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REPORT OF THE AUDITOR-GENERAL (CORPORATIONS) ON
THE ACCOUNTS OF KENYA WILDLIFE SERVICE FOR THE
YEAR ENDED 30 Ji)NE 2000

The Accounts of Kenya Wildlife Service for tire year endcd 30 June 2000
have been exainined on my behalf by the autharized Auditors in accordance
with the provisions of Section 29 (2] (b) of the Exchequer and audit Act,
(Cap 412). The authorized Auditors have duly reported to me the results of
the sudit and on the basis of th: ir report, I am satisiied that all the
information and explanations required for the pui pose of the audit were
obiained. 1he audit was conducted in accordance with generally accepted
auditing stand:rds. Proper books of account |- ave been kept and the
Accounts which have been prepared under the | istorical cost convention, as
moditied to include revaluation of fixed assefs, are in ¢ greciment therewith.

In my opinion, and subject to the reservations set out herebelow, the
Accounts, when read together with the Notes thereon, present fairly the
Service’s financial state of affairs as at 30 June 2000 and of its deficit and
cash flow for the year then ended.

|
1. FIXED ASSETS

The Balance Sheet fixed assets figure of Kshs.7,712,870,000 as at 30 June
2000 excludes land held by the Kenya Wildlife Service, comprising of 26
Parks, measuring 29.368 sq km, 33 Natjonal Reserves, measuring 15,773 sq
ki but includes 101 parcels of land outside the protected arecas valued at
Kshs.325,018,000. Assets records for the KWS, however, show that, except
for Boundary plans and the related Kenya Gazzette Notices, Kenya Wildlife
Service does not hold title deeds for National Parks and Game Reserves,
measuring 31616 sq. km and also for some cighty four (84) parcels of land
outside the protected arcas. It has, therefore, not been possible to confirm
the ownership and security of the land, particularly that held outside the
protected areas or even to confirm correctness of the value of
Kshs.325,018,000 reflected in these Accounts against such land.

2. STAFF ADVANCES

The Balance Sheet Debtors figure of Kshs.57,470,000 as at 30 June 2000
includes medical and other staff advances totalling Kshs.7,838,851 held by
ex-staff who are either deceased or are no longer in the employment of the



KWS. Recoverability of these debts is, therefore, considered highly
doubtful.

‘
S. M MALUKI

AUDITOR-GENERAL (CORPORATIONS)

10 May 2001



KENYA WILDLIFE SERVICE

E

T T

FOR THE YEAR ENDED 30 JUNE 2000

INCOME

Turnover

Less: Commission paid

Net turnover

Other income

Net interest income

TOTAL INCOME
EXPENDITURE

Salaries, allowances and benefits
Operating and maintenance expenses
Depreciation

Community services

Training and development
Auditors remuneration

TOTAL EXPENDITURE

OPERATING DEFICIT

Note

GRANTS ON RECURRENT EXPENDITURE 8

NET DEFICIT FOR THE YEAR

2000
KShs’000

878,223

878,223
120,929

_3.673

004.82

677,533
453,173
230,159

18,450
17,612
4,412
1,401,339

( 396,514)

274,802

(_121.712)

The notes on pages 6 to 14 form part of these accounts

1999
KShs’000
643,463
(_5.348)
638,115
96,627

— 4516
739.258

690,875
372,118
244,352

11,281
34,957
3474

1,359,057

( 619,799)
573,599

(_46,200)



KENYA WILDLIFE SERVICE

BALANCE SHEET AT 30 JUNE 2000
2000 1999
Note KShs’000 KShs’000
ASSETS
Non current assets
Property, plant and equipment 9 7,712,870 7,745,673
Community related capital
projects 10 - 47185
7.712.870 1,792,858
Current assets
Stocks 11 159,389 107,895
Debtors 12 57,470 39,363
Short term deposits 127,618 75,085
Cash and bank balances _ 104,826 91,598
TOTAL ASSETS 8,162,173 8,106,799
RESERVES AND LIABILITIES
RESERVES 13 1,748.272 1,750,232
Non current liabilities
Long term liability 14 22544 22 544
Current Liabilities
Creditors 15 190,210 165,902
Pension liabilities 16 23,434 23,434
Unexpended specific donations 177,713 144,687
_ 391357 334023
TOTAL EQUITY AND LIABILITIES 8,162,173 8,106,799
The acco appjoved ¢ Board of Trustees on &q \ \\\Qﬁ&D and signed on its behalf

by:-

)

/jgt\’ \ ) Trustees
s Wt b )
) )

/\_/

Date: ?/q(‘(/z/ﬂ"‘(}

The notes on pages 6 to 14 form part of these accounts.
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KENYA WILDLIFE SERVICE

Note
Cash flows from operating activities 18 (a)
Investing activities
Purchase of property, plant and equipment
Proceeds on sale of fixed assets
Costs incurred on community projects
Cash outflows from investing activities
Financing activities
Grants on recurrent expenditure
Capital donor funds
Cash inflows from financing activities

Increase in cash and cash equivalents 18 (b)

2000
KShs’000

(_176.420)

(230,622)

(—162)

(230.784)

274,802
198.163
472,965
65,761

The notes on page 6 to 14 form part of these accounts

1999
KShs’000

(436.061)

(784,312)
3,284

(L 35.626)

(816.654)

573,599
721817

5.41

42,701



NOTES TO THE ACCOUNTS
AT 30 JUNE 2000

1 A N

The principal accounting policies adopted in the preparation of these financial statements are
set out below:

@

b)

)

d)

r ation

The financial statements are prepared in accordance with and comply with
International Accounting Standards which have been adopted with effect from 1 July
1999. The financial statements are prepared under the historical cost convention
modified by the revaluation of certain property, plant and equipment.

D o

Airstrips and roads are not depreciated on the basis that adequate maintenance is carried
out to ensure that these assets maintain their value. Depreciation on the property, plant
and equipment portfolio revalued as at 30 June 1996 is computed based on the remaining
useful life to reduce their values to a 5% residual value. Subsequent additions are
depreciated on a straight line basis at the following rates until they are reduced to their
residual value of 5%.

Freehold land Nil
Buildings on long leasehold and freehold land 2%
Buildings on short leasehold land Over the lease period
Fences 10%
Plant and machinery 10%
Furniture and equipment 10%
Motor vehicles and tractors 20%
Computer and accessories 20%
Aircraft 7.5%
Boats and boat engines 10%
Community related capital projects

The accumulated cost on completion of a community related capital project is split between
the portion contributed by the donors and KWS and netted off against capital donor funds
account and written off in the income and expenditure account respectively.

Stores

Stocks are carried at historical cost of acquisition plus any incidental costs incurred to bring
them at their present location and condition. Obsolete stocks are segregated and not
included in the valuation of stocks. Consumable stores are valued at the lower of cost and
net realisable value.

ranslation of forei enci

Transactions during the year are converted into Kenya Shillings at rates ruling at the
transaction dates. Assets and liabilities at the balance sheet date which are expressed in
foreign currencies are translated into Kenya Shillings at rates ruling at the balance sheet
date. The resulting differences from conversion and translation are dealt with in the income
and expenditure account in the year in which they arise.



)] Bad and douhtful debts
Specific provisions a:e rmade in respect of accounts ¢ msidered to be be 1 or doubtful,

g) Incomie

Income is accounted for on an accrual basis excepu 1 prepaid park entiy tickct inrcome
which is recognised on a receipt basis.

I) Grants

In addition to an annual subvent w, the Go. “mment of Kenya (GOK) has negotiated
financing packages with various Jonors to fund a compichensive re-structur .og of 1o
Service. This finance is iu the form of Toens and giants to GOK, all of which arc passed en
to the Service in the form of govermine it prants. Grants 1eceived from and thuough the
GOK' have been treated as revenue receipts when in respect of funding rceurrent
expend.ure ain! as Capital Gra s when in 1 pect of cither Jevelopment expendifure or
acquisition of fixed assets. Rulated operating sad maintenance expenses are charped
reve nue expenditure. Assets acquired from these grants are canitalised and then amiorti d
in accerdance veith the depreciation policy per note 1(b).

i) Employce benefits

The Service employees are eligible for retiremest benefits under a defined benefit plan.
The amount in the balance sheet is determined as the present value of the defined past
service benefits obligation net of value placed on existing scheme assets as computed
by an independent actuarial valuer. The deficit/surplus arising is recognised in the

accounts. |

1)) Cash and Cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash
in hand, bank balances, and depocits held at call with the banks.

TURNOVYER 2000 1999
}WShs’000 KShs’000
Park entry fees 816,944 602,052
Accommodation 61,279 41411
) 878,223 643,463

COMMISSION PAID

This represents commission paid to Kenya Association of Tour Operators for park entry tickcts
purchascd in advance. This was discontinued with effect fiom 1 July 1999.



4. OTHER INCOME

Rental income

Bad debts recovered/written back

Writeback of provision for obsolete stocks

Hire of airc afts

Insurance compensation

Performance bonds called up

Interest carned on donor funds

Transport, accomimudation and hire of training facilities

S. NET IN1 EREST INCOME

Interest income
Interest on overdraft

Net interest income

6. SALARIES, ALLOWANCES AND BENEFITS

Salaries and allowances

Gratuity contributions, pension and NSSF
Passage and leave expenses

Medical expenses

2000
KShs’000

18,654
12,371
35,508

4,562

4,843
_44.691

120,929
2000
KShs’000

6,279
(_.606)

3,673

2000
KShs’000

603,540
44,484
4,274
25,235

677,533

7. OPERATING AND MAINTENANCE EXPENSES -7Per prge 14

*®

GRANTS ON RECURRENT EXPENDI1 (,RE

Grants reccived and reccivable on account of recurrent expendituare:-

Donor Agencies
GOK subventions
Donations

9. PROPER PLANT AND EQUIPMENT - Per page 13

8

2000
KShs'000

70,720
148,000

36,082

274,802

1999
KShs’000

12,094
36,150
6,258
6,272
13,500
22353
26,627
1999
Kihs 000

5,629
(L113)

4,516

1999
KShs’¢00

613,186
43,972
4,449
.29.268

690,875

1999
KShs’000

237,956
312,000
23,643

213,599



2000 1999

KShs*000 KSE 010

At 1 July 1999 and 1998 47,185 29,014

Ad-itions during the ycar i62 35,626

Tiansfer fionv/(to) fixed assets 33,066 36,298

Writlen off aga:nst Cuipital Donor Funds on 1elease ¢, min anity ( 78,411) (53,753)
Written off agaiast income and expenciiaic account

on 1.lease to community ( .2.202) _ -

At 30 Tune - 47,155

il. S1OCKS

2060 1999

1 Shs”000 KShs* @04

Ruilding, water and fencing materials 4,261 4,402
Spase parts and tools 67,810 49,007
Fuel and oils 1,636 1,200
Veterinary medicines 543 152
Stationery 3139 3,661
Aircraft spares 53,577 35,426
Amraunition 7,189 5,751
Telecommnjunication equipm .1t spares 4,557 1,452
Uniforms and compo- rations 14,923 6,844
Shop itenis 1,754 —— -
159,389 107,895

12. DEBTORS

2000 1999

KShs’000 KShs*(00

Trade debtors 47,702 44,324
Less: Provision for doubtful debts (36,597) (32,9195)
Nect tiade debtors . ; 11,105 11,409
Imprest 2,363 4,632
Prepayments and staff debtors 19,319 9,173
Grants receivable 19,327 7,277
Mobilisation funds 1,817 5,010
Other debtors — 3.539 1862
37,470 39,363



13. RES BEVES

* “apital
1eerve
(T V)
Kelis'u0

At 1 Jaly 1994 1,271,887
Coy, munity prolects written off -
Capital dore 1 £ odsecetved -
N ficit for the yem -
I ncess depreciation & nsfer -

At 30 Jue- 2040 171,681

Povalaation
1 Ve
ety 800

4,176,941

( 347.4905)

3,871 020

Cap'il

¢ or Revenue

f. ds rese v ¢

Kshs'uid  Kshs’t40

3,256,171 1955,367)
( 78411)
198,163

- (121,712)

- 317,908

3vied (1 1Y)

Total
K«1<*000

7,750,212
( 78411)

198,163

( 121,712)

7738772

C:pital 1eserve (MTW) 0. prosents the aggre sate vilue of the fixed assets taken over fiom the Vviidlife
Conscrvation and Management Departuent of 1. Ministry of Tourism and Wildlife (M13W) at a

valuation agreed at that time.

