued)

and purpose ofreserves
National Polytechnic creates and maintains reserves in terms of specific requirements.
National Polytechnic to state the reserves maintained and appropriate policies a&pted.

in eccounting policics and csfimehs - IPSAS3

National Polytechnic recognizes the effects of changes in accounting policy
The effects of changes in accounting policy are applied prospectively if

application is impractical.

m) bcncfits- IPSAS 25

benefit plans

The National Polytechnic provides retirement benefits for its employees on gratuity basis.

cmnibuion plans are post-employment benefit plans under which The Kitale Nuional
pays fixed conributions into a separate The Kitale National Polytechnic (a fid), and

will no legal m constructive obligation to pay frrrther contributions if the frmd does not hold
assets to pay all employee benefits relating to ernployee service in the current and prior

The contributions to firnd obligations for the payment of retirement benefits are charged

irrcome in the year in which they become payable.

bemefit plans are post-employmant bemefit plans other than defined+ontribution plans.

The benefit firnds are actuarially valued ti-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased funre

on proportional basis to all participating employers. The conffibutions and lwrp sum

redrrce the post-employment benefit obligation.

n) currency transactions - IPSAS4

in foreign currencies are initially accounted for at the rullng rate of exchange on the
date

the

as

the ransaction. Trade creditors or debtms denominated in foreign curency are reported at

of financial position reporting date by applyrng the exchange rate on ftd date.

differences arising from the settlement of creditors, or from the reporting of creditors at
rates from those at which they were initially recorded during the period, are recognized

orexpenses in the period in which tlrcy arise.

o) cmts - IPSASS

costs are capitalized against qualiffing assets as part ofproperry, plant and equipment.
costs are capitalized over the perid during which the asset is being acquired or

and borrowings have been incurred. Capitalization ceases when construction of the
asset complete. Further borrowing costs are chaged to the staternent of financial performance.

12l agc
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xxl. TO THE FINANCIAL STATEMENTS(Continued)
p) psrtics - IPSAS20

National Polytechnic regards a related party as a person or an officer/member with dreThe

ability exert contol individually or jointly, or to exercise significant influence over The Kitale
Polytechnic, or vice versa. Members of key management are regarded as related parties

and

top

The

the Chairman, the Chief executive officer (principal), Governing Council members,

mernbers and any other officer wo,rking for the polytechic.

enters

recognizes that asset when, and only when, it controls or regulates the services the
must provide together with the asset, to whom it must provide them, and at what price.

In the of assets other than 'whole-of-life' assets, it controls, through ownership, beneficial
on othenvise - any significant residual interest in the asset at the end of the

Any assets so recognized are measured at their fair value. To the extent that an asset

has reognized, The Kitale National Polytechnic also recognizes a corresponding liability,
by a cash consideration paid or received.

and cash equivalents

Castt cash equivalents comprise cash on hand and cash at bank, short-term deposis sr call
liquid investrnents with an original maturity of three months or less, which are readily
to known amounts of cash and are subject to insignificant risk of changes in value.

Bank balances include amounts held at the Central Bank of Kenya and at various

banks at the end of the financial year. For the purposes ofthese financial staterlents,

cash cash equivalents also include short term cash Imprests and advarrces to authorized prblic
and/or instirutions which were not surrendered or accounted for at the end ofthe financial

year.

figures

necessary comparative figures for the previous financial year have been amended or
to conform to the required changes in presentation.

The

judguents and sources of estimation uncertainty - IPSAS f

on of The Kitale National Polytechnic's financial statements in conformity with
requires management to make judgnents, estimates and assumptions that aftct the

amounts of revenues, expenses, assets and liabilities, and the disclosure of curtingent
at the end of the reporting period. However, uncertainty about these assumptions and

could result in outcomes that require a material adjusfrnent to the carrying arnount of the
liability affected in future periods.

all judgements, estimates and assumptions made: e.g.

age

concession arrangements - IPSAS 32

National Polytechnic analyses all aspects of service concession arrangements that it
in determining the appropriate accounting treafinent and disclosure requirements. In
where a private party contributes an asset to the arrangement The Kitale National

and

t)

131
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XXII. NOTES TO THE FINANCIAL STATEMENTS (Continued)
and assumptions

