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KEY ENTITY INFORMATION AND MANAGEMENT

1. NATIONAL TREASURY INFORMATION AND MANAGEMENT
(a) Background Information
The National Treasury was established via the Executive Order No. 2 of May 2013. The basis for
establishment of the National Treasury is found in Article 225 (i) of the Constitution of Kenya
which states that an Act of Parliament shall provide for the establishment, functions and
responsibilities of the National Treasury. This has been actualized in Section ll and 12 of the
Public Finance Management (PFM) Act20l2.

At Cabinet level, the National Treasury is represented by the Cabinet Secretary for National
Treasury and Planning, who is responsible for the general policy and shategic direction of the
Ministry with the assistance of the Chief Administrative Secretary.

Vision

"Excellence in economic and public financial management, and development planning"

Mission

"To provide leadership in economic and public financial management, and development planning
for shared growth through formulation, implementation and monitoring of economic, financial
and development policies"

Core Values

The National Treasury is committed to providing quality services to all and is guided by the
following core values: Customer Focus, Results Oriented, Stakeholder participation,
Professional i sm, Accountabi I ity, Integrity and rransparency and Teamwork.

Mandate of the National Treasury

The National Treasury derives its mandate from Article225 of the Constitution, Public Finance
Management Act 2012 and the Executive Orders No.2/2013 and No.l/2018. The National
Treasury will be executing its mandate in consistency with any other legislation as may be
developed or reviewed by Parliament from time to time.

The core functions of the National Treasury as derived from the above legal provisions include;
o Formulate, implement and monitor macro-economic policies involving expenditure and

revenue;

o Manage the level and composition of national public debt, national guarantees and other
financial obligations of national government;

o Formulate, evaluate and promote economic and financial policies that facilitate social and
economic development in conjunction with other national government entities;

o Mobilize domestic and external resources for financing national and county government
budgetary requ irements;
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Design and prescribe an efficient financial management system for the national and county
governments to ensure transparent financial management and standard financial reporting.

a

t
i

o In consultation with the Accounting Standards Board, ensure that uniform accounting
standards are applied by the national government and its entities;

' Develop policy for the establishment, management, operation and winding up of public funds;o Prepare the annual Division of Revenue Bill and the County Allocation of Revenue Bill;r Strengthen financial and fiscal relations between the national government and county
governments and encourage support for county governments

o Assist county governments to develop their capacity for efficient, effective and transparent
fi nancial management; and

o To prepare the National Budget, execute/implement and control approved budgetary resources
to MDAs and other Government agencies/entities.

Role of the National rreasury in the Devolved system of Government

The National Treasury is mandated by law to:
o Strenglhen financial and fiscal relations between the National Government and County

Governments and support for county governments in performing their functions;o Issue guidelines on the preparation of county deveropment planning;
o Prepare the annual legislative proposals on intergovernmental fiscal transfers;o Provide logistical support to intergovernmental institutions overseeing intergovernmental

fiscal relations;
o Coordinate the development and implementation of financial recovery plans for County

Governments that are in financial distress;
o Build capacity of County Governments on public finance management matters for efficient,

effective and transparent financial management as well as planning, monitoring and evaluation
and;

o Administer the Equalization Fund.

(b) Key Entity Information and Management

The National rreasury day-to-day management is under the following key offices;

Office of the Principal Secretary

This office is responsible for the administration of the National Treasury operations. In addition,
the Principal Secretary is charged with the responsibility of providing advice to the Cabinet
Secretary in order to enhance efficiency and coilective responsibility.

Organizational Structure of the National Treasury

The National Treasury is organized into four (4) technical Directorates headed by Directors
General and (1) Administrative and Support Services Directorate headed by a principal
Administrative Secretary. Each Director General is responsible for a Directorate comprising a
cluster of Departments responsible for related poiicy functions. The Directorates and Departments
are as follows:

t
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Directorate of Budget, Fiscal and Economic Affairs
The Directorate is headed by a Director General, reporting to the Principal Secretary, National
Treasury. It is organized into the following five (5) Technical Departmlnts each headed by a
Director:
o Budget Department;
o Macro and Fiscal Affairs Department
o Financial and SectoralAffairs Department;
o lnter-GovernmentalFiscal RelationsDepartment
o Public Procurement Department.

Directorate of Accounting Services and euality Assurance
The Directorate is headed by a Director General reporting to the Principal Secretary, National
Treasury. It is organized into the following four (4) Technical Departmints each headed by a
Director:
o Government Accounting Services;
o IntemalAuditServicesDepartment;
o Financial Management Information Systems (FMIS)
o National Sub-County Treasuries.
o Govemment Digital Payments Unit.

Di rectorate of Portfolio Management

The Directorate is headed by a Director General, reporting to the Principal Secretary. It is
organized into the following four (4) Technical Departments each headed by a birector:o Government Investment and Public Enterprises;
o NationalAssets and Liabilities Management;
. Pensions Department.
. Public Private Partnership Unit.
r Public Investment Management Unit

Directorate of Public Debt Management Office
The Directorate is headed by a Director General, reporting to the Principal Secretary. It is
organized into the following three (3) Technical Departments each headed by i Director:o Resource Mobilization (Front Office);
o Debt Policy, Strategy and Risk Management (Middle Office);
. Debt Recording and Settlement (Back Office).

Directorate of Administrative and Support Services (Common Shared Services)
The Directorate is headed by a Principal Administrative Secretary, reporting to the principal
Secretary. It is organized into fwelve (12) specialized functions offering 

"orron 
shared services.

The common shared services of the NationalTreasury consist of functions that are not core to the
National Treasury but offer critical support services to the National Treasury.

