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I{cJro rts and l'inlrnciaI Stnlcnrcnts
l-or thc vcar cntlctl ,Junc 30,2020

I. KI.]\' F-T]ND INI'oI{IIA1'I()N ANI) N,IAN/\(;EMENT

x) llac kgro u nd infornration

[.amu Counly Executive Stall Ilousing Fund is a Fund kitty lbr [.anrr.r County Executive stafl'to
take up loans to acquirc affordablc homes. lhc Ioans will be acccsscs at a fair interest rate; the
Fund is established under the Stafl Ilousing Irund Act, 2019 which was assented by the County
Assembly on May 2019.

The Fund is wholly owned by the County Govemment of Lamu and is domiciled in Kenya

b) PrincipalActivities

-fhe 
Fund aim is to: -

(a) Provide loans for the purchase, developnrent, renovation or repair ofresidential houses to
members of Staff:

(b) Raise Funds for the implementation olthe objectives stated in paragraph (a)

c) Fund Committee Members

d) Ko M anagenrcn t/l-u n d Adnrinistration commiltee

I I I. li Fahim Yasin Tu'aha ( ior crrror'

ll. U Abdulhakirn Ahoud I)cpulr ( ior crnor

Mr Ahmed Moharred I Iemed CliCNl-l:inance
s Ms Fahima Aratat CECM -Lands
6 N{r. John MbLrnr County Secretary

C'hairntanl Ivlr. .lohn Mburu
lvlrs. Fatrla Said Abdalla Fund Adrninistratorl
Mr. Paul Waluba Secretary

.l Mr. Atwaa Salirn Mcmbcr

i Mrs. Kulthurn Swalch Merrber
6 Mr. Alcx .linrbi i\l ern lrc r

7 Mr, Mohamed Ornar ('o-optcd Mcnrber

')

Itc f Nlntc I'osition

I{cf Nanre I Position
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"\7)llrpo rts and I''inancial Slirlcnrtnts
I"or the vcar cndgl ,lunc -30, 2021)

r) llcgistcrcd O fficcs

County Govcrnment o1' [-amu
P.O. Box 74 - 80500
Mokowc. [,anru.

l) I.-u n tl ('ont:lcts

'l clephonc: (15-+) 7 1 55-s5 I | | i77257 6122
I:-mail: treasurvta lanr u.go. kc
\\'cbsitc: uu r.r. larnu.go.kc

g) l'und llankers

Kcnl'a Commercial Ilank
l-amu Ilranch
I).O. llox l2l - t10500

[-amu-Kcn1'a

h) lnrlcpentlent .\ud ilors

Auditor General
Kenya National Audit Office
Anniversary Tolvers. University Way
l).O. Box 30084
coP 00100
Nailobi. Kenya.

i) I'rin cipa I l.cgal ,\tlviscr

lhc Attorncr (icneral

Statc Larv Olllce
I larambee Avcnue
P.O. Ilox 401 I 2

C'it;'Squarc 00200
Nairobi. Kcnya.
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['or thc lc:rr 0n(lcd ,lunc.10,2020

2. l lII I.-t.iNl) COMl\{IT I'ItI'] l\'IIlN{Illllts

\anrc

Il. I: Irahinr Yasin 'l rraha
(;o\'Ir{NoR.

IL I: Ahdulhakirn Atroud
l)cputr'Oovernor

Mr Ahrncd M Ilerrred

CECM-Financc

l)ctails of qualifications antl crpericnce

e I le I)ossess a l)cgree in [rcononrics and lVlastcrs in MBA
. Veteran politician u'ith over 23 1'ears' cxpericnce in leadership and

governance
r I Ie has served [-amu people for a period of filieen ( I 5) years in his

capacity as a Member of Parliament. Lamu West Constituency and as an

Assislant Minister Natural Resourcc.
. Appointed by Council ol Governors as the Chairman of cooperatives &

Enterprise Development.

I Ie holds Mastcrs l)cgre c in l:ducation (Management), l]achelor Degrce
in l:ducation and Diploma in [:ducation.

lle served in thc L'llectoral Conrmission lbr 7 (sevcn) ycars liom 2010 to
201 7 as Senior Election Manager

He was a high school teacher at Mpeketoni Secondary School and a

founding principal of Kizingitini Secondary School.

He has been involved in various con.rmunity development issues across

the County.

He has undertaken various capacitl' building courses and is
knowledgeablc in areas of Community [)evelopment. Strateg,ic

Management and Conflict Resolution. Financial Planning. Perlbrmancc
Appraisal. lluman Resource, Resources Mobilization and lnter-
governmental Relations.

. Holds Bachelor ofEducation from Kenyatta University.

. Holds a primary (Pl ) cerrificate lrom Machakos Teachers College.
o He has extensive public service experience having started as a primary

school teacher,
r l las extensive public service expericncc having servcd a total ol l8 years

as town clcrk (13 ycars) and dcputy sccrctary (5 years) respectivcly.
. Before his appointment he was a Deputy County Secretary in Tharaka

Nithi Counry.

. Holds a Bachelor of Commerce (Accounting) lrom Kenyatta [Jniversity

. IIolds a Senior Management Course Ce(ificate (Kenya School of
Govemment).

o Holds Certitlcatc in Dispute Resolution as Third Party Neutral from the

Ottawa based Canadian Inslitute lbr Conllict Resolution (CICR).
r llefbre her appointment she was at Shella,Lamu Countl'as a Ward

Administrator.

I
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Ms Fahima Arafat
CECM -Lands
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I-,,1MLI COUNTY EXECLU'IVE STAFF HOLISIJ\G T-UNI)
llcpo rts antl Financial Statenrcnts
['or thc vear cndcd .lune 30, 2020

-1. s l'.\'f t,t\fliN't ot' t,t.l{t.-oRNlAN('1,. ,\(;.\t\s'l ('ot'\'l \' l.l\'l l'l'Y's
Pl{1,. l)lt'l't,l rti\t I N I.l I) o l},1 I,l('l l Yl.ls

Statement of perlormance delined as a completion of a task with application o1'knowledge. skills
and abilities.

Sccrion 1(r-1 (2) (l) ol lhc I)ublic I;inancc Managcmcnt Act.20l2 rccluircs that. at the end ol'each
linancial )car. the Accounl.ing olliccr rlhcn plcpaling frnancjal slatemcnts o1' each Count;
(ior.ernrrcnt lrund (iorernnrcnt enlitics in aecordancc with thc stantlards anti lornrats prcscribcd
b1 thc I'}Lrblic Sector AccoLrnting Stantlards lloard inclLrdes i.r sl.atcrrrcnl. ol'lhc countv gove rnmcnt
Iund's pcrlirrrnancc against prcdetcrnrincd obiectivcs.

lirr purposes of implementing and cascading devclopmcnl objectives to spccific scctors. all thc
dcvclopment objectivcs werc madc specific, measurable, achicvablc. realistic and time-bountl
(SMn R l) and convertcd into devclopment outcorllcs. Attendant indicarcrs were idcntilled lbr
reasons o1'tracking, progrcss and perfbnnance measurement: Ilelorv wc provide strategic priorities
against achievement per departrlcnt.

