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Registered office

Authority contacts

Principal bankers

Authorized independent aud itor

On behalf of

Principal legal adviser

3rd Floor, Embankment Plaza

Longonot Road, Upper Hill
P.O. Box 748oo, oozoo
Nairobi,
Kenya

Telephone: (254) 2221-91-cl zz649ool zzz1869l zzz6zz5
E-mail: corporate@cma.or.ke
Website: www.cma.or.ke

NCBA Bank Kenya PLC

Mara / Ragati Roads Upper Hill
P.O. Box 3o437, ooroo
Nairobi,
Kenya

HFC Limited
Kenyatta Avenue/Koinange Street, Rehani House
P.O. Box 3oo88, ooroo
Nairobi,
Kenya

KCB Mortgage Centre, Salama House
Mama Ngina Street
P.O. Box 45129, ooroo
Nairobi,
Kenya

Mbaya & Associates

Certified Public Accountants

3rd Floor, Westlands Heights
Karuna Road, Westlands
P.O. Box 4539o, oo:.oo
Nairobi,
Kenya

The Auditor-General
Office of the Auditor General
Anniversary Towers

University Way

P.O. Box 3oo84, ooroo
Nairobi,
Kenya

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4o:.r2., oozoo
Nairobi,
Kenya
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Principal legal adviser (continued) Mohammed Muigai LLP

MMC Chambers 4th Floor, K-REP Centre
Wood Avenue Off Lenana Road Kilimani
P.O. Box 61323, oozoo
Nairobi,
Kenya

Waweru Gatonye & Co. Advocates
Timau Plaza, 4th Floor, Argwings Kodhek

Timau Road Junction
P.O. Box 55207, oo2oo
Nairobi,
Kenya
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Capital Markets Authority
Authority lnlormation
For the year ended June 3o, zozo

Background information

Capital Markets Authority (the 'Authority') is a body corporate established under the Capital Markets Authority Act, r989. The Act was amended in
zooo and renamed as Capital Markets Act.

Principal activities

The Authority promotes and facilitates the development of orderly, fair and efficient capital markets in Kenya.

Board Members of the Authority

Name

Mr. James Ndegwa

FCPA. Wycliffe Shamiah

Mr. Paul. M. Muthaura

Hon (Amb.) Ukur Yatani

Dr. Geoffrey Mwau

Prof. Dulacha Galgallo Barako

Mr. Paul Kihara Kariuki

Mr. Nevis Ombasa

Dr. Patrick Njoroge

Mr. William Nyagaka

Mr. David Luusa

Mr. Moibi Mose

Ms. Christine Okoth

Dr. Thomas Kibua

Mr. John Birech

Dr. Freshia Mugo Waweru

Mr. Peter Mungai

Date of Birth

z4th June, 1964

3'd September, :.969

zTth April, 1978

rzth March, 1967

rrth November, 1957

z3'd November, r959

,.rth May, ,954

z4th october, r98o

znd December, r96r

zznd February, 1965

,1th Jun",rgv

rSth June, 1974

z6th May, 1975

zoth August, 1948

roth May, 1958

3rst october r98o

9th July 1983

Chairman

Acting Chief Executive

Chief Executive *up to 3rst December zorg

Cabinet Secretary, The National Treasury & Planning

Alternate to the Cabinet Secretary, The National Treasury & Planning up to 22'd April
2020

Alternate to the Cabinet Secretary, The National Treasury& planning appointed z3'd April
2020

Attorney General

Alternate to the Aftorney General

Governor Central Bank of Kenya

Alternate to Governor, Central Bank of Kenya up to 31n March zozo

Alternate to Governor, Central Bank of Kenya appointed 1't April 2o2o

Member

Member

Member

Member

Member
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Capital Markets Authority
Auth o rity I nfo r m ati o n (co nti n u ed)

For the year ended lune 30, 2o2o

Management team

Wyckliffe Shamiah
Position
Date joined the Authority
Profession
Key qualifications

Paul Muthaura
Position
Date joined the Authority
Profession
Key qualifications

Edwin Njamura
Position
Date joined the Authority
Profession
Key qualifications

Luke Ombara
Position
Date joined the Authority
Profession
Key qualifications

Abubakar Hassan
Position

Date joined the Authority
Profession
Key qualifications

Esther Maiyo
Position
Date joined the Authority
Profession
Key qualifications

Daniel Warutere
Position
Date joined the Authority
Profession
Key qualifications

Kamunyu Njoroge

Position
Date joined the Authority
Profession
Key qualifications

Ag. Chief Executive from znd January zozo
May zo, 1997

Accountant
MBA, BA, CPA (K)

*Chief Executive up to 31st December zorg
September 15, 2oo5

Advocate ofThe High Court of Kenya

LLM, LLB, MPhil, Dip Law, Dip in Financial

Management.

Director, Corporate Services

Jvly tT,zotz
Management
EMBA, BCOM, CPA(K),FA,BSP

Director, Regulatory Policy and Strategy
February,r5 r995
Economist
BA, BSP

Ag. Director Market Operations from January

13,202O

April r, zo16

Advocate ofthe High Court of Kenya

MBA, LLB, CPA(K),CPS(K),CISA,CFE

Manager, lnternal Audit
February 15, 1995

Accountant
MBA, BCOM, CPA(K), CPS (K), CISA

Manager, Market Supervision
November ro, zooS

Lawyer,
LLB, CPS, CPA, Pg Cert Capital Markets

Manager, lnvestor Education and Public

Awareness
January 3,2oo5
Economist
MA, B.A
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Capital Markets Authority
A uthority I nfo rmati on (conti n ue d)

For the year ended June jot 2o2o

Management team

Hellen Ombati
Position
Date joined the Authority
Profession
Key qualifications

Manager, Legal Affairs & Corporation Secretary
May 6, zo16

Lawyer & Certified Secretary
MBA, LLB, Dip-French, Dip in Law, CPS(K)

Andrew Muthabuku
Position
Date joined the Authority
Profession
Key qualifications

Richard Chirchir
Position
Date joined the Authority
Profession
Key qualifications

John Njoroge
Position
Date joined the Authority
Profession
Key qualifications

Matthew Mukisu
Position
Date joined the Authority
Profession
Key qualifications

James Kivuva
Position
Date joined the Authority
Profession
Key qualifications

Manager, Human Capital & Administration
July r, u orr
Human Resources & Administration
MBA, BA, H-Dip (HRM)

Manager, lnformation Communications & Technology
June zz, zoog
Computer Science Engineering
BSC, Pg Dip - Computer Science

Manager, Finance
February 4, zoo8
Accountant/Econom ist
BA, CPA(K), CPS(K), BSP

Manager, Derivatives
March 7, zo16
Economist
MA (Economics), BSC, CPA(K)

Mana ger, Strategic Pro1ects

February r5, zo16
lnformation Technologist
BSC, PRINCE z, CBAP, Advanced Sybase Database
Administration and Performa nce Tunin g Certification

Willyson Nyale
Position
Date joined the Authority
Profession
Key qualifications

Mana ger, Corporate Approvals
December r.5, 2oo5
Accountant
MBA, BCOM, CPA(K), CPS(K), Pg Cert Capital Markets
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Capital Markets Authority
A uth o r ity I nfo rmati on (co nti n u e d)

For the year ended June jot 2o2o

Key

BA
BCOM

BSC

BSP

CFE

ctsA
CPA

CPS

Dip
EMBA

H. Dip
HRM
LLB
LLM
MA
Pg Dip

Bachelor of Arts
Bachelor of Commerce
Bachelor of Science

Balanced Scorecard Professional
Certified Fraud Exam iner
Certified lnformation Systems Auditor
Certified Public Accountant
Certified Public Secretary
Diploma
Executive Master of Business Administration
High Diploma
Human Resource Management
Bachelor of Law
Master of Law
Master of Arts
Post Graduate Diploma
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Capital Markets Authority
C orpor ate G ove rn a nce State me nt
For the year ended June jo, zozo

CORPORATE GOVERNANCE STATEMENT

The Board of the Authority (the Board) is responsible and accountable to the Government of Kenya, through The
National Treasury & Planning, in ensuring that the Authority complies with the law and the highest standards of
corporate governance.

i) ThereareelevenmembersoftheBoardallofwhom,savefortheChiefExecutive,arenon-executivedirectors
ii) TheMemberspossessabroadrangeofskillsandcompetencies,includinglegal,finance,banking,economicsand

management.
iii) During the period under review, the Board met fourteen times.

COMPOSITION OF THE BOARD

During the period under review, the Board was composed as follows:

1. Mr. James Ndegwa
James Ndegwa holds a BA (Hons) and an MA degree from Oxford University. An insurer by profession, he is an Associate of the
Chartered lnsurance lnstitute (UK) and an Associate of the lnsurance lnstitute of Kenya. He is the Chairman of First

Chartered Securities Limited and a director of several companies. Prior to his present position, he was the Managing

Director of Lion of Kenya lnsurance Company Limited until zoo3.

2, Hon. (Amb.) Ukur Yatani (Cabinet Secretary, The National Treasury & Planning)
Hon. Amb. Ukur Yatani Kanacho has over 27-yeat experience in public administration, politics, diplomacy and

governance in public sector since r992. Before his appointment as Cabinet Secretary for The National Treasury &
Planning, he served as the Cabinet Secretary for Labour and Social Protection since January zor8. Between the years

zoo6-zoo7, whrle Member of Parliament for North Horr constituency, he also served as an Assistant Minister for
Science and Technology. At the height of his career (March zor3-August 2017), he served as a pioneer Governor of
Marsabit County, the largest County in the Republic of Kenya.

Between June zoog and October zorz, he served as Kenya's Ambassador to Austria with accreditation to Hungary and

Slovakia and Permanent Representative to the United Nations in Vienna. ln this position, he aggressively pursued and

advanced Kenya's foreign interests. He held senior leadership positions at various diplomatic and international
agencies such as lnternational Atomic Energy Agency (IAEA), United Nations Organization on Drugs and Crimes
(UNODC), United Nations lndustrial Development Organization (UNIDO), Vice Chairperson of United Nations

Convention Against Transnational Organized Crime (UNTOC), Vice President of Convention on Crime Prevention

and Criminal Justice (CCPJ), and chairof African Group of Ambassadors among others.

From r99z to 2015, he served in different positions in Kenya's Public Administration including a District Commissioner,

where he sharpened his management and administrative skills.

Hon. (Amb.) Ukur Yatani holds a Master of Arts in Public Administration and Public Policy, University of York, United

Kingdom, zoo5 and Bachelor of Arts in Economics, Egerton University, Kenya, r99r.

Alternate to Cabinet Secretary, The NationalTreasury & Planning : Dr. Geoffrey Mwau (Director General, Budget,
Economics and Fiscal Affairs, The NationalTreasury) - up to zu April zouo
.Dr Mwau graduated from McGill University in Canada with a PhD in Economics in 1994. He worked as a Senior
Advisor to the Executive Director representing Kenya and zr other African countries at the Executive Board of
World Bank. PriortojoiningtheWorld Bank, he was a Senior Regional Advisor on Economic Policy Analysiswith the
United Nations Economic Commission for Africa. Previously, Dr Mwau also worked for the lnternational Monetary
Fund (lMF) as an economist for Rwanda, Malawi, Botswana, and Uganda.

4. Alternate to Cabinet Secretary, The National Treasury: Prof. Dulacha Galgallo Barako (Director, Financial and
Sectoral Affairs Department, NationalTreasury) (Appointed on z3rd April zozo)
Prof. Barako is currently, Director, Financial and Sectoral Affairs Department at The National Treasury. He previously

worked at the Central Bank of Kenya and served as Head of Academic Division at the Kenya School of Monetary Studies
(KSMS). He taught at Curtin University (Australia), Strathmore University and Moi University through the postgraduate

collaborative programs at KSMS. He also served as Policy Advisor at the Commission on Revenue Allocation.

At the Central Bank of Kenya, he worked in various Departments: Banking, Bank Supervision and Research.

He completed his PhD study at the University of Western Australia in 2oo5, and Bachelor of Commerce (1993) and

Master of Business Administration (r996) Degrees at the University of Nairobi. He has co-supervised a number of
PhD students and supervised several Masters'research students. He has examined several postgraduate theses.

He also served as external examiner for Curtin University, Australia (Curtin Business School) and Strathmore
University, Kenya (Strathmore Business School). He served as Adjunct Professor at Curtin University, School of
Business; Moi University, Associate Professor, School of Business and Economics, and Adjunct Professor at
the KCA University.
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Capital Markets Authority
Co rporate G ov ern ance Statem e nt (conti n u ed)
For the year ended tune 3o, zozo

COMPOSITION OF THE BOARD (Continued)

He is a member of the lnstitute of Public Accountants, Australia as well as the Accounting and Finance Association of
Australia and New Zealand (AFAANZ). He is also a practicing member of the lnstitute of Chartered lnvestment and

Financial Analysts of Kenya (lClFA). He served in various boards: Chairman of Council, Dedan Kimathi University of
Technology; Chairman of Council, Meru University of Science and Technology; Treasurer of Council, Moi University;

and board member, Agricultural Finance Corporation.

5. Mr. Paul Kihara Kariuki

Paul Kihara Kariuki is the Attorney General of the Republic of Kenya with effect from April zor8. He obtained a

Bachelor's Degree in law from University of Nairobi in tg77 and Post Graduate Diploma in Law from Kenya School of
Law in 1978. As the President of Court of Appeal of Kenya, between zor3 and March zor8, he was instrumental in the

decentralization of the Court of Appeal to Malindi, Kisumu and Nyeri Counties. He directed the development of the

blueprint ten-point strategy for the transformation of the Court that culminated in the Court of Appeal Bill and the

strategic plan for the Court of Appeal in Kenya. As the first director of the Judiciary Training lnstitute (uoog- zor3),

Kenya, he was instrumental in establishing all the operational systems for the technical arm of the judiciary

incorporating professional development for all judges, magistrates and all cadres of the paralegal staff at the
judiciary. Mr. Kihara also served as a judge in the High Court of Kenya (zoo3- uorr). He served in the Civil and

Commercial divisions of the Court and as a judge in the Election Court for various parliamentary petitions. Previously

he was a partner, Messrs Ndungu Njoroge and Kwach Advocates, Nairobi (r986- zooo) and legal assistant and partner,

Messrs Hamilton Harrison and Mathews Advocates, Nairobi (1977- r985).

6. Alternate to Hon. Attorney General: Mr. Nevis Ombasa

Mr. Nevis Ombasa is a lawyer by profession. He holds a Bachelor of Arts (Econs) degree from D.A.V.V University lndia

and a Bachelor of Laws (LLB) degree from Karnataka University, lndia. He has previously worked in the law firm of
Maobe Maotsetung & Co. Advocates and Omboga & Co. Advocates. Mr. Ombasa is currently working in the Office of
the Attorney General and Department of Justice as a State Counsel in the Government Transactions Division.

7. Dr. Patrick Njoroge (Governor, Central Bank of Kenya)
Dr. Njoroge is an economist by profession and holds a PhD in Economics from the University of Yale, USA. He holds a

Maste/s degree in Economics and a Bachelors degree in the same discipline from the University of Nairobi. He joined the

Washington-based IMF in 1995 as an economist and rose through the ranks to hold the position of adviser. Prior to that,

he worked briefly in the mid-r98os at the Ministry of Planning and as an economist at the Ministry of Finance in the 199os.

8. Alternate to Governor, Central Bank of Kenya: Mr. William Nyagaka (up to 3rn March zozo)

Mr. William Nyagaka joined tfe Central Bank of Kenya in May 1994. He was appointed Dirrtor, Financial Markets

Department in May zor8. He previously served as Director, lnternal Audit. He holds an MBA (Finance), and a Bachelor of
Commerce (Accounting) degree from the University of Nairobi. He is a Certified Public Accountant (CPAK) and a Certified

Public Secretary (CPSK). Mr. Nyagaka also holds a Bachelor of Laws degree (LLB) from the University of Nairobi and a

Diploma in Law from the Kenya School of Law. He is an Advocate of the High Court of Kenya.

Prior to joining the Central Bank of Kenya, he worked with the Kenya Power and Lighting Company Limited as a

financial accountant, in addition to working with KENAO . He has served in various departments rn Central Bank of
Kenya, including Finance, Banking, Financial Markets, Bank Supervision and Deposit Protection Fund Board. He also

served, on secondment, at the Kenya Revenue Authority (KRA) during its formative stages.

9. Alternate to Govemor, Central Bank of Kenya: Mr. David Luusa (Appointed from r't April zozo)

Mr. David Luusa joined the Central Bank of Kenya in April zozo and was appointed Director, Financial Markets

Department (FMD).

