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AGRICULTI]RAL FINANCE CORPORATION

THE CEAIRMAIY'S REPORT

9N

TEE 1994/1995 ACCOIINTS

It gives mo grcat plcasurc to present the Annual Report md

Accounts of the Agricultural Finance Corporation for the year ended
30thJuae,l995.

Inspitc ofthe ditrcult opcrating mvironmcmt resultinifrgh the

libcralisation process md the Corporation's fiied interest rates,

I amhappy to rGport that the Agricultrual Financc Corporation

managed to make a modest profit after tax of Shs.20 milliorn

comparcd to Shs.33.3 million made last ycar. Thc Corporation had

expectcd to post poorer performance rcsults due to thc thm

instability in the agriculturd scctor caused by low prices in the

intcnatimal markcts for our major export commodities.

ECONOMIC RETORMS

As the Crovcrnmeot continued to implemot reforms, thc inflatim

rate was rcduccd from l9o/o at thc beginning of thc year to a singlc

digit levcl'by ycar md which was a grcat relicf to pcoplc.
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AGRICULTURAL FINANCE CORPORATION

THE CHAIRMAN'S REPORT

ON

TIIE 1994/1995 ACCOUNTS

The Kenya shilling had mixed performance over major currencies

during the year, gaining during the first half of the year where it

exchanged at 44 per dollar before plungng and exchanging during

the second half of the year at 53 per dollar.

CORPORATE PERFORMANCE

Durrng the year, the Corporation's income increased by KShs.20.9

million (4.1%) from KShs .512.5 million to KShs.533.4 million.

The assets increased by KShs.200 0 million (4. s%)from KShs.4.4

billion in 1993/1994 to KShs.4.6 billion in the year under review.

This positive performance is mainly attributed to the dedication to

duty by management and entire staff of the Corporation.

OUTLOOK

Looking into the future, I see light in thotunnel and I would like
to laud the Government in this regard for reducing the budget

deficit and directing efforts to close thp loopholes through which

public funds have been lost. The Corporation on its part will

assist the Govemment by ensuring efficiency, transparency and

accountability in the provision of credit to the farming community
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AGRICULTURAL .FINANCE .CORPORATION

TEE. CEAIRMAN'S .BEPORT

ON

TEE 1994/1995 -ACCOUNTS

APPRECIATION.

I would like to record my appreciation to the farmers who timely

service their loans, the World Bank for its continued support and

the Agricultural Finance Corporation stafffor their dedication to duty

Finally, I acknowledge the enabling environment that has prevailed

in the country due to the able and wise leadership of

His Excellency the President, Daniel Toroitich Arap Moi and his

Crovemme,nt.

L
CHAIRHAI{
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AGRICULTURAL FINAI\ICE CORPORATION

TEE DIRECTORS' REPORT

ON

THE 1994/1995 ACCOUNTS

The Directors have the pleasure to present the Annual Report and

Accounts of the Agricultural Finance Corporation for the year ended

30th June, 1995.

TEE DIRECTORS

The Corporation was steered by the following Board Members during
the year.

Mr. Leo P. Odero Chairman

Mr. Gideon K. Toroitich Managrng Director

Mr. Daniel M. Ndonye Member

Mr. Ephainito Wanyama Member

Mr. Evans M. Ngava Member

Mr. Aden Odowa Member

Mr. Ayub Siele Member
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AGRICULTURAL .FINAI\CE .CORPORATION

THE DIRECTORS' REPORT

ON

TEE 1994/1995 -ACCOUNTS

The Permanent Secretary

Ministry of Finance

The Permanent Secretary

MinistryofAgriculture

Livestock Development

andMarketing

Member

Member

MANAGEMENT

The day-to-day management of the corporation was in the hands of

the Managing Director Mr. G.K. Toroitich who is responsible to the

Board. He was assisted by the following Chief Officers:-

Miss Jean Gacheche Corporation Secretary

Mr. Jared Othieno Personnel & Admin Manager

Mr. Francis S. Wanyama Financial Controller

Mr. Tirop Kosgei Assistant General Manager
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AGRICUL TT]RAL F'INAI\CE CORP()RATION

TIIE DIRECTORS' REPORT

ON

THE .1994/1995 -ACCOUNTS

Mr. Mathew K. Wmyama Assistmt General Manager

Mr. Ben S Mbatia Assistmt General Mmager

Mr. Yoram T. Jilo Technical Services Mmager

Mr. DavidN.Riungu ChiefPlanmng Officer

Mr. JohnM. Kimonge Chieflntemal Auditor

STAFT'

The Corporationhad a staffcomplement of I 199 at the beginning of the year

and 1 194 at the end. Sports activrties for staffcontinued being promoted for

we believe in the dictum that work without play makes one a dull employee.

OurNetball, Football, Choir, Scrabble, Darts and Christian Union Clubs

were in action throughout the year.
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AGRICULTURAL FINANCE CORPORATION

THE DIRECTORS' REPORT

ON

TEE T994II99S ACCOUNTS

To score the iryortmce attached to training and sports, the

Corporatim is prlting ry a Training md Sports Centre that is due

for corylaimnext financial year.