)
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{. Nl i\N:\(i liiVl l'lN'l''l't'lA}I

l Mr. .lohn Mhuru Chairnran

Mrs. Fatma Said Abdalla I:Lrnd,\tlnr i nistrltor
lvf r. ['aul Waluba Secretary

l lVIr. Atwaa Salim Nlcnr ber

) Mrs. Kulthum Swaleh Menrbcr'

6 Mr. Alex .limbi Member

7 Mr. Mohamed Onrar Co-opted Mcnrber

6

llef \a nre l')os it io n
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LAMU COUNTY EXECUTII'E STAFF IIOUSING T'UNI)
Ileports and l-inancial Statcmcnls
[-or the I car cndcd June 30, 2020

5. It().\ItI)/t. l \l) ('ll.\ ll{l,l..ltsoYS lil..l,olt'l'

ln our pursuit to improve on transparcncy and accountability in public lrnancial management I

present the 201912020 of the flnancial year repon for The Lamu County Iixecutive StafI I lousing
Fund. 'fhe Executive Statl' Housing Fund has and will continue Io manage its flnanccs in
accordancc with the principlcs ol' Ilscal responsibility as spelt out in the Public Finance

Managcmcnt Act (201 2) antl its rcgulations and other applicable laws.

In addition. thc Count\' 'l lcasun Will Iinclcaroul to cornpll' uith the Ilxecutive Statl'Ilousing
lrund Act. 1019. 

.l 
hc I-amu ( oun1y I:xecutirc Stal'l' IloLrsing l'und llnancial statemcnts Ior the

liinancial Year cndcd i0r1' .lunc. lti)(t pror itlc irr strrlrlarl stzrtcmcnts ol're'ceipts and palnrc-nts.

Assets and t,iabilities and Statcmcnts ol'Cash llorrs.

JOIIN N{BIJRT-]

CHAIRMAN
LAMTl COUNTY EXT]CUI'IVE STAFF IIOUSIN(; FI.JNI)

7

Signed:



LAiITTI COUNTY EXECUTIVE STAI:F IIOI]SING I;LIND
Ilcports and Financial Statcmcnts
For thc 1'car cndcd Junc -10, 2020

6. lll,.t,oR1' oI.''il Iu t-t'Nl),\l)\t INIs'ilt.,\'t oI{

On behalf of the board. it is my pleasure to prcsent l-amu County Executive Stall Housing Fund
llnancial statements which prcsents financial perlormance ol thc [;und lor the year ended 3Oth

.lune 2020.

Sustainability

In our pursuit to improve on transparency and accountability in public flnancial management, the
prcsent Lamu County Executive Stal'f Housing l:und has and will continue to manage its finances
in accordance with the principles of fiscal responsibility as spelt out in the Public Finance
Management Act (2012) and its regulations and any other applicable laws on public finance.

Committcc and Management Changes

I)uring the year. thetc u'erc no comrrittcc or nranagcnrcnt changes

llcview of performancc

llcven ue

'l-hc 
Irund uas established on Ma_'- 2019 and startqd rvith an initial amount of Kshs 40,000.000.00

no lurlher amount \.\as received in the period under reporting.

Expenditures

Loan was disbursed amounting to Kshs 23,400.000.00 of this. Kshs 5,291,000.00 had been paid
and Kshs I9,207,000.00 was outstanding as al the reporting dale.

Future outlook

l hc Fund locus is looking to build a robust and sustainable Fund uith a motivated workforce and

structures that enhance elficiency and el'lectiveness in the servicc delivery. The Fund looks
firrrvard to continued supporl tiom the count) government to the realization of its mandate.

,\ pprccia t ion

I takc this opportunity to express my sinccre gratitude and appreciation to the County
Government of Lamu, stakeholders, managenrcnt. stafl and l'cllow Committee Menrbers for their
continued support which made us achieve these results.

I look fbrwa our contirrued support in tl'rc 7'ear 2020/2021 .

Signed
I"atn'ra Sai Ilaa

FTiND ADN,IINISI'ITAI'OIT
LAM t I (]0TIN't}' EXI'CU'tIVE SI'AFF IIOT.ISIN(; FI..JN I)

IJ

ll
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Ilcports and [-inan cin I Statcnrcnts
l'or lhc \ e rr cntlcd .lunc -30, 2020

7. ( OItl'OI{AI [ (;O\'l.l{}.-.\\('l'] S'l',\'l I'l\lI:\'l'
'ilIl,. l.t \l)

[.amu County Executivc StatT Housing Fund is a Fund kitty lor Lamu County Executive Stal'l'
Ilousing Fund to take up loans to acquire aflbrdablc honres. 

-l'he 
loans will be accesses at a lair

intercst ratel the Fund is established under thc Stal1'llousing Fund Act.20l9 which was assented

b1, thc County Assenrbll' on IVla1' 201 9.

'l hc Irund is wholly owncd b1 thc county govL'rnmcnt ol- l,anru and is donricilcd in Kenya.

l'rincipal Activitics

(a) Provide loans fbr the purchase, development, renovalion or repair ol'residential houses to
rnembers ol'Stalll

( h) Ilaisc [;unds lirr thc inr plcnrcr]tation ol'thc objcctivcs statcd in paragr ph (a)

't'II I.t MIINil]l)ts Ol' 1'II U t'UNl)

'l lrc commiltcc nrerrbers are lcsponsihlc lol thc long-ternl stratcgic dircction ol'the Fund.'l hc)
cxcrcisc leadcrship. cntcrprisc. integrrtl' and.iudgnrcnt in clirecting thc Iiund.

'l hc mcmbcrs are provided *ith lull. appropriatc and tirnc-ll inlirrnralion thal cnablcs thcrn 1o

maintain lirll and cflictive control over the stralcgic. financial. operational and compliancc
issucs. I'hc dai'-to-da1' running ol' the opcrations ol- thc Iiund is dclegated to thc l:und
adntinistrator. 'fhc mcmbers ale prolessional. conrnrittcd and guided in cxecution ol'their dutics,

l. t Nl) \ll,.t,t't'tN(;s

Ihc lrund Adnrinistration conrmittce conflrnrs that thc Iruntl has throughout the IrY 2019/2010
cornplicd uith all statuton and rcgulatorl' recprircnrcnts and that thc [und hus bcen managcd in

accurdance rvith thc' llrinciplcs ol'good corporatc Bo\ crltancc.

|\'il.]{\.\t. ('o\ Ittot. .\\l) IilsK M,\\.\(;I..\ll.\',I

Irtterttitl ( on(rol I rantertotli

'l hc Irund conlinucs to rerie* its internal control to snsurc it nraintains a slrong and cl'f'ectivc
inlernal control environmcnt. []usincss processes and conlrols arc rcvie*ed on an ongoing basis.

No signilicant firilings or ucakncsscs u'crc iclcnlillcd during the l:Y 2019/2020.

llisk Munage me nt

'l hc Iiund targct to rlcvclop a risk managentcnt liarlerrolk u'hich r,r,ill guidc tltc l"und in
idcntil,ving. asscssing and managing the risks and prescribe nrrtigating l'rteasttrcs of all thc risks
hoth extcrnal and internal nas Iacing thc Fund.

()



L,lMTT COUNT'Y EXECLII'IVE STAI;F ITOLISING I:UNT)
llcports and Financial Statcmcnts
l'or (hc vear cnded ,lunc 30, 2020

Autlitor

'I'he Fund is audited by the Of ficc of the Auditor General.

l0

Management Team

The management team headed b1'the Fund Administrator implements the committee decisions
and policies through action plans. The team meets regularly to review these action plans to
ensure that the Fund's objectives are achieved ellectively and efficiently.
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llcports and Financial Strtcnr cnts
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ti. )1.\l..,\( ;1,.\I1..\'l l)ls('t'sslo\ -\\ I) .,\\,\l.\ sls

[.amu County Exccutivc Statl' Ilousing l'und is a l:und kitt]' lbr [-amu County Executive Staf)'
I lousing Fund to take up loans to acquire allbrdable homes. 

-lhe 
loans will bc accesses at a lair

intercst rate: the Fund is establishcd under the StatT I Iousing lrund Act. 2019 which was assenled

by the County Assembll' on Ma1' 201 9.