Prior to joining the Bank, David served at Standard Chartered Bank as a member of the Executive Committee and Head

of Financial Markets in the East Africa region. He has extensive banking experience across different markets in Africa

and Europe holding senior leadership responsibility within financial markets. He holds a Master of Arts degree in

Economic Science from the University of Aberdeen and serves on the Monetary Policy Committee of the Central Bank of
Kenya.

ro. Mr. Moibi Mose

George Moibi Mose is an Advocate of the High Court of Kenya with over fifteen years'experience. He is a Commissioner

for Oaths and Notary Public. Mr. Moibi holds a Master of Laws (LLM) and a Bachelor of Laws (LLB) degree (Honours)

both from the University of Nairobi.
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Capital M arkets Authority
Corporate G ove r n ance Statem e nt (conti n u e d)
For the year ended June jo, zozo

COMPOSITION OF THE BOARD (Continued)

Mr. Moibi is the Managing Partner and co-founder of Meritad Law Africa LLP, Nairobi, and has a vast experience in

conveyancing, commercial, corporate, banking, insurance, international, and public finance law, litigation, arbitration,
mediation, Real Estate, Family Court, Election Petitions and lmmigration Law. He previously worked at Ongweny &

Moibi Advocates as a Managing Partner, and an Associate of both Sichale & Company Advocates as well as Munoru
Kagiri & Wamae Advocates

11. Ms. Christine Okoth

Christine is currently the Managing Director - MAL Consultancy Limited. She is an experienced Human Resource
(HR) and Business Leader, with over 15 years of HR and business partnering practice. Prior to her current position,
Christine worked at Safaricom Limited where she held several roles including HR Systems and Communications,
Head of Talent and Resourcing and Head of HR Business Partnership. She holds a degree in lnternational
Relations and Marketing from the United States lnternational University. She is a Certified Lead and lnternal
Auditor, Project Manager, HR lnformation Systems Manager, Competency Assessor, Organization Design Expert, a

Leadership Coach and Mentor. Christine is a member of the lnstitute of Human Resource Management (IHRM)

Kenya, and Chartered lnstitute of Personnel Development (CIPD) in the United Kingdom.

rz. Dr. Thomas Kibua

Dr Kibua is Senior Faculty at Strathmore University lnstitute of Public Policy and Governance and Economic Advisor to
the Governor of Makueni County. Previously, he served as Director of Health Policy and Systems Research at the African
Medical and Research Foundation (April zoo8 -March zo:.r); the Executive Director of the lnstitute of Policy Analysis
and Research (IPAR) a non-governmental think tank specialising in policy analysis and research (zoo3- zoo8); and

Chairman of Egerton University Council (zoo9-zorz). He previously taught for many years at the Department of
Economics, University of Nairobi. He was Deputy Governor of the Central Bank of Kenya for the statutory period of
eight years (1993-zoor), served as Advisor to the President of East and Southern Africa Trade and Development Bank
(zoor), worked on long Term Technical Assistance Program as Economic Advisor to the Kenyan Ministry of Health
(health care financing) (r99r-r993) and sat on several Boards of State Corporations (Capital Markets Authority,
Export Processing Zones Authority, Export Promotion Council and Deposit Protection Fund) and private companies.

Dr Kibua graduated from the University of Nairobi with a Bachelor's degree and a Master's degree in Economics in
April ry74 and June 1976, respectively; a Master's degree in Economics from Yale University, USA, in 1979; and a

Doctor of Philosophy degree from the University of Nairobi in 1983.

13. Mr. John Birech
Mr. John Birech holds an MA (Economics); B Phil. (Economics) and BA (Economics) from the University of Nairobi. He is

an independent director of the Board and has previously served rn various capacities at the Central Bank of Kenya, his

last appointment being the Ag. Director, Financial Markets Department before retirement.

r4. Dr. Freshia Mugo -Waweru
Dr. Waweru earned her Ph.D. in lnternational Finance (Derivatives Trading) from Sogang University in Seoul (South

Korea), a Masters in Business Administration (MBA) and Bachelors of Commerce (Accounting) from Kenyatta
University. She is also a Certified Public Accountant of Kenya (CPA-K). ln 2012, she was appointed as part of a r5
member steering committee to come up with 10- year Master Plan of the Capital Markets Authority (CMA) of Kenya

which was launched in November zor4. ln January zor5, she was appointed as a member of the Capital Markets
Master Plan lmplementation Committee and the chairperson of the Financial Deepening Committee, especially on the
introduction of derivatives market in Kenya. ln April zor5, Dr. Waweru was appointed as a member of the Anti - Money
Laundering Board where she was a member of the Finance Committee and the Chair of the Human Resources Committee.
ln October 2015, she was appointed as a member of the Nairobi Securities Exchange (NSE) Derivatives Risk
Management Committee.

Dr. Waweru has extensive training and consultancy experience rn different areas like; Corporate Governance,
Leadership, Finance for Non-Finance Directors & Managers, Derrvatives Markets & Trading, Financial Management,
lnvestment Analysis and Portfolio Management.

She is a senior lecturer at Strathmore University teaching Derivatives Markets, Advanced lnvestment Analysis and
Portfolio Management, Managerial Finance, Corporate Finance, lnternational Finance, Public Sector Financial
Management, Financial and Management Accounting among others.
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Cap ital Markets Authority
Cor po rate G over n ance State me nt (co nti n u ed)

For the year ended June jo, zozo

COMPOSITION OF THE BOARD (Continued)

r5. Mr. Peter Mungai

Mr. Mungai is an Advocate of the High Court of Kenya and holds a Bachelor of Laws Degree (LLB) and a Masters in

Business Administration (MBA) from University of Nairobi (UoN). He is currently pursurng a Ph.D. in Business

Administration from the same institution. He is a Certified Public Accountant (CPA) and a Certified Public Secretary (CPS)

as wellan Associate of the Kenya lnstitute of Bankers (AKIB). He also holds a Certificate in Banking and Financial Services

(cBFS).

Mr. Mungai is the Head of Tax for ABSA Bank of Kenya Limited and has over rz years'experience in tax management and

policy. Prior to joining ABSA bank, Mr. Mungai worked with PricewaterhouseCoopers (PwC) and K PMG East Africa. He is

a Trustee forABSA Bank Pension Schemes and a Memberof the Standards Tribunal. He has also worked with Diamond

Trust Bank (DTB).

16. Mr. Paul M. Muthaura (Chief Executive) (up to 3r't December zorg)

Mr. Muthaura was the Chief Executive, Capital Markets Authority up to 31st December zor9. Prior to the Chief

Executive position, he held other positions as the Director, Regulatory Policy and Strategy; Head of Legal Framework and

Head of Enforcement. Mr. Muthaura was a member of the Board of the lnternational Organization of Securities

Commissions (IOSCO), the Steering Committee of the Growth and Emerging Markets Committee of IOSCO, the Financial

Stability Board (FSB) Regional Consultative Group for Sub-Saharan Africa and the Consultative Committee of the East

African Securities Regulatory Authorities (EASRA). Mr. Muthaura was also an ex-officio member of the Boards of
Directors of the Retirement Benefits Authority, the lnsurance Regulatory Authority and the Vision zo3o Delivery

Secreta riat.

He previously worked as an Emerging Markets Advisor with the General Secretariat of the lnternational Organizatron of
Securities Commissions (IOSCO). Before moving into the regulatory industry, Mr. Muthaura was a senior commercial

associate with the law firm of Daly and Figgis Advocates.

Mr. Muthaura is an Advocate of the High Court of Kenya and an Honorary Fellow of the lnstitute of Certified Secretaries.

He holds a Bachelor of Laws degree from the University of Warwick, a Masters in Banking and Finance Law from the

London School of Economics and Political Science and a masters in philosophy from the Maastricht School of
Management.

r7. FCPA. Wyckliffe Shamiah (Ag. Chief Executive) from :.'t January zozo

Mr. Shamiah is the Acting Chief Executive of the Capital Markets Authority effective January zozo. He was previously the

Director of Market Operations. He has worked at the Authority for over 22 years in various capacities with all

round exposure in various aspects of capital markets.

During this period, Mr. Shamiah has been the nominee of the Capital Markets Authority to the Council of the lnstitute of
Certified Public Accountants of Kenya for more than u years and a representatrve of the Authority to the Financial

Stability Board Regional Consultative Committee for Sub-saharan Africa. Regionally, he has played a major role in
development of capital markets having contributed immensely in capacity building programmes in Tanzania, Uganda,

Rwanda and Burundi. He chairs one of the technical committees of association of securities markets regulators in East

Africa (EASRA), the Market Supervision and Risk Management Sub-Committee. He sits on various boards including

lnsurance Regulatory Authority, Retirement Benefits Authority and Visron zo3o Delivery Board. Mr. Shamiah is a Fellow

of the lnstatute of Certified Public Accountants (FCPAXK) and holds a Masters in Busrness Administration from the

University of Nairobi and a Bachelor of Arts Degree in Mathematics and Economics from Egerton University.
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Capital Markets Authority
Report of the Chief Executive Officer
For the year ended tune jo, 2o2o

l. Market Performance

Performance in the Financial Year (FY) zorg/zo is best viewed based on the performance recorded during the two
halves of the year. Compared to the second half, the first half of the year registered a relatively strong performance
pattern, buoyed by relative stability in market performance following a number of positive factors includingthe
enhanced market infrastructure for facilitating trading, a calm political environment and the launch of new products
and innovations.

During the period under review, we observed enhancement of the capital markets infrastructure with the
implementation of upgraded Automated Trading System (ATS) at the Nairobi Securities Exchange (NSE) and the
commissioning of a new Central Depository System(CDS) at the Central Depository and Settlement Corporation
(CDSC) undertaken in October zor9. This was the culmination of a process that was initiated in zor4 noting that the
systems had been in operation for a period of about 13 to 15 years. This exercise was conducted under the close
supervision of the Authority in administering its regulatory function. The new system has since improved customer
experience in the trading of securities by:

i. Reducing the risk of system failure or break downs;
ii. De-coupling the ATS and CDS by separating trading and depository functions into independent but inter-dependent

system for greater speed and efficiency;
iii. Enabling use of up-to-date market infrastructure able to support the rollout of new Capital markets products as

envisioned in the Capital Markets Master Plan such as, Securities Lending and Borrowing (SLB), short selling, day
trading as well as multiple settlement cycles;

iv. Removal of pre-validation of trades (which required securities to be in the sellers account prior to any trades being
effected) as a risk management measure to remove inefficiencies impacting market liquidity, as securities were forced
to remain idle for the duration of the trading cycle (T+3), increasing the cost of trading in the market and blocking
execution oftrading strategies such as short selling and securities lending; and

v. lncreasing the ability of the systems to connect with global and broader domestic financial systems to improve
efficiency.

The benefits of the upgraded infrastructure were further cemented through the admission of the Central Depository
and Settlement Corporation (CDSC) onto the Authority's regulatory sandbox program on 8th April 2o2o to test its
proposed screen-based Securities Lending and Borrowing (SLB) platform for a period of five months. A total of six

companies have been admitted in the sandbox as at June 30, 2020.

ln addition, the Capital Markets in conjunction with other market regulators oversaw the successful launch of a

derivatives market in Kenya resultrng in the subsequent trading of the six listed Single Stock Futures (SSF) namely; the
NSE z5 Share lndex, Safaricom Plc, British American Tobacco (BAT), Kenya Commercial Bank (KCB), Equity Group and
ABSA, formerly Barclays Bank of Kenya (BBK) in October zor9. Futures played a significant role in creating a

favourable environment for trading by market participants with 572 contracts traded between 4th July zorg and r5th

June zozo.

Performance in the second half of the year started on a relatively stable footing with the NSE zo share index recording
2,673.98 on znd Ja nuary zozo. However, with the an nouncement of first case of Covid-rg in Kenya on r3th March zozo,
volatility in market performance was observed with the index plummeting to r,94z.rz as at end of the financial year.
This was fufther characterised by increased foreign equity outflows between January and June 2o2o reaching a record
high of Kshs. 2r,434 Million compared to an outflow of Kshs.58z Million and Kshs.u,416 Million recorded between July
zorg and December uorg and in the financial year zorS/r9

Equity turnover levels increased by 9.zo percent to Kshs. r58.9o Billion in the financial year uorglzo compared to
Kshs.r45.5r Billion in 2o18h9. Fortunately, as foreign outflows increased, local institutions took advantage of the
increased supply to increase their holdings in several blue-chip counters.

ln the primary fixed income market, the Central Bank of Kenya as a fiscal agent of the Government of Kenya issued
t5 fixed coupon Treasury Bonds, three lnfrastructure Bonds and four tap sales as the Government sought to raise
Kshs. Trz Billion to finance development and budgetary support. This was against Kshs.8o3 Billion and Kshs.57o
Billion received and accepted respectively, reflecting an oversubscription by rz.6z percent and an acceptance rate of
79.94 percent in FY zorg/uo. This reflected the increased year-on-year appetite for Government securities as

investors sought safer asset classes in the wake of the Covid-r9 pandemic.
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ln the secondary fixed income market, Treasury Bonds dominated Corporate Bonds with Treasury Bond turnover

levels in FY 2oagl20 amounting to Kshs. 554.49 Billion against a Corporate Bond turnover value of Kshs. 4.43 Billion.

This compares with Kshs.569.94 Billion and Kshs. 3r3.85 Million in Treasury and Corporate Bond turnover levels

recorded in FY zor8h9.

Further, in the second half of the year, the role of gold as a psychological barometerof marketsentiment was

witnessed in the face of Covid-t9 based on the asset's ability to retain investment value. As a result, more trades

were observed on the listed ABSA New Gold Exchange Traded Fund (ETF) in the second halfofthe year. ETF turnover

performed favourably in the financial year with 37 ETF deals closed in FY zo:glzo and a turnover level of Kshs. 164.97

million, with Kshs.r53.49 million(99.r%o) recorded in the second half of the financial year. This is compared to four ETF

deals with a turnover of Kshs. r.47 Million in the FY zor.8l:9.

ll. Measures Undertaken by the Authority in the Face of Covid-rg Pandemic

The effects of Covid-:.9 have been witnessed across allsectors of the economy with various regulators innovating and

adopting flexible measures to support their respective markets. The Authority was no exception and made various

industry interventrons to support market participants.

Table r: Measures U ndertaken by the Authority in the Face of Covid-19 Pandemic:

Matter/lssue Measure Undertaken

L Reporti ng Regu irements a The Authority reviewed reporting requirements with the lifting of the

publishing of financial statements in two newspapers. Listed companies are

now required to publish through their websites, but those who can do the

former are encouraged to follow through with the requirements to reduce

regulatory and compliance costs for market intermediaries.

2 Business Continuity
lnterventions

a The Authority put in place necessary business continuity plans to ensure

the safe and orderly conduct of its business during this time and is working

with the entire capital markets industry so that appropriate measures are

taken as the usual service is made available.

Review and temporarily relax existing prudential and market conduct
requirements for listed entities and market intermediaries where practical
to keep business afloat.

a

3 Payment of Dividends a The Authority facilitated the approval for payment of dividends to
shareholders before Annual General Meetings (AGMs).

4 Cdpital Markets Co-

ordination

a The Authority developed an industry consultative approach
((CMA/NSE/CDSC/KASIB/FMA) in addressing market interventions aimed
at supporting stakeholders to ensure minimal disruption to market
activities while supporting the Government of Kenya strategies to contain
the spread ofthe virus.

t2



Capital M arkets Autho rity
Report of the Chief Executive Officer (continued)
For the year ended June jo, 2o2o

Matter/lssue Measure Undertaken

5 Holding of Annual General
Meetings (AGMs) by
Licensees

r The Authority allowed listed companies and licensed persons including collective
investment schemes scheduled to hold AGMs in March, April and May zozo, to postpone
the meetings whilst they explored virtual platforms that could be used to hold the
meetings.

6 Leverag i ng Tech nology in
Sta ke ho lde r E n g ag e m e nts

. The Authority has adopted the use of and promotion of digital technology and application
of ICT in disclosures, compliance and stakeholder engagements. The technology enabled

stakeholder engagements through platforms such as Facebook live streaming which
allow for interaction with both local and diaspora /foreign investors.

7 Communication with the
Public

o The Authority has maintained consistent communication with the public through circulars
and press releases aimed at keeping its stakeholders and the general public abreast with
its activities in the face of Covid-r9.

I Regulatory Provisions . Review infrastructure, policy, legal and regulatory requirements to support access to
capital markets investors and services. ln this period, this has been undertaken through:
i. Development of draft regulations to put into operation section 20 c and d of the

lncome Tax Act on the exemption of Real Estate lnvestment Trusts alongside Unit
Trusts and Collective lnvestment Schemes from lncome Tax. The draft regulations
were put out for stakeholder comments with the process closed on znd July zozo.

ii. Development of guidelines for the valuation of Collective lnvestment Schemes,
investment performance measurement and reporting as a way of standardizing
reporting requirements of the different ClSs in the industry.

iii. Review of the Capital Markets (Securities) (Public Offers, Listing and Disclosures)
Regulations, 2oo2 to create room for different classes of issuers (Government and
corporate)

9 Measures to Support
conti nu ous i nvestme nt i n
the capital markets during
the Covid-tg Pandemic
period

o The Authority has guided the public as well as institutional investors such as pension

schemes on taking advantage ofthe undervalued securities occasioned by panic selling on
the securities exchange and buying and holding the same for future capital gain.

o FurthertheAuthoritycontinuestocollaboratewiththeNSEandmarketintermediariesin
supporting the use of mobile phones and general online access by retail investors to
enhance market activities at this period where physical movement is limited by social
distancing rules.

L0 Contribution to the Covid-

tg National Kitty
o ln line with the commitment to support the national efforts to address the adverse effects

of the coronavirus pandemic, the capital markets industry stakeholders led bythe Capital
Markets Authority (CMA) donated Ksh.3o million to the Covid-:.9 Emergency Response

Fund in May zozo. The contribution came on the back of a raft of measures unveiled in

April zozo to ensure business continuity in the capital markets industry in the wake of the
Coronavirus pandemic.

