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Coulttl Government of Turkanu
Couln4, Revenue Fund
For theJinancial year ended 3Uh June 2023

2. Key Entlty Informatlon and Management

a) Backgroundinformation

Article 207 of the Constitution of Kenya provides for thc establishmcnt of the County Rcvenuc

Fund into which shall be paid all money raised or received by or on behalf of the Counry

Government.

b) Key Management Team

Thc County Revenuc Funds day-to-day managcment is undcr the following key organs:

c) Fiduciary Management

The key management personnel who held office during the financial year ended 3Oth June 2023

and who had direct fiduciary responsibility were:

d) Fiduciary Oversight Arangements

Audit committee activities

The PFM AcL2012 Section 155 (5) requires a Counry Governments to establish audit committee

the department is headed by Director of intemal audit who reports directly to audit committee on

execution of its mandates, makes follows and review recommendations by the external auditors to

sec whether they are implemented.

Senate Committee Actlvlties

The County in the financialyear 2O20l2O2l appeared before Senate Public Accounts Corilnittee to

answer queries on the financial statement for the financialyear 201812019.

-DR. MIC]HAEL EKIDOR EREGAIII CECM Finance and Economic planning

- ILLIKWEL CYRUS JAMES2 C.O Finance

- CPA MICHAEL ATE LOGILAEAg. Director Accounting Services/Finance-')

- DR. MICHAEL EKIDOR EREGAEI CECM Finance and Economic Planning
.ILLIKWEL CYRUS JAMES) Accounting Officer in charge of Finance

. CPA MICHAEL ATE LOGILAEAg.Dircotor Accounting Scrvices/Financc3

iName

No. Dcsigrlation Ixo il)\]
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County Government of Turkanu
Coiny'Revenue Fund
For thefinuncial ysa, ended 3Uh June 2023

Corlnty Assembly

The county Engaged with Budget and Appropriation committce on approval of county

Budget estimates 202212023, Finance committec during submission and Approval of Financc Act

2022.

Development partner oversight sctivities

Various collaborations have been donc with various dcvelopment partners.

Controller of Budget

The office of the controller of budget granted authorization of withdrawal of funds from County

Revenue Fund, reviewed our bills in enaction ofvarious county Funds legislation, processing of

our exchequer requisitions and finally reviewing our expenditure report and giving necessary

feeJbacks.

Offfce of the Auditor General

The office of the Auditor General audited the financial statements tbr the financialyear 202112022,

quetries which various departments submitted their audit responses.

c) County Headquarters
P.O. Box I l-30500
Treasury Building
Nawoitorong Road
Lodwar, Kenya

l) County Contacts
Telephone: (254\ 729305555
E-mail: Counrysecretary@turkana.go.ke
Website : www.turkana o.kc

g) County Bankers
Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
NAIROBI, KENYA

h) IndependentAuditors
Auditor Ceneral
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084- 00100
NAIROBI, KENYA

i) Principal Legal Adviser
The County Attorney
P.O. Box I l-30500
Lodwar, KENYA
Email : Ilrastus.ethekon(rZturkana. so. ke
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County Governnrenl of Turkana
Counl' Revenue Fund
For lhe financittl year endetl 3Uh June 2023

3. Statement by the CECM Finance

In the Financialyear 202212023 the County had projected revenues estimate of

Ksh, 18,409,129,261 as approved by Counry Assenrbly, Comprising of Ksh. 12,609'305'994 from

thc Equitablc sharc allocation, Ksh, 4,696,209,337 being balancc brought forward from County

Revcnue fund fgr the period 2O2l-2022, Ksh. 905,613,930.06 from conditional granLs and

Ksh. 198,000,000 being own source Revenues. Total receipt of Ksh. 14,,233,559,725 was received

to thc County Rcvcnue Fund, thc total major receipts includcd Ksh. 13,618,145,020 bcing the actual

equitable share received, conditional grants of Ksh. 440,953,039 was received from development

partners and Ksh. 174,374,613.95 from own source revenues collected during the year.

The Turkana County Supplemcntary Appropriation Act2023 distributcd Ksh. 12,528'851'157

towards financing Recurrent Costs and Ksh 5,880,278,104 towards financing capital expenditure

for linancial year 202212023.