'I-he Fund started u,ith an initial amount o1'Kshs 40,000.000.00 no lurther amount was received
in the period under reponing. Loan was disbursed amounting to Kshs 23.400,000.00 ol this.
Kshs 5.291.000.00 liad bcen paid and Kshs 19.207.000.00 \'as outstanding as at the reponing
date.

'l he Fund fbcus is looking to huild a robust and sustainable Fund u'ith a motivated workfirrcc and

slructures that enhancc ellicicncy and efl'ectivcncss in thc service dclivery. The Fund looks
lirrward to continued support liom the county govcrnment to the realization ol'its mandate.

II



I.A]IIU COUNTY EXECUTII/E STAFF ITOI]SING I;UND
Ileports and Financial Statements
For the ycar ended June 30,2020

9. COIT,POI{ATE SOCIAL ITESPONSI BI LITY STATEMI',N't/ST]S'TAINAI}I LITY
Itt]POITTIN(;

l-he Fund was not involved in an,n" corporatc social responsibility activities in Irinancial Year -

20t9t2020.

l:
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llcpo rts and l'inancial Strtcmcnts
For the lcar cndcd Junc -j0,2020

10. Iil..1,()lt't ol. ilil.l 'l'l{[ s II,.t,.s

.l 
he I"und conrmittce sr"rbrnils thcir report togcthcr $ith thc auditcd linanciaI statenrcnts lirr thc

vcar endcd June 30. 2020 which shou'the state ol'the Irund allails.

Principal activities

'fhe purpose ol the Fund is to enable payment to be made in respect of a county when an urgent
and unioreseen need tbr expenditure arises lbr which there is no specific legislative authority.

Results

'l'he results ofthe Irund fbr the 1'car ended .lune 30. 2020 are set out on page l8

Fund (Key Management)

The members of the Fund who served during the )'ear are shown on page 4 - 5.

Auditors

'l'he Auditor General is responsible fbr the statutory audit ol'the Fund in accordance with Article
229 o1'the Constitution ol'Kenya and the Public Audil Act,2015.

Il1'Ord c Irund

I)ut c

Iiatnr cla I la

t t'\l) .\t)\tI\ IS'ilt,\'l ott
1.,\Ntt ( otr){ t Y l.txt.t( t 'il\ 1,. s't',\t't' ltor.'sr\(; I,Li\l)

I
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I.AMU COUNTY EXECUTI''E STAFF HOUSING FUND
Ileports and Financial Statements
For the year ended,Iune 30,2020

1 I. S'I'ATEMF],NT OF MANAGEN,IENT'S RESPONSI BII,II'IES

Sections 163,164 and 165 of the Public Finance Management Act,2012 requires that, at the
Section 167 of the Public Finance Management Act,2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund shall prepare financial statements for
the Fund in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation
of the Fund's financial statements, which give a true and fair view of the state of allairs of the
Fund for and as at the end of the financial year ended on June 30, 2020. This responsibility
includes: (i) maintaining adequate financial management arrangements and ensuring that these
continue to be effective throughout the reporting period; (ii) marntaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the Fund;
(iii) designing, implementing and maintaining internal controls relevant to the preparation and
l-air presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates
that are reasonable in the circumstances.

The Administrator of the Lamu County Executive Staff Housing Fund accepts responsibility for
the Fund's financial statements, which have been prepared using appropriate accounting policies
supported by reasonable and prudent judgements and estimates, in confbrmity with International
Public Sector Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012.
The Administrator of the Fund is of the opinion that the Fund's financial statements give a true
and fair view of the state of Fund's transactions during the financial year ended June 30, 2020,
and of the Fund's financial position as at that date. The Administrator further confirm the
completeness ofthe accounting records maintained for the Fund, which have been relied upon in
the preparation of the Fund's financial statements as well as the adequacy of the systems of
internal financial control.

In preparing the financial statements, the Administrator of the Lamu County Executive Staff
Housing Fund has assessed the Fund's ability to continue as a going concern and disclosed, as

applicable, matters relating to the use of going concern basis of preparation of the financial
statements. Nothing has come to the attention of the Administrator to indicate that the Fund will
not remain a going concem for at least the next twelve months from the date of this statement.

Approval of the financial statcments

The F s financial statements were approved by the committee on 24th February 2021 and
ts behalf by:SI C

Fat Abdalla
FUND ADMINISTRATOR
LAMU COUNTY EXECUTIVE STAFF HOUSING FUND

l4
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REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

Basis for Adverse Opinion

1.0 Un-confirmed Opening Balances

*t*mtr*':ruH*ru,m'-ffi) necessary for the purpSse of the

ff ffrurm'*'g,*l'*ufi'*r*Em

niiiiu'*:,liilfu r**'il'x+mi',,rjli.l,t

s:lil:"fl :l:t,lJffff:*,i,il;81?ix1,;..?#1[:ffi 
:"j,"jSection j j6 (7) of the

rntstrator of a county
Report of the Audiror-General on Lonu County Executive SrqtHousing Fund lor lhe ),ear ended 30 June, 2020
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jffi :f ,"J,1':r""s"}fi 

:ffi ''i::l1f'ilx"[ffi 5:[ffi y]'l:J':?'F;

H,H,ITifiS"jll:fi l;'i'r".tr!X[T].',:t#:H""f ["n::""openinsbarancescourd

2.0 Wrong Treatment of Mortgage Loan Disbursed

I}lili:ffi "*1lr:*,.i::;$l,,',U-#:1j:
instead of accounting tor

Under the circumstances' the accuracy and completeness of the financial statements

could not be confirmeo

a

3.0, Fund Disbursement

.,1.,]5.:t".:[.1gli,Ji","il?".!"J?Jxll fJ. #"".s"#',ffi 
loan disbursement of
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my adverse oPinlon'
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) oI the Constitution, based on the audit procedures
performed, lconfirm that, public resources have not been applied lawfully and in an
effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000.The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclus ion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, internal controls, risk management and overall
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to

Report ofrhe Auditor-Aeneral on Lamu County Executive Sla/J Housing Fund for the year ended 30 June, 2020
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the sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anicle 229(7) of the constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of section 7(1)(a) of the Public Audit Act, 201 s and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lsSAls. A material weakness is a condition in

Report ofthe Auditor-General on Lamu County Executive Stolf Housing Funtl for the year ended 30 June, 2020
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit



which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

a

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain services. lf I conclude that a material uncertainty exists, I

am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund's to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-Ceneral on Lomu County Executire SlqlJ Housing Fund for the year ended 30 June. 2020
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

11 February,2O22

Reporl o.l the Audilor-Ceneral on Lamu Countv Executive Stolf Housing Fund .[or the 1,ear entletl 30 June. 2020
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' t,tuu coLtNTy EXECUTIVE srAFF HoustNG FLIN"D- Ilcports and Financial Statcmcnts
l'or thc 1'car cndcd,lunc 30,2020

I

1.1. lt\ \\( 1.\t. s l,\ II..\ll.-\.l s

S'I,,\TT]MI]NI' OF T-I NANCIAL PEITF'ORMANCE FOIt'TI I E YEAR ENDIID 3OIh

,tLrN[,2020

Notc 2019-2020
Kshs

20 t tt-2019
Kshs

ITEVENUE FITOM NON. EXCHANGI,
.TITANSACTIONS

'l-ransftrs from County Government
Mortgagc Recovery'
lnterest income
TOTAL REVENUES

40.000.000
6.92{1. I 7i

557.330
7,Jlt5.503 J0,000.000

I.]\PTiNSI,]S

Irund disburscment
.ToTAL PAYMENTS

23.400.000
23,.100,000

st lll)Lt :s/l)Ir l,-l('l'l- - I 5,91l,{97 {0 000 {)00

'l lre notes set ou( on pages 37 to lbnn an integral part ofthese fiinancial Statements