Table r: Measures Undertaken by the Authority in the Face of Covid -r9 Pandemic:- continued

Source: CMA

lll: Capital Markets-Related Policy Pronouncements - Budget Statement 2o2o

The Budget Statement for the Financial Year zozolz.t presented by the Cabinet Secretary on uth June 2020 under the theme;
"Stimulating the Economy to Safeguard Livelihoods, Jobs, Businesses and lndustrial Recovery" made provisions that further
position the Capital Markets as a favourable investment destination by industry participants.
These provisions include,

a) Amendments to the Capital Market Act, to provide for the regulation of private equity and venture capital companies by
the Authority. This is aimed at complimenting the amendments to the lnvestment Guidelines under the Retirement
Benefits Regulations in zor5 to allow pension schemes to invest up to ro0lo of their assets in private equity funds and
venture capital funds licensed by the Capital Markets Authority.

b) Amendment of the Capital Markets Act to remove the function of payment of beneficiaries from collected unclaimed
dividends since this is a function currently domiciled under the Unclaimed Financial Assets Authority
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lV. Other Policy and Regulatory Frameworks

a) Gazettement and lmplementation of the Capital Markets (Commodities markets) Regulations zozo and Capital Markets
(Coffee Exchange) Regulations zozo.

On 3d April zozo ,the Cabinet Secretary of the National Treasury gazetted the Capital Markets (Commodities Markets) Regulations

zozo LN No 4r and Capital Markets (Coffee Exchange),Regulations zozo L.N No.4o which are expected to play a major role in

promoting food security and nutrition as out[ned by the Big 4 Agenda blueprint. Entities that deal with this business are expected to

comply with the regulations as the Authority aims at engaging all the concerned stakeholders to ensure a smooth transition.

b) Guidelines on Share Buybacks for listed companies.

CMA in June zozo issued guidelines on the acquisition by listed companies of their own shares which was

introduced in Kenya pursuant to the Companies Act, zor5 (the Companies Act) to provide limited companies share

buybacks for listed companies with a unique opportunity to consider this option as an additional strategy for them to re-

invest in their operations.

c) Roll out CPD Program for the Capital Market Practitioners in Kenya.

As part of the Authority's drive for enhancing professionalism for customer-facing staff working for capital market

intermediaries in Kenya, the Capital Markets Authority (CMA) announced plans to roll out a Continuous

Professional Development (CPD) Program with effect from 7 August zor9. The CPD program is a follow-up to introduction

of securities industry certification program in zo16 under an MoU between the Authority and the Chartered lnstitute for
Securities & lnvestment (ClSl).

d) Publication ofthe Second State ofCorporate Governance Report.
The Authority publrshed the second State of Corporate Governance Report based on an assessment of 53 issuers of
securities to the public in FY zorS/:.9. The report is aimed at raising visibility of the state of corporate governance of iss uers

of securittes to the public in Kenya in order to empower investors and respective boards as well as to encourage continuous

improvement in practices. The report follows the evaluation of the second set of regulatory reports submitted in

accordance with the Code of Corporate Governance Practices for lssuers of Securities to the Public, zo:.5 (the Code), which

became effective in March zor7.

e) Capital Markets lndustry Webinar on lndustry Challenges and Solutions.
The Authority in its bid to achieve its market development mandate, realized there was a continuous trend of low uptake of
new products both on the supply and demand side. Over the years the Authority has taken different initiatives to try and

address this challenge which include undertaking research, benchmarking with other jurisdictions and holding various

forums with the market stakeholders. This trend, however, has persisted especially during the Covid-:.9 pandemic season.

There was therefore a need to hold a meeting and engage the stakeholders on the challenges they were facing and develop
collaborative solutions.

V. Financial Highlights

RESULTS

The results for the year are summarised below: -

Total income for the year

Total operating expenditure for the year

Surplus under accrual accounting

Cashflow / balance sheet items

Surplus before 9o0lo due to the Exchequer

90% Surplus due to Exchequer

Adjusted Retained Surplus

Add back: balance sheet/cashflow items

Retained Surplus under accrual basis

As at 3oth June zozo
Shs'ooo

Notes

6-9

29

L,064,1a6

(8o8,566)

255,550

u(a) (58, z3o)

r97 t32O

rr(a) (t77,588)

49,732

58, z3o

77,962

As at 3oth June zorg
Shs'ooo

1\O44,O93

(9oo,34r)

447,7\2

Go,746)

r o: oo6

(92,7o6)

10,3OO

4c,746

51,o45
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Vl. Prospects

The uncertainty presented by the Covid-rg pandemic cannot be understated. With projections for economic decline across the
globe, a multi-faceted approach towards attaining economic recovery remains a critical success factor. The Authority has

since developed a short to medium term economic recovery strategy that will be implemented within the next two to
three years with the following projected outcome;

lncreasing the utilization of Capital Markets and listings by Micro, Small and Medium Enterprises (MSMEs), existing
and potential large cap business and Counties to fund their longer-term expansion and contribution to Kenya's
economic development;

ii. lncreasing primary and secondary equity and debt market liquidity;

iii. lmproving Capital Markets soundness by reducing concentration risks and

iv. lncreased mobilizatio n of savings a nd investments by Kenya n popu lace towa rds achievement of the 'B ig 4' Agenda, looking
forward to creating the right partnerships for success.

lwish to acknowledge that all the achievements during the period under review would not have been possible without the firm
support of the CMA Board. I therefore take this opportunity to sincerely thank them. Our strategic partners and other
stakeholders have also been instrumental, and I wish to appreciate them all for their steadfast support. Special recognition goes
to the Management and Staff of the Authority for their commitment and drive to effectively execute our twin mandate of
regul and development of a fair and efficient capital market

Chief Executive
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overview of the Global Economy

The period under review was characterized by declining global economic growth with serious risks of recession in many

economies occasioned by the Covid-r9 pandemic. lt is estimated that on average global output will decline by 4.9 percent in

zozo, followed by a partial recovery, with growth of 5.4 percent in zozr. Businesses ranging from giant to micro continued

to close shop with significant layoffs which are expected to cause significant negative impact to households across the globe.

Within the capital markets space, the pandemic sent most of the largest securities exchanges in the world into a bear market as

investors globally, rushed to sell off their portfolios amidst very low demand leading to substantial declines in value of the
various portfolios. Generally, capital markets instruments are projected to continue experiencing a general drop in share prices

and bond yields in the coming financial year.

Kenya has continued to grapple with growing public debt as the country endeavours to close the fiscal gap arising from the

constrained tax revenues and the widening resource requirements. The trend is no different in both advanced and developing

economies with the highest ratios of public debt to GDP expected between zozo and zozr. Countries have continued to receive

less favourable credit-ratings, implying that borrowing costs could increase substantially. This together with a depreciating

Kenya shilling against major world currencies is expected to worsen the debt crisis.

Regional Outlook

The outlook for zozo for sub-saharan Africa is considerably worse than earlier anticipated, with economic activity in 2020

projected to contract by 3.2 percent, reflecting a weaker external environment and measures to contain the Covid-rg outbreak.

Growth is however projected to recover to 3.4 percent in zozr subject to the continued gradual easing of restrictions and,

importantly,iftheregionavoidsthesameepidemicdynamicsthathaveplayedoutelsewhere. Africa'sauthoritieshaveacted

swiftly to support the economy, but such efforts have been constrained by falling revenues and limited fiscal space. Regional

policies remain focused on safeguarding public health, supporting people and businesses hardest hit by the crisis, and

facilitating the recovery. The region cannot tackle these challenges alone and a coordinated effort by all development partners

will be key.

East Africa remains the fastest-growing sub region, and the short-term outlook is positive with projected growth as at end of
zo:.9 being 6.40lo compared to 3.zoh regional average growth. Robust groMh in Ethiopia, Kenya and the United Republic of
Tanzania is underpinned by strong domestic demand and public investments in infrastructure.

The Covid-rg pandemic is further projected to negatively impact foreign direct investment (FDl) flows to Africa and the rest of
the world, with the United Nations Conference on Trade and Development (UNCTAD, 2020) predicting a contraction by z5 to 4o

percent in zozo. The lnternational Monetary Fund projects Africa's GDP to fall from 3.2 per centto -2.8 per cent in zozo.

Policy and Legal Reforms

The tax structure for corporate bonds in Kenya was previously skewed in favour of fixed income instruments issued by players in

the banking Sector attractive as compared to players in the non-banking space. There was lack of clarity regarding whether the

15 percent withholding tax on interest income from fixed income securities issued by non-bank corporations - such as

Safaricom's 5-year bond or EABL's bond - is a final tax for individuals. Following extensive engagements between the Capital

Markets Authority, the National Treasury and Planning as well as other stakeholders, the Cabinet Secretary, the National

Treasury amended the Third Schedule of the lncome Tax Act to provide for the finality of withholding tax on interest income

from all Corporate Bonds. Similarly, the Cabinet Secretary amended the lncome Tax Act to clearly provide for tax exemption for
all green bonds issued as part ofgreen financing initiatives.

The other key policy highlight of the year under review is the gazettement and implementation of the Capital Markets

(Commodities markets) regulations zozo and Capital Markets (Coffee Exchange) Regulations zozo. ln line with the

Government's Big 4 Agenda on initiatives enhancing food security and nutrition in the country and to facilitate the setting up of
structured commoditiestrading in Kenya, the Capital Markets (Commodities Markets) Regulations zozo, LN. No. 4r, and Capital

Markets (Coffee Exchange), Regulations zozo L.N. No.4o were gazetted by the Cabinet Secretary for the National Treasury and

Planning on 3rd April, 2020. Sections r9 and z3 (r) of the Capital Markets Act (CAP 485A) prohibit any person from carrying on

the business of a commodities exchange or commodity broker unless they hold a valid licence or approval issued by the Capital

Markets Authority.
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Policy and Legal Reforms... (continued)

I am confident that if this trend continues, good corporate governance will become an integral part of each issuer's business

dealings, and our market will be more stable, competitive, resilient and attractive. This is a clear demonstration of the positive
results of close collaboration with stakeholders to embed a culture of corporate governance among issuers of securities to the
public in Kenya.

The Cabinet Secretary forthe National Treasury amended the lnvestment Guidelines contained in the Retirement Benefits (Forms

and Fees) Regulations to create a clear Private Equity distinction and doubled the allowable investment threshold to 1002. The
amendments however did not provide clarity on mechanisms to ensure protection of pensions funds given that they are public
funds. As part of measures to ensure that public funds are invested in a regulated environment, the Cabinet Secretary to the
National Treasury amended the Capital Markets Act to grant the Capital Markets Authority powers to provide regulatory
oversight to Private Equity and Venture Capital firms accessing pension funds.

The final key policy and legal reform measure was the amendments to the lncome Tax Act to extend a tax amnesty to entities
getting listed to the Nairobi Securities Exchange on all past interest and penalties as long as they declare their past incomes in

compliance with the Act.

Market Development Reforms and lnnovations

The Authority on :.5th August 2019 approved the issuance of Kenya's first unlisted Green bond, to be issued by Acorn Project
(Two) Limited Liability Partnership following the launch of the Policy Guidance Note on Green Bonds in February zor9. This
offered investors the chance to put money into an environmentally friendly fixed income security for the f irst time in the bourse's
65-year history. The issuance is a critical step in advancing the development of an effective ecosystem to support the
establishment of green capital markets in Kenya in line with the Marrakech Pledge zo16.

The Authority has admitted six firms into the Regulatory Sandbox; Central Depository and Settlement Corporation (CDSC),

Pezesha Africa Limited, lnnova Limited, Belrium Kenya, and Pyypl Group Limited, as one company exited the environment to test
its innovation in the market. This underscores our commitment to supporting innovation that will serve to deepen the market
while enhancing the investor experience with capital markets products, processes and services.

With regards to development of capital markets infrastructure and institutions, the year witnessed upgrade of systems both at the
Nairobi Securities Exchange (NSE) as well as at the CDSC. This is part of the efforts the Authority is putting in place to align the
Country's capital markets infrastructure to international standards.

Lastlytowardstheendoftheperiodunderreview, the Authority proactively developed a 5-point short-term capital markets
recovery strategy to not only counter the effects of Covid-rg but to position the capital markets as the key driver for
Kenya's economic recovery.

Appreciation and Outlook

We remain indebted to the excellent support extended to the Authority by the Government to meet our constitutional
obligations. I wish to thank the National Treasury and Planning, capital markets stakeholders, development partners, Government
agencies and departments and all the other financial services regulators who have played a significant role in supporting the
Authority as it executes its mandate.

On behalf of the Board, I would like to pay tribute to the former Chief Executive, Mr. Paul Muthaura, who left the Authority on 3r
December zorg after serving for 15 years with half of this time as Chief Executive. During his tenure as the Chief Executive, Mr.
Muthaura was instrumental in enhancing the regulatory and legal framework, expanding the scope of capital markets products
that have positioned Kenya in the regional and global capital markets arena and supporting fintech innovations through the
Regulatory Sandbox. Some of the new products introduced in Kenya's capital markets during his watch include Real Estate
lnvestment Trusts, Global Depository Receipts and Notes, Derivatives, and Securities Lending and Borrowing.

He also spearheaded the development of the Capital Market Master Plan (CMMP, zorE-zoz3) in collaboration with the capital
markets industry in Kenya. The Board wishes Paul well in his future endeavours.

I wish to commend the Authority's staff and our industry partners for the zeal with which they have worked towards achieving the
ro Year Capital Markets Master Plan and the Strategic Plan zorS-zoz3. With their invaluable contribution, I am confident that they
will collectively steer the capital markets to greater heights to position Kenya as the "Heart of African Capital Markets" by the year
2O23.
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We therefore look forward to the exciting years ahead in the capital markets as new products and innovations are introduced to
meet demands from the dynamic set of local, regional and international investors with eyes set on Kenya as an investment

destination of choice.

Mr. James Ndegwa
Chairman
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Section 8r Subsection z (f) of the Public Finance Management Act, 2012 requires the Accounting Officer to include in the
Financral Statement, a statement of the national government entity's performance against predetermined objectives. The

Capital Markets Authority (CMA) has six (6) strategic objectives within its Strategic Plan for the FY uorSlzorg- zozzlzoz3. The

strategic objectives are as follows:

To ensure a robust, facilitative and responsive policy and regulatory framework for capital market development and

efficiency;

ii. To facilitate the development, diversification and uptake of capital markets products and services;

iii. To ensure sound market infrastructure, institutions and operations;

iv. To leverage technology to drive efficiency in the capital markets value chain;

v. To ensure optimal institutional efficiency and effectiveness of Capital Markets Authority; and

vi. To enhance the strategic influence ofthe Capital Markets Authority.

From the Strategic plan, CMA came up with annual obligations to ensure the strategic plan is fully met. CMA therefore
develops its annual work plans based on the above six objectives pillars and identifies key thematic areas to be implemented in

a specific year. (The thematic areas show the area of concentration). The key thematic areas for 2o19/2o20 are:

r) Optimal product, services uptake and market deepening;

z) Supervision, stability and governance; and

3) lnstitutional service delivery, operational efficiency and sustainability.

Assessment of the Board's performance against its annual work plan is done on a quarterly basis. The CMA achieved its

performance targets set for the FY zo:.glzozo period for six (5) of its strategic objectives, as indicated in the table below:

Table z: Performance a st

i.

Strategic
Objective

Outcome Key Performance
lndicators

lActivities lAchievements
Ensure sound
market
i nfrastructu re,

institutions and
operations

Supervision,
stability and

9Overna nce

The board approved the NSE

September 3o, zor9.

rules

To assess NSE upgraded ATS and make reco

To assess CDSC new Perago System and

mmendations on rmplementation considerations in line

h the CMMP outlook for clearing and settlement
ronment and PFMI compliance.

Board approval of revisions to NSE and CDSC rules

to inform system alignment

To get commitment from CDSC Board on the CDSC system
e completion.

Clear directives issued on way forward for both
ructures at NSE and CDSC after reviewing the

The upgraded NSE system and

issioned in October zor9.

CDSC carried outthe

liminary report with CMA.

its support forthe Capital Markets Master Plan (CMMP)

rkets lnfrastructure (PFMI) compliance.
fortrading environment and Principles of Financial

PFMI

the

Complete
assessment of th

soundness

market
infrastructu res

NSE and CDSC

as well as the CDSC

sc Perago system were

approved and

ment and shared

To ensure a
robust,
facilitative and
responsive policy
and regulatory
framework for
capital market
development
and efficiency

)ptimal
rroduct and
;ervices
rptake and
narket
)eepening

Five (S) FinTechlTo r

admitted to the test lsan

environment under I

the regulatoryl

sandbox 

I

I

review applications submitted for admission to regulatory
dbox.

We admitted six (6) companies
into the sandbox during the
financial year.
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Strategic

Obiective

outcome Key Performance

lndicators lActivities

Achievements

Enhancing

Strategic
I nfluence

Optimal product

and services

uptake and market

deepening

Non-regulatory

inhibiting

inate and oversee

formation of a market

uptake identified

documented

staggered

influential think tank

to address markel

e challenges and

implementation as per

lmplementation Action

Plan.

propose solutions that will

uptake of capita

markets products and

A proposal on the formation of a Think Tank was

presented to the Board with useful feedback being

received on key aspects that need to be addressed first.
Following the guidance by the board, to go the Capital

Markets Consultative forum way, the team held

Stakeholder sessions with issuers, intermediaries,
individual CEOs and regulators alike (including the
National Treasury), culminating in a Webinar. The

identified issues, challenges and have formed a firm
basis for uptake strategies that will be presented to the
Board in the new financial year.

To facilitate the
development,
diversification
and uptake o{

capital market
products and

se rvi ces

Number of p and implement a

markets issuers deepeni ng

focusing oncap ital

products related to the ms and resources

manufactu ri ng,

housing, agricultu

drive change and

onboard

i nnovationand healthcare

Itimately
evelopment

ncreased by two (z) by uptake of cap ital

andJune 2o2o. products

:.. There was issuance and listing of Kenya's first Corporate

;reen bond by Acorn Project (Two) Limited liability
:a rtnersh ip.

z.The Government through the National Treasur)

issued two (2) Infrastructure Bonds (a g-year in April

and (a 6-year in May zozo).