14. LONG 1 1.RM LIABILITY

This represents unsurrendered evenuc to the Scrvice’s predecessors, the Ministry of Tourism
: nd Wildlife and is due to the Government of Kenya (GOK). The liability was acquired by the
Service in 1989 upon commencement of its operations and has no repaynn nt terms.

15. CREDITORS

"I'rade creditors

i"ayroll deductions
Contract retentions | ayable
Provisions and accruals

16. RETIREMENT BENEFITS CBLIGATION

2000
K~hs*600

29,772
127,228
7,396
25514

190,210

1999
KShs 600

24,148
56,400
24,427
_ 60927

165,202

The liability for the defined benefit scheme was deter nined as at 30 June 1996 following an
independent actuarial valuation conducted by Hymans Robertsons which revealed a deficit of
K Shs 23,434,000. This deficit was adjusted in the 1998 accounts. As no subscquent actuarial
valuation bas been undertaken the deficit/surplus for the 4 years to 30 June 2000 is not available

for incorporation in these accounts.

17.  TAXATION

In accerdance with Kenya Gazette Notice dated 15 January 1992, Kenya Wildlife Service was
exempted from Income Tax under Section 13(2) of the Income Tax Act (Cap 470) for a period of 5
years commencing 1 January 1992 to 31 December 1996. The exemption was extended for five

years with effect from [ January 1997.



18.

19.

NOTES TO THE C

a) Rcconcili-tion of the net deficit to
cath outflows froy: cperating activities

Net deficit for the year
Depieciation

HYLOW STATEMENT

Capital piojects written off on release to community

Le sondispos ' of fiaed ¢ ssets
Iiterest income (net)

Nut dedicit before wo. ting capital changes

(Inciease)/Decrease in stowes
(Increase)/tiecreasc in dobtors
Incrcase/(1ecrease) i creditors
Inereasc/(? Secrease) in onexpended
spectfic donations

Ca<' utilised by operations

Interest received (niet)

Cash flows from operating activities

b) Movement in cash and cash equivalents

Cash and bank balances
Short term deposits

CONTINGENT LIABILITIES

Claims for breach of contract to lease a lodge site:-
Meru HCCC 469/93 and Nairobi HCCC 1085/95
Other pending litigations

11

2000
J<Shs’000

104,826
127,618

232,444

2000
KShs’000

(396,514)
230,159

2,202
(..5,073)
(169,826)
( 51,494)

( 18,107)
24,308

_33,026
(182,093)
__ 5,673

(176,420)

1999
KShs’600

91,598
25085

166,683

2000

KShs’000

483,460

483,460

1999
KShs’(00

(619,799)
244,352

5,522
_4,516)

(374,441)
6,400
72,397
(54,382)
(090.551)
(440,577)
__4516

(436,061)

Change
during
the year
KShs’000

13,228
32,533

1999
KShs’000

820,000
121,090

241,090



20,

AR

CAPITAL COMMITMENTS

Anthorised and eontracted £ v
£ thorised but e ¢ yet coni o ted for

CURRFNCY

The finaraal stetements Leve beeny eseants
L

78490
KShs’ 000

in Keaya -hillings (KShs).

1999
K -.bS‘{XOO

157,95+
LKV
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PROP?

L

CRTY, PTANT AN

-~y YT TR

Buiidings
Land Non-  Fesidential Plant, Motor Aircraft Boats and Roads & Alrstrips Fences & Furniture & Work-in- Tot:
Residentia’ &ceon0ties Machinery & vehicles boat englaes bridges barriers Equipment Progress
Water su,islies & tractors

XShs 070 KShs *2¢¢ P I KSas 49y A 30 KShs ¢C00 KShs ‘000 KShs ‘000 KSks *.00 KShs 0G0 KShs ‘000 KShs ‘000 KShs ‘000 KShs *00¢
COST/VALUATIZN
AT Ly 1969 325008 L4542 629,094 34,246 371,979 496,325 145,070 6,541 3,272,992 384,225 209,572 251,943 669,785 8,616,832
radivons . 9,478 - 23,303 1,128 23,948 - . - - ; 9,458 163,307 230,622
Transfer from/(io)
community relazd canit, - - - - - - - - . - 3.837 . (42.103) (33,266)
projesty
Transfer - £ 7862 - - - - - 102,716 - 8,546 905 (646,069) -
AL 30 June 2000 mees 1,914,960 57.549 373,107 520,273 145,070 6,541 384,225 226,955 262,306 144 920 8,814,188
COMPRISING
At cost - 1,022,154 447,976 46,457 26,715 156,493 - 4,653 361,458 - 56,583 67,612 144,920 2,335,055
At valuation 325,018 §92.856 ©25,586 11,052 346,392 363,780 145070 1,888 3,014,250 384,225 170,072 194,694 - 6,479,133

LG L7755 57,549 T T 520,273 145,070 6,541 3,375,708 384,225 226,955 262,396 144,920 8,814,188

DEPRECIAT;ON
At luly 1999 - 92,524 66,649 13,929 195,628 311,423 37,465 2,368 - - 82,363 69,710 - 871,159
Charge for the year - 42,130 25504 7,908 47,202 42,733 12,488 442 - - 24,095 27,257 - 230,159
A130 June 20(0 - N 92,553 20,937 242,830 354.156 49,953 2810 - - 106,458 96.667 - 1,101,318
NET BOOK VALL®
At 30 June 2000 325,018 1,742,306 355,003 36,612 130,277 166,117 95,117 3,731 3,375,708 384,22 120,497 165,339 144,920 7,712,870
At 30 June 1999 325,018 1,726,918 563,047 21,217 176,351 184,902 107,605 4,173 3,272,992 384,225 127,209 182,233 669,785 7,745,673

Fixed assets cxoiuding cap

results were incorporated :n the figures above.

WOl T 0roTess |

« professionally voiuee by Lloyd vius.ca Limited crc .v.essrs. Peter Huth s at

30 June 1996 on the basis of depreciated replacement cost, market value or esumated replacement cost as applicabie in the existing circumstances and the



OFERATING AND MAINTENANCE ¥ SEENSES

70000 1999

I‘;."JIE," f} T{“,} . ‘\HAU

Travel and cocomm odation 46776 46,171
NMator vchic le TUBING €. Ciise 103,600 1o =02
Plaat and mew DUty maintenance 6,119 1,197
Paeonent b @& finpitoge me . Lance 16,708 16,026
Aircra rannisg oooases 21,038 19149
Ioademadipions e ¢ 21 £,406
Othes cpevating © naintenance « PCHS 2,017 39,859
Office und ofherielated C CNS0S 2,949 3,103
Insuiince 45,374 26,050
Legal and prefes: onal 11,935 21,795
Zodvertising and publicity 9,251 2,196

Stationcry vxpenscs 37,440 19,2067
Bad dubts 11,095 7,056

Bauk charpes 6,126 5,102

Telephone and postage 13,291 13,886
Electricity ' 14,137 8,057
Muainten-nee of buildings and band s _20.936 _ 8886

4583,)73 312,138
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REPORT OF THE AUDITOR-GENERAL (CORPORATIONS) ON THE ACCOUNTS OF
THE ACCOUNTS OF KENYA WILDLIFE SERVICE STAFF SUPERANNUATION
FUND FOR THE YEAR ENDED 30 JUNE 2000




KENYA WILDLIFE SERVICE

TAFF SUP UAT

Registration

Kenya Wildlife Services superannuation fund (Scheme) is a registered Scheme -with the Retirement
Benefits Autherity.

Management of the Scheme

The trustees to the Scheme since [ July 1999 have been:-

Nehemiah Rotich (Appointed)

Richard Leakey (Resigned)

Joseph Maweo Kioko (Chatrman)

Patrick Mwriti

Francis Mugo (Resigned)

Mark Suge {Resigned)

Victor Mutisya

Mr Patrick Mtange (Appointed)

Mr Lesiyampee (Secretary - Appointed)

The Scheme is administered by AON Minet Insurance Brokers Limited and the cash and investments,
comprising the scheme, is managed by ICEA Iavestment Services Limited.

Compliance

During the year the Scheme has complied with all aspects of the Trust Deed and with regulations
set out by the Retirement Benefits Authority.

Scheme Adyvisors

Actuary Hymans Robertson Consulting Actuaries Limited

Auditors Auditor General (Corporations)
KPMG Peat Marwick appointed as authorised auditors by Auditor

General (Corporations)

Administrators AON Minet Insurance Brokers Limited
Investtnent Managers ICEA Investment Services Limited

Legal Advisors Kenya Wildlife Service, Legal Department
Bankers National Industrial Credit Bank Limited
Fund Secretary R.Lesiyampee (Mr), Kenya Wildlife Service

Sponsoring Employer
The sponsoring employer is Kenya Wildlife Service.

Nature of Scheme

The scheme is a defined benefit plan whereby the members contribute 5% of the pensionable salary
whilst the employer contributes the balance in order to match the benefit payable, upon advice of

actuaries.

The employer’s contribution for the year under review was 10.57% (1999 — 10.57%).

Page |



Scheme Membeérship

There was a net decrease of 170 members in the Scheme during the year as follows:-

Number
Members at 1 July 1999 2669
Additions during the year 10
Withdrawals during the year (180)
Members at 30 June 2000 2.499

Investment and performance report

The net assets of the Scheme at 30 June 2000 amounted to KShs.472,667,172 (1999 -
KShs.439,158,399). The 8% increase was due to contributions amounting to Kshs 65,001,644 for the
year net of withdrawals by members and payments to retirees during the year amounting to Kshs

72,929,469.

However, there was a decrease in net retum on investment from KShs 52,868,723 in 1999 to KShs
43,630,685 in 2000 attributable mainly to lower yield on reasury bills and a decrease in market value
of quoted investment of Kshs 16,346,538 during the year.

Approval of accounts
A

These accounts were approved by the Trustees on {c N NV EMLER QAT

BY ORDER OF THE BOARD

Trustee Secretary

. s A (S
<<m }j\jivn\fb?ﬂ- o eoe

Date: ‘ ~

Page 2




REPORT OF THE AUDITOR-GENERAL (CORPORATIONS) ON THE
ACCOUNTS OF KENYA WILDLIFE SERVICE STAFF SUPERANNUATION
FUND FOR THE YEAR ENDED 30 JUNE 2000

The Accounts of the Kenya Wildlife Service Superannuation Fund for the
year ended 30 June 2000 have been examined on my behalf by the
Fund’s authorized auditors in accordance with the provisions of Section
29 (2) (b) of the Exchequer and Audit Act, (Cap 412). The authorized
auditors have duly reported to me the results of the audit and on the basis
of their report, I am satisfied that all the information and explanations
considered necessary for the purpose of the audit was obtained. Proper
books of account have been kept and the Accounts are in agreement
therewith.

In my opinion, the Accounts, which have been prepared on the basis of
accounting policies set out in Notes 1 to the Accounts, when read
together with the Notes thereon, show a true and fair view of the state of
affairs of the Fund as at 30 June 2000 and of its surplus and cash flow for
the year then ended.

d™M. MALUKI

AUDITOR-GENERAL (CORPORATIONS)

20 March 2001



NYA
STAFF SUPE

DLIFE SERVICE

ATI

FUND

FUND ACCOUNT FOR THE YEAR ENDED 30 JUNE 2000

Contributions and Benefits

Contributions receivable
Cther income

Payments to and on account of leavers
Management fees

Administration fees

Other payments

Net (withdrawals)/additions from
dealings with members

Returns on investments

Investment income
Change in market value of investments

Net return on investments
Net increase in the fund
FUND ACCOUNT

At 1 July

Net increase in the fund
At 30 June

Apportioned as follows '

Members’ Account
Revaluation reserves

Note

9(a)
9(b)

2000
KShs

63,001,644
142,559

63,144,203
72.929,469
1,018,718
868,240
450,188

75.266.61

(10,122.412)

59,977,223
(16.346,538)

43.630

33,508,273

439,158,899
33.508.273

472,667,172

472,667,172

472,667,172

1999
KShs

64,758,642
178,902

4,937,544
15,797,547
809,635
846,062
277,669

17,730,913

47,206,631

53,778,200
(__909.477)

52,868,723
100,075,354

339,083,545

100,075,354

439,158,899

436,133,649
3,025,250

439,158.899

The Fund Account is to be read in conjunction with the notes to and forming part of the financial

statements set out on pages 4 to 8.
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KENYA WILDLIFE SERVICE
STAFF SUPERANNUATION FUND

NET ASSETS STATEMENT
FORT 200
Note 2000 1999
KShs KShs
Investments
Quoted investments 8 49,091,519 52,515,623
Commercial paper 60,717,968 29,478,144
Treasury bills 192,592,739 157,381,704
Deposits on call 109,433.29 176.943.397
411,835,522 416.318.868
Current assets
Bank balances 941,322 1,912,206
Contributions — receivable 53,752,728 16,196,378
Accrued income and sundry debtors 10 6,962,904 _6,048.330
61,656,954 24,156,914
Current liabilities
Sundry creditors (__825.304) ((L1L316,833)
Net current assets 60,831,650 22,840,031
Net assets of the scheme at 30 June 472,667,172 439,158,899

. -~ A
These financial statements set out on pages 4 to 8 were approved by the Trusteeson /S

Navendar 2000 and are signed on their behalf by:

%LM@ )

W g Trustees

L4

The Net Assets Statement is to be read in conjunction with the notes to, and forming part of, the
financial statements set out on pages 4 10 8.
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KENYA WILDLIFE SERVICE
STAFF SUPERANNUATION FUND

NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATI

The financial statements summarise the transactions of the scheme and deal with the net assets at
the disposal of the trustees. They do not take account of obligations to pay pensions and benefits,
which fall due after the end of the fund vear. The actuarial position of the scheme, which does
take account of such obligations, is dealt with in the statement by the actuary on page il of the
annual report and these financial statements should be read in conjunction with it.