1'he accounting policies and explanatory notes to these financial statements form an integral pa(
ol'thc financial statements. The Ilnancial statemcnts of Lamu County Executive Housing Fund
werc app on 2{'h Februar.l 202l and signcd b1

Narr Said Ahdalla Narle: t\\ aa alinr
Irund Administrator Membcr

I

2

l6



LAilTU COUNTY EXECLITIVE STAFF ITOUSING I;UND
Itcports and Fin:rncial Statcme nts
For the 1'car ended June 30, 2020

ll. sr',\1 t.tliltN'I ot- FI\..,\N('t/\t. I,ostl'toN As A't l0.ttiNI,t 2020

Notc zttl9-2020
Kshs

(.I.IRITEN'T ASSIiTS
Cash and []ank
Accounts I{cccivablcs
'l otal (.urrcnt ,\ssct

20I8-2t) l9
Kshs

40.000.000

\o\ ( t'tU{t.tYI' ,\sst.t't s

'l o l.\1. l.t\,\N( 1,\t. \s\t.. ts 2J,0tt5,50-1 {0,(x)0.000

LESS: NON CtIRnENT LIABILITIIiS
NI,]1' ASSIi'I'S 21,Oti5,50-1 {0,000,0(x)

Iil,tt,til,tsl,tYl l,tI) I)\'

F und balancc h/Iwtl,
Surplus/l)clic it lbr the 1'car
[)rior 1'ear adj ustnlcnts
NET FINANCIAL POSI'IIoN 2{,0tt5,50.r {0,000,000

'l'he accounting policics and cxplanatory notes to thesc t'inancial slatcmenls lbrm an integral part
ol thc tlnancial statcments. Ihc linancial statcnrcnts ol'l-amu Countl' lixecutive l'lousing Fund
\\ CI'C A r er-l t,n 2{ 'Fcbruan 2021 and sigrred br

\ nra Said Abdalla Na \\'ail Salirl

.1

5

2 I .891 ,000
2.1 94.503

{0,000,000
- r s,9l {,{97 .+0.000.(x)0

li
I un,.l ,\tlrr in isl rato r \lcrnlr

1'7

2{,0tt5,50-r 10,(}00.000



t I.t|,VU COUNTY IiXECUTII,'E STAFF IIOL;SING I|UND
Ilcpo rts and Financial Statcmcnts
l'or thc r cndcd ,luno 30, 2020

ilt. STATEMT]N'I'ol.'CIIANGES IN NE-I'ASSETS AS AT 30.IUNE, 2O2O

I

Ilalancc as at | .lull 20lll
Surplus/(deficit) tbr the period

Irunds received during the 1-car

Intcrcst Inconre

llalancc as at 30.Iune 2019 {0.(x)0.(xx) {0,000,0(x)

Ilalancc as at I Jull 2019 -10,000,0(x) ,10,000,000

S urplus/(deficit) for the period -I5.9t{.{97 - 15,91.1,{97

Funds received during the year

Intcrest Income

Ila lancc as at.10.lunc 2020 2-l,r)ti5,50-1 2J.085.50-l

ltt

Lamu County
Executiye Staff
Housing Fund

Accumulsted
surplus

l otnl

KShs KShs KShs



o

LAAILI COLINTY EXECLIT'IVD STAFF IIOUSING I;UND
llcpo rts and Financial Statcmcnts
[-or thc vcrr cndcd Junc -30,2020

I\'. S',t .\',t []\lt.:\'t ()t.'(.\sill;t.o\\sI.ol{ ilil.-\1...\R1,.\l)1,.1).10,ltNI.l 2020

N otc 2019-202$
Kshs

201 8-201 9

Kshs
( ,\stI It.o\\ I lto\t ot,t,]t{.\'l t\(; A('il\'t'l'll,.s

l{cccipts for opcrating incomc
I ar Ilcr enrres

Morlgage l{ccovcn
lnlcresl lncorlc

Payments for opcratin g cxponsos
Irund disburscnrenl

Adjusted for:

Adj ustnlcnts during the year
Changes in rcccivables

Nct c:tsh llo* fronr opcrrtting tctir itics

i\t,t'l' IN('tili,\s1,. IN (,\stL\Nl) cAslI
r.rQ ('r \'.\r-r,rN'r'
('aslr;rntl cash ctprivalcrtt ut Ill ( il\ \ IN(; ol'tltc rcar
('ash and c:rsh cquivahnt at Il\ I) ol thc r clr

40.000.00t)
6.911.173

557.330

7,185,503 .10,(x)0,000

23,400.000
23,400,000

l.l9+.501

I8,t09,000 {0,0(x).00{)

Iti,I09,000 J0,000,000
.+0.000.000

2l,tt9l ,000

I

2

-10.001),(xx)

I'hc accounting policics and cxplanatory notes to these financial statemcnts firrm an integral part

o l' thc 1l ncial statcments. 'Ihc linancial staterrlcnts of Lamu County Exccutivc Housing ]:und
vccl on 2.1'l'l'cbruary'2021 and signcd b1

Na a Said Abdalla .\ lU

l9

\1 bc
aa Salim

(.\slIIrl.()\\'l. lto\I t\\'t..s't I\(; ..\( 'il\'l ilES

Nct cash llorr s li'orrr I nr csting ,\ctir ities

Fund Adnrinistrator



L.4I1U (UUt\ I f LXELU I tyL S t.4t I ttu
Itc
I of t hc vcar cn ded .lune -10. 2020

\, S'I'ATHNIENT ()F COMPAI{ISON OF I}UDGE't i\NI) A("tt,.,\L A}IOUN'IS FOIi'tllE PIIRIOI) L-NI)EI) -30'h.lt:Nt.
2020

l{el en u c/E xpcnse Item
Original
Iludgct Adiustmcnts

I'in a I

Iludget

Actual on
Comparablc

Basis

Budget
[itilization
D iffcren ce

"/" oI
Utilization
Diffcrcncc
to Final
Budgct

il h d e=c-d f:dl c o/"

I

REVENUE FROM NON.
EXCHANGE
TRANSACTIONS
l ranst'crs liom County
(iovcmntent

Mortgage []und 40.000.000 .10.000.000 5.291.000 -.1.1.709.000 r3%
'l'otal Rcccipts {0,000,000 {0,000,000 5,291 ,000 -.1{,709,000 l3'7,

l..xt'1,_\sl..s

[]und disbursemcnt .r0.000.000 4().000.000 2i.400.0(x) r6.600.000 5go,/o

( iranrl 'l ot:rI {0.00(}.000 {0,000,0(x) 2-j,{00,(x)0 r 6,600,000 59.'1,

l0

Codr

c-aib



L.l.lllt (.Ol:\'l l l..\l'('( '1-l l 'L .lT..ll'l; llOLtSl.\(, /Ii,\'1)
l{cpo rls antl I.'inanciaI Sliltcnrcnls
l,'or thc ](]nr cn(le(l .lunc 3 0. 2020

YI. St llll,\lt\ OI'SI(;t\-IFI('.\\'1 .\( ( ()t:\'l IN(; l'Ol.l( lI..S

l. Statemcnt of compliance and basis of preparation

'fhe Fund's linancial statements have bcen prcpared in accordancc with and cornpll rvith
International Public Sector Accounting Standards (IPSAS). 'fhe Ilnancial statemcnts arc
presented in Kenla shillings. rvhich is the firnctional and reporting currency ofthe Fund. The
accounting policies havc bccn consistently applicd to all the ycars prescnted.

l'hc llnancial statclnents halc been prepared on the basis of historical cost. unlcss statcd
other\\ise.'fhe cash llo\\ statemcnt is preparcd using the direcl rnethod. l'he flnancial statemenls
are prcpared on accrual basis.