The functions include:
o Accounting,
o Finance,
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HJm* Resource Management and Development,

Central

sJpply
Planning and Project Monitoring,
Chain Management,

Llgul,
Public Communications,

Gdneral Administration,
Records Management;

InternalAudit;
ICT
Gdvernment Clearing Agency

u.l".y Management
management personnel who held office during the financial year ended 30th June 2020

had direct fiduciary responsibility were:
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S/No. Name

Principal Secretary Dr. Julius Muia, PhD, CBS

2. Principal Admi nistrative Secretary Mr. Amos Gathecha, EBS

J Ag. Director General, BFEA Mr. Albert Mwenda, HSC

4. Director General, Accounting Services Mr. Bernard Ndung'u, MBS

5 Ag. Director General, PIPM Eng. Stanley Kamau

6. Director General, PDMO Dr. Haron Sirma, OGW

7 Director, Macro and Fiscal Affairs Department Mr. Musa Gathanje

8. Director, Budget Department Mr. Francis Anyona, OGW

9 , Financial and Sectoral Affairs DepartmentDirector Prof. Galgalo Barako

l0 Director, Public Procurement Department Mr. Eric Korir

ll Director, Intergovernmental Fiscal Relations Department Mr. Albert Mwenda, HSC

12 Internal Auditor General Mr. Alfayo Mogaka

r3. Ag Director, Government Accounting Services Department Mr. Jona Wala

14, Ag Director, National Sub County Treasuries Mr. Francis Kariuki

15. Director, Financial Management Information System Mr. Stanley Kamanguya

t6. Ag. Director, Public Private Partnership Unit Mrs. Veronica Okoth

t7 rector, National Assets and Liability ManagementDi Mrs. Beatrice Gathirwa

18. Director, Government Investment and Public Enterprises Mr. Kennedy Ondieki

19 Director, Pensions Department Mr. MichelKagika, EBS

20. Director, Resource Mobilization Department Mr. Moses Kanagi

2t Debt Policy, Strategy and Risk ManagementDirector, Mr. Daniel Ndolo

22 , Debt Recording and Settlement DepartmentAg Director Mr. George Kariuki

23 Senior Deputy Director of Administration Mr. Boniface Simba, OGW

24 Head, Accounts Division Mr. Nemwel M. Motanya

25. Head, Finance Mr. Kimathi Mugambi, HSC

26. Head, SCM Mr. Aggrey kituyi

27 Head, Internal Audit Unit Mr. Esther Ngeru

28. Director, Human Resource Management and Development Ms. Susan Mucheru

29 Ag Director, Information Communication and Technology Mrs. Lynn Nyongesa

30. Head, Central Planning and Project Monitoring Unit Mr. Antony Muriu

3l Head, Publ ic Communications Mr. Robert Chepkwony

)Z Programme Coordinator, Public FinancYdl Management
Reform Secretariat

Mr. Julius Mutua

llirectnr Gnvernmenf Clearino A oencv
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(d) Fiduciary Oversight Arrangements

To manage the fiduciary risk, the National Treasury has put in place fiduciary oversight
arrangements including setting up committees. The key oversight amangements include:

Internal Audit Unit

The National Treasury has an internal Audit Unit charged with the responsibility of identifoing
risks in the management and day to day operations of the Ministry through the risk based audits.
The unit reports directly to the accounting officer on a regular basis.

Audit Committees

In line with the Public Finance Management Act, the National Treasury has established a
Ministerial Audit Committee comprising five members, three of whom aie independent. The
Committee provides overall oversight and quality assurance including follow up on the
effectiveness of implementation of audit recommendations.

Fufther, the National Treasury established an audit committee comprising officers from all
departments of the Ministry under the chairmanship of the Senior Ctilef Finance Officer. The
Committee reviews and analyses all audit queries and makes recommendations on how to reduce
fiduciary risks' In addition, the committee prepares responses to all audit queries for presentation
to the relevant committees of parliament.

Project Implementation Committee

To monitor the implementation of the Government's Infrastructure Projects, the National Treasury
has established a Project Steering Committee Comprising Piincipal Secretaries from
implementing Ministries and appointed a technical committee comprising oflicers from the
technical departments of the Ministry. The Committees review and analyse the progress made by
ministries in the implementation of domestically and externally funded projecti and advises
accordingly.

Parliamentary Activities

In order to effectively manage the parliamentary activities relating to the Ministry, the National
Treasury has established a Committee and designated a liaison officer to coordinaie the activities
under the Office of the Cabinet Secretary in consultation with the Office of the Chief
Administrative Secretary.

Development Partner Oversight

To effectively manage Official Development Assistance to the Government, the National Treasury
has under the Public Debt Management a Department responsible for all matters relating to
Development Partners. The Department has various Units that coordinate different development
partner activities in the Country.

Other fiduciary oversight arangements include the following committees with specific objectives;

viii
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Top Management and Senior Management Committees

To monitor the implementation of the Ministry's programmes and performance, the National
Treasury has appointed Top Management and Senior Management Committees comprising of
Directors General and Heads of Departments respectively. The Committees receive reports from
departments, build consensus on National Treasury responses to emerging issues, chalienges and
risks and ensures that the decisions made are implemented in a timely manner.

Public Financial Management Sector Working Group

To facilitate the implementation of financial management reforms, the National Treasury has
appointed senior officers to the Public Financial Management Sector Working Group. The
Committee plays an oversight role in the implementation of financial reforms in the public iervice
in collaboration with the development partners.