A TING POL

The following paragraphs describe the main accounting policies used by the Fund.

a) Basis of accounting

The financial statements are prepared in accordance with and comply with
International Accounting Standards which have been adopted with effect from [ July
1999. The financial statements are prepared under the historical cost convention
modified to include the revaluation of certain investmnents.

b) Investment income
Investment income includes interest and discounts accounted for on an accrual basis
and dividends accounted for on a cash basis.

c) Investments

Investments in Treasury Bills, Commercial Paper and deposits are stated at cost
while quoted ordinary shares are stated at market values. Revaluation movements

are dealt with through the fund account.
d) Reserves

Revaluation surplus/deficit on quoted investments are taken to the revaluation
reserve account.

The reserves are maintained at a level which, in the opinion of the trustees, provides
for any foreseeable losses.

e) Pension Commitments

No account is taken of the Scheme’s commitment for future pension payments.

TAXATION

The Scheme has been granted exemption from taxation on income from dividends and
interest under the First Schedule to the Income Tax Act (Cap 470).
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N 1 ABLE

. 2000
Contributions KShs
Employer - normal 44,127,641
Employee — normal 20,874,003

65.0 44
PAYMENTS TO AND ON ACCOUNT OF LEAVERS
2000
KShs
Withdrawals, forfeitures and
payment to retirees 72,929,469
TH A NT
2000
KShs
Audit fees 288,380
Bank charges 161,808
450,188
INVESTMENT INCOME
2000
KShs
[nterest on treasury biils 27,347,726
Interest on deposits and commercial paper 28,413,801
Dividends from equities 4,168,217
Gain/(Loss) on sale of shares 47,479
Total investment income 59,977,223
HAN IN MARKET VAL T I TMENT
2000
KShs
Market value at 1 July 52,515,623
Purchases at cost 15,422,429
Disposals ( 2,499,995)
Change in market value of investments (16,346,538)
Market value at 30 June (appendix attached) 49,091,519

1999
KShs
43,962,675

20,795,967

4,758,642

1999
KShs

15,797,547

1999
KShs

260,812
_16.857

277,669

1999
KShs

31,500,692

22,406,627
1,992,116

(_2.12.235)

53,778.200

1999
KShs

27,856,060
34,760,442
(9,191,402)
(_909,477)

52,515,623
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b)

10.

11.

12.

F A

Members Account

Balance brought forward

Contributions

Withdrawals, forfeitures and
payment {0 retirees

Earnings

At 1 July

Surplus released on disposal

of shares

Decrease in market value of quoted
investments arising in the year
Deficit written off through
members’ accounts

At 30 June

ACCRUED INCOME

Accrued interest

Sundry debtors

Withholding tax receivable

MANAGEMENT OF THE FUND

2000
Total
KShs

436,133,649
65,001,644

( 72,929,469)
(_13.429.595)

472,667,172
2000

KShs
3,025,250
( 108,307)
(16,346,538)

13,429,595

2000
KShs

5,304,440
766,006
— 892,438

6,962,904

1999
Total
KShs

329,737,400
64,758,642

( 15,797.547)
57,435.154

436,133.64
1999
KShs
9,346,145
(5411,418)

( 909,477)

1999
KShs

4,527,415

678,773
42,142

6,048,330

The Scheme is administered by AON Minet Insurance Brokers Limited and the cash and
investments, comprising the Scheme, managed by ICEA Investment Services Limited.

CURRENCY

The accounts are prepared in Kenya Shillings (Kshs).
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Brooke Bond

Kakuzi Ltd

Nation Media Group
Uchumi Supermarkets
Barclays Bank
Credit Finance
National Industrial
Standard Chartered
Housing Finance

E A Breweries Ltd
Kenya National Mills
B.A.T. Kenya

Kenya Power

No. of shares
heid
Units

1,794
15,099
114,499
75,438
204,618

49,728
82,447
49,992
50,000
66,665
66,666
100,000

Original
cost
Kshs

261,744
2,467,976
15,254,347
3,773,772
15,325,098

836,287
2,440,853
714,180
4,272,176
1,012,066
4,328,033
11.834,584

62.521.116

2000
Market
value
Kshs

132,756
1,270,084
8,587,425
3,224,975

17,597,148

1,044,283
3,957,456

352,444
3,275,000

699,983
3,799,962
5,150,000

49.091,521

1999
Market
value
Kshs

263,312
2,310,979
14,770,371
2,421,024
19,097,792
1,249,995
1,193,490
3,998,250
624,900

933,310

—3.630.000
52,515,623
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KENYA WILDLIFE SERVICE STAFF SUPE UATION

ACTUARIAL VALUATION STATEMENT

FORTHE YEAR ENDED 30 JUNE 1996

KShs
Fair value of funds assets 211,386,000
Total past service liability 234,820,000
Excess of accrued liabilities over assets 23.434.000

The valuation above was undertaken by Messrs. Hymans Robertson Consulting Actuaries Limited,
professional actuaries consultants as at 30 June 1996. Assumptions used in arriving at the above valuation

were as follows:-

Pension increases 3%
Salary escalation rate 8%
Expected return on assets 10%

The actuarnal valuation is the only one that has been performed since the inception of the scheme in 1991.

Page 10



Saradilobit diom it * -

By

' |
REPORT OF THE AUDITOR-GENERAIL (CORPORATIONS) ON THE FINANCIAIL
OF KENYA WILDLIF¥E SERVICE IDA (PAWS) PROJECT -

STATEMENTS
CREDIT NO.

2334

=~ KE FOR THE YEAR ENDED 30 JUNE 2000




Ne by b il ':'{.ﬁ’ Scevic e

IDA PAWS Froject fuouced by I04 wvdar Credt No 2424 Kfe
Avditreport for the ywar oo, ded 20 June 2000

Cantonts

1
1.1

1.3
1.4
1.5

2.1
2.2
23
24

T)Iifm luction

Fackgiound

Detals of the IDA Preject
Avdit objectives

Audit scope and ycthodolugy

Restriction on a1y rane

Repartof the Avthorised Aoditors on the andit of
Kenya Wildhife Scivice’s DA (PAWS) Projoct
under Credit No. 2334.K)3

Stateinentof Im‘m.“\: and Ixpenditure
Hotes to the Stateynent of Tneeme and Expenditure
Saterent of Pxpenditare

Statanent of sovrce wnd application of funds

NN

W W

W0 ~3 & W



1

].1

Kenya Wildlife Service
IDA4 PAWS Profect financed by IDA wnder Credit No.2334-KE
Audit repori for the year ¢ advd 30 Jime 2690

Introduction

Background

" The Kenya Vildlife Scivice (KWSE) was established as zn autonomous parastatal
organisation in December 1989, through au smendment to the Wildlife (Conservation and
Management) Act, (Cap.376). KWS therefore fook over all 1ights, duties, obligations,
assets and liabilities of the Wildlife Fund Trustees that Lad been operating under the
Ministry of Tourism and Wildlife.

The Act as amunded vested K WS with the fellowing mzjor responsililities, among others:

a)

b)

k)

advising the Governinent on establislracnt of National 1erks, National Reserves
and other piotected Wildlife sanctuas jes;

muoagernent of National Parks and National Resenves;
preparation and implementation of management plans for National Parks and
National Reserves and the display of fauna and flora in their natural state for the

promotion of tourism and education of the inbabitants of Keiya;

providing Wildlife conservation cducation and extension sceivices to create public
awaieness end support for wildhfe policies;

sustaining Wildhfe to meet conservation and management goals;

conducting and co-ordinating research activities in the field of wildiife
conservation and inanagement,

advising the Governmient, local authorities and landowners on the best methods of
wildlife conscivation, ranagement, and an evological appraisals or controls
outside the urban arcas as are necessary for humnan survival;

adniistering « «d co-ordinating intemational protocols, conventions and ticaties
segarding windisfe in all its aspects;

rendering services to furniing and 1anching cammunitics in ¥ unya necessary for
the protection of sgiiculture and 2nimal husbandry against dest nction by wildlife;

-
donations, devices and beguests for general o1 special puposes;

soliciting by putlic appeal or otherwise, and accepting and receiving subscriptions,

formulating policics regarding the consen ation, management and utilisation of all
tvpes of feina (hot being domestic enimals) aad flora.
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Kerya Wildlife Service
IDA P4BS Project financed by IDA under Credit No.2334-KE
Audit report for the year ended 30 June 2000

Details of the Infernational Development Association (IDA)
Project

In order to help in reversing the decline of Kenya Wildlife, National Parks and Reserves
and sound system of protected arcas rcpresef)ting the country’s range of natural ecosystems
and biological diversity, the Government of Kenya through the World Bank, approached
several Donor Countries who accepted to finance in various proportions the Protected
Avreas and Wildlife Services (PAWS) Project. The total finance by IDA was to be SDR
44,800,000 equivalent (US$60.5 million) to be implemented by KWS, on behalf of the
Govemment of Kenya. The project agreement between KWS and IDA was signed on 30
March 1992, with the Project completion date being 31 March 1996, which was extended
for two ycars and 9 months to 31 Decernler 1998 and then for 6 months to 30 June 1999,
The donor gave a further grace period of four months 1o 30 Octoher 1999 for
disbursements in respect of eligible expenditures made Lefore the closing date 30 June

1699,
Audit objectives

The audit was conducted in accordance with the generally accepted auditing standards,
The principal objective was to determine whether disbursements by KWS are¢ adequately
supported in accordance with the provisions of the project agreement and are allowable,
allocable and reasonable.

With regard to the costs claimed, the objectives of the engagement were to:

] audit KWS’s Statement of Income and Expenditure and express an opinion as (o
whether the statement presents fairly, in all material respects #ud in conformity
with the basis of accounting described in the report, the use of funds in accordance

with the project agreement;

L] consider KWS’s intemnal control structure in order to detefmine the auditing
procedures for the purpose of expressing an opinion on the Statement of Income
and Expenditure and to report on significant internal control deficiencies and
material weaknesses; and .

" test KWS’s compliance with the terms of the project agieeinent, as part of
obtaining reasonable assurance ahout whether the Stalement of Income and
Expenditure is free from material misstatement, and report on any identified
matenal instances of non-compliance.