2. ,\(lol)tion ol nel anrl rrrisctl slanrlalrls

a) llelclant nsr stantlards an(l anlendn)enls to pulllishcd stirndarrls cllcctivc lirr thc rcar
cn rl ctl 30.lunc 2020

Sta ntla rrl I nl pxct

II'SAS {O:
l)rrh lic Scetor
( onr binat ion:

I IlS.,\S {l: I inlncirl
ln\ln.r'ttcnls

I

Applicable: l'r Janua rv 2019
'I hc standard covcrs pLrblic soctor combinations arising lronr

c\chunge transactions in u,hich casc thc) arc l.rcated sinrilarll \\'ith
IIltS 3lapplicablc to accluisitions onl)). Busincss combinations and

conrbinations arising liom non-cxchange transactions arc coVsred

purcl) under l'ublic Scctor combinations as anralBarnations.

Applicable: I'r .lanuary- 2022:
'Ihe objcctivc o1' Il)SAS ;ll is to establish principles ii)r thc

linarrcial reporting ol t'inancial assets and liabilities that rvill
present relevant and usef'ul inlbrmation to users of financial

statements lbr thcir asscssmcnt ol' the amounts, tirning and

uncertaint)'ofan Fund's future cash tlorvs.

IPSAS .l I provides users of financial statements with more uselul

inlbnnation than II'SAS 29. by:

. ,\pplling u singlc classilication nd nreasurenlcnt nr()del

lirt llrrancial as:'cts th t considers thc chalacteristics ol'thc
assct's cash llorrs and thc obju'ctivc lirr r,'hich the assst is

held:

. Applling u singlc lirrrrard-looking crpcctcd credil loss

h) Ncu and amcntlcrl st:rndards rlld intcrl)rrt0tions in issue but not Yct effectir c in lhe
year cnrlcd 30,lunc 2020

S la n rla rtl

lt

Illrctire rlale a ntl irtr pacl:



LI]VU COUNTI'EXECUTIVE STAFF IIOUSING }-UNI)
Ilcports and Financial Statcmcnts
[.irr lhe vcar endcrl .lunc 30 ,202{t

Sta nrla rrl

IPSAS 42: Soc ia I

Be nc fits

Other Improvemcnts

to IPSAS

I: fli'ctive datc and impact:
nrodel that is applicable to all financial instruments subject

t0 irxpairmcnt testing: and

. Appliing an improved hcdgc accounting model that

broadens the hedging arrangements in scope of the

guidance. Thc model develops a strong link betrveen an

Fund's risk managernent strategies and the accounting
treatmcnt lor instruments held as part o1' thc risk
managcrnent strateg).

Applicablc: l*',Ianuary 2022
'l-he objective ol'this Standard is to inrprovc the relcvance. faithlirl
representativeness and conrparabilitl' ol' the inlbrmation that a

reporting ["und provides in its financial statcments about social

benefits. The informalion provided should help users of the

financial statenrcnts and general purposc financial reports assess:

(a) The nature of such social benefits provided by the Fundl (b)

The key fcaturcs ol the operation ol'those social benefit schemes;

and

(c) l he impact of such social bcnefits providcd on the lrund's
financial perlormancc. financial position and cash florvs.

Amcndments to Othcr

IPSAS resu Iting fiom
IPSAS 41, Financial
lnstrumenls

Applicablc: lst January 2022:
a) Amendmcnts to IPSAS 5. to update thc guidance related to

the cornponents of borrou ing costs which were

inadvertently omitted when IPSAS 4l *,as issucd.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk rvhich were inadvertently
onritted whcn IPSAS 4l was issLrcd.

c) Amcndmcnts to IPSAS 30, to update the guidance lor
accounting lor financial guarantce contracts rvhich were
inadvcrtcntll, omitled n hen IPSAS 4l r',as issued.

Amcndments to IPSAS 33, to updatc thc guidance on classifying
financial instruments on initial adoption of'accrual basis IPSAS

rvhich were inadvertently omitted whcn IPSAS 4l rvas issued.

Applicablc: l'r January 2021:
a) Amendrnents to IPSAS 13. to include the appropriare

re l'erences to IPSAS on itnpairment. in place of the current
rel'erences to other international and/or national accounting
franr cu ork s

b) IPSAS lJ. l.eases and IPSAS I7. Property. Plant, and

Equiprrcrrt.

Amendmcnts to rcmove transitional provisions rvhich

should have been deleted rvhen IPSAS 33. First Time

r



LAMU COUNTY EXECUTIVE STAFF IIOUSING FUNI)
ReJrorts and l'ina ncia I Stirtements
For the 1'ear cndcd ,Iunc J0, 2020

Adoption ol' Accrual Basis lntcrnational Public Scctor

Accounting Standards (ll'SASs) rvas approved

c) II'SAS 2 l. Irrpairment of Non-Cash-Generating Asscts and

IPSAS 26. lrnpairment of Cash Cenerating Assets.

Amendments lo ensure consistenc) ol'impairment guidance

to account lbr revalued assets in the scope ol'IPSAS 17,

Property. Plant, and Equipment and IPSAS 31, Intangible

Assets.

d) IPSAS 3:1. First-time Adoption of Accrual Basis

lntcrnational I'ublic Sector Accounting Standards

(ll'SASs).

Amcndments to thc implcmentation guidance on

deerned cost in IPSAS 33 to rnake it consistent

with the core principles in the Standard

c) Early adoption of standards

The Fund did not early - adopt any new or amended standards in year 2020

l'.I li'ct i\ c rl;rtc untl inr pact:

IPSAS 40, Public Scctor Combinalions.

Amendmcnts to inclLtde the efl'ective date

paragraph *'hich rverc inadvertently onittcd rvhcn

ll'Sn S .+0 was issr.rcd

ll

lstanrlard
l

l



I"or thc vcar endcd ,lu nc 30 . 2020

st'Illl,\lt\' ()tr st(;\.' .t( .\\'t r\( ('ot Yl t,\.-(; t,ot,t( ,.s (( oN'ItNt,t.]))

3. Rn'cnue rccogn ition

i) Revenue from non-exchangc transactions

'I'ransfcrs from othcr govcrnmcnt cntilics

Ilevenues from non-exchange transactions rvith other government entities are measured at fair
valuc and recognized on obtaining control olthe asset (cash. goods. services and property) ifthe
transler is lree liont conditions and it is probable that the economic benefits or service potential
relatcd to the assct \\,ill flo* to thc []und and can be measured rcliahlt,.

ii) Rclcnue from erchlngc transactions

lnleresl incornc

lnterest income is accrued using the eflcctive yield method. I'he effecrive yield discounts
estitnaled future cash receipts through the cxpected life ofthe financial asset to that assct's net
carrying amount. The method applies this yield to the principal outstanding to determine interest
incomc each period.

{. l}u dgcl in lirrma t ion

1'hc original budget fbr t-Y 2019/2020 rvas approved by the County Asscrnbll'on Ma1 2019. No
subsequent revisions or additional appropriations rverc ntade to thc approved budget in
accordance rvith specific approvals from thc appropriate authorities.