Budget Implementation Steering Committee

In order to effectively monitor the implementation of the National Government budget
implementation, The National Treasury has established a steering Committee Chaired by the
Cabinet Secretary, National Treasury and Planning. The Principal Secretaries for the National
Treasury and State Department of Planning provide general oversight in the Budget
implementation.

Budget Implementation Technical Committee

The Committee is chaired by the Principal Administrative Secretary and comprises the Directors
General and various Heads of Department. The Committee is responsible for monitoring the
actual implementation of the identified measures and programmes and reporting detailed progress
on the same regularly.

Budget Implementation Ministerial Committee

To monitor the implementation of the Ministry's budget, programmes and activities, the National
Treasury has appointed a committee comprising of officers from all the Departments of the
Ministry. The Committee reviews and analyses the progress made by Departments in the
implementation of budget and the planned programmes and activities and advises the management
accordingly.

Monitoring and Evaluation

The Ministry undertakes monitoring and evaluation exercises to establish progress made in the
implementation of various programmes and projects including those that are funded by the
development partners.

lx
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II. FOREWORD BY THE CABINET SECRETARY

The National Treasury is mandated to coordinate economic and financial management of the
country in accordance with section l2 of the Public Finance Management Act,20l). Overall, the
National Treasury has strived to maintain a policy environment that is conducive to economic
growth and development of the country. As a result of consistent implementation of bold
economic policies, structural reforms and sound macroeconomic management, the economy
remained strong in2019 expanding by 5.4 percent compared to a growth of 6.3 per cent in 201g.
The growth was spread across all sectors of the economy but was more pronounced in service-
oriented sectors including Financial and Insurance as well as in Real Estate sub-sectors. Howeveq
there was a slowdown in agricultural activities due to suppressed long rains in key agricultural
zones. In the first quarter of 2020, economic performance in most sectors slowed down compared
to the coresponding quarter of 2019. Real GDP grew by 4.9 per cent during the review period
compared to 5.5 per cent growth in the first quarter of 2019. The economy was affected Ly the
uncertainty sumounding the corona pandemic that was already slowing economic activity in most
of the country's major trading partners. Additionally, the economic slowdown in fourth quarter
was aggravated by 9.3 per cent contraction in Accommodation and Food Service activities on
account of Corona Virus containment measures instituted in our major tourist source markets.

1: Annual Economic Growth Rates in 2019

Data Source: Kenyo Notional Bureau of Statistics, MTp III

Despite the difficult circumstances faced last year, the country was able to preserve
macroeconomic stability with inflation, interest rates and exchange rates remaining largely stable.
Year-on-year overall inflation rate remained within the Govemment target range of S+/-2.s
percent at 4.6 percent in June 2020 down from 5.7 percent in June 2019. This was supported by
improving food supply leading to lower food prices due to favourable weather conditions and
lower international oil prices. Similarly, overall annual average inflation remained within
Government target range at 5.5 percent in June 2020 compared to the 5.2 percent recorded in June
2019.

By the end of June 2020,Total revenue collected, inclusive of the ministerial A-I-A, recorded an
annual growth of 1.9 percent, a decline from a growth of 11 .7 percent recorded in June 2019. The
decline is attributed to the difficult operating environment due to the Covid-19 pandemic which
adversely affected revenue performance especially in the fourth quarter.

In order to ensure increased efficiency, stability and access of the financial sector, the National
Treasury published the Public Finance Management (amendments) Bill, 2020. The Bill which was
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assented to by H.E the President seeks to establish the Credit Guarantee Scheme for Micro, Small
and Medium Enterprises (MSMEs) in Kenya. The Bill will enable the government to give its
undertaking to participating financiers that in the event of a default on loani advanced to MSMEs,
the government will pay part of the loan in default. Targeted credit support to MSMEs will lead to
growth in output with the potentialto uplift the lives of many Kenyans through job creation.

In terms of budget performance, the National Treasury expenditure stood at Kshs.73.8l0m against
an approved budget of Kshs.77.973m. translating to an overall absorption rate of 952o. The
National Treasury implemented the 2Ol9l2O budget within four economic
classifications/programmes. These were General Administration, Planning and Support Services,
Public Financial Management, Economic and Financial Policy Formulation and Management, and
Market Competition and Creation of an Enabling Business Environment. As demonstrated in the
bar chart below, the Market Competition Programme had the highest absorption at 111%ofollowed
by General Administration, Planning and Support Services at 96%o, Economic and Financial
Policy Formulation and Management (92%) and Public Financial Management programme at
86%.

Figure 2: Budget Execution (Ksh. Biilions) and proportion (o/o) by programmes
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The 100% absorption rate in Market Competition and Creation of an Enabling Business
Environment programme is attributed to transfers to Semi Automonous Government Agencies
(SAGAs) under the Nationalrreasury which implemented this programme.

The lowest performaning programme is Economic and Financial Policy Formulation and
Management at 86%o. This is attributed to underperformance in absoprtion in sub-classifications of
Routine Maintenance (7o/o) and Acquisition of Capital Assets (4%) which was mainly due to
scaled down activity as a result of COVID l9 related adjustments.
other key achievements during the period under review are as follows;
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. A framcwor:k Ibr proccssing of.t;.tx t:,relrrplions attcl r,i,aivcrs was develo;led. "I"he

flrameworkwillhelpinnranagingtlretaxexpcrrdittlt.es,
. A Draft Sovereign Wealth Funcl Rill ancl Policy that establishes a lramework for managittg

r,c'crlres fro,r rrirct'als, oil an,i las *'as cle'eloped ancl sirbrnitted to the AG for lcgal

d ratiing.
. To errhance revenue collection, the Finance Act,20i9 was dcveloped and enacted by