BRAI{CEES

The Corporatenetwork of49 brmches uihich covers all Provinces and

most Districts was marntainedto serve the farming community. Over

halfofthe brmches operate in Agricultural Finmce Corporation

oumed buildings md the rest operate in rented premises.
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AGRICULTURAL -FINANCE -CORPORATION

THE DIRECTORS' REPORT

ON

TIrT 199411995 ACCOUNTS

ACTTVITIES.

Agncultural Finance Corporation is a Govennment owned statutory

body established trnder the Agricultural Finance Corporation Act Cap

323 of 1963 for purpose of assisting in the development of

agriculture by giving loans to persons engaged in the said

vocation. During the year, KShs.500 million was lent to farmers,

which is a reducti on of 3 5%o compared with K Shs. 76 3 million lent

last year. The reduction was mainly due to reduced activity on

Seasonal Crop Credit loans.
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AGRICULTURAL .FINAI\ICE -CORPORATION

THE DIRECTORS' REPORT

ON

THE 1994/1995 ACCOUNTS

RESt]LTS

1995

K.f'000

Totallncome

TotalExpeerses

Profit before Tax

To<

?5572

25.133

1,539

Retained Profit

539

:Y

AUDITORS

The Auditors ofthe Corporation remain Auditor General

(Corporations).

1991

K.f,',000

25,626

23.62

2,fl

897

:y
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AGRICUI,TURAL F'INANCE C PORATION

THE DIRECTORS'- REPOITT

ON

THE 199411995 ACCOUNTS

BAIYKERS

The Corporation Bankers are National Bank of Kenya Ltd., Moi Avenue

Branch Nairobi.

For and on behalf of the Drrectors

G. I( TOROMCH
MANAGING DIRECTOR
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REPORT OF THE AUDITOR-GENERAL (CORPORATTONS) ON THE ACCOUNTS OF

AGRICULTURAL FINANCE CORPORATION FOR TIIE

YEAR ENDED 3OTH JUNE. I995
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REPORT OF TI{E ALJDITOR-GENERAL (CORPORATIONS) ON THE ACCOUNTS OF

AGRICULTI,IRAL -FINAI\ICE .CORPORATION FOR

TEE YEAR ENDEI)

3OTH.JUNE..1995

I have examined the accotrnts of Agricultural Finance Corporation for the year ended 3Oth

June, 1995 in accordance with Section 29

(2) of the Exchequer and Audit Act, (Cap 412). lhave obtained all the information and

explanations I required for the purpose of the audit. Proper books of accotutt have been kept

and the accounts, which have been prepared under the historical cost convention, are

in agreememt therewith and comply with the Agncultural Finance Corporation Act, (Cap 323).

Subject to the reservations set out herebelow, in my oprnion, the accotrnts when read together

with the notes to the accounts, give a true and fair view of the Corporation's financial state of

affairs as at 30th June, 1995 and of its profit and source md application

of fimds for the year ended on that date.

1. RESTRUCTURING.

Aspreviously reported, the Governmentthrough AgriculturalFinance Corporation engaged

consultants to make recommendations on restructuring of the Corporation's Balance Sheet as

at 30th June, 1989.

13



REPORT OF TrrE AT.JDTTOR-GENERAL (CORPORATIONS) ON THE ACCOTINTS OF
AGRICT]L TI]RAL FINAIICE CORPORATION FOR

TH[' YEAR EI\TDEI)

3OTH JUIYE, 1995

The restructuring was aimed at, among other measures, eliminating from the Balance Sheet loms

and debts due to the Corporation but whose recoverability was doubtfrrl and simrlarly

eliminating from the Balance Sheet certain corresponding liabilities owed by the Corporation and

converting some ofthe liabilities into equity Capitd or Govemment Grants. The recommendations

for the restructuring were subj ect to approval of the Govemment, but although they have been with

Government for a number of years, no approval has been given so far. TheGovernment's approval

and acceptance of the consultants' recommendations in view of the lapse of time therefore,

appears doubtful and there may be need for fresh review of the restructunng to take into account

changes in the circumstances since 1989.

2. LOANS ARREARS FROM FARMERS.

As in the previous year, loans and interests repayment due from farmers have continued to

increase and stood at Kf,. 106,957 ,541 as at 30th June, 1995 compared with K8.84,667,959 as

at 30th June, 1994. The trend of loan repayment arrears unless corrected is

likely to affect adversely the loan portfolio capacity of the Corporation, as the amount involved

is substantial. Ftrther, the amount ofprovision for bad md doubtful debts of K€.9,999,788 provided for

as per note seven to the accounts is considered in my opinion inadequate, taking into account that there

was a Govemment directive in 1989 that some ofthese loms be written off

t4



REPORT OF THE Ar,JDrrdR-cENERAL (CORPORATIONS) ON THE ACCOLJNTS OF

AGRICULTURAL FINANCE CORPORATION FOR

TEE YEAR EI\IIDEID

3OTE JUNE. 1995

3. REIDEEMABLE LOAhtS.

As rciported in the previous year, the Corporation did not service any portion ofthe rcdccmablc

lom of Kf,.7 ,244,958 which had fallen due over a number of years including the portion for ttc

ycar rmdcr rcview. Likewise, it didnot service the accurnmulated interosts of Kf,.60,379,758

oo lccormt of both irredeemable and redeemable loans as well as on Seasmal Crop Credit loan

of l(f,.17,900,000 which has been outstanding for a number of years. It is therefore evidetrt that

thc Corporation is heavily indebted and urgent effective action needs to be taken to reversc the

trod to prcvmt the Corporation from slipping into technical insolvency.