The Fund's budget is prepared on a dillcrent basis to the actual income and expenditure
disclosed in the financial statements. The flnancial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial perflormance.
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
rccast from thc accrual basis to the cash basis and reclassificd b1 prcsentation to be on thc satne
basis as the approvcd budgct. A conrparison ol budget and actual an'rounl.s, prepared on a

cornparable basis to thc approvcd budget. is thcn prcsented in the statetrcul ofcomparison ol'
budget and actual amounts.

ln addition to the Basis dillcrence, adjustrnents to amounts in the financial statements are also
made for dilferences in the formats and classification schemes adopted for the presentation ol
thc financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis includcd in the statement of
comparison of budget and actual amounts and the actuals as per the statement ol' flnancial
perlormance has bcen prescnted under section l3 ofthese financial statements.

ll
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Ilcports and Financial Statcmcnts



LAMLI COUNTY'EXECUT'II'E STAFF HOUSING I'UND
Iloports and Financial Statcmcnts
l'br the r ear e nded.lunc J{) 2020

st \t\t..\tt\ ()t. st(;\ . l( .\\ t .\( ( ()t \ I I\(; l,ot.t( .ts (( ()\ I t\t I..l))

5. I'ropcrt1, plant nnd cquil)nlent

All propert;-. plant and equipment arc slated at cost Iess accuntulatcd depreciation and

impainncnt losses. Cost includes expenditure that is dircctll' attributablc to thc acquisition of the

items. When signilicant parts of property. plant and equipntcnt are reqttired to be rcplaccd at

intcrvals. the [rund recognizcs such parts as individLral assets \\'ith specilic useful lives and

dcprcciates thenr accordinqh. l-ikervisc. rvhen a major inspcction is perlbrnred. its cost is

recognizcd in thc carrling arnount o1'the plant and equipment as a replaccnrcltt il'the recognition
critcria are salislied. All othcr rcpair and nraintcnunce cosls are rccognizetl in surplLts or del'jcit
as irrcurrcti. \\'hcrc an assct is acclLtircd in a nttn-crchanS,c trattsacti()t1 lirr nil or nominal
considcralion thc assct is initially ntcasLrrcd al it\ lilir valuc.

6. Intangible asscts

Intangible assets acquired separatcly are initialll recognized at cost. l'he cost of intangible assets

acquired in a non-exchangc transaction rs thcir f'air value at the date olthc exchange. []ollorving
initial recognition. intangible assets are carricd at cost less an1' accumulated amortization and

accunrulatcd inlpain)1clll losses. Intcrnallv generated intangiblc assets, cxcluding capitalizcd

dcvelopmcnt costs. are not capitalizcd and expenditure is rellcctcd in surplus or deflcit in tht
pcriod in u'hich the expenditLrrc is incurred.

Ihe uselirl lile ot'thc intangible asscts is asscsscd as either llnite or rndeljnitc.

7. ['inancial inst ru mcn ts

l'ittuttL'iul nssr:ls

Iniliul retngn ition (nd ntcosurentcrrl

l:inancial assr:ts wilhin thc sc()pc ol' II'SAS 29 Irinancial lnslrulnents: Ii.ecognition antl

\lcasLrcntcnt arc classillecl irs llnancial asscts t lilir valuc throLtgh surplLts or dclicit. Ioans and

rcecirablcs. hcld-ro-nratLrritl, investrncnls or aiailable-lor-salc llnancial asicts. as appropriatc.
.l 

hc lrund dclerrnincs the elassitlcation ol'its Ilnancial assets at initial recogllition.

Lttu tts ttul rt'L r:ittthlts

I-oans and rcccivahles are non-derivalive Iinancial asscts rrith lixed or tlctcrtnitlable pa)lncnls

tltat arc not qLrotcd in an activc markct. n licr initial nreasLtrcrnent. sLtch llnancial asscts arc

sr,rbsctlucntll tlcasurcd at arnortizcd cost Lrsing thc ellectivc intcrest nrcthod. lcss intltairtncnt.

Antortizcd cosl is calculalcd b1 taking into ilccount anr discLruol r)I plerriLlrll on acr;ui:itit,rt lnd
IL'cs or costs tltrl are an intcgral part ol'thc cllcctivc intercst rntc. I.osses arisins lionr

inrpairrncnt arc rccognizctl in thc strtplus or dellcit.

1i
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I le l lo-nwturitr

Non-derivative flnancial assets rvith fixed or dcterminable paynrcnts and tlxed maturities are

classillcd as held to maturit) when thc Fund has the positive intcntion and ability to hold it to
rnaturit)'. After initial measurenlent. hcld-to-maturity investments are measured at amortized cost
using the elfective intcrest nrcthod, less irnpairment. Arnortized cost is calculated by taking into
account any discount or prcmiurn on acquisition and fees or costs that are an integral part olthe
effcctive interest rate. The losscs arising lrom irnpairment are recognized in surplus or deficit.

Imp rment offinanciul assels

l'he Fund assesses at each reporting date rrhethcr there is ob.jcctivc evidence that a financial
asset o[ a Fund of'llnancial assets is irnpaired. A financial asscl or a l:und ol'financial assets is
decmed to be inrpaired il, and only i1, thcrc is objective evidencc of irnpairnrent as a result of
one or nlore events that has occurred after the initial recognition olthe asset (an incurred'loss
event') and lhat loss event has an impact on the estimated future cash flows olthe financial asset

or the Fund of financial assets that can be reliably estimated. Evidence of impairment may
inc lude the lollorving indicators:

'fhc debtors or a Iiund of'dchtors are cxpclicncing signiticant financial difficultl'

I)clirLrlt or dclintlLrcnc) in intcrcst or principal pa) nrcnts

1'he probabilitl,that debtors rrill entcr bankruptcy or othcr financial reorganization

Observable data indicates a nreasurablc decrease in estimatcd luture cash florvs (e.9. changes
in arrears or econornic conditions that corrclatc with delaults)

I'- i r t u t t t' i u I I i u h i I i I i t's

Iniliol rccogniti0n o,rd metsuremerrl

Financial liabilities rvithin thc scope of IPSAS 29 are classilled as financial liabilities at tair
value through surplus or dclicit or loans and borrowings. as appropriate. 'Ihe Fund determines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and. in the case of loans and

borrorvings, plus directly attributable transaction costs.

Loans and borrowing

Allcr initial recognition. interest bearing loans and borrorvings are subsequently measured at

arnorlized cost using the efl'ective interest method. Cains and losses are recognized in sLrrplus or
deficit when the liabilities are derecognized as s'ell as through the effective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part ofthe elfective interest rate.
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8. Inr cn(orics

lnventorl is nreasLrrctl at cost Lrpon initial rccognition. 'l o the c\tenl tllat invcntorr, u'as recci'"rcl
through non-eschange transactions (lbr no cost or lirr a norninal cosl). the cost ol'1hc inventor\
i: its I'air r aluc a[ thc dute ol lcquisitiorr.

Costs incurred in bringing each producl to its present location and conditions are accounted lbr.
as lirllorvs:

ll.arr nrltcrials: pLrrchasc co:l usinu thc uciuhtetl averagc cosl method

Irinished goods and uork in progrcss: cost ol dircct rnatcrials and labour and a propor(ion o1'

rranulactLrring ovcrhcadr based on thc nolrnll opcrilting capacity. bLrt cxcluding borro*ing
cosl s

Alier initial recognition. invclrtor), is mcasLrrcd at thc lower ol'cost and net realizable valuc.
llou,ever. to thc extcnt that a class of invcntory is distributed or deplo)ed at no chargc or lor a

nonrinal charge. that class of inventor) is nreasurcd at the lower o1'cost and current replacemenl
co st.

Nct realizable valuc is thc cslimatcd sclling pricc in the ordinary course ol opcrations. lsss the
estimalcd costs ol'conrplction and the cstirnatcd costs neccssar)-, to rnake thc sale, c'xclrangc. or
d istriburion.

Invenlories are rccognizcd as an expensc'*hen deployed fbr utilization or consumption in thc
ordinary course oloperations ol'the lrund.