.
. —ae
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1.4.1

1.4.2

1.5

Kenyva Wildlife Scrvice
1A PAn 'S Piciect foonced by JDA under Credit No.2334 KE
2udit i port for the year ended 30 June 2000

A

P

vt scope and methodolugy

e audit 1 port covers expenditure incurred b Ly KW S and the doior on the project for

the year ended Tune 30, 2000,

The pronespal 2udit vieps perfonned iscladed:

E arevicv of the terms and ecdit s L of the oject agreement, applicable standad
provisions ond 1opulations, other jadject docunints and “no objection” lette:s as

decimed pecesary;

n areview of KWE's | tenel contoct < ctore in crder 10 an s KWSs sipnificant
internal control poticies and [ roocduies, ¢ 3 e edouency of WS SO Cuntiny
i ) » 1

system and infoynal cont.ols;

)

i1 porfarmance of endit procelares 10 cvelin 10 KWWY coemplianee with t' e project

[7¢]

agreoment;

] festing of dishurse,w ot transactions fiom the Statersent of I ome and
Papundituie to deicinine the catent of pon-comphivnee, wiallowable or
upallocable Loponses anud the wffeci cuess of intomal contiols,

|

Restrietions on andit scope

Withi the paramcters steied shove, here ware po sestictons on our sudit SOOI,
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RIFPORT OFITHE AUVDITOR GENERAT (CORVORATIONS ON
FINANCIAL STATEVENTS OF WENY. ‘vH.}H_H KSERVICEKIDA (PAYS)
PROJECT -CREDVENO.2334 K37 LORDHE VE SR ENDED 30 JUNE, 100

e ettachad ’ﬂn’*v'\cia] statemants comprising of the Statement of Inceme snd
}“"1‘2\ pditure, the Statenient of Souree und Appication of finds and the Statens. st of
ypondittire of Kenya Wildhifc Scivice IDA (P AW S) Projectfor the year caded 30 Tune,
2060 heve boon wadited enmy Lehalf by the Project’s wuthosized .Jm,.h 38 T acemdonee
wWith Section 29 (2) (b) of the Buchegr rad audit At (Cap d12). 7 o audit
Lminaton vas carticd out in aceo. 11 e with gencially accepted wuditug stendionds
und sccordingly included o penerad review of the wceon, bting pu\ cdures togciher with the
itomal contial siractes W place v cnficetnon of e cts ced e tiies v o reer

procedures vecessary for the purpose of the @it

Fhe Fioaneiad Statoments voere prepaned in accordence with the requitemonts of the
Intermaional Pevdlopiment Asseciotion aid comply with the related Credit Agicoment,

Inmy apinion, the Statements preseit £ ml) the expenditure incured on the Project und
also its funds flow for the year ended 0 Tope /()()O

|

o boly,
SN NMAT KT

AVPTTOR GENFRAL (CORPORATIONS)

20 Dccember 2000



Keiya Wildlife Service PAWS -
IDA Profect financed by 1DA under Credit No.2334-KE
Awlit report for the year cnded 30 June 2690

Statement of Tncomre and Expenditore fuy tie year ended 39 June

2000

Notes

hicornie

From HIA:

.Qpem'al account

Sundry - diect payment I’

\l»u 1al covunitinent LC

Kenya Wildlife Sqrvice 2

Fapenditure
Fixed assets:

Category 1 - civil works
Category 2 - vehicles and equipment 3

Category 5 -- contracted profusticnal services
(civil works)
Torul fived assets 4

Recurrent ex;ruditure
Category 4 - operating and mai:{enance
- field operstion costs
- office supplies
Category 5 - ted Lnical assictance - local S
Categery 6 - traing: - Locel
Category 7 - Cormmunity developient ficilit
L 1
Total ver vricnt expendite

Grand tctal

2000
KShs

75,450,285

50,117,046

[

3617404
23.734,51Q

25,592,376

75.542,376

. 4258908

79,881,284

3,615,794

1959
KShs

47,457,813
228,023 3(3
130,954,749
422,635,925
_78.752.00Q
SQL3ST 95

213,529,659
128,424 974

341,954,633

53,633,855
-06,327.060
119960915

22,5086
-14,040,952
-.2.916,778
159.433.792
201,387.925

~B. The aticched sotes form an integral part of this ctatenscr ond e relevant fo the

Source and App]uahun of Funds and the Statcinent of Dxponditore.

o

Direcior

29

Date:

................... A ST N

Pioject Co-ording i(x

Dete; .&2 1\“ \

A S R,



2.2

Kenya Wildlife Service PAWS -
IDA Project financed by IDA under Credit No.2334-KE
Audit report for the year cnded 30 June 2000

Notes to the Statement of Tncoine and Fxpenditure for the year
ended 30 June 2400

1 KShs. 75,450,785 represents the amount of dircet payinents by 1DA on the basis
of the agiced puicentages.

2 KShs.8,165,009 represents the amount pzid by KWS on the besis of the agreed
percentages.

3 KShs.128,424,974 in respect of 1999 represents ihe total amount on purchase of
vehicles and equiprusent.

4 KShs.53,734,510 represents the amount peid for construction of roads end
buildings.

5 KShs.4,28R,908 represerts the total payments made locally in reipect of

consultzucy services and studics,
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Kenya Wildlife Service PAWS -
IDA Project financed by IDA under Credit No.2334-KE
Audit report for the year ended 30 June 2000 -

Statement of expenditure for the year ended 30 June 2000

]

______ 1 2 3 4
Amount eligible
for reimbursement
Bescription of Total | (% amount in
programme expenditure for | Column 2 as per
| Category | activities this programme | the agreement) | Remarks
Kshs
Fixed assets
| Civil works 53,734,510 | 90% if local payment | 100% if
+ | foreign
payment
Recurrent
expenditure
4 Operating and
maintenance ’
COSts 25,592,376 | 40%
5 Technical
assistance 4,288,908 | 100% |
Total N 83,615,794 N

We have certified that the above amounts havc been paid for proper execution of project
activities with the tenms and conditions of Development Credit Agrecment. All
documentation authenticating these expenditure have been retained in the Office of the
President and will be made available for review by visiting missions on request.

....... .m»x;ﬁz}‘l)

Project Co-ordina

Date: Qﬁ\‘\\\‘&m
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Kenya Wildlife Service PAWS -
IDA Project financed by IDA under Credit No.2334-KE
Audit report fur the yeur ended 30 June 2000

2.4  Statement of source and application of funds for tI'¢c year ended 30

June 2000

Particulars
Source of Funds: -
Kenya Wildlife Service

IDA Credit 2324-KE

Application of funds:

Fixed assets — civil woiks, vehicles and equipment and
contracted professional services (category 1, 2 and 5)

Recurrent expenditure (category 4,5,6 & 7)

2¢080
KSls

&,165,009

15.450.783

83,615,794

53,734,510

1999
KShs

78,752,000

422,635,925

341,954,633
159.433.292
201,387,975



REPORT OF THE AUDITOR-GENERAIL (CORPORATIONS) ON THE FINANCIAT,
STATEMENTS OF KENYA WILDLIFE SERVICE - IDA PROTECTED AREAS AND
WILDLIFE SERVICE (PAWS - KFW) PROJECT - CREDIT NO. 23915 FOR

THE YEAR ENDED 30 JUNE 2000
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Kewyu Witdlife Service
IDA Protect d 4rces ond Wildhfe Scrvics (PARS) Prof it finenced by KFEW(Credit No 23915)

Audiy e for 50 s car cnded 30 hune 2000

Tutroduction

Background

e Kenya Wildlife Service (KWS) was cotablished as an auatonomons jarastetal
o gavisetion in December 1989, thiovy an a;endment (o the W, ld% fo (Consavation and
Monaguoment) Act, (Cap. 376). KWS theicfue tock over ol ights, duties, obligations,
avats and Tichilities of the Wildhfe Tund Trostecs that had b en cperating under the
NMisisiry of Touisny and Whldlife,

The Actas amendcd vodted KWS with the follow ing rajor sespens i ies, among others:

a) edvicing 1he Governinent on esieRlishient of Natenal Parks, National Reserves

3
and ether protected Wildhfe ssrctuyg ws;

b) managerient of National Darks and Netional Reserves;
) preparation and implementation of management plons for National Parks and
National Reserves and the display of faura and flora i their natural state for the

rromotion of tourism and «ducetion of the mbabitants of Xenya:
b

d) providing Wildlife conseryation education and extrsion suivices to create public
awareness and support for wildlife policies;

e) sustian, g Wildlife to mcet consen ation and m-anegomot goels;
f) condoeting and coordinating 1escarch activities i the ficld of wildlife

conscrvation end manapgernent;

) eivising the Govarmnad, leeal authorities and landowniers on the best methods of
wildiife consenvetion, mergenent, and an ecolesical eppratals or contrals
outside the urban areas o8 aic beeessiry for hrrman sus viv al,

h) administering avd co-ordivating bicyutional Protoccts comventios and tredtics

regarding wildlife in all i wopedts;

i) jerdesing saviees 10 fmning ond seodhiue cormnaites in Kenva nocessary for

the protecion Clegricnture aod aanal hosbendry soninst dostn fion Ly wildhfe.

i) coliciting Ly pablic sppeal or atbcrwise, and acccpting and recaiving subscriptions,
donations, devices and boguosts for general or speciil purposes;
k) fri wlating policies 1o garding the conservation, rnagarcnt @ nd etilivaton of sl

pes of fiamas (not bedug domentic anfinals) and flora.



~

-y

1.2

1.3

Kinya Bil2hf- Senice

104 Protected Ao as und Wildlife Scrices (PAWS) Project finared by KER (Credit No 23915)

S for e year endc 330 fune 2000

Petails of the IO cdifanstalt For Wiederaufun (K IYY) Praject

I order to help in rovasing the decline of Kenya Wilahfe, Notional Parks and Rewen cs
and coond systent of piotected ieas representing the county’s 1ange of natural ecosy dteins
and biclogical divosity, KFW through the Tntermationa] Rovelopimest Associstion (1DA)
egovad to praat o Govanment of Kenya throngh KWS a amovnt of Deutschonark
(V) DR000,600, The pragremine was initially 1o rm fur a period of two years and two
morths conieney 22 October 1996 (0 31 Dev oy 1998, However, the dusor
exviendad the period to 30 June 1999, with a giace peicd of four months to 30 Oclober
28 far ¢ sbussanents in ropect of digntle expendit s 1asde b fore the closing date.

Audit ohjeetives

The wmdit was condacted In accordance with e gencally accepied auditing stendards.
The princiy al ehjectve waos 1o dotennine whe ther dishursernents by KWS aie adoguately
supporied i accordsice wali the provisions of the pioject agconent and are @l wable,

allocable v.d reaonable,

With regard to the costs clainied, the objectives of the CREAZEnICn s Lre 10:
(

] audit KWS’s Statennert of Inconse snd I'apcaditore and o press an opinion as to
whether the stafement presodts faily, in all roiciial respeets and in confunnity
with the basis of accounting described in the report, the use of funds in accadance
with the project agreemnent;

2 comsider KWS’s internal control structuie in onder (o dotermine he avditing
procedures for the purpose of expressing on apinion on Uie Statement of Income
and xpenditure and to report on significant mtemnal control deficiencies and
material weeknesses; and

n fest KWS’s compliance with the tenns of the project agicemant, as part of

clteinng reeonuble asswance shout whether the Statement of Incorge and
Paperditure s free fiom mateind misstatanent, nad rejort on any identified

mitenal instapces of nor comphance.
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1.5

Fenja B3l fe Scmvice
DA Dot dreas end 1LY S 0 AR Poojrat fencna 1y AFW(Crediu Ao 2:915)
400 N u?‘.'_/;,vr e Cowd aded 30 ke 2000

Audit seape andhncthedolagny

The snditneg ot cove s Ooponditond iner . ood ey P KWS ad the desor an the project for

the vy oo ended 30 Jone 2000,

e periipal editdeps perfoned i ] aded:

- - v ~ s R LR | . e
' v ew of e te me cad cond v o e rojectaieonent) sppleable standa:d
- . - A et T Qe
PReVE s and gt ns, edac pueiect don g nte cod “pa chjcetion” lettay os
2 g

- - .
s aod PSSV

: - P : R AR el e
H GOV G RAVSTS Dot e con ol s e in o der fo e KAYS s significant
" v 1

. o DY Sy b
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REPORT OF THE AUDITOR GENERAL (CORPORATIONS) ON THE
FINANCIAL STATEMENTS OF KENYA WILDLIFE SERVICE-IDA
PROTECTED AREAS AND WILDLIFE SERVICE (PAWS-KFW) PROJECT-
CREDIT NO.23915 FOR THE YEAR ENDED 30 JUNE, 2000

The attached financial statements comprising of Statement of Income and Expenditure,
Statement of Source and Application of funds and the Statement of Expenditure for the
Kenya Wildlife Service - IDA (PAWS-KFW) Project (Credit NO.23915) for the year
ended 30 June, 2000 have been audited on my behalf by the Project’s authorized auditors
in accordance with Section 29(2) (b) of the Exchequer and Audit Act, (Cap 412). The
audit cxamination was carried out in accordance with gencrally accepted auditing
standards and accordingly included a general review of the accounting procedures
together with the internal control structures in place, verification of assets and liabilities
and other procedures necessary for the purpose of the audit. The Financial Statements
were prepared in accordance with the requirements of the Intemational Development
Association and comply with the relevant Credit Agreement.

