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KENYA NATIONAL AUDIT OFFICE

REPORT OF THE AUDITOR,GENERAL ON NATIONAL COHESION AND
INTEGRATION COMMISSION FOR TH YEAR ENDED 30 JUNE 2013

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the National Cohesion and
lntegration Commission set out on pages 4 to 13, which comprise the statement of
financial position as at June 30, 2013, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended
and a summary of significant accounting policies and other explanatory information
in accordance with the Provisions of Article 229 of the Constitution of Kenya and
Section 14 of the Public Audit Act, 2003. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting Standards
and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Tlre management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 13 of the Public
Audit Act, 2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on
th€ audit and report in accordance with the Provisions of Section 15 (2) of the Public
Audit Act, 2003, and submit the audit report in compliance with Article 229(7) of the
Constitution of Kenya. The Audit was conducted in accordance with lnternational
Standards on Auditing. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risk of material
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misstatement of the financial statements, whether due to fraud or error. ln making
those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstance, but not for the purpose of
expressing an opinion on the effectiveness of the Commission's internal control. An
audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my audit opinion.

Opinion

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the National Cohesion and lntegration Commission as at 30
June, 2013 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards and comply
with the National Cohesion and lntegration Act, 2008.

Other Matter

The Commission has exhibited weak internal control as reflected by a moribund and
irregularly constituted audit committee, understaffed internal audit function, lack of
risk assessment mitigation mechanisms and lnformation Technology policies. My
opinion is not qualified in respect of this matter.

Edward R.O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

29 April 2014
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NATIONAL COHESION AND INTEGRATION COMMISSION

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013
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NATIONAL COHESION AND INTEGRATION COMMISSION

RIPORT OF THE SECRSIARY

The Secretary presents the report together with the linancial statements for the yedr
ended 30 June 20 13, which disclose'the state of affairs of the Commission.

Incorporatlon

The Commission is a statutory body established under the National Cohesion and
Integration Act (Act No. 12 of 2008), and is domiciled in Kenya.

Prlncipal Actlvitles

The object and purpose for which the Commission is established is to facilitate and
promote equality of opportunity, good relations, harmony and peaceful co-existence
between persons of different ethnic and racial communities of Kenya, and to advise
the Government on all aspects thereof.

Results for the Year

The results of the year are set out on page 4.

Commissioners

The Commissioners who held office during the year are set out on page 1

Auditors

The Auditors of the Commission for the year ended is the Auditor General in line
with the Public Audit Act, 2003 and the National Cohesion and Integration Act,
2008. The Auditor of the Commission continues to be the Auditor General.

On Behalf

Hassan Sheikh Mohamed, OGW
Secretary/Chief Executlve Ofllcer

.a7/a2 I .......2013
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NATIONAL COHESION AND INTEGRATION COMMISSION

STATEIUENT OF COMMISSION RESPONSIBILITIES

The National Cohesion and Integration Act requires the Commission to cause to be
prepared financial statements for each financial year that give a true and fair view
of the state of affairs of the Commission as at the end of the financial year and of its
operating results for that year. The Commission is also responsible for keeping
proper accounting records which disclose, with reasonable accuracy, the financial
position of the Commission in addition to safeguarding the assets of the
Commission.

The Commission accepts responsibility for the financial statements, which have
been prepared using appropriate accounting policies supported by reasonable and
prudent judgments and estimates, in conformity with International Financial
Reporting standards and the requirements of the Public Audit Act, 2003. The
Commission is of the opinion that the financial statements give a true and fair view
of the state of the financial affairs of the Commission as at 30 June 2013 and of its
operating results for the year then ended. The Commission further accepts
responsibitity for the maintenance for accounting records which have been relied
upon in the preparation of the financial statements, as well as on the adequacy of
the systems of internal financial controls.

Nothing has come to the attention of the Commission to indicate that it will not
remain a going concern for at least the next twelve months from the date of this
statement.