4. IDEBTORS.

Includcd in the Balance Sheet debtors figure of Kf,.3,686,341is an amormt of Kf .l,554,581

comporcd of m original deposit of Kf,.817,500 and an interest of Kf,.737,081 due from a

building society.Thc deposit matured in 1989 but since then no rspaymoot has boenr made md the

lmount is subjcct to a Court case whereby theSociety is'secking court orders to restramlhc

Corporation from disposing ofthe property pledged as security while the Corporation

har filcd a cormter suit. In the circumstances, I am unable to detormine the loss the Corporation

ir likclyto incur.

W.K. KEMEI
AIJDITOR-(m.IEn AL (CORPORATIONS).

2lsT MAY, t996.
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ASSETS:

CASH & BANK BALANCES
SHORT TERM DEPOSMS
DEBTORS
CONSUMABLE STORES

LOANS TO FARMERS:
LARGE SCALE
SMALL SCALE
SEASONAL CROP

PROV.FOR DOUBTFUL DEBTS

REPOSSESSED PROPERTIES
STAFF LOANS
B.A.T LOANS
FDGD ASSETS

LIABILITIES AND CAPITAL:
CREDITORS & ACCD CHARGES
PROVISION FOR TAX
DUE TO AGENCY
LAND, TRACTOR BORR. DEPS
BANK LOAN
AFC SCC LOANS
REDEEMABLE LOANS
IRREDEEMABLE LOANS

REVALUATION RESERVE
GENERALRESERVE
REVOLVING FL]ND
GRANTS

L
L. P. .ODERO
CHA I RMAN

AGRICULTURAL FINAI\CE CORPORATION
BALANCE SITEET AS AT 3OTH JUN8.1995.

NOTES
1995

K'

3,106,729

10,48q571
3,6t36,341

106,,415

17,380,056

9l,2l2,yl
38,814,540

57,839,300

Itr/,866,381
(9,999,799)

3

177,t366,593

431,X)l
3,389,157

298,631

32,470,553

231,836,891

68,731,W2
10,748,383

20,457,443

105,855

12,@8,147
17,900,000
68,980,169

14,174,ffi

213Jor,fls
3,53q160
7,991,276

67,415
6,538,535

rgqt:
Kf

4,496,513

16,122,?55

2,97"1,u2
l0l,94l

23,698,531

85,320,525

29,1@,,292
61,f369,261

t76294,U78
(8,786,079)

167,5W,999

451,7t!6

3,151,444

298,69
25,6r9,147

19p88,845

220,7W,376

65,893,233

1o,209,772
l&838,773

109,913

17,850,q12
17,900,000

58,680,169

14,174,ffi

2U3,657,378

3,539,1@
6,e92%1

59,359
6,538,535

220,797,376

4

5

6

7

8

9

l0
I l(r)

214,456,835

t2
l3

t4

l5
t6
t7
l8

19

n
21

231,836,891

The accounts onpages l6 to 33 were approved by the Board of Directors on
1510211996 and were signed on its behalf by:

G. K. TOROITICH
MANAGING DIRECTOR
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AGRICI]LTT'RAL FINAI{CE CORPORATION
PROtrTT & LOSS ACCOI.INT FOR THE YEAR.EI{DED 3OTE JI,]hIE. 1995.

NOTES 1995

Kg

9,944,155

4,738,219
8,416,698
1,751,307

24,850,379

520,235

570,318
a3s2

588,368
77,883

1,821,156

26.671.535

4r0,880
3,E24,993

2,506,m0
325,843

2,382,205

9,549,92t

41,4q1

8,148,295
5,526,180

I,183,894
682,689

15,582,s5s

25,132,476

1,53q059
538,671

8,191,436

2,768,08
6,069,178
6,Q4,347

23,632,%9

5l3,V2l
w,a4
123,909
62,146

gg,2l I

1,992911

25,625,8N

410,880

3,586,@
2,506.000

456,368
2,9t6.19e

9,876,1 I I

39.773

7.787.33e
4.703,330
(236,4e)

891,850

13,185,843

23.C61.954

2,%3,926
897.3',74

t,ffi.552

,9ql
KE

INCOME:-
INTERESTINCOME:-

LARGE SCALE
SMALL SCALE
SEASONAL CROP
oTrmRs

OTHER INCOME.

AGENCY COMMISSION
APP. LEGAL & INSP. FEES
PROFIT ON SALE OF ASSETS
RENT
SUNDRIES

TOTAL TNCOME

E)(PENSES:.