From thc County Revenue Fund Ksh. 14,729,287,895 and 1,006,962,733 wcre disbursed to

County Executive and Assembly respectively to finance the capital expenditure and recurrent

operations.

(Sign)

CECM Finance and Economic Planning

County Government of Turkana



County Government qf Turkana
Cou 0,Revenue Fund
For Itc nancial ar entled 30'h June 2023
4. anagement Discussion and Analysis
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The County Govemment has been receiving equitable share on timely manner for the last 4 years

however, the equitable share of 2019 12020 was not fully financed to the tune of
ksh. 1,008,744,479 which was later receivcd in August 2021 ir.FY202012021. ksh I,008,744,479

of June 2022was not also rcccivcd inFY 202112022 but latcr rcccived in the currcnt FY
2022t2023.
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Thc own source revenue has bcen cxhibiting an upward trend whcrc thc departmcnt has continuously
excoeded thcir targets despite challenges arising from Covid 19 pandemic and external factors

affecting the collection of rcvenue. The drop in revenue collection in FY2O2212O23 was mainly
drivpn by volatile security along kitale to lodwar road which have scared most transporter using the

samd route to transport goods . The revenue collection has been fully automated and more effbrt is

being put to seal any areas where there could be revenue leakages.
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5. Overview of the County Revenue Fund Operations

Background

,A,rticle 207 of rhe Constitution of Kenya provides for the establishment of a Counry Revenue

Fund into which shall bc paid all moncy raised or reccived by or on behalf of the County

Government. As outlined under Section 109 of the Public Finance Management (PFM) Act,2012

the County Treasury is responsible for administration of thc County Revcnue Fund. The County

Revenue Fund is maintained as the County Exchequer Account at the Central Bank of Kenya.

Recelpts into the County Revenue Fund

Counry Govemment revenue is received through appointed Counry Receiver of Revenue by the

Qounty Executivc Committee Membcr for financc to thc County Treasury pursuant to Scction

157 (l) ofthe PFM Act 2012. Receipts include Exchequer releases, grants from developrnent

partne6, proceeds from domestic and foreign borrowings, and other miscellaneous deposits in

the County Revenue Fund Account.

Transfers from the County Revenue Fund

The withdrawal of funds tiom the County Revenue Fund is authorized by the County

Appropriation Act. The County Treasury is required to seek the Controller of Budget's approval

for withdrawal of funds from thc County Revcnuc Fund to the County Executivo and County

Asscmbly bank accounts. These cntities are responsible for the administration of thcir respcctive

approved budgets.

Financlal Reportin g requirements

The Accounting Ofliccr for the Counry Revenue Fund is requircd to prcparc and submit the

financial statenlents to the Auditor-General and a copy to the Controller of Budget, and the

Commission on Revenue Allocation.

This statement therefore covers the operations of the Counry Exc er Account for the financial

year cnded 30'h June 2023

CEC Member - Finance and Economic P
County Government of Turkana
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County Governmenl of Turkana
Counry, Revenue Fund
For thefinancial year ended iUh June 2023

6. Statcment of Management Responsibility

Article 207 of the Constirution, Sections 109 and 167 of the Public Finance Managemenl Act,2012

rcquires a County Revcnuc Fund established by thc Constitution, an Act of Parliament or county

legislation to prepare financiat statements lbr the Fund for each linancial year in a form prescribed

by the Public Sector Accounting Standards Board and submit to the Auditor General and a copy to

the Comrnjssion on Revenue Allocation and the Controller of Budget.

The Accounting Officer at the County Treasury is responsible for the preparation and presentation

of the Counry Revenue Fund financial statements, which give a true and lair view of the state of
affairs of the Fund as at the end of the financial year ended on June 30,2023 This responsibility

includes: (i)Maintaining adequate financial management arrangements and ensuring that these

continue to bc cffcctive throughout thc reporting pcriod; (ii)Maintaining propcr accounting rccords,

which disclosc with reasonable accuracy at any timc the financial position of thc County Rcvenuc

Fund; (iii) Dcsigning, implcmenting and maintaining intcrnal controls relevant to the prcparation

and lair presenLation of the Financial Statements, and ensuring that they are free from material

misstatements, whether due to error or fraud; (iv)Safeguarding the assets of the County Revenue

Fund; (v)Selecting and applying appropriate accounting policies; and (iv)Making accounting

cstimates that are reasonablc in the circumstanccs.

