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+] STATE CORPORATIONS APPEAL TRIBUNAL

REPORT OF THE MEIVIBERS

J,#J:lT:I;:I ,.l: Ynciar 

s tatemen ts ror the vear ended 30th Jun e,

ff;ll:il;:,i:ffi bodv estabrished under section 22 or thestate corporations Act (cAp

PRINCIPAL ACTIVITIES

,,.'#:iliil::'Ht 
the Tribunaris to consider and determine appears under secrion 21 oilhe

The Tribunal submits

2006, which show the

INCORPORATION

RESULTS

The financial results of the Tribunal

MEMBERS

are on page 3 of this report.

The Members who served during the year are as follows:
Mr, Nzamba Kitonga

Ms Judith Gusenva

Mr. Sammy Onyango

AUDITOiTS

The Tribunal,s accour
pubric 

Audit Act, ,oor."t 
are audited by controrer and Auditor General as provided for by the

Chairman

Member

Member

By Order

Ms

21st DECEII4BER, 2006
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C
,D STATE CORPORATIONS APPEAL TRIBUNAL

ST,ATEMENT OF MEMBERS' RESPONSIBILITIES

The Public Audit Act' 2003 requires the Tribunal to prepare financiar statement for each financiaryear' which include a balance sheet showing in detail the assets and liabilities of the Tribunal, astatement of income and expenditure, and such other statements that the Tribunal rnay deemnecessary' The state corporations Act (cAP 440) requires the Tribunar to ensure that properbooks are kept recording all the property, undertakings, funds, activities, contracts, transactions

;fi:Tffitess 
of the Tribunai' The Members are atso responsibre for safeguarding the assets

The Members accept responsibility for the annual financial statements, which have been preparedusing appropriate accounting policies supported by reasonable and prudent judgments andestimates' in conformity with generally accepted accounting practice and in the manner required bythe state corporations Act' The Members are of the opinion that the financiar statements give atrue and rair view of the state of rhe flnanciar affairs of the Tribun. .;;r;;;:;";il'||]r,,s. 
TheMembers further accept iesponsiuitity for the mairai"n.. or'..*un,,ng records which may be

;:::iliff 
the preparation of the financial statements, as wer as adequate systems of inrernar

Nothing has come to the attention of the Members to indicate that the Tribunal will not continue tooperate as a "going concern" for at least the next twelve months from the date of this statement.

Chairman

Secretary

Nzam ba Kitonga

Amadi
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Fax: +2-5-l-10--l I l4fi:
E-nrai I : c:rg @r kenvarr,eh.corrr

P.O. Box 30084-00100

NAIROBI

KENYA NATIONAL AUDIT OFFICE
REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF STATE CORPORATIONS APPEAL TRIBUNAL
FOR THE YEAR ENDED 30 JUNE 2006

I have audited the financial statements of State Corporations Appeal Tribunal for
the year ended 30 June 2006 in accordance with the provisions of Section 14 o,t
the Public Audit Act, 2003. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of
the audit. The financial statements are in agreement with the books of account.

Respective Responsibilities of the Tribunal and the Gontroller and Auditor
General

The Tribunal is responsible for the preparation of financial statements which give
a true and fair view of the state of affairs of the Tribunal and of its operating
results. My responsibility is to express an independent opinion on the financial
statements based on my audit.

Basis of Opinion

The audit was conducted in accordance with the lnternational Standards on
Auditing. Those standards require that the audit be planned and performed with
a view to obtaining reasonable assurance that the financial statements are free
from material misstatement. An audit includes an examination, on a test basis, of
evidence supporting the amounts and disclosures in the financial statements. lt
also includes an assessment of the accounting policies used and significant
estimates made by the Members of the Tr,ibunal, as well as an evaluation of the
overall presentation of the financial statements. I believe the audit provides a
reasonable basis for my opinion.