Slgned on the Commission by:

Hassan Sheikh Mohamed, OGlf,
Secretary/ Chief Executlve Ofllcer

?7 la.1 I ............2o,g
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il AL COHESIOI{ AND IITTEGRATIOIT COUUISSIO.II

OF COUPREIIEI{sIVE II{COUE
TIIE YEAR EI{DED 30 JI'NE 2013

lfotcr
2013

I(rht
446,067

627,92t,

272,63L

161

1

27,979

572 47

10

2012

IIrht
235,000,000

92,952,t56

of Kenya (GOK) Grants

Partner / Donor Support

2

3 180,

Operating Income

Iacoac

fees

327,952,L56

(

Expenses

and Maintenance Expenses

/ Project costs

costs

&rpcndlturo

/ dcf,clt for the ycer

4

5

6

7

8

9

80,010,435

93,643,867

68,867,027

1,044,000

17,064

r9,881,5s7

263,463,95L

64,488,205

t
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NATIONAL COHESION AND INTEGRATION COMMISSION

STATEMEI{T OF FINANCTAL POSITIOT{
FOR TTIE YEAR ENDED 30 JUNE 2013

Asccts

Non curreat assets

Property, plant & equipment

Curreat asaets

Trade and other receivables

Cash and cash equivalents

Total assets

ESufty aad llabllitles

Equtty

Capital fund

Accumulated fund

Current llabllltles

Trade and other payables

Total equity aad llabllltles

Notes

9

10

11

tc

2013

I(shs

r09 943,498

t09 943 498

63,695,503

33,432,921

2012
Kshs

76,204,t51

76,204,t5L

t9,526,370

50,997,946

97,t28,424 70,524,3t5

207,O71,922 146,728,466

8,847,000

t87,063,977

8,847,000

r31,507,166

195,910,977 140,354 166

1 1, 160,945 6,374,300

207,O7r,922 146,728,466

and

Ilassan Shelkh Mohemed, OGW
Commlsslon Secretary

the Commission by:

Dr.
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COHEAION AITD IIYTEGRATION COUUISSIOI{

oF crrAltcEs rx F4rrITY
THE YEAR ENDED 30 JUI{E 2OT3

lst tluly 2O11

Fund

Fund

Profit for the Year

30th.Iunc 2O12

lrt JuIy 2O12

Fund

Fund

N Profit for the Year

30th Juac 2013

Accunulatcd l\rad
Ikhr

67,018,961

64,4A8,205

131,507,166

131,507,166

55,556,810

L87,063,976

Cafltd Fund

l(rhr

8,U7

a,u7

8,847

Total

Ilrhr

67,OL8,96t

8,847,000

64,488,205

140,354,166

('
13 1,507, I 66

8,847,000

55,556,810

195,910,976

L-
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COHESIOI{ Ar{D INTEGRATIOI{ COMMISSIOT{

OF CASHFLOWS
THE YEAR ENDED SO.TUNE 2013

for the year

for:

27

aurplur bcforc worHag capltal chaagor

in trade and other receivables

in trade and other payables

g€noratGd from oporatlag actlvltlca

from lnvGstlng actlvltlot

zdrs

4''
20t2
Krhr

,810 64,488,2O5

,545 19,881,557

84,369,762

169,134) (10,190,29s)

4,800,865

153,867 78,980,332

of property, plant & equipment

caah f,os: urcd trr lavorttaS actlvltlor

Iacrca:c / Docreaao la carh arrd cash oqulvaloatr (1 ,s65,025)

& cerh cqulvalont at thc bcglnalng of tho porlod

& cerh ogulvalcutr at tho ond oftho pcrlod

6l,zra,eszt

-1-
(6rl,7ls,8e2)

t60.967 ,588)

(60,967,s88)

L8,OL2,745

32,985,201

,921 50,997,946

t"
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NATIOI{AL COHESION AND IITTEGRATION COMMISSION

NOTES TO THE FINANCIAI STATEMENTS
FOR THE YEAR ENDED 30 JUilE 2013

l. Accounting poticies

The principal accounting policies adopted in the preparation of these financial
statements are set out below:

a) Basis ofpreparatlon

The financial statements are prepared in compriance with International
Financial Reporting Standards under the historicar cost convention, andare presented in the functional currency, Kenya Shillings (Shs). The
preparation of financial statements as per IFRS also requires the use of
estimates and assumptions and for management to exercise its judgement
in the process of applying the accounting policies adopted by the
commission. Although such estimates and assumptions are tased on the
commission's best knowledge of the information available, actual results
may differ from the estimates.

b) Revenue recognition

The revenue constitutes all funds accruing to the commission in form of
releases from the Ministry, funds from development partners and other
income which could arise from sale of any tender documents and disposal
ofassets if any.

c) Property, Plant and Equipment

All categories of property, plant and equipment are stated at historical cost
less accumulated depreciation and accumulated impairment losses
Subsequent costs are incruded in the asset's carrying varue onry when it is
probable that future economic benefits associated with the item will flow tothe commission and the cost of the item can be measured reriabry.
Repairs and maintenance is charged to the profit and loss account in the
year to which it relates.