The Accounting Officer accepts responsibility for the County Revenue Fund's financial statements,

which have been prepared on the Cash Basis Method of financial reporting, using appropriate

accounting poticies in accordance with Intemational Public Sector Accounting Standards (IPSAS).

The Accounting Officer is of the opinion that the County Revenue Fund's financial statements give

a true and fair view of thc state of the County Rcvcnue Pund's transactions during the financial year

ended Junc 30,2023, and ofis financial position as at that date.

The Accounting Officer further confirms the completeness of the accounting records maintained for

the County Revenue Fund which have been relied upon in the preparation of its flnancial statements

as well as thc adequacy of the systems of intcrnal financial control. The Accounting Officer confirms

thar the Counry Revenuc Fund has comptied fully with applicabtc Government Rcgulations and thc

tcrms of external financing covenants (where applit'able). Furthcr, Accounting Officer confirms that

the County Revenue Fund's Financial Statements have been prepared in a form that complies with

relevant Accounting Standards prescribed by the Public Sector Accounting Standards Board of
Kenya.

Approval of the Financial Statements

The County Revenue Fund's financial statements were approved and signed on 2023

Signature

NaTNe ILLIKWEL CYRUS JAMES

Chief Officer Finance /Accounting Ofllcer
County Government of Turkana
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OFFICE OF THE AUDITOR.GENERAT

Enhanc ing Accountabi I ity

REPORT OF THE AUDITOR.GENERAL ON COUNTY REVENUE FUND FOR THE
YEAR ENDED 30 JUNE, 2023 - COUNTY GOVERNMENT OF TURKANA

PREAMBLE

I draw your aftention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financialstatements of County Revenue Fund - County
Government of Turkana set out on pages 1 to 11, which comprise the statement of
receipts and payments, and statement of comparison of budget and actual amounts for

Report of the Auditor-General on County Revenue Fundfor the year ended 30 June, 2023 - County Government of
Turkana
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the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of County Revenue Fund - County Government of Turkana as at 30 June, 2023
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Managemenl Acl, 2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lssAls). I am independent of the county Revenue Fund - county
Government of Turkana Management in accordance with ISSAI 130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter

1. Delayed Disbursement of Equitable Share

The statement of receipts and payments reflects exchequer releases amounting to
Kshs.13,618 ,145,020. The amount includes equitable share totalling to
Kshs.12,609,305,994 which was disbursed quarterly. However, the quarterly transfers
were not equally disbursed in accordance with the payment schedule approved by the
Senate and gazetted by the Cabinet Secretary for National Treasury and Planning as
shown below:

Report of the Auditor-General on County Revenue Fundfor the year ended 30 June, 2023 - County Government
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Quarter Amount as Per
Disbursement

Schedule
(Kshs)

Actual
Disbursement

(Kshs)

Under/(Over)
Disbursement

(Kshs)

% Actual
Disbursements

1 25 1 ,071,791 ,010 2,080,535,494 9

2 3,089,279,967 25 2,080,535,494 1,008,744,473

3 3,152,326,497 25 3,089,279,967 63,046,530 25

4
3,215,373,026

25 6,367,699,523 (3,152,326,497

)

51

Total 100 12,509,305,994 100

Turkans
of

% of Total
Disbursement

as per
Schedule

3,152,326,504

17

'12,609,305,994



This is contrary to Section 4(2) of the County Allocation of Revenue Act, 2022 which
states that each county government's allocation under Subsection (1) shall be transferred
to the respective County Revenue Fund in accordance with a payment schedule
approved by the Senate and published in the gazette by the Cabinet Secretary for the
time being responsible for matters relating to finance in accordance with Section 17 of the
Public Finance Managemenl Acl, 2012.Further, part of the County's equitable share for
year ended 30 June, 2022 amounting to Kshs.1 ,008,744,479 was disbursed by National
Treasury on 29 August, 2022 after closure of the financial year.

ln addition, the statement of comparison of budget and actual amounts reflects budgeted
exchequer releases amounting to Kshs.18,211,129,261 against actual receipts
amounting to Kshs.13,618,14,020 resulting in a shortfall of Kshs.4,92,984,241 or 25o/o of
the budget.