In my opinion, the Statements present fairly the expenditure incurred on the Project as
well as its funds flow for the year ended 30 June, 2000.

g. M. MALUKI

AUDITOR GENERAL (CORPORATIONS)

20 December 2000



Kenya Wildlife Service
IDA Protected Areas and ¥ 1ldire Services (1A WS) Project financed by AFI¥ (Credit No 2391 5)

Audit veport for the year ended 30 June 2000

Statement of Income and Expenditure for the year ended 30 June

2000

Income

Reccived from KFW

- Special account

Direct payment by KF\W

Government — KWS
Total
Expenditure:
Fixed assets

l
Category | - civil works

Category 5 - contracted professional

services (civil works)

Total

2000
KShs

14,992,486
14,992,486
~L759.115

16,751,601

12,741,488

4,010,113

(S

6,751,601

1999
KShs

1,842,234
333328381

335,170,615

33,378,908

355,987,616

—12.561.907
368,549.52

2

NB.  The attached notes form an integral part of this statement and are relevant to the
statement of expenditure and source and application of funds.

Director

(7] 200

N

x> S
Project Co—ordﬂ%lor



Kenya Wildiife Service

ILA Protccted Areus and Wildiife Services (PAWS) Project Sinanced by KFK (Credit No 2391 3)
Audit report for the year ended 30 June 2000

2.2 Notes to the Statement of Income and Fxpenditure for the year
cnded 30 June 2000

1 KShs.14,992,486 1cpresents the amount claimed fiom KFW on the basis of the
agreed percentages.

2 KShs. 1,759,115 represents the amount paid by KWS on the basis of the agr ed
percentages.

3 KShs.12,741,488 represents the total amount paid for construction of buildings.



2.3

Kenya Mildlife Service
IDA Protected Areas and 13 tilife Scrvices (PAWS) 1y et finarced by KFIW (C) dit No 239]5)
Aieditreport for she year ¢nddod 30 June 2000

Statement of expenditure for the year ended 30 Juiie 2600

I Amoeunt eligible |
for relinbursemient
Description of Total | (% :mountin
progranune expenditure for | Colowmn 2 as per
(Category | activides | this programme | i agreameny) | Ronarks
Kshs
1 Civil warks 12,741,488 | 90% if Iov-al 10096 f
payment foreign
Payyient
b) Contracted 4,010,113 | 100%
piofessional
services (civil
works)
Torud )T Tiegsia T T

We hereby certify that the shove amounts Fave been paid for proper execution of project
activitres within the tenms and conditions of the Development Credit Agrecinent.

Al docurientation authenticating these expenditures have been retained with the Office of
the Pyesident and will be niade available for review by visiting inissions on request.




Kesiva illlife Sersice
1D Drowcted Arecs ard Wildhfe Sovviees (PANS) Project fuoncs iy KEW (Cre it No.25v/5)
Audit vepory for ihe pear en & d 30 June 2000

F LA

2.4 Statenient of sowrce aod appheation of fnds fur Cie year cnded 30
June 2000

2000 1999
Puvtivelars W&hs [T

Souree of Funds:

FIW Gt 23915KE - 335,170,615
DA Gront 14,992 456 .
Kenya Wildbfe Service L L759718 C 33,378,908

Total 16.551,60

SOR549,523

Applicaiion of finds:

Fixed asscts (category 1 and §) 16,751,601 208,549,523



REPORT OF THE AUDITOR--GENERAL (COF

1PORATIONS) ON THEtFINANCIAL

STATEMENTS OF KEKNYA WILDLIFE SERVICE CONSERVATION PROJECT -

GLOBAL ENVIRONMENT FACILITY TRUST
TF 028500

FUND (GEF- IDA) GRANT NO.




lesyz ML Soimvice

Tung River Fromte Netional Reseive Cons ervation Pregect

.

EIT ".,‘“J"va_ll dic year ends

Contents

]

i

1o

to

1

')

[99]

th

to

oW

Introduction

B;‘;Ckg;(_‘.i}:‘:d

Detoails of the Tana River Privic Project
Aodit ohjectives

Audit scope and methodalogy

Restiictions on audit scope

Report of'the Authorised Auditor on the Audit of
Kenya Wildhfe Service’s Conservation Projeet -

Glokal Environment Focilitv Trast Fuid (GEF-1DA)

Statemant of Income and Expenditure
Statement of cource and spplicetion of furds
Staterent of expenditue

Notes to the Statomnent of Income and Expenditere

Appcadix

S asery of the audited cample

s . p .
Funce by Gl 2l Evviron nont Troasi F

SHGEF - 1DA4)
5309 June 2000

W W N N

8-11

12



].1

Komve Wildhfe Service

Tana River Priveate Neo ezl Resarve Coneorvetion Project
Funanced b, GI,Lai Er_ - rorient Trust Fund (GEF — 1DA4)
Avdii rezeem Yor the vear endod 30 e 2000

Introduction

Jackground

The Kenya Wiidhfe Sorvice (KWS) was established £ en autonumous parastatal
viganisetion in BDecomber 1989 through an ameudiment tc the Wildlife (Conservation
and - Manzgernent) Act (Cap.376). KWS  therefore (c--:l: over all rights, duties,
chligations, assets and labilities of e Wildlife Fund Trusizes that had been operating
under the Minisiny of Tourism and Wildlife.

the Act 2g amended vested KWS with the following r= =7 yesponsibilities, among

b
Clie ist

i) sdvising the Goversaent on establishment of Natic - =1 Parks, Natiosa] Reserves
and other ;,mwptcd Wildhife sanctuaties;

) managarment of National Parks and National Resers -«

) preparation and implementation of mana agemient ©zas for National Puks and

National Reserves and the display of fauna and flo— “n their natural state for the
promoticz of tourism and for the cducation of the i = 2%itants of Kenya;

1) providing wildlife conservation, cducation and < iension sepv 1Kes to create
public aw aicness und support for wildlife policies;

¢) sustaining Wildhfe to et consen etion and Mmunziement goals;
f) conducting wud co-mdinating rescaich activit=: in the field of wildlife

conservaes on and Managanient,

v) acvising the Governnmient, Jocal avthorities and lan2 - ners on the best methods
of wildh:ie conservation and 1;1;:*1;150!)1'-1‘.1 end o ccological appraisals or
controls cutside the wban srees o< are Becessary for T iman survival;

I) adiainis 2ud coscrdnating intonational proto: TS, cony enfions mnd ireaties

10 din, Wl uhfe m all i< aspedts;

i) fondening services to fanning and ranching comn.- ~osin Kanya ceesary for
the proww iion of aviicalture and wnimal huske <y oagannt desbuction by

witdhfe.

i) s ‘iciring b)‘ public appeal or otherwise, z-- & cepting aad recciving
subscriptions, donations, devices and bequests for c<-vral or epocial puiposes;

k) formulating policies 1cguiding the consery tion, - zeement and vtlisation of
all types of fauna (not being domestic ammals) and 7 rra.



1.2

1.3

Kenya Wildlife Service

Tuna River Primate Netiona 7 eserve Conservation Project
Financed by Global Evvis or.mzny Trust Fund (GEF - 1D4)
Audit report fo- the vear ended 30 June 2000

Details of the Tana River Primate Project

The main objective of the project is to support the conservation of a unique and
biologically diverse community in Kenya based in the Tana River Region. The project
will strengthen KWS's capacity to protect and manage the reserve in a traditional sense
and also promote greater imolvement of local communities in conservation and
management of an arca which represents an important byt deteriorating sesource for
them.

The Global Envirormient Facility (GEF) Trust Fund will finance investment and
incremental operaiing costs amounting to USS 6.2 million. KW'S contribution 1o the
project is estimated ai K Shs 46,86 miflion (US$ 852,000) s folicas:

KShs million
Statf calaries and reguiar operational cost of
managing the reserve for five years 44.71

Salaries o Headquaner staff and facilities 215
‘ 46.86

The grant is expected to be disbursed over five years commencing | July 1997 to 30
June 2001.

Audit objectives

The audit was condueted in accordance with the generally accep:ed auditing standards.
The principal objective was to deterriine whether dishursements by the auditee are
adequately supported in accordance with the provisions of the credit agrecment and are
allowable, allocable and reasonable.

With respect of the costs claimed, the ohjectives were to:

n audit KWS's S:ztement of Income and Fxpenditure and CLPIEss an opinjon as to
whether the s:ziement presents fairly, in all materia) respacts and in conformity
with the basic of accounting described in the repori the use of funds in

accordance with, the grant cgreement;

L consider KW<S*s intemal control structure in order to ¢ ztermine the auditing
procedares for the purpose of ¢xpressing an opinion on ¢ Statement of Income
and Expenditure and to report on significaint intermal ¢ - otrol deficicncies «nd

mnzterial wealszsves: and

n test KWS’s compliance with the terms of the grant cgreement, as part of
obtaining reasonable assurance about whether the Stz ement of Income and
Expenditure is free from material misstatement, and report on any identified
material instances of non-compliance,



Kenya Wiidlife Service

Tanu River Primaie National Reserve Conservation Project
Financed by Global Environment Trust Fund (GEF — 1DA)
Audit repori for the year ended 30 June 2000

- 1.4 Audit scope and methodology

1.4.1 The audit report covers costs incurred by both KW'S and the donor on the project for the
year ended 30 June 2000.

1.4.2  The principal audit steps performed included:

= a review of the terms and conditions of the grant, applicable standard provisions
and regulations and othef project documents as deemed necessary;

» a review of KWS’s internal control structure in order to assess KWS's
significant internal control policies and procedures, and the adequacy of KWS’s
accounting system and internal controls;

u performance of audit procedures to evaluate KWS’s compliance with the project
agreement;
u testing of disbursement transactions from the Statement of Income and

Expenditure to determine the extent of non-compliance, unallowable or
unallocable expenses and efTectiveness of internal controls;

1.5 Restrictions on audit scope

Within the parameters stated above. there were no restrictions on our audit scope.



REPORT OF THE AUDITOR GENERAL (CORPORAITONS) ON THE
FINANCIAL STATEMENTS OF KENY A WILDLIFE SERVICE ,
CONSERVAITON PROJECT - GLOBAL ENVIRONMENT FACILITY TRUST
FUND (GEF - 1DA) GRANT NO.TF 025500 .

The attached financial statements compris:ng the Statement of Income and Expenditure,
Statement of Source and Application of fi~ds and Statement of Expenditure of the Kenva
Wildlife Services Conservation Project-Giobal Environment facility Trust Fund (GEF -
IDA)Y — Grant NO.TF, 028500 for the year ¢nded 30 June 2000 have been audited on my
behzlf by the Project’s authorized auditors in accordance with Section 29 (2) (b) of the
Exchequer and Audit Act (Cap 412) as we'! as in terms of the Project Agreement
betsieen the Intemational Development Association and the Government of Kenva. The
audit examination was carried out in accar 2 2nce with geverally accepted auditing
standards and accordingly included a gengrzl review of the accounting procedures
together with the internal control structures in place. verification of assets and liabilities
and other procedures necessary for the purrose of the audit. The Financial Statements

were prepared in accordance with the requ’-ements of the International Development
Association and comply with the Developz_ent Credit Agreement.

In my opinion. the Statements present fair‘*; the expenditure incurred on the Project as
well asits funds flow for the vear ended o= 20 June. 2000.