3.The CMA Board approved a Home ownership Savings

Plan CIS by Genghis Capital. There was an issuance of a

Kenya Roads Board Bond for roads rehabilitation by the
National Treasury through
CBK.

4. Plans are at an advanced stage to issue the first
Sovereiqn Bond

Leveraging

technology to
drive efficiency in

the capital

markets value
chain

lnstitutional
service delivery,
operatio nal

efficiency and
susta ina bility

Enhanced

inte I ligence,

lmplement the

lnformation Repositor)

policy formulation and nd Businesslntelligenc€

decision

process
Autho rity.

makr ms by June zozo

acrosS

The lmplementation of the lnformation Repository and

Business lntelligence systems is at an advanced stage.

The Data Warehouse and Financial Analysis, HCA, ERP

and Market Surveillance System (MSS) data models

have been developed. End users have had at least one
training and or user acceptance testing (UAT) session.

Ensure optimal

institutiona I

efficiency and

effectiveness ol
CMA

1. Minimum reve 1. Efficient allocation and

ntrol of resources totarget of r,o5rmillion.

z. Expenditure s r,
million budget in

nsure all key activities

nd programs are

on time and best

absence of
escalation.

within budget.

3. roo96 safety

Princi pal

Effective management

ICF to offer investor

4. Return above lnvest the lnvestor

day T-Bills nsation

CMA

fund (lCF)

monies

for safety ol
ncipal and reasonable

rns as per investment

Collections in the year were Kshr,o64million or 10z6 above

target. The Authority fully funded all the key

activities in the year.

CMA and ICF funds have been well managed, and earned

a non- competitive return above the grday Treasury bill.

Over and above being in our Annual work plan, the above items have been captured in the Authority's performance contract under

specific categories such as ease of doing business, regulatory sandbox, A-l-A (Fees and levies), Competency development and Public

awareness and market deepening.
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Capital Markets Authority
Statement of the Board Members responsibilities
For the year ended lune 30, 2o2o

Board Committees

Sub.ject to fundamental, strategic, policy and formal matters reserved for its decision, pursuant to Section :.4 of Capital

Markets Act, the Board works through a number of committees which operate within defined Terms of Reference.

Other committees are formed on ad-hoc basis as need arise. During the period under review, the Board constituted the
following committees:

The Finance and Planning Committee

This committee consists of four members all of whom are non-executive members of the Board. The committee was

chaired by Dr.Thomas Kibua upto May zozo, and subsequently chaired by Dr.Freshia Mugo-Waweru . This committee
has oversight on all financial issues including budgets, financial reporting process and controls and procurement. The

committee met six times during the year.

The Audit, Corporate Governance and Risk Management Committee

This committee consists of five members all of whom are non-executive members of the Board. The committee was

chaired by Dr.Freshia Mugo-Waweru upto May zouo, and subsequently by Mr. Peter Mungai. lt has oversight
responsibility of reviewing, assessing adequacy and monitoring of internal controls, risk management and corporate
governance processes; examining internal and external audit reports and recommendations; overseeing financial
reporting and reviewing the accounting principles, policies and practices adopted in the preparation of financial
statements. The committee met eight times and had one special meeting in the year.

The Human Resource and Communication Committee

This committee consists of five members all of whom are non-executive members of the Board. The committee was

chaired by Ms. Christine Okoth up to May zozo and subsequently by Mr. John Birech. lt is responsible for human

resource matters including recruitment, management succession as well as the corporate communication function. The

committee met four times during the year and had five special meetings.

The Technical and Policy Committee

The committee consists of five members all of whom are non-executive members of the Board. The committee was

chaired by Mr. John Birech up to May zozo and subsequently by Dr. Thomas Kibua. lt is responsible for considering

technical and policy matters of the Authority, including reviewing the Authority's strategy and continuous oversight of
the review of the capital market legal and regulatory frameworks. The committee met seven times during the year and

had one special meeting.

Ad-Hoc Board Committees

The following were the Ad hoc Committees in the financial year:

i) The lmplementation Committee for the Capital Markets Master Plan- Launched in zor5

ii) The Board established the ICT Adhoc Committee in February zor7. This committee consists of five members three

of whom are recruited from the ICT lndustry with ICT Technical Skills. The committee was chaired by Mr. Moibi Mose. lt
consists of two non-executive members of the Board, and three external experts from ICT industry. lt is responsible for
continuous assessment of opportunities/innovation to improve service delivery through lCT, provide oversight and

guidance on the initiative to automate and deliver effective technological solutions to access and provide inputs on

strategies to deliver reliable ICT infrastructure and ensure Security (Confidentiality, lntegrity and Availability) of ICT

systems and to provide strategic Auidance to ensure ICT operations, processes and resources are managed prudently.

The committee met six times in the year.

iii) Ad hoc Committee on Kenol Kobil PLC. This committee consisted of eight members four of whom were appointed
from the industry with Finance, auditing & Legal Skills. The committee was chaired by Mr. James Ndegwa. The

committee was appointed by the Board to conduct the enforcement action hearings in the alleged "insider-trading
activities" in Kenol-Kobil PLC shares. The Ad hoc committee met once in the year.

iv) Financial Markets Law Review Panel

The Board of the Capital Markets Authority (CMA), in line with the targets set out in the Capital Market Master Plan

(zot4 - zoz3), established a Financial Markets Law Review Panel of 16 leading domestic and international financial

market lawyers and practitioners. The Panel will play a key advisory role to the Board in exercising its mandate to
ensure that capital markets law remains responsive to market realities and appropriately facilitative to evolving market
expectations from both a domestic and international perspective. The Panel was scheduled to meet in March zozo but

did not due to COVID-r9 challenges. 22



Capital Markets Authority
Statement of the Board Members responsibilities (Continued)
For the year ended tune jo, 2o2o

The Board Members are responsible forthe preparation and presentation of the Authority's financial statements, which
give a true and fair view ofthe state of affairs ofthe Authority for and as at the end ofthe financial year ended on 3oth
June zozo. This responsibility includes; (i) maintaining adequate financial management arrangements and ensuring that
these continue to be effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the entity; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation ofthe financial statements, and ensuring
that they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
authority; (v) selecting and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Board Members accept responsibility for the Authority's financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and estimates, in
conformity with lnternational Public Sector Accounting Standards (IPSAS), and in the manner required by the
Public Finance Management Act and the State Corporations Act. The Board Members are of the opinion that the
Authority's financial statements give a true and fair view of the state of Authority transactions during the financial
year ended 3oth June z.ozo, and of the Authority's financial position as at that date. The Board Members further
confirm the completeness of the accounting records maintained forthe Authority, which have been relied upon in
the preparation of the Authority's financial statements as well as the adequacy of the systems of internal financial
control.

Nothing has come to the attention of the Board Members to indicate that the Authority will not remain a going
concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Authority's financial statements were approved by the Board on
by'

t3- lf.f. .1. .. zozo and signed on its behalf

L-J.-Ja f
\ \e

Chairman Chief Executive
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Capitdl Markets Authority
M anag e me nt D i scu s s i on and A nalysi s
For the year ended June jo, zozo

SECTION A
Operational and Financial performance

The Authority promotes and facilitates the development of an ordinary, fair, and efficient Capital Market in Kenya. This mandate has

continuedtobedeliveredintheyear, Revenueearned andsurplusbeforetransfertotheNational Treasurywere 2oh andTTVoabove

last year's performance, respectively. The increase in the realized revenue and surplus is mainly attributable to the approval fees

collected in the year.

The Authority is in a strong cash flow position capable of meeting obligations as they fall due. The performance at hand has a bearing

on the future market activities. lt is important to note that any changes affecting investors in the economic, social and political

environment, has a significant impact on the capital markets industry. The Authority is cognizant in particular of the effects of the

Covid-r9 pandemic on investor behaviour and the impact this may have on market activities.

SECTION B

Compliance with statutory requirements

The Authority is in compliance with all statutory obligations including but not limited to: remittances of PAYE, NHIF, NSSF, VAT, HELB,

Withholding tax etc within the stipulated deadlines

The Authority, being the Capital Markets regulator in Kenya, is sub1ect to legal proceedings in the normal course of business. While it is

not possible to forecast or determine the final results of all pending legal proceedings, the Authority assesses the adequacy of its
provisions periodically against case developments and related legal costs. A full provision has been made in the books, and CMA has a

prequalified list of Iegal consultants from which services are sourced competitively from time to time.

sEcTtoN c
Key projects and investment decisions being implemented

The following is the major pro1ect being implemented at CMA

Project Brief description Viability Fundinq Sustai na bi I ity

Cha nge

N4a nagem ent

lUwezo Kipeo)

Cultivating a culture ofexcellence driven by

outcomes, staff em powerment and a

globally benchmarked code of conduct and

ethics. This involves complete review of
how we manage and motivate staff, the

single most important resource in achieving

the mandate ofthe Authority.

More skills, systems, agility,

and raising the capability

of CMA to regulate the

capital markets, and being

ready to take on new

challenges in making Kenya

a great place to invest.

Donor
Fu nded/

CMA

The project is fully successful

Supply,

installation &

commissioning

of computer
hardware, data

repository &
busi ness

i ntel ligence

system and

Microsoft

software

upgrade at the

Capital Markets

The Authority identified the need to build

capacity to respond to the impact and

support the implementation of new

technologies in the capital market value

chain. This is part of its Strategic Plan (2o18-

zoz3) which has a Strategic Objective that
stipulates that the Authority intends "To

leverage on technology to drive efficiency in

the capital markets value chain".

Upgraded ERP and server

software to accommodate

the incoming software

applications and solutlons.

This server software will be

able to;
i. Support a data repository

solution;
ii. Accommodate a business

intelligence and analytics

engine; and
iii. Provide capacity for
sustainable growth of the
information repository.

World Bank

th rough

FSSP

The implementation of the
Project is undemay

SECTION D

Major risks identified in the Enterprise Risk Management (ERM)

The Authority has in place an Enterprise Risk Management (ERM) Framework on the basis of which Risk Management has been mainstreamed

within the Authority to allow for structured risk assessments on a continuous basis. During the Financial Year, the Authority operationalized

monitorinq of the integration of ERM with Strategy by bringing together the functions of Strategy, Risk, Ouality Assurance, Performance and

Projects.

The Board is responsible forthe Authority's risk management and at least once every quarter receives reports to enable the review, monitoring

and evaluation of the implementataon and effectiveness of the ERM framework. The Authority in the course of its mandate identified key

corporate risks, the associated risk levels, and their mitigation strategies as defined below:

1. Potential collapse ofCollective lnvestment Schemes.

The Authority is monitoring the quality of investment assets classes, investment restrictions and redemptions request from unit holders.

Additionally, the Authority is holding quarterly engagements with Trustees on effective oversight ofthe schemes.



Cdpital Markets Authority
M onag em ent D iscuss i on and Analysis
For the vear end.ed June 7o, 2o2o

2. Covid-:.9 lnfections & loss oflife

Management is mitigating the risk on Covid-19 infection by the continued implementation of Ministry of Health guidelines on handling the
Covid-r9 pandemic.

3. Financially-distressed listed companies and market intermediaries
The Authority issued guidelines to listed companies on the precautions being undertaken and the fate of AGMs, as well as offering
guidance to issuers on the management of corona virus in the market. Additionally, the Authority is offering regulatory flexibility through
prudential easing e.g. E-AGM/EGM, E-publication, as well as relaxation of compliance with liquidity requirements.

4. Delayedbusinessdecisionmakingandadoptionofalternativefundingmodel bypotential issuersandmarketorganizerstocometo
the market

Management established a Market Deepening department to address low uptake of capital markets products and services. Similarly, there
have been continuous engagements with potential issuers such as Acorn to ensure a seamless issuance process.

Management is also supporting and implementing new strategies to promote issuance and enhance uptake of capital markets products
and services.

5. Challenges of transitioning the coffee trading at the Nairobi Coffee Exchange

The Authority is mitigating thas risk by engaging with stakeholders and issuance of public notice to guide the transition.

6. lneffective vendor project planning
The Authority is curbing the risk on Cyber secu rity threats by:
(a) Havang engagements with the vendor in orderto resolve the issues that might have caused the delays;
(b) Escalation of instances where the key project resources have left the vendor organization;
(c) Escalation of instances where delivery is delayed due to lack of prioritisation by the vendor; and
(d) lnsisting on quality control and assurance documentation from vendorto ensure anytechnical inefficiencies are addressed.

7. Cyber security threats with increased offsite access as staff work from home
The Authority is curbing the risk on Cyber security threats by:
(a) Maintaining a robust emailspam filtering and web filtering solution;
(b) Maintaining an updated and licensed enterprise anti-virus;
(c) Send ing out monthly ICT secu rity tips to staff;
(d) Maintaining a successful backup solution and process;
(e) Managing and maintaining an effective patch management program; and

(f) Acquiring a Security lncident and Event Management systems (SIEM) and Network Access Control for in-depth network and systems.

8. Loss or lack offinancial resources

The Authority is mitigating this risk by following up on budget and requisite approvals /support with parent ministry.

9 lnadequate Human Resource

Management is awaiting approvals ofthe new organization structure by SCAC.

10 Capital marketsFintechsolutionsthattransformthelivesof Kenyansthroughefficiencyandconvenienceinsavingsandinvestment

The Authority is enhancing this opportunity by leveraging the Regulatory Sandbox and Fintech to develop innovative and transformative capital
markets solutions.

rr lncreasedknowledge,interestanduptakeofcapitalmarketsproductsandservicesandenhancedinvestorprotection,throughenhanced
technology-driven digital outreach

Management is enhancing this opportunity by leverage technology and digital platforms to jmplement public awareness, education, market
deepening and investor protection strategies and programs.

SECTION E

Material arrears in statutory/financial obligations
The Authority has no statutory arrears and promptly meets all its statutory obligations. The Authority's pension scheme is oversighted by a Board of
Trustees and is administered by an independent administrator.

There is an ongoing engagement with KRA for the latter to grant waiver of penalties and interest in line with prior confirmations being pursued in
conjunction with the Authority's tax consultants.

SECTION F

Financial probity and serious governance issues

There are no issues offinancial improbity reported by Management, any board committee or by external auditors. There are no governance issues
and conflicts of interest at the Board or top management ofthe Authority are disclosed accordingly when they arise.

25



Capital M arkets A uthority
Co r p o rate S o ci al Res p ons ib i lity State me nt
For the year ended June 30, 2o2o

CORPORATE SOCIAL RESPONSIBILITY STATEM ENT

On r3'h March zor9, the Ministry of Health reported the country's first Covid - 19 case since the outbreak of the disease

in China in December zor9. A day prior to the announcement, the World Health Organization (WHO) on ru March zozo

declared Covid-r9 a pandemic, pointing to the over 3oo,ooo cases of the coronavirus illness in over rro countries and

territories around the world and the sustained risk of further global spread. Subsequently, His Excellency the President

issued several directives to contain the spread and impact of Covid-r9 pandemic.

Recognizing the extra-ordinary nature of Covid-:.9 the Cabinet Secretary, the National Treasury and Planning, with the

approval of the National Assembly, published the Public Finance Management (Covid-rg Emergency Response

Fund) Regulations, zozo through which the Covid-rg Emergency Response Fund was established to provide for a

framework to mobilize resources for emergency response towards the Covid-19 pandemic.

ln response, the Capital Markets Authority (CMA) established the 'Capital Markets Covid-r9 Fund' in collaboration with
industry stakeholders, on 3'd April uozo. The Authority mobilised the stakeholders to make contributions.

Kshs.3o,o69,o00 was collected including the Authority's contribution of Kshs.zo million and presented to the Fund's

Board on 9 May zozo by industry stakeholders led by the CMA Board Chairman, Mr. James Ndegwa.

The Authority also participated in projects to sustain its social and environmental capital. On 8 March zozo, the

Authority participated in the Beyond Zero Marathon through a corporate sponsorship wofth Kshs.:.5o,ooo. The Charity's

goal of improving maternal and child health, is aligned to the Authority's Corporate Social lnvestment Policy which

supports initiatives in health sector.

The Authority has in place an Occupational and Safety Policy; a framework that sets out the guidelines for safeguarding
a safe and healthy working environment for all employees, clients, visitors and stakeholders.

The Authority has on regular basis conducted HIV Testing Services as an initiative for HIV/AIDS prevention as well as

establishing access to independent counselling for staff. Other initiatives on enhancing employee welfare included

sensitization of staff on prevention and management of Cancer, Diabetes, Hypertension, Stress and mental health.

The Authority has consistently ensured compliance with the r/3 gender rule, with the current ratio of Female to Male

standing at 4f/o:59%o respectively thereby exceeding the minimum threshold of 330/0. The Authority also promotes tribal
diversity when conducting recruitment and promotions respectively for various positions in line with the Presidential
initiatives on national values.

ln carrying out its twin mandate of market development and regulation, the Authority has been ensuring the following
market practices are observed:

a. Responsible competition practice

The Authority ensures that the regulated market players uphold the required regulatory standards through

continuous supervision. Supervision entails both offsite and onsite monitoring to ensure observance of good

conduct, deployment of safe and secure technological solutions in trading and servicing of clients'orders and

contracts. Additionally, market players are required to observe good governance practices, maintain the required

standards of internal controls as well as meet the stipulated financial requirements.

b. Responsible marketing and advertisement

The Authority plays the gatekeeping role to ensure that only fit and proper entities/persons/products operate and

are offered in the market. Once an entity/person/product is approved to be rolled out into the capital markets space,

the Authority requires such entities to submit all advertisements for their products/services for approval prior to
publication.

c. Product stewardship

The Authority has consistently taken regulatory measures to ensure compensation and/or restitution of investors

where they lose their investments or funds due to failure of a market intermediary to comply with their statutory
obligations. The Authority's oversight role also seeks to promote responsible conduct among key officers of market

intermediaries, who are responsible for safeguarding of investor's assets.

