
t-/- REPUBLIC OF KENYA

Udwr EVENTH PARLIAMENT _ FOURTH SESSIONA
"^Jr

lr/
PA

t B
THE SENATE

\\b
\CO

c-;

\.\ MMUNICATION FROM THE CHAIR

ON THE PROCESSING OF THE BUDGET POLICY STATEMENT, 2017

Honourable Senators, as you mav be aware, section 25 of the Public Finance
Managernent Act i'equires the National Treasury to prepare and submit the
Budget Policy Statement to Parliament by the 15th February each year.

2. Honourable Senators. you may also note that the General Elections are
scheduled to be held in August, 2017 and as such, the electioneering period
will have an impact on the 2017/2018 budget process. Arising from this, the
National Treasury after consultation with stakeholders, including relevant
committees of Parliarnent has now submitted the Budget Policv Statement,
together with other related docurnerrts, to Pariiament for consideration.

3. ln this regard Honourable Senators, by a letter Ref. No.
Conf.MOFS3/O2TY.5/(14) dated 22"d Noveinber, 2016 and received in the
office of the Clerk on 23'" November, 2015. the Principal Secretary for the
National Treasury submitted the tbllowing documents for consideration and
appi'orral by Parliament-

a) The Budget Policy Starement, 2O17:

b) The Medium'ferm Debt Managernerrt Strategy, 2017:

c) The Draft Division of Rervenue Bill, 20i7, and

d) The Draft County Alloctrtion tri lle';enur Bilt. 2017.

4 Consequently f{onourable Settat,,rrs, at Order No. 5 in today's Order Paper,
I #allor,rftne CLrairperson r,f the Standing Committee on Finance,
Commerce and Budget to fornraiiy taL''le these c'lc,cuments.
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5. Honourable Senators, tire Btrd;qri Pc,'iicy !,.,:tcrrrelrt is an important tooi as it

sets out the broad :trategic ni'rorilic; :;ru' polrry goals that will guide the

naticrnal government and 66.11111f1.r gL\r.,yr!rrnent: in preparing tireir budgets

both tcr the following Financ;il '','eai ;'r':td r.>ver tlte mediLlm terrn. lt
contains. among other thingl-

i) an assessment of the currerrt :;t:rte oi the economy and the financial
outlook over the mediit,'', iet'rrr. irr,.luding macro-economic forecasts:

ii) the financial outlook r,-':ih :','spect to Government revenues,

expenditures and borror,rring fbr the ne.rt financial year and over the
medium term;

iii) the proposed expenclitirre lii;rits tbr the national government.
including those of Parli.lr'r',ijri ;.i:rd rhr: Judiciarv and indicati'.re transfer''
to county Sovernment,.: ar;il

iv)the fiscal responsibility pnncip:r:s and financral objectives over the
medium term including iirrriis r-.rr lr>tai anr.rtral debt.

6. ln a nutshell it means tirat any proposal that Scnators have regarding ihe
Division of Revenue Bili ;incl tlre Cr.,unty Ailocatic,,n of Reventre Bill,
including funds for con<iitlonal aliocations to the counties, should be

canvarsed and forwarde<J to ihe t lational Treasury fr:r possibie factoring in

the Budget Poliqy Staternent, failurs to which. it will be difficult for changes

to be accommodated later on.

7. Honourable Senators, Sectiorr 2!i t7) of thr: Pirblic Finance Management Act
provides as follows-

25 (7) Parliament shai/, not /67p; lltarl f;.'iit^icen days after tirc Budget Policy
Statement is rubr::,'rft:d :o Pariia:ri:?t'tt. table and discuss a repoit
containing its recontrte'!'!.1i,):!.)!'.t :u:l pas.s'a re-cc-tiution to aclop,'it willlt
or without amendmenis.

8. Based on the imporlance of the Budget Policy Statement and the above
timelines. I direc#that 6te*t*d. tn" Budget Policy Statement be

considered by all Standing Cornrnittee: each concentrating on its mandate.
The Standing Committees will th.:n fcrward their recommendations to the
Standing Committee on Finance. Lommerce and Budget for consolidation
and tabling of the report, n<.rt later than Wednesday, 30th November, 2016.

The Senate should then debate and approve the report by Thursday. l't
December. 2016.

9. Please note that.
Management Act,

pursuant io !-ection 25 (8) of the Public Finance
the Cabinet lecretary of the National Treasury is
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'expected to take into account resolutions passed by Parliament in finalizing
the budget for the relevant Financial Yea:".

10. Honourable Senators, I therefore urge you all to prioritize the scrutiny of
the Budget Policy Statenrent taking into consideration our most important
function of safeguarding devolution.

I thank you.

SEN. DAVID EK\)UEE ETHURO, E.G.H. E.B.S., M.P.
SPEAKER OF THE SENATE

24th November, 2016
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