The assumptions concerning the future and other key sources of estimation uncertainty at the

date, that have a significant risk of causing a material adjustnent to the carrying amounts

and liabilities within the next financial year, are described below. The Kitale National

based its assumptions and estimates on parameters available when the consolidated

s&ttflnents were prepared. However, existing circtmrstances and asstrmpions about

they

of

future
control

inform

compn
provlslon

the time

may change due to market changes or circumstances arising beyond the

the Kitale National Polytechnic. Such changes are reflected in the assumptions when

future use and value from disposal

condition of the asset based on the assessment of experts employed by The Kitale

Usefrl end residual velues
The lives and residual values of assets are assessed using the following indicators to

Polytechnic

nature of the asset, its susceptibility ad adaptability to changes in technology and

nature of the processes in which the asset is deployed

of funding to replace the asset

in the market in relation to the asset

were raised and management determined an estimate based on the information
Additional disclosure of these estimates of provisions is included in Note 36.

are measured at the management's best estimate of the expenditure requred to settle

at the reporting date, and are discounted to present value where the effect is mAerial.

were used in determining the provision for rehabilitation of landfill sites. Landfill
areas are over years and the assumption was made that the areas stay the same in size

for a ofyears.

made for the estimated cost to be incurred on the long-term environmental obligdiuts,
orperrditrne onpollution control and closure overthe estimated life ofthe landfill. The

based on the advice and judgment of qualified engineers.

The are discounted at a pretax discount rate that reflects current market assessments of
of money.

the
The in the rehabilitation provision due to passage oftime is recognized as finance cost in

of fi nanci al performance.

The cost on-going prognms to prevent and control pollution and re.habilitate the environmmt
ts as an expense when incurred.

a

the
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TO THE FINANCIAL STATEMENTS (Continued)

u) events - IPSASI4

There ve been no events subsequent to the financial year end with a significant impact on the

statements for the year ended Jure 30, 2019.

escB and depreciation -IPSASITv)

Fixed are stated at cost or valuation, less accumulated depreciation. Depreciation is

on the straight-line basis, at annual rates estimated to write offcarrying values of the

assets their expected usefirl lives. Assets acquired during the year are fully depreciated.

depreciation rates of assets in use are as follows:-

Rate (n.a)

2"/"

plant and equipment l0o/o

vetides l2.5Vo

200

F land is not depreciated as it is deemed to have an infinite life.

v) - rPsAs 27

Biolo assets were dealt as per IPSAS 27 which outlines the accounting treatrrent for

activity, the biological transformation and harvest of biological assets and conversion

mto produce. Biological assets were measured at fair value less costs to sell rmless

fair mea$rement is unreliable.

lsl age
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TO THE FINAI\CIAL STATEMENTS (Continued)
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Do atiqrs from local leadership

Ib atims ftom reliqious insdttrims

Do atims fmm ehrmni

orl r donations

Tr d HIt Cmtrlbudnar nd l)lnrdmr
2

Lr

Tu ion fees 182881-337 229219.318.U)

l7-702,8fl| 24 5t667){nAc ivitv fees

Lil uvfe

Fa ilities md materials hire 6-494-613 l8-47/r36.00

Re listsation Ges

AN rchmmt/maliccl cnd inmrmnce

A. mdafion 5.856.228 l7-4trUn0.fn

fll rinistplion cosf

de eloocrent fund

dr rtricitv rvater and conservancv

k il rmsmtdtravettinc

IE mnalemohtmems

m air maintenmce md immovmmt

stl lcnts I.D

A *icdim fe

lanr mimst

co router fee

m drmtion 1'r-

oe rEfee

st demasgEiaim

Tr tel Renderlno of Serulc* 2lL93S-l,rfi 289-6!)3.306-m

3
s bof modr

& b ofmeals l&ll2.f,tit 29-816270.ff)

Sr b of mblications

S b of frrn om&re 7to.246 821.125.00

o H include in line wilh vour orpanizatiol)

T td Srb ofqoodr l&E$.0rr3 30.647395.00

4
R rtdRevenre fhom I'rdltitx md Eoulnmat
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SErid t-lined ooeratinc lesre r€leiots