Depreciation is calculated using the reducing balance method to write
down the cost of each asset to its residual value over its estimated useful
life using the following annual rates.

Motor vehicles
Furniture & Fittings
Computers, copiers & faxes

&AE--:i6
25
12.5
33.3



NATIONAL COHESION AND INTEGRATION COMMISSIOil

I{OTES TO THE FINANCIAL STATEMENTS

Property plant and equipment

The assets'residual values and useful lives are reviewed and adjusted ifappropriate, at each year end.

Property, plant and equipment are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount maynot be recoverabre. An impairment loss is recognized for the amount. Therecoverable amount is higher of an asset's fair value less costs to sell andvalue in use.

Gains and losses on disposal of property, plant and equipment aredetermined by reference to their carrying amount and are taken intoaccount in determining operating profit.

df Retirement Benefits Obligatlon

The commission and the employees contribute to the National SocialSecurity Fund, a national defined contribution scheme. contributions aredetermined by rocar statue and the company's contributions are charged tothe profit and loss account in the year to which they relate.

ef Taxatlon
The commission, being a non-trading entity is not subject to taxation. Notax is therefore provided in these accounts.

f) Receivables

Receivables are recognized initially at fair value and are subsequently
measured at amortised cost using the effective interest metho.

A provision for impairment is recogn ized in the profit and ross account inthe year when recovery of the amount due as per the original terms isconsidered doubtful. The provision is based on the difference between thecarrying amount and the present value of the expected cash flows,discounted at the effective interest rate.

Receivables not collectable are written off against the related provision

\

Su
profit and loss account in the year of recovery
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NATIONAL COHESION AND INTEGRATION COMMISSION

NOTES TO THE F'INANCIAL STATEMENTS (Continue dl

gf Cash and cash equivalents

cash and cash equivalents include cash in hand, term and cal deposits
with banking institutions and other short-term highly liquid investments
in money market instruments with maturities of three months or less form
the date of acquisition net of bank overdrafts.

hf Comparatives

The commission has had linancial statements prepared for the Financial
year 2or2 / 2013. This has formed the basis of comparison with the rast
Financial year. The uN-women project did not receive additional funding
thus the

2. Governrnent of Kenya grants (GOKI

Authority to Incur Expenditure (AIE) net releases
By Permanent Secretary, MOJNC&CA _ Nairobi

Mh_4fi200 235-000000

2013
Kshs

20L2
Kshs

3. Development partner / Donor Support

UNDP/LIN Women
Uwiano Platform
I.JNDP / SIDA
IJR / FBi\

4. Administrative expensea

Basic Salaries- Permanent fimployees
Personal r\llowance- Paid as pan ofsalary
Personal Allowance- Paid as l{eimbuniements
llmployer contribution to NSSti

20L3
Kshs

20,000,000

1,48,455,130

12.090.195

1!0315^325

20ts
Kshs

57,076,580

20,221,143

500,000

144,200

2012
Kshs

640,526

86,747,494

5.564.1,36

22e:2,b!t

2012
Kshs

43,377,830

16,237,538

113,082

91,800

Ilospitality Supplies

Inswance (losts

Social Securiry Benefits

Increasc in provision for bad debts

1,4,462,622

12,743,281

2,539,567

1,606.198 952,382

8,904,020

9,O44,738

11

1 09,360,006 80,010.435
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COHESION AIYD IT{TEGRATIOIT

TO THE FINAITCIAL STATEUENTS

5. Operating and Maintenance expenseg

Supplies & Services

Travel and subsistence aod other transportation costs
F Travel and Subsistence and other transportation costs