INTERESTEXPENSES ON:
IRREDEEMABLE LOANS
REDEEMABALE LOANS
AFC SCC LOANS
REBATE INTEREST
BANK LOAN

OTHERE)GENSES:-
BOARD MEMBERS' ALLOWANCES
STAFF COSTS ?J
ADMIMSTRATION VI
DOUBTFULL DEBTS 25&.26
DEPRECIATION I I

TOTALEXPENSES:-

PROFIT BEFORE TAX
TAXATION l3

4
5

6
22

TRANSFER TO GEN. RESERVE l9

t7

1,000,388



AGRICULTURAL FINANCE CORPORATION STATEMENT OF SOURCES AI\D
APPLICATION OF FUNDS F'OR TIIE YEAR ENDED 3OTH JUIYE, 1995.

SOLIRCES:- NOTE

PROFTT BEFORE TAXATION 1,539,059 2,%3.E2,6

KfK'

ADD: DEPRECIATION
PRO FOR BAD & DOUBT DEBTS
BAD DEBTS WRITTEN OFF
PROFTT ON SALE OF ASSETS
PROV FOR D. BEBTS (F.P.r.P)

TOTAL FROM OPERATIONS

OTHER SOURCES
REPAYMENT FROM FARMERS
REDEEMABLE LOANS RECETVED
SALEOF ASSETS
B.A T. & STAFF LOANS REPAID
REPAYMENT OF F.P I.P.

TOTAL SOURCES

APPLICATTIONS:-
ADVANCES TO FARMERS
LOANS TO STAFF
FrxED ASSETS ACQUTRED
FARM PROPERTIES ACQI.IIRED
POSTBANK LOAN REPAID

WORKING CAPITAL CHANGES : -

INCREASE INT. RECEryABLE FROM FARMERS
INT ON STAFF & B.A.T. LOANS
INCREASE IN CONSUMABLE STORES
INCREASE IN DEBTORS
(INCREA SE) IN CREDITORS
(TNCREASE) /DECREASE rN LAND & TRAC DEPS.
INCREASE IN BANK LOAN INTEREST
(TNCREASE) rN SCC AGENCY

NET MOVEMENT IN LIOIIID FUNDS
(DECREASE)/INCREASE IN SHORT TERM DEPS.
(DECREASE)/INCREASE IN CASH & BANK BAL.

47,515.1M 39,Q8,535

5q910,939 42,fl3,953

l l (ii) 672,951

t.2t3.7ro
0
0

(2e,88s)

1,856,776

3,395,835

36,55t,617
10,300,000

0
5W,216
66,271

25,U24,U8
605,515

7,474,357
6,501

7,625,W

23,@9,412
229,576

4,474
708,519

(2,838,67O\
4p88

(2,382,205)
(1,618,670)

77,206,1U

(5,641,683)
(r,389,783)

891,850
(32s,@3)

89,154

(t23,eoe)
0

531,492

3,095,418

37,476.14
t.571.758

t56,194
M,439

0

38,143,180

%5,69
7,309,171

B2A
2,250,m

40,736,?21 48,@1,U22

1o,174,718 (5,5tr/,069)

17,028,622

214,032

t7 23t
l,7l&51l

(9,081,679)

(4es)
(2,916,251)
(tJa,Mg)

5,815,502

(r l,s3e,l2l )
136,550

(1,O3t,ffi) (11,402,571)

NET INCREASE IN WORKING CAPTTAL

l8
10,174,718 (5,597,069)



AGRICT,ILTTIRAL TINANCT CORPORATION
NOTES TO TEE ACCOTINTS FOR TEE YEAR EITDEID

3OTH JIIhIE. 1995

1. BASIS OF ACCOLINTING

The accounts ofthe Corporation are prepared under the historical cost conv€,n1iqn pe.tifisd
to include revaluation of certain assets.

2. SCOPE OF THE ACCOTINTS

The accounts cover the corporation's operations in relation to all loan schemes with the
exception of Seasonal crop credit schemes for the years 1980 to 1984 which were operated
on agency basis on behalf of the Government. However, the total cost of administration
incurred by the Corporation hgluding that in respect of the agency schemes has been
included in these accounts.

3. DEBTORS

Unalloc ated loan di sbursements

Auction fees & advert. charges

Development house rent accrued

Other rent receivable

Prepaid expenses

Other accour.ts receivable

Recoverable fees and charges

A grarian Buildrng Soci ety

1995

K.f

180,899

1,032,ffi

M,?32

95,ggg

61,393

186,395

88,136

1,554,581

1994
K.€

368,171

629,386

240,155

80,750

30,703

175,876

11,232

l,4l,y9

2,977,822BALANCE AT 3OTH JUNE. 1995 3,686,341
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NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 3OTH JIINE. 1995

4. LARGE SCALE LOANS.

BALANCE AS AT IST JULY. I994

Not Yet Due: Principal
lrterest

Arears: Principal
Interest
Interest on arrears

1995

K.f

53,896,337

2,W9,261
ll,4?s,lg
l2,w,y2l
4,991,u2

7,966,087
9,944,155

(t\018,225\
0

1991
K.f

5Z2A3,gt6
3,598,0ffi

1q980,789
11,u27,399

4,fi3,?59

8,275,492
8,191,436

(13,377,862)
(81 ,95 I )

6,375,629
(46.2217)

85,320,525 82,313,41O

TRANSACTIONS DURING TI{E YEAR

Advances
Interest eamed
Repaynents
Write'off

BALANCE AS AT3OTHJTINE. 1995

BALANCE AS AT 3OTH JTINE. 1995

PROVISION FOR DOUBTFUL DEBTS:

Balmce as at I st July, 1994
Charge(Writeback) for the year

BALANCE AS AT 3OfiI JI.JNE. 1995 .