Cditr mr rcnbls L{7(r1I30 l-ilt-9t5.00

Totd entrlr l.{7(tlBo r.111385.00
5

Olher ncomG

he :enomvencs

Income lrom sale oftender 35-996.00

Service conoes$on moome

Skills d vekmtlew

hm imdimsal of assd.s

3s.rx)5-00Totrl ol |erucome

6. Eaobv e Cotr

Salris r ndwse 29.774.475 28-tts149.00
Employe
Pensiorr

related costs-contributions to
and medical aids 2.98r'-'rn 730020.00

5 627 flD 00
Tnvd,n
aarl o&g

rbrcr, acconrmodation, subsisterre
rlbwrnees 3.044.000

lluriru' m6tsandallom 4-4 I 3-54{) 3-943J70.fi)

I 9.608- I 70 7-t96-340.00Darttime t achers

Performar ;e and otherbonuses 794.728 859.100.00

hvealb' v8llc€s 3t3.m0 19t.,16O.00

C.B.AAn m 2.6(X.m0 414.4T2;JO

47-8it-t61.0{tTotal Em lovee coets 63.536.691

7. Ianren tirE of Dlrccton

conocil rcn uneration 13.375.739.00 I1.09r.830.00

Council ca acitv buildinc 1.172.154.00 931.000.00

lzms_&1lrooTotrl dircr loreEolument3 14.5{7.893.m

t Il.Drcchtir r ud Amortizrtior Ermre

tnd 0 0

BuiHino m slnrhlB 1255739,Lm lzaTl-648.fl)

Motor vehic e3 {.147J}8.00 1231.608.m

Fmnitrrc an frttincs 2454.450.m 2-mlj3t.ff)

comDutels (7r335llm 4.692.937.00

20 0an.545 fi)Phnt ard es irrnents l&@.oclm

Totrl dmm hdon rnd rmorthrtlon 43-93r.674.00 .!0-.152-077.00
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9.

rctnab

12r80-134 719:t.62t.00

udrcessories

Ghnr(r menal remir)

Totel tr epeln and Maintenance 14r80.134 t-frlsjs1.m
1U C,cnen Ermn*s

Activitv 9.626.9C) l4rm.$t.00
Amomn odation 4.039.44{) 4.15J.475.00

Adminis Btion cost I1.434.043 5.668.475.00

Advertisi lc 4-030.536 6-868-802.00

Acaderrir TriDs 2-926-'fi

Bools 4 157-094 2.r5r 681.(n

C.A-P.A 1.694.4m I195-5(ntn

caoacitv br ildinc 4.475.680 3.610J60.00

cerrlion mr rv rcfrurded 500 205n.00

Gtnler f€e 18.0m

&veborm t fird rrxDjm(n
Drivinc sch rol exoenses 214.357

Eletricitv r rater and conservancv 6.9 I 3.552 8231.563.00

42"499J40 27-724969.00

frnenm s 953-416 4n_4rc.m

frecorime ls lJ&L7D.00

ftrmiture om lase 5.706-239 3_m5_582.00

Cradration 3-938-487

HIil.R rrfinl 1772713.mddudm theoutrt€r 416.t3l

5-v)9-45? l6-/frD-919,00Lb of friliri t

tso 419538 r o15 1tt 00

hment md medical 4_805.453 4-017-:|65.00

lntecration ofl 6-t46.7n 4.76.156.00

K.A.T.T.I 391.000 337.960.00

KEFEP 4t9-9m 2-t7l-932.(n

Librev 23.793 105J30.00

bcal transoort o d trsvellins 7.879.% 8-9t4-629.00

oav as vou eaUst b offood) t2-278-459 29-769-145.00

Perfomrance con ract 2.018.55? 28I7261.m

Reserchad iml vations 3.657.719 7-l7t-6{16.U)

repistration fe 353-550-fl)

mbot cmlast 442-055.m

Seuitv cost{ 3.299.080 3.Or l-gil).(n

shows and exhitriti |n 256-371) r -350-734 fi)

siraiepic nlm 18t62m00
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strJdefl utu(xt

I-C.D-' rro4rf,n 5:nJ40.(n

grmdrv creditors naid

Sumle l 62.1 89oentaxy

48 015 854 8l 9t4 173 (nTrainir r exxnses(tuition)

vchiclr cover insuance i7,un
Matrr IE 658-536

roduc on rmit 1.751.649

Imores 122.000

R€or l 10.600

Iolr :rrdcrmrcr 20l.ill&85t 2{trl.ffii}
ll. Dham ,Cmtr

nqs (morliT€d cosl)'

fitrtr€ hascdamortizod cost)