; A a
é M. MALUKI

AUDITOR GENERAL (CORPORAITONS)

20 December 2000



Kenya Wildlife Service

Tana River Primate National Reserve Conservation Project

Financed by Global Envirorment Trust Fund (GEF - 1D4)
Audit report for the year ended 30 June 2000

2.1  Statement of income and expenditure for the year ended 30 June

2000
Particulars Notes
Income
d Donor - GEF 1
Kenya Wildlife Service 2
Expenditure

Fixed assets

t Category 2: Purchase o vehicles and
equipment

Recurrent expenditure

Category 3: Contracted ~rofessional
services

Category 6: Operation z=d maintenance,
i community conservatic=. znd research fund

2000
KShs

25,643,780

—1.664.376

27,308.156

16,747,775

6,477,734

4,082,647

27,308,156

1999
KShs

4,977,194

352,547
5329,741

3,717,495

1,612,246
5,329,741

NB.  The attached noz=: form an integral part of this statement and are relevant to the

statcmcx%_ﬂt‘ure and source and application of funds.
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Kenya Wildlife S ze

Fare s Primeae Notona! Boame Conservation Pre, - -
Fan oo by Clbed Brvivenmnit 17 st Pnd (GLF -}
Audit repart for the year énded 30 June 30070

1 2 3

O Y R T B MR R

Deseription of Total Amount | Remzurhs
Pro,oimine activities tapouditures cligible for
for this | reimhursement
progranine (Ye srvnnt in
\ h.Shs column 2 jicr

_ihcagreement) |

> Contiar -.d profe-congl “A77.734 100%
SEIVices

6 Opcration and
maitonance, Community
con<enyation apd rescerch
fund Z.0&2.647 80%
!

2 Vehicles and 90% if local 1009611
Fouipient SIS payment fineign
e . puyipent,

We Teoreby certify that the above amaunts bz e been paid for proper cxccution of proi=oi
et wLues wathin the terms and conditions oF the Development Credit Agicoment, A
¢ 7o mentation authenticating these expendit_re has been retained with (he Office of 1+ »

Pres Zentand will be made available for reviea by visitng missions on request,

-1
|




2.4 Notes to the Statement of Income and Expenditure

Kenyu Buld!ife Service

Tava River Primar. * ztional Reserve Convervation Project
s
Financed by Glab.x. Drvironment Trist Fund (GEF - 1DA)

Auds ceport for the yeur ended 30 June 2000

1 GEF Grant amounting to KShs.25,643,78% is analysed below:-

Contracted Professional Services (Category 3)

PA No.

073724
073718
073708
073706
073705
067445

Operation and Maintenance

PA No.

073725
073725
073725
073725
073725
' 073725

Purchasc of Motor Vehicles (Category 2)

PA No.

0048 .

Dute

15.15.2000
Z0.03.2000
(X.02.2000
06 01.2000
14 12,1999
22.09.1999
22.09.1999
22.09.1999

(Categary 6)

Daute

20.06.2000
24 05,2000
24.052000
24 05.2000
24.05.2000
24.05.2000
24.05.2000
24.052000
J3.05 2000
20 G5 2000
1602 2000
16.02.2000
08.02.2000
08.02.2000
08 02.2000

Date

02.12.1999

IDA
KShs

973,620
NGT,000
539,444
54,818
2,545,870
488,994
488,994
488,994

0,477,734

IDA
KShs

27,200
05,217
78,930
153,742
119,578
365,161
367,606
370,328
115,999
90,294
24738
176,326
162,244
166,250
o 91254

2,380,

e

(9

¥



Kenmva Wildlife Service

T Rver Pramace M ijonal Reserve Conservation Project
binanced by Globa, Environnment Trust Fund (GLF - 1DA)
Awdi: report for the xear ended 30 June 2000

Purchiase of Office Equipment (Category 2)

PA No. Date IDA
' KShs

(73707 21.09.1999 601.005
- 20.06.2000 492 842
073710 17.02.1999 142,719
073725 19.01.2000 24,759
073719 05.01.2000 145,691
073710 ’ 17.12.1999 362,195
“do- 17.12.1999 38,268
do- 17.12.1999 143,100
-do- 17.12.1999 227,522
“do- 17.12.1999 493,044
-Jo- 17.12.1999 15.300
073719 19.01.2000 79,396
- 19.01.2000 391,109
u ' 3.156,948

Research Fund (Category 6)

PA No. Date : IDA
KShs
- 20.06.2000 518,911

‘ Hem 341 - Community Conservation (Category 6)

PA No. Date IDA

KShs
OGT 158 21.09.1999 319,654
Total 23,043,780
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Kenya Wildlife Service

Tana River Priezze Narional Reserve Conservation Project
Financed by Gizéz! Evvironment Trust Fund (GEF - IDA)
Au.i report for the year ended 30 June 2000

KWS Conrribution amounting to KhShs. 1,664,376 is made up of:-

Operation and Maintenance (Category 6)

PA No.

073725
073725
073725
073725
073725
073725

Purchase of Office Equipment (Category 2)

PA No.
073707

073710
073725
073719
073710
-do-
-do-
-do-
-do-
-do-
073719

Date KShs
20.06.2000 - 11,450
24.05.2000 , 17,863
24.05.2000 17,733
24.05.2000 39,973
24.05.2000 30,024
24.05.2000 99,313
24.05.2000 97,098
24.05.2000 97,589
23.05.2000 30,110
20.05.2000 28,692
16.02.2000 6,185
16.02.2000 53,648
08.02.2000 42,189
08.02.2000 41,563
08.02.2000 23.704

637,033
Date KShs
2109.1999 173,724
20.06.2000 136,90]
17.02.1999 ) 15,858
19.01.2000 2,751
0501.2000 16,188
17.12.1999 100,609
17.12 1999 4252
17.12.1999 15,900
17.12.1999 65,728
17.12.1999 136,957
17.12.1949 1,700
19.01.2000 22.054
19 01 2060 108,641

801,162



Kenya Wildlse Service
7ana River Frimate National Reserve Conservarom Project

Financed by Global Eivironment Trast Fund (GEF - IDA)
Audut report for the year ended 30 e 2000

Research Fund (Category 6)

PA No. Date KWS
KShs
. 20.06.2330 146,207

Community Conservation (Category &)

PA No. - Date N KWS
KShs
067448 21.09.1¢39 25,914



Appendix

Summary of the audited sample

Expenditure type

Contracted professional
services

Training expenses
Community conservation
Monitoring and evaluation
Operation and maintenance
Rehabilitation of equipment

Purchase of plant and \
equipment

Purchase of additional
vehicles

Purchase of oftice equipment
R habilitation of 1ad
Research fund ‘

Civil works

NB:  there were no ineligi™le or unsupport

Category
aumber

~

Tuna River Primate Natior. -.
Finaveed by Global Envir- =
Audit repurt -': -

Approved
estimates

KShs

9,900,000
1,000,000
30,000,000
1,240,000
18,700,000

1,000,000
2,000,000

12,800,001,
5,000,0C0
1,260,000

10,300 000

-4.600.000

27,740,000

Totxl
Expenditure
for this
programine

KShs

6,477,73=

339,567

3,017,902

12,789,664

3,958,111

665,178

Kenya Wildlife Service

Amount
Elizible for

reimbursement

KShs

6,477,734

319,654

2,380,369

12,789,664

3,156,949

518,911

»d costs from the audited sample.

Sirerve Conservation Project
==nr Trust Fund (GEF - IDA4)
“=e vear ended 30 June 2000

Value
audited

~ KShy

6,422916

319,654

1,471,856

12,789,664

2,967,559

Audited

%

99

100

62

100

94



REPORT OF THE AUDITOR-GENERAL (CORPORATIONS) ON THE FINANCIAL
STATEMENTS OF KWS USAID COBRA PROJECT (CREDIT NO. 615-0247)
FOR THE YEAR ENDED 30 JUNE 2000




Kenya Witdlife Service

USAID-COBRA Prject finciced Ly USAID under Cre it No 615-0247
Auwdltrepont for the year crded 30 June 2000
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1.1

Kenya Wilitlife Service
USAID-COBRA Project financed by USAID under Credit No 615-0247
Audit 1eport for the year eded 30 Jure 2000

Intiraduction

Background

The Kceiya Wildlife Service (KWS) was established as an autonomous  parastatal
o ganisation in Deceber 1989, thiough an amendmont to the Wildlife (Conscrvation and
Management) Act, (Cap.376). KWS therefore tock over all rights, duties, obligations,
ascets and Lubilitics of the Wililife Fund Trustees that had Lcen operating under the
Ministry of Towrdsm and Wild" fe.

The Act as amended vested KWS with the folloy g miagoi 1esponsibilities, among others;

2) advising the Government on establishiment of National Parks, National Resen es
and other protecied Wildlife sanctuarjes;

h) managunent of National Parks and National Rescrves;
c) Preparation and implementation of management plans for National Parks and

National Reserves and the display of fauna and flora in their natwal state for the
promotion of tourism and education of the inhubitants of Kenya;

d) providing wildlife conservation education and cxtension services;
€) sustaining Wildlife to meet conservation and management goals;
f) cond. ~ting and co-ordinating 1esearch activities in the field of wildlife

conseivation and managenment;

g2) advising the Government, local authorities and landowners on the best methods of
Wildlife conservation, management, and ccological appraisals or controls
outside the urban arcas as are necessary for human survival.

1) administering and co-ordinating international protocols, conventions and treatics
regarding wildlife in all its aspects;

i) sendeting services to farming and ranching commanities in Kenya necessary for
the protection of agricultuie and animal husbandry against destruction by wildlife,

1)) soliciting by public appeal or otherwise, and acc epting and receiving subscriptions,
donztions, devices and beguests for general or special purposes.

k) formulating policies regarding conscrvation, managenient and utilisation of all
types of fauna (not being domestic animals) and flora.



1.2

Kenya Hildiife Service
USAID-COBRA Project financed by USAID under Credit No.615-0247
Audit report for the year ended 30 June 2000

Recognising the need to increase the socio-economic benefits to local communities living
adjacent to Kenya’s Parks and Reserves through sustainable conservation and management
of Wildlife and other natural resources, the US Govermment, acting through Agency for
Intemational Development (AID) signed the Conservation of Bio-Diversity Resource
Arcas (COBRA) Project with the Government of Kenya on 14 April 1992. The onginal
amount of the grant was US$.7,000,000 with the Project Assistance Completion Date
(PACD) falling on 30 September 1996. The amount of grant was increased to US$
8,500,000 and the project extended for 26 months to 30 September 1999. The project was
extended a further 3 months to 31 December 1999,

The project which is designed in the context of the World Bank-led Protected Area and
Wildlife Scrvices (PAWS) multi-donor investment program totalling to US$140 million, is
bemg excented by KWS on behalf of the Government of Kenya. The project is now in the
sixth year of implementation.

Audit objectives

The audit was conducted in accordance with the generally accepted auditing standards.
The principal objective was to determine whether disbursements by the auditee are
adcquately supported in accordance with the provisions of the grant agreement and are
allowable, allocable and reasonable.

With regard to the costs claimed, the objectives were to:

] audit KWS’s Statement of Income and Expenditure and €Xpress an opinion as to
whether the statement presents fairly, in all material respects and in conformity
with the basis of accounting described in the report, the use of funds in accordance
with the grant agreement;

» consider KWS’s internal control structure in order to determine the auditing
procedures for the purpose of expressing an opinion on the Statement of Income
and Expenditure and to report on significant intemal control deficiencies and
material weaknesses; and

| test KWS’s compliance with the terms of the grant agicement, as part of obtaining

reasonable assurance about whether the Statement of Income and Expenditure is
free from material misstatement, and report on any identified material instances of
non-compliance.



1.3

1.3.1

1.3.2

1.4

Kenya Wildlife Service
USAID-COBRA Project financed by USAID under Credit No.61 5-0247
Audit report for the year ended 30 June 2000

Audit scope and methodology

The audit report covers costs incurred by both KWS and the donor on the project for the
year ended 30 June 2000. )

The principal audit steps performed included:

] a review of the terms and conditions of the project agreement, applicable standard
provisions and regulations, other project documents as deemed necessary;

[ ] a review of the KWS’s intemal control structure i order to assess KWS’s
significant internal control policies and procedures and the adequacy of KWS’s
accounting system and internal controls;

u performance of audit procedures to evaluate KWS’s compliance with the grant
agreement.
L testing of cost transactions from the Statement of Income and Expenditure to

determine the extent of non-compliance, unallowable or unallocable expenses and

l the effectiveness of internal controls.

Restrictions on audit scope

Within the parameters stated above, there were no restrictions on our audit scope.



REPORT OF TTHE AUDITOR GENERAL (CORPORA TTONS) ON THE
FINANCIAL STATEMENTS OF K\WS USAID COBRA VROJECT (CREDIT
NQ.615-0247) FOR THE YEAR ENDED 30 JUNE, 2000

The attached financial statements of the KWS Cobra Project for the year ended 30 June,
2000 comprising of Statement of Income and Expenditure, Statement of Source and
Application of funds and Statement of Expenditure have been audited on my behalf by
the Project’s authorized auditors in accordance with the provisions of Section 29 (2) (b)
of the Exchiequer and Audit Act (Cap 412). The authorized auditors have duly reported
to me the results of the audit and on the basis of their report, 1 am satisfied that all the
information and explanations considered necessary for the purposc of the audit was

obtamed.