The Authority continues to build strategic alliances with key stakeholders both within and outside the country to
jealously secure the markets. ln this regard, the Authority has paftnered with the Criminal lnvestigations

Department whose officers are seconded to specifically pursue criminal matters in the capital markets. The Authority

is also closely working with the office of the Director of public Prosecution and also benefits from global regulatory

cooperation on exchange of information through the IOSCO MoU.
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OFFICE OF THE AUDITOR GENERAL

E n ha nc' i ng Acc'oun ta b i lity
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Anniversary Towers
Monrovia Street

P.O. Box joo84-o01oo
NAIROBI

REPORT OF THE AUDITOR.GENER.AL ON CAPITAL MARKETS AUTHORITY FOR
THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Opinion

The accompanying financial statements of Capital Markets Authority set out on pages
27 to 56, which comprise the statement of financial position as at 30 June, 2020, and the
statement of financial performance, statement of changes in net assets, statement of cash
flows and statement of comparison of budget and actual amounts forthe yearthen ended,
and a summary of significant accounting policies and other explanatory information have
been audited on my behalf by Mbaya & Associates, auditors appointed under Section 23
of the Public Audit Act,2015. The auditors have duly reported to me the results of their
audit and on the basis of their report, I am satisfied that all the information and
explanations which, to the best of my knowledge and belief were necessary for the
purpose of the audit were obtained.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Capital Markets Authority as at 30 June, 2020, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Capital Markets Authority Act,
Cap.485A of the Laws of Kenya.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Capital Markets Authority Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. These matters were addressed in the
context of the audit of the financial statements, and in forming my opinion thereon, and I

do not provide a separate opinion on these matters. For each matter below, a description
of how the audit addressed the matter is provided in that context. I have fulfilled the

t-0
)- {
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responsibilities described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of the report, including in relation to these matters. Accordingly, the
audit included the performance of procedures designed to respond to the assessment of
the risks of material misstatement of the financial statements. The results of the audit
procedures, including the procedures performed to address the matters below, provide
the basis for my audit opinion on the accompanying financial statements.

Other lnformation

The Directors are responsible for the other information, which comprises the statement
of corporate governance, Directors' report and the statement of Directors' responsibilities.
The other information does not include the financial statements and my auditor's report
thereon.

Report o/'thc Auditor-Gencral on Cupitul Murkets Authority .fur the vear ended 30 June, 2020
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Key Audit Matters
How the Audit Addressed the Key Audit
Matter

1 Trade and Other Payables Procedures done included:
The renewed emphasis on Government
Entities paying bills in a timely manner
led to consideration of this as a Key
Audit Matter.
The trade and other payables in the
year were Kshs.266.7 million, which is a
10.7o/o decline from Kshs.298.6 million
reported in the prior year.

The following procedures were performed:
. Verifying on the accuracy, existence

and fair statement of the creditors
balances by agreeing creditors
statements to the confirmations; and

. Reviewing the basis for provisions for
liabilities and charges to verify the
accuracy and assessment of
reasonableness of the provisions.

2 Procurement of Goods and Services Procedures done included
This was considered a Key Audit Matter
due to the materiality of the goods and
services procured during the year under
review, as well as the need for
compliance with the Public
Procurement and Assets Disposal Act,
2015.

a

a

a

a

Review of procurement
documentation and checking
compliance with the Public
Procurement and Assets Disposal
Act, 2015;
Verifying that there was appropriate
level of segregation of duties in the
procurement to payment process;
Verifying that tender invitations and
quotation evaluation processes were
performed in a transparent and
objective manner; and
Analysing the resultant tender awards
noting that the selection process
ensured value for money in terms of
cost and quality.



My opinion on the consolidated financial statements does not cover the other information
and I do not express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance
l

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

Report of the Auditor-General on Capital Markets Authority for the year ended 30 June, 2020
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ln preparing the financial statements, lVanagement is responsible for assessing the
Authority's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the going concern basis of accounting
unless Management is aware of intention to terminate the Authority or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Authority's financial reporting
process, reviewing the effectiveness of how the Authority monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Report of the Auditor-General on Capital Markets Authority for the year ended 30 June, 2020
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the lnternal Control would not necessarily disclose all matters in the lnternal Control that
might be materialweaknesses under lSSAls. A materialweakness is a condition in which
the design or operation of one or more of the lnternal Control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit in accordance with lSSAls, I exercise professional judgement and
maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Authority's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Authority to
cease to continue to sustain its services

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Authority to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report o.f the Auditor-General on Capital Markets Authority for the year ended 30 June, 2020
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

From the matters communicated with Management, I determine those matters that were
of most significance in the audit of the financial statements of the current period and are
therefore the Key Audit Matters. These matters are described in my auditor's report
unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, I determine that a matter should not be communicated in
my report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report o/ the Auditor-Generul on Capitul Markets Authority.for the year ended 30 June, 2020
6

AUDITOR.GENERAL

Nairobi

15 January,2021



C apital M arkets A uth o r ity
Financial statements

rke

For the year ended June jot 2o2o

TEME
:

STA NT OF FI NANCIAL PERFOiIMAN.CE

Revenue from non-exchange transactions

Capitalization, rights and new issue fees

Donor fund income

Revenue from exchange transactions

Other income

Total revenue

Expenses

Operating expenditure

Total expenses

Other gains/ (losses)
(Loss)/Gain on disposal of property and equipment

Surplus under accrual accounting

Cashfl ow/Balance Sheet items

Add back:

Depreciation and Amortization.
Less:

lncrease in Approved Building fund reserve

Capital expenditure during the year

Utilisation of approved staff housing/other facilities

Surplus before 9o%o due to the Exchequer

9o% Surplus due to Exchequer

Adjusted Retained Surplus

Add back:

Balance Sheet/ cashflow ltems

Retained Surplus under accrual basis

ENDED JUNE 3o, zozo

Note

5

7

20zo

S hs'ooo

950,838

r8,556

2o19

Shs'ooo

96 9,394

887,998

50,444.

938,:-42

B 93,136 ro5,8 r9

!t o6z, s?o t,o43,g5t

(8o8,566) (9oo,34r)

(8o8,566) (9oo,34r)

9

10

29

r:-(a)

u(a)

r,586

255,550

r8,4:-:-

G4,q7)
(r7,rro)
(:-5,+94)

L97 t32o

Qn,s88)

a9,732

58, z.3o

77,g62

r-43,7 52

r-9,575

(zo,ooo)

( 23,583)

(16,6;B)

ro3roo6

(gz,7o6)

L0,3OO

40,7 46

_______8C45

!32

rr(a)

27



Capital M arkets Authority
Financial statements
For the ended June 2020

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 3oTH JUNE zozo
(INCLUDING INVESTOR COMPENSATION FUND)

A55ETS
Current assets
I nventories
Trade and other receivables from non-exchange transactions
Trade and other receivables from exchange transactions
Staff loans and advances/guarantee fund
Held-to-maturity investments
Cash at bank and in hand
lnvestors' Compensation Fund

Non-current assets
Property and equipment
lntangible assets

Staff loans and advances/guarantee fund
Held-to-maturity investments
lnvestors' Compensation Fund's investments

Total Assets

Liabilities
Current liabilities
Trade and other payables

Provision for liabilities and charges
lnvestors' Compensation Fund

Deferred income
Surplus payable to National Treasury

Non-current liabilities
lnvestors' Compensation Fund liabilities

Total liabilities

Net assets
Funds
Capitalfund
General fund
Building fund

Total Funds

Total Funds and Liabilities

The financial statements set out on

t3

Executive

Note

1,2

13(a)

13(b)

r4
15

r6
a7

20

27.

17

22
rr(a)

17

2020

Shs'ooo

2,o67

36,9r2
9,919

47,957

7a3,3n
6z,zg8

z,o5:-,:.8z

2019

Shs'ooo

t,6zz

45,2o7
:^4,676

5O,ZO8
1\O29t42O

zg,6:-5
t,g34,6z:-

2t92t7L2 3,ro5,369

r8
19

1.4

15

t7

24

23

25

59,o8u
66,:.67

343,137
168,495

t,48t,997

44.3.a6
2,3o7

342,568
:.4:-,86:-

t,:.87;-z9

2t u8,878 t,7:.8,:.8:-

_5,o42,59o. 4,823,55o

ri74,654

9Z,O:.8
z,o5:-,:.8z

83,947
t77,588

zt6,:-:-L
82,445

t,934,62r-

92,7o6

2,579;389 2.,325,884

t,48:-,997 t,t87,:-zg

4,o6r,386

-3r513ro1398r,zo4 \3ro,537

27,886

353,318
6oo,ooo

27,886

726,688

555,963

gBr-rzo4 7.,34O,537

---5,%,,599
4,823,55o

pages 27 to approved for issue by the Board Members of the Authority onwere

...zozo and were sig its behalf

w1
Chairman of the Board

13.:.tJ..:..fl.92coate.. !3...--.!.1..:. 2.9. }. I Date..

z8

oate.....l. 3. :. !.!..:.. 3..9.1 o



Capital M arkets Authority
Financial statements
For the year ended June jo, 2o2o

CAPITAL MARKETS AUTHORITY (CMA) STATEMENT OF FINANCIAL POSITION AS AT 3oTH JUNE zozo

ASSETS

Current assets
I nventories
Trade and other receivables from non-exchange transactions
Trade and other receivables from exchange transactions
Staff loans and advances/guarantee fund
Held-to-maturity investments
Cash at bank and in hand

Non-current assets
Property and equipment
lntangible assets

Staff loans and advances/guarantee fund
Held-to- matu rity investments

Total Assets

Liabilities
Current liabilities
Trade and other payables
Provision for liabilities and charges
Deferred lncome
Surplus payable/ (Credit) to National Treasury

Non-current liabilities

Total liabilities

Net assets
Funds
Capitalfund
General fund
Building fund

Note

!2
13(a)

13(b)

14

15

r6

r8
19

r4
15

2()20

Shs'ooo

2,o67

36,gtz.
9,919

47,957

743,3n
6z,zg9

872,53o

2019

Shs'ooo

t,6zz
45,2o7
:.4,676

5O,ZO8
t,o29t42O

zg,6:-5

t,t7o,748

59,o82
66,:.67

343,117
168,495

44,316
2,3o7

342,568
r4r,86r

636,88r 531,o52

---lrSogr+u ---1r?o18oo

20

2t
22

u(a)

a74,654

9Z,Or8
83,947

t77,588

z:.6,:-:-z

82,44s

92,7o6

5z8,zo7 39r,263

528,2.o7

-39119398:-,2.o4 \3ro,537

24

23

25

27,886

353,318
6oo,ooo

27,886

726,688

555,963

Total Funds 98rrzo4 1,

Total Funds and Liabilities -----1589!81 ----l,ro1,8oo.

financial statements set out on pages 27 to were approved for issue by the Board Members of the Authority on

..1..!......--........2ouo and were si its behalf

C-razz\
Chairman of the

!:3.-.1.!.-..?.-cL?o

Di

cr rt"..l 3...:..1.1. :. 3. -c-*.c- Date.

29

oate.. !."?. : l. !. -..?9.:].9



Capital M arkets Authority
Financial statements
For the year ended tune jo,2o2o

INVESTOR COMPENSATION FUND (lCF) STATEMENT OF FINANCIAL POSITION AS AT 3oTH JUNE zozo

2020

ASSETS

Current assets
Note Shs'ooo

55,534

7,598
r,g88,o5o

2()19

5hs'ooo

44,5a6
t,:r76

r,888,928

Fees receivable
Cash and cash equivalents
lnvestor Compensation Fund lnvestments Held-to-maturity

Non-current assets

lnvestments in Listed Companies
lnvestors' Compensation Fund's investments Held to maturity

z,o5:,,:.8z t,934,6zt

8o,5oo

\4or,497

by the Board Members of the Authority on

F-ro-IZ _> -
Chairman of the Board

a7

a7

17

L7

a7

:'r9,438

t,o67,69:^

t,48:-,997 t,:.87,:-zg

Total Assets 3,533,L79 _3ra2L,749-

The Fund a7 _ :rs93r17.9. _3,L2L,749.

The Authority is required to maintain a fund to be known as the lnvestors'Compensation Fund for the purpose of granting
compensation to investors who may suffer pecuniary loss resulting from the failure of a licensed broker or dealer to meet its

contractual obligations. The Fund value was Shs3.53billion (zor9: Sh3.rzbillion).

The financia

l3

oate.... !.3..;.!.1.-. 3.0..*9 Date.....l.3 !.!..:.3.9.,1o

rl statements set out on pages :

It
.......1..!.............2020 an0 were

u 7 to 56 were approved

behalf by:

t@
oate... J.3. l-. !. !.. :..?.c--.. *':
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Capital M arkets Authority
Financial statements
For the year ended June jo, 2o2o

STATEMENT OF CHANGES lN NET ASSETS For the year ended June 3o, zozo

At rst July zor8

Surplus for the year

Transfer to building fund

At 3oth June zorg

At rst July zorg

Transfer of surplus to National Treasury

Surplus for the year

Payment to The National Treasury

Transfer to building fund

At 3oth June zozo

27,885 726,688 555,963 LBao,537

27,886 726,688 555,963 )",31.0,537

Capital
fund

Shs'ooo

27,886

General
fund

Shs'ooo

Building
fund

Shs'ooo

535,963

2O,OOO

Total
Shs'ooo

t,259,49L

5:-,o46

695,642

5:.,o46

(zo,ooo)

77,962

Go7,z94)

G4,q7)

77,962

Go7,z94)

44,O37

-4,886-

353,318 6oorooo 98rrzo4
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Cap ital Markets Authority
Financial statements
For the year ended June jo, zozo

CONSOLIDATED STATEMENT OF CASH FLOWS For the year ended June 30, 2o2o

Note
Cash flows from operating activities
Surplus for the year
Adjustments for:
Tax expense
Depreciation of property and equipment
Amortisation of intangible assets
Deferred donor funded income
Gain on disposal of property and equipment

lnterest income
Operating Surplus before working capital changes
Decrease/(increase) in:

lnventories
Trade and other receivables

Staff Ioans and advances
lncrease/(decrease) in:

Trade and other payables

Provision for liabilities and charges

lnvestors' Compensation Fund

Cash generated from operations

lnterest received

Surplus paid

8

Net cash generated from operating activities

Cash flows from investing activities
Purchase of property and equipment
Purchase of intangible assets

Proceeds from disposal of property and equipment
Purchase oftreasury bonds from the lnvestors'Compensatron Fund

(Purchase)/sale of treasury bills from the lnvestors' Compensation Fund

(Purchase)/sale of treasury bonds

(Purchase)/sale of treasury bills

Net cash used in from investing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at start of the year

Cash and cash equivalents at end ofthe year

r8
19

22

9

8

2020

Shs'ooo

255,550

t6,737
!,674

8l,gt l
(r,585)

G2,567)
263,755

(ccs)

13,o52

t,682

(+r,+58)

9,573

4rrt43o
657,59o

92,567

(5oo,ooo)

O!,574)
(65,533)

r,653

G55,135)
(rrg,8lz)

18,459

2.7o,941

2O19

Shs'ooo

743,752

15,939
2,636

(13z)

(ro4,ro6)

59,o89

r5

5,339
(a4B7o)

t7,406

1,351
85o,933

92!,774

ro4,:.o6

(z:,,tz7)

478
16o,503

(r,o35, zr3)
66,496

(2ro,755)

25otL57 1,oo4t753

( u 3,289)r8
19

(211,o52) (1,041,79o)

39,105 (37,o35)

3o,79L 67,828

r6 Sge96. _jo,79a.
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Capital M arkets Authority
Financial statements
For the year ended June 3o, zozo

CAPITAL MARKETS AUTHORITY (CMA) STATEMENT OF CASH FLOWS For the year ended June 30, 2o2o

Cash flows from operating activities
Surplus for the year
Adjustments for:
Tax expense
Depreciation of property and equipment
Amortisation of intangible assets

Deferred donor funded income
Gain on disposal of property and equipment

lnterest income
Operating Surplus before working capital changes
Decrease/(increase) in:

lnventories
Trade and other receivables

Staff loans and advances
lncrease/(decrease) in :

Trade and other payables

Provision for liabilities and charges
Cash generated from operations

Interest received

Surplus paid

Net cash generated from operating activities

Cash flows from investing activities
Purchase of property and equipment
Purchase of intangible assets

Proceeds from disposal of property and equi pment
(Purchase)/sale of treasury bonds

(Purchase)/sale of treasury bills

Net cash used in from investing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at start ofthe year

Cash and cash equivalents at end of the year

r8
19

22

9

8

Note

8

r6

16,939
2,636

202()

Shs'ooo

2 55,5 50

16,87
a,67 4

83,9t 1
(r, s8 s)

(gz,s6t)
263,756

(c+s)

a3to52

t,682

(+r,+s8)

9,573
2.46,:.6o

92,567

(5oo,ooo)

(:.6r,z;3)

(31,58)
(6s, s::)

1,653

r8,469

27ot940

193,956

3 2,683

z9,6rS

___erzq8-

2o19

S hs'ooo

a43,752

(r3 z)

(ro4,ro5)

59,o89

r6

s,339
(14,37o)

t7,406

3,361

70,84r

ro4,:.o5

(z:-,:z7)

r53,8 zo

r8
19

(23,289)

478
66,496

(z:.o,755)

(r67,o8o)

(13,259)

42,875

29,5r5



Capital Markets Authority
Financial statements
For the year ended June jo, zozo

TNVESTOR COMPENSATION FUND (lCF) STATEMENT OF CASH FLOWS Forthe year ended June 3o, zozo

Note
2020

Shs'ooo

Cash flows from operating activities
lnterest income
Operating Surplus before working capital changes
Decrease/(increase) in:

Trade and other receivables

lncrease/(decrease) in:

ICF Fund

Provision for liabilities and charges

Cash generated from operations

lnterest received

Surplus paid

Net cash generated from operating activities 411,430

t7

2o19

Shs'ooo

( 263, r16)(o34,271)

G3t,ztl)

(:.r,o:.8)

422,448

77,453

334,277

L7 (35S,r:S)

L7 (qg,8z:)

(4o5,oo8)

6,422

r,t76

a7 ,,59!.