Parliament. ln addition, the current Income',rerx Act tvas reviewcd and a llew Income Tax

Bill developed and s^ubmittcd to parliament'

. 'lhe Tax lrrocedures Act,201.5 (TPA) was also amencled through the Finance Act to

sirlplify declaratiott and renlitlances lry taxpayet's'

. I, order to prornotc fipancial inclusion ancl a cultLtre olsavings atnong the [ower inconre

groulls/irrlonttiil Scclot.workefs, the Niitiottal 
.I"rr:asur'1, 

issuecJ a MAkiba boncl tranclrcl

rvorth Ksh 500 miltion cluring the pt:rio<luudc:r rcview'.'lhe tranche attracted sul"rscriptions

u,.r1h Ksh 2-63 rnillion or approxirnatcly 52.6% success rate ' Itr addition, the Natitlnal

Treasury tbrmulatecl K.enya's Pr"rblic Delit ancl Borrowinq Policy wliich was approved by

Cabinet, The policy provides for guidance r.rrr clebt manzlgcmclrt and co.ntracting of new

pulllic clebt, ensures value fbr moriel'lior:r clcbt l'trnded p'og'utt''tn"s and safeguards debt

sustainabiliry.

The crnergirrg issucs that have impacted the opet'ations of tlre Natiotral Treasury irrciudc;

. The outbreak of COVID-19 panclemic affected achievemcnt ol'targets due to delay and

disruption of the policy rr,aking proccss especially in ptrblic parricip-ation and clrange of

priorities arising i.onl ih" urgent need to cont2in lhe.spread of COVID-19'

. The global political landscape such rhc Brexit affected attaitrment of some of the targcts'

sonre ol the challenges the National 1'reasurry lhced while implementing the 2019l2o budget

i ncl ude: -

. I.ac:k of adeqtrate funds tr;r I-rnance all the llurlgct requests by Ministries, Departmcnts arrd

Agencies.
. Low absorption of'officiat i)evelopmettt Assistetnce (oDA).
. Inaclequate staffcaltacity in some key technical Depaflnrenl.s.

.1.. sr,rlotrrrt tlre above challe.nges ancl ensurr; successfll impiententation of the Natiortal 1'rcasuty

goals i,rttcl objectives, the Mirristry undertook the Lollowing: -

. Dontestic bonowing to plug the financing gap createcl by rron-pcrforming revenue'

. Expenditure redrrctio, str,,t"gies such as austerity Ineasttr(:s and a ban on ncw pr<r.iects to

.,rirr. avaitable moncy i.s used in completing old projects'

. Enhance<j the Govenlnent's cash lranagemelrt systern to avoid undue pre.ssure on paymenl

flows ancj interest rates, ancl recluce borrowing c.osts lbr tlre gtlvetnment and the private sector'

. prornoted the public private parlnership initiativcs to firrance govemtnent capital p'rrojects.

. E'gag,ed other developments partners lirr conc:essional loans ancl grants as well as pursued

strategies to finance governrllent projects'
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I

I STATEMENT OF PERFORIT{ANCE AGAINST PREDETERMINED OBJECTIVES

Introduction

Section 8l (2) (f) of the Public Finance Management Act,2012 requires that, at the end of each
financial year, the Accounting oflicer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the public Sector
Accounting Standards Board includes a statement of the national government entity,s performance
against predetermined objectives. The key development objectives of the MDA's 2018-2022 plan
are to:-

(a) Strengthen organization capacity for quality service delivery
(b) Enhance mobilization, allocation and utilization of public resources.
(c) Ensure stable and sustainable macro-economic environment.
(d) Ensure market structures that encourage competition and orderly conduct of business.

Progress on attainment of Strategic development objectives
For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
aftaining the stated objectives:

MDA
Program

Objective Outcome Indicator Performance

General
Administration,
Planning and
Support
Services

Strengthen
organization
capacity for
quality service
delivery

Efficient and
effective service
delivery

oZ improvement
in service
delivery

Fixed lifts for Bima
House, Installed
CCTVs, refurbished
two floors, promoted
staffand launched the
PSSS Pension
Scheme.

Public
Financial
Management

Enhance
mobilization,
allocation and
utilization of
public resources.

Transparent and
accountable
management of
public resources

Public
Procurement
Regulations

Developed PPDA
regulations

Consolidated
Annual
Accounts

Annualaccounts
prepared

Annualnational
budget
presented to
Parliament by
3Oth April

Budget presented to
parliament

Economic and
Financial
Policy
Formulation
and

Management

Ensure stable and
sustainable
macro-economic
environment.

Stable
macroeconomic
environment for
economic
growth

RealGDP
growth rate (%o)

5.4 o/o

Inflation rate
(%\

4.6%

Months of 5.0 months of import

xtv
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import cover cover
% offiscal
deficit

8.2% of GDP

I\
C,

AT

an

Br

Er

rmpe[ition
d Crhtion of

Enabling
sine$s

vrrorlment

tarket Ensure market
structures that
encourage
competition and
orderly conduct
ofbusiness.

Sustained high
productivity and
competitive
markets

Percentage of
consumer
complaints
investigations
concluded

80% ofthe consumer
complaints
investigated

xv



THE NATIONAL TREASURY
CFS SUBSCRIPTIONS TO INTERNATIONAL ORGANISATIONS
Reports and Financial Statements
For the year ended June 30,2020

II. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

The National Treasury exists to transform lives. This is our purpose; the driving force behind
everything we do. It's what guides us to deliver our strategy, which is founded on-ttr. following
core values: customer/Citizen first, delivering relevant goods and services, and improvin!
operational excellence. Below is a brief highlight of our achievements in each pillar.