The audit was conducted in accordance with generally accepted auditing standards which
require that the audit is planned and performed with a view o obtaining reasonable
assurance that the financial statements are free from material misstatements and included
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements as well as assessing the accounting principles used and cvaluating
the overall presentation of the financial statements.

In my opinion, the Project’s Financial Statements for the year ended 30 June, 2000 are
fairly stated.

-U)\ A AA J.)«”d’
S MNIALUKT
A

UDITOR GF

20 December 2000



Kenya Wildlife Scrvice
USAID-COBRA Digject financed by USAID under Credit No 615-0247
Audit 1eport for the year ended 30 June 2000

2.1 Statement of Income and Yxpenditure for the year ended
2000
Notes 2000
KShs
Receipts
Datior account - USAID 1 10,857,982
Kenya Wildlife Service 2 — 095,174
11,553,756
Expenditure
Category S: Contiacted professional cervices 11,553,756

30 Jene

1999
KShs

11,812,578
5,419,811

13.232,419



2.2

Kenya Wildlife Service
USAID-COBRA Project financed by USAID under Credit No.615-0247

Audit report for the year ended 30 June 2000

Notes to the Statement of Income and Expenditure

1 USAID Grant amounting to KShs 10,857,982
PV No. Date paid Particulars KShs
G067 04.01.2000 Contracted Professional Services 547,355.00
0100 21.02.2000 Contiacied Professionsl Services 2,073,997.00
0102 31.03.2000 Contracted Professional Services 1,822,118.00
0103 28.04.2000 Contracted Professional Services 4,023,822.00
0131 13.06.2000 Contracted Professional Services -2,390,690.00
Total 10,857,982.00

2 K.Shs.695,774.00 relates to KKWS contribution being the VAT and other expenses

paid by KWS and not eligible for reimbuisement.



Kenya Wildlife Service
USAID-COBRA Project financed by USAID under Credit No.615-0247
Audit report for the year ended 30 June 2000

2.3  Statement of expenditure for the year ended 30 June 2000

Total Amount
cxpendiure eligible
Description of for this for
Category programme activities prograiome  reimbursement Remarks
KShs KShs
5 Contracted Balance of -
Professional Service 11,553,756 10,857,982  Kshs 695,774
relates to KWS

contribution

We hereby certify that the above amounts have been paid for proper execution of project
activities within the teims and conditions of Development Credit agreement, All
documentation authenticuting this expenditure has been retained by KWS and wil be made
available for review by Visiting missions on 1equest.

Project Co-oxdmgr\
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2.4

Kenya Wildlife Service
USAID-COBRA Project financed by USAID under Credit No.6/ 5-0247
Audit report for the year ended 30 June 2000

Statement of source and application of funds for the year ended 30

June 20600

Source of funds
Kenya Wildlife Service

USAID grant

Application of funds

Recurrent expenditure - contracted professional
services

2000
KShs

695,774
10.857.982
11,553,756

11,553,756

1999
KShs

1,419,841

11,812,578

13,232,419

2324



Kenya Wildlife Service
USAID-COBRA Project financed by USAID under Credit No.615-0247
Audit report for the year ended 30 June 2000

Appendix
Summary of the value audited
Total
expenditure Amount
Approved for this eligible for Value
Expenditure category estimates programme reimbursement audited Audited
KShs KShs KShs KShs %

Contracted professional
services 20,000,000 1,553,756 10,857,982 6,022,411 55

NB There were no ineligible or unsupported costs from the audited sample.



REPORT OF THE AUDITOR-GENERAL (CORPORATIONS) ON THE FINANCIAL
STATEMENTS OF KENYA WILDLIFE SERVICE - EEC PROTECTED AREAS AND
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ENDED 30 JUNE 2000
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Kenya Wildlife Service

EEC Provected Areas and Wildlife Services (PAWS) Project financed by EEC-EU (Credit No.6024-KE)
Audiz report for the year ended 30 June 2000

1 Introduction

1.1 Background

The Kenya Wildlife Service (KWS) was established as an autonomous parastatal
organisation in December 1989, through an amendment to the Wildlife (Conservation and
Management) Act, (Cap. 376). KWS therefore took over all rights, duties, obligations,
assets and liabilities of the Wildlife Fund Trustees that had been operating under the
Ministry of Tourism and Wildlife.

The Act as amended vested KWS with the following major responsibilities, among others:

a) advising the Government on establishment of National Parks, National Reserves
and other protected Wildlife sanctuaries;

P 3 b) management of National Parks and National Reserves;

c) preparation and implementation of management plans for National Parks and
National Reserves and the display of fauna and flora in their natural state for the
promotion of tourism and education of the inhabitants of Kenya;

d) provicing Wildlife conservation education and exiension services 1o create publie
awareness and support for wildlife policies;

e) sustzining Wildlife to meet conservation and management goals;

) conducting and co-ordinating research activities in the field of wildlife
conservation and management;

g) advising the Government, local authorities and landowners on the best methods of
wildlife conservation, management, and an ecological appraisals or controls
outside the urban areas as are necessary for human survival.

—

] - h)  administering and co-ordinating international protocols, conventions and treaties

regarding wildlife in all its aspects;

i) ren:ﬁ.;ng services to farming and ranching communities in Kenya necessary for
the protection of agriculture and animal husbandry against destraction by wildlife.
i) soliciting by public appeal or otherwise, and accepting and receiving Qab%rlpuons

donz:ons, devices and bequests for general or special purposes;

k) forrlating policies regarding the conservatior. management and utilisation of all
types of fauna (not being domestic animals) a=< flora.



kb 2 8 M oM a0l bR

Fenpa Wildlife Service
EEC Protected Areas a»2' Wildlife Services (FAWS) Project finanzed by EEC-FU (Credit Nu 6624- KE)
Asdit report for the jear ended 30 une 2000

1.2 Details of the EEC Protected Areas and Wildlife Services (PAWS)
Project ,

In order to help Kenya Wildlife Service national parks end reserves, sound system of
protected areas representing the country’s range of natural ecosystumns and biological
diversity, the Government of Kcnya through World Bank approached several donor
countries who accepted 1o finance in various proportions the Protected Areas and Wildlife
Services (PAWS) Project.  The tota! amount giznted by EEC was KShs 169 million (4
million ECU) to be implcmented by KWS on behalf of the Government of Kenya. The
project zgicement between KWS and EEC was signed on 29 Maich 1993 with the project
completion date being 5 July 1996, which was extended for two years and 6 months to 31
December 1998 und then 10 December 1999 per the adderdum to the wurkplan dated 20
May 1699.

The overall Elephant programme objectives are to:
a) Ensure adequale protection and conservation of all elephant populations in Kenya;

b) Minimise human elephant conflict and encourage local community participation in
clephant consenvztion especially in arcas adjacent to conservation area:

c) Conserve and maintain biodiversity in clephant range areas;

d) Use appropriate strategies for managing clephants 1o enhance their survival into
the next millenjum.

1.3  Avdit objectives

The audit was conducted in accordance with the generally accepted auditing standards.

The principal objective was to determine whether disbursements by KWS are adequately

supported in accordance with the provisions of the project agreement and are allowable,

allocable and reasonable.

With regard to the costs ¢laimed, the objectives of the engagement w ere to: o

» audit KWS’s Stzicment of Income and Expenditure and express an opinion as to
whether the state-nent presents fairly, in all metciic] respects and in conformity
with the busis of azcounting dosenbed i the repon, Uiz use of funds in accordance
with the project greement;

] consicer KWS™s intemal control structuie in orda wo Joermine the enditing
procedures for ¢ purpose of expressing an opinion on the Suterent of Iincome
end Expenditvre wmd to seport on significast int mal conirol deficiencics and
material wesknesz=s, and

n test KWS's cermliance with the termns of the project zoreament, as pant of
obtaining reasernztie esswance about whetier the Stziient of Income end
Expenditure is frec from material misstateraent, and repont on any identified
matenal instances of non-compliance.

N e N s ..
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Kenya Wildlife Service

EEC Protected Areas and Wildlife Services (PAWS) Project financed by EEC-EU (Credit No.6024-KE)
Audit report for the year ended 30 June 2000

Audit scopc and methedelegy

1.4.1 The audit report covers expenditure incurred by KWS and claimed from the donor on the

project for the year ended 30 June 2000. Any claim rejected by the donor is borne by
KWS and therefore excluded from the statement of expenditure.

1.4.2  The principal audit steps performed included:

1.5

" a review of the terms and conditions of the project agreement, applicable standard
provisions and regulations, other project documents and “no objection” letiers as

deemed necessary;

@ a review of KW S’s internal control structure in order to assess KWS’s significant
internal control policies and procedures and the adequacy of KWS’s accounting
system and internal controls;

u performance of audit procedures to evaluate KWS’s compliance with the project
agreement;

8 testing of cost wansactions from the Statement of Income and Expenditure to
determine the extent of non-compliance, unallowable or unallocable expenses and
the effectiveness of internal controls.

Restrictions on audit scope

Within the parameters stated above, there were no restrictions on the audit scope.
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REPORT OF THE AUDITOR GENERAL (CORPORAITONS) ON THE
FINANCIAL STATEMENTS OF KENYA WILDLIFE SERVICE - EEC
PROTECTED AREAS AND WILDLIFE SERVICES PROJECT (CREDIT NO.
6024/KF) FOR THE YEAR ENDED 30 JUNE, 2000

The attached statements comprising of the Statement of Income and Expenditure, the
Statement of Source and Application of funds and the Statement of IFxpenditure for the
Kenya Wildlife Service, - EEC Protected Areas and Wildlife Services Project (Credit
NO.6024-KE for the year ended 30 June, 2000 have been audited on my hehalf by the
Project’s appointed auditors in accordance with Section 29 (2) (b) of the Exchequer and
Audit Act, (Cap 412) as well as in terms of the related Agreement between the European
Economic Community and the Government of Kenya.

The audit examination was carried out in accordance with generally accepted auditing
standards and accordingly included a general review of the accounting procedures
together with the internal control structures in place, verification of assets and labilities
and other procedures considered necessary for the purpose of the audit.

The Financial Statements were prepared in accordance with the requirements of the
European Economic Community and comply with the Financing Agreement.

In my opinion. the Statements present fairly the expenditure incurred on the Project and
also its fimds flow for the vear end= 2 30 Tune. 2000,

lS;Awaluh)
STM. MALUKI

AUDITOR GENERAL (CORPORATIONS)

20 Dccember 2000



Kenya Wildlife Service
EEC Protected Areas and Wildlife Services (PAWS) Project financed by EEC-EU (Credit No.6024-KE)
Audit report for the year ended 30 June 2000

1

2.1  Statement of Income and Expenditure for the year ended 30 Jupe

2000

Particulars Notes

Income

Donor-EEC-EU o
Expenditure:

Fixed assets

C;itegory 1 - civil works

Other operating costs:

\

Category 4 - Operating and maintenance
Category 5 - Consultants services and studies

Total

2000
KShs

3,241,924

_3.241.924
16,909,754

1999
KShs

69,645,433

6,654,982
-2.581.839

-9.236.82]1
69,645,433

NB.  The attached notes form an integral part of this statement and are relevant to the
Source and Application of Funds and Statement of Expenditure.
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Kenya Wiidlife Service

EEC Protected Areas and Wildlife Services (PA WS) Project financed by EEC-EU (Credit No.6024-KE)
Audit repont for the year ended 30 June 2000

2.2 Notes to the Statement of Income and Expenditure

1 EEC - EU Grant for KShs.16,909,754
- Analysis of claims lodged and accepted by EEC during the year to 30 Junc

2000
P.O. Date Amount
No. ~ lodged KShs
Civil works
0001  Victory Construction Lid 28.07.99 5,539,126.50
0101  Victory Construction Ltd ™  25.02.00 3,630,754.45
0104 - Victory Construction Ltd~— 04.0500 = _ '_4.497,948.55
Sub-total 13,667.829.50
@ Operating and maintenance
0030 KWS 25.10.99 - 84,594.35
0034 KWS 28.10.99 : 155,312.00
0051 KWS . 17.11.99 147,236.00
0056 KWS 14.12.99 169.615.00
0968 KWS 20,1299 | ~53.743.00
0085 KWS 07.01.00 260,927.00
0087 KWwS b 14.01.00 782,972.00
0089 KWwWS 14.01.00 294,567.80
0032 KWS 25.10.99 159,983.50
0052 KWS 17.11.99 191,720.50
0055 KWS 14.12.99 163,580.10
0084 KWS ‘ 07.01.00 219,11045
0058 KWS 14.01.00 128,127.70
0090 KWwS 14.01.00 130.434.80
Sub total 3,241,924.20
Grand total 16,909,753.70



2.3

Kenxws Wildlife Service

EEC Protected Areas and Wiidiife Services (PAWS) Project financed by EEC-EU (Credit No.6024-KE)
Audit report for the year ended 36 June 2000

Statement of expenditure for the year ended 30 June 2000

1 2 3

H Ainount eligible

for reimbursement

Total (% amount in

Description of expenditure for | Column 2 as per the

Category | programme activities this programme Agreemicnt 100%)

KShs KShs

1 Civil v-orks 13,667,830 13,667,830
4 Operating and rizintenance | _3.241,924 281,924
Toral o 16,909,754 | 16,909,754 |

We hereby certify that the above amounts have becn paid for proper execation of project
activities within the terms and conditions of the Development Credit Agreement. All
documentation authenticating these expenditures have been retained with the Donor
Agency office in Nairobi copies of which are filed by the Office of the President and will
be made available for review by visiting missions on request.