(u 63,rr6)

2,72.6

848,2o7

L7

587,8:.7

253,r:.5

8 5o,933

Cash flows from investing activities
Purchase of treasury bonds from the lnvestors' Compensation Fund

(Purchase)/sale oftreasury bills from the lnvestors' Compensation Fund

Net cash used in from investing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at start ofthe year

Cash and cash equivalents at end ofthe year

16o,503

(r,o35, zr3)

(81tr,7ro\

(4,7n)

24,953

r,:.76
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Capital Markets Authority
Financial statements
For the year ended June 3o, zozo

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

Approved
budget

2019-2020
Shs'ooo

Adjustments
(Rea I I ocations)

2O19-202O

Shs'ooo

Actual on
comparable

Final budget basis

Performance

difference

2O19-202O

Shs'ooo

G7,222)
(1,8o1)
(2,389)

24r,389

2O19-2O2O

Shs'ooo
2Oa9-202O

Shs'ooo
Revenue
Fee income from NSE

Licenses and permits
Market development Fees

Capitalisation and bond approvals
Derivatives Fees

Fee based income
Donor Funding- gifts and services-in-kind
Finance income - external investments
Gains on disposal, rental income and agency fees
Other income

Total income
Expenses
Personnel cost
Rent and maintenance
Equipment maintenance and stationery
Telephone, postage and utilities
Publicity and Advertising
Medical scheme and insurance expenses
Training and conferences
Motor vehicle running expenses
Subscriptions and IOSCO membership
Authority board members' emoluments and allowance
Professional & consultancy servrces
Litigation/legal expenses
Market Development & lslamic Finance
Capital Markets Masterplan
Donor Funded Projects
Depreciation of property, plant and equipment
Amortisation of intangible assets
Auditor's remuneration
lnvestors' education and awareness programme
Tribunal expenses
Provision for doubtful debts

Total expenditure

Surplus for the period

445,r83
22,9OO

lt,no
zSo,ooo

8.8qa

446, 183

2 2,9OO

tL,no
28o,ooo

8,8s+

398,96:.
21,Ogg

9,381
52r,389

a

a)

b)
c)

d)

e)

0
9)570

t69,747
141,91o

97 tooo

26,\to

769,747
141,91O

97,ooo

950,838
r8,556

92,567
r,586

L89,977
(r23,35+)

(tr,t zl)
r,585.90
(z6,ooo)z6,sto

ato35,227 L,035?21 r,o64,tt6 37,77 5

590,574
41,500
40Pa7
r5,850
20t7L9

40,383
49,472
6,zoo

rz,58z
34,224

8,3oo
2O,OO5

27,850

3,2oo
42,OOO

49,139
7,646
2,09o

15,o50

5,570

(3,ooo)

r8,950
(r,5oo)

(:,:so)

(r,5oo)

7,o29
(ro,roo)
(r,4oo)

( z, rz9)
(3,ooo)

59o,514
41,500

37,8r.7
r5,850

39,669
38,883
49,472
6,zoo

9,232
34,224
6,8oo

27,o34
t7,7So
r,8oo

42,OOO

49,139
7,646
2,o9o

L2t92L
2,570

o

466,8oo
39,970
3r,632
t4,667

31,152

33,932
43,166

5,728
8,89r

32,331

t22O
z5,8tz
l.6,476

5gg
:.8,572
L6,737

r,674
2,Ogo

L1-,4O7

1,359

250

1.23t714 al
1,530

6,185 b)
:'rr83
8,517 c)

4,951 d)
6,306 e)

472

34!
1,893
r,58o 0
1,222
!,274
1,1O1 9)

23,428 h)

32,407 i)

5,e73 i)
o

!,5L4 j)
r,zu k)
(250)

1,O?1,111 111 8o8,s66 224,s4s

z,tt6 z, r16 255,550 25),434
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Capital M arkets Authority
Financial statements

For the year ended June 3o, zozo

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS (CONTINUED)

Notes on Significant variances (r.o0lo and above) between actual and budget.

REVENUE

a) Transaction Fee income from NSE: The cumulative performance was r57o below budget but 970 above last year
mainly due to low activity and suppressed stock prices of listed companies.

b) Market Development fee income was below annual budgetby t6o/o mainly as a result of redemption of the following
corporate bonds in the period: CIC lnsurance Group, Consolidated Bank of Kenya, Housing Finance Kenya, l&M

Holdings, KenGen, NIC and UAP.

c) Capitalization and bond approvals income was higher than budget mainly due to National Bank of Kenya buy-out by

KCB and KCB's approval fee for the issue and listing of additional shares on the MAIN segment on NSE.

d) DerivativeFeesYTDwasgg%belowbudgetduetothefactthatthisisanewmarketsegmentanduptakehasnot
been as favourable as had been anticipated.

e) Donor Funding- gifts and services-in-kind was below budget by 830/0, as income was deferred for ongoing donor
funded capital projects.

f) Gains on disposal income was due to the receipts from disposal of obsolete assets through competitive bidding.

9) Other income realized were mainly from the CMA-lCF management fees.

EXPENDITURE

a) Personnel cost: The Authority's staff complement was gradually filled in the year, and the staff cost were well within
the approved budgeted amount.

b) Equipment maintenance and stationery costs were r50lo lower than budget attributable to re-negotiated service

maintenance contract for existing systems (Enterprise Resource Program (ERP) and Risk Based Supervision System
(RBSS).

c) Advertising and public relations-The expense line was zz0/obelow budget mainly due to reduction in publicity costs.

The budget line was reallocated Kshzomillion from other un-utilized expense lines towards payment into the Covid-r9
Emergency Fund. NB: The Authority paid Kshzomillion.

d) Medical Scheme & Other insurance exDenses lines were uoZ below budqet. The low spend on medical scheme
expense could have been impacted by the'stay at home' measure for fam'ilies due to the Covid-r9 pandemic.

"t Training and conferences: Due to Covid-rg measures there were no training activities in the quarter 4, but the
expensds were r3oZ below budget as most of the scheduled trainings were d-one in the previous three quarters.

0 Professional & consultancy services were 1896 below budget. Several consultancies were not carried out due to stay
at home measures due to Covid-:.9 pandemic.

g) Capital Markets Masterplan - The budget line was 6r7o below budget mainly due to stay at home measures to contain
Covid-r9 pandemic.

h) DonorFundedProjects-cost-were56%belowtheanticipatedbudgetlevelaslengthydonorprocurementprocesses
delayed completion of certain planned donor funded projects and related acquisitions.

i) Depreciation of property, plant and equipment and amortization cost was below budget. Difference was due to
assets not acquired, see (h) above, during the period as well as assets which were fully depreciated in the year.

j) lnvestors'education and awareness program expenses were below budget mainly due to activities affected by Covid-
19 containment measures which impacted on planned activities.

k) Capital Markets Appeals Tribunal expenses remained low against budget as the tribunal membership was not quorate
forthe better part ofthe year.
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Capital Markets Authority
Financial statements
For the year ended June jo, zozo

2

NOTES

1. Statement of compliance and basis of preparation

The Authority's financial statements have been prepared in accordance with and comply with lnternational Public Sector Accounting Standards
(IPSAS). The financial statements are presented in Kenya Shillings, which is the functional and reporting currency ofthe Authority and all values
are rounded to the nearest thousand (Kshs. 'ooo'). The accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise. The cash flow statement is prepared using
the indirect method. The financial statements are prepared on accrual basis.

ADOPTION OF NEW AND REVISED STANDARDS

New and amended standards and interpretations in issue but not yet effective in the year ended 3o June zozo

3. Summary of significant accounting policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees

The Authority recognizes revenues from fees when the event occurs and the asset recognition criteria are met. To the extent that there
is a related condition attached that would give rise to a liability to repay the amount, deferred income is recognized instead of revenue.
Other non-exchange revenues are recognized when it is probable that the future economic benefits or service potential associated with
the asset will flow to the Authority and the fair value ofthe asset can be measured reliably.

Donor lncome

Donor funds are received through Government supported programs and other development Agencies. These funds are recognised at
fair value when there is reasonable assurance that the Authority will comply with the conditions attaching to them and the fu nds will be
received. Donor funds related to purchase of assets are treated as deferred income and allocated to statement of financial performance
income over the useful lives of the related assets while grants related to expenses are treated as donor fund rncome in the income
statement.

ii) Revenue from exchange transactions

The Authority recognizes revenue from rendering of services by reference to the stage of completion when the outcome ofthe
transaction can be estimated reliably.

Where the contract outcome cannot be measured reliably, revenue is recognized only to the extent that the expenses incurred are
recoverable.

lnterest income

lnterest income is accrued as it is earned overthe life ofthe investments held.

b) Budget information

The annual budget is prepared on the accrual basis, that is, all planned costs and income are presented in a single statement to determine
the needs of the entity. As a result of the adoption of the accrual basis for budgeting purposes, there are no basis, timing or entity
differences that would require reconciliation between the actual comparable amounts and the amounts presented as a separate additional
financial statement in the statement of companson of budget and actual amounts.

Standard lmpact

lPSAS4o:

Public Sector

Combrnations

Applicable: 1st January 2o:.9

The standard covers public sector combinations arising from exchange transactions in which case they are treated

similarly, with IFRS j(applicable to acquisitions only). Business combinations and combinations arising from non-

exchange transactions are covered purely under Public Sector combinations as amalgamations.

IPSAS 4r:

Financial

Instruments

Applicable: 1st January 2021:

The objective oflPSAS 4r is to establish principles forthe financial reporting offinancial assets and liabilities that will

present relevant and useful information to users offinancial statements fortheir assessment ofthe amounts, timing and

uncertainty of an entity's future cash flows.

Other
lmprovements to
IPSAS

a) ments to I 13, to approp rences to on nt, current
references to other international and/or national accounting frameworks
b) IPSAS r3, Leases and IPSAS r7, Property, Plant, and Equipment.

)7

Applicable: 1st January 2021:
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NOTES (CONTTNUED)

3. 5ummary of significant accounting policies (continued)

c) Taxes / Surplus due to The National Treasury

The Authority is exempt from income tax vide PFMA Regulation no.34 of z. or5.

On zo'h March zor5, The National Treasury issued PFMA Regulation No. 34 which under Section zr9 exempts
the Authority from paying taxes in the future. The Authority is however required to submit 9oo/o of its surplus to
the National Treasury.

d) Property and equipment

All propefty and equipment are stated at cost less accumulated depreciation and impairment losses. Cost

includes expenditure that is directly attributable to the acquisition of the items. When significant parts of
property and equipment are required to be replaced at intervals, the entity recognizes such pafts as individual
assets with specific useful lives and depreciates them accordingly. Where an asset is acquired in a non-
exchange transaction for nil or nominal consideration the asset is initially measured at its fair value.

Depreciation is calculated using the straight-line method to write down the cost of each asset to its residual
value over its estimated useful life using the following annual rates:

Rate

Motor vehicles
Furniture & fittings
Office equipment
Computers & copiers

z5o/o

:-z.5o/o

zoo/o

z5o/o

Gains and losses on disposal of property and equipment are determined by reference to their carrying amount
and are taken into account in determining surplus for the year.

e) Leases

Operating leases

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to ownership of the
leased item to the Authority. Operating lease payments are recognized as an operating expense in surplus or deficit
on a straight-line basis overthe lease term. The Authority's lease for premises occupied as an operating
lease.

lf a convergence had been reached for IPSAS r3 to IFRS :'6,for similartreatments of operating and financing
leases, the impact of the amendment of the existing operating lease would have resulted in recognizing a

lease asset/ liability amounting to Kshro9,587,24glo be amortized overthe remaining lease contract period .

The amortization would have resulted in a reduction in earning through interest charge in the books
amounting to Ksh7,564,ooo in the current financial year.

0 lntangible assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible assets acquired in a

non-exchange transaction is their fair value at the date of the exchange. Following initial recognition,
intangible assets are carried at cost less any accumulated amortization and accumulated impairment losses.

lnternally generated intangible assets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is incurred. Amortisation is

calculated using the straight-line method to write down the cost of each licence or item of software to its
residual value over its estimated useful life of three years.

The useful life of the intangible assets is assessed as finite.
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3. Summary of significant accounting policies (continued)

g) Financialinstruments

Financial assets

lnitial recognition and measurement

Financial assets within the scope of IPSAS z9 Financial lnstruments: Recognition and Measurement are

classified as financial assets at fair value through surplus or deficit, loans and receivables, held-to-maturity
investments or available-for-sale financial assets, as appropriate. The Authority determines the classification
of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial measurement, such financial assets are subsequently measured at
amortized cost using the effective interest method, less impairment. Amortized cost is calculated by

considering any discount or premium on acquisition and fees or costs that are an integral part of the effective
interest rate. Losses arising from impairment are recognized in the surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as held

to maturity when the Authority has the positive intention and ability to hold it to maturity. After initial
measurement, held-to-maturity investments are measured at amortized cost using the effective interest
method, less impairment. Amortized cost is calculated by considering any discount or premium on acquisition

and fees or costs that are an integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

lmpairment of financial assets

The Authority assesses at each reporting date whether there is objective evidence that a financial asset or a

group of financial assets is impaired. Afinancial asset or an entity of financial assets is deemed to be impaired

if, and only if, there is oblective evidence of impairment as a result of one or more events that has occurred

after the initial recognition of the asset (an incurred 'loss event') and that loss event has an impact on the

estimated future cash flows of the financial asset or the group of financial assets that can be reliably

estimated. Evidence of impairment may include the following indicators:

i) The debtors or a group of debtors are experiencing significant financial difficulty;
ii) Default or delinquency in interest or principal payments;
iii) The probability that debtors will enter bankruptcy or other financial reorganization; and

iv) Observable data indicates a measurable decrease in estimated future cash flows (e.9. changes in arrears
or economic conditions that correlate with defaults).

Financial liabilities

lnitial recognition and measurement

Financial liabilities within the scope of IPSAS z9 are classified as financial liabilities at fair value through
surplus or deficit or loans and borrowings, as appropriate. The Authority determines the classification of its
financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings, plus

directly attributable transaction costs.
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3. Summary of significant accounting policies (continued)

h) Provisions

Provisions are recognized when the Authority has a present obligation (legal or constructive) as a result of a

past event, it is probable that an outflow of resources embodying economic benefits or service potential will be

required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Where the Authority expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognized as a separate asset only when the reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial peformance net of any
reimbursement.

Contingent liabilities

The Authority does not recognize a contingent liability but discloses details of any contingencies in the notes to
the financial statements, unless the possibility of an outflow of resources embodying economic benefits or
service potential is not remote.

i) Changes in accounting policies and estimates

The Authority recognizes the effects of changes in accounting policy retrospectively. The effects of changes in

accounting policy are applied prospectively if retrospective application is impractical.

jl Employee benefits

Retirement benefit plans

The Authority provides retirement benefits for its employees. Defined Contribution plans are post-employment

benefit plans under which an entity pays fixed contributions into a separate entity (a fund), and will have no legal or

constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay all employee

benefits relating to employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable.

The Authority also contributes to the statutory National Social Security Fund (NSSF), a national defined

contribution scheme registered under the National Social Security Act. The Authority's obligation under the
scheme is limited to specific contributions legislated from time to time and is currently at Kshu oo per employee
per month.

k) Gratuityobligations

The Authority pays service gratuity to staff on contract under their terms of employment. Employee
entitlements to gratuity are recognized when they accrue to employees. A provision for gratuity payable is
made in the statement of financial position. The gratuity is not subject to actuarial valuation.

l) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of the

transaction. Trade creditors or debtors denominated in foreign currency are reported at the statement of

financial position reporting date by applying the exchange rate on that date. Exchange differences arising from

the settlement of creditors, or from the reporting of creditors at rates different from those at which they were

initially recorded during the period, are recognized as income or expenses in the period in which they arise.

m) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly
liquid investments with an original maturity of three months or less, which are readily convertible to known

amounts of cash and are subject to insignificant risk of changes in value. Bank account balances include

amounts held at various commercial banks at the end of the financial year.

The Authority manages the lnvestor Compensation Fund (lCF) and reports the funds held in the bank, call

accounts on behalf of ICF as part of cash and cash equivalents.
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3. Summary of significant accounting policies (continued)

n) lnventories

lnventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in first-
out (FIFO) method. Net realisable value is the estimated selling price in the ordinary course of business, less
the estimated costs of completion and selling expenses.

o) Related party

The Authority regards a related party as a person or an entity with the ability to exert control individually or
jointly, or to exercise significant influence over the Authority, or vice versa. Members of key management are
regarded as related parties.

p) Comparative figures

Where necessary, comparative figures forthe previous financial year have been amended or reconfigured to
conform to the requrred changes in presentation.