The exchequer releases shortfall and late disbursement of equitable share affected timely
implementation of approved projects/activities therefore denying residents services or
benefits accruing from completed projects.

2. Delay in Transfer of Own Source Revenue to CRF

The statement of receipts and payments reflects own source revenue amounting to
Kshs.174,374,614 as further disclosed in Note 6 to the financial statements. However,
the amount was not transferred into the County Revenue Fund within five days. This is
contrary to Regulation 81(2) of the Public Finance Management (County Government)
Regulations,2015 which states that the receivers of revenue shall promptly pay the
revenue received into the County Revenue Fund, as soon as possible and in any case
not later than five (5) working days after receipt thereof.

The delay in transferring the own source revenue amounting to Kshs.'1 74,374,614 to the
County Revenue Fund affected delivery of services to the citizenry.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed. I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Reporl of the Auditor-General on County Revenue Fundfor the year ended 30 June, 2023 - County Government of
Turkana
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Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk Management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the project or cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on County Revenue Fundfor the year ended i0 June, 2023 - County Governmenl of
Turkana
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Aud itor-General's Responsibil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report ofthe Auditor-General on County Revenue Fundfor the year ended 30 June, 202j - County Government of
Turkana
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinron. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Corporation's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA CBS

Report ofthe Auditor-Ceneral on County Revenue Fundfor the year ended 30 June, 2023 - County Government of
Turkana
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Appendix - Transfer of Funds from County Receiver of Revenue

Date Deposited Amount
(Kshs.)

1 31t08t2022 9,000,000

2 22t09t2022 8,400,000

3 3110t2022 5,900,000

4 1t11t2022 10,790,000

5 9t11t2022 3,400,000

6 30t11t2022 8,500,000

7 8t12t2022 3,630,274

8 16t12t2022 2,916,881

9 23t1212022 2,870,000

10 24tO112023 17,900,000

11

12 16t02t2023 '12,068,000

't3 24t02t2023

14 18t03t2023 13,500,000

15 514t2023 1 1,795,000

16 28t0412023 15,018,459

24105t2023 16,000,000

'18 26t06t2023 17,000,000

Total 174,374,614

Report of the Auditor-General on County Revenue Fundfor the year ended 30 June, 2023 - County Government of
Turkana

7

1t2t2023 9,888,000

5,798,000
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County Government of Turkana
Counly h.evenue Fund
For thefinancial year ended 3Uh June 2023

8. Statement of Receipts and Payments for the Year Ended 30th June 2023.

Rcceipts

I l,600.56r,5I5I I 3,61 8, 145.020Exchequer releases

200.402.0812 440,953.039vcrnment agenciesTransfcrs from othcr go

-1Othcr grants

4Procccds from Domcstic Borrowing

:tProcccds from Foreign Borrowing
204,236,8876 t74,374,614Ou,n Source Revetruc

425,4387 8'1.052Return to CRF issues

12,005,625,92rr 4,233,559,725'l'otel Rcccipts

Pa1'ments

9,962,013,7 t II t4,729,287,895Transfcrs to County Executive

992,067,6509 I,006,962,713Transfcrs to Courty Assembly

l0Other Transt-crs

r 0.954. t 4 t,36 rt 5,736,250,62ltTotel Payments

l,051,484.5601,502.690.903
increase (decrease) ln cash for the
od

Net
peri

2,628.348,8783,,742,552,099ltAdd: Opening fund balance b/f for thc year**
3,679,833,438ll 2,239,86 t, t 97Closing Fund halance for the period

I

III
III

NaMe ILLIKWEL CYRUS JAMES

Chicf Otficer - Finance

NaMe CPA MICHAEL ATE LOGILAE

Director Accounting Services

lCP.{K Member
No......7385......er No

1

ICPAK Memb

o"t......fr\r u),..t*t I)ate
t+ 2_ ..qe.*3

Notcs

Period cnded

30th Junc.2023

Conrparative
l'eriod previous
vexr

30rh Junc. 2l)22

Kshs. Kshs.
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County Governmenl of Turkana
County Revenue Fund
For thc financial year ended 30h June 2023

10. Slgnlflcant Accountlng Pollcies

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the Cash-Basis of accounting, as prescribed by the PSASB and Section I 67 of
the PFM A,ct2012.