- /7
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Kenya Wildlife Service

EEC Proiecied Areas and Bildlife Services (PAWS) Project fir.znced by EEC-EU (Credut No. 6024-KE)

Audi: report for the year ended 30 June 2000

2.4  Statement of source and application of funds for the year ended 30

Juna 7000

Particulars
Source of fiunds:
EEC - EU graat
Application of funds:
Fixed assets

Category 1 - Civil works

Categories 4, £ & 6 - Other operating costs

2000
KShs

13,667,830

3,241,924

|
|

|]._‘
=
}
=
IND
>
N
IS

1999
KShs

69,645,433

60,408,612
9.236.82]

9.645.433



Appendix

Summary of the audited sample

Expenditure Category Approved
Type Number estimates
KShs

Civil works 1 14,200,000
Operating and maintenance 4 3.250.000
17.450.000

EEC Protected Areas and Wildlife Services (PA WS) Project financed by EEC-E

Total
expenditure
for this

programme
KShs

13,667,830

241,924

16,909,754

NB. There were no ineligible or unsupported costs from audit sample.

Kenya Wildlife Service

Value
audited
KShs

13,667,830

2,579,829

16,247,659

U (Credit No.6024-KE)
Audit report for the year ended 30 June 2000

Audited

1

%

00

80

26



REPORT OF THE AUDITOR-GENERAL (CORPORATIONS ) ON THE FINANCIAL
STATEMENTS OF KENYA WILDLIFE SERVICE INSTITUTIONAL SUPPORT
PROGRAMME (KWS - ISP-PHASE 2 PROJECT)




Kenya Wildlife Service
Institutional Support Programme (KWS - ISP) - Phase 2
- Audit report for the year ended 30 June 2000
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1.1

Introduction

Kerya Wildlife Service
Institutional Support Programme (KW' - ISP) - Phase 2
Audit report for the year ended 30 June 2000

Background

The Kenya Wildlife Service (KWS) was established as an autonomous parastatal
organisation in December 1989, through an amendment to the Wildlife (Conservation and
Management) Act, (Cap. 376). KWS therefore took over all rights, duties, obligations,
assets .and liabilities of the Wildlife Fund Trustees that had been operating under the
Ministry of Tourism and Wildlife.

The Act as amended vested KWS with the following major responsibilities, among others:

a)

b)

<)

d)

€)

2)

h)

k)

advising the Government on establishment of National Parks, National Reserves
and other protected Wildlife sanctuaries;

management of National Parks and National Reserves;

preparation and implernentation of management plans for National Parks and
National Reseryes and == display of fauna and flora in their natural state for the
promotion of tourism and education of the inhabitants of Kenya;

providing Wildlife conservation education and extension services to create public
awareness and support for wildlife policies;

sustaining Wildlife to m=et conservation and management goals;

conducting and co-ordinating research activities in the field of wildlife
conservation and manag=ment;

advising the Government. local authorities and landowners on the best methods of
wildlife conservation, management, and an ecological appraisals or controls
outside the urban areas z= are necessary for human survival.

administering and co-ordinating international protocols, conventions and treaties
regarding wildlife in all 1ts aspects;

rendering services to fz-ming and ranching communities in Kenya necessary for
the protection of agriculzzre and animal husbandry against destruction by wildlife.

soliciting by public app«z! or otherwise, and accepting and receiving subscriptions,
donations, devices anc ==guests for general or special purposes;

formulating policies rezz-ding the conservation, management anc utilisation of all
types of fauna (not bei=z domestic animals) and flora.



1.3

Kenya Wildlife Service
Institutional Support Programme (KW'S - ISP) — Phase 2
Audit report for the year ended 30 June 2000

srxx2o0 Lo MO 2L TOG

Programme (KWS - ISP) - Phase 2 Project

Details of the Kenva Wildlife Service Institutional Stipport

In support of the ongoing restructuring of Kenya Wildlife Service which entails a change
of mission, of strategic thrusts, management practices and funding priorities, the
Government of Kenya approached several donor countries who accepted to finance in
various proportions the Institutional Support Programme (KWS — ISP) — Phase 2 Project.

The total amount granted by EC was KShs160,500,000 to be implemented by KWS on
behalf of the Government of Kenya. The project agreement between KWS and EC was
signed on 3 December 1997.

The overall programme objective is to establish a sustainable and effective institutional
base for the conservation of Kenya’s biological diversity, so as to enable KWS fulfill the
mission defined in the new Wildlife Policy.

At the end of the project it is expected that following results will have been achieved:-

a) The process of reconversion of the curmrent nature-basec  tourism into
environmentally sustainable practices will have been successfully initiated.

b) The local tourism and partnership base will have been strengthened, with increased
access opportunities to affordable and educative nature based facilities.

Audit objectives

The audit was conducted in accordance with the generally accepted auditing standards.
The principal objective was to determine whether disbursements by KWS are adequately
supported in accordance with the provisions of the project agreement and are allowable,
allocable and reasonable.

With regard to the costs claimed, the objectives of the engagement were 10:

" audit KWS’s Statement of Income and Expenditure and express an opinion as to
whether the statement presents fairly, in all material respects and in conformity
with the basis of accounting described in the report, the use of funds in accordance
with the project agreerent; '

" consider KWS’s internal control structure in order to determine the auditing
procedures for the purpose of expressing an opinion on the Stziement of Income
and Expenditure and to report on significant intemal contro! deficiencies and
material weaknesses: and

" test KWS’s compliance with the terms of the project agresment, as part of
obtaining reasonable assurance about whether the Statemer: of Income and
Expenditure is free from inaterial misstatement, and report on any identified
material instances of non-compliance.
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Kenya Wildlife Service
Instivaz 22! Support Programme (KWS - ISP) - Phase 2
Audit report for the year ended 30 June 2000

'

A __ %2 -~~~
Audat scope and methodelegy

The audit report covers expenditure incurred by K'W'S and clzimed frum the danor on the
project for the year ended 30 June 2000.

The principal audit steps performed included:

e a review of the terms and conditions of te Froject agreement, applicable standard
provisions and regulations and other projest dacuments;
a review of KWS’s internal control struci.:e in order to assess KWS’s siguificant

internal control policies and procedures, =3 the adequacy of KWS’s accounting
system and intemal controls;

crformance of audit procedures to evalezie KWS's compliaznce with the project

L.} I:v
ayreement;

~ testing of cost transactions from the S:::2ment of Income and Expenditure to
Cotesipe the extent of non-compliance. _- 2 Towel I o1 unallocsble cxpenses #d

the effectiveness of intemal controls.

Restrictions on andit scope

Within the parameters stated above, there were no ~esmictions on the audit scope.



Z 3 December 2000

REPORT OF THE AUDITOR GENERAL (CORPORATIONS) ON FHE

FINANCIAL STATEMENTS OF KENYA WIHLDLIFE SERVICE

INS HITUTIONAL SURPOR F PROGRAMME (KWS - JSP-PHASE 2 PROJECT)

e attached financial siaiciicis coinpisiop of the Statciaant of Inceme and

Expenditure. Statement of Source and Application of funds and the Statement of

o> ponditare of Kenya wildlife Service Institutional Support Prograzame (KW'S - 1Sp

? Tase ll) for the year ended 30 June. 2000, have been audited on miy bohalt h_\ the
~ice’s authorized auditors in accordance with Soction 29¢2) (b) of the Excheguar ond

LA ACup 412y and also in termis of the Agreement betwean the Buropscan

Cammission and the Govanmant of Kensa. The adit cramination vwas cari=] val in
Srordance with panerally accepted aud uh.y standards and accordingly incleded «

=<eral review of the accounting procedures together with the infernal controd stractures
place, verification of asscts «nd liabi lnus wid cther proceduvies necessany for the

- aposc of the audit. The Financial Statements were prepared in o ordance with the

o 3ananents of the Furopean Economic Communiity and comply with the ISP Phace 2

Credit Agreement.

- iy opiion, the Statements present fairly the expenditure ineurred on the Project as
11

el as its funds flow for the year ended on 30 June, 2000

um,llx'l
SOM.MALUKI

AUDITOR GENERAL (CORPORATIONS)

4
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2.1 Giatement of Iicomc and FExpenditure f

2000

Particulars
Tncome

Donnr—-EEC - :U
KWS )

Expenditure:
Fixed assets

Corepory T+ Civil works

No

Cutepuly 2 (.\.;Ui},mJi qond i -

Recurrent expenditore

Category 4 - Operating and mai--

Thence

Categary 5 - Consuliznts seivizes end studies

Total

NB. The attached notes fonr.

.

Ker e Wildlife Service
Insdntional Sipport Proganeae (K3%'S-JSP) - Phase 2
Audit report for the year ex3ed 30 hune 2000

or the year ended 30 June

tes

2000
KShs

112,512,519
e 180,608

113,293,187

104,753,740
2.214,085

107,967,825

3,217,707
2107663
-.325,362

113.293,187

2= integral part of this statemunt and are relevant to the
source and Application ef Funds and Statement of Expenditure.

Pt .
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Project Co-omdivatox



Fenva Wildlife Service
Irssiational Swpport Progr s (WWS-ISP) - Phase 2
Avditreport for the sur ended 30 Jene 2000

Notes to the statemont of Income and Expenditure for the year
ended 30 June 2000

N2
™

1 KShs 112,512,519 represents the amount of direct payments by LEC - EU.

2 KShs. 780,668 represcats the KWS contribution being the VAT and other expenses
paid by KWS and not efgible for reiimbussement,

3 KS8h.104,753,740 rerresents the anount pad for consfruction of buildings and

by
payents to huilding consultants.
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Kenyu boidiite Service
Insiivational . 2 Decgranane (KWS ISP) - Phave 2
Aulls - for the year ended 30 Jaie 2000
2.3 Statesnent of expenditure for the year ended 30 June 2010
S IS S —2 b3
Category | Do-cription of Total Livennt oligible
Programme sctivities expendi e for | for reindhnsenent
h%hs KShs
1 Crvilworks 104,722 740 103,973,072
2 Ecipment and faryitare 37,2085 3,214 085
4 Cpuieiing wad 1 amienance ITiT 07 3,217,707
4
S5 1 Comcltnts services s and stadies | NS AN g b} - 2,107.655
Jorad ] 1 132533870 51251259
We Lo Joyvcem T nnile dhiae amoante Lo b P4 2T cper e ecotion of peaio
, ativities with's the iarms and conditions of the Devel ; ohent Credit Agreensent. All

decimentation autheaticating thuse expenditures have E-- 23 retained with the Donor
Ageney office in Naivobi copies of which are filed by the Cifice of the F) ot ident and will
be made available forrview by visiting missions on request

-



1

Jiisne 2460

Pasionlars

Sonrce of firnds:
FREC U gant
Apdications o foids:

T TaTr

Fivod assats - civib vk, equipmicut and
furmiture (category 1ind 2)

Rerarent expenditure -- Category 4 end S

i

Ciatenient of faurce and apphicativn o1 funds foy The yeonr ciadod 36

G- €

Fope Wil S0 S e
o Sppert Progewmn (AN INP) - PL e T

Sudtvopons forihe yow el 30 i L0270

A h 4 I8l

~J
=
<
[

J15.293.181