4. Significant judgments and sources of estimation uncertainty

The preparation of the Authority's financial statements in conformity with IPSAS requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of the asset or liability affected in future periods.

a) Significant judgements made in applying the Authority's accounting policies

The judgements made by the board members of the Authority in the process of applying the Authority's
accounting policies that have the most significant effect on the amounts recognised in the financial
statements include:

Whether the Authority could hold 'held-to maturity' investments until they mature. lf the Authority were to
sell other than an insignificant amount of such investments before maturity, it would be required to classify
the entire class as'available-for-sale' and measure them at fair value.

b) Key sources of estimation uncertainty

Key assumptions made about the future and other sources of estimation uncertainty that have a significant
risk of causing a material adjustment to the carrying amount of assets and liabilities within the next financial
year include:

i) Retirement benefit obligations

The pensions contributions into the Defined Contribution (DC) Scheme are expensed as incurred in the year

ii) lmpairment losses

Estimates are made in determining the impairment losses on receivables. Such estimates include the
determination of the net realisable value orthe recoverable amount of the asset. The movement on the
impairment provision is set out in Note rz.
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5. Risk management objectives and policies

a) Financial risk management

At 3oth June zozo
H eld-to- maturity investments
Staff loans and advances/ fund
Trade receivables
Other receivables

Cash at bank, in hand and deposits

Maximum exposure to credit risk

At 3oth June zorg
Held-to-maturity investments
Staff loans and advances/ fund
Trade receivables
Other receivables

Cash at bank, in hand and deposits

Maximum exposure to credit risk

The Authority's activities expose it to a variety of financial risks including credit, liquidity and market risks. The
Authority's overall risk management policies are set out by the Board and implemented by the management, and
focus on the unpredictability of changes in the business environment and seek to minimise the potential adverse

effects of such risks on the Authority's performance by setting acceptable levels of risk. The Authority does not
hedge against any risks.

i) Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing
to discharge an obligation. Credit risk mainly arises from financial assets and is managed on an Authority wide
basis. The Authority does not grade the credit quality of financial assets that are neither past due nor impaired.

Credit risk on financial assets with banking institutions is managed by dealing with institutions with good credit
ratings and placing limits on depositsthat can be held with each institution.

Credit risk on trade receivables is managed by ensuring that credit is extended to customers with an established

credit history. The credit history is determined by considering the financial position, experience and other
relevant factors. Credit is managed by setting the credit limit and the credit period for each customer. The

utilisation of the credit limits and the credit period is monitored by management on a monthly basis.

Fully
pelforming

Shs'ooo
88:-,872.

391,o95

31,2OO

5,897
62,:-58

Past due but
not impaired

5hs'ooo
lmpaired

Shs'ooo

Total
Shs'ooo
88:-,872.

391,o95

31,2OO

s,897
62,r58

_4,372,224.

Fully
performing

Shs'ooo
t,:r7:-,z9:-

392,n6
4t,589
6,566

29,475

Past due but
not impaired

Shs'ooo

lmpaired
Shs'ooo

_1,y2,22t

Total
5hs'ooo

t,t7t,z.8t
392,7/6
41,589
6,566

29,475

t,64t,687 o t,64t,687

The ageing analysis of past due but not impaired trade receivables is

2020 2019

Shs'oooShs'ooo

Over 6 months

i=

The past due debtors are nil. An impairment provision of Shs 4,795,ooo (zor9: Shs4,546,ooo) is held against the
impaired receivables. The Authority does not hold any collateral against the past due or impaired receivables. The
management continues to actively follow up past due and impaired receivables.

o
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5. Risk management objectives and policies (continued)

a) Financial risk management (continued)

ii) Liquidity risk (continued)

Less than
one month

Shs'ooo
Year ended 3oth June zozo
Trade payables 3,8oo
Other payables 28,746
Provision for liabilities and charges 25,259
Gratuity obligations z4,o8z

____&ggg

Less than
one month

Shs'ooo
Year ended 3oth June zorg
Trade and other payables
Accrua ls

Provision

Gratuity obligations

Liquidity risk is the risk that the Authority will encounter difficulty in meeting obligations associated with financial
liabilities. The board has developed a risk management framework for the management of the Authority's short,
medium and long-term liquidity requirements thereby ensuring that all financial liabilities are settled as they fall due.
The Authority manages liquidity risk by continuously reviewing forecasts and actual cash flows and maintaining
banking facilities to cover any shortfalls.

The table below summarises the maturity analysis for financial liabilities to their remaining contractual maturities.
The amounts disclosed are the contractual undiscounted cash flows.

2t231_ t,z06
3,8oo

32,r83
89,329 rr4,589

z4,o8z

-LZ. 
-!,106. 

--99134- --!Lrgj

Between
r-3 months

Shs'ooo

Between

3-rz months
Shs'ooo

Over
1 year

5hs'ooo

Over
1 year

Shs'ooo

665

77,878

Total

Shs'ooo

Total

Shs'ooo

27,!54

33,972
!!7 tL22

37,865

z:.6,::-3

Between
r-3 months

Shs'ooo

Between

3-rz months
Shs'ooo

27,L52

3r,9o8
39,244

37,865

:.36,r69

2

4 1,395

5 1,395 18,543

iii) Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of changes
in market price and comprises three types of risks: interest rate risk, prrce rrsk and foreign exchange risk.

lnterest rate risk

lnterest rate risk is the risk that the interest rate movement may have a significant impact on Authority's value of
investments.

The Authority's investments in fixed rate bonds expose it to fair value interest rate risk. The Authority has no

interest bearing liabilities. The Authority considers that a change in interest rates of 2 percentage points in the year

ending 3oth June zozo is reasonably possible. lf the interest rates on the Authority's held-to-maturity investments at
the year-end were to decrease/increase by this number of percentage points, with all other factors remaining
constant, the surplus would be lowey'higher by Kshs. (zo:.9: Shs r3,ooo,ooo).

Price risk

Marketable instruments held by the Authority include Treasury Bonds and Treasury Bills whose market prices are

subject to change. The Authority reviewed the portfolio, set exposure limits and responded to market price changes
and conditions to secure both fair values and cash flow from such instruments.

Foreign exchange risk

Forergn exchange risk would arise where transactions or bank balances are denominated in foreign currency. The
Authority's transactions and bank balances are denominated in Kenya Shillings. Hence the exposure to foreign
exchange risk does not exist.
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6. Revenue from non - exchange transactions

Fees income

Capitalization, rights and new issue fees

Approval for listing of Government securities
NSE - transaction fees
Application and licensing fees
Market development fees

Derivative fees

lnterest income
Miscellaneous income

The Authority charges fees on the following basis :

a) Capitalization / rights issues at a rate of o.z50z6 of the value of the issue.

b) Approval for listing of Govern ment securities is charged at a rate of o.o7596 of the amount raised.

c) New issues/ lPOsat a rate of o.15oz6 of thevalue of the issue.

d) NSETransactionfeesatarateof o.rz9,6ofthevalueoftheequitiestradedando.oor5%ofthevalueof bondstraded.
e) Application for license at Kshs. z,5oo while annual licensing fees are up to a maximum of Shs u 5o,ooo.
0 Market development fees are charged to listed companies at a rate of o.o10z6 subject to a minimum of Shs 5o,ooo and a maximum of Shs

roo,ooo per annum and

9) Deriuatire fees-CMA charges Levy fees with respect to derivatives contracts traded at o.oroz6 of value of contracts traded.

7. Donorfund income 2020

Shs'ooo

r8,556

2020

Shs'ooo

9z,o6o
429,329

398,96r
21,099

9,381
8

95o,838

t7 a6,n7
r8 a,674
27 32,331

ro(b) 34,4a6

,3(b)=-

2O19

5hs'ooo

a49,n6

332,848

367,575
26,676

11,123

88z,gg8

2O19

Shs'ooo

2OL9

Shs'ooo

ro4,ro6
r,713

16,939
2,636

31,553

3z,r8o
100

Donor fund income _5o,t44.

The Authority received support worth Shsr8.6 million (zor9:Shs4z.8 million) in the year to support various capacity development among
them being the roadmap Consultancy for the Hybrid Bond Market, and also the design of the Securities Market Multi Asset Surveillance

System forthe Capital Market Authority.

8. Revenue from exchange transactions - other income 2020

Shs'ooo

92,567
9o

93,136 ro5,8r9

9. (Loss)/Gain on disposal of property and equipment

Gain or (loss) on disposal of obsolete and retired Property and Equipment r,586 _____13'
ro Surplus 2020 2O19

Shs'oooNote Shs'ooo

a) ltems charged

The following items have been charged in arriving at net surplus forthe year

Depreciation of property and equipment
Amortisation of intang ible assets

Authority board members'emoluments, allowances and other Board related expenses
Post-employment benefits expense

Provision on Trade and other receivables
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Total Revenue (Note No.6,7,8 and 9)

Operating Expenses

Surplus before tax
Add back: Depreciation

Amortization

Adjusted Surplus
Transfer from Deferred lncome

Adjusted Surplus
Lessi Building fund

Capital expenditure
lntangible Assets

5taff Mortgages net

Staff Car loans net

Net Surplus/ (Deficit)

90%

9o9lo Surplus due to KRA

9o% of Surplus for FY 2018/2o19

90% of Surplus for FY 2o19/2ozo

Total 90% Surplus For FY 2018/2019 and 2oa9/2o2o

Payment of Surpluses

9o% Surplus for FY2o18/2o19

Payment from accumulated Reserves

2020

Shs'ooo

2O19

Shs'oooro b. Employee benefits expense

The following items are included in employee benefits expense:

Retirement benefit costs

Defined contribution scheme

National Social Security Fund
34,a87 3r,8zz

129 358

-----)!'416- --------1499

The Authority operated an in-house defined benefits pension scheme for its employees and made contributions up to 3r December zou. The

investment of the scheme's assets was managed by an independent fund manager, GenAfrica lnvestment Management Limited, on behalf
of the Trustees. The DB Scheme has since been wound up and all the assets transferred to the DC schem€ on 31st December 2019.

11 a. Transfer of Surplus to National Treasury
2o19/2o2o

Shs'ooo Shs'ooo

r,o64,u6
(8o8,565)

255,550

a6,737

t,674 t8,4tt
2?3,96a

273,96a

G4,o37\
(1s,s3l)

(a,s77l

(28,635)

13,141

O5,641)
r97,32o
a77,588

2o18/2o19

Shs'ooo

1,044,O93

(9oo,341)

Shs'ooo

16,939

2,636

163,328

r63,328
(zo,ooo)

(23,683)

(16,593)

(4s)

(6o, j 2 1)

103,OO6

92,706

-gal06-

2o19/2o2o

Shs'ooo

92,706

a77,588

-?1o,29!.
92,706

407,294

_______t99f90

2o19

Shs'ooo

r43,752

!9,575

-llZfi
On 2oth March 2015, The National Treasury issued PFMA Regulation No.34 which under section 219 exemptsthe Authority from paying
taxes. The regulation requires corporations exempted from income tax to remit 90% of surplus to National Treasury.

Status of Surplus and remittances in the Year

Surplus Computed

11 b.

11C,

11.11.2019

13.11.2O19

2 2. O5.2O 2O

Pard to the National Treasury
Paid to the National Treasury
Paid to the National Treasury

Date /Year
zorS/zor9

2o79l2o2o

Date
r8.o9.zor9

S hs'ooo

92,706

85,g6c
6s,ooo

256,130

Sub total

Total Surplus paid as demanded by National Treasury vide letter dated r6th September 2019

The Authority is an appointed agent of KRA for Withholding agency Tax and Withholding VAT respectively. ln the Financial Yea( 2oaglzo
remittances of Ksh 6.75 million (FY 2018/19: Ksh 9.06 million) for Withholding Tax and Ksh 4.77 million (FY zorS/r9: Ksh ro.76 million) for
Withholding VAT were made.

2020
a2. lnventories Shs'ooo

Consumables _r,06r.

lnventories consist of stationery and computer consumables required for day to day use by the Authority.
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:.3a. Trade and other receivables from non-exchange transactions

Trade receivables

Statutory management expenses receiva ble

Less: Provision for impairment losses

Net trade receivables

Other receivables

Trade and other receivables from non-exchange transactions

r3b. Trade and other receivables from exchange transactions

Trade receivables

Less: Provision for impairment losses

Net trade receivables

Prepayments

Trade and other receivables from exchange transactions

Total trade and other receivables from non-exchange and exchange transactions

The movement on the provision for impairment losses for non-exchange transactions is as follows
At rst July

Less: Provision utilised as debts written off
Less: Provision reversed on debt collection

At 3oth June

The movement on the provision for impairment losses for exchange transactions is as follows:
At rst July
Add: Additional provision

At 3oth June

r4. Staff loans and advances

2O2O 2019

Shs'ooo Shs'ooo

3!,974_ 42,574_

(tr,lg6) (+,5+6)

27,:-78 38,o25

9,734 7,:.9:-

_36,9!r. _45,106-

2020

Shs'ooo

4,o22

2019

Shs'ooo

3,564

Car loans

Other loans and advances

Staff mortgage back up funds*

Current
2020

Shs'ooo

8,645
r,676

37,637

Current
2019

Shs'ooo

:.rr8zB

4,48r
32t240

Non- current

2020

Shs'ooo

L0,25L

g?.qqq

4,022 3,564
5,897 L!,LL2

9,919 14,676

----r9d:r se,88r.

4,796 4,546

_4,796_ _4,546-

250

250

Non-

current Total Total
2019 2o2O 2019

Shs'ooo Shs'ooo Shs'ooo

18,255 18,895 32,o36
t,676 4,48r

324,3!3 370,523 34:.,888

j4r,568. _ 391,095. _3?8,406._+l,gy- _48,548. _343,!y-

Shs'ooo

t98,oz4
a72t499

_31954.

46

* These funds are deposited with the bank to support concessionary interest rate facilities to staff,

Mortgage back up accounts are:
HFC: Mortgage 3oooo13543 and Mortgage zoooo9416r
KCB Mortgage MMr5o9roor94
Total
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r5. Held-to-maturity investments - government securities

Non-current
Treasury bonds
Maturing after four years

Unamortised premium

Treasury bonds
Maturing after one year
Unamortised (discount)/premium

Current
Treasury bonds
Maturing within one year
Unamortised (discount)/premium

Treasury bills
Unamortised discount

2020

Shs'ooo

155,o5o
(6,929)

2o19

Shs'ooo

129,95o
(8,46+)

:.48,:-zr- :-z:-,486

20,375

o

20,375

20,375 20,375

168,495 :,4:-,86:,

o 45,11o

0)

o 45,103

72\550
(8,r73)

1,tO]-4t1,50

(29,833)

743,377 984Bal

713,377 1,,O29t42O

88t,872
--J,qa,'zBa.

The fair value of the held-to-maturity assets -treasury bonds and treasury bills at the reporting date were:

Non- current
Held-to-maturity investments 168,495 19o,476

Current
Held-to-maturity investments _l51ZZ 836,536
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16a. Banks

16b. Cash in hand

Cash in hand

16c. Short term deposits

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial

Bank of Africa
Bank of Africa
Bank of Africa

Bank of Africa
Bank of Africa

Bank of Africa

Bank of Africa

Bank of Africa

Bank of Africa

Bank of Africa

Bank of Africa

MMzor78ooo56
MM19333ooog1

MMr9333ooo96
MMr9333ooo97
MM19333ooo98

MMzoor5ooozz
MMU oo85oooz6
MMzor6ooooT8
MM2o15oooo79

MMU o16ooooSo

MMzo16oooo8r

5,ooo
78C

3,978

584

3,o50

588
!,450

4,2OO

2,850

1,350

700

2o19
Shs'ooo

24,OOO

24,OOO

-----:gfa5

24,OOO

5,615

Name of the
Bank

CommercialBank 658o8roor8
of Africa Limited

HF Bank
3ooo013543- o

Bank account no, Account currency

2020
Shs'ooo

7,790

29,838

5,475
Shs

Shs

37,628

Shs a4o a4o

Limited
Limited
Limited
Limited
Limited
Limited
Limited
Limited
Limited
Limited
Limited

Shs

Total cash in hand and bank

For the purpose ofthe cash flow statement, cash and cash equivalents comprise
the following:

Short-term bank deposits
Cash at bank and in hand

lnvestors Compensation Fund bank balance (Note r5) - (KCB)

At beginning ofthe year
Nairobi Securities Exchange transactions fees

lnterest on investments
Financial penalties
Withdrawals (lnvestor Claims)

Gain /(loss)in lnvestment in NSE

Management Fees

Bank Charges

At end ofthe year

24,530

ar,*.

24,530

37,768

7,598

-e 

g,496

t,:-76

--3o,79r.
L7. lnvestors'CompensationFund

ln accordance with Section r8 of Capital Markets Act, Cap 485A, the Authority is required to maintain a fund to be

known as the lnvestors' Compensation Fund for the purpose of granting compensation to investors who may suffer
pecuniary loss resulting from the failure of a licensed broker or dealer to meet its contractual obligations. This

requirement was implemented in July r995.

The fund derives its income from the following sources:

i) lnterest accruing on funds received from subscribers to public issues, between the day of closing the issue and maki ng the
retunds;

ii) o.o1%oftheconsiderationfromsaleandpurchaseofsharesthroughtheNairobiSecuritiesExchange;
iii) o.oo47o ofthe consideration from sale and purchase of bonds traded through the Nairobi Securities Exchange;

iv) lnterest earned from investment ofthe funds held in this account; and

v) Financial penalties imposed on operators for non-compliance with Capital Markets Authority Rules and

Regulations.

The movement in the fund balance during the year is as shown below:
2O2O 2019

Shs'ooo Shs'ooo

z,z7o,817

78,o33
263,-s.r6

555,286
(s6r)

(++,rg6)
(5oo)

(++)

_\an,l+g_

t1-21-t749

78,7o3

334'2n
32,497

G)
(33,sr8)

(5oo)

(ztl

_3n$,q9.