9. l'rur ision s

Provisions are recognized rvhen the Fund has a present obligation (legal or constructive) as a

result of a past evcnt. it is prcbable that an outflo\\'ofresources embodying economic bcnefits or
service potential rvill bc requircd to settle lhe oblrgation and a leliable cstimate can be made of
lhe arnount ol-thc obligal ion.

Where the Fund expects sorrrc or all ol'a provision to bc reimburscd. fbr example, undcr an

insurance contract, thc rcimbursemcnt is rccognized as a separate asset only rvhen thc
reimbursement is virtualll ccrtain.

'l he crpcnsc rclating 10 anr provision is presentcd in the statcment o1'llnancial pertbrmance nct
of anl reirn bLrrsernent.

Conl i ngent I iubi lities

'l-he Fund does recognizc a contingcnt liabiliti,. but discloses details of any contingencies in the
notes to the llnancial statements. unless the possibility of'an outflo\^ ol'resources embodying
ccononric benelrts or service potential is rcmote.
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Conlingenl assets

'l'he Fund does not recognizc a contingent asset. but discloses dctails ol'a possible asset whose
existence is contingent on the occurrence or non-occurrencc of'one or more uncertain future
events not wholly rvithin the control of the lrund in the notes to the financial statements.
Contingent assets are assessed continuall! to ensure that devclopments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflorv of economic
benefits or service potential rvill arise and the asset's value carr bc measured reliably, thc asset

and the related revenue arc recognized in thc financial statenlents of the period in which the
change occurs.

10. Nature and purpose of reserves

-fhe 
Fund does not create and nraintains reserves in terms ofspecific rcquirements.

I l. Changes in accounting policies and cstimatcs

'Ihe Fund recognizes the ellbcts of changcs in accounting policy retrospectively. l'he effects ol
changes in accounting policy are applied prospectively ifretrospective application is impractical.

12. Employee benefits - Retirement benefit plans

l'he Fund has no ernployees to provides retirement benefits.

13. Foreign cu rrcncy transactions

"l ransactions in loreign currencics are initialll accounted fbr at thc ruling rate of exchange on the
date of'the transaction. 'frade creditors or dcbtors denorninated in loreign currency arc reported
at the statement ol financial position reporting date by applying the cxchange rate on that date.
Exchange differences arising from the settlcnlent of creditors, or lrom the reporting ol creditors
at ratcs different liom those at which tllc)' were initially recorded during the period, are
recognized as income or expenses in the period in which they'arise.

lll
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l,l. Ilorrowing costs

Borrowing costs are capitalized against qualilying assets as part of' property, plant and
equipment. Such borrorving costs are capitalized over the period during which the asset is being
acquired or constructcd and borrowings have been incurred. Capitalization ceases when
construction ol the asset is complete. Funher borrowing costs are charged to the statement ol'
tinancial perlormance.

15. llrlxtcd pa rtics

'fhc ['und regards a related pany as a person or an Fund rlith the ability to exert control
individually orjointly. or to exercise significant intlue'nce over thc Fund. or vice versa. Membcrs
ol'key management are rcgardcd as related partics,

16. Cash and cash cquivalcnts

Cash and cash equivalcnts corrprise cash on hand and cash at bank. short-tcrrn deposils on call
and highli'licluid invcstrnents rvith an original rnaturity ot'three rnonths or Iess. rvhich arc rcadill
convertiblc to knorvn arnounts o1'cash and are sLrbject to insignilicant risk of changes in valuc.
Ilank account balances include anroLrnts held at th!' Ccntral llank o1' Kcnla and at varioLrs

conrmercial banks at thc cnd ol'lhe llnancial vear. Iirr thc pLrrposes ol-thesc llnancial statements.
cash and cash equivalcnts also includc slrorl tcrlll cash imprests and advanccs to authoriscd
public olficers and/rrr institutions rr'hich u,crc not surrendered ur accoLrntcd lbr at thc cnd ol thc
linanc ial vear.

I 7. Comparative figures

Where necessary comparative figures for the previous financial year have been arnended or
reconligured to conlorm to the required changes in presentation.

I tl. llr cnts uller lhc rcpor(ing pcriorl

'I hcre rrerc no material atl.irrsting ancl non- atlirrstint c\cnls alicr thc rcptrrting pcriod.

19. Ultimate and Holding Fund

'['he ["und is a County Public Fund cstablished by Lamu Counly Emergency Fund Act 2017
under the M inistry' ot'Financc. lts ultimate parent is the County Government of [-amu.

20. Currency

'fhe financial slatements are prcsented in Kenya Shillings (KShs).
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21. Significant judgments and sourccs of cstimation unccrtaint)'

'l'he preparation of the lrund's financial statements in conlormity with IPSAS requires
management to rnake judgmcnts. estimates and assumptions that allect the reported anrounts of
revcnues. expenscs. assets and liabilities. and the disclosure ofcontingent liabilities. at the end of
the reporting period. llorvever. uncertainty about these assumptions and estimates could result in
outcomes thal require a material adjustment to the carryinB amount of the asset or liability
alfected in luturc periods.

Estimatcs and assumptions - 
-l 

he key assLrmptions concerning the llture and other kev sourccs
of cstiination unccrlaint), at the reporting datc. that have a significant risk of causing a material
ad.justnrent to thc carrying amounts of assets and liabilities rvithin thc next financial year. are

described belorv.-fhe Fund based its assumptions and estimatcs on paramcters available rvhen

the consolidated financial statcrnents wcr0 prcpared. Ho$ever, existing circurlstances and
assumptions about future developments may change due to rnarket changes or circumstances
arising beyond the control of the Fund. Such changcs are reflected in the assumptions when they
occur. IPSAS I .140,

Useful lives and residual values

The useful lives and residual values of'assets are assessed using the lollowing indicators to
inform potential future use and value from disposal:

F The condition of the asset based on the assessment ofexperts employed by the Fund

D The nature ofthe asset. its susceptibility and adaptability to changes in technology and
processes

) The nature ofthe processes in which the asset is deployed

) Availability of Funding to replace the asset

! Changes in the market in relation to the asset

22. Financial risk management

'fhe Fund's activities expose it to a variety ol'financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability ofchanges in the business environment and seeks to minimise the
potential adverse effect ofsuch risks on its pcrformance by sening acceptable levels ofrisk. The
Fund does not hedge any risks and has in place policies to ensure that credit is only extended to
customers rvith an cstablished credit historl.

'Ihe Fund's financial risk management objectives and policics are detailcd belorv:

j0
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a) Crcdit risk

Ihc lrund has cxposulc to crcdit risk. rrhich is thc risk that a collntcrpart\ rrill bc unablc to pa1

anrounts in lirll uhen due. ('rcdit risk arises liorn cash and cash cclLrivalcnls. and dcposils \\ith
banks. as u cll as tradc and othL'r rcceilables end availablc-li)r-salc llnancial investlnenls.

Management asscsses thc credit quality ol'cach customer. taking into account its financial
position. past expcrience and other tactors. Individual risk lirnits are set based on intcrnal or
c\ternal assessnrent in accordance with limits set by the management. The Fund administration
committee sets the Fund's credit policies and objectives and lays down paranreters within rvhich
the various aspects ofcredit risk rnanagement are operated.

b) I-iq u itl itv risk nranagenrent

Ultimatc responsibilitl. krr liqLridit.v- risk nranagcnrcnl. rests rvilh thc lrLrnd Administrator. rvho
has built an appropriate liquiditl risk rnanagement fiamervork lor thc nranagcment ofthe l:und's
short. medium and long-tcrm FLrnding and Iiquidity r:ranagcnlen( requirernents. l'he Fund
manages liquiditl. risk through continuous monitoring of 1'orecasts and actual cash flous.

c) Markct risk

'I'he board has put in placc an intcrnal audit lirnction to assist il in assessing the risk t'aced b1 the
Fund on an ongoing basis. cvaluatc and tcst the dcsign and clll'ctivcncss of its internal
0ccountirlg and operal iona I controls.