LOANS OPENED BUT NOT DISBURSED

ADD:

ANALYSIS OF BALANCES AS AT 3OTH JUNE. 1995
Not Yet Due: Prinopal 54,A8,758

Interest 3,862,263
Arrears: Principal l\fi3,124

lnterest 13,868487
Interest on arrears 6,229,909

5,892,016 3,007,1 I5

9l,2l2,yl 85,320,525

53,896,337

2,W,?61
tt,a6Jg
1z@6,v2t
4,991,U2

9l,2l2,yl 85,320,525

7,190,?a 5,913,411

5,913,4t1

Ln6,829

1,719,155
8,?r,g,l7l

(7,96,097\

2"n1@6
7,772,U1

(8,275,4y2)

Balmce as at lst Jtrly, 1994
Opened Dtuing the year
Drawings

2,421,239 1,719,155BALANCE AS AT 3OTHJUNE. 1995

20



NOTES TO THE ACCOTJNTS FOR THE YEAR EI\IDED 3OTII JTJIYE. 1995

5 SMALL SCALE LOANS
1995

Kf
t994
K.f

BALANCE AS AT IST ruLY. I994

ADD: TRANSACTIONS DURTNG THE YEAR

Advances
Interest eamed
Repaymants
Wnte-off

BALANCE AS AT 3OTH JIJNE, I995

PROVISION FOR DOUBTFUL DEBTS:

Balance as at I st Jurly, 1994
(Writeback)/Charge for the year

BALANCE AS AT 3OTH JTINE, I995

LOANS OPENED BUT NOT DISBURSED
Balance as at I stJuly, 1994

Opened Dunng the year
Drawings

Not Yet Due

Arrears:

Princrpal
lnterest
Prinopal
Interest
lnterest on arrears

il,582,m5
622.088

9,290,47
2,242,037

5.391.715

29,104,292

I1,833,571
4.738,219

(6.861.542)

0

9.710,248

38,814,540

t9,524,7A
1.992,9&

8,948,835

2,207.268
6,140.769

38,814.540

t.474,902
(3s,043)

1,439,859

1,2rc,q73
1,243.296

(r r,833,s71)

9,804,618
47 5,57 4

9,723,629

2,375.636

4,769,515

27,148,973

5,76e.915
2,768,m8

(6,576,e82)
(s,622)

1,955,319

29.1O4.292

I1,582,005

622,088
9.26.447
2,242,037
5,391,715

29,l0/.292

t,437,f3r,o

37,O42

1,474,902

2,208.312
4,779,576

(s.76e,els)

ANALYSIS OF BALANCES AS AT 3OTH JL]NE. I995

Not Yet Due: Pnncrpal
lnterest

Arrears' Principal
Interest
Interest on arrears

BALANCE AS AT 3OTH JI.JNE, I995

2l

626.698 1,216,q73



NOTES TO TIIE ACCOT]NTS FOR TEE YEAR ENDED 3OTE JUIYE. 1995

6. SEASONAL CROP LOANS.

NotYetDue

Arears:

Principal
Interest
Principal
Interest
Interest on Arrs

1995

K.f

22,143,298
473,730

23.?fi,@l
1,635,282

14,361,m

5,?25,190

8,416,698
(t757r,8/;e)

796,640
93,51I

36,7@,122
2,577,293
17,621,734

t3q7,76
(28,A77)

1,36q689

7,t5,9,l0l
(3,529,4.r'.1)

(s.z?sJy0:\

t994
K.f

13,W,%3
470,263

21,491,495

1,353,869

rl,%7,420

24,@7,773
6,06,9,178

(17,121,3@)

22,143,298
473,130

23,256,091
1,635282

14,361,4&

1296,939
lon.,{27

\3n,76

4,259,188
n,7a7,61!6

(24,W7,773)

BALANCE AS AT lST JULY I994

61,8r/9,261 48,823,610

ADD: TRANSACTIONS DURING THE YEAR

Advmces
Interest eamed
Repalanents

Not Yet Due:- Principal
Interest

Arrears: Prinopal
lnterest
ht. On Ars.