Sustainability strategy and profile -
To ensure economic sustainability, the National Treasury has put in place several measures geared
towards protecting the economy and its citizens against major economic shocks. Some of them
include; reduction of VAT and review of income tax to .r.hion citizens during the COVID l9
pandemic, reorganized the budget to reflect the realities of the current situation and to manage
expenditure among others. Going forward into the medium term, the Government will continuein
its fiscal consolidation path with the overall fiscal deficit being maintained broadly at the levels
outlined in the Budget Policy Statement (BPS). This will ensure debt is maintained within
sustainable levels. The fiscal deficit is expected to decline from 7.7 percent of GDp in Fy
2018/19 to 3.3 percent by FY 2023/24. This deliberate fiscal consolidaiion plan also resonates
well with the East African Monetary Union's (EAMU) protocol target ceiling of 3.0 percent of
GDP. To achieve this target, the Government will continue to restrict growth iniecurrent spending
and double its effort in domestic resource mobilization. ln the pi ZOtgtZO, the Government
implemented a raft of tax policy measures through the Budget Policy Statement, the Tax
Amendment law and the Finance Act, 2019. In addition, the modernized Income Tax Bill
currently undergoing legal drafting, will also ease administrative bottlenecks, improve compliance
and boost revenue collection, thereby supporting the government's fiscal coniolidation efforts.
Further, the establishment of Public Investment Management (PIM) Unit at the National Treasury
continues to play a great role in enhancing efficiency in identification and implementation of
priority social and investment projects. This takes into account the Government,s efforts to
increase efficiency, effectiveness, transparency, and accountability of public spending. In
pafticular, the implementation of PIM regulations under the Public Finance Act will streamline
the initiation, execution and delivery of public investment projects. It will also curtail runaway
project costs, eliminate duplications and improve working synergy among implementation actors
for timely delivery of development projects.

Environmental performance

The National Treasury has constituted a Committee comprising officers from the key Departments
of the Ministry to oversee all matters relating to environmental sustainability. The |ommittee has
since developed a ministerial policy on the same in line with the National Policy on environmental
management.

Employee welfare
Employee welfare is critical for effective implementation of the programmes and projects of an
organization. Noting the importance of human resources, the National Treasury has a Department
established to handle Human Resources Management and Development. ttri Uinistry has also
established a Human Resource Management Advisory Commiffee that process all the piomotions,
discipline, training, appraisal and general employee matters in line with the public Service
guidelines and procedures. [n addition, a Committee on occupational safety and health has been
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established to follow up of the safety conditions in the work place. In order to ensure attracting
and retaining competent officers, the National Treasury continuld to conduct capacity and trainini
needs assessments for 2019/2020 - 2020/2021 as well as development and impiementation of the
training projections plan to fill skills gaps. In addition, the National Treasury continued to
implement succession management plan by declaring number of the posts to Ue itteo under the
delegated powers and continually implementing the provision of the guidelines on the policy on
advancement to the next grade at the entry level in the scheme of service and implementation of
the Authorised officers and the PSC decisions. Further, the importance of knowledge management
was reinforced through: identification of data needs and data gaps; preparation oi a database of
sources of knowledge across all levels in the State Department, preparation of a comprehensive
report on patterns, trends and attributes of the processed data and information in the State
Department; preservation and sharing of knowledge as well as application of knowledge to policy
and problem solving within the National Treasury.

Under the Youth Internship and Attachment programme, the National Treasury managed to place
106 students under attachment and 91 students under the internship progru.rn. spearheaded by
the Public Service Commission during the period under review.

Market place practices
The National Treasury is responsible for promoting fair trade practices in the economy. To ensure
eflective implementation of this function assigned by the Constitution, one of the programmes
implemented by the Treasury is ensuring that existing market structures encourage competition
and orderly conduct of business in order to support high productivity and competiti-ve markets. In
addition, the National Treasury developed the Public Procurement and Asset Disposal Regulations
to guide the procurement function in the public Sector.

Under the programme of Access to Government Procurement Opportunities (AGpO), the National
Treasury allocated Ksh. 304 million worth of procurement opportunities to the vulnerable groups
namely women, youth and people with disabilities during the period under review.

Cornmunity Engagements
To mitigate technological hazards, terrorism, fire and natural disasters, the National Treasury
engaged a professional security services firm contracted for purposes ofenhancing security in thl
Ministry. It also installed and commissioned CCTV cameras at the Treasury Buildilg and
maintained firefighting facilities maintained at the premises in collaboration iith the State
Department for Public Works.
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STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 8l (l) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year' the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 8l (3) requires the financial itatemerts so prepared to
be in a form that complies with relevant accounting standards as prescribed the public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting officer in charge of the National Treasury is responsible for the preparation and
presentation of the entity's financial statements, which give a true and fair view of the state of affairs
of the entity for and as at the end of the financial yiar (period) ended on June 30, 2020. This
responsibility includes: (i) maintaining adequate financial management agangements and
ensuring that these continue to be effective throughout the reporting period; (iif maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the entity; (iii) designing, implementing and maintaining intemaicontrols relevant to
the preparation and fair presentation of the financial statements, und 

"nsuring 
that they are free

from material misstatements, whether due to error or fraud; (iv) safeguarain! tne assets of the
entity; (v) selecting and applying appropriate accounting policies; una 1ri; riaking accounting
estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the National Treasury accepts responsibiliry for the entity,s
financial statements, which have been prepared on the Cash Basis tvtethoO of Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (IPSAS). The Accounting Officer is of the opinion that the CFS Subscriptions tJ
International Organisations financial statements give a true and fair view of the state of entity,s
transactions during the financial year ended June 30, 2020, andof the entity's financial position as at
that date. The Accounting Oflicer charge of the National Treasury further confirms the
completeness of the accounting records maintained for the CFS Subsciiptions to International
Organisations which have been relied upon in the preparation of the CFS Subscriptions to
International Organisations financial statements as well as the adequacy of the systems of intemal
financial control.