48



Capital M arkets Authority
Financial statements
For the year ended JLtne jo, 2o2o

NOTES (CONTINUED)

r7. lnvestors' Compensation Fund (continued)

The lnvestors' Compensation Fund balance is represented by the following assets

Non-current

Equity investment in the Central Depository and Settlement
Equity investment in the NSE

Treasury bonds
Maturing after five years

Unamortised discount(premium)

Maturing after one year
Unamortised discount

Current
Treasury bonds
Unamortised discount

Treasury bills
Unamortised discount

Fees receivable
Bank balance

2020

Shs'ooo

1,2,250

58, z 5o

2o19

Shs'ooo

1,2,25O

ro7,r88

8o,5oo

954,900
:-l',567

rr9,438

776,950

Grl)

966,467 776,437

442365
0,ll+)

29o,465

189

435,031 291,t254

1,t4O1\497 t,o67,69:-

t,48:,,997 t,:.87,:z9

8o,too
159

2O,OOO

0)

8o,259 19,993

2,O25t40O

(rr7,6o9)
1,973,5oo

s6s)

L,907t79L r,868,935

55,534

7,598

44,5a6
t,:-75

63,:.32 45,692

2t o5r,r8z t,934,6z:-

-3,S::,129 -3,a2a,7 
49-
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NOTES (CONTINUED)

18. Property and equipment

Cost
At rst July zo:.8

Additions
Disposals

Reversal

At 3oth June 2019
Additions
Disposals

Reversal

Motor
veh icles

Shs'ooo

29,8r8

Computers,
Computer
&Copiers

Shs'ooo

rr9,zo6
8,o35

(+,sg8)

o

Office
equipment

Shs'ooo

23,52o

295
(r,992)

o

Furniture
& fittings

5hs'ooo

9a,673
101

(r,g8c)
oo

Capital
work-in-
pro9ress

Shs'ooo

391

(:g:)

3,951
19,992

(:,gsr)

-19,99.3

_1s,99,3

__i,9s1

Total

Shs'ooo

z64,6:-t
23,683
(8,st+)

(:g:)
279,327

35,524
(+,6os)
(:,gsr)

3o6,r91.

(zz6,z99l
(r6,g:g)

8, zz8
(235,o11)

(t6,tlt\

4,538

-Ao'rA

59,o8,.

-44,3"6.

Depreciation
At rst July zor8
Depreciation

Accumulated depreciation
reversed on disposal

At 3oth June 2019
Depreciation

Accumulated depreciation

reversed on disposal

At 3oth June 2o2o

Net carrying amount

At 3oth June 2o2o

At 3oth June 2019

(ro4,96o)

O,6tt )

4,343
(ro8rz9o)

(6,g6r)

531

_____(rt!132

18,354

_1q,353.

(r8,r9Z)
(z,t6t \

r,992
(r8,368)

(r,86g)

-2,on_i4t5

89,tgt
4,OO5

08,6y1
(+,t 6t )

1,893
(81,208)

(3,149)

____ 9,439

-9'Se'

4r,rr8

(:,sss)

r2.2,643
11,O14

(s8r)

zr,8 z3

513

!3,

At 3oth June 2o2o ___37_,L4. ______:n,oZL _22,303.

-%,r96.
(24,5o6)

(2,5:8)

(zl,tt t )
(tr,lSll

3,995

-@,906,

-9'2t7-_!a,glt.

o

13

_(ro,rr4. _A+ASI)

lncluded above in the items ofproperty and equipment is the cost offully depreciated assets ofShs u rr,o35,632 (zo:.9: Shs r85,36r,o9o) which
are still in use and have not been imparred. Work in progress was carried at cost.

Work in progress relates to computer server hardware funded as part of ongoing ICT Projects which are yet to be commissioned. The detailed
works are as follows:

Description Cost
Ksh'ooo

Supply, lnstallation & Commissioning of Computer Servers Hardware _ggB
Total 19,992
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NOTES (CONTINUED)

r9. lntangible assets

Software costs
Cost

At rst July
zorS Additions
Derecognition of intangible asset

At 3oth June
zorg Additions
Work in progress

At 3oth June zozo

Amortisation At
rst July zor8
Amortisation

At 3oth June zorg
Amortisation

At 3oth June zozo

Net book value At

3oth June zozo At

3oth June zorg

lntangible
assets

Shs'ooo

r68,463

r58,463

65,533

233,996

163,5zo
2,635

166,:.56

1,674

_-----16r,8r9-

______:9,16?_

_________3,W_

Work in progress relates to software for Data repository Business lntelligence System, Multi Asset market
system funded as part of ongoing ICT Projects not yet to be commissioned, and ongoing installation of a self -

funded Financial reporting software. These are yet to be commissioned and the detailed works are as follows:

Description
Cost (Ksh'ooo)

Supply, lnstallation & Commissioning of Data Repository & Business lntelligence System 5o,o98
Design of the Securities Market Multi Asset Surveillance System t3,857

lnstallation of and implementation of Caseware Financial Reporting Software a,577

6s,533
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NOTES (CONTTNUED)

zo. Trade and other payables

Trade payables

Provisions

Gratuity obligations
Accruals

At rst..luly zor.9

Additional provisions raised
Provision utilized/reversed

At 3oth June zozo

Accruals

At rst July zo:.9
Additional accruals
Accruals realized/reversed

At 3oth June zozo

zr. Provision for liabilities and charges

At rst July zorg
Add: Additional provision

Less: Provision written back

At 3oth June zozo

2020

Shs'ooo

3,8oo

rr4,589

z4,o9z

32,:.84

2019

Shs'ooo

27,454

!17,122

37,865
33,974

lncluded under trade and other payables are the provisions for various services whose movement has been
presented below:

Provisions Leave benefits
Shs'ooo

r5,r-o8
100

(r5,:.o8)

Performance
5hs'ooo

ao2,o].4
27,486

(r5,or:.)

Total
5hs'ooo

ra7 t122
27,586

(3o,u9)

100 :-:.4,48g u4,589

Consultancies
Shs'ooo

r,,o8z

(r,o8z)

Other
Provisions

Shs'ooo

32,390
29,3o8

(32,39o)

Total
Shs'ooo

33,472
29,3o8

(33,472)

-'z9,3oq
82,44s

41,,215
(3r,542)

79,o84

3r,405
(28,o44)

2 9,3o8

9Z,Or8

The Authority being the Capital Markets regulator in Kenya, is subject to legal proceedings in the normal course of

business. While it is not possible to forecast or determine the results of all pending legal proceedings, the
Authority assesses the adequacy of its provisions periodically against case developments and related legal costs.

82,445
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NOTES (CONTTNUED)

u z. Deferred income
ln line with the Authority's accounting policy, Kshs. 83,947,:,6:..56 of the donor funded income has been deferred for future
periods the amounts relate to projects being financed by FSSP which include Supply, lnstallation & Commissioning of Data
Repository & Business lntelligence Software and Design and installation of the Securities Market Surveillance System (Multi

Asset Surveil lance System).

As at :. July

Recognised in the year

23. Generalfund

At:. July
Surplus for the year

Payment to The NationalTreasury
Transfer to building fund (Note z4)

At 30 June

General fund represents accumulated surpluses over the years.

At:. July
Appropriation from general fund (Note z3)

At 3o June

i) Board members of the Authority'remuneration

Honoraria
Reta iner
Sitting allowances
Training expenses
Others (medical, mileage, bonus)

There were ro board members during the year (zor9:ro)

ii) Key management compensation

2020

Shs'ooo

83,947

-\rW-2020
Shs'ooo

726,688
n,962

Go7,z94)
(tr4,q7)

-353Ag

2020

Shs'ooo

555,963

44,o37

-0""r"*.

783
8,295
8,740

9,892
4,62r

3'z,.31L

33,623
8

8, zo6

-+,,83q

2019

Shs'ooo

2o19
Shs'ooo

695,642

5r,o45

348
8,179
Srtoo

7,727

7t20O

_ 31,553

(zo,ooo)

__f 16,688.

2O2O 2019

24. Capitalfund Shs'ooo Shs'ooo

At:.st.luly u or9 and at 3oth June zozo _4886- _4885.

Capital fund represents the initial contribution by the Government of Kenya towards the establishment of the Capital Markets
Authority.

25. Building fund 2o19

Shs'ooo

535,963
2O,OOO

555,963

Building fund represents an appropriation from the general fund towards the purchase/construction of the Authority's future
building for approved limit of Ksh5oomillion.The appropriation in the year is Ksh44million to achieve the approved limit.

26. Related party transactions 2020 2O19

Shs'oooShs'ooo

Gross salaries
Pension-NSSF
Gratuity

There were 4 members of senior management who served during the year

(zo:.9:4)

550
10

9,

9,360

3
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NOTES (CONTTNUEO)

27, Commitments

a. Contracted for but not recognised

Capital expenditure and recurrent expenditures contracted for at the balance sheet date but not recognised in the financial statements is as follows:

2020

Shs'ooo

Recurrent

Shs'ooo

49

159

46

:

2O19

Shs'ooo

Capital expenditure contracted for
Recurrent expenditure contracted for

b. ltem description

Fumigation

Social Media Equipment
Cellphones

Fire Resistant Cabinet
Printing License

Speed Governor
Total

Not later than 1 year

Later than 1 year and not later than 5 years

4,614

5p _t,4.

242
271

Capital

5hs'ooo

113

129

Total
Shs'ooo

49

113

159

129

46
a7

----------------_28
Operating lease commitments

Operating lease commitments represent rentals payable by the Authority for rented office space. Rental expenses during the year amounted to Shs

38,5o3,ooo (zor9: Shs36,363,ooo).

The future minimum lease payments under operating leases are as follows'
2O2O 2019

Shs'ooo Shs'ooo

38,5o3
108,544

35,363
L42,872

aa7,oa7 _q!9,235
The Board members ofthe Authority are ofthe view that future net revenues and funding will be sufficient to coverthese commitments,

The lnternational Public Sector Accounting Standards Board (IPSASB) had issued Exposure Draft (ED) 64, Leases. The Exposure Draft proposed a
single right-of-use model for lease accounting that will replace the risks and rewards incidental to ownership model in IPSAS r3, Leases. For lessees,

ED 54 proposes accounting requirements that are converged with IFRS 16, Leases issued by the lnternational Accounting Standards Board. For

lessors, ED 54 proposes a right-of-use model specifically designed for public sector financial reporting.

Once adopted the new standard will gross up financial position and change income statement and cash flow presentation. Rent expense, for
example, will be replaced by depreciation and interest expense rn the income statement. This will result in a front-loaded lease expense, (see note

3(e)) which may decrease earnings and equrty immediately after compared to the current treatment ofthe operating lease.

28. Contingentliabilities

ln the nomal course of operation, Kenya Revenue Authority (KRA) had completed a tax audit for the period 2oo7 to 2o12 and had issued an

assessment notice. The total tax liability arising from the year zor: assessment was Shs 46 million. The Authority rn conjunctron with its tax agents

has been following up on the outstanding tax issues raised. Principal tax arrears amounting to Shs rr million were paid in the previous years and the
Authority had applied for set-off of tax paid in error in previous years amounting to Shs q.8 million. The Authority had also applied for waiver of
interest and penalties amounting to Shs 19 million providing mitigating grounds in support of the waiver. KRA during the financial year zo15/16

granted full waiver of interest and penalties for the years 2ooj-2oo9 estimated at Shsg.smillion. The balance on the Statement of Account
(comprising of penalties and interest for the years 2o1o-2012), for which waiver was applied for is being addressed by KRA. Based on the
professional advice received and the mitigating grounds provided, the Authority is ofthe opinion that no material liability is expected to arise to
have an impact on these financial statements.
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NOTES (CONTINUED)

z9 Operating expenditure

z9.r Employment expense

Consolidated pay, leave pay and passages

Staff uniform expenses

Staff welfare and other costs
Staff retirement benefits
Staff gratuity
National Social Security Fund (NSSF)

z9.z Other administrative expenses

Rent and maintenance
Equipment maintenance and stationery
Telephone, postage and utilities
Publicity and Advertising
Medical scheme and insurance expenses

Training and conferences
Motor vehicle running expenses

Subscriptions and IOSCO membership
Authority board members' emoluments and allowances
Professional and market development services
Depreciation of property and equipment
Amortisation of intangible assets

Auditor's remuneration
lnvestors' education and awareness program
Tribunal expenses
Provision for doubtful debts

Total expenditure

2020

Kshs.'ooo

4rrt77r
10

1O,319

34,o87
:.o,z8z.

329

2o19

Kshs.'ooo

434,o23

408
rz,266

3:-,8zz
L2,79L

358

456,8oo 49r,668

39,970

3r,632
:-4,667

3!,r52
33,932
q,$6

5,728
8,89r

32,331
66,78o
a6,737

a,674
2,ogo

rLt4O7

1,359

250

38,5:.o

38,:'o3
!4,765
:^8,726

36,r46
6tr,st 6

5,87o
11,39o

31,553
:-:-:-,z48
16,939

2,636

r,726
r6,or6

399

34:.,766 +o8,6t3

-9-oo,:+1

8o8,566
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PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

I

t -Q-J^e--= 
l-r-t€> c__

Chairman ofthe Board

o.,"...i..9..t..1.!..:..?.9 a ooo.... I9 : !l :L9lo

Reference

No. on the
external
audit Report lssue/Observations from Auditor Manaqement Comments

Focal Point person to
resolve the issue

(Name and
Desiqnation)

Status:
(Resolved/ Not
Resolved)

Timeframe: (Put a

date when you

exped the issue to
be resolved)

Durinq the previous year, the AuthorityAuditor's Report was unmodified/unqualified. There were no issues forfollow up

j5
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Appendix 2- lnter Entity Transfers

As pet note Z Donor Fund income: The Authority received suppoft lrcm FSSP, and the funds were paid diectly to the suppliers.

The above amounts have been communicated to and reconciled with FSSP-Project implementation Unit of the National Treasury

Finance Manager

Capital Markets Authority

KEY:

t8

Name ofthe

MDA/Oonor
Transferring

the funds

Date received where Recorded/recognized

as per bank

statement

Nature:
RecuJrent/Development/

Others

Total Amount -

KES

Statement of
Financial

Performance

Capital

Fund

Deferred

lncome

Receivables
Others

must be

soecific

Total Transfers during
the

Yeat

FSSP ee Aooendix l ecurrent 2.21q.Oa2 2,2aO.OL2 2,249.OL2

FSSP ,ee Appendix l Recurrent 16,117,188 16,117,188 r6,llz,e88
FSSP See Note 21 Develooment 8r,qaz,r6z 8r,qaz,16r. s6 81, qa7,162

National

Treasury
See Appendix 3 Others/ Reimbursement 6,o9rr,rrt l 6,o94,447 6,ogt ,t t 7

Total 1o8- ( a7.8?a 24,6so,678 1o8- ( q7.8r q

-t

-t

.t

-t
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Fortha yaarandad luna So, 2o2o

Appcndix l: Rc.ording of Transf.rs from Donors

ENTITY NAME: CAPITAL MARXETS AUTHORITY
ir.ek down ofTransf.r.f.om Donor.

Bank St.t.mGnt Oat. Amount (Kshs.)

R.rmbursrm.nt for 5t.fftr.rning .nd D.v.lopm.nt for Vanous Capital Mark.ts t.chnical B.tw!.n o!o7l2o18 and 30/06/:o19 2,219,O42.30 1O19/1O

Sub Total

Othcr Rcimburramcnt
Trans.ction D.rcription Amount (Kshs.)

Rermburs.m.nts for Netron.l Treasury s€cond€d n.ff O4 ro18/19 t,o9o,t87 7c 2o18/19

Rermburscmcnts for Natronal Trea5u.y Seaondad 5taff O1 2o1q/2o

Consult.ncy to provid€ M.dium T€rm Resident Advrsory on Derivatrves to the CMA
Contra-Donor Fund.d Consuhanci.s and
Donor Funding in(ome 7,61-t t977.9o 201q/20

Consultan.y to d?v.lop gp.cifi(.tioni for an lnformatron R.pository . Advanced Fin.ncral
Syst!m, E.i..rnrn9 5ystrm and (ommunrcatrons/lT lnfrestructur. for CMA, ISCL

Contra.Donor Fundcd Consultancr.s.nd
Donor Funding rncome

2,949,324.95

)o19/2O

Consultan(yforthe lmplcm.ntatron ofthe Hybild Bond M.rk.t rn Kenya
Contra.Donor Fundad Consultancres and
Donor Funding rn(oma ]l986,189.45 2O1q/2O

Multr Asset Surveillanca system
Contra-Donor Fundad Con5ultanoas and
Donor Fundrng rncoma 7 t76)t7o2 -tS :o19/2o

Total 16.?u.188..r

6RAND TOTAL r4,6so,577.6{

As per note 7 - Donor Fund income: The Authority received suppon from FSSP, ond the funds were paid directly to the consultants.
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Appendix 4: CAPITAL MARKETS AUTHORITY 5 YEAR STATEMENT OF FINANCIAL PERFORMANCE

2020

Shs'ooo

Revenu€ from non-exchange transactions

Capitalization, rights and new issue fees

Donor fund income

969,394

Rev€nue from exchange transactions

Other income

Total revenue

Expenset

Operating expenditure

Total axpenses

Other gains/ (losses)

(Loss)/Gain on disposal of property and equipment

Surplus (9ross)

Tax Expense

Surplus paid to National Treasury

Net Surplus

93,136

r,o6z,53o

r,586 7)2

255,550 r43,752

950,838

r8,556

(8o8,555)
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