BALANCE AS AT 3OTHJUNE.95

PROVISION FOR DOUBTFUL DEBTS:

Balmce as at lst July, 1994
(Writeback/Charge for the year

BALANCE AS AT 3OTHJUNE.95

LOANS OPENED BTJT NOT DISBURSED

Balmce as at lst July, 1994
Opened Duing the year
Drawings

BALANCE AS AT3OTHJUNE. 1995

BALANCE AS AT 3OTHJUNE.95

ANALYSIS OF BALANCES AS AT 3OTH JUNE 1995

(4,U9,961) 13,045,651

57,83q300 61,f59,261

57,839,300 61,f5,9,?51

(885,530) 7,869,101
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NOTES TO THE ACCOIINTS FOR THE YEAR EI\IDED 3OTH JT]I\E. 1995

7. PROVISION FOR BAD AND DOUBTFT,JL DEBTS:

The provisim for bad md doub,tful loms to farme,rs is arrived

at by identifying specific bad md doubtfrrl debts on various

classes Ofloans.

The provision is as follows

LOANS.

LARGE SCALE LOANS
SMALL SCALE LOANS
SEASONAL CROP LOANS

1995

Kf

7,190,2N
1,439,859

1,369,689

1991

K'

5,913,411

tA14.W2
13n,76

9,999,'.188 g,7f!6979

8. REPOSSESSED FARM PROPERTIES :

These are revalued at the total of the principal and interest
due at the date offoreclosure less subsequent recoveries.The

amormt outstanding as at 3OthJune,l 995 was K€ 863,802. However,

the Corporation has been unable to realise these properties md
is of the opinion that if a forced sale could be effected,

material losses would arise. In view of this, a 5OYo provision

has been made igainst these balances leaving a net figure of

Kf, 431,901. The Corporation is of the oprnion that lhe provision
is sufficient to cover any possible losses that may arise when

such properties are eventually sold.
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NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 3OTH JUNE. 1995
9. LOANS TO STAFF

BAL.AS AT
01.o7.94
Principal
Interest

TRANSACTIONS IN
THE YEAR:

Advances
Interest eamed
Repayments

Balance as at
30.06.95

ANALYIS OF
BALANCES

Principal
lnterest

Balance as at
30.06.95

2,930,990 214,942

HOUSE
LOANS
K.€

2,222,026

708,964

482,051
172,205

(438,503)

2,265,574
88 1,169

CAR
LOANS
K.f

106,437

108,505

82,906
11,528

(73,233)

I16,11l

120,o33

PERSONAL
ADVANCES
K,f

(9,665)

15,lTl

5,512

TOTALS

K.f

2,318,798

832,646

3,151,444

605,515
188,355

(556, I 57)

237,713

3,389,157

215,753 21,201

3,146.743 236,143

40,558
4,622

(44,421)

759

6271

(13,308)
19,579

6,271

1995

K.f

298,69

41,221
(41,059)

162

IO BRITISH AMERICAN
TOBACCO (K) LTD
LOANS:

BALANCE AS AT I ST
JULY I994

ADD: TRANSACTIONS
DURING THE YEAR:

INTEREST EARNED
REPAYMENTS

3,146,743 236,144

BALANCE AS AT 3OTH
JUNE, I995

2,368,376
1,020,781

3,389,t57

1994
K.f

308,651

41,058
(51,240)

(10,182)

298,M9

24
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NOTES TO THE ACCOT]NTS FOR THE YEAR ENDED 3OTH JT]I\IE. 1995

l l (i)FpGpASSETS:
LAND

K.'

BUILDINGS MOTOR
VEHICLES

K.f K.f

FURNITURE TOTALS
&EQUIPMENT
K€ K.f

COSTS:-
BALANCE
ot-o7-94
TRANSFERS

ADDITIONS
DISPOSALS

BALANCE
3046-95

DEPRECIATION:
BAL.0r-07-94
REALLOCATION

ADJ. BALANCE
ot-07-94
TRANSFERS
CHARGE FOR YR
DISPOSALS

BALANCE
30-o6-94

26,552,651
(6,653)

26,545,999
6,709,594

0

17,517
0

17,517
125,000

0

3,458,812
0

3,458,912
175,000

0

3,158,042
t8,449

3,176,491
453,977

-0

2,422,779
(ele)

2,421,860
0

233,417
,0

33,t87,O22
11,796

33,199,919
7,462,56L

0

-142,517 33,254,592 3,633,912 3,630469 40,661,379

0
0

1,847,009
(8,81e)

3,248,099
0

7,517,975
(9,738)

7,508,137
0

6g2,6g9
0

0

0
0
o

1,838,189
0

280,028
0

3,248,099
0

169,244
0

BALANCE
30-06-95

NET BOOK VAL.
BALANCE
30-06-95 142,517 31,136,365 Zt6,4gO

0 2,llg,2l7 3,417,332 2,655,277 8,190,826

97 5,191 32,470,553

17,517 24,705,643 210,724 735,263 25,669,147

I I (ii) DEPRECIATION:-

The depreciation charge per the statement of source and
application of firnds is arrived at by deducting the
adjustment of K.f,9,738 on accumulated depreciation from
the charge of K.f,682,689 per Note I l(i) above.

Depreciation is computed on a straight line basis so as to write offthe cost of the fixed
assets over their expected useful lives. The applicable rates ofdepreciation are as
set out below:-

Office and Residential Buildings

Show Stands ......

Office Fumiture ..

Office Fittings

Office Equipment

Motor Vehicles.....