Unudrrd ne ofdisml

lnt€rest rn Bank overdrafts

Intercst n loans fmm commercial banks

Bmt ch IIE€S t32.6vt l]0,9E9.00

Tctal ftr rne cortr t3'2.6vt 1ri.9t9.00
Crsh er
2l}m

I Carh Equlvalents es at 3(P June12.
l2(a)

Accoun name rnd bank Account number

tvlain acr our(ABSA BANK) 8219650 153.357.024

Colkoe mmd(K.C-BBANKI ilffit()8921 17.721.69

Kaoencr ia campus account (K.C.B BANK) I128@8566 r.294.623

f)eveloo rmt account (COPERATM BANK) I 139085509400 8.272.905

Farrn acc rmt (COPERATM BANK) I 120085v)9403 475.1 l0

Srb trt! l8t-t2l-l3l ge-{g..as)
r2(b) C.ilb. lEcaa Accorrrt mrmber

Main acc runt(ABSA BANK) 82 I 9650 (3208.467\

Collme r :comt(K.C.B BANK) I I 08808921 2.0872v

Kmu ia canurs *corurt (K.C.B BANK) I r28048566 t.445.4n

I>Ydon ot rmmr ICOPFRATM RANKI I t:190851094{X}

Fgmarx UNt (COPERATIVE BANK) I I2U)85509403 208.045

$b totll slz309 4529-085.00

t04-005324^00Toal crr r rnd cerh equlvelentr 181.64,,44n

13.
Bcceivrb er from Brchrncr Ttrnrrctbuc

Current eceivrbbr Ei/F 75.r0{.112

21_88t444 46)26592ilIhors

IB 757.270 600-000.00

(2A2T1.520r 28.2Tt.520.Ut

debtors
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Aftia DevdoorncntBank

I-css: allo*zrrce

Totrl curnent necelveblei 7t-47L36 75-rO(rl1m

Non< nrrcnt rccefuebhr

AdYe ce mvmcnts-HFI.B {50-fit3.ffi

hbri orcadz tirns

Less:

Totel rcn-currcnt rcceivabbs 459.053.00

T.d ccclvrblcr 7t-/lz,-lff; 735(l.r7s-S

14. Rcelr rbbr fmm Non*rchrme tnnnctlonr

CLm rtnclvrbhr

lplanc r b/f ec at 0 I /07/20 I 9 l s.200.778

add: cr oitation for the vear 1 I 1.240.000 19200.778.00
Less: <

datr/21
rpitation anears rrceived to
t82019) il9lm-78)

TmxI s fm olls covt otili*

Undist used donor fimds
capitat:
receive

rn (non-exchange tsansactions)
lr 20t9Do20\ fitt24o-fim )

Les: ir rmirment allourBnce

Iorrl r rrtol rtcivrbhr 0 lr-2l.7,t.m
15.

Ilvent rler

Conw able stom tTt_421 2yn_(mm

tttrinb mdom

Health Init stores

Electic Ll slores

C-lanir r materials stores

Cdrdtr storEs

Totril It vcntories 877-421 2-5mO00.00

15. Int nd ,Ic Arretr Softwrn

Coct

At bedl nino 6f1[s ygai 8.651.630 8-651-630.00

Additior s

Cort cn I of &c vcrr &651-630 f,({1-634f00

Anord: rtio[ rnd hDrlrmetrt

At becir dflc oftlE v€ar
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Aro

Less lmoairmealt loss

At en I ofthe vear

NBV 8-651.610 &63l-630 &651-610-m

17. Tr.d.
Trrr

ud o6cr Fryrbhr fmrn Erctuge
Etolr

Trad€ ovables as at ll07l20l9 23.44-2q.m 23294.930.00

Trade r avables for lhe year 9.309.820.00

d in advance ( 60-000 ) to73t0.00

advances

fltlpm

kss-fl trinllhcmiod 23.$2-24{)

Tcnltr
9.309.820 2r.4Ut240.N

It. Refondrt b demsitr from cu3tomer3/3ordcntt

Consumer leoosils

Caution mr nev 2.600.870 2-6{n-870.m

Otkrcfin labh &qsirs(HELB) 60-000

( 60^5fl))

Tcd&nd t! a6m3m 2-algrr,s
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