The Accounting Officer in charge of The National Treasury confirms that the entity has complied
fully with applicable Government Regulations and the terms of external financing covenants (where
applicable), and that the entity's funds received during the year under audit were used for the eligible
purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the CFS Subscriptions to International Organisations financial statements have
been prepared in a form that complies with relevant accounting standards prescribed by the public
Sector Accounting Standards Board of Kenya.
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pploval of the financial statements

ilational Treasury financial statements were approved and signed by the Accounting Officer on
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Telephone: +254-(zo) 321 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n h a n c' i n g A c' c' ott n t a b i I i t.v

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON CONSOLIDATED FUND SERVICES -
SUBSCRIPTIONS TO INTERNATIONAL ORGANIZATIONS FOR THE YEAR ENDED
30 JUNE, 2O2O - THE NATIONAL TREASURY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

! have audited the accompanying financial statements of Consolidated Fund Services -
Subrscriptions to lnternational Organizations set out on pages 1 to 18, which comprise
the statement of assets and liabilities as at 30 June, 2020, and statement of receipts and
payments, statement of cash flows and the summary statement of appropriation-recurrent
and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ofthe Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Consolidated Fund Services - Subscriptions to !nternational Organizations as
at 30 June, 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public SectorAccounting Standards (Cash Basis)
and comply with the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Consolidated Fund Services - Subscriptions to
lnternational Organizations Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
other key audit matters to communicate in my report.

Report of the Auditor-General on Consolidated Fund Services -

t-+-..)

year ended 30 June, 2020 - The Nqtional Treasury
Subscr ipt ions to I nternat ional Orgoniz at ions for the



Other Matter

1. Unresolved Prior Year Audit Matters

The following prior year audit matters remained unresolved as at 30 June, 2020

1.1. Dormancy of CFS - Subscriptions to lnternational Organizations

As reported previously, the financial statements of the Consolidated Fund Services -
Subscriptions to lnternational Organizations has not reflected any activity over the last
four (4) years. Although an annual budget of Kshs.500,000 had been allocated every year
under Consolidated Fund Services - Subscriptions to lnternational Organizations, no
activities have been reported during the four (4) year period. The relevance of the
Consolidated Fund Services - Subscriptions to lnternational Organizations is, therefore
not clear especially in view of the Public Finance Management Regulations (African Union
(AU) and Other lnternational Organizations Subscription Fund) Regulations, 2017 which
established the AU and Other International Organizations Subscription Fund from which
Kenya's contributions to AU and Other lnternational Organizations should be paid from.

1.2. Comparison of Expenditure with the Appropriation Account

As was reported in 201712018 financial year, The NationalTreasury financial statements
reflected payments as grants and transfers amounting to Kshs.1,069,476,595. lncluded
in the amount were membership dues and subscriptions to unspecified international
organizations totalling Kshs.48,779,790. The balance of Kshs.1,020,696,805 was
indicated to have been paid to four (4) organizations as detailed below: -.

Organization
Amounts

(Kshs.)
Africa Capacitv Buildinq Foundation 42,333.304
Shelter Afrique 355.000.000
MEFMI 81,363,501
lnternational Bank for Reconstruction and Development, IBRD 542,000,000
Total 1.020.696.805

There is risk of duplicate payments for expenditure where The National Treasury makes
payments without authenticating with organizations responsible for the payments and
more specifically where payments are not adequately disclosed as was the case of
Kshs.48,779,790. From the foregoing, the National Treasury has not drawn a distinction
between subscriptions and grants and hence the pay points of Consolidated Fund
Services - Subscription to lnternational Organizations and The National Treasury main
account respectively.

1.3. Unsupported Balances

ln the audit report of 201512016, the detailed statement of Kenya Government share
subscriptions and capital contribution to international organizations under Note 5 of the

Report of the Auditor-General on Consolidated Fund Services - Subscriptions to International Organizations for the

year ended 30 June, 2020 - The National Treasury
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financial statements had reflected local value of subscriptions totalling
Kshs.51,403,651,783 against various amounts in foreign currencies as at 30 June, 2016.
However, an independent circularization to twelve (12) reported recipient organizations
yielded only four (4) confirmations. Further, amounts confirmed by two (2) of the four (4)
organizations differed significantly with the reported amounts as per the National Treasury
records.

Further, subscriptions for 2014115 amounting to Kshs.116,813,106,919 in respect of ten
(10) organizations were restated to Kshs.49,750,957,607 and attributed to foreign
exchange rate fluctuations. However, the huge discrepancies attributed to foreign
exchange losses have not been explained or justified.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE.