Tribunal Members Expenses

During the year ended 30 June 2006, the Tribunal [t/embers expenses amounted
to Kshs.3,323,687. The expenses include a total amount of Kshs 864,000 sitttng
allowance paid to the Tribunal Secretary for 144 unscheduled meetings at a rate
of Kshs 6,000'per sitting. This is contrary to the Treasury Circular Ref. No. ZZ.
25311 dated 9 February 2004 which stipulates that a Secretary, being a public
officer in receipt of a salary and other benefits, should be paid Kshs 6,000 per
sitting only on scheduled meeting days. Accordingly the Secretary was not
entitled to payment of sitting allowance totalling Kshs.864,000 for unscheduled
meetings. Although the Tribunal has explained that the matter has been

1



discussed with the Treasury, no approval has been given to pay sitting alowance
for unscheduled meetings. ln the a.bsence of approial from'tne frea-sury, it wasnot possible to confirm.the propriety of Kshs.864,OOO and that it is properly
chargeable to public funds.

Opinion

Except for the foregoing reservation, in my opinion, proper books of account
hgrg been kept and the financial statementsgive a true and fair view of the state
of affairs of the State Corporations Appeal Tribunal as at 30 June 2006 and of its
deficit and cash flows for the year then ended and comply with state
Corporations Act, (Cap. 446).

h.ul*,-*
P.N KOMORA
CONTROLLER AND AUDITOR GENERAL

Nairobi

07 February 2007
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State Co
Statement

As ar 30rh June 2006

ASSETS

rporation Appeal Tribunal
of Financial position

Current Assets

!l:" term deposits
f,'Urng Fees
Rcceivables
Bank and cash balances

Note

13
t2
i1
1+

200,6

Kshs

1,000,000
494,759
497,761
244,298

200s

Kshs

1,0o0,ooo
4g6,7gL
g63,g2g
392,403

2,743,172

2,749,479

Non-current assets

Infrastructure & equipment

Total assets

LIABILITIES

Current liabi[ties

Filing Fees
Payables
Employee benefits

Total liabilities

Net Assets

NET ASSETS/EQIIITY

Accuaulated surplus

Tbo accouats ou page 3

aad sigaed ia bohalf by:

Nzamba

2,236,809

10 2,267,99g

49L 531

t2
i5
16

494,759
544,974
46,292

4g6,7gl
1,495,954

1,096, 15 L,g7 2,635

8,4 18. 79t o.o

47 791 3,519,996
to 9 werc approved. by the Board ot 27th

Chalrrnan
nradl

Septcu,ber,2ClCt6



State Corporation
Statement of Changes
for the year Ended 30&

Belaaco ee et OO.Iuae, 
2OO4

Nct dcficit for the period
Belaacc es et 3oth.Iune, 

2OOS
Brhacc ro at 3O Juac, 2OOs

Net deficit for the period
Belauco a: at BOth Jrrrre, 2O06

Appeal Tribunal
rn Net Assets/Equi
Jrure 2006

ty

Acclqr,t"laO
surplurer

I&hs

4,515,7gg

(996,863,

3,s18,g96

(i00,165;

I
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Appeal Tribuual

For the year endiug 30th June 2006

Crrh, Ilow hoa Oporrdag AcUvIUccl
Nct detcit toa operationo

AdjustDreats:

Depreciation

(t34,605)
(996,8631

t,u2,047
45,184

366, I 67

(940,880)

,16,282

_.aiE. .-TfrirEEi

State Corporation
Cashflow statement

Ifoto 2006

ES88

(424,319)

34,500

2005

EsIIs

(778,ss8)

512,1 98

Opcrating surpluo / (deficit1 before working capital changes *#Decrcase/(iincrcasc) 
in receivables

(Dccrcatc) r/incroarc in peyablcc and accrLlals
Incrca^re in cmployee benclite
Caslr tencretcd frora operetiona

Investing acdvities:

Purchere of fixed asceta

Proccedo frogr sele of eguipmentl . .

Nct Cash ouUlow lrom invesdng activitics
Nct.lacreese in caah & cash cquivalcnts
Cash & cash cquivalcntr

cash & cash equivalcna.' 
"t 

tn" 
'eginning 

of the periocl
qt thc end of thc pcriod

Roproroatod by:

Shon teED deposits
uank end caeh balances

--B8ffir-i- --,-.EEE'-

l0
(r86,12s)

0

l3 ---IpE-z-se. _.-E.ffiT

(t48,1 ls)

1,392,403

l,0oo,ooo

(4O7,28r)

1,799,684

r,000,ooo

--]jffi€*
-;4#
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