Markct risk is thc risk arising liorn changcs in nlarkel priccs. sLrch as interest rate. cquit\ prices
and lirrcign erchangc ratcs \\lrich rvill all'cct thc []Lrrrd's incorns or the ralue ol'its holdinu ol
Ilnarlcial instrun'rents. 'l he ob.jcctive ol-markct risk rrranagcnrent is 10 manage and control rnarkct
risk crposures rvithin acccptable pararrcters. rrhilc optimising thc rcturn. Ovcrall responsibility'
lor rranaging market risk rcsts \\ith the Audit and Risk Managenrent Cornrnittee.

'l-hcre has been no change to thc Fund's erposure 10 market risks or the tnanner in which it
manages and mcasures the risk.

Foreign cu rrency risk

The Fund has no transactional currency exposures. Such exposure arises through purchases ol
goods and services that are done in currencies other than the local currency. Invoices
denominated in lbreign currencies are paid aller 30 days lrorn the date of the invoice and

conversion at the time ol'pa)'mcnt is done using thc prevailing e\change rate.

Foreign cu rrency sonsitivity analysis

'l hc lbllorr ing tablc dernonstratcs the ell'ect on thc Fund's staternent ol'financial perlbrnrance on

applying the sensitivity firr a reasonable possiblc change in the exchangc rate olthe thrcc main
transaction currencies. *ith all other variables hcld constant.'l'he reverse rvould also occur ilthe
Kenya Shilling appreciated *,ith all other variables held constant.

.|

'lhe FLrnd's []inancc Dcpartment is responsible ti'rr the development ot'detailed risk nranagement
policies (subjcct Io revie* and approval by Audit and Risk Managenrent Cornrnittee) and fbr the
day to day implcrncntation ot'those policics.
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ii. Intcrest ratc risk

Interest rate risk is the risk that the Fund's financial condition may be adversely affected as a
result ofchanges in interest rate levels. The Fund's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. l'he intcrest rate risk exposure arises
rrainly from interest rate movements on the F'und's deposits.

ll,lanagcnrenl of inter(!.\l rutc risk

'fo nranage the interest rate risk. managemcnt has endeavourcd to bank with institutions that
olfbr favourable interest rates.

Sensit ivity anafi,sis

l'hc Fund anall,scs its interest rate exposure on a d)'namic basis by conducting a sensitivity
anall'sis. This involvcs deterrnining the inrpact on profit or loss of defined rate shifts. The
sensitivity analysis lor interest rate risk assunres that all othcr variables. in panicular loreign
cxchange ratcs. remain constant.

d ) ('upitaI risk managcmcnt

-fhe objective ol the Fund's capital risk nranagcment is to sal'eguard the [;und's ability to
continue as a going concern. J'he Fund capital structure compriscs olthc lollowing Funds:

.10.000.000

I0,000,000

(40.000,000)

0Ilevaluation rcserve .10.000.000

Accurnu lated sLrrplus

fotal borrorv ings

'[ ota I F unds

Less: cash and bank balances (21.891 .000.00)

2{.085.5(}3

Net dcbt/(excess cash and cash equivalents)

(ica ring 00

.i2

0%

( ltrtttsc in cur rt'nc) rlte . t,,l!!1ct on sut phrri rlclicit

KShs lishs

If lLct on crlu itr

K Slrs

KShsKShs

- I 5.91 {,{97
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VII. N(II'ES 1()'IIII I'l\,\\('1.\l- S'l'.\'l [\ll.N l S

IlllV I,tN t'ta t'lto\t \o\ -

E\( il,\N(;l:
'l t{,\\s.\(' l t()\s

Translers tiom County Gtlvernment
Mortgage Recovery
lnterest lnconre

Total

I l.'u ntl l)isburscnrenl

IION, YAS IN I'\\'AI IA
'lbtal

3 llan k Accounts

('as h anrl Cash cquiralcnt

( )thcrs
'l'ota I cash antl cash
tluivalcnts

20 l9-2020
Kshs

20I 8-2019
Kshs
10.0 0 0.00 0

6,928. t 73
5 57,33 0

7..ltt5,503 J0,000,000

2019-2$20
Kshs

I1.100.0(x)

20 I tt-201 9
Kshs

2J,.100.(x)0

2r) I 8-20l9

{

21.891.000 {0.000.0{)0.L

Name of Bank, Account No.
& cu rrcn o'

I ntlicatc
rvhethcr

rccu rrcn t,
I)cvclopnrent,

(lcposil.
rc\ cn ue,
Clll.c.t.c

20I9-2020

Kshs Kshs
Kenya Comme rcial llank
Lamu County' llousing Fund
Account No. 1258957574

ITI.,INI) 2 1.89 1.000 +0.00 0.0 00

'l otaI 2 I ,tt9l .()01) { 0.00 0.0 0 (l

10. (x) 0.0 0 0[.amu Count)' llousing l'Lrnd 2I.89t.000

201tt/20192019-2020

.,1

n KShs KShs
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5,\ccou nt lteccivablcs

I)escription 20I 9-2020 20lu/2019
KS hs K Shs

('u rrsn t Ileccir ablcs
Inlr"'rcst rccci\ rblc

5 5 7.3 30.30

C urrent loan repa)ments due
1.637.173.05

Other cxchange debtors

Less: impairrnent allol ance
'l ota I ('u rrcnt reccirablcs

2,19{,50J.35
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'fhe follorving is the summary' of issues raised b; the c\ternal auditor, and management comments that rvcrc provided lo the auditor. We have

nominated local pcrsons to resolvc the various issues as shorvn bclow rvith lhe associated time frame rvithin which we expect the issues to be

resolved.

Nolc:'l'hc FLrnd lras no prcviotts rcport that has becn issued

I
I

a

a

l
Il

l5

Refcrcncr,' No. uu
thc r\lrrna l :tu(lit
llcprrrt

lllnagcnrcut comnlcuts lroc;rl Point persott to
rcsolr e the issue
(.\'atnt tnd
dtsi::nution)

S(xlus:
(R?soh,cl /
\-ot Rttulrtd)

Timcframc:
(Prd a dule x'lrcn lttn
t\Pect lh.' iss .'r0 hC

resoh'e )

lssuc;'Obsrnalions
frorrr \ ud itor
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Balrnce as per bank statcmcnt

Less:-
I Pu.vnrcnts in

cash hook not in
bdnk slale nknl
( linreprese nlecl
Cheque.s)

2 Rece ipt.\ in bank
.\lulcnrcnl nol
rec'orded in ca.sh

hook

Atld:-
3 

l'co,nrcnts in

l)unk sl0le nrcnl
nol itt co.sh book

4 Rece ipts in cush
hook nol
recorded in bunk

{ .t1.\'(; /:L\'1)

RNEMENT - EXECT]TIVE STAFF
FUND A/C NO. l2stl957s7-l

F. O.30
ANK ITIiCONCILIAI'I0N

s't .\'l lo\: L.\ )l t
( ot N't'\'

)

sh sh Sh

2 l .891 .000.00

K(*

2l ,lt9l .000.00
llalnncc as pcr (-ash bttok

I cenily that I have verified the Bank llalance in the Cash Book $ ith the Bank Statemcnt

and the above reconciliation is correct

Prepqyed_!y:#
Signat ure

9bn+kcd bv:\=r"''
Sign0lure

^orrH

[slc h$a.tr,

Dt.rignution

*La
I)t'.sigttulirttt

c)oYluzo

Dult'

Dutc

t\ l^
Dt tignulionSignll re

-.16

Dutt,
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