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal contro!, risk management and overall governance were
operating effectively, in al! material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Consolidated Fund Services - Subscriptions to International Organizations for the

year ended 30 lune, 2020 - The National Treasury
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Consolidated Fund Services - Subscriptions to lnternational Organizations ability to
continue to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless Management is aware of
the intention to terminate the Consolidated Fund Services - Subscriptions to lnternational
Organizations or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how The National Treasury monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered materia! if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Consolidated Fund Services - Subscriptions to International Organizations for the

year ended 30 June, 2020 - The National Treasury
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Consolidated Fund Services - Subscriptions to lnternational Organizations ability to
continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit

Report of the Audilor-General on Consolidated Fund Services - Subscriptions to International Organizations for the

year ended 30 lune, 2020 - The Nqtional Treasury
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report. However, future events or conditions may cause the Consolidated Fund
Services - Subscriptions to lnternational Organizations to cease to continue to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Consolidated Fund Services - Subscriptions to lnternational
Organizations to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Na
AUDITOR.GENERAL

Nairobi

17 May,2021

Report of the Auditor-Ceneral on Consolidated Fund Services - Subscriptions to International Organizations for the

year ended 30 June, 2020 - The National Treasury
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THE NATIONAL TREASURY
CFS SUBSCRIPTIONS TO INTERNATIONAL ORGANISATIONS
Reports and Financial Statements
For the year ended June 30,2020

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is considered as
received when notification of tax remittance is received.

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank
and notified to the cFS . Subscriptions to Intemaiional organisations.

7

I
I

I
I

6. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are setout below:

1. Statement of Comptiance and Basis of preparation

The financial statements have been prepared in accordance with Cash-basis Intemational public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy noie below. This cash basis of accounting hasbeen supplemented with accounting for; a; ieceivaules that include imprests and salary advances
and b) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by thePSASB' The accounting policies adopted have been consistently uppii"a to all the years presented.

2. Reporting Entity

The financial statements are for the CFS Subscriptions to International organisations. Thefinancial statements encompass the reporting entity as specified under section gl of the pFM Act2012 and also comprise of the following development projects implemented by the CFS
Subscriptions to International Organisations :

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting culrency of the Government and all values are roirnded to the nearest Kenya Shilling.
4. SignificantAccountingpolicies

The accounting policies set out in this section have been consistently applied by the cFS cFS
Subscriptions to International organisations for all the years presented.

a) Recognition of Receipts
The Consolidated Fund Services - Subscriptions to Intemational organisations recognizes allreceipts from the various sources when the event occurs and the related cash has actually been
received by the cFS- Subscriptions to International organisations.



THE NATIONAL TREASURY
CFS SUBSCRIPTIONS TO INTERNATIONAL ORGANISATIONS
Reports and Financial Statements
For the vear ended June 30,2020

b) Recognition of payments
The CFS Subscriptions to Intemational Organisations
recognises all payments when the event occurs, and the related cash has been paid out by the CFSSubscriptions to International Organisations

External Assistance
Extemal assistance is received through grants and loans from multilateral and bilateraldevelopment partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cashis considered as received when a payment advice is received by the cFS Subscriptions toInternational Organi sations.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item andupon determination of the value. The date of the transaction is the value date indicated onthe payment advice. A similar recognition criteria is applied for loans received in the formof a direct payment.

During the year ended 30th June 2020, there were no instances of non-compliance withterms and conditions which have resulted in cancellation of extemal assistance loans.

Other receipts
These include Appropriation-in-Aid and__relates to receipts such as proceeds from disposal ofassets and sale of tender documents. These u.. ,""ognized in the financial statements thetime associated cash is received.

. Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in theperiod when the compensation is paid.

.Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
n-ai! for' Such expenses, if not paid during the period *h.." goods/services are consumed,
shall be disclosed as pending bills.

Interest on Borrowing
Borrowing costs that include interest are recogni zed aspayment in the period in which they
are paid for.

Repayment of Borrowing (principal Amount)
The repayment of principal amount of borrowing is recognized as payment in the period inwhich the repayment is made.

Acquisition of Fixed Assets

8



THE NATIONAL TREASURY
CFS SUBSCRIPTIONS TO INTERNATIONAL ORGANISATIONS
Reports and Financial Statements
For the year ended June 30,2020

Restriction on Cash

The payment on acquisition of property plant and equipment items is not capitalized. Thecost of acquisition and proceeds from diiposal or tnese items are treated as payments andreceipts items respectively' where an utt.i i, acquired in a non-exchange transaction for nilor nominal consideration and the fair value of the asset can be reliably established, a contratransaction is recorded as receipt and as a payment.

A fixed asset register is maintained by cFS Subscriptions to International organisations
and a summary provided for purposes of consolidation. This summary is disclosed as anannexure to the financial statements.

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods andl/orservices rather than in money or cash terms. These donations may include vehicles, equipment orpersonnel services' Where the financial value received for in-kind contributions can be reliablydetermined' the Entity includes such value in the statement of receipts and payments both asreceipts and as payments in equal and opposite amounts; otherwise, the contribution is notrecorded.

6. Third Party Payments
Included in the receipts and payments, are payments made on its behalf to third parties in form ofloans and grants' These payments do not constitute cash receipts and payments and are disclosed inthe payment to third parties in the statement of receipts urd puy-*ts as p.o".eds from foreignborrowings.

7. Cash and Cash Equivalents

.C.a1h 
and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call andhighly liquid investments with an original maturity of three months or less, which are readilyconvertible to known amounts of cash and are subiect to insignificant risk oi 

"harrges 
in value.Bank account balances include amounts held at the central Bank of Kenya and at variouscommercial banks at the end of the financial year.

Restricted cash represents amounts that are limited/restricted from being used to settle a liabilityfor at least twelve months after the reporting period. This cash is limited for direct use as requiredby stipulation.
Amounts maintained in deposit bank accounts are restricted for use in refunding third partydeposits' As at 30th June 2020, this amounted to Kshs 0 compared to Kshs 0 in prior period asindicated on note N/A.

There were no other restrictions on cash during the year.

8. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officersand/or institutions which were not surrendered or accounted for at the end of the financial year aretreated as receivables' This is in recogniligl of the government practice where the imprestpayments are recognized as payments when fully accountid for by the imprest or AIE holders. This

9
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CFS SUBSCRTPTIONS TO INTERNATIONAL ORGANISATIONS
Reports and Financial Statements
For the year ended June 30,2020

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in thefinancial statements.

9, Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of thirdparties have been recognized on an accrual basis (as accounts payables). This is in recognition ofthe government practice of retaining a portion of contracted services and works pending fulfilmentof obligations by the contractor and to hold deposits on behalf of third parties. This is anenhancement to the. cash accounting policy aaoptea by National Govemment Ministries andAgencies. other liabilities including pending bills are disciosed in the financial statements.

10. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contractedgoods or services during the year or in past years. As pending bills do not involve the payment ofcash in the reporting period, they recorded as omemoiandum' or 'off-balance, items to provide asense of the overall net cash position of the Entity at the end of the year. When the pending billsare finally settled, such payments are included in the Statement of i.eceipts and payments in theyear in which the payments are made.

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, andfor the same period as the financial statements. The original budget was approved by parliament onJune 2019 for the period I't July 2019 to 30th June zdzo asrequired by Law and there were two
supplementary adjustments to the original budget during the year.

A comparison of the actual performance_against the comparable budget for the financial year under
review has been included in the financial statements.

Government Development Projects are budgeted for under the MDAs but receive budgeted fundsas transfers and account for them separately. These transfers are recognised as inter-entity
transfers.

12. ComparativeFigures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent 

19- !h. financial year end with a significant impact on the
financial statements for the year ended 30th June 2020

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. iestating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented' restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

10
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the year, errors that have been corrected are disclosed under note 26 explaining the nature

Party Transactions
party relationships are a normal feature of commerce. Specific information with regards to

transactions is included in the disclosure notes.
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NOTES TO THE FINANCIAL STATEMENTS

RELEASES

2 OTHERREVENUES

1.

Total Releases for I 0
Total Releases for uarter 2 0
Total Releases for J 0
Total Releases for uarter 4 0 0Total

0 0

0

0

0

Interest Received
0 0

Profits and Dividends
0 0

Rents
0 0

Income eOther rates 0 0
Market EstablishmentsSales

0 0
Administrative Fees andRecei from

0 0Receipts from Adm
Collected as AIA

inistrative Fees and Charges -

0 0
Incidental Sales by Non-MarketReceipts from

Establishments
0 0

from Sales EstablishmentsRecei Non-Market 0 0
from Sale of Incidental Goods 0 0

Fines Penalties and Forfeitures
0 0

transfers other thanfrom V
0 0

Total
0 0
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THE NATIONAL TREASURY
CFS SUBSCRIPTIONS TO INTERNATIONAL ORGANISATIONS
Reports and Financial Statements
For the year ended June 30,2020

NorES To rHE FINANCIAL STATEMENTS (continued)

3 OTHER EXPENSES

4. Bank Accounts

4B: CASH IN HANI)

to International isations

Central Bank of Kenya,
Account No
1000204427 -
Recurrent
Subscriptions to
International

ions: KES 0 Recurrent 0 0 0Total
0 0

Cash in Hand - Held in domestic 0 0
Cash in Hand - Held in

0 0

Total
0 0

l3
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For the ended June 30,2020

5: ACCOUNTS RECEryABLE

6. ACCOT]NTS PAYABLE

7. FUND BALANCE BROUGHT FORWARD

'l
Government Imprests

0 0
Salary advances

0 0
Clearance accounts

0 0
Total

0 0

accounts

in hand

Receivables

les
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8. PRIOR YEAR ADJUSTMENTS

I
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"l

Bank account Balances
Cash in hand
Accounts
Receivables

Others

Total
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THE NATIONAL TREASURY
CFS SUBSCRIPTIONS TO INTERNATIONAL ORGANISATIONS
Reports and Financial Statements
For the year ended June 30,2020

PROGRESS ON FOLLOW UP OF PRIOR YEARS AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the
issues to be resolved.

1

I

l

Paragraph
163

Comparison
between
budget actual
amounts

o The Budget
provision of
Ksh. 500,000
is made to
secure funds
for payments
when
invoices are
received.

o No amounts
were called
for payment.

o CFS
Subscriptions
to
International
Organisation
s forms a

direct charge
to the
Consolidated
Fund.

Ms. Kitonyi /
Mr. Makumi Resolved

Paragraph
164

Failure to
provide the
Trial Balance

The Trial Balance
had not been
provided since there
were no transactions
in the year.
However, the Trial
balance reflecting nil
balances was later
submitted.

Ms. Kitonyi /
Mr. Makumi Resolved

Paragraph
t65

Comparison
of

Payments made
were

Ms. Kitonyi /
Mr. Makumi

Resolved

t6
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J

Expenditure
with
appropriation
account

Unsupported
[:]alanccs

charged to voted
provisior-r Vote l07l
No payments were
made under Vote
0006 - cFS
Subscriptions to
Irtternal ional

Organisations.
Despite thc two
categories, there is
no double budgetirrg
lbr sirnilar
transactions.
- l-hc subscriptions
fbr 201 4 -- 201 5

amounting to Ksh.
I 16,81 3,106,91 9.00
had included
surbscribed capital in
error.
- The amount was
re-stated to Ksh.
49,7 50.957.607.00
being thc paid up

capital as pcr'

conflrnrations
received.
- The process ol'
documenting capital
ownership in various
Irrterrrational
Organisations is on-
oln

I
I

I

i

I)

Paragraph

166

I
I
I

Ms. Kitonyi /
Mr.Makurli

Not
Resolved

At next
audit

t7
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