2.O%

to.o%

.12.5%

.20.o%

.20.o%

25.0%



NOTES TO THE ACCOIINTS FOR TIIE YEAR EI{DED 3OTH JUNE. 1995

Iz CREDITORS AND ACCRUED CHARGES:

I 995
K.f

1994
K.f

4,85 r.305
401.41 8

444,937
794,764

57,576

32,202.193
21,335,694

37,500
154,413
717,984

4,895,M9

Borrowers' Credit Balances
Unallocated Receipts
Sundry creditors payroll
Sundry creditors gen eral
Stale cheques
Interest accrued on loan funds

lnterest accrued on scc loans
Extemal audit fee accrued

Graturty
Due to Marketing Bodies
Loan drafts outstanding

Balance as at I st July, 1994
Tax charge for year

Due to Agency
Commission Recervable

5,514,2e2
202.630
166.263

1,301,672
305,606

36,538,065
23,84t.693

37,500
t06,469
3t4,306
403.406

BALANCE AT 3OTH JLTNE. I995 68,731,902 65.893,233

I3 TAXATION:

The Income Tax Liability of the Corporation has not yet been agreed upon with the lncome
Tax Department smce 1980. However, full provision has been made rn the accounts for
each of the years concemed The Corporatron has applied for total exemption from tax on
income from rts operatlons except on its net rent income.
The balance on thrs account is arrived at as follows:

K.I
1o,20e,712

538,677

BALANCE AT 3OTHJUNE. I 995 10,748,383

t4 DUE TO AGENCY:

The balance due to the agency as at 30th June, 1995 is as follows

I 995
K.S
2L).158.621
(8,70r.r 78)

1994
K.f
27 ,Ot9,7 t6
(8, r 80,e43)

Net balance 20.457.443 I8,838,773

Agency commrssion receivable from operating Seasonal Crop Credit Schemes 22,23 &24
loan schemes has been included in the income for the year in the sum of K.f,.52O,235.
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NOTES TO THE ACCOT'NTS FOR TEE YEAR EI\DED 3OTH JT]hTE. 1995

15. BANK LOAN:

Balance as at I st July, I 994
Interest accrued
Repayment

Balance as at 30th June,l995

1995

K.f,

17,850,942
2,382,205

(7,625,OOO)

12,608,147

17,900,000

17,900,000

1994

K.f

17,184,743
2,976,799
(2,250,0O0)

17,850,942

17,900,000

0

17,900,000

I6. LOANS FOR SEASONAL CROP CREDIT:

Balance as at I st July, 1994

Receipts in the year

Balance as at 3Oth June,95

0
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NOTES TO TEE ACCOI.'NTS FOR TEE YEAR ENDED 3OTH JT'IYE.1995

II. REDEEMABLE LOANS:

(a) The redeemable loans outstanding as at 30th June,l995
were as follows:

LAND PURCHASE AND DEVELOPMENT
AFC SMALL SCALE
KFW SMALL SCALE
IDA I05
tDA344
IDA I29 KE LIVESTOCK
IDA 477 KE LIVESTOCK
IDA 537 KE G.F.R.
IDA I I43 KE
IBRD 1995 KE
AFC CREDIT 4
PINEAPPLE LOANS

(b) They are further classified as follows:

Amounts Due but unpaid
Amounts due within l2months

Currentportion
Amounts due after 12 months

Total Redeemable loans

68,980,169 58,680,169

7,955,410
811,797
561,241
698,688

2,359,1.47

1,591,805
5,546,625
3,1I1,681
793,637

24,831,665
20,696,023

22,450

r995
K.f

1995
K.S

7,244,958
591,631

7,836,589
61,143,580

7,955,410
811,797
561,241
698,688

2,359,147
1,5e1,805
5,546,625
3,1I1,681
793,637

24,831,665
20,696,O23

22,450

1994
K.f,

1994
K.f

6,83r,32',1
591,631

7,422,958
51,257,211

68,980,169 58,680,169

2E



NOTES TO TIIE ACCOI]NTS FOR THE YEAR EI\DED 3OTH JtJI\tE. 1995

I 8. IRREDEEMABLE INTEREST BEARING LOANS:

Lmd purchasc md Development

IDA 692 KE

19. CTENERALRESERVE

Balmce as at I st July ,1994

Profit after taxatim for fte year

Trmsferr to revolving fi rnd

Balmce as at 3oth June, 1 995

20. REVOLVINGFI.JND

Balace as at I st July,l994
Trmsfer from Gcneral rescrve

Balmce as d 30th June, 1995

1995

Kf

4,005,000

10,169,ffi

14,174,66

1995

K,f

6,992,944

1,000,388

7,993,332
(2,056)

7,991,276

1995

K.f

e3e
2,056

6tAts

1994

K.f

4,005,000

10,169,606

14,174,606

tgvt
K.f

5,328,179

1,66,552

6,994,770
(1,786)

6,992,944

tgx
K.f

s7573
1,7%

5e359

The transfer to the revolving fund represqts Zoh on interest

eanred on scheme 06 as per section ?.08 of the agreement

bawee,n the Govemment of Kenya and the Corporation.
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NOTES TO THE ACCOITNTS FOR THE YEAR ENDED 3UfE JTINE. 1995