The Financial Statemerrts are presented in Kenya Shillings, which is the functional and

reporting crurency of the Funcl, all values arc rounded to the ncarest Kenya Shilling. Thc

aciounting policies adoptcd have been consistcntly applicd to all the ycars prcsented.

b) Reporting entitY

ThiS report relates to financial operations of the County Revenue Fund domiciled at the County

Tre&sury and bank account maintained at Central Bank ofKenya'

c) Redeipts

Rcceipts include funds dcprosited in the County Rcvenue Fund pursuant to Article 207 of the

Constitution of Kenya and Scction 109 of thc PFM Act 2012.

The receipts collected include Exchequer releases, own source revenue, grants
and

from
otherdevelopment partners, proceeds from domestic and

midcellaneous deposits in the County Exchequer Account
foreign borrowings,

Transfers from the exchequer and own source revenue are recognized in the books ofaccounts

when cash is received. Cash is considcred as received when payment instnrction is issucd to

the bank and notified to thc rccciving cntity.

d) Pryments

Paynrents are based on the County Government Appropriation Act. The exchequer requests

are received by County Treasury, which rationalizes the requests based on the available

balance, consoiidates the requests and forwards them to Controller of Budget (COB) for

approval. Once the approval of COB is obtained. the funds are released to the County

Aisembly and County Exccutive operational accounls appropriately'

3



County
County
For the

e)

as

l)

t oJ.Turkuna
Fund

ended 30th June 2023

nting Policies (Continued)

ces

cs comprise bank balances in County Exchcquer Account held at Central Bank of

on Cash
cash represents amounts that are limited/restricted from being used to settle a

at least twelve mon ths after the reporting period. This cash is limited for direct use

by stipulation or There were no restrictions on cash during the year. (Enli$' lo
amounl offitnds restricted.for we or relating to conditional allocations')

4



County Government of Turkana
County
For lhe

everute Fund
tnull cial ar ended 30h June 2023

ll. N tes to the Financial Statentcnts

l. Exc
'l-he tbll

hequer releases
owing is an analysis by revenue type of the receipts collected in the County Revenue Fund

., Transferc from other government agencies**

600 561 5r5I I,I 3,61 l{ 050 173Llr le Sharc il

hos talsLcvcl
94 546.70Sacco commissions cOrh

I1,600,561. 515020l-1 6t8 lTotal (d=a+b+c)

Maintenance LevyRoad

Covid- l9

Development of Youth Polytechnics-
State Department of TVETS

ces Forcgonc -Ministry ofUscr
Heal

World Bank -Transforming Health
Systems for Univcrsal Carc Project
(THUSP)-Ministry of Health

t36 57t e55155 480,180

Word Bank-NARIGP-State
ent of Crop Developrnent

ti 796 812

World Bank Kenya Climate Smart
Agriculture (KCSAP) -Statc
Departmcnt of Crop DcveloPment

5

l'erirrd r:ntlctl

30th Junc. 202-1

( )omp:rrativc pcriq{
-l0th June 2022

Kshs.Kshs.

)

Period ended

30th.Iunc, 2023

Comparative period

-3llth .Iune 2022

Kshs.Kshs.