Advertising and Information Supplies & Services
of Produced Assets

Expenses

Material and supplies
& General Supplies & Services

Oil & Lubricants

oPe(aung experses

Maintenance -Vehicles & othet transportation equipment
Maintenance -Other assets

6. Program Costs

UN women

Uwiano Platform
IJR

UNDP/ SIDA

7. Audlt Fces

Audit fees

8. Flnance Costa

Bank

20tt
IGhs
1,267,685

27,775,938

25,533,125

6,583,367

76,974,569

2,721340

710,735

5,481,593

8,275,398

812,108

3,373,747

134,863

272,631,594 93,643,867

2W2

Kshe

6,573,151

30,969,992

78,277,425

143,832679

27,U3,146

4,1U,972
138,200

9,487,060

9,638,499

6,346,480

8,894,447

L_l

2013
Kshs

9,464,048

6,319,036

145_507 -167

1SJ,23g,Z1l

2013
Kshs

2013
Kshs

2012
Kshs

7,049,372

3,344,848

58.472.807

68.867.O27

2012
Krhs

1.O44.000

2012
Kchc

72



NATIOI{AI, COHESION AND INTEGRATION COMMISSION

NOTES TO THE FII{ANCIAL STATEMEITTS

9. Property Plant and Equipment

Motor
Vehlcles

Kshs

Furnlture
aad Flttlagr

Kshs

Computcrs,
Coplers & Faxer

Kshs

Total

Krhs

Cost

1 July 201 1

Additions

30 Jure 2012

Depreciation

1 July 201 I

(harge for the year

30June 2012

Cost

1 Jdy 2012

Additions

3OJune 2013

Depreciation
\ Jdy 20't2

Charge for the year

30 June 2013

36,695,650 4,688,500

33,288,231,24, 740,007
5,238,300

2,939,350

46,622,450

60,967,588

6 31,976,73'.1 8,177,650 107

9,173,9't3 586,063

4,673,833

1,744,354

2,1,42,288

1 1,504,330

1 9,881,557

22,239,349 5,259,896 3

Netbookvalue 30Juae20t2 __2116,308 32,7'16,835 4,291,008 76,204,1,51

61,,435,657

3 1,520,870

37 ,97 6,731

2s,356,733

8,177,650

4,841,288

107,590,038

6L,718,892

92,956,527

22,239,349
't7,679,295

63,333,464 13,018,938 1 69,308,930

5,259,896

7,259,196

3,886,642 31,385,887

27

39,918,644 t2,51,9,092 6,927,691 59,365,432

Net book value 30June 2013 _13,03?,gg1_ 50,8'.14,372 6,091,241 1,09,943,498

The commission changed its principle place of business from Derta House,
westlands to KMA plaza in Upper Hill during the 201 I / 2ol2 Fy. The oflice
partitioning and refurbishment that was anticipated to end by 30 June 2ol2
continued into the current financial year. The partitioning and refurbishment
works for the year cost Kshs rsr637rzg6 out of which 9oo/o palment has been
done with the retention of lo% of the cost Kshs t,sgg,gr2 being held to be
paid after completion of the works.

13



This has been captured as Fittings and depreciated appropriately

NATIONAL COHESION AND INTEGRATION COMMISSION

NOTES TO THE FINANCIAL STATEMENTS (Continued

1O. Trade and Other Receivables

Rent KMA PLAZA
Deferred grant (UN Women)
Deferred gant GoK
Imprest debtors
Other debtors
Prepayment:Under Kenya Cultural Centre
SIDA Project oflicer
Provision for bad debts

Cash at Bank - Kenya commercial Bank
Cash at Bank - National Bank of Kenya
Cash at Bank - Standard Chartered
Cash in Hand

Belfast Engineering
Auditor General
Other creditors

20L3
Kshs

54,681,600
9,034,O75

633,644

952,382
(i.606,198)

63-965503

3,377,688
640,526

14,008,156

1,500,000
952,382

(952.382)

l9-52C370

2012
Kshs

11. Cash and Cash Equivalents
The commission's cash balances were as indicated by close of business on
the 30 June 2012.

2013
Kshs
(9,O3O,384)
32,260,53+
9,575,960

626.9r0
33A32_921:

12. Trade and Other payables

2012
Kehs
27,773,959
23,153,585

24,382
46.O20

50.997.946

2013
Kshs

l,5gg,g72
1,044,000
8.527.O72

uJ60-*r5

20t2
Kshs

3,130,655
1,044,000
2.t99.645
6-Aru3oo

t4



NATIONAL COHESION AND INTEGRATION COMMISSION

NOTES TO THE FINANCIAL STATEMENTS (Continuedl
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