21. GRANTS

DETAILS

Development

Rehabilitanon

I.C.A

Special Emergency Fund

Ministry of Finance

IDA l 051344

IDA692
Vihiga

North Tetu

IADP

Narok Agricultwal Dev. Project

World Bank Credit 4

IDA I I43 KE

IDA I995 KE

lp3qs58

937,@g

125,m0

173,500

2,000,m0

108,395

16r,7N

35,0m

7,4fl

13,906

38,0m

l,@6,n2

726,434

79,672

1995

K.I

6,538,535

1995

K.f

75zs2e

188,354

7692O3

41221

1,751,3U

1,030,558

937,608

125,m0

173,ffi

2000,000

108,395

166.,7N

35,000

7A5O

13,906

38,0m

L@6,n2

726434

79,672

,9ql
K.f

6,538,535

t99t
K.f,

4,74,@5

167,87

1,671,5n

41p58

6,ffi,y7

22. OTHER INTEREST INCOME

Short Term Deposits

StaffLoms

Bmk Balmces

B.A.T Loans
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NOTES TO TITE ACCOUNTS FOR TEE YEAR ENIDED 3O'IH Jt]hTE. T995

1995

K.f
t9vt
K.f

23. STAFFCOSTS:-
Salaries
House Allowance
1161dship allowatce
Orrtpatiemt medi cal exp en ses

Inpahent medi cal expen ses

Pension mdlrsurmce
Leave Travel Expenses
Grduity
Trainingexpenses
Other emoluurenrts

Uniforms

24. ADMINISTRATION D@ENSES :

4,4U,896
1,713,o3

32,873
579,9?i
t4\w
ffi,421
126,y29
165,W
116,74
138,938

106,095

4,%,591
1,521,300

33,531

474224
s759p/

,168,013

4,612
170,flz
?67,69
126,570

n238

8,148,295 7,7s7,339

1995

K.f
tw
K.f

Travel & Hotel exp€lnses

General office exp. & security

,Audit fees & Expenses
Legal fees
Telephone &telex
Office reartals

Water
Electricity & Gas
Publicity
Stamps & postages

Printing& stationery
EDP stationery & operation exp€lnses

Dmations
Subscriptions & periodicals
Maintearmce otBuildrngs
Maintenmce ofFumiture & equipment
Other Maintenalce
Vehicle running expenses
Professi onal constrltants
Bank charges
Taxes & Licences
Msapprryriaim
Land re,nt & rates
Insurmce of corporation assets

Service dtarge
Welfare

450,008

490,476

37,500
77,737

?M,{T2
453,231

12,ffi
58,103

67,476
81,336

424,4f36

95,777

0
24,678
26,832
101,573
22,303

1,443,323
266,783
173,502

2e2C6
1,858

30,482
n|324

14s70
263,778

474,ffi
373,nO
37,500
53,060

132,729
424,9111

8,598
47,3@

176,1@

57,770
375,299
101,096

3t4
38,098
stSn

115,9M
15,741

1,170,359

308,213
132,330

145,W0

225
32,913

234,5ft6
13,229

182,757

31

5,526,1W 4,703,330



NOTES TO TEE ACCOTTNTS FOR THE YEAR EI{DED 3OTE JUI\[E. 1995

25, INCREASE/(DECREASE) IN PROVISION
FOR DOUBTFUL DEBTS:

1995
K.f

1994

K.f
Large Scale Loms:

Scheme

SmallScaleLoms:

Seasmal Crop Loms:

REPOSSESSED FARM PROPERTIES
SMALL DEBTS WRITTEN OFF

I
2

3

5

3l
45

I

4
6

8
9

0 &11
30

I

?s
n
29

32
JJ
v
35

%
38
N

2,326
1,505

(19,240)
(176>

4,W
(23,s22)

0

121,885

576,763

(l)
697,712

59,084
(157,841)
(to,773)

Ln6,V29

(164,617)
(353,786)

0
(108,236)

6,091

147,897
10,434

(62,217)

228
(3,054)

4,793
651

(2,734)
(2,8/,3)

0

37941

9,123

24,974
6,M

20,508
16,389

16,308
5,950

%
l,l l4

(l)

lm.,g27

(3Vt,349)

(1.2s4)
1,581

r7p83
34,542

(3,342\
21,743

(133,E72>

19,809
14,968

6t
lp3r

0

(35,043)

(28,O77)

1,213,709

(2e,88s)

70

(29,815) 3n
NET
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NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 3OTTI JTJNE. 1995

26. LOANS(WRTTEBACK)AMRITBOFF:

During fte year under review, m

amount ofK.f0 was writtea off

as $ownhereunder:

1995

K.f
1994
K.f

LARGE SCALE LOANS Sctreme

SMALL SCALE LOANS

ADruSTMENT

TOTAL WRITE OFF(WRTTEBACK)

0l
a2
05

3l
!n

6
G
l0
30
I

0
0
0
0
o

-..------*

3,584
l5

77,22?
135

v2

81,49

lFil
2J23

25

39
1,425

0

0
0
0
0
0

0

4510

0

5,623

' 87,573
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