Counly Government of Turkana
Counly Revenue Fund
For the financial year ended 30th June 2023

Allocation Kenya Dcvolution Support
Programmc (KDSP) Level I (WB)

2,339,915

DANIDA Grant -PrimarY Health care

in dcvolvcd contcxt -Ministry of
Hcalth fi,204,203

IDA (World Bank) Crcdit: Water &
Sanitation Development Project
(WSDP)-Min. Water, Sanitation and

Irrigatlon

SID.A Agricultural Sector
Dcvelopmcnt Support Programme II
(ASDSP II)-Statc Dcpartmcnt of Crop
Developmcnt 25 809.244 6 05t,942

Word Bank-Emcrgcncy Locust
Rcsponse Projcct ( ILRP) Statc
Department of Crop DeveloPment

99, 635.911 -16 573,e81

Word Bank-Kenya Informal
scttlement improvement Proj ect
(KISIP I l)-State Department of
Housing & Urban Development

UNFPA-9Ih Counry Programmc
Implcmcntation -Ministry of Hcalth

(lDA) World Bank Credit-Financing
Localy Led Climatc Programm
(FFLOCA) CCIS Grant

EU Grant (Instruments for Devolution
Advicc and Support- (IDEAS)-State
Depqftment of Devolution

KfW German Development Bank-
Drought Resilience Programme in

Nordhern Kenya (DRPNK)-Min.
Watcr, Sanitation and Irrigation

Totel .1,10,953 039 200,402 ott r

b

22,000,000

r26,890,978



a County
County
For the

Govern
Revettu

ment of Turkana
e Fund

tnu llc lu r ended 3Ah June 2023

3. Ot er grants**h

Don r I (Specifu)

Don r 2 (Spec'ifv)

Don r 3 (Specifl)

( )rh tb)
Total

4.P ceeds from Domcstic borrowing.

5 Proceeds from Foreign Borrowing

Bo wrng, within Gcneral Govcrnnlcnt

wing f'rom Monetary Authorities (Central

Domcstic Dcpository CorPorations

wing from Other Domestic Financia

from Othcr Domcstic Creditors

Borro

lns tutlons

crcial Banks

lnBo

B
Oth
Co

Bo

and Domestic Depositsestic CurrencY

Oth

Do

(Speci))

Total

gn Borrowing - Drawdowns ThroughF

Exc c

cntsBorrowin - Direct PFor I

and Forci osrts

e(:l

F- C

Tottl

7

fl ronI)esc
dI'eriort tve

2$22unc.t

Kshs.Kshs. 
I

l)cscription

Kshs.

(

-i0th .lune
Period trnded

Kshs.

30th .lunt 2022

rative Period

Period cnded

30th Junc 2023

Kshs.

Compurative Period

30th .Iunr: 2022

Kshs.



Coun ty G overnm e nt oJ' Tur kana
County Revenue Fund
f-or the lnutlclulyear ended 30tt' June 2023

Notes to

6 Own

the Flnancial Statements (Continued)

Source Revenue

90,s65,33876 546 000Cess
r 0,093,55q5 900 000Land/Poll rate

019 0124t,ltsSingle,tsusiness
1,522,9602,916,881P erty rent
) 631 5(r0Parking f'ees

17,035,1r598 000Market fees
146,200_1 630,2'14Advettising

12,240,912Hospital fccs
7802.644.Public hcal*r scrvicc l-ccs

Physical planning and development

Hire of Coun ty Assets

adtninistrationConservancy

26,337,4606,270.000
nistration control fecs andAdm

char CS

Park ees

Othc
fees

r fincs, pcnaltics, and forfciture

25 295 000M iscellaneous

Othcrs (Specify)
204.236,8117174,374,614Total

8

Descrlption
Period cndcd

30th.Iunc, 202-1

Comparativc period

30th .lune 2022

Kshs. Kshs.

48,01 8,459



County Governmen! of Turkuna
Counly Revenue Funl
For th tnuncial ear ended 30th June 2023

7. Re rn t0 CRF I ssues

The re nds lo CEF is due lo retunred paymenls at end of FY

8 nsfers ttr Coung Exccutive

9 Transfers to Count-v Assembly

25,873801tt6.Recurrent Account (Cqq4laErsggl[vs L

39rJ,988251
Development Account (County
Executive)

577Recurrent Account (County AssembJy)

pment Account (CountyDcve
Assembly)

County Rcvenuc Fund Account

Othcrs (Spccifu)

125,43887.052Total

7,452,830,3 8nll 264,371,594Recurrent Account
2,030,112,05rI10,648 9613,Dcvelopmcnt Account

479,13t,27 2354 267 140se AccountsSpecial purpo

Others (Speciff)
9,962.073,7r It4.729.281.895Total

821,906,074934.026,798Recurrent Account

t70,t6t,57672,935,935Devclopment Account

Special purpose accounts

Othcls (Spcciff)

992,067,6507331,006,962,Total

I

Perlod ended

3fth June,2023

Kshs. Kshs.

Period ended

30th Junc, 2023

C-omparative pcrio<l

3llth .lunc 2022

Kshs. I x"t r.

l'rriod cntlcd

-30th .Iunc. 2(123

(-ornparativc pcriod

30lh .lunc 2022

Kshs.Kshs.



t County
Countyl

For the

Governmen! of Turkana
Revenue Fund

financial year ended 30tt' June 2023

r0. other Transfers

I l. d halancc

12. Disclosure of Batances in Revenue Collection Accounts

Government Own source revenue is recognized in the financial statements when it has

wiped to CRF. Revenue collection account balances are disclosed as at the end of the

g period as beklw

Coun

been

NoticesA en

IOth

Total

3,679,833,438

County Exchc
Account- (CB
t000r71658 )

qucr Account /CRF
K Account numbcr

3,679,833,43 tl2,239,861,191Total

KshsKshs

346.7103,668,l-36.20KES
Kenya commercial Banks,

l140763687 KES
346.7103,668.136.20Totr rl

10

Prriod endedDrsc

Kshs.

tarn

30th Junc.2{123

Comparutive period

30th.f une 2022

Kshs.

Period ended

30th .Iune. 2023

Comprrative period
.10th June 2022

Kshs. Kshs.

2,239,861,197

Naine ()li Bank, Account

' No. & Currenc"v

Amount
in bank
:rccount

cUrrency.-*

Er. ratc
(if in

foreign
currency)

Period ended

FY 2022t2023

Oomparativc ptriod
FY 2021/2022



tt Count)
CountY
For lhe

Governmenl oJ Turkana
Revenue Fund

.financial yeur entled 3Uh June 2023

12.,

Annex

The fol
comm(

Annexes

l: Progress on follow up of Auditor's Recommendations

llowing is the summary of issues raiscd by the extcrnal auditor, and managcment

)nLs that were provided to the auditor;

e ILLIKWEL CYRUS JAMES

t Officer Finance

tK Member No

Namr

Chiel

ICP,{

Date *l,dpus

OngoingOngoing

Management
has put
measures to
fast track
exchequer
rcleases

Latc Exchequer
ReleasesI

11

'l'inre[r'ame:Starus:
(Resolwd/ Not

Resohedl

lssue /
Obscrvetions
from Auditor

Refbrcncd No.
ll

on lhe ertirnal
audit Rcport

Management
commenEt
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County G over n me nt of Tur kana

For thefinanc'ial year ended 30'h June 2023
000Hire Of County Assets 1,000 1.000 I,000

Conservancy Administration r4I,780 2-16.680 238,680 238,680 238,680

Administration Control Fees 3.73 1,8 l5 9,5 I 7, 140 16.973,1l0 22.048,00I 22,04tt,001

Park Fees 0

Othcr Fincs, Pcnalties, And Forfciturc Fccs 45,100 209.000 109,000

Proceeds from sale of Assets

Misce llancous rccei ts

Own Source Revenue 21,025,225 58,320,194 121,267,229 177,7l7,81I 177,,717,811

Other Recei ts

Donations/Grants Not Rcccrvcd Throu h CRF

Total Othe r R ts
Total Recei ts 21.025,225 58,320.194 121.267,229 t77 .717 ,81t 177,717 ,Blt
Ralance b/f at the be Inn t of the ear ** 346,710 346,? l0 346,710 346,'.l t0 346,710

Bank es tbr the od - 10,803 -20,571 -21 ,t7l -2t ,771 -21 ,77 |

Distrursements To CRF - l 7,400,000 -55,407, 155 -l14,561,155 174.374,614 174,374,614

Balance Due for Disbursenrent as at the cnd
of the period 3'961,t33 3.'239,l7n t0,031,613 3,661t, 136 3,668,136

15

Total Countv


